SENATE FI NANCE COWM TTEE
March 9, 2016
9:06 a. m

9:06: 02 AM

CALL TO ORDER

Co-Chair Kelly called the Senate Finance Commttee neeting
to order at 9:06 a.m

VEMBERS PRESENT

Senat or Anna MacKi nnon, Co- Chair
Senat or Pete Kelly, Co-Chair
Senator Peter M cciche, Vice-Chair
Senator dick Bishop

Senat or M ke Dunl eavy

Senat or Lyman Hof f man

Senat or Donny d son

VEMBERS ABSENT

None

ALSO PRESENT

Debi Bal dwi n, Sel f, Juneau; Jenni fer Johnston, Al aska
Muni ci pal League, Anchor age.

PRESENT VI A TELECONFERENCE

M chael Chanbers, United for Liberty, Anchorage; Deborah
Hol l and, Self, Anchorage; Arianna Filippenko, Student,
University of Alaska Anchorage (UAA), Anchorage; Teresa
Holt, Long Tinme Care Orbudsman, Anchorage; Panu Lucier,
Sel f, Anchorage; Becca Bernard, Self, Anchorage; Donna
Gal breat h, Medi cal Di rector, South Central Foundat i on
(SCF), Anchorage; Angel o Romano, Thread, Anchorage; Kristen
Ranst ad, Self, Anchorage; John Jackson, KNBA Public Radio,
Anchorage; Andy Holleman, President, Anchorage Education
Associ ati on, Anchor age; Dave Hansen, Sel f, Anchor age;
Deni se Knapp, Self, Anchorage; Douglas Finney, Director,
Eastern Aleutian Tribes, Anchorage; Stacey Lucason, Self,
Anchorage; Drew Hansen, Self, Anchorage; M ke Bronson,
Vol unteer, National Association for the Advancenent of
Col ored Peopl e (NAACP), Anchorage; Mria Victoria Cortina,



Thread, Anchorage; Susan Parkes, Self, Anchorage; Deena

Mtchell, Self, Anchorage; GCndy Knall, Self, Anchorage;
Jessica Cer, Alaska Public Affairs Mnager, Pl anned
Par ent hood,  Anchor age; Laura Bonner, Sel f, Anchorage;

St ephani e Berglund, CEO, Thread, Anchorage; Layton Lockett,
City Manager, City of Adak, Anchorage; D rk Shunaker,
Executive Director, Kids Corps Inc., Anchorage; Jeffrey
Brown, Self, Anchorage; David Boyle, Self, Anchorage; Robin
Smth, Self, Anchorage; Joe Hackennueller, Self, Anchorage;
Hope Finkelstein, Self, Anchorage; Tom Lakosh, Self,
Anchor age; Bobby Wells, Self, Noorvik; Roberta Mirphy, Cty
Admi nistrator, Noorvik; Mirk Kansteiner, Self, Seward,;
Rosie Sutphin, Self, Seward; Jacquelene Mace, |ndependent
Living Center, Seward; R ck OGatman, Kenny Lake School,
Copper School District, Kenny Lake; Mark Sonerville, Copper
Ri ver School District, Board of Education, Kenny Lake;
Detricia Hahn, Self, Anchor Point; Bryan Zak, Self, Homer;
Donna Aderholt, Council Menber, City of Honer; Jill
Bur nham Kenai Peninsula Coll ege, Honer; Catriona Reynolds,
Counci | Menber , Cty of Honer ; Mer cedes Har ness,
Coordi nator, Friends of the Honer Library, Honer; Richard
Harness, Self, Tutka Bay; Ken Landfield, Self, Honer; M ke
McCarthy, Self, Homer; David Anderson, Self, Anchor Point;
Hel yn Schoepke, City Cerk, Kachemak; Jill Lush, Executive
Director, Sprout Famly Services, Honer; Lisa Asselin,
Honer Early Childhood Coalition, Honer; WIlard Dunham
Self, Seward; Martin More, Cty Mnager, Cty of Emmonak;
Ernestine Andrews, Cty Council Menber, Gty of Emonak;
Karen Shenet, Self, Homer; Andy Haas, Friends of the Honer
Public Library, Homer; Nicole Arevalo, Self, Honmer; Shaun
Strely, Princi pal, G enallen  School, d enal | en; Doug
Toel l e, Access Al aska, Fairbanks; Doug Brinkerhoff, Self,
Fai r banks; Jenna Zechmann, Self, Fairbanks; WMtthew Good,
Ral ph  Perdue Treatnent Center, Fairbanks; Karl Kassel,
Fai rbanks North Star Borough, Fairbanks; Karen GGbori ck,
Fai rbanks North Star Bor ough  School District; Jef f
Benowi t z, UAF, Fairbanks; Cheryl Keepers, Self, Fairbanks;
David Pruhs, City of Fairbanks, Fairbanks; Ri chana Mahle,
Wnen and Children Center for Inner Healing, Fairbanks;
Louis Martin, Wnen and Children Center for Inner Healing,
Fai rbanks; Jessica Hedge, Wnen and Children Center for
| nner Heal i ng; Amee MHatten, Fairbanks Native Association,
Fai rbanks; Jeffery Rothman, Self, UAF, Kyle D lliplaine,
UAF; M ke Musi ck, Sel f, Fai rbanks; John Burns, Sel f,
Fai r banks; Jeanette Grasto, NAM, Fairbanks; Jonp Stewart,
Fai r banks Econom ¢ Devel opnent Cor por ati on ( FEDQO) ,
Fai r banks; Robin Mnard, Mt-Su Health Foundation, Wasill a;
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Leslie Davis, Hope Community Resources, Wsilla; Pam Goode,
Self, Rural Deltana; Bill Lanbert, Self, North Pole; Tim
Sands, Self, D llingham Kay Andrews, Chairperson, South
West  Region School District, Dillingham David Piazza,
Superi nt endent , Sout h West Regi on School District,
Dllingham Jon Corbett, Self, D llingham Blinn Dull,
Manager, Conmunity Health Services, Bristol Bay Area Health
Corp., D llingham Jake Jacobsen, Self, Kodiak; Katherine
Hol | i s- Buchanan, Self, Kodiak; Sonia Cary, Hope Conmunity
Resources, Kodiak; Nick Szabo, Self, Kodiak; Debbie Cary,
Self, Nnilchik; Mchelle Hartline, Self, N Kkiski; Tony
Gorman, Ceneral Manager, KDLL, Kenai; Ceorge Pierce, Self,
Kenai; Corrie Davis, Hope Comunity Resources, Kodi ak;
Bernie G aham Hope Comunity Resources, Kodiak; Brett
Mayhew, Hope Community Resources, Kodiak; Carolyn Smth,
Sel f, D | I'i ngham Sean  Dusek, Super i nt endent Kenai
Peni nsula  Borough  School District, Kenai Peni nsul a;
Christine Hutchison, Self, Kenai Peninsula; Fred Sturnman,
Self, Kenai; Carroll Knutson, Self, Soldotna; Laurene
Madsen, Self, Kodiak; Carla Kimel, Children's Program
Coor di nat or, Hope Conmunity Resources, Kodi ak; El enor
Ranmps, Self, Kodiak; Rachel Bobbitt, Bristol Bay Area
Health Corporation, Dillingham R ck Koch, Cty Manager,
Cty of Kenai, Kenai; Mary Toutonghi, Self, Soldotna;
Arnold  Oskol kof f, Sel f, Kenai ; Jack  Roberts, Vi ce
President, Student Union, Kenai River Canpus (KPC), Kenali
Cheryl Tuttle, KPC, Kenai; Dave Brighton, President, Kena
Peni nsul a Education Association, Kenai; Marion Nelson
Self, Kenai; Bill Larned, Board Menber, KDLL, Kenai; John
Mol i na, Director of Health Systens, Denai na Wl | ness
Center, Kenai; LaDawn Druce, Educator, Kenai Peninsula; Any
Seitz, Executive Director, Al aska Farm Bureau, Kena
Peni nsula; Brother Tom Patnor, Self, Cdam Gulch; Jesse
Bj orkman, Self, Kenai.

SUMVARY
SB 139 APPROP: OPERATI NG BUDGET/ LOANS/ FUNDS

SB 139 was HEARD and HELD in committee for
further consideration.

SB 140 APPROP: MENTAL HEALTH BUDGET

SB 140 was HEARD and HELD in commttee for
further consideration.
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PUBLI C TESTI MONY:
ANCHORAGE
GLENNALLEN, SEWARD, HOMER
FAI RBANKS, MAT-SU
KENAI , KODI AK, DI LLI NGHAM

#sb139
#sb140
SENATE BI LL NO 139

"An Act making appropriations for the operating and
| oan program expenses of state government and for

certain progr ans, capitali zing f unds, maki ng
reappropriations, making supplenental appropriations,
and meki ng appropriations under art. [|X sec. 17(c),

Constitution of the State of Al aska, from the
constitutional budget reserve fund; and providing for
an effective date."

SENATE BILL NO. 140

"An Act making appropriations for the operating and
capi tal expenses of t he state's i nt egrated
conprehensive nental health program and providing for
an effective date."

9:06:16 AM

APUBLI C TESTI MONY: ANCHORAGE

9: 06: 56 AM

M CHAEL CHAMBERS, UNIl TED FOR LI BERTY, ANCHORAGE (Vi a
tel econference), testified in support of the recommendation
from United for Liberty. He stated that the recomrendation
was a $4.5 billion budget. He announced that the plan had
$1.5 billion recomended cuts to the budget. He shared that
the state had spent $73 nillion on the aerospace industry,
and $3.5 mllion of those funding went to 28 personnel. He
asserted that the Departnent of Transportation and Public
Facilities (DOT/PF) was managi ng the police and fire at the
airports. He felt that the assignnent should nove to
Departnment of Public Safety (DPS). He felt that the Al aska
Marine H ghway System cost as nuch as the entire DOI/PF
t hroughout the entire state. He remarked that the Medicaid
program had 400 unresolved systemc errors, which was one
reason why it was uncertified.
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9:10: 08 AM

DEBI BALDW N, SELF, JUNEAU, testified in support of early
chi | dhood education. She felt that investing in education
at a young age, would reduce the financial outlay the state
may incur by later remedial education, social services,
adverse health outconmes, and social justice costs. She
specifically spoke in support of Parents as Teachers, Pre-K
prograns, and Best Begi nni ngs.

9:11: 34 AM

DEBORAH HOLLAND, SELF, ANCHORAGE (via teleconference),
expressed that there were not enough cuts to the budget
She asserted that the Senate was attenpting undo sone cuts,
because $288 million were found.

Co-Chair Kelly clarified that the House had mnade that
realization, not the Senate.

Ms. Holland stressed that the noney was for the people of
Al aska, so it did not matter whether the changes were made
in the House or Senate. She felt that the noney should be
put into the corpus of the Permanent Fund. She felt that
the noney should be saved, because there were not enough
cuts already in the budget.

9:12:32 AM

ARI ANNA FI LI PPENKO, STUDENT, UNI VERSITY OF ALASKA ANCHORAGE
(UAA), ANCHORAGE (via teleconference), testified in support
of funding for the University. She shared that she was
raised in a |low incone household, but was able to access
advanced placenent courses through the University at a
young age. She remarked that she had participated in
various prograns that enhanced her confidence and ability
to intellectually comunicate.

Co- Chair Kelly handed the gavel to Co-Chair MacKi nnon.

9:14: 46 AM

TERESA HOLT, LONG TIME CARE OVBUDSMVAN, ANCHORAGE (via
t el econf erence), urged support of funding for senior
services. She shared that the nunber of seniors would
quadruple in the near future. She specifically testified in
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support of the senior grants program She stressed that the
cost of the loss of funding could be greater than the cost
provided to keep people in their hones to avoid long-term
care. She stressed that the grants provided neals,
caregivers, and adult day services. She also spoke in
support of funding the adult dental care program

Co- Chair MacKi nnon handed the gavel to Co-Chair Kelly.

9:17:33 AM

PANU LUC ER, SELF, ANCHORAGE (via teleconference),
testified in support of wearly childhood education. She
stressed that early learning prograns directly enhanced the
achi evenent of students in kindergarten. She stressed that
there was increased pressure in public schools. She
remarked that currently 7,000 students a year would repeat
a grade. She stressed that early learning investnent would
decrease the growing prison and crimnal incarceration
costs. She stressed that the funding for early |earning
provi ded | everage for federal match funds.

9:20: 40 AM

BECCA  BERNARD, SELF, ANCHORAGE (via teleconference),
testified in support of a plan simlar to the governor's
budget proposal. She testified in support of using
Per manent Fund earnings, and creating noderate taxes to
cover the cost of services. She felt that drastic cuts
would cause a significant negative inpact to Alaska's
econony. She also spoke in support of the scheduled $50
increase to the base student allocation. She spoke in
support of wearly childhood education progranms. She felt
that wthout the education investnent, the state would
suffer and the popul ati on woul d decrease. She stressed that
Al aska currently had the |owest tax burden of any state.
She felt that a fair tax would allow for a higher quality
of life in the state.

9:23:21 AM

DONNA GALBREATH, MEDI CAL DI RECTOR, SOUTH CENTRAL FOUNDATI ON
(SCF), ANCHORAGE (via teleconference), spoke in support of
behavi or al health treatnent and recovery grants. She
advocated for investnent in behavioral services wth no
reductions. She also spoke in support of continuing the
adult Medicaid dental program She stressed that SCF was an
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Al aska- Native owned nonprofit health care organi zation that
served 65,000 Alaska Native and American Indian people
living Anchorage, WMat-Su, and 60 rural villages. She
expl ai ned that SCF provided conprehensive health services
to Al aska Native people, including primary care, behavi oral
heal th, and dental. She stated that SCF believed that whole
person wellness to overall health. The adult Medicaid
dental program provided limted dental care for |ow incone
seniors and people with disabilities.

9:25: 54 AM

ANGELO ROVANO, THREAD, ANCHORAGE (via teleconference),
testified in support of early childhood education and care.
He also testified in favor of restoring funds for the
Parents as Teachers program He also spoke in support of
reinstating funds for Best Begi nnings.

9:27: 03 AM

KRI STEN RAMSTAD, SELF, ANCHORAGE (via teleconference),
testified in support of funding for Head Start. She felt
that the program provided |everage for conprehensive early
chi |l dhood education, especially in rural Al aska. She
specifically testified in favor of restoring funds for the
Parents as Teachers program She also spoke in support of
reinstating funds for Best Beginnings. She stressed that
children were the state's greatest resource.

9: 28: 28 AM

JOHN  JACKSON, KNBA  PUBLIC  RADI O, ANCHORACE (via
tel econference), urged the commttee to restore funding for
public broadcasting. He understood the difficult financia
choices faced by the legislature. He remarked that the
local public radio station in Anchorage provide energency
alerts, and was key to the safety and welfare of Al aska's
| argest city. He asserted that the loss of state funding
would make it difficult to achieve the federal matching
dollars. He remarked that the native broadcasting would be
elimnated due to the loss of funds, which would make it
more difficult for the Al aska native population to connect
with the rest of the state. He stressed that the public
radio allowed for native history education.

9:31: 09 AM
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ANDY HOLLEMAN, PRESI DENT, ANCHORAGE EDUCATI ON ASSCCI ATI ON

ANCHORAGE (via tel econference), spoke in support of funding
for education. He stressed that the children of Al aska were
nore at risk than any other state. He felt that funding for
K-12 education would enhance the safety of young children

He felt that there should be less regulation and |ess
oversi ght of educati on.

9:32:16 AM

DAVE HANSEN, SELF, ANCHORAGE (via teleconference), shared
that three oil rigs were going to be shut down, and the
result would have a significant negative affect on the
state's econony. He remarked that the state was facing a
crisis, and encouraged the conmittee to rmake snart
decisions. He also felt that there should be new types of
revenue sources. He remarked that many of the proposed cuts
were to snall progr ans. He urged the <conmittee to
reevaluate the oil and gas tax credit program He shared
that the Anchorage newspaper was involved in the sane $300
mllion shifting that was taking place in the House. He
hoped that the situation would be clarified.

Co-Chair MacKinnon asserted that the information in the
newspaper was probably m sinformation. She shared that the
Senate was working on its own budget proposal separate from
t he senate.

9: 35: 53 AM

DENI SE KNAPP, SELF, ANCHORAGE (via teleconference), urged
support of funding for senior services. She specifically
spoke in support of the personal care assistance program
She stated that the proposed cut would affect nearly 450
seniors. She spoke against the cuts to senior benefits,
such as neals and transportation. She al so spoke in support
of the Adult Medicaid Dental program She also spoke in
support of capping the Permanent Fund Dividend. She urged
support of a state incone tax and a state sal es tax.

Co- Chair Kelly handed the gavel to Co-Chair MacKi nnon.

9:38: 25 AM

DOUGLAS FI NNEY, DI RECTOR, EASTERN ALEUTI AN TRI BES,
ANCHORAGE (via tel econference), testified in support of the
community health aide training and supervision grant. He
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understood that there was a budget shortfall, but urged the
committee to see the worth of the comunity health aide
programw thin the tribal health system

Co- Chair MacKi nnon handed the gavel to Co-Chair Kelly.

9:41: 25 AM

STACEY LUCASON, SELF, ANCHORAGE (via teleconference),
testified in support of funding for the University. She
felt that the state nust stop its dependence on the oil
conpani es. She encouraged the conmittee to enhance an
econony that was not dependent on oil revenue. She wanted
to stay in Alaska and have a famly in Alaska. She felt
that the University provided skills to be a productive
menber of the conmunity.

9:43: 42 AM

DREW HANSEN, SELF, ANCHORAGE (via tel econference), spoke in
support of Parents as Teachers. He also voiced support of
funding for the Rural Alaska Comunity Action Program
(Rural CAP). He spoke in support of other early childhood
education prograns. He felt that investing in early
chi |l dhood allowed children the opportunity to be prepared
for kindergarten. He stressed that the first five years of
a child's life was extrenely critical. He shared that
positive parenting nodel progranms enhanced the devel opnent
of children by 35 percent. He asserted that the investing
in early childhood prograns |everaged federal and other
funds. He felt that investing in children was investing in
Al aska's future.

9: 45: 58 AM

M KE BRONSON, VOLUNTEER, NATI ONAL  ASSCCI ATION  FOR THE
ADVANCEMENT OF COLORED PECPLE ( NAACP), ANCHORAGE (via
tel econference), testified in support of funding K-12
education. He also asserted that there was a pervasive
reading and nmath problemin the state. He remarked that the

students in Alaska did not get the support or
acknow edgnent of the issue in the legislature. He echoed
the coments regarding Best Begi nni ngs, Parents as

Teachers, and early chil dhood prograns.

9:48:16 AM
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MARI A VI CTORI A CORTI NA, THREAD, ANCHORACGE (via
tel econference), spoke in support of early childhood care
and education prograns. She shared that a child s brain
grew the fastest during the early years. She felt that
i nproved school performance would occur through continued
investnment in Parents as Teachers, Best Beginnings, and
ot her early chil dhood prograrns.

9:49: 24 AM

SUSAN PARKES, SELF, ANCHORAGE (via teleconference), spoke
in support of the public integrity unit in the Departnent
of Labor and Workforce Developnent (DOL). She felt that
public safety and crimnal prosecution were necessary to
government. She explained that white collar crinmes my
i ncrease, and not be prosecuted as a result of the cut.

9:52:31 AM

DEENA M TCHELL, SELF, ANCHORAGE (via teleconference),
testified in support of the creation of a sensible and
bal anced budget. She testified in support of using
Per manent Fund earnings. She also urged the conmittee to
utilize a state incone tax. She also spoke in support of
funding early chil dhood educati on and K-12 educati on.

9:54:18 AM

CI NDY  KNALL, SELF, ANCHORAGE (via teleconference),
testified in support of funding for the University. She
shared that her husband had observed many |ayoffs wthin
the University. She stressed that a well-funded university
was necessary for students seeking professional and career
training, to be a part of the solution to the state's
econom c crisis.

9:56: 20 AM

JESSI CA CLER ALASKA PUBLIC AFFAIRS MANAGER, PLANNED
PARENTHOOD, ANCHORAGE (via teleconference), testified in
support of funding for public health nursing. She stressed
that public health nurses often provided the only access to
basic health care services such as vaccinations, famly
pl anning, and prenatal care. She remarked that the public
health services provided life changing services to people
in need. She testified against the |anguage related to
"medically necessary abortions."” She felt that the |anguage
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either violated the |law and/or conprom sed the work of the
Department of Health and Social Services (DHSS).

9:58:44 AM

LAURA BONNER, SELF, ANCHORAGE (via teleconference), spoke
in support of funding early childhood education and K-12
education. She also testified in support of funding the
Al aska Marine H ghway. She also testified in support of
funding for the University. She felt that there should be a
5 percent increase to the royalty tax. She also urged the
conmittee to utilize a state incone tax. She also testified
in support of using Permanent Fund earnings. She al so spoke
in support of capping the Permanent Fund Dividend. She felt
that the constitutional budget reserve (CBR) should be used
only for energencies. She felt that the oil and gas tax
credit program shoul d be eli m nated.

10: 01: 28 AM

STEPHANI E BERGLUND, CEQ, THREAD, ANCHORACE (via
tel econference), testified in support of early childhood
education and care. She felt that resources nust be
restored to the mninum of the governor's proposed budget.
She spoke in support of reinstating funds for Best
Begi nnings. She also testified in favor of restoring funds
for the Parents as Teachers program She spoke in support
of full funding for Pre-K progranms. She stressed that Pre-K
pronoted the success of famlies and children. She felt
that the Parents as Teachers enhanced parent know edge and
pronoted safe and healthy relationshi ps between parents and
chi | dren.

10: 03: 58 AM

LAYTON LOCKETT, CITY MANAGER, CITY OF ADAK, ANCHORAGE (via
tel econference), testified in support of funding for
revenue sharing. He stressed that the revenue sharing was
considered paynent in lieu of essential services provided
by local comunities on behalf of the state. He explained
that Adak wused the revenue sharing primarily to fund
personnel and offset the cost of funding the school and
clinic services.

10: 06: 02 AM
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DI RK  SHUMAKER, EXECUTI VE DI RECTOR, KIDS CORPS |INC.,
ANCHORAGE (via teleconference), testified in favor of
restoring funds for the Parents as Teachers program He
also spoke in support of reinstating funds for Best
Begi nnings. He also spoke in support of full funding for
Pre-K prograns. He remarked that children in public Pre-K
progranms showed significant educational advancenents. He
remar ked that the prograns reduced child abuse and negl ect.
He shared that the Inmagination Library engaged famlies in
reading. He stressed that the investnent reduced the need
for intervention in K-12 school s.

10: 08: 16 AM

JEFFREY  BROWN, SELF, ANCHORAGE (via teleconference),
encouraged an exam nation of how the spent noney noved
t hrough state. He spoke in support of funding for Al askans.
He hoped that there would be a consideration about funding
for the weakest nenbers of society and education. He spoke
specifically about the nmega project financing. He stressed
that the noney for nega projects was spent outside of the
state. He hoped that politics would not "cloud" the
thinking in drafting the budget.

10: 10: 23 AM

DAVI D BOYLE, SELF, ANCHORAGE (via teleconference), felt
that the special interest groups should be ignored, and
there should be a focus on the Alaska who did not have any
representation. He spoke in support of the United for
Li berty budget. He spoke against funding for schoo

districts, and spoke in support of funding directly to
schools. He asserted that Pre-K education did not have
positive funds. He remarked that children who were not
enrolled in Pre-K progranms had a nore positive outcone than
the alternative.

10: 14: 08 AM

ROBIN SM TH, SELF, ANCHORAGE (via teleconference), shared
that she had a small business that served the oil industry,
and her conpany was already facing a negative inpact. She
urged the committee to utilize a state incone tax. She
spoke in support of cancelling the nega projects. She spoke
in support of a tax on fishing and alcohol. He stressed
that job | oss was economc |oss. She also spoke in support
of capping the Permanent Fund Dividend. She stressed that
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deeper cuts in the budget would result in job loss. She
also testified in support of funding for the University.
She also spoke in support of full funding for Pre-K
prograns. She specifically testified in favor of restoring
funds for the Parents as Teachers program

10:16: 47 AM

JCE HACKENMUELLER, SELF, ANCHORAGE (via teleconference),
felt that there nust be additional revenue streans. He
spoke in support of fully funding education prograns. He
testified in support of funding for the University. He also
spoke in support of full funding for Pre-K prograns. He
shared that the inpact of losing a single job would have a
greater inpact than the introduction of a sales or incone
tax. He spoke in support of capping the Permanent Fund
Dividend. He also urged the commttee to utilize a state
income tax. He felt that there should a reconsideration of
the $500 nmillion in oil and gas tax credits. He urged
support of the governor's proposed budget and revenue
streans.

Co- Chair Kelly handed the gavel to Co-Chair MacKi nnon.

10:19: 17 AM

HOPE FI NKELSTEIN, SELF, ANCHORAGE (via teleconference),
spoke in support of behavioral health progranms. She felt
that there was a tie between economc depression and
personal depression. She shared that Al aska had one of the
hi ghest rates of suicide in the world. She stressed that
suicide was the ultimte form of depression. She encouraged
the use of reserve accounts and also testified in support
of wusing Permanent Fund earnings. She also urged the
conmittee to utilize a state incone tax. She wanted to
ensure that there was a safety net for all of Al askans.

10: 22: 01 AM

TOM LAKCSH, SELF, ANCHORAGE (via tel econference), requested
equi tabl e revenue generation. He urged the conmmttee to
restore funding for public broadcasting. He spoke in
support of behavioral health prograns. He also urged
support of funding for senior services. He also spoke in
support of funding for education prograns. He spoke in
support of corporate inconme tax, personal inconme tax,
seasonal sales tax, and fossil fuels tax. He shared that
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there would be a portion of the burden taken away from the
residents of the state, and rather put some of the burden
on visitors. He felt t hat t he expendi tures for
beneficiaries were directed at an Al aska tax |ID holder, and
spent through a debit card. He felt that the noney coul d be
recouped after it was effectively used in the econony. He
shared that there had always been a desire in the state to
diversify the state's econony. He spoke against a cap on
t he Permanent Fund D vi dend.

Co-Chair MacKi nnon welconmed students from Floyd Dryden
M ddl e School .

10: 26: 48 AM

BOBBY WELLS, SELF, NOORVIK (via teleconference), shared
that the Gty of Noorvik was struggling to develop its own
budget. He testified in support of funding for revenue
sharing. He felt that the cut to revenue sharing would
affect the police departnment in Noorvik. He shared that the
cut would |imt Noorvik's ability to reach out to its
peopl e and provide safe water to the residents. He stressed
that many rural communities depended on the revenue sharing
fund. He also spoke in support of Kkeeping the Public
Enpl oyees' Retirenent System (PERS) contribution at 23
percent .

10: 30: 02 AM

ROBERTA MURPHY, CTY ADM NI STRATOR, NOORVI K (via
tel econference), testified in support of funding for
revenue sharing. She stressed that the revenue sharing was
nore than half of Noorvik's operating budget. She shared
that Noorvik faced a high cost of living. He announced t hat
Noorvik lived off of sales tax and revenue sharing. She
hoped that the city would devel op other sources of revenue.
She stressed that the Noorvik Police Departnment had al so
faced significant personnel cuts.

10: 32: 42 AM
RECESSED

1: 02: 39 PM
RECONVENED

APUBLI C TESTI MONY: GLENNALLEN, SEWARD, HOVER
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MARK  KANSTEI NER, SELF, SEWARD (via teleconference),
supported initiation of an income tax, increased oi
industry taxes, and wusing part of the permanent fund
earnings. He also supported capping the permanent fund
di vidend and careful responsible budget cuts. He asked the
commttee to do the right thing. He thought Iegislators
should acconplish the task of producing a fiscal plan
wi thout going in to special session. He referred to the 107
muni ci palities and 9 boroughs in the state in which to |evy
a sales tax. He relayed that his community had a 7 percent
sales tax, and thought a state sales tax would unfairly
i mpact the poor of the state. He thought an incone tax
would be fairer and would tax those that work but do not
reside in the state. He supported increased taxation of oil
conpanies and reduced tax credits. He listed individuals
who had supported the same ideas including Governor Wl ker,
Charles Wlforth, Gunnar Knapp, Joe Beadle, and Dernot
Col e.

1:06: 07 PM

Vice-Chair Mcciche asked for M. Kansteiner's thoughts on
t he budget bill before the commttee.

1:06: 28 PM

ROSI E SUTPHI N, SELF, SEWARD (via teleconference), testified
in opposition to cuts to senior services. She shared that
she was 80 years old, a resident of Mose Pass, and a
reci pient of taxi vouchers. She detailed ways in which she
utilized the support service for her personal needs. She
di scussed previous cuts to senior services. She discussed
her personal experience with aging and utilizing senior
servi ces such as transportation vouchers.

1: 08: 46 PM

JACQUELENE MACE, | NDEPENDENT LIVING CENTER, SEWARD (via
tel econference), urged the commttee to support funding for
senior services. She asked the comittee to imgine
scenarios in which they had no transportation or resources.
She di scussed the Independent Living Center in Seward that
provi ded taxi vouchers. She nmentioned the TRAILS program
(total recreation and independent living skills), and
thought it was very inportant to the quality of Ilife of
many i ndi vi dual s experiencing disabilities.
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1:11:12 PM

RI CK QATMAN, KENNY LAKE SCHOOL, COPPER SCHOOL DI STRICT,
KENNY LAKE (via teleconference), testified in support of
funding for K-12 education. He thanked the commttee for
their hard work. He encouraged the conmttee to pass a
sustai nable financial plan for the state so schools could
continue to prepare students for the future. He thanked the
commttee for early funding the Base Student Allocation
(BSA), including the $50 increase proposed by the governor.
He supposed broadband assistance grants. He thought that
deep cuts to the Departnment of Education and Early
Devel opnent (DEED) or to the BSA would hurt the econony and
make it difficult to provide engagi ng classroominstruction
for students.

1:12: 54 PM

Co- Chair Kelly handed the gavel to Co-Chair MacKi nnon.

MARK SOMERVILLE, COPPER RIVER SCHOOL DI STRICT, BOARD OF
EDUCATI ON, KENNY LAKE (via teleconference), testified in
support of K-12 education. He thanked the conmittee for
their prior support of education; specifically fully
funding the BSA, including the $50 increase proposed in the
governor's budget. He spoke in favor of full funding for
broadband in schools, which rural schools depended upon. He
t hought that deep cuts to the Departnment of Education and
Early Developnent (DEED) or to the BSA would hurt the
econony and make it difficult to provide engagi ng classroom
instruction for students. He enphasized that the Copper
Ri ver School District was on the road system and not within
a borough or established city, and was totally dependent
upon state support. He encouraged the commttee to nake the
necessary decisions for a sustainable fiscal plan.

1:14: 48 PM

DETRICIA HAHN, SELF, ANCHOR PO NT (via teleconference),
urged the commttee to restore funding for public
broadcasting. She lived on the renote west side of Cook
Inlet, and did not have access to cell phones or internet.
She thought that there were many other areas in the state
t hat experienced the sane limted access to communi cati ons.
She was dependent upon public radio, including receiving
personal nessages read across the radio called via the
"bushlines" service [nessages to a specific individual
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within the broadcast area]. She discussed the dissen nation
of emergency information for tsunam warnings, earthquakes,
and volcanic eruptions. She thought the public radio
station was a source of unbiased news prograns. She
di scussed radi o prograns she enjoyed.

1:16: 38 PM

BRYAN ZAK, SELF, HOVER (via teleconference), testified in
opposition to budget cuts that affected local jobs. He
di scussed the vibrant econony of Honmer and discussed the
low price of oil. He did not think nmaking cuts was the way
to solve the current budget issues. He discussed PERS and
TRS, and thought that if the state did not fund the systens
it would result in paynments being rmade at the |ocal |evel
He nentioned budget ideas by Senator Lesil McQuire,
Governor Wal ker, and Senator Anna MacKi nnon. He thought a
vi abl e budget solution would be a conbined approach to
include a school tax, and would include nore than just
cuts.

1: 18: 56 PM

DONNA ADERHOLT, COUNCIL MEMBER, CTY O HOVER (via
tel econference), She shared that Honmer City Council had
passed a resolution wurging the legislature to take
i mredi ate and decisive action during the 2016 |egislative
session to enact a conplete package of initiatives to
provide for a balanced, sustainable, and predictable state
budget for the foreseeable future. She asked the conmttee
to recogni ze that the decisions they were nmaking would have
financial inplications for nunicipalities. She expressed
that communities such as Homer relied on stability and
sustainability from the state to nmake decisions on budgets
and revenue sources. She discussed the nunicipal PERS
contribution rate, and thought that the nunicipal rate
shoul d remain at 22 percent. She understood that PERS was a
burden for the state, and noted that it was currently 5.5
percent of Honer's annual budget. She thought that an
increase in the city's PERS contribution rate could result
in critical losses in city services. She thanked the
coonmittee for its work on the operating budget. She
appreciated the conmttee's focus and dedi cati on.

1:21:17 PM
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JILL  BURNHAM KENAI PENI NSULA  COLLEGE, HOVER (via
tel econference), testified in support of funding for the
University. She shared her personal story of recently
relocating to the Kenai area and her attendance at Kena
Peninsula College (KPC). She discussed her extensive
background in education, and was |audatory about the
education and student services at KPC. She wanted her
children to have the opportunity to attend KPC, and did not
want to have to relocate in order to obtain residency for
in-state tuition. She shared that she had worked in
education in the city of Los Angeles and described the
state of education depl orable.

1: 23: 46 PM

CATRIONA REYNOLDS, COUNCIL MEMBER, CITY OF HOVER (via
tel econference), testified in support of funding comunity
jails. She recounted that the City of Honer had experienced
a 45 percent cut to the community jails program the
previous year, which had resulted in the l|ayoff of 4
enpl oyees. She thought comunity jails were an inportant
partnership where the state and |ocal |aw enforcenent could
share the responsibility of housi ng  prisoners. She
testified in support of funding for revenue sharing. She
enphasi zed that small communities such as Honmer needed a
stabl e revenue sharing anmount to create its own budget.

1: 24: 46 PM

MERCEDES HARNESS, COORDI NATOR, FRIENDS OF THE HOVER
LI BRARY, HOVER (via teleconference), testified in favor of
restoring funds for the Parents as Teachers program and the
| magi nation Library. She spoke in support of full funding
for Pre-K prograns. She relayed her personal experience
W th early chi | dhood progr ans, and di scussed t he
relati onship between reading and child school readiness.
She discussed the inportance of agency collaboration in
small communities to maximze resources. She thought early
chil dhood education led to better outconmes in life, and
saved the state nobney in the long run. She testified in
favor of the Online with Libraries program and discussed
federal matching funds. She discussed the 43 small rura

libraries that would be unable to afford broadband i nternet
access wthout OA funding. She supported funding for state
libraries.

1: 27: 09 PM
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RI CHARD HARNESS, SELF, TUTKA BAY (via teleconference),
urged the <commttee to restore funding for public
broadcasting. He lived in a rural area in Kachemak Bay and
relied heavily on public radio for getting information on
| ocal weather, marine weather, natural disasters and other
i nportant events. He was concerned about cutting funding
that would result in lost federal mtching funds. He
described public radio services and information as
i nval uabl e.

1:29:12 PM

KEN LANDFI ELD, SELF, HOVER (via teleconference), testified
in support of restored funding for public broadcasting. He
thought it was inportant to find new revenue sources for
the state, and was in favor of reinstating an incone tax
and reinstating a school tax. He thought there were cuts to
be nmade, and suggested revisiting the oil tax credits. He
recounted that public broadcasting had been subject to cuts
for many years. He discussed efficiencies that had been
i npl emented by his local radio stations. He suggested that
it was a fallacy to say that radio could be replaced by
cell phones and the internet. He thanked the commttee for
its time and efforts.

1: 31: 40 PM

M KE MCCARTHY, SELF, HOVER (via tel econference), recounted
his extensive experience in crimnal justice, and
congratul ated the legislature on the passage of SB 23. He
asked the commttee to stay focused on the budget crisis
facing the state. He commented on the legislators work
efforts. He thought that there were sone bills that were a
waste of legislative time. He spoke in opposition to SB 89
and SB 199. He addressed SB 174, and did not support
firearnms or knives in a university classroom setting. He
commented on a Medi cai d expansion | awsuit.

1: 34: 03 PM

DAVI D ANDERSON, SELF, ANCHOR PO NT (via teleconference),
urged the commttee to restore funding for public
broadcasting, higher education, and children's services. He
had not heard discussion about generating new revenue, and
supported a state inconme tax. He discussed non-resident
wor kers. He supported capping the permanent fund dividend,
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and reinstating a school tax. He asked the conmittee not to
ignore the topic of revenue generation.

1: 35: 35 PM

HELYN SCHCEPKE, CITY CLERK, KACHEMAK (via teleconference),
testified in support of funding for revenue sharing. She
relayed that the Cty of Kachemak realized the state was in
a difficult financial position. She continued that the city
had not applied for a capital project request in the
current year due to the budget issues facing the state. She
outlined that Kachemak relied on revenue sharing to provide
basi ¢ services such as road mai ntenance.

1: 36: 26 PM

JILL LUSH, EXECUTIVE D RECTOR, SPROUT FAMLY SERVI CES,
HOVER (via tel econference), spoke in support of reinstating
funds for Best Beginnings and Parents as Teachers. She
explained that Sprout Famly Services was a non-profit
focused on pronoting the healthy devel opnent of children
and famlies that had 16 staff and served over 400
children. She quoted Nelson Mandela, and suggested that
investing in children was a noral issue. She referenced
research that showed support of wearly learning led to
significant social return. She discussed funds |everaged by
noni es received from Best Begi nni ngs.

1: 38: 08 PM

LI SA ASSELIN, HOMER EARLY CHI LDHOOD COALITIQON, HOVER (via
tel econference), spoke in support of reinstating funds for
Best Beginnings and the Parents as Teachers program She
di scussed the Imagination Library program and discussed
the benefits of early Iliteracy. She thought it was
inportant to retain prograns |ike Best Beginnings and
Parents as Teachers during stressful financial tines.

1: 39: 30 PM

W LLARD  DUNHAM SELF, SEWARD (via teleconference),
supported an incone tax and other additional revenue
sources. He suggested that state prograns that brought
federal matching funds would be the last progranms the
| egislature should cut. He supported an alcohol tax and a
highway tax. He referenced a recent report from the
Department of Labor and Workforce Devel opnent that showed
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420, 000 people enployed in the state as of 2014, alnobst a
guarter of which were non-residents. He was not in favor of
a sal es tax.

1:42: 17 PM

MARTI N  MOORE, CTY NMANAGER, cATY O EMMONAK (via
tel econference), testified in support of funding for
revenue sharing. He noted that Emmonak was a nenber of an
unorgani zed borough, and had very Ilimted |ocal revenue

income. He stated that proposed cuts to nunicipal revenue
sharing would create a perpetual financial hardship on the
unor gani zed village nmunicipality.

1:44: 28 PM

ERNESTI NE ANDREWS, CITY COUNCIL MEMBER, CITY OF EMVONAK
(via teleconference), testified in support of funding for
revenue sharing. She shared that the city council was the
heart of the community. She stated that the community was
growing and they city had to keep up with increased denand
with mnimal funding. The proposed cuts to revenue sharing
woul d affect how the city took care of the comunity.

1:45: 46 PM

KAREN SHEMET, SELF, HOMER (via teleconference), spoke in
support of full funding for Pre-K prograns. She thought the
state had mmjor problens that could be addressed through
early chil dhood education. She referred to research thought
that Pre-K education provided a return on investnent and
benefitted society as a whole. She thought the state needed
to pay nore attention to its vul nerable popul ation of young
children. She had personal experience wth early chil dhood
prograns, and di scussed the benefits enjoyed by her famly.

1: 47: 03 PM

ANDY HAAS, FRIENDS OF THE HOVER PUBLI C LI BRARY, HOMER (via
tel econference), wurged the conmittee to fund neth and
heroi ne abuse education. He shared that he was a crimna
defense | awyer, and discussed the economc cost of heroin
and neth addiction. He recounted (anecdotally) that 75
percent of the crimnal cases in his area were related to
meth and heroine. He discussed a recent report by the
Department of Corrections that discussed the econom c cost
of drug use and addiction. He thought education in schools
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and libraries was the only way to mitigate the grow ng
problenms with addiction in the area. He urged the conmttee
to continue financing drug abuse and addi cti on educati on.

1:49: 19 PM

NIl COLE AREVALO, SELF, HOVER (via tel econference), urged the
commttee to restore funding for public broadcasting. She
stated that many people in rural Alaska relied on public
radi o, and it reached areas where other neans of
communi cation could not. She thought public radio was
crafted with care and attention to the specific needs of
the comunities that the stations served. She thought
public radio was a very small portion of the state budget,
and enphasized the mny functions of public radio,
i ncludi ng energency information. She discussed the possible
loss of mtching funds. She discussed radio stations
operating on strict budgets with declining revenues. She
urged the commttee to fund public broadcasting. hy76

1:51: 41 PM

JENNI FER JOHNSTON, ALASKA MJNICl PAL LEAGUE, ANCHORAGE

testified in support of funding for revenue sharing. She
shared that she was on the Anchorage Assenbly for 9 years,
where she represented South Anchorage. She thought she had
gai ned perspective on the relationship between the state
and municipalities, and recalled when revenue sharing was
reinstituted. She discussed the unfunded liability of the
pensi on f unds, and t he muni ci palities 22 per cent
responsibility for the cost. She understood that there was
an interest in a change in statute to raise the amount by 1
percent or 2 percent. She had spent a great deal of tine
in Juneau in 2014 encouraging the legislature to pay down
the unfunded liability, and was happy there was a decision
to do so. She referred to the extension of the term of
unfunded liability by 9 years, which she thought equated to
$2.5 billion in additional liability for the rest of the
enpl oyers; equaling $250 million for the City of Anchorage.
She stated that if the 22 percent nunicipality share was
raised, the Cty of Anchorage would incur an additional
cost of $3 million. She discussed additional liability that
the city would be responsible, and was concerned that it
woul d have a direct inpact on the municipalities bonding

She enphasized that there would be a major effect on the
finances of the city, and thought it would definitely
impact its AAA credit rating.
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1: 55: 20 PM

SHAUN STRELY, PRI NCI PAL, GLENALLEN SCHOOL, GLENALLEN (via
tel econference), testified in support of K-12 education. He
t hanked the conmmttee for the opportunity to testify, and
t hanked the nmenbers for their hard work. He urged the
commttee to fornmulate a sustainable fiscal plan. He urged
the commttee to fully fund the Base Student Allocation
(BSA), including the proposed $50 increase. He supported
restoring funds for school broadband assistance. He thought
deep cuts to DEED or the BSA would hurt the econony and
make it nore difficult to provide engaging classroom
instruction for students, particularly in rural areas.

1:57:21 PM
RECESSED

3:00: 46 PM
RECONVENED

APUBLI C TESTI MONY: FAI RBANKS, NMNAT-SU

3:01: 01 PM

DOUG TCELLE, ACCESS ALASKA, FAIRBANKS (via teleconference),
urged support of funding for comunity-based grants and
senior comunity grants. He spoke in opposition to the $9

mllion reduction for personal care assistance prograns
(PCA Services). PCA Services hel ped Al askans in danger of
institutionalization to remain in their homes and

community. He spoke of the progranms being over-regul ated.
He asked conmmttee nenbers to support funding for persona
care assistance for vulnerable Al askan's. He thanked the
commttee for its tinme.

3:03: 55 PM

DOUG BRI NKERHOFF, SELF, FAIRBANKS (via teleconference),
testified in support of prioritizing the University of
Al aska's research. He relayed his personal experience as a
UAF student. He spoke of the quality of the Fairbanks
research program which attracted himto Al aska. He rel ayed
that UAF was at the forefront of inportant research. He
felted that a person had to spend noney in order to nake
nmoney. He encouraged legislators to help to maintain a
strong research program at the university and potentially
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yield short term economc benefits. He thanked the
conmittee.

3:06:12 PM

JENNA ZECHMANN, SELF, FAIRBANKS (via tel econference), spoke
in support of the research departnent at UAF. She was a
geophysics student with a focus on the study of glaciers.
She chose to attend UAF because of its world renowned
research departnment. She wanted to extend her studies to
obtain a PhD. She spoke to the fact that research noney got
mul tiplied because students taught cl asses, nment or ed
under graduates, and wote grant proposals that pulled
federal noney into Al aska. Many students ended up staying
in the local econony. She expressed her desire to stay in
Al aska as well. In closing, she thanked the conm tt ee.

3:07:59 PM

MATTHEW GOOD, RALPH PERDUE TREATMENT CENTER, FAI RBANKS (vi a
tel econference), spoke in favor of supporting institutions
such as the one he was participating in. He provided his
personal perspective on the effectiveness of the programin
his life. He hoped that the commttee would consider
mai ntaining funding for crucial services for the treatnent
of drug and al cohol abuse. The cuts would have an effect on
both clients and enployees within the state. He stressed
that the Ralph Perdue Treatnment Center was a |ife-saving
organi zation. He appreciated the cormittee's tine.

3:09:19 PM

KARL KASSEL, FAI RBANKS NORTH STAR BOROUGH, FAI RBANKS (vi a
tel econference), appreciated the magnitude of the fiscal
problem He nentioned understanding the need for a three-
pronged approach to resolving the issue including cuts,
using PF earnings, and generating new revenues. He
cautioned against shifting state costs to nunicipalities.
He was concerned about people wthin the borough being
burdened with additional taxes. He believed people were
already being taxed at a responsible level. He urged the
commttee to avoid defunding revenue sharing and the
library system s broadband support. He thanked the nenbers.

3:11: 33 PM
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KAREN  GABORI CK, FAl RBANKS NORTH STAR BOROUGH SCHOOL
DISTRICT (via teleconference), thanked the committee for
not changi ng the base student allocation requesting that it
remain steady. She reported sonme of the cost reducing
nmeasures that the district had taken. She was al so working
with other school districts. She expressed concern wth
sonre of the cuts to Departnent of Education and Early
Devel opnent, as certain support mechanisnms could be
affected. She thanked the commttee.

3:13: 29 PM

JEFF  BENOW TZ, UAF, FAI RBANKS (via teleconference),
explained that he was a researcher at UAF. He relayed a
story about a field research project where he nade a wong
call leaving his assistant in the field alone. In hind-
sight he felt he nade a wong call because of a black bear
encounter. He asked the conmmittee to do the right thing by
funding the UAF budget at the |levels proposed by the
governor O herw se student opportunities would suffer. He
t hanks |l egislators for serving.

3:15: 03 PM

CHERYL KEEPERS, SELF, FAI RBANKS (via teleconference),
wanted to avoid going back to the econonmy of the 80's. She
thought the raining day fund should be wused and for
Al aska's citizens to pay their own way through revenues
such as a personal incone tax as well as an increase in
revenues from other taxation source. She expressed her
concerned about education at all levels. She believed
education was key to a vibrant econony in Al aska. She was
also concerned wth Departnent of Health and Social
Services and the folks who mght need sone help. She
t hanked the commttee for its consideration.

3:16: 13 PM

DAVI D PRUHS, CTY OF FAI RBANKS, FAI RBANKS (via
t el econference), supported a $30 mllion appropriation for
a pilot programthrough the Departnment of Health and Soci al
Services to develop additional substance wuse disorder
services for FY 16 through FY 19. By expanding the
substance use disorder services the state had the
opportunity to decrease costs resulting from untreated
al cohol and drug dependency. Success would be neasured by
reduced utilization of energency departnents, public safety
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resources, correctional facilities and |ower incidents of
child maltreatnment. The City of Fairbanks was exploring
doing work with Tanana Chief's Conference, Fairbanks Native
Associ ation, Fairbanks Menorial Hospital, and the Al aska
Mental Health Trust Authority in constructing and operating
an al cohol sleep-off center in Fairbanks. The fundi ng woul d
be a tool box source. He thanked the comm ttee.

3:17: 56 PM

Rebecca Good, Wnen and Children Center for Inner Healing,
Fai rbanks{rel ayed her experience living in Al aska for about
15 years. She spoke about her personal experience with drug
addi ction. She was eventually arrested and incarcerated due
to her drug use. Her crimnal activity brought her to
treatment. She expressed her gratitude for access to a
treatment center. She asked that the commttee reconsider
the proposed cuts to recovery treatnent centers. She
mentioned the proliferation of heroin and other drugs
avai lable on the street. She thanked commttee nenbers for
their tine.

RI CHANA MAHLE, WOVEN AND CHI LDREN CENTER FOR | NNER HEALI NG
FAI RBANKS (via tel econference), spoke in favor of substance
abuse prevention prograns. She told of her own success with
the treatnent program She nentioned a list of resources
that had been available to her. She was grateful for access
to the program She nentioned that Al aska had a serious
problem with addiction leading to nore crine and disruption
in communities. She suggested that cutting the behavioral
health budget <could have a downward spiraling effect
|l eading to increasing the cost of welfare. She thanked the
committee for the opportunity to testify.

3:22: 02 PM

LOU S MARTIN, WOMEN AND CHI LDREN CENTER FOR | NNER HEALI NG
FAI RBANKS (via tel econference), spoke in favor of substance
abuse prevention prograns. She relayed her personal
experience with al cohol abuse and how she had been able to
overcome nmany of the barriers of addiction because of
access to treatnment. She had been out of jail for over a
year, at present, and had her children in back in her life.
She asked the commttee to reconsider the budget cuts for
mental heal th. She thanked the commttee.

3:24:30 PM
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JESSI CA HEDGE, WOVEN AND CHI LDREN CENTER FOR | NNER HEALI NG
(via teleconference), spoke in favor of substance abuse
prevention prograns. She conveyed that she was a counsel or
at Wonen and Children Center and saw the benefits of the
funding in her work every day. She el aborate that the funds
provided significant help to others. She relayed sone of
the positive outconmes she has witnessed in her work and the
i nportance of continued funding. She opined that by
contributing to behavioral health prograns the state would
spend | ess noney on the placenent of children into foster
care, police intervention, and long-term interaction wth
the legal system She urged nenbers to reconsider funding
for substance abuse prevention prograns.

3:26:43 PM

AVEE MCHATTEN, FAI RBANKS NATI VE ASSOCI ATI ON, FAI RBANKS (vi a
tel econference), spoke in support of behavioral health
progranms. She relayed her personal interaction with drug
addiction. She had lost her children but reported success
in recovery with the help of treatnment prograns. She asked
the conmttee to nmake it possible for sonmeone else to beat
the odds and to keep the resources avail able. She thanked
the conmttee.

3:28:43 PM

JEFFERY ROTHVAN, SELF, UAF (via teleconference), spoke in
favor of supporting the UAF research center. He relayed
that the state spent about $20 nillion per year on
providing research seed noney which resulted in $118
mllion of grant noney to the state, which was roughly
conparable to the economc inpact of the F16 squadron at
Ei el son Air Force Base, a 500 percent return on the state's
noney. The original $20 million in seed noney was essenti al
because it was illegal for researcher to use federal grant
noney to apply for new grants. Wthout seed noney the $118
mllion in grant dollars. There were 49 other states happy

to take the grant nonies. He furthered that $40 mllion of
t he $118 mllion directly supported students and
infrastructure at t he uni versity. Itens such as

electricity, heating, and building naintenance were paid
for with grant funding. The state would have to pick up the
slack if the $118 mllion went away. He suggested that
there would be very little or no net savings. He asked for
the restoration of $20 mllion in research seed nonies that
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allowed the wuniversity to bring in grant funding. He
appreci ated the opportunity to testify.

3:31: 05 PM

KYLE DI LLI PLAINE, UAF (via teleconference), spoke in favor
of supporting UAF s research program He was a Mster's
candidate pursuing his graduate degree in Marine Biology.
He was representing the Institute of Mrine Science. Al aska
provided a very unique place to study clinmate change and
ot her anthropogenic inpacts. He had done field work in
Barrow, collected sanples in Norway, and had been on two
oceanographic cruises in the arctic with UA researchers.
Hs amount of field experience was uncommon for a
researcher in Marine Biology. The opportunities for
students were abundant in Alaska, making the UA system
attractive and valuable. He relayed infornmation about his
own research project. He believed that by cutting
university funding as severely as was being proposed would
hurt Al aska's future.

M KE MJUSI CK, SELF, FAIRBANKS (via tel econference), spoke in
favor of supporting public education, the wuniversity,
public health, and public welfare all of which were
constitutional mandates under Article 7. He believed that
public education represented Alaska's future. He opined
that the university was a huge econom c engine especially
having a world class research institute on canpus. Public
health was a constitutional nmandate. It was clear in
previous testinony that the budget affected people
personally. He pointed out that Article 8, Section 2
suggested that the stat should manage |ands, water, and
resources for the maxi mum benefit of its people. He did not
believe the state was receiving the proper nonies from the
resources being extracted. He asked commttee nenbers to
reconsider cutting only what was necessary. The state
needed a balanced account of proper taxation and |evel
reducti ons keeping Alaska's future in mnd. He thanked the
comm ttee.

3:35:11 PM

JOHN BURNS, SELF, FAIRBANKS (via teleconference), spoke in
favor of the Departnent of Law s proposed Public Integrity
Unit. He indicated he was a forner attorney general. He
expl ained the purpose of a public integrity unit was to
enhance the public's trust in governnent by investigating
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and elimnating corruption, fraud, crimnal activity, and
waste. The departnent's request was $318 thousand. He
understood that any anount of noney was a significant
request in the current budgetary climte. However, he urged
the commttee to evaluate the cost benefit analysis. In his
capacity as attorney general the cost benefit outweighed
t he cost associ at ed W th i nvestigating wor ker' s
conpensation fraud. The proposed integrity unit would be
focused on three primary areas including white collar
crime, officer involved shootings, and msconduct in
correctional facilities. In ternms of white collar crines,
procurenent fraud woul d becone heated in the current fiscal
climate. The state would want to ensure that the business
climate lived up to the utnost integrity. He urged the
committee to provide the funding and assured nenbers that a
savings to the state would be attained through prosecution.

3:37:29 PM

JEANETTE GRASTO NAM , FAI RBANKS (via teleconference)
testified in support of services for disabled seniors. She
thanked the <commttee for maintaining the governor's
recommended funding for behavioral health grants. Wthout
access to comunity care people would have to go to the
enmergency room the nental health unit, or possibly jail
costing the state nore noney. She supported both an incone
tax and using the PFD. She thanked the conmttee for the
opportunity to speak before the commttee.

3:39:43 PM

JOMD STEWART, FAI RBANKS ECONOM C DEVELOPMENT CORPORATI ON
(FEDC), FAIRBANKS (via teleconference), testified that the
FEDC board passed a resolution in the prior year in support
of a balanced approach to addressing the state's fiscal
challenge. He relayed the inportance of crafting a budget
careful ly. A nore affordable and sustainable state
government was critical to Alaska's future fiscal health.
He added that reductions in the cost and scope of
government was necessary. Providing sufficient revenues was
also in the public's interest. The board supported
i ncreased user fees and the inplenentation of sone type of
br oad- based statewi de taxation and the possible use of PF
earnings should be fully considered during the current
session. He also spoke in support of the university system
He recalled a couple of presentations he had attended in
the prior two weeks that spoke about the university as a
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di versification engine that should be supported. He thanked
the commttee for the opportunity to testify.

3:42: 14 PM

ROBIN M NARD, MAT-SU HEALTH FOUNDATI ON, WASI LLA (via
tel econference), thanked the nmenbers for adopting the
governor's proposed budget behavioral health treatnent
grants. A comunity health needs assessnent was conducted
in 2013 which pointed to the top 5 health issues which were
rel ated to behavioral health. Medicaid expansion would help
increase access to behavioral health services. Current
| aws, however, did not permt all providers to bill
Medicaid. Until rectified additional cuts to behavioral
health grants would only reinforce the current system that
drove people to seek care in the enmergency room rather than
| oner cost settings. She reported wanting additiona
funding for early intervention. She also urged support of
funding for senior services and spoke about the inportance
of serving the senior comunity. She thanked the conmttee
for the opportunity to testify.

3:44: 20 PM

Samant ha Russel |, Hope Communi ty Resour ces,
Pal mer{testified in favor of prograns serving the disabl ed.
She discussed nany of the benefits of centers for
| ndependent Living. She relayed that the disability grant
progranms provided opportunities for people to participate
in several activities. She asked nenbers to keep the
benefits she nentioned in mnd when considering the budget.
She t hanked the conmittee.

3:46: 35 PM

LESLI E DAVI S, HOPE COVMUNITY RESOURCES, WASI LLA (via
tel econference), testified in support of services for the
di sabled. She provided sonme exanples of the types of
services provided by comunity based centers. She thanked
the conmitt ee.

3:48: 29 PM
AT EASE

3:49: 22 PM
RECONVENED
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Senat or Bi shop handed the gavel to Vice-Chair M cciche

4:48: 06 PM

PAM GOODE, SELF, RURAL DELTANA (via teleconference), felt
that the budget was funding progranms that people could do
t hensel ves. She stressed that the budget was ainmed at old
provisions. She felt that the conmttee should protect the
liberty and freedom of the people of the state. She envied
the committee's role in their decision making capacity. She
felt that budget should be between $4.3 billion and $4.5
billion.

4:51: 20 PM

BILL LAMBERT, SELF, NORTH POLE (via teleconference), felt
that the budget should not be based on a $50 barrel of oil.
He felt that the econom sts should not have reconmmended the
price level. He felt that there should be a priority system
in the budget based on critical, noderate, and excess
categories. He felt that the legislature should nake their
own determnations, rather than depend on econom sts

predi ctions.

APUBLI C TESTI MONY: KENAI, KODI AK, DI LLI NGHAM

4:53:36 PM

TIM SANDS, SELF, DILLINGHAM (via tel econference), urged the
commttee to restore funding for public broadcasting. He
stated that he had donated $1200 for Dillingham s public
radio. He also urged the committee to utilize a state
i ncome t ax.

4:54:31 PM

KAY  ANDREWS, CHAI RPERSON, SOUTH WEST REG ON  SCHOOL
DISTRICT, D LLINGHAM (via teleconference), testified in
support of education funding. She stressed that the rura

area school districts were still attenpting to fill the
budget gaps. She remarked that her district would still

face a nearly $500,000 deficit with the increase in the
Base Student Allocation. She stressed that her district had
a limted vocational and technical education program She
stressed that there was still an attenpt to access Pre-K
progranms in her school district. She felt that there should
be a focus on equality for all children.
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4:56:40 PM

DAVI D PI AZZA, SUPERI NTENDENT, SOUTH WEST REG ON SCHOCOL
DI STRICT, DILLINGHAM (via tel econference), spoke in support
of education funding. He specifically spoke in support of
the schedul ed $50 increase to the base student allocation.
He hoped that the allocation would remain steady over the
followng few years. He al so spoke in favor of full funding
for broadband in schools. He remarked that the teachers had
greatly benefited from the statew de nmentoring program He
felt that the cuts to the program woul d increase the burden
on | ocal school districts.

4:58: 28 PM

JON CORBETT, SELF, DILLINGHAM (via teleconference), shared
that he had submtted witten testinony (copy on file). He
felt that adjusting revenues would only increase the
unsust ai nabl e budgets that had been approved over the
years.

4:59:46 PM

BLI NN DULL, MANAGER, COMMUNI TY HEALTH SERVI CES, BRI STOL BAY
AREA HEALTH CORP., DILLINGHAM (via teleconference),
testified in opposition to the 10 percent decrease to the
comunity health aide program He stressed that health
aides provided critical health care and services. He
remarked that the health aides enhanced optinum health
care. He stressed that the aides served both native and
nonnative people. He stated that comunity health aide
program was a nuch needed servi ce.

5:02:42 PM

JAKE JACOBSEN, SELF, KODI AK (via tel econference), made sone
comments on other |egislation and revenue.

Vice-Chair Mcciche wondered if M. Jacobsen and any
opinions on SB 139 or SB 140. M. Jacobsen replied in the
affirmative. He urged the commttee to utilize a state
income tax. He stressed reduced funding, and felt that
t here should be "comon sense solutions.”

5:05: 35 PM
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KATHERI NE HOLLI S- BUCHANAN, SELF, KODI AK (via
tel econference), urged the commttee to restore funding for
public broadcasting. She shared that her community had a
wildfire, and the radio had provided essential energency
information to the conmmunity. She stressed the inportance
of public radio.

5:06: 57 PM

SONI A CLARY, HOPE COVMUNITY  RESOURCES, KODI AK  (via
t el econf erence), opposed cuts to t he Communi ty
Devel opnental Disabilities grant fund. She shared that HOPE
Community Resources utilized the grants to serve needy
i ndi vi dual s. She thanked the commttee for their tinme and
effort.

5:09: 01 PM

NIl CK SZABO, SELF, KODI AK (via teleconference), supported a
budget simlar to the governor's proposal. He understood
that the cuts would not close the deficit gap. He urged the
commttee to utilize a state incone tax. He also testified
in support of wusing Permanent Fund earnings to supplenent
the budget. He did not feel that the Permanent Fund
Dividend was not an entitlenment. He stressed that the
di vi dend paynents shoul d not be guaranteed in perpetuity.

5:11: 02 PM

DEBBI E CARY, SELF, NNLCH K (via teleconference), urged
the commttee to fund education at the highest |evel. She
spoke in support of the scheduled $50 increase to the base
student allocation. She stressed that education was the
baseline of the future. She remarked that the technol ogi cal
advances in the century would not have been possible
wi t hout education. She stressed that quality education
resulted in students' ability to have critical thinking
response tactics. She had seen many students that had
graduated from N nilchik School, and felt proud of their
successes.

5:13: 29 PM

M CHELLE HARTLINE, SELF, N KISKI (via teleconference),
echoed the remarks of M. Goode. She stressed that every
penny should be cut to the "bare bones."” She remarked that
she was the recipient of Alaska funding through the

Senat e Fi nance Comm ttee 33 03/09/16 9:06 A M



activities that she was involved. She encouraged the
commttee to cut all the noney that she received. She felt
that there was wasteful spending. She expressed thanks to
Vice-Chair M cciche's service.

5:15: 01 PM

TONY GORVAN, GENERAL MANAGER, KDLL, KENAI (via
tel econference), urged the conmttee to restore funding for
public broadcasting. He felt that the local news content
was the nost inportant conmponent to public radio. He shared
that he had reduced his staff by two reporters, and felt
that the lack of reporting had a negative inpact on the
possibility to carry out certain duties. He stressed that
the loss of state funding would elimnate the possibility
to receive funds from the Corporation for Publ i c
Br oadcast i ng.

5:17: 06 PM

GECRCE PIERCE, SELF, KENAI (via teleconference), urged
support of funding for senior services. He spoke in support
of changing the oil and gas tax structures. He felt that
there should be new taxes for the mning industry. He spoke
agai nst funding the Anchorage LIO He felt that the noney
fromthe city and borough should pay for welfare services.
He spoke against funding for nonprofits. He spoke agai nst
t he use of the Permanent Fund.

5:19: 40 PM

CORRI E DAVI S, HOPE COWUNI TY RESOURCES, KODI AK  (via
tel econference), spoke in support of services for the
devel opnent al di sabl ed people. She stressed that the noney
provi ded recreation and after school prograns, and w thout
t he funding the people woul d have nowhere to go.

5:20:56 PM

BERNIE GRAHAM HOPE COVMUNITY RESOURCES, KODIAK (via
tel econference), testified in support of funding for Hope
Community Resources base grants. She shared that she had
participated in the prograns at Hope Community Resources,
and hoped that the center would continue to receive
f undi ng.

5:21: 50 PM
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BRETT MAYHEW  HOPE COVMUNITY RESOURCES, KODI AK  (via
t el econf erence), spoke in support of Hope Community
Resources base grants. He al so spoke against cuts to other
wel f are prograns.

5:23: 01 PM

CAROLYN SM TH, SELF, DI LLINGHAM (via teleconference),
testified in support of funding for revenue sharing. She
stressed that, wthout revenue sharing, D llingham would
face a significant shortfall. She remarked that Dillingham
needed to repair its ambulance and fire truck, which was a
significant cost to the comunity. She stressed that
revenue sharing ensured that communities across the state
could continue to provide essential services.

5:25:10 PM

SEAN DUSEK, SUPERI NTENDENT, KENAI PENI NSULA BOROUGH SCHOOL
DI STRICT, KENAI PEN NSULA (via teleconference), spoke in
support of the scheduled $50 increase to the base student
all ocation. He shared that his district had already nade
significant cuts to its budget. He opposed the proposed
cuts to DEED. He al so spoke in support of full funding for
Pre-K progranms. He expressed concern about the |oss of
positions for instructional support within the districts.

5:27:52 PM
CHRI STI NE HUTCHI SON, SELF, KENAI PENI NSULA (via
t el econf erence), felt that the University should be

conpletely online, because the University of Phoenix seened
to function efficiently. She urged support of further cuts
in many areas. She remarked that she would Ilike to
personal |y experience the cuts to the budget. She stressed
that she took personal responsibilities for issues. She
added that the state should take over the Beaver Creek
Road.

5:30: 08 PM

FRED STURMAN, SELF, KENAI (via teleconference), spoke
agai nst stoplights in his comunity. He also testified
against utilized the Permanent Fund; a gas tax; a sales
tax; a tobacco tax; and all other taxes. He spoke agai nst
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government enployee raises. He expressed disappointnent
t hat the budget had not cut 30 percent.

5:32:21 PM

CARROLL KNUTSON, SELF, SOLDOTNA (via tel econference), spoke
in support of behavioral health prograns. She al so spoke in
support of early childhood education. She stressed that
early learning was very inportant for children. She
remarked that Alaska was nuch different than in was 50
years prior. She also spoke against the privatization of
t he Pioneer Hone.

5:34: 18 PM

LAURENE MADSEN, SELF, KODIAK (via teleconference), urged
the commttee to restore funding for public broadcasting,
and spoke in favor of full funding for broadband in
schools. She also spoke in support of education funding.
She urged support of Online with Libraries. She felt that
| oss of the prograns would cause the libraries to |ose e-
rate funds. She stressed that small comunities did not
have convenient access to the internet. She urged the
commttee to utilize a state incone tax. She spoke in
support of a tax on tourism She also testified in support
of using Pernmanent Fund earni ngs.

Co-Chair MacKinnon clarified that there was still a head
tax on the cruise ships, but it was no |onger $50. M.
Madsen shared that her mother's friends would still go on a

cruise with a $50 head t ax.

5:37:51 PM

CARLA  KI MVEL, CH LDREN S  PROGRAM  COORDI NATOR, HOPE
COVMUNI TY RESOURCES, KODI AK (via teleconference), spoke in
support of funding for the Hope Comunity Resources base
grant. She stressed that the disabled individuals needed a
place to socialize and feel a part of the community. She
stressed that, w thout the noney, the center would be in
dire straits.

5:39:28 PM

ELENOR RAMOS, SELF, KODIAK (via teleconference), spoke in
support of the Online with Libraries. She shared that the
l[ibrary was often the only place that provided internet
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services. She stressed that the library had classes and
readers theatre. She remarked that the library was able to
provi de education on the internet to many ol der citizens.

5:41:25 PM

RACHEL BOBBITT, BRISTOL BAY AREA HEALTH CORPORATI ON,
DI LLINGHAM (via teleconference), spoke in support of
behavioral health prograns. She stressed that the Bristol
Bay Area Health Corporation was the only substance abuse
treatment facility in the area. She stressed that there was
an epidem c throughout the state, so it seened inopportune
to cut services that help people get off of drugs. She
stressed that the funding also provided funding for
prograns for severely enotionally abused youth. She felt
that it was inportant to address any nental health issues
at a young age.

5:43: 26 PM

RICK KOCH, CTY MNAGER, CITY OF KENAI, KENAI (via
tel econference), recalled a conversation about nodifying
the PERS contribution rate for comunities, and he felt
that the status quo should be nmintained for the
municipality contribution to $3 mllion PERS pay down. He
also testified in support of funding for revenue sharing.
He thanked the committee for their tine and effort.

Vice-Chair Mcciche wondered if M. Koch neant to say $3
billion, rather than $3 mllion. M. Koch replied in the
affirmati ve.

5:46: 04 PM

MARY TOUTONGHI, SELF, SOLDOTNA (via teleconference), spoke
against a state incone tax. She al so spoke against the use
of Permanent Fund earnings. She felt that the state budget
had been m snmanaged. She spoke against the oil tax credits.
She remarked that elderly people were not given access to
many essential services. She also testified agai nst funding
for the Anchorage LIO

5:48:19 PM

ARNOLD OSKOLKOFF, SELF, KENAlI (via teleconference), spoke
against the funding for the AKLNG project. He also spoke
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agai nst the Anchorage LIO He also spoke against the oi
and gas tax credits.

5:49:37 PM

JACK ROBERTS, VICE PRESIDENT, STUDENT UNI ON, KENAI RIVER
CAMPUS (KPC), KENAI (via teleconference), testified in
support of funding for the University. He remarked that he
had submtted videos outlining the inportance of many
prograns at KPC. He stressed that KPC was a |eader in the
anthropology lab research. He stressed that there were
great strides in science that inpacted the world. He also
urged support of fully funding educati on.

5:51:28 PM

CHERYL TUTTLE, KPC, KENAI (via teleconference), testified
in support of funding for the University. She also
testified in support of funding education progranms. She
felt that people would |eave the state wthout proper
education. She remarked there was heartbreak for nany
students whose school prograns had been el i m nat ed.

5:53:15 PM

DAVE BRI GHTON, PRESI DENT, KENAI PENI NSULA  EDUCATI ON
ASSCCI ATI ON, KENAI (via teleconference), spoke in support
of fully funding education. He encouraged the conmttee to
mai ntain the governor's proposed funding. He spoke in
support of the scheduled $50 increase to the base student
allocation. He stressed that wthout the increase, his
son's school would lose its French teacher. He also urged
the commttee to restore funding for public broadcasting

He remarked that the state funding provided |everage for
the federal matching grant. He also urged the committee to
utilize a state incone tax. He also testified in support of
usi ng Pernmanent Fund earnings. He felt that the fund was
created to fund governnent and provide for the future. He
al so spoke in support of capping the Permanent Fund
Dividend. He stressed that he would not vote for anyone
that did not "do the right thing."

5:56: 02 PM

MARI ON NELSON, SELF, KENAlI (via teleconference), urged the
committee to restore funding for public broadcasting. She
also spoke in support of funding for Hope Conmunity
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Services base grants. She also urged support of fully
funding education. She stressed that public radio was a
great opportunity for continued educati on.

5:57:34 PM

Bl LL LARNED, BOARD MVEMBER, KDLL, KENAI (via
tel econference), urged the commttee to restore funding for
public br oadcasti ng. He stressed t hat t he public

broadcasting services were tied together with entertainment
and information services. He stressed that there were
generous nenbers and underwiters. He renmarked that there
was work to encourage donor support that would result in
increases to the radio budget. He remarked that the federal
fund match can only be net wth the state financial
support.

5:59:51 PM

JOAN MOLINA, DI RECTOR OF HEALTH SYSTEMs, DENAI NA WELLNESS
CENTER, KENAI (via teleconference), urged support of $30
mllion for substance abuse treatnent. He stressed that
substance abuse was ranpant in the comunity. He renmarked
that the investnent in prevention and treatnent would keep
peopl e sober in perpetuity.

Vice-Chair Mcciche stated that the current bill reduced
t he substance abuse program by $3 mllion.

6: 02: 37 PM

LADAVN DRUCE, EDUCATCR, KENAI PENI NSULA (via
tel econference), echoed Ms. Nelson's remarks. She urged the
commttee to restore funding for public broadcasting. She
al so spoke in support of full funding for Pre-K prograns.
She spoke in support of fully funding K-12 prograns. She
also testified in support of funding for the University.
She al so spoke in support of the Online with Libraries. She
testified in support of using Permanent Fund earnings. She
al so urged the comrittee to utilize a state income tax.

6: 04: 26 PM

AWMY SEI TZ, EXECUTIVE DI RECTOR, ALASKA FARM BUREAU, KENAI
PENI NSULA (via teleconference), spoke in support of the
funding to allow tinme to privatize M. MKinley Mat. She
al so spoke in support of funding for the potato program
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and other funding for the plant naterial center. She
stressed t hat t he agriculture i ndustry had many
opportunities for gromh and greater contributor to
Al aska' s econony.

6: 06: 11 PM

BROTHER TOM PATMOR, SELF, CLAM GULCH (via tel econference),
spoke in support of selling sone real estate in order to
fund the budget. He remarked that the Pernmanent Fund shoul d
sell real estate, and then loan the noney to the state to
pay for the budget.

6: 08: 34 PM

JESSE BJORKMAN, SELF, KENAI (via teleconference), testified
in support of fully funding education. He stressed that the
cuts to education resulted in |less teachers for children.
He remarked that shop, welding, art, nusic were essential
in getting children excited about school. He testified in
support of wusing Permanent Fund earnings. He felt that
turning the Permanent Fund as an endowrent would allow for
fundi ng of essential services to the state.

Vi ce-Chair M cciche CLOSED public testinony.

Senator Bishop thanked all the testifiers for taking the
time to express their concerns and support in guiding
Al aska. He al so thanked the comittee nenbers.

SB 139 was HEARD and HELD in commttee for further
consi derati on.

SB 140 was HEARD and HELD in commttee for further
consi derati on.

#
ADJ OQURNIVENT
6:11: 34 PM

The neeting was adjourned at 6:11 p. m
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