SENATE FI NANCE COW TTEE
February 11, 2016
9:06 a.m

9: 06: 08 AM

CALL TO ORDER

Co-Chair MacKinnon called the Senate Finance Committee
nmeeting to order at 9:06 a.m

VEMBERS PRESENT

Senat or Anna MacKi nnon, Co- Chair
Senat or Pete Kelly, Co-Chair
Senator Peter M cciche, Vice-Chair
Senator dick Bishop

Senat or M ke Dunl eavy

Senat or Lyman Hof f man

Senat or Donny d son

VEMBERS ABSENT

None

ALSO PRESENT

Pat Pitney, Director, Ofice of Mnagenent and Budget,
Ofice of the Governor; Adam Bryan, Capi t al Budget
Coordi nator, Ofice of Managenent and Budget.

SUMVARY
SB 138 BUDCGET: CAPI TAL

SB 138 was HEARD and HELD in commttee for
further consideration.

SB 167 APPROP: SUPP/ CAP/ OTHER APPROPRI ATI ONS

SB 167 was HEARD and HELD in committee for
further consideration.

#SB138
SENATE BILL NO. 138




“"An Act nmking appropriations, i ncl udi ng
appropri ations, r eappropri ations, and

appropriations; making appropriations to
funds; and providing for an effective date.”

9:07:21 AM

capita
ot her

capitalize

PAT PITNEY, DI RECTOR, OFFICE OF MANAGEMENT AND BUDCET,

OFFI CE OF THE GOVERNOR, discussed the Power Point,
Budget Overview Senate Finance Conmittee FY17 Capital

FY16 Suppl enental ™ (copy on file).

"FY2017
and

Co- Chair MacKi nnon shared the details of the presentation

Ms. Pitney | ooked at slide 2, "FY2017 Capital Budget":

Federal Match/ Leverage

Al funds: $1,079.9
UG- $82.9

Ener gy and Housi ng

Al funds: $52.9
UGF: $21.3

Mai nt enance

Al funds: $92.1
UGF: $53.0

Legal oligations

Al funds: $11.0
UGF: $10.5

Initiatives and School Repl acenent

Al funds: $27.8
UGF $27.7

TOTAL

Al funds: $1,263.0
UG-: $195.3
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Senat or Dunl eavy wondered how questions would be handl ed.
Ms. Pitney shared that the presentation would address each
line item

Ms. Pi t ney addr essed slide 3, "FY2017 Capi tal :
Adm ni stration":

Public Building Fund Buil di ngs Deferred Miintenance
$4, 000, 000
Fund Source: Public Building Fund
Prior funding:

FY2016 -$3, 000.0
FY2015 - $4, 000.0

This project wll continue addressing deferred
mai nt enance needs in the State Ofice Building,
the Alaska Ofice Building, the Public Safety
Bui I di ng, the Douglas Island Building, the D nond
Courthouse, the Atwood Building, the Fairbanks
Regi onal Ofice Building, the Linny Pacillo
Parking Garage and Ofice, the Palner State
Ofice Building, the Nonme State O fice Building,
the Alaska Geologic Materials Building, and the
Communi ty Buil di ng.

State Capitol Third Fl oor |nprovenents
$475, 000

Fund Sour ce: Statutory Desi gnat ed Pr ogr am
Recei pts

Prior Fundi ng:
None

Renodel and upgrades to the third floor of the
capi tol building to include upgrading the
ventilation and other building systenms. This
project wutilizes funds from the Juneau Comunity
Foundation for the sole purpose of performng
i nprovenents and upgrades to the Executive floor
(third floor) of the Capitol Building.
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Ms.

Departnent Total : $4, 475, 000

Pitney |ooked at slide 4, "FY2017 Capital: Comerce,

Community and Econom c Devel opnent ":

Project Title: Community Bl ock Grants, 90/ 10Match
Amount :  $6, 060, 000
Fund Sour ce:

$6, 000, 000 Fed1002
$60, 000G~/ M 1003

Prior Funding: Annual

Comuni ty Bl ock Grants encomnmpass mul tiple
federally f unded pr ogr amns, enabl i ng t he
Department of Commerce, Community and Econom c
Devel opnent ( DCCED) to provi de grants to
communities and non-profits that provide services
and/ or benefits for low to noderate incone
i ndi vi dual s.

Project Title: National Petroleum Reserve -Al aska
| npact Grant Program

Project Title: National Petroleum Reserve -Al aska
| npact Grant Pro

Amount : $3, 502, 626

Fund Source: National Petrol eum Reserve Fund 1063
(Fed) AS 37.05.530

Prior Fundi ng:

FY2016 - $3,502.6
FY2015 - $4, 005.6

The National Petroleum Reserve -Alaska (NPR-A)
program provides grants to communities for public
facilities and services. Priority is given to
those communities directly or severely inpacted
by the |eases and developnent of oil and gas
within the NPR-A  Funding cones from the federal
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government as a share of the funds received on
| eases issued within NPR-A.

Project Title: AEA-El ectrical Energencies Program
Amount : $330, 000
Fund Source: General Fund 1004

Prior Fundi ng: Annual

The Electrical Emergencies  Program provides
techni cal support when an electric utility has
lost or will lose the ability to generate or

transmt power to its custoners and the condition
is a threat to life, health, and/or property. The

ability to respond to loss of power in
communities is essential to their health and
safety.

9:11: 46 AM

AT EASE

9:12: 26 AM

RECONVENED

Co- Chair MacKinnon |ooked at slide 3, and wondered if a
private party was donating noney to the capitol
i nprovenents. Ms. Pitney replied that the Juneau Conmunity
Foundation was donating noney for the inprovenents to
provide for upgrades to the third floor

Co- Chair MacKi nnon asked if a private donation was all owed.
She wondered if the donation was tax deductible. M. Pitney
replied that the donation was through the Juneau Conmunity
Foundation, so she felt that the nobney was already tax
deductible when it entered the foundation. She assumed the
foundation felt it was consistent wth enhancing the
comunity.

Co- Chair MacKi nnon expressed concern as to whether the
donation was an appropriate place to receive the funds.

Vice-Chair Mcciche wondered if the first $4 mllion was
GF. Ms. Pitney replied that the funding was provided
through the Public Building Fund. There were interagency
receipts for departnents, based on the used space. She
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furthered that sonetines the Public Building Fund was
capitalized. The funds were existing funds that could be
used for deferred mai ntenance.

9:14: 35 AM
AT EASE

9:14: 53 AM
RECONVENED

9:14: 59 AM

Ms. Pitney discussed slide 5, "FY2017 Capital: Comrerce,
Communi ty and Econom c Devel opnent ":

Project Title: AEA-Renewabl e Energy Projects Round | X
Amount : $5, 000, 000

Fund Source: Renewable Energy Gant Fund 1210
(DGF/ UGF) AS 42.45. 045

Prior Fundi ng:

FY2016 -$11,512.7
FY2015 -$22,843.9

This project helps Al aska achieve a 50 percent
renewabl e energy goal by 2025; and reduces and/or
stabilizes the cost of energy for conmunities
statewide. The Alaska Energy Authority's (AEA)
current request for applications for projects to
be funded in FY2017 resulted in $50 mllion in
applications being received for Round | X

Project Title: AEA-Rural Power Systens Upgrades
Amount : $5, 650, 000
Fund Source:

$3, 150, 000 Fed 1002
$2, 500, 000 GF 1004

Prior Fundi ng:

FY2016- N A
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FY2015 -$5, 120.0

Electric utility systens are part of the basic
infrastructure of rural conmunities. The power

pl ant and di stribution syst ens in rura
communities my  not nmeet accepted utility
st andar ds for safety, reliability, and
environmental protections. Due to high costs and
l[imted econom es of scal e, nost | ocal
communities cannot nmake the capital investnents

needed to neet accepted utility standards
Project Title: AEA-Bul k Fuel Upgrades

Amount : $6, 650, 000

Fund Sour ce:

$5, 350, 000 Fed 1002
$1, 300, 000 G- 1004

Prior Fundi ng:

FY2016- N A
FY2015 - $7,300.0

The Bul k Fuel program upgrades non-conpliant bulk
fuel facilities in rural comunities. Upgrading
bulk fuel facilities reduces the cost of energy
by reducing or elimnating fuel loss from | eaks
and spills. By providing enough capacity for
current and planned needs, comunities rmay
purchase fuel in larger quantities at a |ower
cost per gallon.

Ms. Pitney highlighted slide 6, "FY2017 Capital: Comerce,
Communi ty and Economi ¢ Devel opnent ":

Project Title: AEA-Al ternative Energy and Energy
Ef ficiency Prograns

Amount : $1, 200, 000
Fund Source:

$1, 000, 000 Fed 1002
$200, 000 G- 1004
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Prior Fundi ng:

FY2014 -$2, 000.0
FY2013 - $4, 800.0

Thi s pr oj ect is for t he devel opnent of
alternative energy research and devel opnent,
resource assessnents, regulatory and permtting
i ssues, outreach and stakehol der involvenent for
alternative energy prograns. Funding will be used
to neet a mninum 20 percent mtch that 1is
required for federal funding. The Alternative
Energy and Ener gy Efficiency Pr ogr ans are
critical to the devel opnent of cost effective and
technically effective Renewabl e Ener gy,
Alternative Ener gy and ener gy ef ficiency
projects. These funds are also used as a match
for federal awards in conjunction with AEA's role
as the Statew de Energy Ofi ce.

Co- Chai r Kelly queried how rmuch of the fund was
unencunber ed. MVs. Pi t ney agr eed to provi de t hat
i nformati on.

Ms. Pitney continued to address slide 6:
Project Title: Inter-Island Ferry Authority
Amount : $250, 000
Fund Source: GCeneral Fund 1004
Prior Fundi ng:

FY2016- $250. 0
FY2015 -$500.0

Inter-Island Ferry Authority (IFA) provides daily
service between Ketchikan and Prince of Wles
I sland (POW. Passenger revenue and other funds
are insufficient to cover their projected costs.
This transport link is a vital service to
Sout heast Alaska. IFA is continuing to refine
their operations plan to maximze profits, reduce
expenses and mnimze reliance on state funds.
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This grant will allow the Inter-Island Ferry
Aut hority to continue their operations in FY2017.

Co- Chair MacKi nnon queried the reason the item could not be
privatized, so the real cost of the transfer could be borne
by those utilizing the service. Ms. Pitney replied that it
was already privatized, and a significant majority of the
costs were covered by the passenger. She remarked that,
relative to the Mirine H ghway System the Inter-Island
Ferry receipts cover nost of the cost. The funding would be
a small subsidy to bridge the gap to provide the system

Vice-Chair Mcciche felt that the state should be grow ng
the authority to "pick up a bigger piece of the Marine
H ghway System ™"

9:18: 10 AM

Ms. Pitney stated that the following item would be changed
in the anmendnents.

Ms. Pitney addressed slide 7, "FY2017 Capital: Commerce,
Communi ty and Economi ¢ Devel opnent ":

Project Title: Lower Kuskokwi m School District —Bethe
Regi onal HS Central Kitchen and Miltipurpose Addition

Amount @ $7, 129, 765

Fund Source: General Fund 1004
(Pendi ng Anendnent to DEED wi th REAA Fund)

Prior Fundi ng: None

This project provides for an addition to the
Bet hel Regional H gh School built in 1971. The
hi gh school conplex totals 78,316 gross square
feet. This addition wll provide centralized
ki tchen and food services for the Bethel schools
popul ation of approximately 1,300 students, as
well as a nultipurpose room restroonms, and
storage areas.

Co- Chair MacKi nnon wondered why the state would contribute
to an insured building. M. Pitney replied that the
buil ding was insured. The building would be replaced as a
school. She stated that the school replacenent would not
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include the central kitchen. The kitchen would be used for
all schools in Bethel.

Co- Chair MacKi nnon wondered if the project was put ahead of
other projects. Ms. Pitney replied that it was put ahead of
ot her projects, because the kitchen no | onger exists.

Ms. Pitney continued to discuss slide 7:

Project Title: Seward -Flood Protection Scoping and
Feasi bility Study

Armount :  $300, 000
Fund Source: General Fund 1004
Prior Funding: None

Over the past 110 years, there have been multiple
attenpts to build and mintain a diversion
channel and tunnel in Seward, Al aska. The Arny
Corps of Engineers have historically had the
biggest role in this effort. At issue is that the
current tunnel is in need of significant repair,
but is now considered inadequate to handle fl ood
waters. So, during heavy rain, there is a
significant flooding threat to the town. Rather
than continuing to repair an inadequate system
the city and the Arny Corps of Engineers are
partnering to evaluate alternative ways to
address the flood threat.

Departnment Total: $36,072, 391
$12, 069, 765 UG-
$5, 000, 000 DGF
$19, 002, 626 Fed

Ms. Pitney |ooked at slide 8, "FY2017 Capital: Fund
Capitalization":

Project Title: AEA-Energi ng Energy Technol ogy Fund
Anmount : $1, 250, 000

Fund Source:
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$250, 000 Fed 1002
$1, 000, 000 G- 1004

Prior Fundi ng:

FY2014 -$2,000.0
FY2013 -$1, 700.0

The Energing Energy Technol ogy Fund (EETF) grant
program was created in 2010 and conpetitively
funds energing energy technologies (renewable,
ef ficiency, st or age, transm ssi on, etc.) for
testing and inplenentation in Al aska. The program
pronotes the expansion of energy sources and
technologies available to Alaskans wth the
intent of |owering energy costs.

Senat or Dunl eavy |ooked at slide 7, and noted that there
were nunerous flood affected areas in the state. He
wondered why the specific project was selected. M. Pitney
replied that the project was currently under way. She
furthered that there was a consistent flood damage every
year.

Senator Dunl eavy wondered if it was a feasibility study, or
part of the repair process. M. Pitney replied that the
parties were engaged to nove forward on the project.

Senator Dunleavy asked why this was the only flood
prevention project. He queried the type of proposed study.

Co- Chai r MacKi nnon requested docunentation on the project.

Senator Dunl eavy remarked that there were nmany constituents
who were concerned about the chosen project.

9:23:41 AM

ADAM  BRYAN, CAPI TAL BUDCET COORDI NATOR, CFFICE  OF
MANAGEMENT AND BUDGET, replied the he had the project
detail. He stated that the federal process required scoping
effort followed by a feasibility study then design and
construction. He stated that funding for the project would
be used to conduct the scoping and feasibility study, and
ot her preconstruction requirenents. The funds would help
the City of Seward match the federal requirenents from the
Arnmy Corps of Engineers.
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Senator Bishop requested information about state funded
flood repair in the last ten years from G-

Senator O son remarked that the studies were customary.

Senator Dunleavy restated that he would like to know nore
i nformati on about choosing the specific project. M. Pitney
replied that the project was based on the current federa
invol venent. The City of Seward was ready to take advantage
with the federal partnership, consistent with the federa
mat chi ng approach in capital budgeti ng.

Vice-Chair Mcciche noted that the funding was for a stage
of the project. He hoped that there would be funding
available for the WMit-Su flooding issues. M. Pitney
replied that the community nust have the Corps of Engineers
ready and the timng of the noney.

Co- Chair MacKi nnon queried the reason that the project was
not funded fully by federal funds. M. Bryan agreed to
provi de the federal dollar match information

Co- Chair MacKi nnon requested the exact state match. M.
Pitney responded that the funds would assist the conmunity
to neet their overall match requirenment. She agreed to
provide further information.

Co- Chair MacKi nnon wondered whet her Seward had a sal es tax.
Ms. Pitney did not know.

Vice-Chair Mcciche clarified that the request was for sone
details related to the project.

9:28: 47 AM

Senator O son wondered why the Kuskokwi m School was not
initially included with the other RAA projects. M. Pitney
replied that the fire occurred late in the budget
devel opnment stage. She stressed that the kitchen was not
high on the list before that tine.

Co-Chair MacKi nnon wondered if that city had a sales tax.

Ms. Pitney replied in the negative. Senator Hoffman
clarified that Kuskokwi m had a sal es tax.
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MVs. Pi t ney di scussed slide 9, "FY2017 Capital:
Corrections":

Project Title: OSHA Electric Arc Flash Assessnment and
Renedi ati on

Armount :  $1, 800, 000
Fund Source: General Fund 1004
Prior Fundi ng: None

Department of Corrections’ facilities require
el ectrical conponent assessnents and potential
upgrades and renediation to conply wth code
requi renents and I nprove wor ker safety.
Cccupational Safety and Health Administration
(OSHA) electrical changes were issued in regard
to transmssion |ine electrical requi renents.
There is code conpliance issues related to the
work covered under National Fire Protection
Associ ati on (NFPA) 70E El ectrical Wrk Practices.

Project Title: Annual Safety and Security Mintenance
and Repair

Armount :  $1, 000, 000
Fund Source: General Fund 1004
Prior Fundi ng:

FY2014 -$1, 000.0
FY2013 - $1, 000.0

This project will replace obsolete, outdated, and
i nefficient equi pnent t hat is essential to
security, life safety, food service, laundry,
nmedi cal , record storage and mai ntenance equi prent
at al | correctional facilities and
probation/parole offices. This project wll also
provide for essenti al renewal , repl acenent,

renovation, renodeling and repair of electrical,
mechani cal, roofing, walls, fire and life safety,
security, structural, food services, pavenent and
site drainage systens at al | correctional
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facilities as needed. This work is required to
enable continued safe, secure and efficient
operation of t he 24- hour i ncarceration
facilities.

Department Total: $2, 800, 000

Vi ce-Chair Mcciche | ooked at slide 8, and wondered whet her
the investnents in energing energy should be suspended. M.
Pitney replied that prior investnments in energing energy
had been significant. She stated that continuing to fund
the effective prograns would help to nmatch the federal
f unds.

9:32: 51 AM

Co- Chair MacKi nnon wondered whether the federal governnent
required for additional dollars, or a one-to-one nmatch to
| everage. Ms. Pitney replied that the funding was not a
direct match, but rather a | everage capacity.

Co-Chair MacKinnon surm sed that GF was unnecessary. M.

Pitney replied that without G-, it was unlikely to attract
t he federal funds.

Co- Chair MacKi nnon shared that she and Senator Hoffman had
somne conversati ons about AEA and ener gi ng ener gy

technologies, and nmay have a different solution for the
comrittee to consider.

Ms. Pitney displayed slide 10, "FY2017 Capital: Education
and Early Devel oprment ":

Project Title: FY2017 Capital: Education and Early
Devel opnent

Amount : $11, 283, 533
Fund Source: General Fund 1004
Prior Fundi ng:

FY2016 -$2,623.7
FY2015 - $10, 867.5

The FY2017 WMajor WMaintenance Capital | nprovenent
Projects funding will support projects 1 through
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3 on the Novenber 5th, 2015 WMjor Mintenance
Capital Inprovenment priority |ist.

1 -$185, 944 Kake School s Boil er Repl acenent

2 -%$49,135 Petersburg M ddle/H gh School Primary
Boi | er Repl acenent

3 -%$11,048,454 Bristol Bay School Energy Upgrades
and Renovati ons

Pr oj ect Title: School Construction G ants (AS
14.11. 005

Anpunt : $18, 105, 925
Fund Source: General Fund 1004

Prior Funding: FY2016 -$43,237.4 (Kivalina)

Two School Construction appropriations will fund
project #1 on the Novenber5th School Construction
Capital Inprovenent Project priority list, and

conplete the funding for the Kivalina replacenent
school according to the FY2016 Departnent of
Education and Early Developnent Final Schoo

Construction List Eligible Arount.

-$10, 867,503 Kachemak Selo New K-12 School
Construction

-$7,238,422 Kivalina K-12 Replacenent School -
Kasayul i e

Senat or Dunl eavy queried nore information about why Bristol
Bay would receive direct help fromthe state, as it is not
an attenpt to skirt the bonding noratorium

Co- Chair MacKi nnon asked for Senator Dunleavy to restate
hi s questi on.

Senat or Dunl eavy felt that the project was an attenpt for a
muni ci pality to skirt the bonding noratorium

Co-Chair MacKinnon shared that suspending the schoo
capital debt reinbursenent was at a time when Bristol Bay
was in the process of noving forward a bond proposition,
whi ch wanted to request the state to natch

Ms. Pitney agreed to provide information. She stated that

the projects were rated on the school nmjor maintenance
l[ist, that nuch neet criteria. They were rated through a
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strict scoring system and these were the first three on
the criteria |ist.

Co- Chair MacKinnon hoped that the administration would
provide further funding of an additional $7.2 mllion for
Ki val i na.

9:38: 26 AM

Senator Hof fman shared that the funds were not for school
construction. He renmarked that rural Al aska had two |ists:
school construction and nmintenance. He stated that the
project was from the mgjor maintenance |ist, but did not
apply to the school construction noratorium

Co-Chair MacKinnon stressed that it was the conmttee's
responsibility to not engage in individual geographic
"fights" to advocate constituents in an effort to nake
decisions to positively inmpact all of Al aska. She hoped
that comunities that were able to neet their needs could
provi de for their own needs.

Senat or Dunl eavy remarked that his questions reflected the
guestions fromhis constituents.

Vice-Chair Mcciche felt that it was inportant to exam ne
whet her the comunities could cover the costs of those
proj ects.

Senator Bishop remarked that school construction major
mai ntenance required boiler and heating upgrades. He
encouraged the admnistration to utilize standardized
systenms. He remarked that there could be a universal
training to develop continuity wwthin all of the schools.

Co- Chair MacKi nnon shared that Legislative Budget and Audit
managed a contract in the year prior to exam ne
standardi zati on. The contractor recommended that it would
not work for Alaska in the building design. She felt that
standardi zati on woul d save nobney and would allow people to
maintain the wunits, because one state enployee could
mai ntain units at a greater |level of efficiency.

Ms. Pitney noted that there was $221 million request on the
school major maintenance list for 96 projects across the
state. She stressed that the budget addressed the top three
of 96 projects.
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9:45:46 AM

Ms. Pitney discussed slide 11, "FY2017 Capital: Education
and Early Devel oprment ":

Project Title: M. Edgecunbe Hi gh School Deferred
Mai nt enance

Anmount : $1, 000, 000
Fund Source: $1, 000, 000
Prior Fundi ng:

FY2016 -N A
FY2015 -$1, 700.0

This project partially funds the next project on
t he M. Edgecunbe Hi gh School deferred
mai nt enance list: Energency Generator and Switch
CGear Installation. The M. Edgecunbe H gh School
deferred mai ntenance backlog contains 11 projects
totaling $16, 451, 000.

Departrment Total : $30, 389, 458

Co- Chair MacKi nnon wondered how the request would affect
t he new swi nmm ng pool. She also queried the operating costs
of M. Edgecunbe. M. Pitney replied that the annua
operating costs for M. Edgecunbe would be approximtely
$750, 000. She explained that Sitka was working to draft a
pl an that would take sone responsibility fromthe state.

Co- Chair MacKinnon queried the possibility of suspending
the project, to elimnate the ongoing operating expense,
because of the possibility of emergencies in the future.
Ms. Pitney replied that the project was funded general
obl i gati on bonds, as was noving forward.

Co- Chair MacKi nnon wondered if the other pool in Sitka
would be closing. Ms. Pitney replied that she did not
believe the other pool would be closing. She stated that
the pools were in different |ocations serving different
custoner bases.
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Co- Chair MacKinnon queried the size of Sitka. M. Pitney
replied that Sitka was a small conmunity, but she did not
know t he exact size.

Co- Chair MacKi nnon under st ood t hat t he current
adm nistration did not participate in the appropriation for
the second swinmmng pool in Sitka nor the bond project to
nove that project forward. She stressed that the state was
in a difficult tinme, and she was attenpting to explore
options to save noney. She remarked that sw nm ng pools
were valuable in communities for safety reasons.

Senator Dunleavy comented that the residents mnmay be
concerned about paying taxes, because of a brand new
SW nmi ng pool .

Co- Chair MacKi nnon remarked that she supported the bond
package, because there was a highway project in her
community. She stressed that Al aska was in a nuch different
budget situation than it was at the tine of the bond
package adopti on.

9:50: 41 AM

Ms. Pitney |ooked at slide 12, "FY2017 Capital:
Envi ronnent al Conservation":

Project Title: Village Safe Water and Wastewater
I nfrastructure Projects

Anpunt : $51, 500, 000
Fund Source:

$42, 250, 000 Fed 1002
$8, 750, 000 G/ M 1003
$500, 000 SDPR1108

Prior Fundi ng: Annual

This project provides financial and technical

assistance to rural comunities to plan, design

and construct wat er and sewer system
i nprovenents. 60 percent of the funding wll

provide first-tine service to comunities while
40 percent wll be used for expansion, upgrade

and repl acenent of existing service.
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Project Title: Reapprop for Minicipal Water, Sewage,
and Solid Waste Facilities Gants
(AS 43.03.030)

Anpunt : $4, 187, 601
Fund Source: General Fund 100
Prior Fundi ng:

FY2016 -$9, 988.6
FY2015 -$14, 558. 2

This project provides funding for grants to
| arger communities to plan, design, and construct
drinking water and sanitation facilities and the
associated operating costs of the Facility
Construction conponent wthin the D vision of
Water. FY2017 grants wll be funded through
reappropriations of +the renmaining balances of
conpl eted projects.

Co- Chair MacKi nnon queried the required match, versus what
was represented on slide 12. Ms. Pitney clarified that the
muni ci pal water and sewage was community based grants,
whi ch appropriated conpleted projects back into the sane
programto pick up the next highest priority. She explained
that, unlike the Village Safe Water Act, the project did
not have the match.

Co-Chair MacKinnon wondered if the project used Spill
Preventi on and Response (SPAR) funds. Ms. Pitney responded
that that the funds were statutory designated program
receipts.

Co- Chair MacKi nnon queried the source of the receipts. M.
Pitney deferred to M. Bryan

9:52: 34 AM
AT EASE

9:56:48 AM
RECONVENED

9:56: 55 AM
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V5. Pitney explained that the Village Safe \Water
infrastructure projects were prioritized and rated simlar
to the school major maintenance projects. She agreed to
provide that list and to identify the projects that had
desi gnat ed program receipts.

Co- Chair MacKinnon wondered if a comunity "can" natch
rather than "shall"™ wmtch, so the state provided the
statutory receipts so the community "can" contribute. M.
Pitney replied that it was project-dependent. She stated
that it was nore likely project-specific, rather than a
requi renent for every project.

Vi ce-Chair M cciche wondered how the village safe water and
waste water infrastructure project fits with the drinking
water capitalization grant. He asked whether both were
attenpting to neet an Environnental Protection Agency (EPA)
directive, or were they not related. M. Pitney replied
that there were tw different prograns wth different
requirenents.

Co- Chair MacKi nnon noted the great need for the prograns in
rural Al aska. She queried an audit to exam ne whether or
not the state was repeating itself by going back into
communities to reinvest in the sane types of projects. M.
Pitney deferred to the Departnent of Envi r onment al
Conservation (DEC).

Vice-Chair Mcciche noted that there was a 0.95 cent tax
into the SPAR fund, per gallon of notor fuel. He shared
that he would be researching the possibility of covering
the cost with the extra $75 mllion that was raised wth
that recent tax on contam nated sites. He shared that the
intention of growng the fund was for the departnent and to
cover sone of the orphan sites.

V5. Pitney highlighted slide 13, "FY2017 Capital:
Envi ronnental Conservation":

Project Title: Drinking Water Capitalization Gant -
Subsi dy Fundi ng

Anmount : $2, 526, 300

Fund Source: Alaska Drinking Water Fund 1100
(Q her)
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Prior Fundi ng: Annual

This project provides federal funding for the
Al aska Drinking Water Fund (ADW) | oan programto
neet an Envi r onnent al Protection Agency
requi renent. The federal capitalization grant for
the ADW program requires the departnent to issue
subsidies (a loan forgiveness process) in
addition to traditional lowinterest |oans. The
ADW program functioned strictly as a |oan
program until FY2011 when the subsidy provision
was added to the federal budget. In order to
inplenent this provision, an appropriation is
necessary to properly record the |oan forgiveness
paynent as an expense i n ADWF.

Project Title: Statew de Contam nated Sites C eanup
Amount : $1, 000, 000
Fund Source: GCeneral Fund 1004
Prior Fundi ng:

FY2014- $3, 000. 0
FY2013 -$2, 000.0

Contaminated sites owed by the State and
contam nated sites w thout any known or capable
responsi ble party (“orphan” sites) can only be
addressed with State general fund resources.
These contanminated sites pose a public health
risk, and cannot be redevel oped wi t hout
appropriate cleanup of the known contam nants.
For many | ocal comunities, state-owned and
“orphan” contam nated sites may present barriers
t o busi ness devel opnent and econom c grow h

Department Total: $59, 213, 901
$13, 937, 60 1UGF
$3, 026, 300 & her
$42, 250, 000 Fed
Senator Bishop queried a list of the targeted orphan sites

targeted for the $1 mllion. Ms. Pitney agreed to provide
that information
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10: 01: 49 AM

Ms. Pitney |ooked at slide 14, "FY2017 Capital: Fish and
Gane":

Project Title: Fairbanks Regional Ofice Electrical,
Tel ephone System and Repairs

Amount @ $350, 000

Fund Source: General Fund 1004

Prior Funding: None

The Fairbanks Regional Ofice conmpound is the
| argest owned facility within Fish and Game. This
pr oj ect i ncl udes repl acenent, repair, and
upgrades to existing electrical system and
critical upgrades to existing tel ephone system

Pr oj ect Title: Facilities, Vessels and Aircraft
Mai nt enance, Repair and Upgrades

Armount :  $1, 000, 000
Fund Source: General Fund 1004
Prior Fundi ng:

FY2016- N A
FY2015 -$500.0

Thi s annual project funds repair, maintenance and
renovation of departnment facilities statew de as
wel | as vessel and aircraft repair and
mai nt enance.

Project Title: Sport Fish Recreational Boating and
Angl er Access

Armount :  $3, 000, 000
Fund Source:

$2, 250, 000 Fed 1002
$750, 000 G-/ M 1003
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Prior Fundi ng: Annual

This project allows the Division of Sport Fish to
continue to construct and upgrade recreational
power boating and sport fish angler access
facilities statewi de using Sport Fish Restoration
apportionment funds conprised of 75 percent
federal assistance and 25 percent non-federal
mat ch. Projects include boat |aunches, nooring
floats, parking lots, restroons, fish cleaning
facilities, and other services

Departnment Total: $4, 350, 000

$2, 100, 000 UGF
$2, 250, 000 Fed

Co- Chair MacKi nnon wondered if DFG could provide a list of
the date of purchase for the aircrafts and vessels. M.
Pitney agreed to provide that infornmation.

Vice-Chair Mcciche queried further detail about the $3
mllion with $750,000 in GF. He wondered if it was for the
Kasilof parking lot. He felt that parking lot would be
nice, but did not know if the state could afford the |ot at
the current tine. M. Pitney agreed to provide that
i nformation.

Ms. Pitney |ooked at slide 15, "FY2017 Capital: Ofice of
t he Governor":

Project Title: Primary and Ceneral Elections
Anmount : $3, 814, 000
Fund Source:

$3, 694, 000 G- 1004
$120, 000 El ection Fund 1185 (O her)

Prior Fundi ng:
FY2015 -$3,693.8

FY2013 -$3,693.8
(Prev. Operating)
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This project wll cover the cost of the 2016
primary and general el ecti ons. Cener al and
primary elections occur every tw years. This
project also includes $120,000 in Help Anerica
Vote Act funding that is held in the Election
Fund to cover the election year costs of the
Toyukak settlenment. This project wll pay for
| anguage translation services to provide voter
information in audio and witten form in six
addi tional Native | anguage di al ects.

Pr oj ect Title: Cri m nal Justice Ref or m and
Rei nvest ment —Pl acehol der

Amount @ $5, 000, 000

Fund Source: General Fund 1004

Prior Fundi ng: None

Pl acehol der for reform and rei nvest ment
recommendations yet to be decided but likely to
be proposed via reports from the Al aska Crim nal
Justice Conm ssion.

Departnent Total: $8, 814, 000

$8, 694, 000 UGF
$120, 000 & her

Co- Chair MacKi nnon suggested that the project be included
in the operating budget. She felt that there should be
clarity about where the projects should be assigned.

10: 07: 37 AM

Ms. Pitney discussed slide 16, "FY2017 Capital: Health and
Soci al Services":

Project Title: Deferred M ntenance —Pi oneer Hones and
Non- Pi oneer Hones

Anount : $2, 834, 345
Fund Source: General Fund 1004

Prior Fundi ng:
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FY2016 -N A
FY2015 - $6, 857.6

Def erred mai ntenance projects for Pioneer Hones
statewi de, and the non-Pioneer Hones facilities
mai ntai ned by the departnent. The departnent is
responsi bl e for operating and maintaining the six
Pi oneer Homes throughout the state, and 34 other
facilities including public health centers,
| aboratories, youth facilities and the Al aska
Psychiatric Institute. Pioneer Homes deferred
mai nt enance backlog contain 89 projects for a
total of $13,030.3. Non-Pioneer Honmes backl og
contain 171 projects for a total of $11, 120.7.

-$1, 417,500 Pi oneer Hones

-$1, 416, 845 Non- Pi oneer Hones

Project Title: Emergency Medical Services Mtch for
Code Bl ue Proj ect

Armount :  $500, 000
Fund Source: GF Match 1003
Prior Fundi ng: Annual

This project supports comunities' purchase of
essential energency nedical response equipnent.
The Code Blue Steering Commttee was forned to
identify and purchase critical Energency Medica
Services (EMS) equipnment and anbul ances for
agencies around the state, particularly in rural
| ocations. For FY2017, $500,000 is required to

match federal, Ilocal and private funds to be
allocated for all seven regional offices for
needs such as: anbul ances, heart noni tors,

trai ning equi pnent, and comruni cations equi pnent.
One dollar of state general funds |everages
greater than four dollars in other fund sources.

Ms. Pitney discussed slide 17, "FY2017 Capital: Health and
Soci al Services":

Project Title: Ofice of Gvil Rghts Renediation
Conpl eti on
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Anmount : $2, 773, 980
Fund Source:

$554, 796 Fed 1002
$2, 219, 184 GF/ MLOO3

Prior Fundi ng:

FY2012 -$1, 000.0
FY2010 -$1, 337.4

The O fice of Cvil R ghts was directed to have a
conprehensive Risk Assessnent of the Departnent
conpl eted by an independent third party. As part
of the settlenment, the Departnent is required to
address the findings that were identified in the
Ri sk Assessment. This project wll fund the
addressing of the findings.

Project Title: M Essential Program Equi prent
Anmount : $500, 000
Fund Sour ce:

$250, 000 G-/ MH 1037
$250, 000 MHTAAR 1092 (C her)

Prior Fundi ng:

FY2015 -$500.0
FY2013 -$475.0

This is a periodic conpetitive capital grant
project adm nistered by the Departnent of Health
and Social Services. Funds allow grantees to
purchase durable goods: snow blowers, kitchen
equi pnent, therapeutic equipnment, etc., that are
essential to the core services and programnms
offered to clients. This capital project s
offered every other year, and applications for
grant funds consistently exceed funds avail abl e.

Ms. Pitney displayed slide 18, "FY2017 Capital: Health and
Soci al Services":
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Project Title: MH Hone Modification and Upgrades to
Ret ai n Housi ng

Anmount :  $1, 050, 000
Fund Source:

$250, 000 G- 1004
$500, 000 G-/ MH 1037
$300, 000 MHTAAR 1092 (O her)

Prior Fundi ng: Annual

This conpetitive capital gr ant program provides
housi ng nodifications for persons with special needs.
People are able to remain in their homes, thereby
avoiding the greater cost of supported housing or
i nstitutional housing.

Department Total: $7,658, 325

$6, 553, 529 UGF
$550, 000 & her
$554, 796 Fed

Vice-Chair Mcciche |ooked at slide 17, and queried the
findings for the Conprehensive Risk Assessnment for the
Ofice of Gvil Rights. He wondered if there was a rule of
law that required action. He queried the initiation of the
Conpr ehensi ve Ri sk Assessnent. Ms. Pitney agreed to provide
that information. She shared that the issue was a follow up
to an issue that occurred six or seven years prior.

Ms. Pitney highlighted slide 19, "FY2017 Capital: Mlitary
and Veterans Affairs":

Project Title: Bethel Scout Battalion -Phase 1 of 5
Amount : $1, 000, 000
Fund Source: GCeneral Fund 1004
Prior Fundi ng: None
This project allows the Departnent of Mlitary

and Veterans Affairs to initiate purchase of
equi pnent to support for a new Scout Battalion of
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the Al aska State Defense Force, to be stationed
in Bethel, Al aska, to conduct their m ssion.

Project Title: National Guard Counterdrug Support
Amount :  $100, 000
Fund Source: Federal 1002
Prior Fundi ng: Annual

The National Guard Counterdrug Support Program
(CDSP) supports |aw enforcenent agencies in drug
enforcement operations, assists in training Law
Enforcenent O ficers, and provides community-
based drug awareness prograns. The primry
purpose of the U S. Departnent of Justice Asset
Forfeiture Programis to deter crine by depriving
crimnals of profits and proceeds from their
illegal activities. The CDSP programis needed to
provide <citizen protection and |ife safety
neasur es.

Project Title: State Honeland Security Grant Prograns
Amount : $4, 500, 000
Fund Source: Federal 1002
Prior Funding: Annual

The State of Alaska receives State Honel and
Security grants from the US. Departnent of
Honel and  Security. The grants provide for
prograns across the state for honeland security
pl anni ng, equi pnment , and energency training
exerci ses. In  support of the departnent's
m ssion, these prograns address issues of life,
safety, and protection of infrastructure, and are
necessary for effective citizen preparedness,
local first response, and statew de energency
pr epar edness

Depart nent Total : $5, 600, 000

$1, 000, 000 UGF
$4, 600, 000 Fed
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Vice-Chair Mcciche |ooked at the funding for the Bethel
Scout Battalion. He wondered if that was an appropriate
proj ect .

Senator Hoffman shared the funding for the Bethel Scout
Battalion was a five year commtnent, so there should be
addi tional discussion on all the phases of the project. He
requested further information on the project.

10: 13: 04 AM

Senat or Dunl eavy stressed that the state could not fund new
progranms, and pointed out that the request was for a new
program

Co- Chai r MacKi nnon agreed

Senator Dunleavy shared that he was not sure what
newspapers the admnistration was readi ng.

Senator dson wondered iif the private donations were
significant for recreation projects. M. Pitney replied
that she did not know about the private donations for the
specific project, but furthered that there were other
prograns that utilized private donations to attract the
federal match

Senator Bishop understood that the individual departnents
woul d present their individual projects. He shared that the
goal s of the Bethel Scout Battalion was a val uable project.
He felt that there may be a possibility to utilize federa
noney to elimnate the use of GF funding.

Vice-Chair Mcciche stressed that comm ttee supported nost
of the prograns, but each program nust be strictly
eval uat ed.

Co- Chair MacKinnon restated that it was difficult to demand
that Al askans fund state governnent during the expansion of
progr amns.

10: 18: 10 AM

Ms. Pitney addressed slide 20, "FY2017 Capital: Natural
Resour ces":
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Project Title: Federal and Local Governnment Funded
Forest Resource and Fire Program Receipts

Armount :  $1, 800, 000
Fund Source:

$1, 400, 000 Fed 1002
$400, 000 SDPR1108 (G her)

Prior Fundi ng: Annual

This project provides receipt authority for
federal and |local government funded projects
including conpetitive grant awards for hazardous
fuel s reducti on, Firew se and prevention
education, special forest disease surveys, forest
restoration projects, biomass inventories, towns
and cities targeted for comunity forestry
projects and tree plantings, forest stewardship
pl ans, and agreenents for one tine |ocal
government funded field projects.

Project Title: USGS State map Gant to Spur M neral
| nvest nent and Expl orati on

Anmount : $600, 000
Fund Source:

$300, 000 Fed 1002
$300, 000 G- watch 1003

Prior Fundi ng: None

This project will | everage federal f unds,
exi sting airborne geophysical surveys, on-going
U S GCeol ogical Survey  (USGS) and academ c
geol ogic research on regional nmneral trends, and
a potential FY2016 USGS hyperspectral survey to
produce 1:63 scale, 360 geologic maps, mneral
deposit assessnments and geochemical data in the
Tok area. This wll spur mneral investnent and
new expl oration expenditures.
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Ms. Pitney addressed slide 21, "FY2017 Capital: Natural

Resour ces”

Project Title: National Recreational Trails Federal

G ant

Program
Anmount : $1, 700, 000
Fund Source:

$1, 500, 000 Fed 1002
$200, 000 G- watch 1003

Prior Fundi ng: Annual

Al askans rely on trails for recreation

subsi stence and transportation. Trails need
mai nt enance to ensure safe passage, and that they
remain open and available for wuse. Funds are
distributed as 80/20 matching rei nbursable grants
for trail and trail head devel opnent, maintenance,
and education prograns for safe and responsible
trail use. Gants are awarded to organizations,
agencies, and l|ocal governnents, resulting in
trails that are safe, high-quality, have year-
round access, and include notorized, non-
notorized, and diversified trails.

Pr oj ect Title: Abandoned Mne Lands Reclamation

Feder

al Program

Amount : $3, 200, 000

Fund Source: Federal 1002
Prior Funding: Annual

The Legislature enacted the Alaska Surface Coal
M ning Control and Reclamation Act in 1983 (AS
27.21). The nmain purpose of the act was to
pronote the reclamation of areas mned before
enactnment of the federal Surface Mning Control
and Reclamation Act of 1977. Conditions on sone
of these mi ned areas could endanger public health
and safety, have environmental inplications, and
prevent the beneficial use of or cause damage to
| and and water resources.
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Ms. Pitney |ooked at slide 22, "FY2017 Capital: Natural

Resour ces™

Project Title: National Historic Preservation Fund

Armount :  $800, 000
Fund Source:

$650, 000 Fed 1002
$150, 000 G- Mwatch 1003

Prior Fundi ng: Annual

The National Historic Preservation Fund (NHPF) is
a federal program to assist states with their
statewide historic preservation programs. The
NHPF  fund S used for grants to | ocal
gover nnent s, agenci es, or gani zati ons and
individuals for restoration or stabilization of
historic properties, and grants for survey,

i nventory, educat i on, planning and training
projects. Included in this capital project are
cooperative hi storic preservation proj ects

execut ed t hr ough cooperative or assi st ance
agreenents or grants wth federal agenci es

Cooperative historic preservation projects wth
f eder al agencies help neet nmut ual cul tural
resour ce nmanagenent goals.

Project Title: Snownobile Trail Developnment Program
and Grants

Armount :  $250, 000

Fund Sour ce: Speci al Vehi cl e Regi stration
Recei pts 1195 (DGF) AS 28.39.020

Prior Fundi ng: Annual

Snowmobiling is one of Alaska's fastest grow ng
out door activities and a very i nport ant
transportation resource for rural comunities.
There is a growi ng denmand to develop and maintain
trails and trailheads to provide for safe riding
opportunities and transportation routes, and to

Senat e Fi nance Comm ttee 32 02/11/16 9:06 A M



educate riders about safe riding practices. Funds
for this program are provided by snowrbile
registration fees paid by Alaskans. Funds are
distributed in the form of matching grants for
trail devel opnent and maintenance, trail marking
and signing, safety education, and to establish
| egal trail easenents.

Depart nent Total : $8, 350, 000

$650, 000 UGF
$250, 000 DGF
$400, 000 O her
$7, 050, 000 Fed

Senator Hoffman wondered if the grants were required to
spend the fees. Ms. Pitney believed that the grants were
directed toward trail developnent. She agreed to provide
further informtion.

Ms. Pitney discusses slide 23, "FY2017 Capital: Public
Safety":

Project Title: Marine Fisheries Patrol |nprovenents
Amount : $1, 200, 000
Fund Source: Federal 1002
Prior Funding: Annual

This annual pr oj ect is part of a joint
enforcenment agreenent (JEA) wth the National
Marine Fisheries Service. The project is for
federal fiscal year 2016 JEA. The JEA federal
funding has historically been part of the capita
budget since it primarily funds equi pnent, but it
also currently funds four positions. Federally
regul ated marine fisheries occur on a year-round
basis in the coastal and offshore waters of
Al aska. Both the federal and state governnents
share an interest in ensuring these fisheries are
protected. This project will help the departnent
achieve its mssion to ensure public safety and
enforce fish and wldlife laws and protecting
wildlife resources.
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Project Title: Reapprop for Aircraft and Vesse
Repai r, and Deferred Mai ntenance

Anmount : $3, 619, 500
Fund Source:

2,319,500 GF 1004
$1, 300,000 Al aska Capital Inconme Fund 1197
(DGF) AS 37.05. 565

Prior Fundi ng:

FY2016 - None
FY2015 -$2,150.0

This project allows for the annual repair and
mai nt enance of aircraft and vessels that nust be
conpleted in order to ensure safe operating

condi ti ons. The proj ect al so al | ows for
mai nt enance and repairs on its existing aircraft
hangar facilities whi ch are in need of
structural, si di ng, el ectrical, and heating

repairs. These hangars are a nmain support hub for
the state to provide nmany nandated and essentia
public safety functions, primarily in rura
Al aska.

-$2,269,500 Aircraft and Vessel Repair and
Mai nt enance

-$1, 350, 000 Deferred Maintenance

Departnment Total : $4, 819, 500

Co-Chair MacKinnon noted that there were four funded
operating budget positions in the first appropriation. She
stressed that the capital budget currently contained sone
operating budget noney from the federal grant. She
understood that the state had grounded an aircraft, and
wondered if that aircraft had been sold. Ms. Pitney replied
that the aircraft had not been sold, but it was currently
in storage. There was a hope to reinstate that aircraft
into the fleet.

10: 23: 08 AM

Co- Chair MacKi nnon queried the reason for not selling the
aircraft. Ms. Pitney replied that the difference was that
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the retiring vessel was old, and the helicopter was fairly
new to the fleet.

Co- Chair MacKi nnon wondered why the proceeds from selling
the aircraft would not be used to pay for the project. M.
Pitney restated that the helicopter was fairly new, so
there was a hope that there was hope to use it in the
future.
Ms. Pitney displayed slide 24, "FY2017 Capital: Revenue."
She shared that, with the exception of the first item all
of the remaining itenms were Alaska Housing Finance
Cor porati on (AHFC) prograns:

AHFC Facility Maintenance Program $1 mllion

AHFC Cold dimate Housi ng Research Center (CCHRC)

AHFC Rental Assistance for Victins -Enpowering Choice
Housi ng Program ( ECHP)

AHFC Teacher, Health and Public Safety Professionals
Housi ng

AHFC Senior Citizens Housing Devel opment Program (UG
t hrough Reappr op)

AHFC Housi ng and Urban Devel opnent Federal HOVE G ant

AHFC Housing and Urban Devel opnent Capital Fund
Pr ogram

AHFC Housing and Urban Devel opnent Capital Fund
Pr ogram

AHFC Conpetitive Gants for Public Housing

AHFC Suppl enent al Housi ng Devel opnent Program
AHFC Weat heri zation Program (UG- t hrough Reapprop)
MH: AHFC Honel ess Assi st ance Program

IVH. AHFC Beneficiary and Speci al Needs Housi ng

Departnent Total: $52.2 million
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10: 27: 44 AM

Co- Chair MacKi nnon queried further detail on the $3 nmillion
DGF for supplenmental housing. Ms. Pitney replied that the
funding correlated with a federal program that filtered
through regional housing authorities. The supplenental
anount was intended for itens outside the housing units,
such as providing the infrastructure for attaching the unit
to autility line.

Co- Chair MacKi nnon wondered what was paid the previous year

for t he proj ect . V5. Pi t ney responded t hat t he
appropriation was consistently $3 mllion.

Senator Hoffman requested all the requests from prior
years.

Co-Chair MacKinnon shared that the departnents would
present the prior years' funding for the projects.

Co-Chair MacKinnon shared that the supplenmental budget
portion of the presentati on would be reschedul ed.

10: 30: 35 AM
V5. Pi t ney di scussed slide 25, "FY2017 Capi t al
Transportation and Public Facilities.” She stated that

there were six GF conponents. She remarked that the Airport
| mprovenent Program and the Surface Transportation and
St atew de Federal Progranms had federal matching funds. She
stated that the other funds for those prograns were capital
recei pts through the federal program She stated that the
Airport and Transportation Match for the federal funding
was $62 million. She noted the Public and Comunity
Transportation Match of $1 nmillion. The State Equipnent
Fl eet Replacenent was $24 nillion of other funds; and the
operating funds were used to rent the equipnent for the
fleet.

Senat or Hoffrman queried the |ist of equipnment replacenent,
and the year of the replacenent, and their |ocation. M.
Pitney shared that the informati on was avail abl e.

Co- Chair MacKi nnon shared that Senator Bishop had conducted

a review, and expected a perspective on sone of the issues
of mai ntenance in the fleet.
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Vice-Chair Mcciche shared that he had many questions for
the Departnment of Transportation and Public Facilities
(DOT/PF). He wanted to understand the detail of all the
cat egori es.

Co- Chair MacKi nnon shared that there was a plan for each
departnment to justify their requests to the commttee. She
gueried how the fleet was exiting the state.

10: 35:43 AM

Senat or Dunl eavy wondered if the purchases were conducted
solely by DOT/PF. Ms. Pitney replied that the projects were
across the board.

Senator Dunl eavy queried whether each department selected
their own criteria for purchasing vehicles. M. Pitney
responded t hat t here was a novenent on t he
st andar di zat i ons.

Co-Chair MacKi nnon wondered whether comm ssioners were
gi ven vehi cl es. MVs. Pi t ney responded t hat sone
commi ssioners were given vehicles. There were sone
departnments with shared vehicles depending on their
requirenments.

Co- Chair MacKi nnon asked whether an audit would be possible
to see whether the vehicles were wutilized. M. Pitney
replied that the audit was a part of the standards.

Co-Chair MacKi nnon wondered if the commttee would like to
hear nore about the function and utilization of the fleet.

Vice-Chair Mcciche wuld like to hear nore infornmation
about the unmatched UGF

10: 40: 35 AM

Co- Chair MacKi nnon wondered if Vice-Chair Mcciche was the
subcommttee chairman for DOT/ PF. Vi ce-Chair M cci che
replied in the affirmative.

Senator A son renmarked that he would like to hear nore
about the unused helicopter in DPS.

Co- Chair MacKinnon felt that all departnents should present
the costs and requests for their fleet.
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Ms. Pitney continued to discuss slide 25.

Vice-Chair Mcciche wondered why there was not nore
potential for potential match in the AVHS.

Co-Chair MacKi nnon renmarked that she commttee wanted to
understand how the current fleet was utilized, and how to
invest the fleet to keep it operational for Al aska.

Ms. Pitney concluded slide 25.

10:45:15 AM

V5. Pitney highlighted slide 26, "FY2017 Capital:
University of Al aska":

Project Title: Deferred Mintenance
Amount: $10 million
Fund Source: General Fund 1004

Prior Funding: FY 16, $3 nillion; FY 15, $12
mllion

Ms. Pitney | ooked at slide 27, "FY2017 Capital: Judiciary":
Project Title: Deferred Mintenance
Anmount: $2.382 million
Fund Source: GCeneral Fund 1004

Prior Funding: FY 16, $2.5 million; FY 15 $2.42
mllion
This is an annual project to address repairs to
bui | di ng conponent s t hat have not been
sufficiently maintained and whose condition now
threatens | ongevity of the buildings.

Project Title: Court Security Projects
Amount: $1.351 nillion

Fund Source: General Fund 1004
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Prior Funding: FY 14, $1 nillion; FY 13 $1.7
mllion

This request is for funding an on-going nulti-
year project to provide for physical security for
the public, judges, staff, jurors, and other
users in court facilities statew de.

Departnent Total : $3.733 million

SB 138 was HEARD and HELD in commttee for further
consi derati on.

#sb167
SENATE BI LL NO. 167

“"An Act making supplenmental appropriations, capital
appropri ations, and ot her appropri ations; maki ng
reappropriations; anending appropriations; repealing
appropriations; and providing for an effective date."

10: 46: 34 AM

PAT PITNEY, DI RECTOR, OFFICE OF MANAGEMENT AND BUDGET,
OFFI CE OF THE GOVERNOR | ooked at slide 28. She stated that
there were nore children in foster care and subsidized
adoption than was originally budgeted, which accounted for
nost of the supplenental request. She noted that the
negative $1.4 million was because of a misdating of the
dividends, per the LFD recommendation to correct that
error.

Senator Bishop felt that the summaries seened smaller than
in the past. He did not feel confortable nmaking accurate
determ nati ons based on the limted information.

Co-Chair MacKinnon restated that the state was in a
difficult budget tine.

Senat or Dunl eavy surm sed t hat t he request was
approximately $195 mllion. He stressed that it was an
addition request for the current year's budget. M. Pitney
agr eed.
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Senat or Dunleavy remarked that the supplenental request
would be an additional $252 mllion to the current year's
budget. Ms. Pitney explained that there were previous
actions for the TransCanada buyout and the continuation of
the pipeline, she agreed that there would be an additiona
$252 mllion.

Co-Chair Kelly shared that the commttee would have a press
availability follow ng the neeting.

Co- Chair MacKi nnon di scussed housekeepi ng.

SB 167 was HEARD and HELD in commttee for further
consi derati on.

#
ADJ QURNVENT
10: 50: 36 AM

The neeting was adjourned at 10:50 a. m
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