SENATE FI NANCE COWM TTEE
April 14, 2015
1:48 p. m

1: 48: 58 PM

CALL TO ORDER

Co-Chair MacKinnon called the Senate Finance Committee
nmeeting to order at 1:48 p.m

VEMBERS PRESENT

Senat or Anna MacKi nnon, Co- Chair
Senat or Pete Kelly, Co-Chair
Senator Peter M cciche, Vice-Chair
Senator dick Bishop

Senat or M ke Dunl eavy

Senat or Lyman Hof f man

Senat or Donny d son

VEMBERS ABSENT

None

ALSO PRESENT

Erin  Shine, Staff, Senat or Anna  MacKi nnon; Cryst al
Koeneman, Staff, Representative Cathy Minoz; Ken Al per,
Director, Tax Division, Departnent of Revenue; Kristin
Ryan, Director, Division of Spill Prevention and Response,
Depart ment of Environnmental Conservati on.

SUMVARY

CSHB 158( FI N)
REFI NED FUEL SURCHARGE; MOTOR FUEL TAX

CSHB 158(FIN) was HEARD and HELD in commttee for
further consideration.

#hb158
CS FOR HOUSE BILL NO. 158(FI N

"An Act relating to a refined fuel surcharge; relating
to the notor fuel tax; relating to a qualified dealer
Iicense; and providing for an effective date."



1:49: 42 PM

Vice-Chair Mcciche MOVED to ADOPT the proposed committee
substitute for CSHB 158(FIN), Wrk Draft 29-LS0608\G
( Nauman, 4/ 11/ 15) . Co- Chair MacKi nnon OBJECTED for
di scussi on.

1: 50: 20 PM

ERIN SHI NE, STAFF, SENATOR ANNA MACKI NNON, explained the
changes in the work draft. She |ooked at page 1, line 11,
and stated that the anmount was previously 0.001, and was
changed to 0.0095. She referred to page 2, line three, and
stated that bonded fuel was renoved, so there were new
nunbers 3, 4, and 5.

Co- Chair MacKi nnon REMOVED her objection. There being NO
further OBJECTION, the proposed commttee substitute was
adopt ed.

1: 51: 14 PM

CRYSTAL KOENEMAN, STAFF, REPRESENTATIVE CATHY MUNQZ, stated
that Representative Minoz sent her regards as she was
currently participating in another comrttee hearing.

1:52: 25 PM
AT EASE

1:52: 45 PM
RECONVENED

Co- Chai r MacKi nnon CLOSED public testinony.

Vice-Chair Mcciche MOVED to ATTACH a Letter of Intent. Co-
Chai r MacKi nnon OBJECTED for di scussi on.

1:53: 44 PM
AT EASE

1:54: 01 PM
RECONVENED

Vice-Chair Mcciche explained that the reason for the rate
reduction was to provide enough to manage the Spill
Prevention and Response (SPAR) program The Letter of
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Intent was drafted in response to some concerns of
Al askans. He read fromthe letter (copy on file):

It is the intent of the Alaska State Legislature that
the report required by A S. 46.08.060 (a) be provided
to the Legislature not later than the 10th day
foll owi ng the convening of each regular session and to
i ncl ude a conprehensive sumary of depart nment
activities concerning the Prevention Account including

A Public outreach and education efforts to
reduce the risk of spills.

B. Performance neasures relating to spill
prevention and response to spills of non-crude
products.

C. Details of spill cleanup efforts including

cost and the use of in-house personnel.

D. Specific information for each spill cleanup
on cost recovery efforts and results.

E. Summary of policy gui del i nes for
determ nati on of appropriate cost recovery
deci si ons.

Co- Chair MacKinnon wondered if Representative Moz was
aware of the Letter of Intent, and whether there was
opposition or support of its inclusion. M. Koenenman
replied that Representative Mnoz was supportive of the
changes in the conmttee substitute and the Letter of
| ntent.

1: 56: 15 PM

KEN ALPER, DI RECTOR, TAX DI VISION, DEPARTMENT OF REVENUE,
i nt roduced hi nsel f.

Co- Chair MacKi nnon wondered if M. Alper was famliar with
the Letter of Intent. M. Alper replied in the affirmative,
and felt that it spoke to the role of Departnent of
Envi ronnental Conservation (DEC) in the operation of the
program He did not feel that DOR would have any issue with
t he | anguage.
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Co- Chair MacKi nnon expressed concern regarding the public
outreach and education efforts toward spill reduction. She
queried the DEC s position on the Letter of Intent.

1: 57: 06 PM

KRI STIN RYAN, DIRECTOR, DI VISION OF SPILL PREVENTION AND
RESPONSE, DEPARTMENT OF ENVI RONVENTAL CONSERVATION, replied
that DEC was confortable with the requirenents outlined in
the Letter of Intent. She stated that DEC al ready provided
a biannual report, so the additional requirenments would be
included in that report. She stated that the educational
outreach efforts would be docunented in the biannual
report.

Senator Bishop requested a neeting with a representative
from DEC. He felt he would add some insight into the
educat i onal outreach.

Vice-Chair Mcciche clarified that the Letter of Intent
only required an annual report, and did not add any costs.
Ms. Ryan agreed.

Co- Chair MacKi nnon wondered if there were already funds
avai l able for educational outreach. M. Ryan replied that
there were already funds for the program and the report
would be electronic, therefore requiring no additional
costs.

Vice-Chair Mcciche coimmented that he had put effort in the
| egislation. He had studied the many aspects of the SPAR
program and comrended DEC on their educational outreach
efforts.

Senator Dunl eavy surm sed that the letter would be attached
to the legislation, but wuld not be incorporated as
| anguage in the bill. Co-Chair MacKi nnon agreed.

Co- Chair MacKi nnon REMOVED her objection. There being NO
further OBJECTION, the Letter of Intent was adopted.

CSHB 158(FIN) was HEARD and HELD in commttee for further
consi derati on.

#
ADJ OURNIVENT
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The neeting was adjourned at 2:00 p. m
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