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W TNESS REG STER

KRI'S CURTIS, Legislative Auditor

Legi slative Audit Division

Legi sl ati ve Agencies and O fices

Juneau, Al aska

PCSI TI ON STATEMENT:  Addressed the audits before the Legislative
Budget and Audit Conmttee.

LI NDA DAY, Audit Manager

Legi sl ative Audit Staff Anchorage

Legi slative Audit Division

Legi sl ative Agencies and Ofices

Juneau, Al aska

PCSI TI ON STATEMENT: Answered a question during the audit review
related to Medicaid and Children's Health Insurance Program
Travel Costs.

ACTI ON NARRATI VE
1: 04: 05 PM

CHAIR MKE HAWKER called the Legislative Budget and Audit
Commttee neeting to order at 1:04 p.m Representatives Kito
and Hawker and Senators Bishop (via teleconference), G essel,
Hof fman (via teleconference), and Kelly (via teleconference)
(Alternate) were present at the call to order. Represent ati ves
Thonmpson (via teleconference) and Pruitt arrived as the neeting
was in progress. Al so present were Representatives Josephson
and Rei nbold and Senator Stevens.

CHAI R HAWKER acknow edged the passing of forner Representative
M ke Kelly and offered condol ences to Senator (Pete) Kelly and
his famly.

APPROVAL CF M NUTES

1: 07: 24 PM

SENATOR G ESSEL noved that the mnutes from the Legislative
Budget and Audit Commttee neeting of October 17, 2016, be
approved. There being no objection, the mnutes were approved.

SPECI AL AUDI T REQUESTS

1: 07: 50 PM

BUD COWM TTEE -2- December 13, 2016



CHAI R HAWKER announced that the next order of business would be
audit requests. He noted the first request was related to the
Medicaid and Children's Health Insurance Program Travel Costs
and would serve to highlight what they are, how they have been
wor ki ng, and how t hey m ght be inproved.

1: 09: 19 PM

KRIS CURTIS, Legislative Auditor, Legislative Audit D vision,
Legi slative Agencies and Ofices, in response to Chair Hawker,
confirmed that she had participated in the drafting of this
specific request and that the |anguage of the request was
"adequat e and appropriate” for the purpose of her undertaking an
exam nation for the purposes stated.

1: 09: 47 PM

SENATOR G ESSEL directed attention to [a nenorandum to the
Legi sl ative Budget and Audit Committee from Representative M ke
Hawker, Chair, dated Decenber 2, 2016, included in the commttee
packet], and specifically highlighted the [anguage in the first
bullet point on the second page of the nenorandum She
par aphrased the paragraph, which read in its entirety as
foll ows:

Det erm ne whet her the prior authorization and referral
process for Medicaid travel <could be inproved to
ensure the lowest travel costs are obtained wth the
enphasis on booking travel in advance when possible.
As a part of this obj ecti ve, review ticket
cancel ati ons and rei ssuances.

SENATOR G ESSEL questioned whether the auditor could consider
geogr aphi c areas and whether there may be one area nore prone to
cancel ati ons than another. Further, she questioned whether it
woul d be possible to evaluate travel that occurred but ended
with a "no-show' to an appoi ntnent.

1:10: 53 PM

M5. CURTIS offered her understanding that Senator G essel was
referring to travel that occurred where no services happened.
She said she had | ooked at other states that do that and would
be considering that in the review of the audit.

1:11: 12 PM
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SENATOR HOFFMAN asked what percentage of the dollars being
audited are federal and what percentage are state.

M5. CURTIS deferred to Linda Day, the audit nanager who
performed the travel audit.

1: 11: 43 PM

LI NDA DAY, Audit Manager, Legislative Audit Staff Anchorage,
Legislative Audit Division, Legislative Agencies and Ofices,
relayed that there were approximately $80 nmillion in Medicaid
travel costs, and typically the reinbursenment rate is 50 percent
federal and 50 percent state.

1:12: 30 PM

CHAI R HAWKER noted that the next audit request would be rel ated
to the Alaska Mental Health Trust Authority. He expl ai ned he
brought this request to the commttee as a result of concerns
that have been raised regarding various authorities and the
di scharge to those authorities, with regard to operations and
managenent of the land office in the Alaska Mental Health Trust
Aut hori ty. He explained the request to the state auditor is to
exanmne these issues, the policies, and the statutes to
determ ne traditional conpliance. He enphasized that in the
time this issue was brought to his attention, it had "nade a
certain show in the nedia,” and he spoke wth individuals
involved with the trust, who assured him they are taking steps
to remedy sonme of the errant concerns. He stated that the
intent of the audit is to docunment whether or not the concerns
are valid and, beyond that, to docunent the process procedures
in place and being taken by the Alaska Mental Health Trust
Aut hority to renedy any concerns that exist.

1: 13: 55 PM

M5. CURTIS, in response to Chair Hawker, confirned that she had
neither concern regarding the scope in the audit request, nor
doubt about her ability to conply with said request.

1:14: 16 PM

CHAIR HAWKER noted the last audit request was related to the
Al aska Gasline Developnment Corporation (AGX), which asks
auditors to look at various aspects related to the transactions
and funding of AGDC He said he personally takes a lot of
interest in this issue, because it was his own |egislation which
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created AGDC as a standal one state corporation. He noted that
he would be leaving the legislature after this year, and in
concurrence with Senator G essel, who is the chair of the Senate
Resources Standing Conmittee, wanted to perform this audit to
obtain a formal report on what has transpired with AGDC He
expl ained that there have been quite a few changes over the | ast
few years over how the legislature had intended it to be
established and function. He said he would like to |eave the
state with a historic record of "how we got to this point and
where we are at as it now noves off into the future.”

1:16: 01 PM

M5. CURTIS, in response to Chair Hawker, said she has no
concerns regarding the audit request as presented.

1:16: 32 PM

SENATOR G ESSEL noved that the Legislative Budget and Audit
Comm ttee approve the request for an audit of Medicaid and
Children's Health Insurance Program Travel Costs. There being
no objection, it was so ordered.

1:17: 01 PM

SENATOR G ESSEL nmoved that the Legislative Budget and Audit
Comm ttee approve the request for an audit of the Al aska Mental
Health Trust Authority. There being no objection, it was so
or der ed.

1:17: 30 PM

SENATOR G ESSEL noved that the Legislative Budget and Audit
Comm ttee approve the request for an audit of the Al aska Gasline
Devel opnent Cor porati on. There being no objection, it was so
or der ed.

CHAI R HAWKER t hanked everyone who had helped draft the audit
requests.

EXECUTI VE SESSI ON

1:18: 23 PM
CHAl R HAWKER announced that the next order of business would be

the executive session for the purpose of di scussi ng:
Per f or mance Revi ews - Fi nal , Al aska St udent Loan
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Cor poration/ Alaska Conmi ssion on Post-Secondary Education;
Audits - Prelimnary Reports, Departnent of Health and Soci al
Services, Alaska Health Care Conm ssion (Sunset) and Departnent
of Public Safety, Alaska Scientific Crime Detection Laboratory
Select |Issues; and Audits - Final, Departnment of Conmerce,
Community & Econom c Devel opnent, Al aska Regional Devel opnent
Or gani zat i ons.

1:19:15 PM

SENATOR G ESSEL noved that the Legislative Budget and Audit
Commttee enter into executive session under Uniform Rule
22(b)(3) and AS 24.20.301 for the discussion of confidential
audit and performance review reports. There being no objection,
it was so ordered.

1:19: 44 PM

The commttee took an at-ease from 1:20 p.m to 2:31 p.m for
t he purpose of executive session.

2:31: 08 PM

CHAI R HAWKER called the Legislative Budget and Audit Conmmttee
back to order at 2:31 p.m Representatives Kito, Thonpson (via
tel econference), Pruitt, and Hawker, and Senators Bishop (via
tel econference), Gessel, and Hoffman (via tel econference) were
present at the <call back to order. Also present were
Representati ve Rei nbold and Senators Gardner and Stevens.

ASLC/ ACPE PERFORVANCE REVI EW

2:32: 55 PM

SENATOR G ESSEL noved that the Legislative Budget and Audit
Conmittee release the Alaska Student Loan Corporation/ Al aska
Comm ssi on on Post-Secondary Education final perfornmance review
report to the public. There being no objection, it was so
or der ed.

AUDI T PRELI M NARY REPORTS

2:33:25 PM
SENATOR G ESSEL noved that the following prelimnary audits be

rel eased to the agencies for response: Departnent of Health and
Social Services - Alaska Health Care Comm ssion (Sunset);
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Department of Public Safety - Alaska Scientific Crinme Detection
Laboratory Sel ect |ssues. There being no objection, it was so
or der ed.

2:34: 06 PM

AUDI T FI NAL REPORT

G ESSEL noved that the followng final audit be released to the
publ i c: Depar t ment of Commer ce, Community & Econom c
Devel opnent, Al aska Regional Devel opnent Organizations. There
bei ng no objection, it was so ordered.

OTHER COWM TTEE BUSI NESS

2:34:30 PM

CHAI R HAWKER announced that the Legislative Budget and Audit
Commttee would neet again in approximtely 30 days, just prior
to the start of the Thirtieth Al aska State Legislative Session.
2:35:23 PM

CHAI R HAWKER ascertained that Ms. Curtis had nothing further to
state.

2:35:39 PM
ADJ QURNVENT
There being no further business before the comittee, the

Legi sl ative Budget and Audit Committee neeting was adjourned at
2:36 p.m
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