ALASKA STATE LEG SLATURE
LEQ SLATI VE BUDGET AND AUDI T COW TTEE
Anchor age, Al aska
Sept enber 10, 2015
9:04 a.m

MVEMBERS PRESENT

Representative M ke Hawker, Chair

Senat or Anna MacKi nnon, Vice Chair
Representative Kurt O son

Representative Lance Pruitt
Representative Steve Thonpson
Representative Sam Kito

Senat or Lyman Hof f man

Senator Cathy G essel

Senator Bert Stedman (via tel econference)

MVEMBERS ABSENT

Senator dick Bishop
Representati ve Mark Neuman (alternate)
Senator Pete Kelly (alternate)

OTHER LEQ SLATORS PRESENT

Representative Loui se Stutes

Representative Geran Tarr (via tel econference)
Represent ati ve Andy Josephson

Representative Liz Vazquez

Representative Chris Tuck (via tel econference)

COW TTEE CALENDAR

APPROVAL OF M NUTES

EXECUTI VE SESSI ON

RELEASE OF AUDI TS
PROCUREMENTS

ENALYTI CA CONTRACT NOVATI ON
PREVI QUS COW TTEE ACTI ON

No previous action to record

W TNESS REG STER

RENA DELBRI DGE, Staff

BUD COWM TTEE -1- Sept enber 10, 2015



Representati ve M ke Hawker

Al aska State Legislature

Juneau, Al aska

PCSI TI ON STATEMENT: On behal f of Representative Hawker as chair
of the Legislative Budget and Audit Committee, explained the
proposed Enalytica, Inc., contract novation, and responded to
guesti ons.

ACTI ON NARRATI VE
9:04: 26 AM

CHAIR MKE HAWKER called the Legislative Budget and Audit
Commttee neeting to order at 9:04 a.m Representatives Hawker
Kito, Oson, and Pruitt, and Senators MacKinnon, Stedman (via
tel econference), Gessel, and Hoffman were present at the call
to order. Representative Thonpson arrived as the neeting was in
progr ess. Representatives Stutes, Tarr (via teleconference),
Josephson, Vasquez, and Tuck (via teleconference) were also in
at t endance.

APPROVAL CF M NUTES

9: 05: 56 AM

CHAl R HAWKER announced that the first order of business woul d be
t he approval of the m nutes.

9: 06: 08 AM

SENATOR MACKI NNON nmade a notion to approve the mnutes from the
neeti ng of June 23, 2015.

CHAI R HAWKER objected; ascertained that there were no other
obj ections; and announced that the mnutes from the neeting of
June 23, 2015, were approved.

9: 06: 45 AM

SENATOR MACKI NNON made a notion to approve the minutes from the
nmeeting of July 22, 2015.

CHAI R HAVWKER obj ect ed.
SENATOR MACKI NNON nade a notion to delete from page 5 the word

"of" in the first line of text following the "9:53:10 AM
timestanp [thereby fixing a typographical error]; and to [fiX]
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on page 7 the quote in the paragraph follow ng the "10:00: 13 AM
timestanp to nore accurately reflect the relationship indicated
by the speaker between increases in certain populations and
[decreases in assessment perfornmances]. There being no
objection, it was so ordered.

CHAI R HAWKER - regarding the notion to approve the mnutes from
the neeting of July, 22, 2015 - ascertained that there were no
objections to approving those mnutes as corrected, and
announced therefore that the corrected mnutes from the neeting
of July 22, 2015, were approved.

EXECUTI VE SESS| ON

9:08:19 AM

CHAI R HAWKER announced that the conmttee would next go into
executive session.

9:08: 37 AM

SENATOR MACKINNON nmde a notion to nove to executive session
under Uniform Rules 22(b)(1) and (3) for the purpose of
di scussing matters which the imediate knowl edge of would
adversely affect the finances of governnent unit, [and natters
that may by law be required to be confidential]; and for the
pur pose  of di scussing confidenti al audi t reports under
AS 24.20.301. There being no objection, the commttee went into
executive session at 9:09 a. m

CHAI R HAWKER brought the commttee back to order at 11:54 a.m
Present at the call back to order were Representatives Hawker

Kito, dson, and Thonpson, and Senators McKi nnon, G essel, and
Hof f man.

RELEASE OF AUDI TS

11:54: 58 AM

CHAI R HAWKER announced that the next order of business would be
the rel ease of audit reports.

11:55: 07 AM
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SENATOR MACKINNON nade a notion for the final audit report
regarding the State Board of Parole sunset review to be rel eased
to the public. There being no objection, it was so ordered.

11:55: 30 AM

SENATOR MACKINNON made a nmotion for the prelimnary audit
reports regarding the D vision of Alaska Pioneer Hones; the
Al aska Agricultural and Fisheries Products Preference Use by
State Entities; the Comerci al Fisheries Entry Conm ssion
(CFEC); the Citizen's Advisory Conmm ssion on Federal Areas; and
the Real Estate Conmi ssion sunset review to be released to the
appropriate agencies for response. There being no objection, it
was so ordered.

PROCURENMENTS

11: 56: 09 AM

CHAl R HAWKER announced that the next order of business would be
procurenents.

11:56:15 AM

SENATOR MACKI NNON made a notion that the comm ttee authorize the
legislative auditor to extend the Division of Legislative
Audit's Anchorage's office-space |ease under AS 36.30.080 for a
total |ease extension of up to 10 years in the amount of $4, 453
per nonth for the first year with annual Consumer Price |ndex
(CPlI') adjustnents each additional year beginning July 2017.

CHAIR HAWKER objected; clarified that the correct statutory
reference for that notion is AS 36.30.083; ascertained that
there were no other objections; and indicated that the notion
[as corrected] passed.

11:57:15 AM

SENATOR MACKI NNON nmade a notion that the comm ttee authorize the
| egislative auditor to solicit for specialized informtion-
technol ogy expertise to review the State of Alaska's new
| nt egrated Resource Information System (I RI'S)

CHAI R HAWKER objected; explained that [if passed,] the notion

authorizes the solicitation of [specialized expertise], not the
awarding of [a <contract] as that would require specific
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committee approval; ascertained that there were no other
obj ections; and announced that the notion passed.

11:58: 00 AM

SENATOR MACKI NNON made a notion that the conmttee authorize the
legislative auditor to solicit and award a contract for an
amount not to exceed $215,000 for a performance review of the
Al aska Comm ssion on Postsecondary Education and the Al aska

St udent Loan Cor porati on. There being no objection, it was so
or der ed.
11: 58: 36 AM

SENATOR MACKI NNON nade a notion that the Legislative Budget and
Audit Conmttee authorize the chair, as the procurenment officer,
to enter into a contract with The Menges G oup, the apparent
wi nner of the Medicaid Reform and Expansion Consultant [request
for proposals (RFP)], in an amount not to exceed $350, 000.
There being no objection, it was so ordered.

ENALYTI CA CONTRACT NOVATI ON

11: 59: 23 AM

CHAl R HAWKER announced that the final order of business would be
a proposed contract novation involving Enalytica, Inc.

11:59: 45 AM

RENA DELBRI DGE, Staff, Representative M ke Hawker, Alaska State
Legi slature, on behalf of Representative Hawker as chair of the
Legi slative Budget and Audit Commttee, explained that Janak
Mayer and Ni kolaos Tsafos - who individually hold consulting
contracts wth the Alaska State Legislature through the
Legi slative Budget and Audit Conmittee to provide information
about oil and gas taxation/fiscal issues and a |iquefied natural
gas (LNG project - have fornmed the conpany Enalytica, Inc., and
are therefore seeking novation of their two individual contracts
such that their new conpany would stand as the single obligor
under a single contract. Al'l rights and responsibilities set
forth in the two individual contracts would shift to the new
conpany, wth the only material changes being that the new
single contract would reference the one conpany rather than the
two individuals; there would be only one nmaxinmum contract
anount, payable to the conpany, rather than two separate nmaxi mum
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anounts payable to the individuals, and that single anpunt would
not exceed the two individual anmounts conbined; and the nane of
Laura Pierre [as project manager] would be changed to that of
Rena Del bridge. |If the proposed contract novation is agreed to,
M. Mayer and M. Tsafos would still be performng all the work
they individually agreed to perform and for the sanme price, but
they would be performng it under the name of the new conpany.

M5. DELBRIDGE, in response to questions and coments, confirned
that there would be no change in what was referred to as the
"econom ¢ substance of the contract, the relationship between
the [State of Alaska] and these contractors"; that the contract
novation would result in Enalytica, Inc., becom ng the
contracting party in place of M. Myer and M. Tsafos
individually; that |I|egal counsel has been engaged to address
details of the proposed contract novation; that under the terns
of the new contract M. Mayer and M. Tsafos would still be
contractually bound to performall the work prom sed under their
i ndi vidual contracts; and that the new contract would expire on
the sanme date as those individual contracts, that Dbeing
January 31, 2016.

12: 06: 07 PM

SENATOR MACKINNON [rmade a notion that] the commttee agree to
the novation [of] and related anendnents [to] the contracts
between the Legislative Budget and Audit Commttee and Janak
Mayer, and between the Legislative Budget and Audit Commttee
and Ni kol aos Tsafos, both dated January 19, 2015; and authorize
the chair of the Legislative Budget and Audit Conmittee to enter
into a novation agreenent between the Legislative Budget and
Audi t Comm ttee, Janak Mayer , Ni kol aos Tsaf os, and
Enal ytica, Inc.

SENATOR MACKI NNON added that the novation is considered to be in
the best interest of the Legislative Budget and Audit Conmittee
and will be in accordance with Section 160(b) of the Al aska
Legi sl ative Procurenent Procedures.

CHAI R HAWKER ascertained that there were no objections to [the
notion], and indicated that [the nption] passed.

12: 07: 13 PM

CHAI R HAWKER - prior to adjourning the neeting - relayed that at
sonme point the commttee would be addressing perfornmance-review
reports regarding the Department of Health and Social Services
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(DHSS), and reports from the Departnent of Education and Early
Devel opnent (EED) and the Departnment of Administration (DOA)
required under t he 28t h Al aska State Legislature's
House Bill 278; that on Septenber 25, 2015, the commttee would
be [hosting] an all-day semnar regarding gasline issues in
anticipation of a possible upcom ng special session; and that
Enal ytica, Inc., would be presenting at that sem nar.

12: 09: 43 PM

ADJ QURNVENT

There being no further business before the conmttee, the
Legi sl ative Budget and Audit Committee neeting was adjourned at
12:09 p. m
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