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CHAIR MKE HAWKER called the Legislative Budget and Audit
Commttee neeting to order at 7:33 a.m Represent ati ves Hawker
and Kito and Senator Hoffrman were present at the call to order
Senators Bishop and Gessel arrived as the neeting was in
progress. Also in attendance were Representatives Seaton and
Rei nbol d.

Agenda: Public I nput on School Fundi ng Study

7: 34: 00 AM

CHAI R HAWKER announced that the only order of business would be
public testinmony on the school funding study.

CHAI R HAWKER offered an introductory explanation to the funding
study. He enphasized that this was not a budget hearing, but it
was required by the study of the state's funding fornula, which
was being undertaken by the Legislative Budget and Audit
Commttee as a result of House Bill 278. He reported that the
| egislature was directed to conduct two studies of the school
funding process, a mcro approach |ooking specifically wthin

the formula to determine if it was still current and
functi oni ng, and then a nmacro approach looking at the
nmet hodol ogy of the school funding fornula. After conparing
these to other nethodologies nationwide, it was essential to
determine if inprovenents were necessary for the fornula. He

clarified that the testinony today would be directed at the
macr o approach. He reported that a Request for Proposal (RFP)
had been issued for the macro study, the responses to this RFP
had been evaluated, and a contractor, Augenblick, Palaich and

Associ ates (APA) Consulting, had been selected. He reported
that APA Consulting in Denver, Col or ado, had extensive
experience analyzing public education systens nationw de. He

shared that this contract included that the Legislative Budget
and Audit Commttee "would hold a public hearing for the
pur poses of providing nenbers of the public an opportunity to
comment on the current Alaska K - 12 funding formula.”™ He noted
that APA Consulting was |listening to gather foundationa
information pertinent to their work under the RFP on the funding
f ormul a. He enphasized that this hearing was for discussion on
the actual funding formula nechanism and it was not a budget
hearing or a forumto discuss school programs. He suggested for
anyone interested to submt witten testinony, as well.

7:40: 06 AM
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JUSTIN SILVERSTEIN, Augenblick, Palaich and Associates (APA)
Consul ting, explained that there would be up to 10 nenbers of
APA Consulting working on the study. He reported that the
conpany had been founded in 1983 as an education consulting firm
focusing on school finance policy, although it had now expanded
to include the running of the Regional Education Lab for the
central states. He shared that APA Consulting had worked in al
of the states reviewing school finance issues and had hel ped
many states wite their actual finance fornulas. He stated that
they were interested in hearing the context surrounding the
current school funding system and its inpact on the schools and
t he school districts.

7:42: 33 AM
JOSEPH REEVES, Executive Director, Association of Al aska Schoo
Boards (AASB), paraphrased from a prepared statenent, which

r ead:

M. Chairman, thank you for the opportunity to speak

this nmorning. For the record, |’ m Joseph Reeves,
Executive Director of the Association of Al aska Schoo
Boar ds.

AASB represents school boards across the state, and
individually and coll ectively we have a keen interest
in any revisions to the K-12 foundation formul a.

Al aska’s foundation formula was created by the

| egi sl ature and has undergone numerous revisions.
Education is a cornerstone in Al aska s Constitution in
Article 7, Section 1 and provides a guarantee that ALL
of Al aska’s children have access to a public
education. To neet this constitutional mandate the
foundation formul a was designed to ensure that the
public education system would be avail able to those
children and that they would ALL be treated equitably.
It is a conplex docunent taking into account:

* Nunbers of students;

* School si ze;

e District cost factor or the cost of doing business
across our vast state;

 Special needs students;

* Vocational education;

e Bilingual students;

* Intensive needs students;

» Correspondence.
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The mat hemati cal conputation through the forrmula is to
arrive at the Basic Need to deliver education in each
school district. The fornula was designed to neet the
federal disparity test to further ensure equity across
all districts. To acconplish this, federal inpact aid
di stributed through P.L. 874 (or paynent in |lieu of
taxes) is taken into account. The formula recognizes
the inportance of |ocal support for public education
by including a Required Local Support (RLS) el enent
for those communities with a tax base. And as you
know, the Ketchi kan Court has called this aspect of
the formula unconstitutional. Rather than elim nating
this inportant aspect of the fornula, AASB supports
its retention in the funding fornula.

M. Chairman, AASB encourages the Comrittee to ensure
the contractor adheres to a study process that
i ncl udes the foll ow ng:

» The study be transparent and afford multiple
opportunities for stakehol der input.

* The study should use relevant data fromall across
Al aska, especially when considering the District cost
factor.

* The studi es should pronote educational best
practices, and,

* Result in a forrmula that is equitable and provides
an adequate education for ALL of Al aska' s children.

AASB nenbers have adopted a total of 45 resol utions
pertaining to education funding at the local, state

and federal level. O those, nine address issues that
directly relate to the foundation fornmula. |’'m

i ncl udi ng copies of those resolutions in the witten
testinmony Il provide to the conmttee.

Specifically, the study should consider changes to the
foundation formula that include the foll ow ng:

« At a minimm the Base Student Allocation (BSA)
shoul d be established at | east one, and preferably

t hree years ahead;

» There shoul d be appropriate adjustnents to the
District Cost Factor to ensure equity in school

f undi ng;

* Include a factor for Career and Technical Education
(CTE) outside of the block grant;
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* Include an instructional technol ogy factor;

* Insure partial funding for schools whose student
count drops to with seven to nine students for up to
two years;

7:47: 08 AM

CHAI R HAWKER asked for further explanation to the distinction
for 10 students.

7:47:15 AM

MR. REEVES explained that the previous foundation fornula had
designated this, pointing out that the funding fornula allowed
for a school cost factor, except when the student count went
bel ow 10, and then only each student in the school was counted
with no additional funding for school cost.

MR REEVES conti nued:

Provide for funding of student transportation other
t han via school bus.

Re-configuring Alaska s K-12 foundation programis a
daunting task. To nmake an infornmed report and final
deci sion, the contractors and the Legislature should
work in close proximty to Al aska’s education
community. That includes our 53 school districts and
t heir boards of education. They are eager to be asked
their opinion and to help you do your worKk.

Thank you M. Chairman.
7:48. 27 AM

CHAI R HAWKER asked if this testinony format was working for M.
Silverstein and his associ ates.

MR. SILVERSTEIN replied that this was a good start for context,
and would allow APA Consulting to better align the different
poi nts and concerns.

7:49: 03 AM
CHAIR HAWKER reiterated that this was not an undertaking for a

re-wite of the school funding formula, but was, instead,
testinmony to allow the consultants to better evaluate the
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funding fornula, and perhaps nake recomendations to the
conmittee.

7:49:39 AM

DAVID MEANS, Director of Admnistrative Services, Juneau Schoo
District, shared that he had been a school business official in
two different school districts during the past 30 years, and had
been in this role when the current funding fornula was adopted
in the late 1990s. He expressed his support of the current
funding fornmula in the broad perspective. He pointed out that
Al aska school districts were diverse in size of student

enrollment, wealth per <capita, and geographical size and
accessibility, and that the funding fornmula had to account for
these diversities. He stated that the data needed to be
measur abl e, readily obtainable, and verifiable. He noted that
student enrollnment and wealth each fit the aforenentioned data
requi renents. He declared his general support of the current

funding fornula and suggested review of the funding for students
eligible for intensive needs funds under special education. He
reported that, as the forrmula was counted on the fourth Friday
in October, many students requiring services were noving in and
out of districts after the Cctober count date.

7:52:51 AM

MARK M LLER, Superintendent, Juneau School District, shared that
he had spent the last three days with the best and brightest
educational mnds in Al aska and he had not heard anyone say the
schools had nore than they needed. He noted that, although the
level s of hurt varied from school district to school district,
the overall nessage was clear that schools were "all in a tough
spot . " He acknow edged that the schools were aware this could
get tougher, but that they would all get through this together,
"because that's what we do in Alaska." He shared that the
concern surrounding the funding forrmula, and its proposed re-
wite, was that it cannot and should not be a discussion to rob
one school district to pay another school district. He stated
that equity was often in the eye of the beholder, and was
extrenely difficult to define geographically and regionally. He
offered his belief that the key to the fornula was to allow for
stability in good tinmes and bad tines. He | auded the state for
putting aside funds during the good times, so there were funds
in the bad tines. He declared that the fornula had to offer
stability and equity.

7:57:20 AM

BUD COWM TTEE - 8- March 10, 2015



LINCOLN SAITO Chief Operating Oficer, North Slope Borough
School District, discussed his background in education since
1970. He offered his belief that the funding forrmula was
di sturbing, and he suggested a review of the fornmula. He
reported that educators used to count their students by severity
of need, and that would generate the fornula. He stated that
this had changed so that all the special education areas were
| unped together in a "1.2 factor times our ADM" Even at that
time, he knew this would inpact rural Al askans. He stated that
it had been a generous formula, and he declared that the formula
would nake a difference "in who gets what and where it cones
from™ He explained that changes were made and although the
rural areas did not see any change for the anount of funding,
they saw a change for its distribution. He encouraged a review
of the late 1980s before there was the third change in the
formula, and a conparison of the funding for the rural and urban
areas. He stated that there were a |ot of needs that cane al ong
wi th | anguage and culture that "make for deficits in our ability
and our need to inprove our teaching and to develop our
curriculum so that it's relevant so that we can turn on people

and not alienate people from Rural Al aska." He suggested to
| ook at where the noney could conme from as there was a "strong
feeling of injustice with inpact aid." He stated that the

federal inpact aid, issued because of the use of federal |Iands
in each taxable region, was used by the state and distributed in
the fornmul a. He offered his belief that the federal governnent
and the school districts should have their relationship for
distribution of this inpact aid and it should be left out of the
formul a. He asked that this issue be studied by the
consultants. He expressed his concern for "the intensive needs"”
as it was very expensive and it took a long tinme for the barge
to have open water to bring in materials and school supplies.
He stated that, as one intensive needs child was equal to eight
[ot her students], this was "a powerful piece of fornula." He
expressed his agreement with earlier testinmony regarding the
potential disproportionate funding with an October [student
count]. He offered his belief that the funding forrmula should
take into consideration these area differentials for special
needs students.

8. 06: 44 AM
DAVE JONES, Assistant Superintendent, Instructional Support,

Kenai Peninsul a Borough School District, summarized his points
froma prepared statenent:
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Good Mdxrning Chair Hawker and Menbers of the

Comm ttee. My nanme is Dave Jones and | am the
Assi stant Superintendent of Instructional Support for
the Kenai Peninsula Borough School District. Thank

you for this opportunity to comrent on the current
Al aska state K-12 funding fornmul a.

After spending nine (9) years in school finance

positions in Mintana and Woning, | noved to Kodiak to
become the Director of Finance for the Kodiak Island
Borough School District in July of 1997. | noved to

t he Kenai Peninsula Borough School District in Cctober
of 2007 and am fortunate to continue in their enploy
t oday. That nmeans | testify in front of you today
with roughly twenty-seven (27) years of experience in
school finance, with close to eighteen (18) of those
years in Al aska.

So do we throw it all out and start over, or do we
keep what we have and do sone additional fine tuning?
That seens to be the question before us.

To properly answer that question | think we need to
ook at the history of our current K-12 funding
formul a. It started with the 1998 MDowell *“Al aska
School Operati ng Cost St udy” and resul ting

i npl enentation of SB 36 as the new basis for
educational funding. The MDowell Goup noted “This
st udy makes naj or advances in t he obj ective
measur enent of school costs and offers solutions that
result in progress toward equity”.

Addi tional research and study followed and ultimtely
led to the ISER “Alaska School District Cost Study
Update” in January of 2005. This led to the
Legi sl ative Education Funding Task Force spending the
surmer of 2005 in the Anchorage LIO instead of fishing
like the rest of wus. (As you look around your
commttee today, you should note that Representative
M ke Hawker Chaired that commttee, Senator Bert
Stedman was the Vice-Chair and Senator Lyman Hof fman
served on that commttee as well). Their work led to
the passage of HB 273 and | believe conpleted the
heavy lifting needed to adjust our funding fornula and
continue our progress toward equity.
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It took me awhile to get to the point, but | believe
we keep our existing funding fornmula and fine tune it.
Wth the time, effort and noney we have already
invested we should retain it and continue to inprove

it. W live in a unique and conplex state, and we
shoul d not be deterred by a unique and conpl ex funding
f ormul a.

| wll suggest that the funding fornmula could use sone

fine tuning in the followi ng three areas:
Al aska Statute 14.17.600 Student Count Peri ods

The first area deals with the student count periods
found in Alaska Statute 14.17.600. School D stricts
are funded for a fiscal year based on the nunber of
students enrolled for a 20-school-day period in
Cctober which is already four (4) nonths into the
actual fiscal year. A districts |largest expenditure
is teacher staffing which occurs wth the offering of
contracts sonetine during the spring depending on the
fundi ng vyear. It is very disconcerting to have to
make such a large financial conmtnent prior to the
start of the fiscal year, and not know if we can
actually pay the bill related to that conm tnent unti
we are well into the fiscal year in October.

One possible solution to this dilemma is to use prior

year student enrollnments for funding purposes instead
of the current year enrollnent. The State of Wom ng
uses this type of nodel. For any school vyear the
enr ol | ment may be reconputed to allow for a
significant increase in enrollnment during that school

year. A “recalculation” is allowed if during the
first 60 days of the school year the enrollnment of a
district has increased by either 100 students or 10%
over the same time period during the previous school

year. There is no “recalculation’” for a decline in
students which gives the districts tine to plan and
budget for the decline.

Al aska Statute 14.17.450 School Size Factor
The second area for fine tuning | would suggest is a

m nor adjustnment to Alaska Statute 14.17.450 School
Si ze Factor. Section (b) reads as follows:
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(b) If the ADM in a school is less than 10, those
students shall be included in the ADM of the school in
that district with the | owest ADM as determ ned by the
nost recent student count data for that district.

The intent of Section (b) is to provide the district
funding associated with those students less than 10
since they do not qualify for funding as a separate
school . However, if the school with the |owest ADM
falls in the |lowest category of “At least 10 but |ess
than 20", the district could receive no funding or
reduced funding for those students. To illustrate,
let’s assune that a school canme through the count
period with nine (9) students, and the school with the
| onest ADM in the District was at ten (10). The nine
(9) students would be added to the ten (10) students
for a total of nineteen (19) students. The conbi ned
amount of students would fall within the “At |east 10
but | ess than 20" category and woul d be given the sane
base allocation resulting in zero funding associated
with the nine (9) students.

To correct this problem | would suggest that the
| anguage in Section (b) be changed as foll ows:

(b) If the ADM in a school is less than 10, those
students shall be included in the ADM of the school in
that district with the |owest ADM of at |east 20 ADM
or nore as determ ned by the npbst recent student count
data for that district.

This change would assure that districts would receive
funding for those students that were less than ten
(10) and did not qualify as a school.

Al aska Statute 14.17.420 Fundi ng For Special Needs
Al aska Statute 14.17.420(a)(1l) reads as foll ows:

(1) Speci al needs funding is available to a district
to assist the district in providing special education,
gifted and tal ented education, vocational education,
and bilingual education services to its students; a
speci al needs funding factor of 1.20 shall be applied
as set out in AS 14.17.410(b)(1);
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Prior to the 1998 MDowell *“Alaska School Operating
Cost Study” and SB 36, for funding purposes, districts
individually identified students that fell into the
f our categories listed in Al aska Statute
14.17.420(a) (1). SB 36 elimnated individual student
identification and instituted a 20% block grant to
provide for funding related to the four categories.

My concern is that since the passage of SB 36 in 1998,
KPBSD s general student population has decreased
significantly, but during that sanme tinme period, we
have experienced a substantial increase in the nunber
of special education students. From FY02 to FY13 our
total student enroll nment dropped by 911 students for a
9.3% overall decrease. During the sane tine period

our special education enrollnment increased by 182
students for a 14.53% overall increase. It is ny
understanding that these type of changes have been
simlar for districts across Al aska.

| would hope that during their study, Augenblick,
Pal ai ch and Associates (APA) could examne this area
and either validate or correct the 20% block grant
funding | evel.

| will be available to assist this body or APA as
needed or requested.

Thank you once again for this opportunity to provide
i nput .

CHAIR HAWKER clarified that the Legislative Budget and Audit
Commttee was gathering information and was not engaged in any
re-wite of the foundation fornmula at this tine; however, there
was nothing to prevent other legislators from undertaking the
opportunity to re-wite the foundation formul a.

8:17:48 AM

DAVI D PI AZZA, Superintendent, Southwest Region School District,
stated that the education funding formula should contain a
factor for local contribution; however, the current nethod and
percentage of wutilizing federal inpact aid funds needs to be
studi ed and revised. He reported that 75 percent of inpact aid
nmonies to the Southwest Region were held back for basic need

He suggested that a factor for the operation of facilities
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shoul d al so be considered, and it should be based on nunbers of
bui | di ngs, square footage, and the age of the structures. He
relayed that the area cost differential should be studied and
re-cal culated, as fuel prices, |abor costs, and shipping costs
should all be considered. He offered an anecdote for the
overall <cost for a teacher housing wunit. He noted that,
al though sone comunities had seen a drop in fuel prices, not
all the areas had benefitted.

8:20: 26 AM

P. J. Ford Slack, Interim Superintendent, Hoonah City School
District, shared her recollections for the discussions about the
new funding forrmula from many years ago. She said that she
still found the funding fornula to be very conplex, simlar to
the federal tax system She suggested that the funding formula
be sinplified, noting that this would especially help the smal

school districts. She reported that she had fornerly been the
Al aska Director of Special Education and she expressed her
agreenent with the previous speakers that the issues for special
education students had greatly increased. She | auded the state
support to school districts with care for special education
students and personnel. She said that, although she had
experienced a decrease in the student enrollnent, there was a
rapid increase in the special education population in the Hoonah

school s. She clarified that this was not from over
identification to special education needs, pointing out that
famlies had adopted special education students. She reported

that one-third of the student population in Hoonah was
identified as special education students, and this increase
requi red personnel that the school district did not have. She
directed attention to the infrastructure of the facilities,
specifically the mechanical infrastructure, stating that there
were many challenges to construction because of the various

weat her patterns and systens. She offered an anecdote for the
mai nt enance in her school district. She acknow edged the
"intense and incredible support”® from the larger school

districts for the smaller school districts in Al aska, and stated
a need for nore collaboration within the fornula anong the
districts.

8. 25: 44 AM
PEGGY COWMAN, Superi nt endent , North Slope Borough School
District, expressed her agreenent that the fornmula was conplex

and directed attention to a constant concern for travel wthin
the larger school districts, pointing out that the North Sl ope
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Borough School District covered 89,000 square niles. I n order
to provide the sanme opportunities and benefits as other school

districts, travel becane a "big portion of our expenses.” She
offered an exanple for student activities and professional
devel opnment for staff, noting that a weekend volleyball
tournanent for seven small schools cost $50,000 for tournanment
travel . She pointed out that this did not include the trave

costs for the other sports, even though the district did not
offer as nmany sports as other areas. She declared that sports
were an inportant opportunity and should be available for
students. She noted that Barrow H gh School had to go off slope
to play teans its size, and that the school district had to pay
for other teans to conme play. She shared that the district had
had one district wde in-service for professional devel opnent in
20 years because of the travel costs. She noted how expensive
it was to fly in new teachers to the villages and to house them
in the rural areas. She directed attention to the expense for
br oadband i nternet access.

8:30: 49 AM

TODD POUGE, Superintendent, Alaska Gateway School District,
stated that within the nore than 500 schools and 54 school
districts in Al aska, there were many opinions for the budget.
He expressed his support for the current funding fornula, as it
nmet the needs for his district. He expressed concern for the
negative inpact from any changes, and listed the changes for
whi ch he had concern. He stated that any change in the school
size factor would be an issue, as his district had three

successful, community supported schools wth fewer than 25
st udent s. He opined that should a school close, often the
comunity "is not far behind." He directed attention to the

district cost factor, noting that his district enconpassed
36,000 square mles, and that fuel, electricity, food, staff
training, shipping, and travel, all pieces of the district
budget, were nore expensive in Rural Al aska. He suggested that
anot her factor in the budget should include |ow inconme students,
as nore one star schools were in low inconme areas, and that it
takes nore funding to bring the needs of |ow incone students up
to receive an adequate educati on.

8:33: 55 AM
BOB CRUMLEY, Superintendent, Chugach School D strict, offered
his belief that, fromhis small school district perspective, the

current formula was as equitable as possible and he offered his
support. He cited support for the aspect of the fornula funding
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schools with 10 or nore students, noting that any increase to
this nunber would be devastating to his schools and comunities.
He offered sone suggestions to inprove the fornula, nentioning
that the tine spent in application for inpact aid was not worth
the small anount received and was therefore not beneficial for
partici pation. He stated that, as Chugach School District did
not receive any travel support fromthe state, it would be "nice

to have some support for travel." He declared district support
to increased funds for broadband, as there was a patchwork for
the comunities. He explained that Special Education and
English as a Second Language (ESL) were "extraordinarily high
growh areas" in the district. He shared that deferred
mai nt enance for school properties was also an issue. He

expressed concerned with the ripple effect for any changes which
could leave them wrse off than where the district was
currently.

8:38:02 AM

MARY WAGNER, Superintendent, Sitka School District, shared that
she was also a council nenber on the Al aska State Council on the
Arts. She noted that the current funding fornula attenpted to
account for equity through the cost factors, and, although
cunbersone, it was effective to neeting the equity standard.
She observed that there were "a lot of noving parts associated
with <calculating the wvarious <cost factors which inpedes
transparency."” She suggested inprovenent for the areas related
to projected enrollnent for the upcomng year, as it was due in
early Novenber, which was too early to fully analyze the current
year student count. She suggested inspection of the current
year student count for trends in enrollnment and for neaningfu

conversations at the school board |evel regarding projected
enrollment for the subsequent school year. She pointed out
that, as the current tineline elimnated this possibility, the
district would pick a very conservation nunber to report to the
Departnment of Education and Early Developnent which then
i mpacted the funding allocated to public schools, and to her
district. She pointed out that the foundational elenment of the
school board budget was the student enrollnment, and yet the tine
line prohibited any tine for any school board invol verent. She
suggested the followng areas to add to the current funding
al l ocation: technol ogy, arts education, and student activity
funding, all of which were core to a quality educational program
and contributed to the inequity between districts. She declared
that these were inportant conponents in the discussion regarding
adequacy and equity in educational funding. She pointed to the
high cost for flying to and from Sitka, as there was |limted
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ferry service. She noted that any school classes missed due to
travel neant a reliance on technology to continue academc
pr ogr ess. She stated that all of these cost factors were vita
to connect students to learning, while providing neaningful
education that prepared students for |ife beyond graduation, and
that, as each school district experienced vastly different
chal I enges, these factors were worthy of consideration.

8:42: 09 AM

JACK WALSH, Superintendent, Craig Cty School District, stated
his support of the ~current foundation formula, and he
acknowl edged that, as there were unique considerations in the
state, the fornmula tried to address equity and adequacy to

ensure quality and the needed services. He pointed to the
uni que geographical and cultural conponents and he reflected on
the challenges to rural schools. He opined that it was

important to allow for adjustnments to the average daily
menbership (ADM after the count period, especially in the areas
of intensive needs. He expressed support for the noney set
aside for career and technical education, and suggested that
this could be expanded. He said that the state needed better
services in the areas of counseling and nental health. He
agreed that there was a need to think very carefully about smal
communities and small schools scattered throughout Al aska, as
they made a big difference in the lives of famlies. He
suggested that raising the m ninum student count in a school put
a lot of really significant schools and comunities at risk,
noting that sone of these were the highest quality schools in
t he state.

8:47:27 AM

DAVI D NEES shared that he had been a nenber of the recent House
Sust ai nabl e Education Task Force. He added that a giant cost
factor was that school districts had not been allowed to
consol i dat e, whi ch woul d save noney on staffing and

superintendents. He noted that there were al nost as many schoo
superintendents as there were representatives and senators in
the | egislature. He suggested a review of consolidation to see
if this would save noney. He offered that the foundation
formula worked fairly well, but that the actual distribution to
t he schools may require revi ew.

8:49: 34 AM
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LI SA PARCDY, Executive Director, Alaska Council of Schoo
Adm ni strators, Al aska Superintendents Association, encouraged
the commttee to continue to provide an open and transparent
process noving forward, and to seek input from the education
st akehol ders. She offered support for ~consultation, and
declared that the council wanted to be part of that process.
She said that continuing to provide quality, distance education
prograns and innovative education nodels particularly to rural
areas woul d require technol ogy, broadband, and bandw dt h.

8:51: 54 AM

DAVI D HERBERT, Superintendent, Saint Mary's School District,
opined that the current foundation formula, although not
perfect, was working as a fair and equitable nethod to
di stribute education funds throughout the state. He expressed
his concern for nodifications to the formula which may bring
serious unintended consequences wth a negative inpact on
education funding in Al aska. He declared that the fornula had
been vetted over many years. He expressed his understandi ng of
the current economic conditions in the state, but urged the
state and the commttee to be cautious for any nodifications.

8:53:29 AM

CHAIR HAWKER closed public testinony. He noted that the
consultants would contact someone within each of the school
districts, and the commttee would do its best to keep everyone
informed of the progress, as well as the opportunity to review
the critical prelimnary benchmarks.

MR. SILVERSTEIN said that it was good to hear nobst testinony
that the formula was not in such disarray that it would be hard
to study. He said that APA Consulting had received sone good

information to begin sonme targeted |ooks and that they would be
in touch with the school districts and the stakehol ders.

REPRESENTATI VE KITO asked if the Legislative Budget and Audit
Commttee would receive a draft report or presentation before
the final report.

CHAI R HAWKER replied that this woul d be schedul ed.

8:55:55 AM

ADJ OURNVENT
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There being no further business before the conmttee, the
Legi sl ative Budget and Audit Committee neeting was adjourned at
8:55 a.m
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