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ACTI ON NARRATI VE
2:04: 41 PM

CHAIR BOB HERRON called the joint neeting of the House Speci al
Committee on Econom c Devel opnent, Tourism and Arctic Policy
and the Senate Special Conmittee on the Artic to order at
2:04 p.m Present at the call to order from the House Speci al
Committee on Econom c Devel opnent, Tourism and Arctic Policy
were Representatives Herron, Wol, and Tilton; Representatives

Johnson, Stutes (via t el econference), Otiz (via
tel econference), and Mllett arrived as the neeting was in
progr ess. Present from the Senate Special Commttee on the
Artic were Senators MQ@ire and G essel. Represent ati ves

Rei nbol d, Foster, Edgnon, GQGuttenberg (via tel econference), and
Vazquez were al so in attendance.

REPORT('S) : Thoughts and Takeaways from The Al askan Arctic:
A Sunmit on Shipping and Ports
REPORT(S): Thoughts and Takeaways from The Al askan Arcti c:
A Summit on Shi ppi hg and Ports

2:05:25 PM

CHAI R HERRON announced that the only order of business would be
a reporting of thoughts and takeaways from The Al askan Arcti c:
A Sunmit on Shipping and Ports, which just concl uded.

COCHAIR MCGQURE - noting that both the House Special Conmmittee
on Econom c Devel opnent, Tourism and Arctic Policy and the
Senate Special Commttee on the Artic have passed |egislation
pertaining to infrastructure in the Arctic - said that her
favorite part of The Al askan Arctic: A Sunmit on Shipping and
Ports was that pertaining to financing, finding it to be
particularly insightful and thought-provoking, providing her
with ideas regarding other things that can be done with the
tool s avail abl e. The Arctic is one of the nopst coveted,
visited, and interesting places on the earth, and it's tinme to
start using existing policies and tools to build and create an
Arctic that attracts [nore] people.

2:10: 25 PM

SEAN O KEEFE offered his understanding of what the late U S
Senator Ted Stevens - for whom he said he once worked - m ght
have thought and said about The Al askan Arctic: A Sunmit on
Shi pping and Ports. In closing, M. O Keefe comended the
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menbers of the committees for neeting jointly [to consider
i ssues raised during the sunmt].

COCHAIR MCGQUIRE indicated that at the sunmt, M. O Keefe
presented information regarding icebreaker construction. On the
issue of Arctic infrastructure, she offered her belief that once
ports in the Arctic becone available and nore infrastructure is
devel oped, then nore people from around the world will conme to
the Arctic, thereby benefiting [Al aska's] econony.

2:18: 09 PM

OLAFUR RAGNAR GRI MSSON, President, Republic of Iceland, offered
his belief that [while] there is a growing interest in the
Arctic from business |eaders and governments around the world,
there is a deficiency with regard to [participation by] elected
representatives of Arctic territories and countries. He asked
that the Al aska State Legislature beconme nore active in working
with others across the Arctic to ensure that during the com ng

years and decades, the Arctic evolves as the people - through
their elected representatives - wll it to, with regard to
setting the course and deciding the future of the Arctic. He

said the Republic of Iceland, the Faroe Islands, and G eenland
play a crucial role in the future of the Arctic, and, referring
to Alaska, Canada, Geenland, and [the Russian Federation],
offered his understanding that over 90 percent of the Arctic's
land mass is under what he called a "federal -constitutional
system" He offered his belief that the Arctic, constituting a
big part of the planet, is now being viewed by the United
States, Canada, and other Arctic countries as global territory,

bringing wth it extraordinary political, economni c, and
scientific challenges but, with the cooperation of the countries
i nvol ved, of fering new opportunities for i nvest nment,

construction, financing, and scientific and political progress
now that the Arctic is no longer as geographically and
politically isolated as it once was.

PRESI DENT GRIMSSON, referring to the summit, indicated that
t aki ng advantage of the econom c opportunities presented in the
Arctic is going to require the creation of infrastructure -

energy systens, roads, and harbors - and economc activity in
both urban and rural settings. And such progress in the Arctic,
he predicted, will start with small-scale projects in villages
and other [rural] comunities; these projects, once I|inked
together, wll transform the Arctic. The world's financial,
corporate, and economc communities - nmany of which were
represented at the summt - are expressing interest in becom ng
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partners [in such transformation]. He suggested that the Al aska
State Legislature sinply go forth wth its ow Arctic
infrastructure projects, enter into agreenents wth other
nations - say for financial backing, for exanple - and establish
its own Arctic policy in order that Al aska may take advantage of
the Arctic's [opportunities] and remain the nation's vanguard in
terms of Arctic devel opnment; Al aska shouldn't wait for others to
agree with its proposals, because the pace of change in the
Arctic is far nore [rapid] than people once thought possible.

2:34: 49 PM

MEAD TREADWELL, President, Pt Capital, LLC, offered his belief
that as a result of information provided by President Ginmsson
at The Al askan Arctic: A Summt on Shipping and Ports, people
are beginning to recognize that there is a maritinme industry in

the Arctic. Referring to M. O Keefe's presentation at the
summit  regarding alternative financing for icebreakers, M.
Tr eadwel | characterized the information provided as very

inportant; there is a need for icebreakers in the Arctic, and
M. O Keefe's presentation enphasized that sonething different
must be done with regard to procurenent. M. Treadwell relayed
that the presentation by Governor Bill Wlker included the
governor's vision of Arctic ports and the sentinment that Al aska
[should] take the lead with regard to the Arctic's maritine
[i ndustry].

MR. TREADVWELL indicated that one major topic addressed at the
summit was [that of establishing] a seaway [through the Arctic
Ccean]. His company, he relayed, has been working on the issues
of safety, security, and reliability; a |ot of progress has been
made with regard to safety and security, but with regard to
reliability, the issues of "regine," Dbusiness structure, trans-
shi pnment ports, and securing custoners nust still be addressed,
with a focus on solving the problenms of how to finance ports and
i cebr eakers, and determ ning what type of i nternational
cooperation to seek. A second mjor topic addressed at the
summit was that of port devel opnment, and sonme of the ideas that
were brought forth, he ventured, could be worked on through
Al aska's legislative process or via the Pacific NorthWst
Econom ¢ Regi on (PNVER) and ot her such organi zations. According
to information provided by the U S Coast Guard, one out of
every five ships transiting the Aleutian Islands is not yet
subject to an oil-spill contingency plan; he ventured that by
wor ki ng with Canadi an counterparts, progress on that issue could
probably be nade via the use of what he called reciprocal "port
state"” agreenents, which could specify, for exanple, that all
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ships must conply with certain oil-spill prevention and response
plans. A third major topic addressed at the summt was that of
financing; 1ideas brought forth included the wuse of Arctic
i nfrastructure f unds, and t he fi nanci ng of i cebr eaker
construction.

MR. TREADWELL, in conclusion, recommended establishing an Arctic
ports association that could research what other countries need,
establishing a "vessel traffic systenm in the Bering Strait in
cooperation with Russia, and advocating for an icebreaker in
order to establish a programthat could result in a seaway.

2:43: 25 PM

REGA E JOULE, Mayor, Northwest Arctic Borough, characterized The
Al askan Arctic: A Summt on Shipping and Ports, as interesting,
and indicated that Alaska's favorable position in the Arctic,
especially given the opportunities arising, was a topic of
di scussion, as was the issue of financing infrastructure [in the
Arctic]. [It was relayed that] how such infrastructure woul d be
financed in rural Alaska would be different [than in other
pl aces], and that's to be expected given the challenges faced

However, it's not yet known exactly what that will mean for the
people living in Alaska's rural conmmnities, and this can be
worrying, particularly given their many-mllennia-long reliance
on subsistence fishing/hunting and the area's other renewable
ocean resources. Changes [in the Arctic] are going bring
consi derabl e chall enges and opportunities to the people living
there, and the issues of how to adjust to those changes, how to
| essen their costs and inpacts, and how to focus on a direction
and work together nust still be addressed, as nust issues
regarding financing, the environnent, mai ntai ning existing
mari cul tures, search and rescue operations, foreign investors,
and other issues related to the devel opnent/construction of
infrastructure.

2:53:20 PM

HUGH SHORT (ph) indicated that he'd given a presentation about
Australia during The Al askan Arctic: A Sunmit on Shipping and
Ports, nentioned that his presentation canme to a simlar
conclusion as that of another presentation given at the summt,
and repeated portions of his Australia presentation. Wth
regard to that other presentation given at the summt, he
indicated that it wused larger-scale [infrastructure-financing
estimtes and debt estimates] than his did, and said that both
it and his presentation are proposing an idea that could maybe
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be used for catalyzing investnment in Arctic ports so as to be
able to take advantage of the opportunities being presented in

the Arctic. "We have the assets, we have the |everage, we have
the private-sector partners, and - from ny calculations - we
have a potential of alnpst a $10-billion-fund to be able to go

out and invest into our state," he said in concl usion.

COCHAIR MCGQU RE, in response to coments, indicated that the
Arctic infrastructure [funding] nechanism that's already in
pl ace has not yet been [used], and characterized the notion of
selling Alaska's existing assets in order to pay for
infrastructure projects in the Arctic as intriguing.

MR. SHORT, in response to questions, indicated his beliefs that
the state's existing debt authority could potentially be used
for |everaging purposes, and that there may be an opportunity
for the state to sell the assets from its hydro-electric
projects and other energy-producing projects to gl obal
investors; he also acknowl edged that for purposes of matching
private investnment dollars with public dollars, nonies from the
general fund (GF) could be used in lieu of nonies from the
selling of the state's existing assets.

3:09: 58 PM

ALI CE ROGOFF, Publisher/Omer, Alaska Dispatch News (ADN)

[ speaking as the organizer,] indicated that a lot of what was
acconplished at The Al askan Arctic: A Summt on Shipping and
Ports was nmde possible as a result of actions taken [by
| egislators, in various roles, and other interested parties].
The summt was intentionally focused on Arctic ports and
shi ppi ng because they constitute the aspect of the Arctic that
Al aska [could address as |andowner]; it was felt that it was
time to start focusing on the specifics of the issue in order to
come up with some sort of framework for a legislative action
pl an. She indicated that at the summt, Governor Walker and
Craig Fleener announced that they were going to develop an
Arctic infrastructure plan for Al aska; she predicted that a |ot
of that infrastructure will be |ocated on the coast since Al aska
is a coastal state. She said she thinks the inevitable
energence of a maritinme econony in Alaska is becomng nore
tangi ble, but noted that discussions with the private sector
thus far indicate that first an expansion of Al aska's existing
ports mght be in order, particularly given that sone don't even
have docks yet.
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M5. ROGOFF nentioned that at the sunmmit, a speaker from Canada
had relayed that the Port of Prince Rupert was devel oped as part
of a national plan designed to focus on what she called, "nulti-
nodal infrastructure"; she surmsed that that's why a rail line
with connections to Eastern Canada and the US. Mdwest is
| ocated near that port, helping to nmake it so vital. She
predicted, therefore, that any naritime econony that gets
developed in Alaska wll require the developnent of ground-
transportation infrastructure such as a rail line running from
the coast of the Bering Sea to Alaska's Railbelt, for exanple

since that's where [the bulk] of cargo will be headed. She also
mentioned that the Port of Nome was discussed at the summt, and
that she'd recently heard that there is a U S Coast Cuard
cutter currently noving towards Port Carence in advance of a
bad Bering Sea stormin order to take refuge. Wthout planning,

she added in conclusion, one will never get where one intends to
be, regardless that sonetinmes plans go awy.

3:17: 00 PM

SHI RLEY MARQUARDT, Mayor, City of Unal aska, said that one of her
bi g takeaways from The Al askan Arctic: A Summt on Shipping and
Ports was a positive and energized outlook with regard to sone
of the ideas that have been discussed for several years, because

finally some specifics with regard to financing, investnent,
pl anni ng, and strategies were al so discussed, and she found this
to be really helpful. Mayor Marquardt expressed appreciation

for the work that M. Rogoff did in organizing the summt,
bringing those specifics to the forefront, both locally and
internationally, and keeping everyone engaged. I nf or mati on
provided at the summt addressed both what communities should be
doing as well as what they shouldn't be doing, and this can be

really helpful in terms of community planning. The state's
financi al difficulties wll pr esent chal | enges for t he
| egi sl ature, she acknow edged, and expressed her hope,
therefore, that people will be able to come up with a strategic
and imediate plan to inplenment, in ternms of what she called
"protection and response.” Such a plan will be key, and once in

pl ace as nuch as is possible in and around the Arctic, then the
rest of the necessary infrastructure can start to be devel oped.
Progressing on infrastructure w thout already having such a plan
in place woul d cause her concern, though.

MAYOR MARQUARDT characterized the information provided at the
summt regarding private and public partnerships as very
exciting and helpful. 1In conclusion, she encouraged |egislators
to attend as many such [gatherings/conferences/summts] as
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possi bl e, because of the anpbunt and type of information that's
provi ded, information that can really make a big difference in
terms of how the associ ated chal | enges are vi ewed.

COCHAIR MCGU RE, in terns of takeaways from the summt, noted
that Al aska's deep-water Arctic port is located in Unal aska,
that vessels transiting the Arctic are passing right through
[some of Alaska's richest] fishing grounds, and that Unal aska
has al ready "outgrown" its [existing facilities].

3:24: 22 PM

TARA SWEENEY, Executive Vice President, External Affairs, Arctic
Sl ope Regional Corporation (ASRC), said she also serves as
International Chair for the Arctic Econom c Council (AEC), and
noted that the chairmanship transferred to the United States in
April of 2015. During the conference in Otawa, Canada, the AEC
provided a presentation to foreign mnisters on the progress of
t he AEC. She then described the AEC s thenes, focus, and
growt h, and explained that subsequent to the AEC encourages the
legislature to establish a delegation of legislators, AEC
representatives, Institute of the North nenbers, and Al aska
Chanber nenbers to work directly with the Arctic Affinity G oup
within the US. Departnent of Commerce to identify trade
barriers and potential state and federal solutions to increase
and inprove Arctic trade, and to offer responsible investnent in
the Arctic. She relayed that there are opportunities for other
Al aska businesses to invest in the Arctic - providing access to
capital - and noted that the Arctic Aboriginal Corporation, for
exanple, is reviewing its opportunities for investnent. She
stated that the AEC 1is interested in wrking wth the
| egi slature regarding investnent issues and review ng Al aska's
policies to ensure there are no barriers to Arctic conmmerce,
and, if there are, submt legislation to renmedy those barriers.
Wth respect to shipping, she advised, an area of concern within
the maritime industry is that of obtaining insurance, and
enphasi zed the need to ensure that the insurance industry has
established clear policies with regard to its Arctic maritine
custoners. She infornmed the commttee that often such insurance
policies are unpredictable, i nconsi stent, and expensive.
Therefore, the legislature should ascertain that [the insurance
industry's] vision for the maritime transportation industry is
aligned with Al aska's business clinmate and practices.

CHAI R HERRON advised that Alaska is one of the nenbers of the
Pacific Northwest Economic Region (PNVER), and extended an
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invitation that AEC attend its winter neeting, in Yellowknife,
Nort hwest Territories, Canada, on Novenber 15-18, 2015.

3:35:38 PM

DENI SE M CHELS, Mayor, City of None, said that a takeaway from
the summit is that a lack of infrastructure in the Arctic
constitutes a national and econom c security issue for both the
nati on and Al aska. When reviewng this issue globally, she
pointed out, there are other countries interested in devel oping
resources in the Arctic, and advised that the Cty of None
continues to wrk [on using] assets for envi ronnent al
protection, search and rescue, and a deep-draft port. She
stated she is grateful to the U S. Arny Corps of Engineers for
the work they have provided, and will continue to provide during
the review process. She expressed gratitude for the
infrastructure bank, and indicated that she has been discussing
with the Alaska Industrial Developnent and Export Authority
(Al DEA) one option of public and private financing to determ ne
how nuch control of the facility would be given away. Wth
regard to the U S. Arny Corps of Engineers' project, things wll
happen very quickly and the hope is that by January, the chief
report will be out and work with Congress can begin in order to
determ ne how significant the project will be to the nation in
conporting with its Arctic policy.

CHAIR HERRON asked whether a letter from the House Speci al
Comm ttee on Econom c Devel opnent, Tourism and Arctic Policy,
and the Senate Special Conmittee on the Arctic would be hel pful.

MAYOR M CHELS rel ayed that it woul d be.
3:39:44 PM

CHARLOTTE BROWER, Mayor, North Slope Borough, said that Arctic
shipping is increasing in the Chukchi and Beaufort Seas, and
expressed that Al aska | acks port and ot her essenti al
infrastructures to take advantage of energing opportunities, and
nore nust be done to develop its resources. She proffered that
action, and not just words, is what's required now. She said
she has pushed for the formation of the North Slope Port
Authority in order that her region could begin |eading the way
in developing ports and other types of transportation
infrastructure in the Arctic. Furthernore, the North Sl ope
Borough joined wth the Northwest Arctic Borough and the City of
None and pushed for the creation of the Arctic Waterways Safety
Commttee (AWSC) to protect local hunters and the maritine
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i ndustry, and she is encouraged about the progress it has made
in a relatively short period of tine. This is an exanple of
Al askans being wlling to take the initiative and denonstrate
| eadership on Arctic issues. Wiile the challenges Alaska is
facing are daunting, they are not insurnountable and offer the
i npetus necessary to explore ways of increasing Alaska's
econoni ¢ base beyond oil and gas devel opnent. She advi sed that
the legislature can show support for what she referred to as
U S Senator Lisa Mirkowski's Quter Continental Shelf (OCS)
Revenue Sharing legislation, as Alaska [currently] risks OCS
devel opment with little benefits. Alaska's tribes could use the

dedicated funds to develop needed infrastructure along
unprotected coast lines, and the state's coastal nunicipalities
woul d have access to revenues to build an infrastructure needed
to support OCS devel opnent and build up local spill-response
capacity.

3:45:18 PM

MAYOR BROVWER opi ned that enactnent of Senator Murkowski's bill
will result in providing nomentum for greater infrastructure
devel opment along the North Slope and Anerica' s Arctic. Thi s
i nfrastructure devel opnent could include substantial investnents
to inport infrastructure pertaining to telecomrunications, spill
response, search and rescue, and airports in a relatively short
period of tine. For exanple, this year the U S. Coast Guard is
experiencing |ack of hanger space at the Barrow airport. She
pointed out that this is an opportunity for the state to partner
with the U S. Coast Guard to build hanger space in that facility
and ot her facilities, and  support i ncreased conmerci al
activities. She suggested the legislature 1look at nore
opportunities to facilitate public-private partnerships, using
the state's ability to finance projects at low interest rates so
as to help nmake nore projects economcal for the potential of
greater return years down the road. For exanple, she said,
building a nediumsized port may have sonewhat |imted returns
today, but could provide larger returns in the future with OCS
devel opnment and increased Arctic shipping. She recommended the
| egislature re-examne the infrastructure fund authorization,
contained in Senator McG@iire's bill froma few years ago, as a
starting point. She remarked that the state could take a direct
role in financing Arctic port infrastructure; for exanple, they
coul d consider placing before the voters the question of whether

to approve an Arctic Port general obligation bond. Al askan
voters could then determine how nuch initiative they want to
take wth respect to investing in Arctic developnent in

conjunction with the federal governnent and private industry.
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She indicated that the |legislature should not becone too
concerned with Alaska's current challenges as those serving on
the local level are willing to work with the legislature and
position Al aska to take advantage of the opportunities that |ay

on its doorstep. She referred to challenges the North Sl ope
Borough currently faces, such as addressing issues related to
the [sem -subnersible drilling rig,} the TransCcean Polar
Pioneer, [intended for deploynent 70 mles northwest of]
Wai nwri ght . She noted the current lack of icebreakers and
infrastructure for themin the Arctic, and raised the specter of
an oil spill occurring in the Arctic. The | egislature and the

US. Arny Corps of Engineers nust take a serious step in
assisting with devel opi ng the necessary infrastructure.

3:53:12 PM

PATRI CK PLETNI KOFF, Mayor, Gty of St. Ceorge, said that in
February of 1984, Governor Bill Sheffield signed a Menorandum of
Understanding with the federal governnent, agreeing that Al aska
woul d take responsibility for building harbors at St. George and
St. Paul. He offered that in 33 years nothing realistic has
occurred at St. GCeorge. During a conference, years ago, it was
mentioned that rural communities should be consulted, and that
the ocean environnment should be kept clean so as to protect
resources in order to continue a subsistence manner of |iving

However, his community did not receive information regarding the
new routes the U S. Coast Guard is proposing through the Bering
Sea. He said there is concern about ocean acidification, and if
that problem develops further it will affect all of the marine
mammal s and fish, and al ready adverse inpacts are seen. He said
he has always lived in St. George and in the spring the birds
sing, except this summer it is silent; for exanple, at one
observation point there were 183 eggs in bird nests, but only

three were hatched and the remainder were abandoned. He
indicated that his takeaways fromthe summt were: consult with
rural Alaska communities, inform the state's federal partners

they need to consult nore thoroughly, and do everything possible
to protect the environnent.

3:57:34 PM

THOVAS SPI TLER, Mayor, Gty of Adak, offered concern about the
envi ronnent, but noted that devel opment is needed. He said it
is a mtter of working together and not forgetting about Adak,
getting exposure, and he invited the |legislature to Adak.

3:58:42 PM
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MAI JA LUKEIN, Mayor, City of Kotzebue, noted that President
Barak Cbama woul d be visiting Kotzebue, and that Kotzebue is the
gateway to the Arctic, especially in the case of Cape Bl ossom
She referred to previous w tnesses stressing the need for port
infrastructure and concurred with their statenents. She poi nted
out that although Cape Bl ossom was nentioned during the summt,
Kot zebue needs nore than just Cape Blossom because nultiple
ports on the coast of Alaska are necessary for the devel opnent
of Arctic infrastructure; for exanple, there are 15-16 vessels
owned by Shell in Hope Bay, off of Cape Bl ossom because it is a
port of refuge. However, Cape Blossom is not just a port of
refuge. Furthernore, rural communities suffer the highest costs
of energy, shipping, and living, and thus having a deep water
port at Cape Blossom wi ||l cut shipping costs by approxinately 24
percent .

4:03:35 PM

REPRESENTATI VE GUTTENBERG concurred with the comments expressed
regarding the need to start taking action.

REPRESENTATI VE REINBOLD said she found it inpressive that the
summit attracted potential partners in Arctic investnment from
across the globe, pronoting public-private partnerships. She
surm sed that Al askans have hope for the future of the Arctic.

REPRESENTATIVE WOOL referred to President Ginmsson's remarks
that the rate of change in the Arctic is far nore rapid than was
once thought possible, and indicated a preference, therefore,
for immediately starting the process of obtaining comunity
i nput .

4:06: 45 PM

REPRESENTATI VE VAZQUEZ said it is inperative that the State of
Al aska take initiatives as it is obvious that infrastructure and
the issue of climte change nmust be dealt with. She noted it is
not only a mtter of national security, but also of state
security, econom c prosperity, and the well being of Al askans.

REPRESENTATI VE M LLETT pointed out that the United States is an
Arctic nation because of Alaska, and indicated a belief that the
Arctic presents as equal an econom c opportunity for Al aska as a
gas |ine.
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CHAIR HERRON opined that the state, with legislative
i nvol venent, should nove forward [with the process of devel oping
infrastructure in the Arctic].

CO- CHAIR MCGUI RE poi nted out that Al askans envision a future [in

the Arctic] wth: nore jobs, Ilower suicide rates, |ower
addictions to drugs and alcohol - stemmng from people |acking
hope for a [better] future - better education, nore affordable

energy, access to world views, access to goods and commodities
that come in and out of port, and an opportunity for |ocal
kuspuk and jewelry makers to export their goods out as well.
She referred to President OGbama's upcomng visit to Al aska and
expressed hope that he wunderstands the |ink between hunman
prosperity and enotional and physical independence that cones
from the w de devel opnent of Alaska's resources. She war ned
that w thout that hope or an opportunity to develop the Arctic
responsi bly, Alaskans living in the North are relegated to
secondary status, and stifling a chance to develop Alaska wth
some goal of reducing global warmng isn't in Al askans' best
i nterest.

4:13:23 PM
ADJ OURNNMENT
There being no further business before the conmttees, the joint
neeting of the House Special Commttee on Economn c Devel opnent,

Tourism and Arctic Policy and the Senate Special Commttee on
the Artic was adjourned at 4:13 p. m
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