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HOUSE Bl LL NO. 247

"An Act relating to confidential information status and public
record status of information in the possession of the Departnent
of Revenue; relating to interest applicable to delinquent tax;

relating to disclosure of oil and gas production tax credit
information; relating to refunds for the gas storage facility
tax credit, the liquefied natural gas storage facility tax

credit, and the qualified in-state oil refinery infrastructure
expenditures tax credit; relating to the mininmumtax for certain
oil and gas production; relating to the mninmum tax cal cul ation
for nmonthly installnent paynments of estimated tax; relating to
interest on nonthly installnment paynents of estimated tax;

relating to limtations for the application of tax credits;
relating to oil and gas production tax credits for certain
| osses and expendi t ur es; rel ating to [imtations for
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nontransferable oil and gas production tax credits based on oil
production and the alternative tax credit for oil and gas
exploration; relating to purchase of tax credit certificates
fromthe oil and gas tax credit fund; relating to a mninmm for
gross value at the point of production; relating to |ease
expenditures and tax credits for mnunicipal entities; adding a
definition for "qualified capital expendi t ure"; adding a
definition for "outstanding liability to the state"; repealing
oil and gas exploration incentive credits; repealing the
limtation on the application of credits against tax liability
for lease expenditures incurred before January 1, 2011;
repealing provisions related to the nonthly install ment paynents
for estimated tax for oil and gas produced before January 1,
2014; repealing the oil and gas production tax credit for
qualified capital expenditures and certain well expenditures;
repealing the calculation for certain |ease expenditures
appl i cabl e before January 1, 2011; nmaking conform ng anendnents;
and providing for an effective date."

- MOVED 2D CSHB 247(RLS) OQUT OF COW TTEE
PREVI QUS COW TTEE ACTI ON
BILL: HB 247

SHORT TI TLE: TAX; CREDI TS; | NTEREST; REFUNDS; O & G
SPONSCR(s) : RULES BY REQUEST OF THE GOVERNOR

01/ 19/ 16 (H) READ THE FIRST TIME - REFERRALS
01/ 19/ 16 (H) RES, FIN

02/ 03/ 16 (H) RES AT 1: 00 PM BARNES 124
02/ 03/ 16 (H) Heard & Hel d

02/ 03/ 16 (H) M NUTE( RES)

02/ 05/ 16 (H) RES AT 1: 00 PM BARNES 124
02/ 05/ 16 (H) -~ MEETI NG CANCELED - -

02/ 10/ 16 (H) RES AT 1: 00 PM BARNES 124
02/ 10/ 16 (H) Heard & Hel d

02/ 10/ 16 (H) M NUTE( RES)

02/ 12/ 16 (H) RES AT 1: 00 PM BARNES 124
02/ 12/ 16 (H Heard & Hel d

02/ 12/ 16 (H) M NUTE( RES)

02/ 13/ 16 (H) RES AT 1: 00 PM BARNES 124
02/ 13/ 16 (H) -~ MEETI NG CANCELED - -

02/ 22/ 16 (H) RES AT 1: 00 PM BARNES 124
02/ 22/ 16 (H Heard & Hel d

02/ 22/ 16 (H) M NUTE( RES)

02/ 24/ 16 (H) RES AT 1: 00 PM BARNES 124
02/ 24/ 16 (H Heard & Hel d

HOUSE RLS COW TTEE - 2- May 12, 2016



02/ 24/ 16
02/ 25/ 16
02/ 25/ 16
02/ 25/ 16
02/ 25/ 16
02/ 25/ 16
02/ 25/ 16
02/ 26/ 16
02/ 26/ 16
02/ 26/ 16
02/ 27/ 16
02/ 27/ 16
02/ 27/ 16
02/ 29/ 16
02/ 29/ 16
02/ 29/ 16
02/ 29/ 16
02/ 29/ 16
02/ 29/ 16
03/ 01/ 16
03/ 01/ 16
03/ 01/ 16
03/ 02/ 16
03/ 02/ 16
03/ 02/ 16
03/ 02/ 16
03/ 02/ 16
03/ 02/ 16
03/ 07/ 16
03/ 07/ 16
03/ 07/ 16
03/ 07/ 16
03/07/ 16
03/07/ 16
03/ 08/ 16
03/ 08/ 16
03/ 08/ 16
03/ 09/ 16
03/ 09/ 16
03/ 09/ 16
03/ 11/ 16
03/ 11/ 16
03/ 14/ 16
03/ 14/ 16
03/ 14/ 16
03/ 14/ 16
03/ 14/ 16
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M NUTE( RES)

RES AT 8: 30 AM BARNES 124
Heard & Hel d

M NUTE( RES)

RES AT 1: 00 PM BARNES 124
Heard & Hel d

M NUTE( RES)

RES AT 1: 00 PM BARNES 124
Heard & Hel d

M NUTE( RES)

RES AT 10: 00 AM BARNES 124
Heard & Hel d

M NUTE( RES)

RES AT 1: 00 PM BARNES 124
Heard & Hel d

M NUTE( RES)

RES AT 6: 00 PM BARNES 124
Heard & Hel d

M NUTE( RES)

RES AT 1: 00 PM BARNES 124
Heard & Hel d

M NUTE( RES)

RES AT 1: 00 PM BARNES 124
Heard & Hel d

M NUTE( RES)

RES AT 6: 00 PM BARNES 124
Heard & Hel d

M NUTE( RES)

RES AT 1: 00 PM BARNES 124
Heard & Hel d

M NUTE( RES)

RES AT 6: 00 PM BARNES 124
Heard & Hel d

M NUTE( RES)

RES AT 1: 00 PM BARNES 124
Heard & Hel d

M NUTE( RES)

RES AT 1: 00 PM BARNES 124
Heard & Hel d

M NUTE( RES)

RES AT 1: 00 PM BARNES 124
-- MEETI NG CANCELED - -
RES AT 1: 00 PM BARNES 124
Heard & Hel d

M NUTE( RES)

RES AT 6: 00 PM BARNES 124
Heard & Hel d
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03/ 14/ 16
03/ 16/ 16
03/ 16/ 16
03/ 18/ 16
03/ 18/ 16
03/ 19/ 16
03/ 19/ 16
03/ 19/ 16
03/ 21/ 16
03/ 21/ 16
03/ 21/ 16
03/ 21/ 16
03/ 21/ 16
03/ 22/ 16
03/ 22/ 16
03/ 22/ 16
03/ 22/ 16
03/ 22/ 16
03/ 22/ 16
03/ 23/ 16
03/ 23/ 16

03/ 23/ 16
03/ 23/ 16
03/ 23/ 16
03/ 23/ 16
03/ 23/ 16
03/ 24/ 16
03/ 24/ 16
03/ 24/ 16
03/ 25/ 16
03/ 25/ 16
03/ 31/ 16
03/ 31/ 16
03/ 31/ 16
03/ 31/ 16
03/ 31/ 16
03/ 31/ 16
04/ 01/ 16
04/ 01/ 16
04/ 01/ 16
04/ 01/ 16
04/ 01/ 16
04/ 01/ 16
04/ 02/ 16
04/ 02/ 16
04/ 02/ 16
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M NUTE( RES)

RES AT 1: 00 PM BARNES 124
Schedul ed but Not Heard
RES AT 1: 00 PM BARNES 124
Schedul ed but Not Heard
RES AT 1: 00 PM BARNES 124
Heard & Hel d

M NUTE( RES)

RES AT 1: 00 PM BARNES 124
Heard & Hel d

M NUTE( RES)

RES AT 6: 00 PM BARNES 124
-- MEETI NG CANCELED - -
RES AT 1: 00 PM BARNES 124
Heard & Hel d

M NUTE( RES)

RES AT 6: 00 PM BARNES 124

Moved CSHB 247(RES) CQut of Committee

M NUTE( RES)

RES RPT CS(RES) NT 5DP 1DNP 1NR 2AM
DP:  CHENAULT, OLSQON, JOHNSQON, NAGEAK,

TALERI CO

DNP: TARR

NR: HERRON

AM SEATON, JOSEPHSON

RES AT 1: 00 PM BARNES 124
<Bi ||l Hearing Cancel ed>

FIN AT 9: 30 AM HOUSE FI NANCE
Heard & Hel d

M NUTE( FI N)

RES AT 1: 00 PM BARNES 124
<Bi ||l Hearing Cancel ed>

FIN AT 1: 30 PM HOUSE FI NANCE
Heard & Hel d

M NUTE( FI N)

FIN AT 5: 00 PM HOUSE FI NANCE
Heard & Hel d

M NUTE( FI N)

FIN AT 1: 30 PM HOUSE FI NANCE
Heard & Hel d

M NUTE( FI N)

FIN AT 5: 00 PM HOUSE FI NANCE
Heard & Hel d

M NUTE( FI N)

FIN AT 8: 30 AM HOUSE FI NANCE
-- Continued from4/1/16 --
FIN AT 2: 00 PM HOUSE FI NANCE

519

519

519

519

519

519

519
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04/ 02/ 16
04/ 04/ 16
04/ 04/ 16
04/ 04/ 16
04/ 04/ 16
04/ 04/ 16
04/ 05/ 16
04/ 05/ 16
04/ 05/ 16
04/ 05/ 16
04/ 05/ 16

04/ 06/ 16
04/ 06/ 16
04/ 06/ 16
04/ 06/ 16
04/ 06/ 16

04/ 07/ 16
04/ 07/ 16
04/ 07/ 16
04/ 07/ 16

04/ 08/ 16
04/ 08/ 16
04/ 08/ 16
04/ 08/ 16
04/ 08/ 16
04/ 08/ 16
04/ 08/ 16

04/ 09/ 16
04/ 09/ 16
04/ 09/ 16
04/ 09/ 16
04/ 09/ 16
04/ 09/ 16
04/ 09/ 16

04/ 09/ 16
04/ 09/ 16

04/ 11/ 16
04/ 11/ 16

04/ 13/ 16
04/ 13/ 16
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-- Public Testinony --

FIN AT 8: 30 AM HOUSE FI NANCE 519
Heard & Held

M NUTE( FI N)

RES AT 3: 30 PM BUTROVI CH 205
<Pendi ng Referral >

FIN AT 8: 30 AM HOUSE FI NANCE 519
Heard & Held

M NUTE( FI N)

RES AT 3: 30 PM BUTROVI CH 205

<Pending Referral> -- Invited Testinony
Only --

FIN AT 1: 30 PM HOUSE FI NANCE 519
Heard & Hel d

M NUTE( FI N)

RES AT 3: 30 PM BUTROVI CH 205

<Pending Referral> -- Invited Testinony
Only --

FIN AT 1:30 PM HOUSE FI NANCE 519

<Bi |l Hearing Cancel ed>

RES AT 3: 30 PM BUTROVI CH 205

<Pending Referral> --Invited Testinony
Ol y- -

FIN AT 8: 30 AM HOUSE FI NANCE 519

-- MEETI NG CANCELED - -

FIN AT 1: 30 PM HOUSE FI NANCE 519

Moved CSHB 247(FIN) Qut of Committee

M NUTE( FI N)

RES AT 3: 30 PM BUTROVI CH 205

<Pending Referral> --Invited Testinony
Ol y--

FIN RPT CS(FIN) NT 1DP 4DNP 2NR 4AM
DP: THOVPSON

DNP: PRU TT, WLSQON, KAWASAKI, GATTIS
NR: SADDLER, NEUVAN

AM GARA, GUTTENBERG EDGVON, MJNCZ
RES AT 9: 00 AM BUTROVI CH 205

<Pending Referral> --lnvited Testinony
Ol y--

RES AT 2: 30 PM BUTROVI CH 205

<Pending Referral> --lnvited Testinony
Ol y--

RES AT 3: 30 PM BUTROVI CH 205

<Pending Referral> -- Invited Testinony
Oly --

BEFORE HOUSE I N THI RD READI NG
RETURNED TO RLS COW TTEE
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04/ 13/ 16 (S) FIN AT 1: 30 PM SENATE FI NANCE 532

04/ 13/ 16 (S <Pendi ng Referral > Invited Testi nony

04/ 13/ 16 (S FIN AT 5:00 PM SENATE FI NANCE 532

04/ 13/ 16 (S <Pendi ng Referral > Invited Testi nony

04/ 14/ 16 (S FIN AT 8: 00 AM SENATE FI NANCE 532

04/ 14/ 16 (S <Pendi ng Referral >

04/ 14/ 16 (S) FIN AT 1: 30 PM SENATE FI NANCE 532

04/ 14/ 16 (S) <Pendi ng Referral >

04/ 14/ 16 (S FIN AT 5:00 PM SENATE FI NANCE 532

04/ 14/ 16 (S <Pendi ng Referral >

04/ 20/ 16 (H RLS AT 2: 00 PM GRUENBERG 120

04/ 20/ 16 (H -Postponed to a Call of the Chair on
4/ 21/ 16 TBD-

04/ 21/ 16 (H) RLS AT 0: 00 AM GRUENBERG 120

04/ 21/ 16 (H -Postponed to a Call of the Chair on
4/ 22/ 16 TBA-

04/ 22/ 16 (H) RLS AT 0: 00 AM GRUENBERG 120

04/ 22/ 16 (H -Postponed to a Call of the Chair on
4/ 23/ 16 TBA-

04/ 23/ 16 (H) RLS AT 0: 00 AM GRUENBERG 120

04/ 23/ 16 (H) -Postponed to a Call of the Chair on
4/ 24/ 16 TBA-

04/ 24/ 16 (H RLS AT 0: 00 AM GRUENBERG 120

04/ 24/ 16 (H) -Postponed to a Call of the Chair on
4/ 25/ 16 TBA-

04/ 25/ 16 (H RLS AT 0: 00 AM GRUENBERG 120

04/ 25/ 16 (H) -Postponed to a Call of the Chair on
4/ 26/ 16 TBA-

04/ 26/ 16 (H RLS AT 0: 00 AM GRUENBERG 120

04/ 26/ 16 (H) -Postponed to a Call of the Chair on
4/ 27/ 16 TBA-

04/ 27/ 16 (H RLS AT 0: 00 AM GRUENBERG 120

04/ 27/ 16 (H) -Postponed to a Call of the Chair on
4/ 28/ 16 TBA-

04/ 28/ 16 (H RLS AT 0: 00 AM GRUENBERG 120

04/ 28/ 16 (H -- Meeting Postponed to 5/2/16 --

05/ 02/ 16 (H RLS AT 9:30 AM BELTZ 105 (TSBI dg)

05/ 02/ 16 (H -- Meeting Postponed to 5/3/16 at 9:30
am --

05/ 03/ 16 (H RLS AT 9:30 AM BELTZ 105 (TSBI dg)

05/ 03/ 16 (H -- MEETI NG CANCELED - -

05/ 10/ 16 (H) RLS AT 9:30 AM BI LL RAY CENTER 208

05/ 10/ 16 (H Heard & Held

05/ 10/ 16 (H) M NUTE( RLS)

05/ 11/ 16 (H) RLS AT 9: 00 AM BI LL RAY CENTER 208

05/ 11/ 16 (H Heard & Held

05/ 11/ 16 (H) M NUTE( RLS)
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05/ 12/ 16 (H RLS AT 9:30 AM BI LL RAY CENTER 208
W TNESS REG STER

RENA DELBRI DGE, St aff

Representati ve M ke Hawker

Al aska State Legislature

Juneau, Al aska

PCOSI TI ON STATEMENT: Expl ai ned Amendnents 1, 2, and Anmendnent 1
to Anmendnent 2, pertaining to 2d CS for HB 247, Version D

ACTI ON NARRATI VE
9:40: 53 AM

CHAIR CRAIG JOHNSON called the House Rules Standing Conmmttee
nmeeting back to order at 9:40 a.m [The neeting was recessed on
5/ 11/ 16.] Representatives Chenault, Herron, dson, Tuck

Krei ss- Tonki ns, and Johnson were present at the call to order

O her legislators present were Representatives Otiz, Josephson

Kito, Gara, Tarr, and Thonpson, and Senator Myer.

HB 247- TAX; CREDI TS; | NTEREST; REFUNDS; O & G

9:41:15 AM

CHAI R JOHNSON announced that the only order of business would be
HOUSE BILL NO 247, "An Act relating to confidential information
status and public record status of information in the possession
of the Departnent of Revenue; relating to interest applicable to
delinquent tax; relating to disclosure of oil and gas production
tax credit information; relating to refunds for the gas storage
facility tax credit, the liquefied natural gas storage facility
t ax credit, and t he qual ified in-state oi | refinery
infrastructure expenditures tax credit; relating to the m ni num
tax for certain oil and gas production; relating to the m ninmm
tax calculation for nonthly installnment paynents of estinated
tax; relating to interest on nonthly installnent paynents of
estimated tax; relating to limtations for the application of
tax credits; relating to oil and gas production tax credits for

certain losses and expenditures; relating to limtations for
nontransferable oil and gas production tax credits based on oil
production and the alternative tax credit for oil and gas

exploration; relating to purchase of tax credit certificates
fromthe oil and gas tax credit fund; relating to a m ninmm for
gross value at the point of production; relating to |ease
expenditures and tax credits for nunicipal entities; adding a

HOUSE RLS COW TTEE -7- May 12, 2016



definition for "qualified capital expendi t ure"; adding a
definition for "outstanding liability to the state"; repealing

oil and gas exploration incentive credits; repealing the
l[imtation on the application of credits against tax liability
for lease expenditures incurred before January 1, 2011;

repealing provisions related to the nonthly install ment paynents
for estimated tax for oil and gas produced before January 1,
2014; repealing the oil and gas production tax credit for
qualified capital expenditures and certain well expenditures;
repealing the calculation for certain |ease expenditures
applicabl e before January 1, 2011; meking conform ng anendnents;
and providing for an effective date.”

[Before the commttee was proposed second commttee substitute
(2d CS) for HB 247, Version 29-GH#R609\D, Nauman/ Shutts, 5/6/16
adopted during the 5/11/16 hearing of HB 247, and identified as
CS for HB 247, Version 29- G609\ D, Nauman/ Shutts, 5/6/16.]

9:41: 25 AM

CHAI R JOHNSON noved to adopt Amendnent 1, | abeled 29-GH2609\D. 2,
Nauman/ Shutts, 5/10/16. [Due to its length, Amendnent 1 text is
provi ded at the end of this docunent.]

9:41: 30 AM
REPRESENTATI VE TUCK obj ect ed.
9:41: 46 AM

RENA DELBRI DGE, Staff, Representative M ke Hawker, Alaska State
Legislature, relayed that Anmendnment 1 restores current statute
so that the incone tax credits for the instate refinery and the
liquefied natural gas (LNG storage facility would still be
refunded from the oil and gas tax credit fund. In addition,
Amendnent 1 would nmake conformng changes to the "Alaska hire"
provi sions under HB 247, so that the incone tax credits are not
"discrimnated against in prioritizing refunds from that fund."
Ms. Del bridge further explained that Arendnent 1 was proposed in
response to Representative WIson and the administration

including the Alaska Industrial Devel opnent and Export Authority
(AIDEA), all of whom expressed concerns that making the credits
refundabl e by appropriation through the Departnent of Revenue
(DOR) could put AIDEA credits at risk in the future. She said,
"I't was never the intent to further risk those credits, and it
seened that they had been nore secure conming ... not from the
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oil and gas tax credit fund, but the chairman, Representative
Johnson, was happy to make this change."”

9:43: 50 AM

REPRESENTATI VE TUCK asked Ms. Delbridge to confirm whether he
was right in his summary that "we renoved those ... credits
going out from the oil and gas tax credit fund, and so, now
we're putting it back in there because we discovered that the
credit rating for the Departnment of Revenue may be jeopardi zed."

M5. DELBRIDGE clarified that there is nothing wong with the
credit ratings for anyone. She said in Version D, the credits
woul d be subject to refund by the Departnent of Revenue through
annual appropriation. The aforenentioned parties were concerned
that credits refunded by DOR through appropriation would be nore
difficult to receive when due, rather than to sinply have the
refunds come out fromthe oil and gas tax credit fund, as is in
current statute. She restated that Amendnent 1 would revert to
current statute.

REPRESENTATI VE TUCK asked for the original purpose of noving the
credits fromthe oil and gas tax credit fund.

M5. DELBRIDGE answered that the purpose of doing so had been
“fairly genuine." She explained that the tax credits in the
bill are income tax credits - not oil and gas tax credits - thus
it seened to be clearer, particularly if HB 247 passes and the
credits are closed out, that there are not continuing
obligations comng out of that fund which are unrelated to oil
and gas tax credits.

9:45:13 AM

REPRESENTATI VE TUCK renoved his objection. There being no
further objection, Amendnent 1 was adopt ed.

9:45: 29 AM

CHAIR JOHNSON noved to adopt Amendnent 2, | abel ed 29-
GH2609\ D. 19, Nauman/ Shutts, 5/11/16. [Due to its Ilength,

Amrendnent 2 text is provided at the end of this docunent.]
9:45: 31 AM

REPRESENTATI VE KREI SS- TOWKI NS obj ected for discussion purposes.
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9:45: 38 AM

M5. DELBRIDGE directed attention to Version D, page 8, related
to changes in the three-year transitionary provision regarding
who can receive a 35 percent refunded net operating |loss credit
on the North Sl ope. On page 8, line 4, there is an "or" where
there should be an "and,"” which would nmean that an entity could
get a transitional credit with production in the amunt of |ess
than 15,000 barrels a day, produced in 2016 on the North Sl ope,
or if the |lease expenditures creating the credit were incurred
under a unit plan of developnment or exploration. She said
Amendrment 2 would nake the change from "or" to "and" to ensure
that a new unit plan of developnent by an entity that produces
even 50,000 barrels a day would not be included for the purposes
of said three-year transitionary mneasure.

M5. DELBRIDGE then directed attention to Version D, page 12,
related to the extension of the [regions of the state south of
68 degrees north latitude and outside of the Cook Inlet known

as] mddle earth credit in the Copper R ver Basin. At the
request of Legislative Legal Services, Legislative Affairs
Agency, the amendnent would al so make a change on page 12, |ine

10, inserting "Notwithstanding (b) of +this section" before
"exploration” to ensure that [43.55.025(b)] "was not wapped
into the new requirenents on the extension.” Finally, Amendment
2 restores the definition of a "qualified capital expenditure,"
a term which is used in statute independently of a "qualified

capital expenditure credit." She said restoring the qualified
capital expenditure definition would ensure there is not an
i nadvertent change. Additionally, Tax Director Ken Al per

requested the deletion of two repeal statutes currently found in
Version D, page 28.

9:48: 26 AM
The conmm ttee stood at ease from9:48 a.m to 9:53 a. m
9:53: 56 AM

CHAI R JOHNSON nmoved to adopt Amendnment 1 to Amendnent 2, which
read as follows [original punctuation provided]:

Add to D. 19

page 28 line 13-14

del ete repeal 43.55.165(e)(18)
del ete repeal 43.55.890(6)
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9:54:11 AM
REPRESENTATI VE KREI SS- TOWKI NS obj ected for discussion purposes.
9:54: 33 AM

M5. DELBRIDGE explained that in Version D there is a blanket
repeal of "qualified capital expenditure,” including its
definition where it applies in other statutes. Amendnent 1 to
Amendnent 2 reinserts a definition for "qualified capital
expenditure” into the proposed |egislation at the recommendati on
of DOR, because it applies to other provisions in statute
"outside of the credit.” Further, in nmaking this change to the
definition, the legislation nust also reinsert the term
"qualified capital expenditure"; previously, Version D repealed
t wo provi si ons containing the term "qualified capital
expenditure,"” therefore, the repeals nust be deleted to retain
the termin statute.

9: 55: 37 AM

REPRESENTATI VE KREI SS-TOWKINS renmoved his objection to the
notion to adopt Anendnment 1 to Anendnent 2. There being no
further objection, Armendnent 1 to Anmendnent 2 was adopt ed.

9:55:49 AM

M5. DELBRI DGE restated the changes contained in Amendnent 2, as
anended, as follows: restores the definition of qualified
capital expenditure; tightens the language in the transitionary
provi sion; makes a recommended technical change related to the
m ddl e earth credit.

9:56: 19 AM

REPRESENTATI VE KREI SS-TOWINS renmoved his objection to the
notion to adopt Anmendnent 2 [as anended]. There being no
further objection, Amendnent 2, as anended, was adopt ed.

9:56: 31 AM
REPRESENTATI VE KREI SS-TOWINS noved to adopt Amendnent 3,
| abel ed 29-GH2609\D. 8, Nauman/ Shutts, 5/11/16. [Due to its
length, Amendnent 3 text is provided at the end of this
docunent . |

9:56: 34 AM
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CHAI R JOHNSON obj ected for di scussion purposes.

REPRESENTATI VE KREI SS- TOWKI NS expl ai ned that Amendnent 3 rel ates
to gross value reduction (GY/R) and its cost to the state now,
and its potential costs in the future, as nore oil beconmes GVR
el i gi bl e. The anendnent takes a conservative approach to gross
val ue reductions, which is inportant in order to nmaintain a
stabl e revenue source from the state's oil and gas. He opi ned
that renmoving GVR sinplifies Alaska's statutes and ensures a
nore reliable revenue streaminto the future.

9:57:51 AM

REPRESENTATI VE HERRON asked whether the anendnent creates two
different GVRs.

REPRESENTATI VE KREI SS- TOWKI NS expressed his belief that the
amendnent elim nates GVR

9:58:15 AM

REPRESENTATI VE TUCK confirnmed that the intent of the anmnendnent
is toelimnate GVR entirely.

9:58: 23 AM

CHAI R JOHNSON questi oned whether a 10 percent GVR would still be
in place.

REPRESENTATI VE TUCK said he could not answer Chair Johnson's
guesti on. He pointed out that he received the comittee
substitute at 7:30 a.m, before a 9:30 a.m neeting, and was
required to submt amendnents prior to 2:00 p.m, which resulted
in wrk that was rushed.

9:59: 33 AM

A roll call vote was taken. Representati ves Kreiss-Tonki ns and
Tuck voted in favor of Amendnent 3. Representatives d son,
Chenault, Herron, and Johnson voted against it. Ther ef or e,

Amrendnent 3 failed by a vote of 2-4.

10: 00: 22 AM

REPRESENTATI VE TUCK noved to adopt Amendnment 4, |abeled 29-
GH2609\ D. 10, Nauman/ Shutts, 5/10/16, which read as foll ows:
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Page 11, line 7:
Del ete "$8"
Insert "$4 [$8]"

Page 11, line 9:
Del ete "$7"
I nsert "$3.50 [$7]"

Page 11, |ine 12:
Del ete "$6"
I nsert "$3 [$6]"

Page 11, |ine 15:
Del ete "$5"
| nsert "$2.50 [$5]"

Page 11, |ine 18:
Del ete "$4"
Insert "$2 [$4]"

Page 11, |ine 21:
Del ete "$3"
I nsert "$1.50 [$3]"

Page 11, |ine 24:
Del ete "$2"
Insert "$1 [$2]"

Page 11, |ine 27:
Del ete "$1"
| nsert "$0.50 [$1]"

10: 00: 23 AM

CHAI R JOHNSON obj ected for di scussion purposes.

REPRESENTATI VE TUCK said the intent of Amendnent 4 is to
establish per barrel tax credits from zero to $4, instead of
from zero to $8. In response to Chair Johnson, he clarified
that the anendnent does not elimnate progressivity, but would
cut the amount in half.

CHAI R JOHNSON advised that the anendnent substantially affects

the state's credit system although it is not a credit, it
changes the overall nechanism and he expressed his concern
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about "passing policy without ... a real deliberative process.
" mnot sure this has been heard enough.”

10: 01: 59 AM

REPRESENTATI VE HERRON expressed uncertainty related to the
effect on oil prices over $100 per barrel. He asked the maker
of the anmendnent to wthdraw Amendnent 4 and present it for
debate on the House fl oor.

10: 02: 41 AM

A roll call vote was taken. Representati ves Kreiss-Tonki ns and
Tuck voted in favor of Anendnent 4. Representati ves Herron,
A son, Chenault, and Johnson voted against it. Ther ef or e,

Amendnent 4 failed by a vote of 2-4.

10: 03: 29 AM

REPRESENTATI VE TUCK noved to adopt Anendnent 6, |abeled 29-
GH2609\ D. 12, Nauman/ Shutts, 5/10/16. [Due to its |length,
Amendnent 6 text is provided at the end of this docunent.]

10: 03: 32 AM

CHAI R JOHNSON obj ected for di scussion purposes.

REPRESENTATI VE TUCK explained that Anmendnent 6 would limt
refinery tax credits to conpani es that have 51 percent ownership
in Alaska and are headquartered in Al aska. He recalled previous
testinmony from the industry that the refinery tax credits are
not needed by all in the industry, and the amendnent would
ensure that the credits are limted to conpanies that do need
t hem

10: 04: 17 AM

REPRESENTATI VE CHENAULT expressed his belief that no funds have
been paid fromthe aforenentioned [tax credit] program in fact,

the first funds paid fromoil refinery tax credits will probably
be for an asphalt process in Fairbanks. He pointed out that any
i nprovenents to an instate oil refinery will benefit the state
and its residents because its products wll go to the Ted
Stevens Anchorage International Airport, or to consuners along
the Railbelt and around the state. Further, Tesoro Corp. has
spent hundreds of mllions of dollars to develop a |owsulfur

fuel process. He questioned whether any refinery could neet the
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51 percent ownership requirenment, and concluded that if a
refinery needs a tax credit to provide a better product to
Al askans - which was the original intent of the legislation -
the tax credits should be kept in place.

10: 06: 38 AM

REPRESENTATI VE OLSON added that Tesoro extended the life of
Flint HIlls by several vyears by supplying ultra |owsulfur
diesel toits plant, at a high cost to Tesoro.

10: 07: 06 AM

REPRESENTATI VE TUCK stated that three refineries in Al aska would
currently be eligible for the credits [after the changes
proposed by Anendnent 6]. He referred to previous testinony
that the credits were not needed by Tesoro. In response to
Representative Chenault, he said the ownership requirenent is
that at least 51 percent of the conpany nust be owned by
Al askans; for exanple, the two refineries owned by the Arctic
Sl ope Regional Corporation (ASRC) nmay qualify. Representati ve
Tuck pointed out that currently, conpanies do not need to prove
their need for the tax credits; however, under the limts nade
by the anendnent, $10 million per year in credits [would go to]
"state corporations and that they're not mul ti nati onal
corporations that aren't asking for it in the first place.”

10: 08: 36 AM

A roll call vote was taken. Represent ati ves Krei ss-Tonki ns and
Tuck voted in favor of Anendnent 6. Representati ves Herron,
A son, Chenault, and Johnson voted against it. Ther ef or e,

Amendnent 6 failed by a vote of 2-4.

10: 09: 07 AM

REPRESENTATI VE KREI SS-TOWINS noved to adopt Amendnent 7,
| abel ed 29-GH2609\D. 13, Nauman/ Shutts, 5/11/16, which read as
foll ows:

Page 15, |ine 26:
Del ete "$75, 000, 000"
| nsert "$25, 000, 000"

Page 16, |line 3:
Del ete "$75, 000, 000"
| nsert "$25, 000, 000"
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Page 16, |ine 20:
Del ete "$75, 000, 000"
| nsert "$25, 000, 000"

Page 16, |ine 28:
Del ete "$75, 000, 000"
| nsert "$25, 000, 000"

10: 09: 13 AM

CHAI R JOHNSON obj ected for di scussion purposes.

REPRESENTATI VE KREI SS-TOWINS said Anmendnent 7 relates to
refundable or reinbursable tax credits which the state pays to
holders of tax credits. The proposed second conmittee
substitute establishes a ceiling or "cap" of $75 mllion in
refundable or reinbursable credits, which can be clainmed or
cashed by the holders; Anmendnent 7 reduces the ceiling or cap
from$75 mllion to $25 mllion. He pointed out that the state
needs to limt its exposure in the anmount paid to tax credits
paynments, subsidies, and incentives.

10:10: 15 AM

REPRESENTATI VE HERRON recal |l ed t hat t he adm ni stration
previously testified that $25 mllion was the cap in 2006. He
suggested that the cap anmount should be adjusted for inflation
over ten years. In response to Representative Kreiss-Tonkins,
he reiterated the need to adjust for inflation.

REPRESENTATI VE KREI SS-TOWKI NS offered to entertain an anmnendnent
to Anrendment 7.

10: 11: 39 AM

CHAIR JOHNSON stated the $25 million cap is an arbitrary numnber
and opined the $75 mllion cap is a conpromse towards the
"l ower end." He recalled industry testinony that this bill is

about allow ng conpani es such as BlueCrest Energy and Furie the
opportunity to continue their work, and [a decrease] nmay
seriously damage future investnent. Further, he said the
anmendnent woul d undo sone of the balance struck in other areas
of the | egislation.

10:12: 32 AM
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REPRESENTATI VE TUCK noted that the anendnent returns the rel ated

provision of the bill to the governor's version of HB 247, which
was supported by public testinmony heard by the commttee at the
previ ous neeting. He cautioned that nenbers of the public
"mght be confused on, on all the elenments of the CS." He

opined that public testinony reflected a lack of trust in the
| egislative process and a desire to return to the governor's
original version of HB 247. Representative Tuck concl uded that
the $25 mllion cap per conpany limts the state's liability,
but would still keep investnents in Al aska.

CHAI R JOHNSON said legislators "have to strike a bal ance between
investnment in the future ... while not crippling the industry;
we certainly need to nmake adjustnents."”

10: 13: 53 AM

A roll call vote was taken. Representati ves Kreiss-Tonkins and
Tuck voted in favor of Amendment 7. Representatives Chenaul t,
Herron, dson, and Johnson voted against it. Ther ef or e,

Amendnent 7 failed by a vote of 2-4.

10: 14: 28 AM

The commttee took an at-ease from10:14 a.m to 10:19 a. m

10:19: 27 AM

REPRESENTATI VE TUCK noved to adopt Amendnent 8, |abeled 29-
GH2609\ D. 14, Shutts, 5/11/16. [Due to its length, Amendnment 8
text is provided at the end of this docunent.]

10: 19: 34 AM

CHAI R JOHNSON obj ected for di scussion purposes.

REPRESENTATI VE TUCK informed the conmttee that Anmendnent 8 sets

a 5 percent mninmm tax. In response to Chair Johnson, he
further explained that the original version of the bill included
a provision for a 5 percent mninum tax - and a 4 percent

m ni mum tax has been discussed - to ensure that the state would
not "be going upside down in production taxes as we survive
t hrough these Iow oil prices."

10: 21: 24 AM
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CHAI R JOHNSON spoke to his objection to Amendnent 8, observing
that the legislature has tried to strike a balance, and
cautioned that "taking the 4 percent from5 percent would be the
equi valent of a North Slope producer laying down a rig for six
months, so if you multiply that by the nunber of producers up
there, that could be the equivalent of two, three, [or] four
rigs laid down." He urged for the commttee - even in the
| onest price environment - to encourage conmpanies to continue to
explore, and that the anendnent would increase the state's
[ production] decline curve from the anticipated 4 percent
decline, closer to a 20 percent decline.

10: 21: 27 AM

A roll call vote was taken. Representatives Tuck and Kreiss-
Tonkins voted in favor of Amendnent 8. Represent ati ves
Chenaul t, Her r on, A son, and Johnson voted against it.

Therefore, Amendnent 8 failed by a vote of 2-4.

10: 22: 10 AM

REPRESENTATI VE TUCK noved to adopt Anmendnent 10, |abeled 29-
GH2609\ D. 17, Wall ace/ Shutts, 5/11/16, which read as foll ows:

Page 17, lines 13 - 14:

Del ete "applicant's workforce in the state in the
previ ous cal endar year was conposed”

Insert "total hours worked in the state by the
applicant's enpl oyees, contractors, and subcontractors
in the previous cal endar year were hours”

10: 22: 15 AM

CHAI R JOHNSON obj ect ed.

REPRESENTATI VE TUCK described Anendnent 10 as a local hire
provision to ensure that conpanies that have a local hire

[policy] receive priority for tax credits. Differing from
[ Version D], the anmendnent would base eligibility on "the anount
of , of man  hours, versus [the] nunber of enpl oyees. "

Furthernore, both subcontractors and contractors are included in
t he provision. Representati ve Tuck acknow edged that the najor
oil and gas conpanies are doing a really good job at |ocal hire,
but said the problem is at the subcontractor and contractor
| evel . He added, "So, it doesn't matter how many Al askans are
hired versus non-residents; it's based on making sure Al askans
get to work."
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10: 23: 26 AM

REPRESENTATI VE CHENAULT said he is a firm believer in Al aska
hire; however, he questioned what restrictions are placed on
conpani es or corporations. The second commttee substitute
before the conmttee gives preference to corporations that are
80 percent Alaska hire, so they have priority on the refunds.
He remarked:

My concern is, is when we start talking about tota
man hours, is that total man hours worked in Al aska,
[or] is that total man hours that the conpany has for
enpl oyees nati onw de or worldw de? ... | do have an
idea of what kind of burden that puts on a, a
corporation, especially smaller conpanies, to fiscally
track every single hour that every enployee that works
for their conpany does across the state or across the

wor | d. C | do like a, the CS that's currently
before us that has the "80 percent,” and | do w sh
that we could hire nore Al askans, [but] sonetines
that's just not available because ... sone of these
j obs Al askans haven't been trained yet to do. | hope

we train them into the future through some of the
training prograns we have and, and we're able to put
nore Al askans to work on, on any of these new jobs

10: 25: 18 AM

The commttee took an at-ease from 10:25 a.m to 10:26 a.m

10: 26: 48 AM

REPRESENTATI VE HERRON stated that he shared sone of the concerns
of the previous speaker; however, speaking from the perspective
of his constituents, he urged for nore discussion on this issue
and expressed his support for Amendnent 10.

10: 27: 11 AM

CHAIR JOHNSON cautioned that the anmendnent would place a
terrible burden on conpanies to audit their contractors and
review individual tinmecards, in addition to the risk that
conpani es woul d be responsible for m stakes made by contractors
regarding residency, thereby putting their application for
credits in jeopardy.
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10: 27:45 AM

REPRESENTATI VE TUCK observed that oil conpanies typically
contract out sone facets of a job, in a manner simlar to the
state's position as the resource owner that contracts with the
industry to bring its oil to narket. As the state invests in
the industry, through this proposed anendnent, the state would
make the decision to have as many Al askans hired as is possible.
He provided an exanple of a welder who applied for a job in Cook
Infet and was required to travel to Louisiana to becone
certified. Representative Tuck opined the anmendnent would
ensure that contractors are in conpliance with the provisions of
the proposed CS. Also clear in the CS, and in Anendnent 10, is
that the [tax credit] applicant's workforce is in the state
during the previous year. The basis on man hours woul d ensure
that Al askans are enployed on the jobs, not just hired on the
books. Representative Tuck said conpliance benefits Al askans.

10: 30: 17 AM

The conmmittee took an at-ease from10:30 a.m to 10:33 a. m

10: 33: 39 AM

REPRESENTATI VE TUCK acknow edged that |local hire provisions
create "some scenarios [and] sonme situations,” regarding
contractors and subcontractors. He said he would work wth

other commttee nenmbers on an anendnent to offer on the House
fl oor.

10: 34: 19 AM

REPRESENTATI VE TUCK wi t hdr ew Anrendnent 10.

10: 34: 26 AM

CHAI R JOHNSON agreed with the intent of Amendnment 10.

10: 34: 41 AM

REPRESENTATI VE TUCK recalled that Chair Johnson's House Bill
308, proposed in the 26th Alaska State Legislature, raised his
interest in local hire provisions. He said the purpose of
basing the provision on man hours is "nore linear" in its
approach in order to capture a bigger portion of the workforce.
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10: 35: 58 AM

The commttee took an at-ease from 10:35 a.m to 10:36 a. m

10: 36: 18 AM

CHAIR JOHNSON stated that there were no further anmendnents to
di scuss and Version D, as anended, was before the commttee.

10: 36: 33 AM

REPRESENTATI VE TUCK recalled that at the passage of Senate Bil

21 [passed in the 28th Alaska State Legislature and signed into
law 5/21/13], nodeling for the current level of oil prices was
not provided. He opined that at that tinme the |egislature,
adm nistration, and the public did not fully wunderstand the
ram fications of low oil prices. During its present effort to
save noney, the state continues to nake cash paynents to the oil
industry for ongoing work, as denonstrated by House Bill 280
[ passed in the 26th Al aska State Legislature and signed into |aw
5/12/10], which "junpstarted the Cook Inlet"; however, the
remai ni ng questions are: Is the state neeting the purpose of
the tax credits? Wwo 1is receiving the tax «credits? Are
[eligible] parties not receiving the tax credits? He said the
| egi sl ature does not have sufficient information in this regard,
al though [Version D, as anmended], does attenpt to "grab sone of
that information.™ The oil industry seeks certainty in the
state's tax structure, and the proposed |legislation would do so,
but legislators need time to understand details and have the
proposed conplex legislation and its anmendnents properly nodel ed
before them Representative Tuck stressed the inportance of a
tax structure that is durable, works under all circunstances,

and neets the state's constitutional obligations. He said he
coul d not support noving the bill out of conmttee at this tine.
10: 40: 40 AM

REPRESENTATI VE KREI SS- TOWKI NS expressed his understanding that
the issues are hard, oil prices are low, and the oil industry is
struggling, although there is encouraging activity by BlueCrest
in Cook Inlet, by Arnstrong/ Repsol on the North Slope, and CD5
by Conoco/Phillips in the National Petroleum Reserve-Al aska
(NPRA). The bill is a huge piece of Al aska's budget, given its
$772 mllion refundable credit cash paynment outlay, even though
sone reduction is projected in future years. He said, "There is
no way - and | think that is a factual statenent - to close this
budget gap without major reform and reduction in these paynents
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and subsidies.” He acknow edged that the bill is a hard-fought
conpr om se, unpopular with Jlegislators and the industry.
Representative Kreiss-Tonkins turned attention to his coastal

district, noting his <constituents are dependent upon the
econom cs of the fishing industry, and pointed out that "sal non
prices are in the toilet,” some fishing quotas are down, and
production from certain species and fisheries is down. He

pointed out there is proposed legislation to increase ggross
taxes on fishing, which would be detrinental to fishernman,
al though it nay becone necessary. |In fact, raising taxes on al
sectors is a matter of sharing the burden to close the budget
gap. On the other hand, he said he has a big problem wth
subsidies and incentives, because there is no tax credit
program incentive, or subsidy program to support fishernen and
pay a percentage of the cost of capital upgrades to their
equi pnent to help them be nore efficient and hire nore crew
This type of program would also help fisherman establish a
stronger business in Al aska, would be great for the econony, and
woul d create nore jobs, but the state could not afford such a
program at this tinme, and it would not garner his support were
it to exist. Regardi ng incentives and subsidies, he urged the
commttee to "take a really hard and difficult look at this,
this outlay that we're paying, because we just can't afford it
mat hematically, we can't bal ance the budget with it ...."

10: 45: 55 AM

REPRESENTATI VE HERRON stated that as a nenber of the House
Resources Standing Comrittee, hearings on HB 247 were a "big
| earning curve,"” and further debate on the House floor reveal ed
that the bill left the House divided. At this time, further
wor k has been done on the legislation, and he said he would vote
to nove out the version before the commttee, in order to return
the bill to the House floor for further debate. As an aside, he
said he would inquire as to whether the present version of the
bill would increase exploration activity on the North Slope and
attract "50 independents,” which was the governor's expectation,
or if the bill brings "anybody else to the table, or is, is one
of the mjors going to be the only one left up there,
expl ori ng?"

10: 48: 22 AM

REPRESENTATI VE OLSON sai d he woul d support the bill.

10:48:40 AM
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REPRESENTATI VE CHENAULT opined there are aspects within HB 247

that everybody doesn't |ike. He noted the econom c decline of
the oil market, which provides over 80 percent of Alaska's
revenue and therefore nust be addressed. Al aska's future wll

be bleak if the state does not continue to invest in the
i ndustry that pays its bills. He clarified that of the $773-

$775 mllion in tax credits due this year, $200 mllion are tax
credits that the state did not pay |ast year, thus that anount
is "just paying what we owe." Al though the remaining anount is
substantial, "it still is in the state's pocket." He said the

| egi sl ature needs to exercise caution when crafting |egislation
to try to save noney on the credits, and to also ensure that the

state continues to see investnent by the industry, until the
price of oil goes back up. If not, there wll be less
production as the industry will continue to do what it has to do

- what is good for business - which could nean lay down a rig,
lay off nore enployees, and neke smaller or no investnents.
Representative Chenault restated that although aspects of the

bill are unpopular, it is the conprom se needed to garner 21
votes and nove the bill to the Senate fl oor.
10: 52: 08 AM

The conmttee took a brief at-ease.

10: 52: 53 AM

CHAI R JOHNSON observed that none of the provisions of the bill
are new, and with its changes and conprom ses, "we tried to
reach across the aisle and bring as many people on board as we
can." Al though not perfect, he said now is the tine for the
| egislation to nove forward, and cautioned against allow ng the
bill to beconme a roadblock to finishing the |egislative session.
In response to previous comments, he stressed that [oil and gas
consultant firm enalytica was not instructed to provide
nodel i ng on any anmendnent. He pointed out that the legislature
had studied the bill for four weeks, and it was not "rushed
t hrough,” none of the concepts are new, and the |egislature
should act. Chair Johnson expressed his belief that the state's
$4 billion budget could not be closed using "every penny that

the oil conpani es nmade. "

10: 54: 49 AM

REPRESENTATI VE CHENAULT noved to report 2D CS for HB 247,
Version 29-GH#2609\D, Naunman/ Shutts, 5/6/16, as anended, out of
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committee with individual recomendations and the acconpanying
fiscal notes.

10: 55: 04 AM

REPRESENTATI VE TUCK obj ect ed.

10: 55: 26 AM

CHAIR JOHNSON, in response to Representative Tuck, |abeled the
bill's acconpanying fiscal notes as follows:

ldentifier: HB247CS(RLS) - DOR- TAX- 05-10- 16;
Identifier: HB247 (HRLS) Fund Cap 5-10-16

10: 55: 52 AM

REPRESENTATI VE TUCK said fiscal note ldentifier: HB247 (HRLS)
Fund Cap 5-10-16 for $1.75 billion dollars was prepared by Chair
Johnson, and capitalizes the Gl and Gas Tax Credit Fund wth
$1.75 billion from the Constitutional Budget Reserve (CBR) Fund.
He remarked, "This significantly ... adds to the bill ... so I'm
going to object to the attachment of 2894, the OVB Conponent
Nunber 2894, to the HB 247 House Rules Fund Cap, dated 5/10/16."
He asked whether it was appropriate to nove "to split the
guestion on the two fiscal notes.™

[ The conmttee treated the notion to nove the bill from
comittee as w thdrawn.]

10: 57: 10 AM

CHAI R JOHNSON asked for a notion to renove one fiscal note.

10:57:18 AM

REPRESENTATI VE TUCK noved to accept fiscal note ldentifier: HB
247CS(RLS) - DOR- TAX- 05-10- 16, OB Conponent Nunber: 2476, and to
w thdraw fiscal note ldentifier: HB247 (HRLS) Fund Cap 5-10-16,
OMB Conponent Nunber: 2894.

10: 57: 40 AM

CHAI R JOHNSON r enmar ked:

Basically what this does is it funds all of the, al
of our credits that were owed, and there are no nore
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after this, but ... in sone form or fashion, we have

to pay those, and this ... has to be an appropriation
out of the CBR so that we can get them off the books.
And there will be no further appropriations after this
on a year-to-year basis. So this is kind of | unping
it into one sum But I, | do not have a problemwth
the notion and ... I'"mnot going to object to it - we

can take it up at a future date.

10:57:17 AM

There being no objection, it was so ordered.

10: 58: 33 AM

REPRESENTATI VE CHENAULT noved to report 2d CS for HB 247,
Version 29-GH2609\D, Naunman/ Shutts, 5/6/16, as anended, wth
attached fiscal note and individual recomendations. There
being no objection, 2d CSHB 247(RLS) was reported out of the
House Rul es Standing Commttee.

AMENDMENTS

[ The follow ng anmendnents to HB 247 were discussed or adopted
during the hearing. Shorter anendnents are provided in the main
text only.]

Amendment 1, | abeled 29-GH2609\D. 2, Nauman/ Shutts, 5/10/16, read
as foll ows:

Page 5, lines 1 - 2:

Del ete "[USE AVAI LABLE MONEY IN THE O L AND GAS
TAX CREDI T FUND ESTABLI SHED I N AS 43.55.028 T "

Insert "use available noney in the oil and gas
tax credit fund established in AS 43.55.028 to"

Page 5, lines 13 - 14:

Delete "[USE AVAILABLE MONEY IN THE O L AND GAS
TAX CREDI T FUND ESTABLI SHED I N AS 43.55.028 TQQ "

I nsert "use available noney in the oil and gas
tax credit fund established in AS 43.55.028 to"

Page 5, lines 25 - 26:

Del ete "[USE AVAI LABLE MONEY IN THE O L AND GAS
TAX CREDI T FUND ESTABLI SHED I N AS 43.55.028 TQ "

Insert "use available noney in the oil and gas
tax credit fund established in AS 43.55.028 to"
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Page 15, lines 9 - 14:
Delete all material.

Renunber the follow ng bill sections accordingly.

Page 15, |ine 15:
Delete ", as anended by sec. 25 of this Act,"”

Page 15, line 19, follow ng "AS 43.55. 025":
Insert "and to pay refunds and paynents clained
under AS 43.20. 046, 43.20.047, or 43.20.053"

Page 16, |ine 14:
Del ete "sec. 27"
| nsert "sec. 26"

Page 17, lines 6 - 20:

Delete all material and insert:

"* Sec. 28. AS 43.55.028(g) is anended to read:

(g) The departnment shall [MAY] adopt regul ations
to carry out the purposes of this section, including
standards and procedures to allocate avail able noney
anong applications for purchases under this chapter
and cl ai s for ref unds and paynent s under
AS 43.20.046, 43.20.047, or 43.20.053 when the total
anount of the applications for purchase and clains for
refund exceed the anount of available noney in the
fund. The regul ations adopted by the departnment, when
allocating available noney in the fund wunder this
secti on,

(1) may not [, WHEN ALLOCATI NG AVAI LABLE
MONEY |IN THE FUND UNDER THI S SECTIQN,] distinguish an
application for the purchase of a credit certificate
i ssued under fornmer AS 43.55.023(m or a claim for a
refund or paynment under AS 43.20.046, 43.20.047, or
43. 20. 053;_

(2) nust grant a preference to an applicant
if at |east 80 percent of the applicant's workforce in
the state in the previous cal endar year was conposed
of resident workers; in this paragraph, "resident
wor ker" has the meaning given in AS 43.40.092(b)."

Page 18, |line 17:
Del ete "sec. 31"
| nsert "sec. 30"
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Page

Page

Page

Page

Page

Page

Page

Page

Page

Page

Page

HOUSE RLS

18, line 30:

Del ete "secs.
| nsert "secs.

22, line 19:
Del ete "sec.
| nsert "sec.

29, line 23:
Del ete "sec.
| nsert "sec.

29, line 24:
Del ete "sec.
| nsert "sec.

29, line 26:
Del ete "sec.
| nsert "sec.

29, line 27:

Del ete "secs.
| nsert "secs.

29, line 28:
Del ete "sec.
| nsert "sec.

30, line 2:
Del ete "sec.
| nsert "sec.

30, line 4:
Del ete "sec.
| nsert "sec.

Del ete "secs.
| nsert "secs.

30, line 5:
Del ete "sec.
| nsert "sec.
Del ete "sec.
| nsert "sec.

30, line 6:

Del ete "sec.
| nsert "sec.

COW TTEE

31 and 32"
30 and 31"

38"
37"

27"
26"

30"
29"

29"
28"

27, 29, and 30"
26, 28, and 29"

42"
41"

50"
49"

31"
30"
34 and 35"
33 and 34"

36"
35"
43"
42"

44"
43"
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Page

Page

Page

Page

Page

Page

Page

Page

Page

Page

Page

Page
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30, line 7:
Del ete "sec.

| nsert "sec.
30, lines 10
Del ete "sec.
| nsert "sec.
30, line 14:
Del ete "sec.
| nsert "sec.
30, line 15:
Del ete "sec.
| nsert "sec.
30, line 19:

Del ete "sec.
| nsert "sec.

30, lines 19
Del ete "sec.
| nsert "sec.

30, line 21:
Del ete "sec.
| nsert "sec.

30, line 24:
Del ete "sec.

| nsert "sec.
30, line 26:
Del ete "sec.
| nsert "sec.
30, line 27:
Del ete "sec.
| nsert "sec.
31, line 1:
Del ete "sec.
| nsert "sec.
31, line 2:

Del ete "sec.

COW TTEE

50"
49"

50"
49"

50"
49"

50"
49"

51"
50"

32"
31"

51"
50"

51"
50"

51"
50"

51"
50"

52"
51"

33"

11:

20:

-28-
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Page

Page

Page

Page

Page

Page

Page

Page

Page

Page

Page

HOUSE RLS

| nsert "sec.
Del ete "sec.
| nsert "sec.

31, line 3:

Del ete "sec.
| nsert "sec.

31, line 4:

Del ete "sec.
| nsert "sec.

31, line 8:

Del ete "sec.
| nsert "sec.

31, line 10:
Del ete "sec.
| nsert "sec.

31, line 11:
Del ete "sec.
| nsert "sec.

31, line 16:
Del ete "sec.
| nsert "sec.

31, line 17:
Del ete "secs.
| nsert "secs.

31, line 18:
Del ete "sec.
| nsert "sec.
Del ete "sec.
| nsert "sec.

31, line 19:
Del ete "sec.
| nsert "sec.

31, line 21:
Del ete "sec.
| nsert "sec.

31, line 26:

COW TTEE

32"
37"
36"

39"
38"

52"
51"

52"
51"

52"
51"

52"
51"

52"
51"

26 and 28"
25 and 27"

33"
32"
37"
36"

45"
44"

52"
51"

in both places
in both places
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Page

Page

Page

Page

Page

Page

Page

Page

Page

Page

Page

HOUSE RLS

Del ete "sec.
| nsert "sec.

31, line 27:
Del ete "sec.
| nsert "sec.

31, line 30:
Del ete "sec.
| nsert "sec.

32, line 4:

Del ete "sec.
| nsert "sec.

32, line 6:

Del ete "sec.
| nsert "sec.

32, line 9:

Del ete "sec.
| nsert "sec.

32, line 12:
Del ete "sec.
| nsert "sec.

32, line 14:
Del ete "sec.
| nsert "sec.

33, line 9:

42"
41"

50"
49"

50"
49"

50"
49"

50"
49"

50"
49"

50"
49"

50"
49"

Del ete "53, 61,

| nsert "52, 60, and 61"

33, line 11:
Del ete "Sections 32, 51,
| nsert "Sections 31, 50, and 55"

33, line 12:
Delete "26, 28, 33, 37, 39, 45,
| nsert "25, 27, 32, 36, 38, 44,

33, line 14:
Del ete "secs.
| nsert "secs.

COW TTEE
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Amendnent 2, |abeled 29-GH2609\D.19, Nauman/Shutts, 5/11/16,
read as foll ows:
Page 8, line 4:
Delete "or"
| nsert "and"
Page 8, line 6, follow ng "approved":
| nsert "before January 1, 2017,"
Page 10, lines 5 - 18:
Delete all naterial.
Renunber the followi ng bill sections accordingly.
Page 12, |ine 10:
Del ete "Expl orati on"
Insert "Notwithstanding (b) of this section

expl orati on”

Page 13,
| nsert

Page 13,

l'ine 12:
Del ete "sec.
"sec.

line 21:

22"
21"

Del ete "Expl oration”

| nsert
expl oration”

Page 15, |ine 15:
Del ete "sec. 25"
| nsert "sec. 24"
Page 16, |ine 14:
Del ete "sec. 27"
| nsert "sec. 26"
Page 18, line 17:
Del ete "sec. 31"
| nsert "sec. 30"
Page 18, |ine 30:
Del ete "secs. 31 and 32"
| nsert "secs. 30 and 31"
Page 20, lines 3 - b5:
Delete all material and insert:
HOUSE RLS COWM TTEE -31-
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"(6) the producer's qualified capita
expenditures, [AS DEFINED IN AS 43.55.023,] other
| ease expenditures under AS 43.55.165, and adjustnents
or other paynents or credits under AS 43.55.170;"

Page 20, lines 18 - 21:
Delete all material and insert:
"(1) the explorer's or producer's qualified
capital expenditures, [AS DEFINED IN AS 43.55.023,]
other |ease expenditures under AS 43.55. 165, and
adjustnments or other paynents or credits under
AS 43.55.170; and"

Page 20, line 25, through page 21, line 11
Delete all nmaterial.

Renunber the followi ng bill sections accordingly.
Page 22, |ine 19:
Del ete "sec. 38"

| nsert "sec. 36"

Page 25, followi ng Iine 29:

Insert a new bill section to read:
"* Sec. 41. AS 43.55.165(e) is anended to read:
(e) For purposes of this section, | ease
expenditures do not include
(1) depreci ati on, depl eti on, or

anorti zati on;

(2) oil or gas royalty paynents, production
paynents, |ease profit shares, or other paynents or
distributions of a share of oil or gas production,
profit, or revenue, except that a producer's |ease
expenditures applicable to oil and gas produced from a
| ease issued under AS 38.05.180(f)(3)(B), (D, or (E)
include the share of net profit paid to the state
under that | ease;

(3) taxes based on or neasured by net
i ncone;

(4) interest or other financing charges or
costs of raising equity or debt capital;

(5) acquisition <costs for a |ease or
property or exploration |license;

(6) costs arising from fraud, wlfu

m sconduct, gross negligence, violation of law, or
failure to conply with an obligation under a |ease
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permt, or license issued by the state or federal
gover nnent ;

(7) fines or penalties inposed by |aw

(8) costs of arbitration, litigation, or
other dispute resolution activities that involve the
state or concern the rights or obligations anong
owners of interests in, or rights to production from
one or nore | eases or properties or a unit;

(9) costs incurred in organizing a
partnership, joint venture, or other business entity
or arrangement;

(10) anmounts paid to indemify the state;
the exclusion provided by this paragraph does not
apply to the costs of obtaining insurance or a surety
bond froma third-party insurer or surety;

(11) surcharges |evied under AS 43.55.201
or 43.55. 300;

(12) an expenditure otherw se deductible
under (b) of this section that is a result of an
internal transfer, a transaction with an affiliate, or
a transaction between related parties, or is otherw se
not an arms |ength transaction, unless the producer
establishes to the satisfaction of the departnent that
t he anount of the expenditure does not exceed the fair
mar ket val ue of the expenditure;

(13) an expenditure incurred to purchase an

interest in any corporation, partnership, Ilimted
l[tability conpany, business trust, or any other
business entity, whether or not the transaction is
treated as an asset sale for federal incone tax
pur poses;

(14) a tax levied under AS 43.55.011 or
43.55. 014;

(15) costs incurred for dismantlenent,
removal , surrender, or abandonment of a facility,

pi peline, well pad, platform or other structure, or
for the restoration of a lease, field, unit, area,
tract of land, body of water, or right-of-way in
conjunction with dismantl enent, renoval, surrender, or

abandonment; a cost 1is not excluded wunder this
paragraph if the dismantlenent, renoval, surrender, or
abandonment for which the cost is incurred 1is
undertaken for the purpose of replacing, renovating,
or inproving the facility, pi peline, well pad,
platform or other structure;

(16) costs incurred for containnent,
control, cleanup, or renoval in connection with any
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unpermtted release of oil or a hazardous substance
and any liability for danages inposed on the producer
or explorer for that wunpermtted release; this
par agr aph does not apply to the cost of devel oping and

mai nt ai ni ng an oi | di schar ge prevention and
conti ngency plan under AS 46. 04. 030;

(17) costs incurred to satisfy a work
conmmi t ment under an expl oration license under
AS 38. 05. 132;

(18) that portion of expenditures, that
woul d otherwi se be qualified capital expenditures [,
AS DEFINED |IN AS 43.55.023,] incurred during a
cal endar year that are |less than the product of $0.30
multiplied by the total taxable production from each
| ease or property, in BTU equivalent barrels, during
that cal endar year, except that, when a portion of a
calendar year is subject to this provision, the
expenditures and volunmes shall be prorated wi thin that
cal endar year;

(19 costs i ncurred for repair,
repl acenent, or deferred maintenance of a facility, a
pi peline, a structure, or equipnment, other than a
well, that results in or is undertaken in response to
a failure, problem or wevent that results in an
unschedul ed interruption of, or reduction in the rate
of, oil or gas production; or <costs incurred for
repair, replacenent, or deferred nmaintenance of a
facility, a pipeline, a structure, or equipnment, other
than a well, that is undertaken in response to, or is
ot herwi se associated with, an unpermtted release of a
hazardous substance or of gas; however, costs under
this paragraph that would otherw se constitute |ease
expenditures under (a) and (b) of this section may be
treated as |ease expenditures if the departnent
determnes that the repair or replacenment is solely
necessitated by an act of war, by an unanticipated
grave natural disaster or other natural phenonenon of
an exceptional , i nevi t abl e, and irresistible
character, the effects of which could not have been
prevented or avoided by the exercise of due care or
foresight, or by an intentional or negligent act or
omssion of a third party, other than a party or its
agents in privity of contract with, or enployed by,
the producer or an operator acting for the producer
but only if the producer or operator, as applicable
exercised due care in operating and maintaining the
facility, pipeline, structure, or equipnent, and took
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reasonabl e precautions against the act or om ssion of
the third party and against the consequences of the
act or omssion; in this paragraph,

(A "costs i ncurred for repair,
repl acenent, or deferred mmintenance of a facility, a
pi peline, a structure, or equipnent" includes costs to

di smantl e and renove t he facility, pi pel i ne,
structure, or equipnent that is being repl aced;

(B) "hazardous substance" has the neaning
given in AS 46. 03. 826

(O "replacenent” includes renovation or

i mprovenent ;

(20) costs incurred to construct, acquire,
or operate a refinery or crude oil topping plant,
regardl ess of whether the products of the refinery or
topping plant are wused in oil or gas exploration,
devel opnent, or production operations; however, if a
producer owns a refinery or crude oil topping plant
that is located on or near the premses of the
producer's |ease or property in the state and that
processes the producer's oil produced from that |ease
or property into a product that the producer uses in

the operation of the |ease or property in drilling for
or producing oil or gas, the producer's |ease
expendi tures include the  amount cal cul ated by

subtracting from the fair narket value of the product
used the prevailing value, as determned under
AS 43.55.020(f), of the oil that is processed,

(21) costs of |obbying, public relations,
public relations advertising, or policy advocacy."

Renunber the followi ng bill sections accordingly.

Page 26, followi ng Iine 21:
Insert a new bill section to read:
"* Sec. 45. AS 43.55.890 is anended to read:

Sec. 43.55.890. Disclosure of tax information.
Not wi t hst andi ng any contrary provi si on of
AS 40. 25. 100, and regardl ess of whet her t he
information is considered under AS 43.05.230(e) to
constitute statistics «classified to prevent t he
identification of particular returns or reports, the
department may publish the follow ng information under
this chapter, iif aggregated anmong three or nore
producers or explorers, showng by nonth or cal endar
year and by |ease or property, unit, or area of the
state:

HOUSE RLS COW TTEE - 35- May 12, 2016



(1) the amount of oil or gas production;

(2) the anount of taxes levied under this
chapter or paid under this chapter

(3) the effective tax rates wunder this
chapter;

(4) the gross value of oil or gas at the
poi nt of production;

(5) the transportation costs for oil or
gas,;

(6) gqualified capital expenditures [, AS
DEFI NED I N AS 43. 55. 023];

(7) expl oration expendi tures under
AS 43.55. 025;
(8) production tax values of oil or gas

under AS 43.55. 160;

(9) |lease expenditures under AS 43.55. 165;

(10) adjustnments to |ease expenditures
under AS 43.55.170;

(11) tax credits applicable or potentially
appl i cabl e agai nst taxes levied by this chapter.”

Renunber the follow ng bill sections accordingly.

Page 26, |ine 29:
Del ete "a new paragraph”
| nsert "new par agraphs”

Page 26, followi ng Iine 29:
| nsert a new paragraph to read:

"(26) "qualified capital expenditure”

(A means, except as otherwi se provided in
(B) of this paragraph, an expenditure that is a |ease
expendi ture under AS 43.55.165 and is

(i) incurred for geological or geophysica
expl orati on;

(i) treated as a capitalized expenditure
under 26 U.S.C. (Internal Revenue Code), as anended,
regardl ess of elections made under 26 U S.C. 263(c)
(I'nternal Revenue Code), as anmended, and is treated as
a capitalized expenditure for federal income tax
reporting purposes by the person incurring the
expendi ture; or

(rit) treated as a capitalized expenditure
under 26 U.S.C. (Internal Revenue Code), as anended,
regardl ess of elections made under 26 U S.C. 263(c)
(I'nternal Revenue Code), as anmended, and is eligible

HOUSE RLS COW TTEE - 36- May 12, 2016



to be deducted as an expense under 26 U S.C. 263(c)
(I'nternal Revenue Code), as anended;

(B) does not include an expenditure
incurred to acquire an asset the cost of previously
acquiring which was a |ease expenditure under
AS 43.55.165 or would have been a |ease expenditure
under AS 43.55.165 if it had been incurred after
March 31, 2006, or that has previously been placed in
service in the state; an expenditure to acquire an
asset is not excluded under this subparagraph if not
nore than an immterial portion of the asset neets a
description under this subparagraph; for purposes of
this subpar agr aph, "asset"” i ncl udes geol ogi cal
geophysical, and well data and interpretations;"”

Renunber the foll ow ng paragraph accordingly.

Page 29, |ine 23:
Del ete "sec. 27"
| nsert "sec. 26"

Page 29, |ine 24:
Del ete "sec. 30"
| nsert "sec. 29"

Page 29, |ine 26:
Del ete "sec. 29"
| nsert "sec. 28"

Page 29, |ine 27:
Del ete "secs. 27, 29, and 30"
| nsert "secs. 26, 28, and 29"

Page 29, |ine 28:
Del ete "sec. 42"
| nsert "sec. 40"

Page 30, line 3:
Del ete "AS 43.55.023(n) by sec. 19 of this Act,"

Page 30, l|ine 4:
Del ete "sec. 31"
| nsert "sec. 30"
Del ete "secs. 34 and 35"
| nsert "secs. 33 and 34"

Page 30, line 5:
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Page

Page

Page

Page

Page

Page

Page

Page

Page

Page

HOUSE RLS

Del ete "AS 43.55. 075(b)

Del ete "sec.
| nsert "sec.

30, line 6:
Del ete "sec.
| nsert "sec.

30, lines 19
Del ete "sec.
| nsert "sec.

31, line 2:
Del ete "sec.
| nsert "sec.
Del ete "sec.
| nsert "sec.

31, line 3:
Del ete "sec.
| nsert "sec.

31, line 17:
Del ete "sec.
| nsert "sec.

Del ete "secs.
| nsert "secs.

31, line 18:
Del ete "sec.
| nsert "sec.

Del ete "sec.
| nsert "sec.
31, line 19:
Del ete "sec.
| nsert "sec.
31, line 26:

Del ete "sec.
| nsert "sec.

33, line 9:

43"
42"

44"
43"

- 20:
32"
31"

33"
32"
37"
35"

39"
37"

23"
22"
26 and 28"
25 and 27"

33"
32"
37"
35"

45"
44"

42"
40"

Del ete "Sections 22"
| nsert "Sections 21"

33, line 11:

COW TTEE
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Del ete "Secti ons 32"
| nsert "Sections 31"

Page 33, |line 12:
Del ete "Sections 23, 26, 28, 33, 37, 39, 45"
| nsert "Sections 22, 25, 27, 32, 35, 37, 44"

Amendnent 3, |abeled 29-GH2609\D. 8, Nauman/ Shutts, 5/11/16, read
as foll ows:
Page 1, line 6, followng "interest;":
Insert "relating to the installnment paynments of
the oil and gas production tax;"

Page 1, line 11, following "fund;"

Insert "relating to certain reductions in the
gross value at the point of production of oil and
gas' "

Page 7, following |line 4:
Insert a new bill section to read:
"* Sec. 15. AS 43.55.020(a) is anended to read:
(a) For a cal endar year, a producer subject to

tax under AS 43.55.011 shall pay the tax as foll ows:

(1) for oil and gas produced Dbefore
January 1, 2014, an installment paynent of the
estimated tax levied by AS 43.55.011(e), net of any
tax credits applied as allowed by law, is due for each
nmonth of the calendar year on the last day of the
following nonth; except as otherw se provided under
(2) of this subsection, the amobunt of the install nent
paynent is the sum of the follow ng amounts, less 1/12
of the tax credits that are allowed by law to be
applied against the tax levied by AS 43.55.011(e) for
the cal endar year, but the anpbunt of the install nent
paynment may not be |ess than zero:

(A for oil and gas not subject to
AS 43.55.011(o) or (p) produced from |eases or
properties in the state outside the Cook Inlet
sedimentary basin, other than |eases or properties
subj ect to AS 43.55.011(f), the greater of

(1) zero; or

(ii) the sumof 25 percent and the tax rate
calculated for the nonth under AS 43.55.011(09)
multiplied by the remainder obtained by subtracting
1/ 12 of the producer's adjusted |ease expenditures for
t he cal endar year of production under AS 43.55.165 and
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43.55.170 that are deductible for the oil and gas
under AS 43.55.160 from the gross value at the point
of production of the oil and gas produced from the
| eases or properties during the nonth for which the
install ment paynment is cal cul at ed;

(B) for oil and gas produced from | eases or
properties subject to AS 43.55.011(f), the greatest of

(i) zero

(1) zero percent, one percent, t wo
percent, t hree percent, or f our percent, as
applicable, of +the gross value at the point of
production of the oil and gas produced fromthe | eases
or properties during the nmonth for which the
i nstal |l ment paynent is cal cul ated; or

(rit) the sum of 25 percent and the tax
rate calculated for the nonth under AS 43.55.011(Q)
multiplied by the remainder obtained by subtracting
1/ 12 of the producer's adjusted |ease expenditures for
t he cal endar year of production under AS 43.55.165 and
43.55.170 that are deductible for the oil and gas
under AS 43.55.160 from the gross value at the point
of production of the oil and gas produced from those
| eases or properties during the nonth for which the
i nstal |l ment paynent is cal cul at ed;

(O for oi | or gas subj ect to
AS 43.55.011(j), (k), or (o), for each |ease or
property, the greater of

(1) zero; or

(ii) the sum of 25 percent and the tax rate
calculated for the nonth under AS 43.55.011(09)
multiplied by the remainder obtained by subtracting
1/ 12 of the producer's adjusted |ease expenditures for
t he cal endar year of production under AS 43.55.165 and
43.55.170 that are deductible under AS 43.55.160 for
the oil or gas, respectively, produced from the |ease
or property from the gross value at the point of
production of the oil or gas, respectively, produced
from the | ease or property during the nonth for which
the install ment paynent is cal cul at ed;

(D) for oi | and gas subj ect to
AS 43.55.011(p), the |l esser of

(1) the sum of 25 percent and the tax rate
calculated for the nmonth under AS 43.55.011(9)
multiplied by the remainder obtained by subtracting
1/12 of the producer's adjusted | ease expenditures for
t he cal endar year of production under AS 43.55.165 and
43.55.170 that are deductible for the oil and gas
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under AS 43.55.160 from the gross value at the point
of production of the oil and gas produced from the
| eases or properties during the nonth for which the
install ment paynent is calculated, but not |ess than
zero; or

(1i) four percent of the gross value at the
poi nt of production of the oil and gas produced from
the |eases or properties during the nonth, but not
| ess than zero;

(2) an ampount calculated under (1)(C of
this subsection for oi | or gas subj ect to
AS 43.55.011(j), (k), or (o) my not exceed the
product obtained by carrying out the calculation set
out in AS 43.55.011(j)(1) or (2) or 43.55.011(0), as
applicable, for gas or set out in AS 43.55.011(k)(1)
or (2), as applicable, for oil, but substituting in
AS 43.55.011(j) (1) (A or (2)(A or 43.55.011(0), as
applicable, the amount of taxable gas produced during
the nonth for the anount of taxable gas produced
during the cal endar year and substituting in
AS 43.55.011(k)(1)(A or (2)(A), as applicable, the
amount of taxable oil produced during the nonth for
t he anount of taxable oil produced during the cal endar
year;

(3) an installnment paynent of the estinmated
tax levied by AS 43.55.011(i) for each Ilease or
property is due for each nonth of the cal endar year on
the last day of the follow ng nonth; the anount of the
i nstal |l ment paynent is the sum of

(A the applicable tax rate for oil
provided wunder AS 43.55.011(i), multiplied by the
gross value at the point of production of the oil
taxabl e under AS 43.55.011(i) and produced from the
| ease or property during the nonth; and

(B) the applicable tax rate for gas
provi ded under AS 43.55.011(i), multiplied by the
gross value at the point of production of the gas
taxabl e under AS 43.55.011(i) and produced from the
| ease or property during the nonth;

(4) any  anount of t ax l evied by
AS 43.55.011, net of any credits applied as allowed by
law, that exceeds the total of the anounts due as
install ment paynents of estimated tax is due on
March 31 of the year following the calendar year of
producti on;

(5) for oil and gas produced on and after
January 1, 2014, and before January 1, 2022, an
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install ment paynent of the estimted tax Ilevied by
AS 43.55.011(e), net of any tax credits applied as
allowed by law, is due for each nonth of the cal endar
year on the last day of the follow ng nonth; except as
otherwi se provided under (6) of this subsection, the
anmount of the installnment paynent is the sum of the
following anounts, less 1/12 of the tax credits that
are allowed by law to be applied against the tax
levied by AS 43.55.011(e) for the calendar year, but
the anmobunt of the installnent paynent nay not be |ess
than zero

(A for oil and gas not subject to
AS 43.55.011(o) or (p) produced from |eases or
properties in the state outside the Cook Inlet
sedimentary basin, other than |eases or properties
subj ect to AS 43.55.011(f), the greater of

(1) zero; or

(ii) 35 percent multiplied by the renainder
obtained by subtracting 1/12 of the producer’'s
adj usted | ease expenditures for the cal endar year of
production under AS 43.55.165 and 43.55.170 that are
deductible for the oil and gas under AS 43.55.160 from
the gross value at the point of production of the oi
and gas produced from the |eases or properties during
the nonth for which the installnment paynment s
cal cul at ed;

(B) for oil and gas produced from | eases or
properties subject to AS 43.55.011(f), the greatest of

(1) zero

(i) zero percent, one percent, t wo
percent, t hree percent, or f our per cent, as
applicable, of +the gross value at the point of
production of the oil and gas produced from the | eases
or properties during the nonth for which the
i nstal |l ment paynent is cal cul ated; or

(i) 35 percent multiplied by the
remai nder obtained by subtracting 1/12 of t he
producer's adjusted |ease expenditures for t he

cal endar year of production under AS 43.55.165 and
43.55.170 that are deductible for the oil and gas
under AS 43.55.160 from the gross value at the point
of production of the oil and gas produced from those
| eases or properties during the nonth for which the
install ment paynment is calculated, except that, for
the purposes of this calculation, a reduction fromthe
gross value at the point of production nmay apply for
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oi | and gas subj ect to AS 43.55.160(Q)
[ AS 43.55.160(f) OR (9)];

(O for oi | or gas subj ect to
AS 43.55.011(j), (k), or (o), for each |ease or
property, the greater of

(1) zero; or

(i1i) 35 percent multiplied by the remainder
obtained by subtracting 1/12 of the producer’'s
adj usted | ease expenditures for the cal endar year of
production under AS 43.55.165 and 43.55.170 that are
deducti ble wunder AS 43.55.160 for the oil or gas,
respectively, produced fromthe |ease or property from
the gross value at the point of production of the oil
or gas, respectively, produced from the |ease or
property during the nmonth for which the installnent
paynent is cal cul at ed;

(D) for oi | and gas subj ect to
AS 43.55.011(p), the |l esser of

(i) 35 percent multiplied by the remainder
obtained by subtracting 1/12 of the producer's
adjusted | ease expenditures for the calendar year of
production under AS 43.55.165 and 43.55.170 that are
deductible for the oil and gas under AS 43.55.160 from
the gross value at the point of production of the oil
and gas produced from the |eases or properties during
the nonth for which the installnment paynment s
cal cul ated, but not |ess than zero; or

(1i) four percent of the gross value at the
poi nt of production of the oil and gas produced from
the |eases or properties during the nonth, but not
| ess than zero;

(6) an ampount cal culated under (5)(C of
this subsection for oi | or gas subj ect to
AS 43.55.011(j), (k), or (o) my not exceed the
product obtained by carrying out the calculation set
out in AS 43.55.011(j)(1) or (2) or 43.55.011(0), as
applicable, for gas or set out in AS 43.55.011(k)(1)
or (2), as applicable, for oil, but substituting in
AS 43.55.011(j) (1) (A or (2)(A or 43.55.011(0), as
applicable, the amount of taxable gas produced during
the nonth for the anount of taxable gas produced
during the cal endar year and substituting in
AS 43.55.011(k)(1)(A or (2)(A, as applicable, the
amount of taxable oil produced during the nonth for
t he anount of taxable oil produced during the cal endar
year ;
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(7) for oil and gas produced on or after
January 1, 2022, an installnment paynent of the
estimated tax levied by AS 43.55.011(e), net of any
tax credits applied as allowed by law, is due for each
month of the calendar year on the last day of the
followi ng nonth; the anmount of the installnent paynment
is the sum of the follow ng anounts, less 1/12 of the
tax credits that are allowed by law to be applied
against the tax levied by AS 43.55.011(e) for the
cal endar year, but the amount of the installnent
paynment may not be |ess than zero:

(A for oil produced from |[|eases or
properties that include land north of 68 degrees North
| atitude, the greatest of

(1) zero

(i) zero percent, one percent, t wo
per cent, three percent, or f our per cent, as
applicable, of +the gross value at the point of
production of the oil produced from the |eases or

properties during the nonth for which the install nent
paynent is cal cul ated; or

(i) 35 percent multiplied by the
remai nder obtained by subtracting 1/12 of t he
producer's adjusted |ease expenditures for t he

cal endar year of production wunder AS 43.55.165 and
43.55.170 that are deductible for the oil under
AS 43.55.160(h)(1) from the gross value at the point
of production of the oil produced from those | eases or
properties during the nonth for which the install nent
paynent is calculated, except that, for the purposes
of this calculation, a reduction from the gross val ue
at the point of production may apply for oil subject
to AS 43.55.160(g) [AS 43.55.160(f) OR 43.55.160(f)
AND (9)];

(B) for oil produced before or during the
| ast cal endar year under AS 43.55.024(b) for which the
pr oducer coul d t ake a t ax credit under
AS 43.55.024(a), from |eases or properties in the
state outside the Cook Inlet sedinentary basin, no
part of which is north of 68 degrees North [latitude
ot her t han | eases or properties subj ect to
AS 43.55.011(p), the greater of

(1) zero; or

(iit) 35 percent nultiplied by the remainder
obtained by subtracting 1/12 of the producer's
adj usted |ease expenditures for the calendar year of
production under AS 43.55.165 and 43.55.170 that are
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deductible for the oil wunder AS 43.55.160(h)(2) from
the gross value at the point of production of the oil
produced from the |eases or properties during the
nmonth for which the install nent paynment is cal cul ated;

(© for oil and gas produced from | eases or
properties subject to AS 43.55.011(p), except as
ot herwi se provided under (8) of this subsection, the
sum of

(1) 35 percent nmultiplied by the remainder
obtained by subtracting 1/12 of the producer’'s
adjusted |ease expenditures for the calendar year of
production under AS 43.55.165 and 43.55.170 that are
deductible for the oil wunder AS 43.55.160(h)(3) from
the gross value at the point of production of the oil
produced from the |eases or properties during the
month for which the installnment paynent is cal cul ated,
but not |ess than zero; and

(i) 13 percent of the gross value at the
point of production of the gas produced from the
| eases or properties during the nonth, but not |ess
t han zero;

(D) for oil produced from |eases or
properties in the state, no part of which is north of
68 degrees North Jlatitude, other than |eases or
properties subject to (B) or (C of this paragraph,
the greater of

(1) zero; or

(i) 35 percent multiplied by the remainder
obtained by subtracting 1/12 of the producer's
adjusted |ease expenditures for the calendar year of
production under AS 43.55.165 and 43.55.170 that are
deductible for the oil wunder AS 43.55.160(h)(4) from
the gross value at the point of production of the oil
produced from the |eases or properties during the
month for which the install nent paynment is cal cul ated;

(E) for gas produced from each |ease or
property in the state, other than a |ease or property
subject to AS 43.55.011(p), 13 percent of the gross
value at the point of production of the gas produced
from the | ease or property during the nmonth for which
the installnment paynment is calculated, but not |ess
t han zero;

(8) an ampount calculated under (7)(C of
this subsection may not exceed four percent of the
gross value at the point of production of the oil and
gas produced from |eases or properties subject to
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AS 43.55.011(p) during the nonth for which the

i nstal |l ment paynment is cal cul at ed;

(9) for purposes of the calculation under
((B)(ii), (5 (B)(ii), and  (7)(A)(ii) of this
subsection, the applicable percentage of the gross
value at the point of production is determ ned under
AS 43.55.011(f)(1) or (2) but substituting the phrase
"month  for which the i nstal | nent payment S
calculated” in AS 43.55.011(f)(1) and (2) for the
phrase "cal endar year for which the tax is due.

Renunber the followi ng bill sections accordingly.

Page

Page

Page

Page

Page

Page

Page

Page

10, line 24:
Del ete "AS 43.55.160(f) or (g)"
I nsert "AS 43.55.160(g) [AS 43.55.160(f) OR (g9)]"

11, line 1:
Del ete "AS 43.55.160(f) or (g)"
| nsert "AS 43.55.160(g) [AS 43.55.160(f) OR (g)]"

13, line 12;
Del ete "sec. 22"
| nsert "sec. 23"

15, line 15:
Del ete "sec. 25"
| nsert "sec. 26"

16, line 14:
Del ete "sec. 27"
| nsert "sec. 28"

18, line 17:
Del ete "sec. 31"
| nsert "sec. 32"

18, line 30:
Del ete "secs. 31 and 32"
| nsert "secs. 32 and 33"

21, followng line 11:
Insert a new bill section to read:

"* Sec. 38. AS 43.55.160(a) is anended to read:

2022,
this

HOUSE RLS

(a) For oil and gas produced before January 1,
except as provided in (b) [, (f),] and (g) of
section, for the purposes of

COW TTEE -46- May 12,
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(1) AS 43.55.011(e)(1) and (2), the annua
production tax value of taxable oil, gas, or oil and
gas produced during a calendar year in a category for
which a separate annual production tax value is
required to be calculated under this paragraph is the
gross value at the point of production of that oil,
gas, or oil and gas taxable wunder AS 43.55.011(e),

| ess t he producer's | ease expendi tures under
AS 43.55.165 for the calendar year applicable to the
oil, gas, or oil and gas in that category produced by

the producer during the calendar year, as adjusted
under AS 43.55.170; a separate annual production tax
val ue shall be cal cul ated for

(A oil and gas produced from |eases or
properties in the state that include land north of 68
degrees North |atitude, other than gas produced before
2022 and used in the state;

(B) oil and gas produced from |eases or
properties in the state outside the Cook Inlet
sedinentary basin, no part of which is north of 68
degrees North latitude and that qualifies for a tax
credit under AS 43.55.024(a) and (b); this
subpar agraph does not apply to

(1) gas produced before 2022 and used in
the state; or

(i) oi | and gas subj ect to
AS 43.55.011(p);

(O oil produced before 2022 from each
| ease or property in the Cook Inlet sedinentary basin;

(D) gas produced before 2022 from each
| ease or property in the Cook Inlet sedinentary basin;

(E) gas produced before 2022 from each
| ease or property in the state outside the Cook Inlet
sedinentary basin and used in the state, other than
gas subject to AS 43.55.011(p);

(F) oil and gas subject to AS 43.55.011(p)
produced from | eases or properties in the state;

(G oil and gas produced from |eases or
properties in the state no part of which is north of
68 degrees North latitude, other than oil or gas
described in (B, (O, (D, (E), or (F) of this
par agr aph;

(2) AS 43.55.011(g), for oil and gas
pr oduced bef ore January 1, 2014, t he nmont hl y
production tax value of the taxable

(A oil and gas produced during a nonth
from | eases or properties in the state that include
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land north of 68 degrees North latitude is the gross
value at the point of production of the oil and gas
taxable under AS 43.55.011(e) and produced by the
producer from those |eases or properties, less 1/12 of
the producer's |ease expenditures under AS 43.55.165
for the calendar year applicable to the oil and gas
produced by the producer from those |eases or
properties, as adjusted wunder AS 43.55.170; this
subparagraph does not apply to gas subject to
AS 43.55.011(0);

(B) oil and gas produced during a nonth
from |l eases or properties in the state outside the
Cook Inlet sedinmentary basin, no part of which is
north of 68 degrees North latitude, is the gross value
at the point of production of the oil and gas taxable
under AS 43.55.011(e) and produced by the producer

from those |eases or properties, less 1/12 of the
producer's |ease expenditures under AS 43.55.165 for
the calendar year applicable to the oil and gas

produced by the producer from those |eases or
properties, as adjusted wunder AS 43.55.170; this
subparagraph does not apply to gas subject to
AS 43.55.011(0);

(O oil produced during a nonth from a
| ease or property in the Cook Inlet sedinmentary basin
is the gross value at the point of production of the
oil taxable under AS 43.55.011(e) and produced by the
producer fromthat |ease or property, less 1/12 of the
producer's |ease expenditures under AS 43.55.165 for
the calendar year applicable to the oil produced by
the producer from that |ease or property, as adjusted
under AS 43.55.170;

(D) gas produced during a nonth from a
| ease or property in the Cook Inlet sedinentary basin
is the gross value at the point of production of the
gas taxable under AS 43.55.011(e) and produced by the
producer fromthat |ease or property, less 1/12 of the
producer's |ease expenditures under AS 43.55.165 for
the calendar year applicable to the gas produced by
the producer from that |ease or property, as adjusted
under AS 43.55.170;

(EB) gas produced during a nonth from a
| ease or property outside the Cook Inlet sedinentary
basin and used in the state is the gross value at the
point of production of that gas taxable under
AS 43.55.011(e) and produced by the producer fromthat
| ease or property, less 1/12 of the producer's |ease
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expenditures under AS 43.55.165 for the cal endar year
applicable to that gas produced by the producer from
t hat | ease or property, as adj ust ed under
AS 43.55.170."

Renunber the followi ng bill sections accordingly.
Page 22, |ine 19:
Del ete "sec. 38"

| nsert "sec. 40"

Page 24, followi ng Iine 28:

Insert a new bill section to read:
"* Sec. 44. AS 43.55.160(h) is anended to read:
(h) For oil produced on and after January 1,

2022, except as provided in (b) [, (f),] and (g) of
this section, for the purposes of AS 43.55.011(e)(3),
t he annual production tax value of oil taxable under
AS 43.55.011(e) produced by a producer during a
cal endar year

(1) from leases or properties in the state
that include land north of 68 degrees North [latitude
is the gross value at the point of production of that
oil, less the producer's |ease expenditures under
AS 43.55.165 for the calendar year incurred to explore
for, develop, or produce oil and gas deposits |ocated
in the state north of 68 degrees North latitude or
|ocated in |leases or properties in the state that
include land north of 68 degrees North latitude, as
adj ust ed under AS 43.55.170;

(2) before or during the |ast cal endar year
under AS 43.55.024(b) for which the producer could
take a tax credit under AS 43.55.024(a), from | eases
or properties in the state outside the Cook Inlet
sedi nentary basin, no part of which is north of 68

degr ees North [latitude, ot her than |eases or
properties subject to AS 43.55.011(p), is the gross
val ue at the point of production of that oil, less the

producer's |ease expenditures under AS 43.55.165 for
t he cal endar year incurred to explore for, develop, or
produce oil and gas deposits located in the state
outside the Cook Inlet sedinentary basin and south of
68 degrees North latitude, other than oil and gas
deposits located in a |lease or property that includes
land north of 68 degrees North latitude or that is
subject to AS 43.55.011(p) or, before January 1, 2027,
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from which conmercial production has not begun, as
adj ust ed under AS 43.55.170;

(3) from | eases or properties subject to
AS 43.55.011(p) is the gross value at the point of
production of that oil, less the producer's |ease
expenditures under AS 43.55.165 for the cal endar year
incurred to explore for, develop, or produce oil and
gas deposits located in |eases or properties subject
to AS 43.55.011(p) or, before January 1, 2027, |ocated
in |leases or properties in the state outside the Cook
Inlet sedinmentary basin, no part of which is north of
68 degrees North latitude from which conmrercial
producti on has not begun, as adj ust ed under
AS 43.55. 170;

(4) from leases or properties in the state
no part of which is north of 68 degrees North
| atitude, other than |eases or properties subject to
(2) or (3) of this subsection, is the gross value at
the point of production of that oil |l ess the
producer's |ease expenditures under AS 43.55.165 for
t he cal endar year incurred to explore for, develop, or
produce oil and gas deposits located in the state
south of 68 degrees North latitude, other than oil and
gas deposits located in a lease or property in the
state that includes land north of 68 degrees North
|atitude, and excluding |ease expenditures that are
deductible wunder (2) or (3) of this subsection or
would be deductible under (2) or (3) of this
subsection if not prohibited by (b) of this section,
as adjusted under AS 43.55.170."

Renunber the followi ng bill sections accordingly.

Page 28, followng line 5:
Insert a new bill section to read:
"* Sec. 52. AS 43.98.050 is anended to read:
Sec. 43.98.050. Duties. The duties of the board
i ncl ude the follow ng:

(1) establish and maintain a salient
collection of information related to oil and gas
expl oration, developnent, and production in the state
and related to tax structures, rates, and credits in
other regions with oil and gas resources;

(2) review historical, current, and
potential levels of investnent in the state's oil and
gas sector;

HOUSE RLS COW TTEE - 50- May 12, 2016



(3) identify factors that affect investnent

in oil and gas exploration, devel opnent, and
production in the state, including tax structure,
rat es, and credits; royalty requi renents;

infrastructure; workforce availability; and regul atory
requirenents;

(4) review the conpetitive position of the
state to attract and nmaintain investnent in the oil
and gas sector in the state as conpared to the
conpetitive position of other regions with oil and gas

resour ces;

(5) in order to facilitate the work of the
board, establish procedures to accept and keep
confidential information that 1is beneficial to the

work of the board, including the creation of a secure
data room and confidentiality agreenents to be signed
by i ndi vi dual s havi ng access to confidenti al
i nformati on;

(6) make witten findi ngs and
recomendations to the Al aska State Legislature before

(A) January 31, 2015, or as soon thereafter
as practicable, regarding

(1) changes to the state's regulatory
environnment and permtting structure that would be
conducive to encouraging increased investnment while
protecting the interests of the people of the state
and the environnent;

(1i) the status of the oil and gas industry
| abor pool in the state and the effectiveness of
wor kf or ce devel opnent efforts by the state;

(ti1) the status of the oil-and-gas-rel ated
infrastructure of the state, including a description
of infrastructure deficiencies; and

(1v) the conpetitiveness of the state's
fiscal oil and gas tax regine when conpared to other
regi ons of the world;

(B) January 15, 2017, regarding

(i) the state's tax structure and rates on
oil and gas produced south of 68 degrees North
| atitude;

(i) a tax structure that takes into
account the unique econom c circunstances for each oil
and gas producing area south of 68 degrees North
| ati t ude;

(ti1) a reduction in the gross value at the
poi nt of production for oil and gas produced south of
68 degrees North latitude that is simlar to the
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reduction in gross value at the point of production in
AS 43.55.160(g) [AS 43.55.160(f) AND (9g)];

(1v) other incentives for oil and gas
production south of 68 degrees North |atitude;

(© January 31, 2021, or as soon thereafter
as practicable, regarding

(1) changes to the state's fiscal regine
t hat woul d be conducive to increased and ongoi ng | ong-
term investnment in and devel opnent of the state's oil
and gas resources;

(i) alternative nmeans for increasing the
state's ability to attract and maintain investnent in
and devel opnent of the state's oil and gas resources;
and

(tiit) a review of the current effectiveness
and future value of any provisions of the state's oil
and gas tax laws that are expiring in the next five
years."

Renunber the followi ng bill sections accordingly.

Page 28, line 13, follow ng "43.55.075(d)(1),":
| nsert "43.55.160(f),"

Page 29, |ine 23:
Del ete "sec. 27"
| nsert "sec. 28"

Page 29, |ine 24:
Del ete "sec. 30"
| nsert "sec. 31"

Page 29, |ine 26:
Del ete "sec. 29"
| nsert "sec. 30"

Page 29, |ine 27:
Del ete "secs. 27, 29, and 30"
| nsert "secs. 28, 30, and 31"

Page 29, |ine 28:
Del ete "sec. 42"
| nsert "sec. 45"

Page 30, line 2:
Del ete "sec. 50"
| nsert "sec. 54"
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Page

Page

Page

Page

Page

Page

Page

Page

Page

Page

HOUSE RLS

30, line 3:
Del ete "sec.
| nsert "sec.
Del ete "sec.
| nsert "sec.

30, line 4:
Del ete "sec.
| nsert "sec.

Del ete "secs.
| nsert "secs.

30, line 5:
Del ete "sec.
| nsert "sec.
Del ete "sec.

| nsert "sec.
30, line 6:

Del ete "sec.
| nsert "sec.
30, line 7:

Del ete "sec.
| nsert "sec.
30, lines 10
Del ete "sec.
| nsert "sec.
30, line 14:

Del ete "sec.
| nsert "sec.

30, line 15:
Del ete "sec.
| nsert "sec.

30, line 19:
Del ete "sec.
| nsert "sec.

30, lines 19

Del ete "sec.
| nsert "sec.

COW TTEE

16"
17"
19"
20"

31"
32"
34 and 35"
35 and 36"

36"
37"
43"
46"

44"
47"

50"
54"

- 11:
50"
54"

50"
54"

50"
54"

51"
55"
- 20:

32"
33"
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Page

Page

Page

Page

Page

Page

Page

Page

Page

Page

Page

Page
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30, line 21:
Del ete "sec.
| nsert "sec.

30, line 24:
Del ete "sec.
| nsert "sec.

30, line 26:
Del ete "sec.
| nsert "sec.

30, line 27:
Del ete "sec.
| nsert "sec.

31, line 1:

Del ete "sec.
| nsert "sec.

31, line 2:

Del ete "sec.
| nsert "sec.
Del ete "sec.
| nsert "sec.

31, line 3:

Del ete "sec.
| nsert "sec.

31, line 4:

Del ete "sec.
| nsert "sec.

31, line 8:

Del ete "sec.
| nsert "sec.

31, line 10:
Del ete "sec.
| nsert "sec.

31, line 11:
Del ete "sec.
| nsert "sec.

31, line 16:

COW TTEE

51"
55"

51"
55"

51"
55"

51"
55"

52"
56"

33"
34"
37"
39"

39"
41"

52"
56"

52"
56"

52"
56"

52"
56"
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Page

Page

Page

Page

Page

Page

Page

Page

Page

Page
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Del ete "sec.
| nsert "sec.

31, line 17:
Del ete "sec.
| nsert "sec.
Del ete "secs.
| nsert "secs.

31, line 18:
Del ete "sec.
| nsert "sec.
Del ete "sec.
| nsert "sec.

31, line 19:
Del ete "sec.
| nsert "sec.

31, line 21:
Del ete "sec.
| nsert "sec.

31, line 26:
Del ete "sec.
| nsert "sec.

31, line 27:
Del ete "sec.
| nsert "sec.

31, line 30:
Del ete "sec.
| nsert "sec.

32, line 4:

Del ete "sec.
| nsert "sec.

32, line 6:

Del ete "sec.
| nsert "sec.

32, line 9:

Del ete "sec.
| nsert "sec.

COW TTEE

52"
56"

23"

24"
26 and 28"
27 and 29"

33"
34"
37"
39"

45"
48"

52" in both places.
56" in both places.

42"
45"

50"
54"

50"
54"

50"
54"

50"
54"

50"
54"
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Page 32, |ine 12:
Del ete "sec. 50"
| nsert "sec. 54"

Page 32, |ine 14:
Del ete "sec. 50"
| nsert "sec. 54"

Page 33, line 9:
Del ete "Sections 22, 53, 61, and 62"
| nsert "Sections 23, 57, 65, and 66"

Page 33, |line 11:
Del ete "Sections 32, 51, and 56"
| nsert "Sections 33, 55, and 60"

Page 33, line 12:
Del ete "Sections 23, 26, 28, 33, 37, 39, 45, 52,

57, and 58"
| nsert "Sections 24, 27, 29, 34, 39, 41, 48, 56,
61, and 62"

Page 33, |ine 14:
Del ete "secs. 63 - 65"
| nsert "secs. 67 - 69"

Anmendment 6, |abeled 29-GH609\D. 12, Nauman/ Shutts, 5/10/ 16,
read as fol |l ows:

Page 1, line 2, followng "credits;"
Insert "relating to the qualified in-state oi
refinery infrastructure expenditures tax credit;"

Page 5, following line 23:

Insert a new bill section to read:
"* Sec. 12. AS 43.20.053(a) is anended to read:
(a) A taxpayer that owns an in-state oi

refinery whose primary function is the nanufacturing
and sale of refined petroleum products to third
parties in arms length transactions nay apply a
credit against the tax due under this chapter for a
qualified infrastructure expenditure incurred in the
state for a tax year beginning after Decenber 31,
2014, and before January 1, 2020. The total amount of
credit a taxpayer may receive under this section may
not exceed the lesser of 40 percent of qualified
infrastructure expenditures incurred in the state
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during the tax year or $10,000,000 for each in-state
refinery for whi ch qual ified expendi tures are
incurred. To qualify for a credit under this section

a taxpayer that is a corporation, joint venture, or
partnership nust be headquartered in the state and at
| east 51 percent of the corporation, joint venture, or
partnership nmust be owned by residents of the state."

Renunber the followi ng bill sections accordingly.

Page 13, line 12:
Del ete "sec. 22"
| nsert "sec. 23"

Page 15, |ine 15:
Del ete "sec. 25"
| nsert "sec. 26"

Page 16, |ine 14:
Del ete "sec. 27"
| nsert "sec. 28"

Page 18, |line 17:
Del ete "sec. 31"
| nsert "sec. 32"

Page 18, |ine 30:
Del ete "secs. 31 and 32"
| nsert "secs. 32 and 33"

Page 22, |ine 19:
Del ete "sec. 38"
| nsert "sec. 39"

Page 29, |ine 24:
Del ete "sec. 30"
| nsert "sec. 31"

Page 29, |ine 26:
Del ete "sec. 29"
| nsert "sec. 30"

Page 29, |ine 27:
Del ete "secs. 27, 29, and 30"
| nsert "secs. 28, 30, and 31"

Page 29, |ine 28:
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Page

Page

Page

Page

Page

Page

Page

Page

Page

Page

HOUSE RLS

Del ete "sec.
| nsert "sec.
30, line 2:

Del ete "sec.
| nsert "sec.

30, line 4:
Del ete "sec.
| nsert "sec.

Del ete "secs.
| nsert "secs.

30, line 5:
Del ete "sec.
| nsert "sec.
Del ete "sec.

| nsert "sec.
30, line 6:

Del ete "sec.
| nsert "sec.
30, line 7:

Del ete "sec.
| nsert "sec.
30, lines 10
Del ete "sec.
| nsert "sec.
30, line 14:

Del ete "sec.
| nsert "sec.

30, line 15:
Del ete "sec.
| nsert "sec.

30, line 19:
Del ete "sec.
| nsert "sec.

30, lines 19

Del ete "sec.
| nsert "sec.

COW TTEE

42"
43"

50"
51"

31"
32"
34 and 35"
35 and 36"

36"
37"
43"
44"

44"
45"

50"
51"

- 11:
50"
51"

50"
51"

50"
51"

51"
52"
- 20 :

32"
33"
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Page

Page

Page

Page

Page

Page

Page

Page

Page

Page

Page

Page

HOUSE RLS

30, line 21:
Del ete "sec.
| nsert "sec.

30, line 24:
Del ete "sec.
| nsert "sec.

30, line 26:
Del ete "sec.
| nsert "sec.

30, line 27:
Del ete "sec.
| nsert "sec.

31, line 1:

Del ete "sec.
| nsert "sec.

31, line 2:

Del ete "sec.
| nsert "sec.
Del ete "sec.
| nsert "sec.

31, line 3:

Del ete "sec.
| nsert "sec.

31, line 4:

Del ete "sec.
| nsert "sec.

31, line 8:

Del ete "sec.
| nsert "sec.

31, line 10:
Del ete "sec.
| nsert "sec.

31, line 11:
Del ete "sec.
| nsert "sec.

31, line 16:

COW TTEE

51"
52"

51"
52"

51"
52"

51"
52"

52"
53"

33"
34"
37"
38"

39"
40"

52"
53"

52"
53"

52"
53"

52"
53"
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Page

Page

Page

Page

Page

Page

Page

Page

Page

Page

HOUSE RLS

Del ete "sec.
| nsert "sec.

31, line 17:
Del ete "sec.
| nsert "sec.
Del ete "secs.
| nsert "secs.

31, line 18:
Del ete "sec.
| nsert "sec.
Del ete "sec.
| nsert "sec.

31, line 19:
Del ete "sec.
| nsert "sec.

31, line 21:
Del ete "sec.
| nsert "sec.

31, line 26:
Del ete "sec.
| nsert "sec.

31, line 27:
Del ete "sec.
| nsert "sec.

31, line 30:
Del ete "sec.
| nsert "sec.

32, line 4:

Del ete "sec.
| nsert "sec.

32, line 6:

Del ete "sec.
| nsert "sec.

32, line 9:

Del ete "sec.
| nsert "sec.

COW TTEE

52"
53"

23"

24"
26 and 28"
27 and 29"

33"
34"
37"
38"

45"
46"

52" in both places
53" in both places

42"
43"

50"
51"

50"
51"

50"
51"

50"
51"

50"
51"

- 60-
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Page 32, |ine 12:
Del ete "sec. 50"
| nsert "sec. 51"

Page 32, |ine 14:
Del ete "sec. 50"
| nsert "sec. 51"

Page 33, line 9:
Del ete "Sections 22, 53, 61, and 62"
| nsert "Sections 23, 54, 62, and 63"

Page 33, |line 11:
Del ete "Sections 32, 51, and 56"
| nsert "Sections 33, 52, and 57"

Page 33, line 12:
Del ete "Sections 23, 26, 28, 33, 37, 39, 45, 52,

57, and 58"
| nsert "Sections 24, 27, 29, 34, 38, 40, 46, 53,
58, and 59"

Page 33, |ine 14:
Del ete "secs. 63 - 65"
| nsert "secs. 64 - 66"

Anmendment 8, |abeled 29-GH2609\D. 14, Shutts, 5/11/16, read
as foll ows:

Page 1, line 4, followng "tax;":
Insert "relating to the mninmum oil and gas
production tax for certain oil and gas;"

Page 5, following line 31:
Insert a new bill section to read:
"* Sec. 13. AS 43.55.011(f) is anended to read:

() The levy of tax under (e) of this section

for
(1) oil and gas produced before January 1,

2017 [JANUARY 1, 2022], from | eases or properties that
include land north of 68 degrees North latitude, other
than gas subject to (o) of this section, may not be
| ess than

(A) four percent of the gross value at the
poi nt of production when the average price per barre
for Alaska North Slope crude oil for sale on the
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United States Wst Coast during the cal endar year for
which the tax is due is nore than $25;

(B) three percent of the gross value at the
poi nt of production when the average price per barre
for Alaska North Slope crude oil for sale on the
United States West Coast during the cal endar year for
which the tax is due is over $20 but not over $25;

(O two percent of the gross value at the
poi nt of production when the average price per barre
for Alaska North Slope crude oil for sale on the
United States West Coast during the cal endar year for
which the tax is due is over $17.50 but not over $20;

(D) one percent of the gross value at the
poi nt of production when the average price per barre
for Alaska North Slope crude oil for sale on the
United States West Coast during the cal endar year for
which the tax is due is over $15 but not over $17.50;
or

(E) zero percent of the gross value at the
poi nt of production when the average price per barre
for Alaska North Slope crude oil for sale on the
United States West Coast during the cal endar year for
which the tax is due is $15 or |ess; [AND

(2) oil and gas produced on and after
January 1, 2017, and before January 1, 2022, from
| eases or properties that include land north of 68
degrees North latitude, other than gas subject to (0)
of this section, may not be less than five

[ (A FOUR] percent of the gross value at
the point of production;

(3) oil produced on and after January 1,
2022, from |leases or properties that include |and
north of 68 degrees North latitude nmay not be |ess
than five percent of the gross value at the point of
production [WHEN THE AVERAGE PRICE PER BARREL FOR
ALASKA NORTH SLOPE CRUDE O L FOR SALE ON THE UN TED
STATES WEST COAST DURI NG THE CALENDAR YEAR FOR WH CH
THE TAX IS DUE | S MORE THAN $25;

(B) THREE PERCENT OF THE GROSS VALUE AT THE
PO NT OF PRODUCTI ON WHEN THE AVERAGE PRI CE PER BARREL
FOR ALASKA NORTH SLOPE CRUDE OL FOR SALE ON THE
UNI TED STATES WEST COAST DURI NG THE CALENDAR YEAR FOR
VWHI CH THE TAX | S DUE | S OVER $20 BUT NOT OVER $25

(O TWO PERCENT OF THE GROSS VALUE AT THE
PO NT OF PRODUCTI ON WHEN THE AVERAGE PRI CE PER BARREL
FOR ALASKA NORTH SLOPE CRUDE OL FOR SALE ON THE
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UNI TED STATES WEST COAST DURI NG THE CALENDAR YEAR FOR
WH CH THE TAX IS DUE | S OVER $17.50 BUT NOT OVER $20;

(D) ONE PERCENT OF THE GROSS VALUE AT THE
PO NT OF PRODUCTI ON WHEN THE AVERAGE PRI CE PER BARREL
FOR ALASKA NORTH SLOPE CRUDE OL FOR SALE ON THE
UNI TED STATES WEST COAST DURI NG THE CALENDAR YEAR FOR
VWH CH THE TAX IS DUE IS OVER $15 BUT NOT OVER $17.50;
OR

(E) ZERO PERCENT OF THE GROSS VALUE AT THE
PO NT OF PRODUCTI ON WHEN THE AVERAGE PRI CE PER BARREL
FOR ALASKA NORTH SLOPE CRUDE OL FOR SALE ON THE
UNI TED STATES WEST COAST DURI NG THE CALENDAR YEAR FOR
VWH CH THE TAX | S DUE I S $15 OR LESS]."

Renunber the followi ng bill sections accordingly.

Page 7, following |line 4:
Insert a new bill section to read:
"* Sec. 16. AS 43.55.020(a) is anended to read:
(a) For a calendar year, a producer subject to

tax under AS 43.55.011 shall pay the tax as foll ows:

(1) for oil and gas produced Dbefore
January 1, 2014, an installnment paynent of the
estimated tax levied by AS 43.55.011(e), net of any
tax credits applied as allowed by law, is due for each
month of the calendar year on the last day of the
following nonth; except as otherw se provided under
(2) of this subsection, the amount of the install nent
paynent is the sum of the follow ng anmounts, less 1/12
of the tax credits that are allowed by law to be
applied against the tax levied by AS 43.55.011(e) for
the cal endar year, but the anpbunt of the install nent
paynent may not be |ess than zero:

(A for oil and gas not subject to
AS 43.55.011(o) or (p) produced from |eases or
properties in the state outside the Cook Inlet
sedimentary basin, other than |eases or properties
subj ect to AS 43.55.011(f), the greater of

(1) zero; or

(ii) the sumof 25 percent and the tax rate
calculated for the nmonth under AS 43.55.011(9)
multiplied by the remainder obtained by subtracting
1/ 12 of the producer's adjusted |ease expenditures for
t he cal endar year of production under AS 43.55.165 and
43.55.170 that are deductible for the oil and gas
under AS 43.55.160 from the gross value at the point
of production of the oil and gas produced from the
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| eases or properties during the nonth for which the
i nstal |l ment paynment is cal cul at ed;

(B) for oil and gas produced from | eases or
properties subject to AS 43.55.011(f), the greatest of

(i) zero

(1) zero percent, one percent, t wo
percent, t hree percent, or f our percent, as
applicable, of +the gross value at the point of
production of the oil and gas produced from the | eases
or properties during the nmonth for which the
install ment paynent is cal cul ated; or

(rit) the sum of 25 percent and the tax
rate calculated for the nonth under AS 43.55.011(Q)
multiplied by the remainder obtained by subtracting
1/ 12 of the producer's adjusted |ease expenditures for
t he cal endar year of production under AS 43.55.165 and
43.55.170 that are deductible for the oil and gas
under AS 43.55.160 from the gross value at the point
of production of the oil and gas produced from those
| eases or properties during the nonth for which the
i nstal |l ment paynent is cal cul at ed;

(O for oi | or gas subj ect to
AS 43.55.011(j), (k), or (o), for each |ease or
property, the greater of

(i) zero; or

(ii) the sumof 25 percent and the tax rate
calculated for the nmonth under AS 43.55.011(9)
multiplied by the remainder obtained by subtracting
1/ 12 of the producer's adjusted |ease expenditures for
t he cal endar year of production under AS 43.55.165 and
43.55.170 that are deductible under AS 43.55.160 for
the oil or gas, respectively, produced from the |ease
or property from the gross value at the point of
production of the oil or gas, respectively, produced
fromthe | ease or property during the nonth for which
the install ment paynent is cal cul at ed;

(D) for oi | and gas subj ect to
AS 43.55.011(p), the |l esser of

(1) the sum of 25 percent and the tax rate
calculated for the nmonth under AS 43.55.011(9g)
multiplied by the renmainder obtained by subtracting
1/ 12 of the producer's adjusted | ease expenditures for
t he cal endar year of production under AS 43.55.165 and
43.55.170 that are deductible for the oil and gas
under AS 43.55.160 from the gross value at the point
of production of the oil and gas produced from the
| eases or properties during the nonth for which the
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install ment paynent is calculated, but not |ess than
zero; or

(1i) four percent of the gross value at the
poi nt of production of the oil and gas produced from
the |eases or properties during the nonth, but not
| ess than zero;

(2) an ampount calculated under (1)(C of
this subsection for oi | or gas subj ect to
AS 43.55.011(j), (k), or (o) my not exceed the
product obtained by carrying out the calculation set
out in AS 43.55.011(j)(1) or (2) or 43.55.011(0), as
applicable, for gas or set out in AS 43.55.011(k)(1)
or (2), as applicable, for oil, but substituting in
AS 43.55.011(j) (1) (A or (2)(A or 43.55.011(0), as
applicable, the amount of taxable gas produced during
the nonth for the anount of taxable gas produced
during the calendar year and substituting in as
43.55.011(k) (1) (A or (2)(A, as applicable, the
amount of taxable oil produced during the nonth for
the anobunt of taxable oil produced during the cal endar
year;

(3) an installnment paynent of the estinmated
tax levied by AS 43.55.011(i) for each |lease or
property is due for each nonth of the cal endar year on
the last day of the follow ng nonth; the anpbunt of the
i nstal |l ment paynent is the sum of

(A the applicable tax rate for ol
provided wunder AS 43.55.011(i), multiplied by the
gross value at the point of production of the oil
taxabl e under AS 43.55.011(i) and produced from the
| ease or property during the nonth; and

(B) the applicable tax rate for gas
provi ded under AS 43.55.011(i), multiplied by the
gross value at the point of production of the gas
taxabl e under AS 43.55.011(i) and produced from the
| ease or property during the nonth;

(4) any  anount of t ax l evied by
AS 43.55.011, net of any credits applied as allowed by
law, that exceeds the total of the anounts due as
install ment paynents of estimated tax is due on
March 31 of the year following the calendar year of
producti on;

(5) for oil and gas produced on and after
January 1, 2014, and before January 1, 2022, an
install ment paynent of the estimted tax levied by
AS 43.55.011(e), net of any tax credits applied as
allowed by law, is due for each nonth of the cal endar
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year on the last day of the follow ng nonth; except as
ot herwi se provided under (6) of this subsection, the
anount of the installnment paynent is the sum of the
foll owing anounts, less 1/12 of the tax credits that
are allowed by law to be applied against the tax
levied by AS 43.55.011(e) for the calendar year, but
the anmobunt of the installnent paynent nay not be |ess
than zero

(A for oil and gas not subject to
AS 43.55.011(o) or (p) produced from |eases or
properties in the state outside the Cook Inlet
sedimentary basin, other than |eases or properties
subj ect to AS 43.55.011(f), the greater of

(1) zero; or

(i1i) 35 percent nmultiplied by the renainder
obtained by subtracting 1/12 of the producer’'s
adj usted | ease expenditures for the cal endar year of
production under AS 43.55.165 and 43.55.170 that are
deductible for the oil and gas under AS 43.55.160 from
the gross value at the point of production of the oi
and gas produced from the |eases or properties during
the nonth for which the installnment paynment s
cal cul at ed;

(B) for oil and gas produced from | eases or
properties subject to AS 43.55.011(f), the greatest of

(1) zero

(i) zero percent, one percent, t wo
percent, three percent, [OR] four percent, or five
percent, as applicable, of the gross value at the
poi nt of production of the oil and gas produced from
the |eases or properties during the nmonth for which
the install ment paynent is cal cul ated; or

(1) 35 percent multiplied by the
remai nder obtained by subtracting 1/12 of t he
producer's adjusted |ease expenditures for t he

cal endar year of production wunder AS 43.55.165 and
43.55.170 that are deductible for the oil and gas
under AS 43.55.160 from the gross value at the point
of production of the oil and gas produced from those
| eases or properties during the nonth for which the
install ment paynment is calculated, except that, for
the purposes of this calculation, a reduction fromthe
gross value at the point of production nmay apply for
oil and gas subject to AS 43.55.160(f) or (9);

(O for oi | or gas subj ect to
AS 43.55.011(j), (k), or (o), for each |ease or
property, the greater of
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(i) zero; or

(i1i) 35 percent multiplied by the remainder
obtained by subtracting 1/12 of the producer's
adj usted | ease expenditures for the calendar year of
production under AS 43.55.165 and 43.55.170 that are
deducti ble wunder AS 43.55.160 for the oil or gas,
respectively, produced fromthe |ease or property from
the gross value at the point of production of the oil
or gas, respectively, produced from the |ease or
property during the nmonth for which the install nent
paynent is cal cul at ed;

(D) for oi | and gas subj ect to
AS 43.55.011(p), the |l esser of

(1) 35 percent nmultiplied by the remainder
obtained by subtracting 1/12 of the producer's
adjusted |ease expenditures for the calendar year of
production under AS 43.55.165 and 43.55.170 that are
deductible for the oil and gas under AS 43.55.160 from
the gross value at the point of production of the oil
and gas produced from the |eases or properties during
the nonth for which the installnment paynment s
cal cul ated, but not |ess than zero; or

(i1i) four percent of the gross value at the
poi nt of production of the oil and gas produced from
the |eases or properties during the nonth, but not
| ess than zero;

(6) an ampount cal culated under (5)(C of
this subsecti on for oi | or gas subj ect to
AS 43.55.011(j), (k), or (o) my not exceed the
product obtained by carrying out the calculation set
out in AS 43.55.011(j)(1) or (2) or 43.55.011(0), as
applicable, for gas or set out in AS 43.55.011(k)(1)
or (2), as applicable, for oil, but substituting in
AS 43.55.011(j) (1) (A or (2)(A or 43.55.011(0), as
applicable, the anmount of taxable gas produced during
the nonth for the anount of taxable gas produced
during the cal endar year and substituting in
AS 43.55.011(k)(1)(A or (2)(A, as applicable, the
anount of taxable oil produced during the nmonth for
t he anount of taxable oil produced during the cal endar
year ;

(7) for oil and gas produced on or after
January 1, 2022, an installnment paynent of the
estimated tax levied by AS 43.55.011(e), net of any
tax credits applied as allowed by law, is due for each
month of the calendar year on the last day of the
following nonth; the anmount of the installnent paynent
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is the sum of the follow ng anounts, less 1/12 of the
tax credits that are allowed by law to be applied
against the tax levied by AS 43.55.011(e) for the
cal endar vyear, but the amount of the installnent
paynment may not be |ess than zero:

(A for oil produced from |[|eases or
properties that include land north of 68 degrees North
| atitude, the greatest of

(1) zero

(i) five [ZERO percent [, ONE PERCENT,
TWO PERCENT, THREE PERCENT, OR FOUR PERCENT, AS
APPLI CABLE,] of the gross value at the point of
production of the oil produced from the |eases or
properties during the nonth for which the install nent
paynent is cal cul ated; or

(1) 35 percent multiplied by the
remai nder obtained by subtracting 1/12 of t he
producer's adjusted |ease expenditures for t he

cal endar year of production wunder AS 43.55.165 and
43.55.170 that are deductible for the oil under
AS 43.55.160(h)(1) from the gross value at the point
of production of the oil produced fromthose |eases or
properties during the nonth for which the install nent
paynent is calculated, except that, for the purposes
of this calculation, a reduction from the gross val ue
at the point of production may apply for oil subject
to AS 43.55.160(f) or 43.55.160(f) and (9);

(B) for oil produced before or during the
| ast cal endar year under AS 43.55.024(b) for which the
pr oducer coul d t ake a t ax credit under
AS 43.55.024(a), from |eases or properties in the
state outside the Cook Inlet sedinmentary basin, no
part of which is north of 68 degrees North |atitude
ot her t han | eases or properties subj ect to
AS 43.55.011(p), the greater of

(i) zero; or

(ii) 35 percent multiplied by the renainder
obtained by subtracting 1/12 of the producer’'s
adj usted | ease expenditures for the cal endar year of
production under AS 43.55.165 and 43.55.170 that are
deductible for the oil wunder AS 43.55.160(h)(2) from
the gross value at the point of production of the oi
produced from the |eases or properties during the
nmonth for which the install nent paynment is cal cul at ed;

(G for oil and gas produced from | eases or
properties subject to AS 43.55.011(p), except as
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ot herwi se provided under (8) of this subsection, the
sum of

(1) 35 percent nultiplied by the remainder
obtained by subtracting 1/12 of the producer's
adjusted |ease expenditures for the calendar year of
production under AS 43.55.165 and 43.55.170 that are
deductible for the oil wunder AS 43.55.160(h)(3) from
the gross value at the point of production of the oil
produced from the |eases or properties during the
month for which the installnment paynent is cal cul at ed,
but not |ess than zero; and

(i) 13 percent of the gross value at the
point of production of the gas produced from the
| eases or properties during the nonth, but not |ess
t han zero;

(D) for oil produced from |eases or
properties in the state, no part of which is north of
68 degrees North Jlatitude, other than |eases or
properties subject to (B) or (C of this paragraph,
the greater of

(1) zero; or

(ii) 35 percent nultiplied by the remainder
obtained by subtracting 1/12 of the producer's
adj usted | ease expenditures for the calendar year of
production under AS 43.55.165 and 43.55.170 that are
deductible for the oil wunder AS 43.55.160(h)(4) from
the gross value at the point of production of the oil
produced from the |eases or properties during the
nmonth for which the install nent paynment is cal cul ated;

(E) for gas produced from each |ease or
property in the state, other than a |ease or property
subject to AS 43.55.011(p), 13 percent of the gross
value at the point of production of the gas produced
from the | ease or property during the nonth for which
the installnment paynment is calculated, but not |ess
t han zero;

(8) an ampount calculated under (7)(C of
this subsection may not exceed four percent of the
gross value at the point of production of the oil and
gas produced from |eases or properties subject to
AS 43.55.011(p) during the nonth for which the
i nstal |l ment paynent is cal cul at ed;

(9) for purposes of the calculation under
(D (B)(ii), (5)(B)(ii), and  (7)(A)(ii) of this
subsection, the applicable percentage of the gross
value at the point of production is determ ned under
AS 43.55.011(f) [ AS 43.55.011(f) (1) R (2)] but
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substituting

i nstal | ment
[ AS 43.55.011(f)(1) AND (2)] for
year for which the tax is due.""

Renunber the follow ng bill

Page

Page

Page

Page

Page

Page

Page

Page

Page

Page

HOUSE RLS

13, line 12:
Del ete "sec.
| nsert "sec.

15, line 15:
Del ete "sec.
| nsert "sec.

16, line 14:
Del ete "sec.
| nsert "sec.

18, line 17:
Del ete "sec.
| nsert "sec.

18, line 30:
Del ete "secs.
| nsert "secs.

22, line 19:
Del ete "sec.
| nsert "sec.

29, line 23:
Del ete "sec.
| nsert "sec.

29, line 24:
Del ete "sec.
| nsert "sec.

29, line 26:
Del ete "sec.
| nsert "sec.

29, line 27:
Del ete "secs.
| nsert "secs.

COW TTEE

t he

phrase
paynment is

22"
24"

25"
27"

27"
29"

31"
33"

31
33

38"
40"

27"
29"

30"
32"

29"
31"

27,
29,

and 32"
and 34"

29, and 30"
31, and 32"
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Page

Page

Page

Page

Page

Page

Page

Page

Page

Page

Page

HOUSE RLS

29, line 28:
Del ete "sec.
| nsert "sec.

30, line 2:
Del ete "sec.
| nsert "sec.

30, line 3:
Del ete "sec.
| nsert "sec.
Del ete "sec.
| nsert "sec.

30, line 4:
Del ete "sec.
| nsert "sec.

Del ete "secs.
| nsert "secs.

30, line b5:
Del ete "sec.
| nsert "sec.
Del ete "sec.
| nsert "sec.

30, line 6:
Del ete "sec.
| nsert "sec.

30, line 7:
Del ete "sec.
| nsert "sec.

30, lines 10

Del ete "sec.
| nsert "sec.
30, line 14:

Del ete "sec.
| nsert "sec.

30, line 15:
Del ete "sec.
| nsert "sec.

30, line 19:

COW TTEE

42"
44"

50"
52"

16"
18"
19"
21"

31"
33"
34 and 35"
36 and 37"

36"
38"
43"
45"

44"
46"

50"
52"
- 11:

50"
52"

50"
52"

50"
52"
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Page

Page

Page
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Del ete "sec.
| nsert "sec.

30, lines 19
Del ete "sec.
| nsert "sec.

30, line 21:
Del ete "sec.
| nsert "sec.

30, line 24:
Del ete "sec.
| nsert "sec.

30, line 26:
Del ete "sec.

| nsert "sec.
30, line 27:
Del ete "sec.
| nsert "sec.
31, line 1:
Del ete "sec.
| nsert "sec.
31, line 2:

Del ete "sec.
| nsert "sec.
Del ete "sec.

| nsert "sec.
31, line 3:

Del ete "sec.
| nsert "sec.
31, line 4:

Del ete "sec.
| nsert "sec.
31, line 8:

Del ete "sec.
| nsert "sec.
31, line 10:

Del ete "sec.

COW TTEE

51"
53"

32"
34"

51"
53"

51"
53"

51"
53"

51"
53"

52"
54"

33"
35"
37"
39"

39"
41"

52"
54"

52"
54"

52"

20:
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Page

Page

Page
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| nsert

31, line 11:
Del ete "sec.
| nsert "sec.

31, line 16:
Del ete "sec.
| nsert "sec.

31, line 17:
Del ete "sec.
| nsert "sec.
Del ete "secs.
| nsert "secs.

31, line 18:
Del ete "sec.
| nsert "sec.
Del ete "sec.
| nsert "sec.

31, line 19:
Del ete "sec.
| nsert "sec.

31, line 21:
Del ete "sec.
| nsert "sec.

31, line 26:
Del ete "sec.
| nsert "sec.

31, line 27:
Del ete "sec.
| nsert "sec.

31, line 30:
Del ete "sec.
| nsert "sec.

32, line 4:

Del ete "sec.
| nsert "sec.

32, line 6:

COW TTEE

SecC.

54"

52"
54"

52"
54"

23"
25"
26 and 28"
28 and 30"

33"
35"
37"
39"

45"
47"

52" in both places.
54" in both places.

42"
44"

50"
52"

50"
52"

50"
52"
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Del ete "sec. 50"

| nsert "sec. 52"
Page 32, line 9:

Del ete "sec. 50"

| nsert "sec. 52"
Page 32, |line 12:

Del ete "sec. 50"

| nsert "sec. 52"
Page 32, |ine 14:

Del ete "sec. 50"

| nsert "sec. 52"
Page 33, line 9:

Del ete "Secti ons

| nsert "Sections
Page 33, line 11:

Del ete "Secti ons

| nsert "Sections
Page 33, |line 12:

Del ete "Sections
57, and 58"

| nsert "Sections
59, and 60"
Page 33, |ine 14:

Del ete "secs. 63

| nsert "secs. 65

10: 59: 20 AM
ADJ OURNIVENT

There being no further

22, 53,
24, 55,

32, 51,
34, 53,

23, 26,

25, 28,

- 65"
- 67"

61, and 62"
63, and 64"

and 56"
and 58"

28, 33,

30, 35,

busi ness before the commttee,

39, 45, 52,

39, 41, 47, 54,

t he House

Rul es Standing Commttee neeting was adjourned at 10:59 a. m

HOUSE RLS COW TTEE
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