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COW TTEE CALENDAR

HOUSE JO NT RESCLUTI ON NO. 8

Uging the federal governnment to enpower the state to protect
the state's access to affordable and reliable electrica
generati on.

- MOVED CSHJR 8(ENE) OUT OF COWM TTEE
HOUSE BILL NO. 105

"An Act relating to the prograns and bonds of the Al aska
| ndustrial Developnent and Export Authority; related to the

financi ng aut hori zation t hr ough t he Al aska | ndustria
Devel opnent and Export Authority of a liquefied natural gas
production pl ant and nat ur al gas ener gy projects and

di stribution systens in the state; anending and repealing bond
aut hori zations granted to the Al aska Industrial Devel opnment and
Export Authority; and providing for an effective date.”

- HEARD & HELD
HOUSE BI LL NO. 14
"An Act banning the manufacture, sale, or offering for sale of a
cosnetic that contains plastic mcrobeads; and providing for an
effective date."

- HEARD & HELD
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HOUSE BI LL NO. 92

"An Act relating to the labeling of food; relating to the
m sbranding of food; requiring |abeling of food produced wth
genetic engi neering; and providing for an effective date."

- HEARD & HELD
PREVI QUS COW TTEE ACTI ON
BILL: HIR 8

SHORT TI TLE. FEDS ALLOW STATE TO MAKE ENERGY CHO CES
SPONSOR(s): REPRESENTATI VE(s) TALERI CO

01/ 23/ 15 (H) READ THE FI RST TI ME - REFERRALS
01/ 23/ 15 (H) ENE, RES

02/ 03/ 15 (H) ENE AT 10: 15 AM CAPI TOL 17

02/ 03/ 15 (H) Heard & Hel d

02/ 03/ 15 (H) M NUTE( ENE)

02/ 17/ 15 (H) ENE AT 10: 15 AM BARNES 124

02/ 17/ 15 (H) Moved CSHIR 8(ENE) Qut of Committee
02/ 17/ 15 (H M NUTE( ENE)

02/ 19/ 15 (H) ENE AT 10: 15 AM CAPI TOL 17

02/ 20/ 15 (H) ENE RPT CS(ENE) NT 3DP 2NR

02/ 20/ 15 (H DP: TALERI CO, TILTON, COLVER
02/ 20/ 15 (H) NR: CLAMAN, WOOL

03/ 06/ 15 (H) RES AT 1: 00 PM BARNES 124

03/ 06/ 15 (H) Schedul ed but Not Heard

03/ 09/ 15 (H) RES AT 1: 00 PM BARNES 124

BILL: HB 105
SHORT TITLE: Al DEA: BONDS; PROGRAMS: LOANS; LNG PRQJECT
SPONSOR(s): RULES BY REQUEST OF THE GOVERNCR

02/ 11/ 15 (H) READ THE FIRST TIME - REFERRALS

02/ 11/ 15 (H ENE, RES, L&C, FIN

02/ 17/ 15 (H) ENE AT 10: 15 AM BARNES 124

02/ 17/ 15 (H) Heard & Hel d

02/ 17/ 15 (H M NUTE( ENE)

02/ 24/ 15 (H) ENE AT 10: 15 AM CAPl TOL 17

02/ 24/ 15 (H) Moved CSHB 105(ENE) Qut of Committee

02/ 24/ 15 (H M NUTE( ENE)

02/ 25/ 15 (H) ENE RPT CS(ENE) 7DP

02/ 25/ 15 (H DP:  NAGEAK, WOOL, TILTON, TALERI CO
CLAMAN, COLVER, VAZQUEZ

03/ 09/ 15 (H) RES AT 1: 00 PM BARNES 124
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BILL: HB 14
SHORT TI TLE: BAN PLASTI C M CROBEADS | N COSMETI CS
SPONSOR(s) : JOSEPHSON

01/ 21/ 15 (H PREFI LE RELEASED 1/ 9/ 15

01/ 21/ 15 (H READ THE FIRST TIME - REFERRALS
01/ 21/ 15 (H) RES, FIN

03/ 09/ 15 (H) RES AT 1: 00 PM BARNES 124

BILL: HB 92

SHORT TI TLE: LABEL GENETI CALLY MODI FI ED FOOD
SPONSOR(s): TARR

01/ 30/ 15 (H READ THE FIRST TIME - REFERRALS
01/ 30/ 15 (H) RES, FIN
03/ 09/ 15 (H) RES AT 1: 00 PM BARNES 124

W TNESS REG STER

JOSHUA BANKS, St aff

Representative David Tal erico

Al aska State Legislature

Juneau, Al aska

PCSI TI ON STATEMENT: | ntroduced HIR 8 on behalf of the sponsor,
Representative Tal eri co.

FRED PARADY, Acting Conmi ssioner

Depart ment of Commrerce, Conmmunity & Econom c Devel opnent ( DCCED)
Juneau, Al aska

POSI TI ON STATEMENT: Assisted with introducing HB 105 on behalf
of the adm nistration, sponsor.

GENE THERRI AULT, Energy Policy and Qutreach Director

Al aska Energy Authority (AEA)

Al aska I ndustrial Devel opnment and Export Authority (Al DEA)
Departnment of Commerce, Conmunity & Econom c Devel opnment ( DCCED)
Anchor age, Al aska

POSI TI ON STATEMENT:  Assisted wth introducing HB 105 on behal f
of the adm ni stration, sponsor.

TED LEONARD, Executive Director

Al aska | ndustrial Devel opnment and Export Authority (Al DEA)

Depart ment of Comrerce, Conmunity & Economi c Devel opnment ( DCCED)
Anchor age, Al aska

PCSI TI ON  STATEMENT: Answered questions related to HB 105 on
behal f of the adm nistration, sponsor.
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LI SA HERBERT, Executive D rector

G eat er Fai rbanks Chanber of Conmerce

Fai r banks, Al aska

PCSI TI ON STATEMENT: Testified in support of HB 105.

LUKE HOPKI NS, Mayor

Fai rbanks North Star Borough

Fai r banks, Al aska

PCOSI TI ON STATEMENT: Testified in support of HB 105.

JOMO STEWART, Energy Project Manager

Fai r banks Econoni ¢ Devel opnent Corporation

Fai r banks, Al aska

PCOSI TI ON STATEMENT: Testified in support of HB 105.

BOB KI NG

Juneau, Al aska

PCSI TI ON  STATEMENT: Testified in support of the proposed
commttee substitute for HB 14, Version W

SEAN MOORE, Associate Director

State Governnment Affairs

Consuner Heal t hcare Products Associ ati on ( CHPA)

Washi ngton, DC

PCSI TI ON STATEMENT: Testified in opposition to HB 14.

PAMELA M LLER, Bi ol ogi st, Executive Director

Al aska Community Action on Toxics (ACAT)

Anchor age, Al aska

PCSI TI ON STATEMENT: Testified in support of HB 14.

STIV WLSON, Director of Canpaigns

The Story of Stuff Project

Berkl ey, California

POSI TI ON STATEMENT: Testified in support of HB 14.

M CHAEL THOWPSON, Senior Vice President of Governnent Affairs
Per sonal Care Products Counci

Washi ngton, DC

PCSI TI ON STATEMENT: Testified in opposition to HB 14.

ACTI ON NARRATI VE

1: 02: 26 PM
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CO- CHAIR BENJAM N NAGEAK called the House Resources Standing
Commttee neeting to order at 1:02 p.m Representatives Seaton,
Johnson, Josephson, Tarr, Herron, Talerico, and Nageak were
present at the call to order. Representati ve Hawker arrived as
the meeting was in progress.

HIR 8-FEDS ALLOW STATE TO MAKE ENERGY CHO CES

1: 03: 50 PM

CO CHAI R NAGEAK announced that the first order of business is
HOUSE JO NT RESCLUTION NO. 8, Urging the federal governnment to
enpower the state to protect the state's access to affordable
and reliable electrical generation. [Before the commttee was
CSHIR 8( ENE) . ]

1:05: 27 PM

JOSHUA BANKS, Staff, Representative David Talerico, Al aska State
Legi sl ature, I ntroduced HIR on behalf of the sponsor,
Representative Talerico. He said HIR 8 is in response to

opposition to the Environnmental Protection Agency's (EPA) C ean
Power Plan rule, which is intended to reduce carbon em ssions in
the U S. by 30 percent, and specifically in A aska by 26 percent
by the year 2030. This rule will apply to all fossil fuel fired
pl ants greater than 25 megawatts, except for plants on mlitary

bases and the university. VWiile well intentioned, the sponsor
believes this plan will likely lead to higher electricity costs
wi thout neeting the EPA's carbon reduction goals. The d ean

Power Plan is based on inaccurate assunptions that can have
maj or effects on the state of Al aska. The first assunption is
that the largest source of carbon emssions is from power
plants. Wiile this my be the case in sone areas of the Lower
48, power plants in Alaska only account for about 25 percent of
carbon emssions and the remaining 75 percent of stationary
sourced carbon conmes from operations on the North Sl ope. The
sponsor believes that the Clean Power Plan puts wunrealistic
expectations on Al aska's power plants. The second assunption is
that [ ow cost natural gas and renewable energy is ready for use
for major energy consunption. Wiile this may be available in
nost of Southcentral Alaska and parts of Southeast Alaska, this
woul d not be feasible for Interior Al aska. He said EPA's claim
that Al askans will save on energy costs will not be realized as
long as natural gas is not available at affordable prices in
I nterior Al aska.

1: 07: 18 PM
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MR. BANKS said the fundanmental reason for bringing HIR 8 before
the commttee is to protect Alaska s sovereignty. The Tenth
Amendrent of the United States Constitution clearly states that
the powers not delegated to the United States by the
constitution, nor prohibited by it to the states, are reserved
for the states respectively or to the people. He related that
in reading the constitution, he fails to find the enunerated
power with the Executive Branch to regulate carbon em ssions.
If the constitution does not clearly say that the federal
government has the ability to regulate carbon em ssions, then
the sponsor believes that this power resides with the state.
The sponsor believes that the State of Al aska has the neans to
make effective decisions through the Regulatory Comm ssion of
Al aska (RCA), as well as various state agencies, that not only
can deal with any problens relating to climte change, but also
do so in a way that does not hurt Al askans. He said HIR 8 urges
the federal governnment to exenpt Alaska from the C ean Power
Plan and to |eave decisions about regulating energy production
to the State of Alaska in order to protect access to affordable
and reliable electrical generation.

MR. BANKS offered to address the changes nade to HIR 8 that were
made by the House Special Commttee on Energy if the conmmttee
desires. He said the changes made in CSHIR 8(ENE) were nmade
based on feedback from the Al aska Power Association, Colden
Val l ey El ectric Association, and the RCA

1: 08: 57 PM

REPRESENTATI VE JOSEPHSON of fered his understanding that in July
2014 the [Suprene Court of the United States] cleared the way
for the EPA's announcenent in Section 111(d). He asked whet her
he is correct in this regard.

MR. BANKS replied he is not aware of that court decision, but
will look into it.

REPRESENTATI VE JOSEPHSON stated the Tenth Anendnent debate is
something he has spent a lot of time looking at and teaching.
Wile he hears the sponsor's argunent, he said the Tenth
Amendnent al so doesn't say that "we can have an air force, but
we have an air force." He inquired whether it is the sponsor's
position that if it isn't witten there very specifically, that
there is no breadth of power under the Commerce C ause or the
Necessary and Proper Clause or any of the other clauses the
founders w ote.
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MR. BANKS responded that while perhaps the Interstate Conmerce
Cl ause could be applied for the Lower 48 because the electric
grid goes through various state lines, Alaska is conpletely
isolated and so he does not believe the Interstate Comerce
Cl ause woul d be in effect here.

1: 10: 49 PM

CO- CHAI R TALERI CO said he appreciates Representative Josephson's
guestion because he thinks the representative is referring to
Title 42 of the U S. Code, Section 111(d). He said his biggest
concern is that five power plants in Alaska have been
tentatively put on the list for carbon reductions of 26 percent:
Unit 1 in Healy; George M Sullivan GCeneration Plant in
Anchorage, an Anchorage Minicipal Light & Power's plant; Beluga
Power Plant, a Chugach Electric Association power plant;
Sout hcentral Power Plant, a Chugach Municipal Light & Power
conbo-pl ant; and Ni ki ski Co-CGeneration Plant in N kiski. To the
best of his know edge, those plants are very well run. Hundreds
of thousands of Al askans rely on those power plants. As those
prices go up, he is concerned because many of the people in his
district rely on overhead costs renmining consistent and
reasonably low in order for their goods and services to be
del i ver ed. Even people not connected to the grid can be
i npacted by those costs.

REPRESENTATI VE JOSEPHSON i nquired what the tineline is for these
requi renents and what costs can be anticipated if the state
conplies with the requirenents.

CO- CHAIR TALERI CO answered he is wunsure there is anything in
concrete as far as the actual conpliance to the plan. He
deferred to M. Banks in regard to the tinmefrane.

MR. BANKS offered his belief that the EPA will finalize its plan
by the end of summer 2016 and from there he believes the state
will have a year to create its plan. He said he is unaware of
any anticipated costs for conpliance.

REPRESENTATI VE JOSEPHSON surm sed there surely are sonme costs
and said he suspects they're likely in the mllions.

1:14: 42 PM

CO CHAI R NAGEAK opened public testinmony, then closed it after
ascertaining no one wished to testify.
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1:15: 32 PM

CO- CHAIR NAGEAK inquired whether there is any objection to
reporting CSHIR 8(ENE) from conmttee.

REPRESENTATI VE JOSEPHSON stated he will not object to reporting

the resolution because he thinks it wll be noved by the
comm ttee. However, he said, he conmes from the school of
t hought, "Is an Alaskan first, and | guess an Anerican second?"

Al aska joined the union and has its representation. The state
has a clean air problem a carbon footprint problem and the

state nust contribute to finding a solution. He said he has
respect for the concern and the uniqueness of Al aska and that
Al aska is obviously not the greatest contributor, but he will be

mar ki ng the resolution as "do not pass."

CO CHAI R NAGEAK again asked whether there is any objection to
reporting the resolution from commttee. There being no
objection, he said he wll entertain a notion to nobve the
resol ution.

1:18:13 PM

CO- CHAIR TALERI CO noved to report CSHIR 8(ENE) out of conmttee
with individual recomendations and the acconpanying [zero]
fiscal notes]. There being no objection, CSHIR 8(ENE) was
reported fromthe House Resources Standing Commttee.

The conmttee took an at-ease from1:18 p.m to 1:21 p. m

HB 105- Al DEA: BONDS; PROGRANS; LOANS; LNG PRQJECT

1:21:15 PM

CO- CHAI R NAGEAK announced that the second order of business is
HOUSE BILL NO 105, "An Act relating to the prograns and bonds
of the Alaska Industrial Developnent and Export Authority;
related to the financing authorization through the Al aska
| ndustrial Devel opnent and Export Authority of a |Iiquefied
nat ural gas production plant and natural gas energy projects and
distribution systens in the state; anending and repealing bond
aut hori zations granted to the Al aska Industrial Devel opnment and
Export Authority; and providing for an effective date." [Before
the conmttee was CSHB 105( ENE). ]

1:21: 54 PM
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FRED PARADY, Acting Conmi ssioner, Department of  Conmerce,
Community & Econom c Devel opnent (DCCED), began the introduction
of HB 105 by noting that Adm nistrative Oder 272 from Governor
Wal ker directs the comm ssioner of the Departnent of Commerce,
Community & Econom c Devel opnment to work to collaborate at the
hi ghest levels of his admnistration to advance the Interior
Energy Project (IEP) to reduce the cost of energy into the
Fai r banks ar ea. He said HB 105 supports that purpose in sinply
giving nore options in how to source gas to support that
project, as well as wupdating bond l|imtations and deleting
out dat ed bond proj ects.

1: 22: 39 PM

GENE THERRI AULT, Energy Policy and OQutreach Director, Al aska
Energy Authority (AEA), Alaska Industrial Devel opnent and Export
Aut hority (AlIDEA), Department of Commerce, Community & Econom c
Devel opnent (DCCED), continued the introduction of HB 105 by
explaining the provisions of CSHB 105(ENE), the bill version
before the conmmttee. He said Section 1 provides an update to
an existing limtation on AIDEA's ability to bond for funds. |If
AIDEA is going to participate in bonding a project that is over
$6 million, AIDEA nust receive a resolution of approval fromthe
| ocal government on the siting of the proposed project. That
existing cap of $6 mllion has been in place since 1990 and the
proposal is to adjust that amount to reflect the erosion of the
pur chasi ng power due to inflation over that time period.

1: 24: 18 PM

MR. THERRI AULT explained Section 2 is an additional adjustnent
in AIDEA's ability to bond. The existing bond limtation of $10

mllion, page 2, line 16, was established in 1990. He said
[raising it to $25 mllion] will cover the erosion of inflation
and make an adjustnent due to the cost of the type of project
that AIDEA is asked to participate in. Section 3 nmakes two
adjustnments in AIDEA's ability to participate with |ocal |enders
in comercial |oans. The first adjustnent, page 2, line 28,
caps the participation at $25 mllion, the current cap being $20
mllion, which was established in 2005. The second adj ust nment,
page 2, line 30, raises the cap from $20 mllion to $25 mllion
[for qualified energy devel opnent]. This cap was established by
the sustainable energy transmssion and supply devel opnent
(SETS) statute that was passed a nunber of years ago. It is
desired by AIDEA to have the dollar anmpunts for those two caps
be equal . He noted that all of page 3 is existing statutory

HOUSE RES COW TTEE -9- March 9, 2015



| anguage. Turning to page 4 of the bill he noted that Section 4
is a new section inserted by the House Special Conmttee on
Energy and that in the original bill this provision was in the
repeal er section. The original bill repealed a nunber of old
unused Al DEA bond aut hori zations, many of which have been on the
books since the 1990s. The AIDEA board of directors generally
won't utilize authorizations that beconme a certain age because
the board feels it has to go back to policynmakers to get the
| anguage refreshed or to get new authorization. This could be
because the anticipated project for which the bond authorization
was given did not go forward, the project may not have
mat eri alized, or the project may not have survived the Al DEA due
dili gence process. Bond counsel has advised AIDEA to
periodically clean its books of those old authorizations because
when bond counsel goes out to do a new rating for AlIDEA those
aut hori zations can still weigh down the institution's books even
though they Ilikely would not be wutilized by the board of
di rectors. One of the repeals in the original bill was for an
old authorization that allowed for a bulk comodities inland
facility to be built sonewhere in Cook Inlet. That proj ect
never went forward, but legislators from the Matanuska-Susitna
Vall ey who sit on the House Special Commttee on Energy plucked
that one project from the repealer section, refreshed it, and
made a slight nodification to it, but tied the potential project
that would come forward from this refreshed authorization to
facilities that would be built at Point MacKenzie.

1: 27: 52 PM

MR. THERRI AULT said Section 5 relates to the Interior Energy
Project (I1EP), authorized in 2013 under Senate Bill 283. The
concept under Senate Bill 23 was to help finance a source of
natural gas off the North Slope, primarily by helping wth the
financing of a liquefied natural gas (LNG plant that would be
able to produce the product. The estimated cost of that plant
cane in higher than expected, however, and now wth further
devel opnment of natural gas resources in the Cook Inlet area the
Al DEA board of directors, with the support of the governor,
would like to look at possibly sourcing the natural gas from
Cook Inlet. To have the flexibility to do that, the nodified
| anguage proposed [in the original bill] renmoved the [|anguage
specifying that the LNG plant had to be on the North Slope.
However, Interior nmenbers of the House Special Conmittee on
Energy were concerned that the focus on Interior Al aska would be
lost and so the original bill was nodified to ensure that that
focus on Interior Al aska was not |ost. That doesn't nean the
resource produced can't be available for other areas. The
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t hought behind the Interior Energy Project is that while the
core demand of the Fairbanks North Star Borough hel ps to anchor
the project, the comobdity can be used up and down the highway
system have possible delivery through the freshwater river
system and maybe even coastal Al aska, to help with the overal
econom cs of a project because, as with nobst energy projects,
t he higher the volune the |lower the per unit price.

MR, THERRI AULT noted Section 6 is one of the repealers but is
not a conplete repealer. The language in question was | ast
nodi fied by the legislature in 1992 and was a bond authorization
for the FedEx facilities at the Anchorage airport. Part of that
bond authorization was utilized for the construction of that
facility and the authorization dollar amunt that was utilized
has been repaid. So, to clean up the AIDEA books the proposa

is to nove the excess bond authorization. Section 7 is the
conplete repeal of the remaining old authorizations because
those projects never advanced. Section 8 is an inmediate

effective date on the contents of the bill.
1: 31: 09 PM

REPRESENTATI VE HERRON observed that title lines 3-4 on page 1
tal k about production plant, natural gas energy projects, and
di stribution systens. He further observed that Section 4, page
4, lines 21-22, talk about being |ocated at Point MicKenzie and
asked whet her that should be reflected in the title.

MR. THERRI AULT replied he thinks it is included in the title
because it deals with anending and repealing bond authorizations
and that one anends an existing bond authorizati on.

1:32: 01 PM

REPRESENTATI VE HAWKER commented he has quite a few questions and
concerns about this bill. Regarding Section 4, he recalled M.
Therriault's statenment that this pre-existing bond authority was
refreshed with a slight nodification. He requested an

expl anation of what that "slight" nodification did.

MR. THERRI AULT responded that the |anguage was included by the
House Special Committee on Energy, and AIDEA didn't see the

| anguage until it actually canme out in the commttee substitute
(CS). The nodification renoved the |anguage, "related | oading
and conveyor", as well as renoved the |anguage that specified

that such a facility could be built anywhere in Cook Inlet.
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Language was added so that if it were to nove forward the
facility or port would be |ocated at Poi nt MacKenzi e.

REPRESENTATI VE HAWKER noted this is the authority for AIDEA to
i ssue bonds and said he finds it interesting that AIDEA didn't
know this anmendnment was comng in the House Special Committee on
Ener gy.

MR. THERRI AULT answered that the chairman of the commttee had
i ndi cated he was considering that and in a conversation with the
chairman's aide it was stated that it my wait until the bill
was taken up by the House Finance Comittee. However, the
| anguage was included in the CS.

1: 34: 03 PM

REPRESENTATI VE HAWKER observed that, as nodified, the |anguage
in CSHB 105(ENE) states that AIDEA nay issue bonds to "finance
t he acquisition, design, and construction of a port facility and
equi pnent related to the developnent and operation of a bulk
commodity | oading and shipping termnal™. He asked what was
envi sioned by the original debt authority, what was the project
going to be, and what does AIDEA envision the project to be
today with the "slight" nodification that was nade to those
wor ds.

MR. THERRI AULT replied his understanding is that initially it
was the possibility of loading mneral elenents and that is why
the word "conveyor" was included. He deferred to M. Ted
Leonard to further address what the original concept was.

TED LEONARD, Executive Director, Alaska Industrial Devel opnent
and Export Authority (AIDEA), Departnent of Conmerce, Conmunity
& Econom c¢ Devel opnent (DCCED), responded the original project
was to be a mneral bulk order or the sanme type of thing that
could be used for other bulk commodities. He offered his belief
that the House Special Commttee on Energy is now |ooking at
this as also being able to be used as an LNG export facility and
that is why the commttee took out the wording. He said the
chair of the House Special Committee on Energy could provide
nore information on the intent.

REPRESENTATI VE HAWKER inquired whether he is correct in
understanding that M. Leonard, a representative of AIDEA is
saying he is uncertain as to the intent in Section 4 and that
M. Leonard is not certain what type of facility is contenpl ated
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for which the legislature would be authorizing state borrow ng
of $50 million should this bill pass.

MR. LEONARD confirmed Representative Hawker is correct, AlDEA
has not received a conplete description of this.

REPRESENTATI VE HAWKER said this is a very inportant point.
1:37:22 PM

REPRESENTATI VE JOSEPHSON said he knows there is discussion and
interest in a separate export project fromthe west coast of the
Cook Inlet. However, he continued, his focus on this is the
Interior energy problem and therefore he wll need additional
fol | ow up. He offered his understanding that the proposed |ine
for the Alaska LNG Project would conme to or go through Point
MacKenzi e and commented that that would be relevant in ternms of
i nfrastructure.

CO CHAI R NAGEAK asked whet her anyone on the committee or in the

audi ence can respond to Representative Josephson. No one
responded.

1: 38: 15 PM

REPRESENTATI VE HERRON said he would feel nore confortable if the
title of the bill reflected what the intent is. He said he
still has the sanme concern as he has on Section 4.

MR. THERRI AULT replied that the title in CSHB 105(ENE) cane back
from the drafters w thout that change, which reflects that the
drafters considered the title to be adequate as witten. He
said it is in the commttee's jurisdiction to consider changing
the title.

1: 39: 10 PM

REPRESENTATI VE SEATON expressed his concern that there have been
a nunber of ideas for providing energy to the Interior and sone
have turned out to be non-econom c because of the liquefaction
Yet, he noted, this bill 1is targeting strictly energy by
liquefaction; a small dianmeter pipeline from Cook Inlet to the
Fai rbanks area would provide pipeline gas wthout the |oss
t hrough |iquefaction and transportation, and those costs aren't
included in this. He asked whether that authority is somewhere
else within AIDEA or whether there is no authority in AIDEA to
do a Cook Inlet pipeline with gas of quality for burners w thout
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the expense of a gas treatnment plant, giving |lower price energy
t o Fairbanks.

MR. THERRI AULT responded that M. Bob Shefchik, Project Mnager
for the Interior Energy Project and consultant to AIDEA did
commt to Senator M cciche that he would refresh the nenbers on
a possible pipeline that would be able to serve Interior needs.
He said M. Shefchik also commtted to work with ENSTAR Natura
Gas Conpany because of ENSTAR s expertise in pipeline. He
further noted that M. Shefchik will be in Juneau on [March 10-
11] and would therefore be available to answer questions and
neet with Representative Seaton. M. Therriault offered his
understanding that the cost of a pipeline is comng in a little
hi gher than what the available financing is and said M.
Shef chi k coul d provi de those nunbers to Representative Seaton.

1:41: 21 PM

REPRESENTATI VE SEATON understood, then, that CSHB 105(ENE) does
not include any financing authority for getting gas to the
Interior through a pipeline from Cook Inlet. Rat her, the bill
is solely that if Cook Inlet gas is wanted, then 15 percent of
the gas would have to be expended to liquefy it and then
transport it as LNG that would be the only way that Al DEA woul d
be able to finance Interior energy under this bill.

MR. THERRI AULT answered it is still tied to LNG as a source when
| ooking at Section 5 of CSHB 105( ENE). In the |ast sentence of
Section 5, distribution "systeni is changed to "systens" because
the Regul atory Comm ssion of Al aska (RCA) granted the Interior
Gas Uility (I1GQJ the service territory outside the core of
Fai rbanks, so there are currently two distribution systens in
Fai r banks. \Wether the |anguage "and affiliated infrastructure”
is broad enough to consider pi peline that feeds that
distribution system is a question that <could be put to
Legi sl ative Legal and Research Services. So, as was the case in
2013, the focus is on an LNG nmechani smfor the delivery.

MR. LEONARD added that currently under the SETS financing bill,
Al DEA cannot finance a pipeline from Cook Inlet to Fairbanks;
that is specifically not included under what a qualified energy
project is for AIDEA to finance under the SETS fund.

1:43:27 PM

REPRESENTATI VE SEATON i nqui red about what fund and the source.
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MR. LEONARD replied it is defined under AS 44.88.900, Section
14, which states that "qualified energy developnent” neans a
project in the state that involves |iquefaction, regasification,
distribution, storage, or use of natural gas except a natura
gas pipeline project for transporting natural gas fromthe North
Sl ope or Cook Inlet to market.

REPRESENTATI VE SEATON asked whether the interpretation is that a
pipeline fromthe North Slope or from Cook Inlet to market neans
any sal es.

MR. LEONARD responded yes, there would have to be a change to
this section to utilize SETS funding for that type of project.

1:45: 30 PM

REPRESENTATI VE HAWKER asked whether anything in Section 4 makes
it clear as to whether the bulk commobdity | oading and shipping
termnal refers to loading and shipping things overland to
sonmepl ace within the state versus | oading and shi ppi ng sonet hing
away fromthe state as in exporting it via water.

MR. THERRI AULT answered he doesn't believe so.

REPRESENTATI VE HAWKER presumed the |anguage in Section 4 that
the "facility will be owned by the authority” neans the port
facility. He inquired whether there is any assurance that this
ownership through the proposed spending authority of $50 nmillion
will not be in conpetition with any kind of a port facility that
is owed, operated, or invested in by the private sector.

ACTI NG COW SSI ONER PARADY replied he doesn't believe so. He
noted that the original bill sinply repealed this section wth
the other repealers and said the nodification has created the
guestions that Representative Hawker is astutely asking.

1:47: 30 PM

REPRESENTATI VE HAWKER argued that Section 5 is a significant
restatenent of the wuncodified law that was passed in 2013
following a lengthy public process where the |egislature nmade
the policy decision to authorize an investnment of $275 mllion
in nmoving gas from the North Slope and making it available to
consuners in Fairbanks. Back then it was called gas trucking

but now it is being called the Interior Energy Plan. O great
concern at that tinme was the extrenely high cost of consuner
energy in Fairbanks and other Interior comunities. Under CSHB
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105(ENE) the scope of this policy call is being changed to nove
that appropriated noney to any project desired that would bring
natural gas into Interior Al aska. He asked whether an
expl anation can be provided as to what happened to the project
that the |legislature approved by its policy decision in 2013 and
why AIDEA is now asking to be able to take the noney that is
| eft and spend it anywhere that Al DEA chooses to.

MR. LEONARD responded that AlIDEA noved forward with that project
and the costs cane in at approximately $13-%$14 per thousand
cubic feet (MCF), but that didn't neet the community target
goal s. A review of the community found support for AIDEA to
| ook at other alternatives to see if the community goal could be
reached, which is approximately $15/MCF at the burner tip.
Based on where AIDEA was at on the trucking project with all the
different segnents, it was looking like gas to the burner tip
was going to be over $19/ MCF.

1:51: 22 PM

REPRESENTATI VE HAWKER clarified that there are two nunbers for
project anticipated costs of delivering gas: the estimted cost
of getting gas to the city gate versus the estinated cost of gas
to the burner tip. He requested the difference be expl ai ned.

MR. LEONARD expl ained that cost of gas at city gate neans gas
into a plant in Fairbanks prior to regasification and putting it
into the system The cost of gas to burner tip in a hone
includes [the cost to city gate] plus cost of regasification and
di stribution. The base estinmate for cost to city gate was $13-
$14 [per MCF] and AIDEA has not cone to a final cost in that.
However, based on those costs plus a distribution cost of $5-%$6,
the estimated cost at burner tip would be approximately $19-$20.

REPRESENTATI VE HAWKER understood that the original gas trucking
project, as envisioned and authorized by the legislature in
2013, was determ ned unacceptable to the community due to the
estimated cost of gas to the city gate at $13-%$14/ MCF. He
further wunderstood that according to testinony at a previous
Legislative Budget and Audit Committee neeting the comunity
goal was in the range of $11.

MR. LEONARD answered the target goal nentioned by the comunity
is $15/MCF, but it doesn't actually state how nmuch of that is
for gas through the different segnents. However, he conti nued,
it is believed that to get anywhere near the range of $15/MCF
gas to city gate would have to be in the range of $10-$11.
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REPRESENTATI VE HAWKER understood that M. Leonard's reference to
$15/MCF was for the cost to burner tip, and the reference to
approxi mately $11/ MCF was for the cost to city gate.

MR LEONARD confirned that to be correct.
1: 55: 16 PM

REPRESENTATI VE HAWKER stated that the over-reaching objective
here is to get cost relief into Interior Al aska, specifically
the community of Fairbanks. He recalled an earlier announcenent
that AIDEA intends to purchase Fairbanks Natural Gas (FNG. He
noted that that purchase agreenent includes a contract wth a
subsidiary of Hilcorp Energy Conpany (Hlcorp) to nove LNG from
the Cook Inlet to Fairbanks and that this contract has a 10-year
commtted delivery for all gas required by the current custoner
base of FNG at $15 to the city gate. Yet, the desire is to
start over and reconsider the North Slope gas trucking because
it cane in at $13-%$14 [to city gate] while AIDEA invests another
$50 mllion of public funds in buying FNG with an inescapable
10-year contract at $15 [to city gate] while the conmmunity's
acceptable nunber is $11 [to city gate]. He requested an
explanation of this paradox and how that integrates with the
desire now to continue to look for sonme other project that is
unspecified and for which the legislature would be witing a
bl ank check.

MR. LEONARD replied AlIDEA does understand that paradox. He
noted that the RCA is |looking at that contract and pointed out
that the contract wll be there regardless of whether AlIDEA
purchases the conpany. He said AIDEA is specifically |ooking at
this purchase to see how it can lower the cost of the total
system which is mainly the distribution system The belief is
that AIDEA can immediately cut that by 8-15 percent, which
lowers that total cost to the burner tip. Also, AIDEA realizes
it wll have to live up to that contract as part of the
purchase, but AIDEA believes it can lower the total cost of gas
through the blending of costs to all of Fairbanks, and that is
approximately 20 percent of the total demand that Al DEA believes
i s needed by Fairbanks. He said AIDEA is still |ooking at what
is the best source of gas to Fairbanks with the | owest cost and
believes it needs to look at the alternatives such as Cook Inlet
before noving forward. It is not to say that it couldn't stil

be from the North Slope, but AIDEA has been asked to |ook at
whether there is an alternative that could provide |ower cost
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gas and that is the process that AIDEA is asking to be able to
nove forward with.

2: 00: 25 PM

REPRESENTATI VE HAWKER understood AIDEA is asking for the
authority to finance up to $275 mllion of devel opnent,
construction, installation, start-up costs, operation, and
mai ntenance for an LNG plant and system Previously the

| egi sl ature made the policy call that it supported a systemthat
was very clearly North Slope gas into Fairbanks. He inquired as
to what is AIDEA' s current project plan that is going to result
in potentially all of these savings.

MR. LEONARD responded Al DEA does not yet have the conplete plan.
He said AIDEA is going to set up a system to look at the
different alternatives and, if there is a better project comng
from the south, AIDEA is asking the legislature to allow Al DEA
to nove forward with investing in that project instead of just
the North Slope. He cannot yet tell the commttee which project
Al DEA would invest in, but AIDEA believes it needs the ability
to look at investing in a facility that is not on the North
Slope if it could provide | ower cost gas to Fairbanks.

ACTI NG COW SSI ONER PARADY pointed out that the authority for
the investment of up to $275 mllion is in the original
| egi sl ation. What's at question in this bill is sinply the
source of the gas - whether it is the North Sl ope or Cook Inlet.
It is incunmbent upon AIDEA that the end price into the Fairbanks
comunity support the purposes of the project, which is to | ower
the cost of energy to those consuners but also to do so at a
price that yields a <conversion rate that wultimtely 1is
successful. That is why the tie to the burner tip nunber of $15
and that is why the drive to consider alternatives. But those
alternatives are currently limted to the North Slope, and now
AIDEA is asking for the authority to consider Cook Inlet, which
does not foreclose the North Sl ope.

2:02: 57 PM

REPRESENTATI VE SEATON noted that distribution systens have
consistently been the total responsibility of the [ocal

authority. He said he is concerned with the Hlcorp contract
being for $15/MCF and the statement that there will be savings
on the distribution system He inquired whether that neans

AIDEA is planning on absorbing a subsidy by the state of the
di stribution system Wth a cost to city gate of $15, the state
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woul d have to build out the distribution systemfor free to have
a burner tip cost of $15.

MR. THERRI AULT answered that the original bill set in notion the
process of |ooking at the cost of building out the distribution

system and using the financing tools available to that. The
SETS funding has an ability to delay principle paynents and
adjust the interest paynents. Specific tools were granted in
that original financing package to try to lower that resulting
cost. There was also a capital conponent in the blend of
financing tools, which still is available for the board to

figure out where the consunmer gets the npbst advantage from the
pl acenent of the total tools that were granted in that 2013
| egi sl ati on. Additionally, the 1GJ project is a governnenta

entity, so there is not the profit return/equity conponent that
a private sector distribution system has, which helps to |ower
the cost. That is one of the advantages of the Letter of Intent
that was signed for AIDEA to purchase the Pentex Al aska Natura

Gas Conpany, LLC (Pentex) parent conpany's assets, one of them
being the existing FNG distribution system Al t hough the
Fai rbanks/North Pole area is the second |argest netropolitan
area, the overall demand is relatively small for the cost of the

infrastructure to serve it. Ensuring that those two systens
have the lowest required return on equity, integrating the two
systenms for the sharing of transmssion |ines, storage, and

regasification, and linking them at multiple points so gas can
flow back and forth across the boundaries of the service
territory helps to lower that cost and ultimately set up the
possibility for conbining the two systens into one.

2:06: 27 PM

REPRESENTATI VE SEATON poi nted out that distribution systens are
based on assessnents of lots and those are not subject to return
on equity because the equity conmes from the people who are being
serviced, not fromthe service conpany - it is a zero return on
equity under the current system For exanple, if a private
entity |ike ENSTAR builds out a systemin a town and $3,200 is
assessed per lot which is then given to ENSTAR, there is no
return on equity because ENSTAR had no equity input into that.
He said he is therefore unsure whether he is hearing that state
equity is going to be substituted for lot ownership equity in

this system and it will be called a gift from the state for a
di stribution system If that is done as the basis for this
plan, he opined, it would be totally adverse to what has
happened all across the state and would be a trenendous inequity
of gas distribution, and he is concerned about that. He
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requested that AIDEA provide a definite outline of how the noney
flows for a distribution system and whether it is a l|oan and
what the interest rate is. Governnments are doing that now and
nostly there is no return on equity because the |ot holders are
assessed and the assessnents pay that off over a 10-year period.
He said this is a question the conmttee needs to have answered.

MR. THERRI AULT replied that in Representative Seaton's area the
muni ci pality assessed the |lot owners and the state provided a
grant of $10 million for the transm ssion systemto get the gas
to the community, thereby helping to lower [the assessnent].
When the Interior Energy Project (IEP) was discussed in 2013, it
was | ooking at the difference of sourcing gas off of the ENSTAR
system in Cook Inlet. The cost of the gas going into those
pipes is much lower than the cost of the gas going into any
distribution in Fairbanks because of the geographic distance
fromthe source, which is why sonme extra tools were given to the
| EP. They give the AIDEA board sone l|latitude on where to apply
those different financing tools to help the final delivered
price to the consuner. The community's target price of $15 is
roughly twice the delivered price in nuch of the Cook Inlet.
There are areas that have this property tax assessnent and there
were |ocal inprovenent districts (LIDs) on the ENSTAR system in
t he Matanuska-Susitna area to help push the pipes out to areas

where the custoner density was |ower. The price of the
cormodity that goes into the intake of that pipe is already so
much | ower than anything that will be able to be achieved in the

Interior, he reiterated.
2:10: 25 PM

REPRESENTATI VE HAWKER recalled the earlier testinony that it was
deened necessary for AIDEA to be able to |ook at sourcing gas,
including from the Cook Inlet. He also recalled comments that
the savings that would inmediately be effectuated were basically
because if the state goes into conpetition with someone the
state doesn't have to nmake a return on its investnment or provide
for replacenent costs |ike a business does. He said he is aware
of at least three private sector entities that are currently
i nvestigating business plans for delivering gas from the Cook
Inlet to Fairbanks and he knows that they have tal ked to Al DEA
about this. He asked why the commttee would want to approve
allowing AIDEA to use the state's taxing authority to go into
conpetition with those private sector entities.

ACTI NG COW SSI ONER PARADY responded that it 1is trying to
achieve a price that results in conversion and, to date, there
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is no evidence that the private sector is able to deliver at
that doll ar. He allowed he doesn't have conplete evidence that
Al DEA can either, but fundanentally it is a nmatter of trying to
solve the pricing issue and the conversion in the Fairbanks
Interior Energy Project.

REPRESENTATI VE HAWKER requested an explanation of the term
"conversion factor."

ACTI NG COW SSI ONER PARADY answered it is getting honmeowners to
convert to natural gas as a source of fuel for hone heating.
The term conversion "rate" is better than conversion "factor."
The rate of conversion - enough critical mass - nust be achi eved
to have a market.

2:12: 42 PM

REPRESENTATI VE HAWKER said he doesn't want anyone to think him
unsynpat hetic to Fairbanks, but he is all about trying to do it

right. He said he is hearing a price-driven demand: t hat
things will not go forward until the nunber being insisted upon
by the community is reached. If the very conpetent private

sector folks in a very conpetitive environnment can't get it, the
only way the state is going to get it is by essentially making
Fai rbanks a ward of the state and putting it on a subsidy
forever, and he doesn't think anyone wants that to happen.
Section 5 asks the legislature to wite a blank check to do
what ever AIDEA decides to do without ever comng back to the
| egi slature for sanctioning or authority. He inquired why Al DEA
doesn't conme up with a plan, nunbers, contractors, and specifics
such as source of gas and commtnents to nmake the gas avail able
that show AIDEA can acconplish this at the rate being requested
by the community, and then ask the legislature to pay for it.

ACTI NG COW SSI ONER PARADY replied that the description just
of fered by Representative Hawker is the work that is underway by
the Interior Energy Project team which is to try to find a gas
supply that works, utilize the tools that are available to Al DEA
in terms of |iquefaction, transportation, storage, distribution,
and apply the state's leverage to those activities in a way that
results in a price that will vyield the conversion rate that
wor ks. He said AIDEA is not asking for a blank check, rather
AIDEA is asking for the authority to take the tools previously
offered to it by the legislature and consider an alternative
source to supply that market. He said AIDEA is open, as it
shoul d be, to any guidance that the legislature cares to provide
in that direction.
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2:15:13 PM

REPRESENTATI VE JOHNSON of fered his belief that when |egislators
approved that original $275 mllion there was a trucking plan
and a source of gas. There was a project in front of the
| egislature and that is what he is asking for before making a
re-appropriation. Wthout a plan it is a blank check. He asked
whet her there is any part of the $275 nillion that AlIDEA needs
to continue the process on the road Al DEA i s going down.

ACTI NG COW SSI ONER PARADY recogni zed that this discussion wll
be continued and said the need is for the ability to consider an
alternative source of gas because AIDEA was unable to get to a
price that worked. The full project detail that the comittee
is looking for is under devel opnment.

REPRESENTATI VE JOHNSON said his question is whether AlIDEA can do
that study now wi thout any additional nmoney in this bill.

MR. THERRI AULT responded he thinks there are sone |limtations in
using any of the funds previously provided from the |egislature
to get into any real details of a source other than the North
Sl ope and whet her Al DEA needs an authorization to do that.

REPRESENTATI VE JOHNSON stated he would Iike to hear that because
he thinks the nunber the commttee needs to be |looking at is the
nunber that would advance whatever AIDEA needs, not the full
$275 mllion. He requested that the conmttee hear from M.
Leonard in this regard.

2:17:16 PM

REPRESENTATI VE HAWKER requested an explanation of the $750, 000
that was approved by the AIDEA board to do exactly what
Representative Johnson i s asking.

MR. THERRI AULT answered that a lot of that effort was also
| ooking at changes to the distribution system which is covered
under the existing |anguage. Savings were |ooked at and what
the price would be if the price could be lowred for the supply
for that distribution system He said AIDEA has held focus
groups and surveyed residents as to their existing price, what
Al DEA believed the target price would bring their costs down to,
and what would be the rate of people that would make the
expenditure to convert their honme to natural gas. He said Al DEA
is not counting on 100 percent conversion, but rather has built
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its nunbers around 75 percent, and AIDEA is hoping a price can
be achieved that would get a higher conversion than that. There
must be a certain volunme in order to get the price.

2:18: 45 PM

REPRESENTATI VE HAWKER sai d when he asked what was going on wth
the noney that had been appropriated, he thinks he was told that
it was really for sonmething else and not quite what he took to
be Representative Johnson's concern, which is to bring the
| egislature a project and present what works. He said Al DEA
Resol ution Gl5-02 authorizes $500,000 from the SETS fund and
$200, 000 from AIDEA s econom c devel opment account and that the
resolution states it is for a process-driven evaluation of
alternative neans of supplying energy to Interior Al aska that
nmeets the needs of the community. He concluded that AIDEA is
spending $700,000 to <cone up wth this answer that the
| egislature would like to see before it nmkes a policy decision
as to whether to invest hundreds of mllions of state dollars in
t he project.

MR. LEONARD replied the difference is that under Resolution G15-
02 original SETS nonies are being used that were still avail able
to AIDEA to look at qualified energy projects. He said Al DEA
cannot invest funds under the new SETS, Senate Bill 23, of the
$125 mllion and $150 mllion of bonds towards the projects.
So, in essence, AIDEA has original SETS funds to |ook at the
project; however, it will take approximately three nonths to go
through the process and AIDEA would then have to wait to cone
back to the |l egislature next year to get approval to invest in a
project that doesn't deal with North Slope gas. Putting a
| egi slative session into the mx before AIDEA is able start the
process of investing in a project would increase the tine before
new gas woul d be going into Fairbanks.

REPRESENTATI VE HAWKER cl arified his aforenentioned cite was from
t he menorandum to the AlIDEA board nenbers supporting Resol ution
Gl5- 02. He said he is unconfortable with witing a blank check
for [$275] mllion when he does not know nore of the project
det ai | s.

2:22:25 PM
REPRESENTATI VE SEATON requested that before the bill is next

brought up the co-chair solicit from AIDEA a |legal opinion as to
whether the interpretation of "affiliated infrastructure” on
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page 5 of the bill, lines 2-3, would expand to financing a smal
di anet er gasline from Cook Inlet to Fairbanks.

REPRESENTATI VE HERRON requested that the title be |ooked at by
the conmttee to ensure it is tight.

2:24: 05 PM

REPRESENTATI VE JOSEPHSON understood that for the $275 mllion
Al DEA has not exercised at this point the authority given to it
by the legislature to obtain those funds and develop this
proj ect .

MR. THERRI AULT replied a portion of the capital conponent that
was al so included in 2013 has been used and there have been sone
| oans fromdistribution work to FNG and | GU.

REPRESENTATI VE JOSEPHSON understood the noney AIDEA is talking
about is the grant of about $50 million that was part of the
2013 |l egi sl ation.

MR THERRI AULT responded that the grant was $57.5 mllion.

REPRESENTATI VE JOSEPHSON understood the reason for this bill is
because the North Slope plan was uneconom cal and Al DEA wants to
make an adjustnent to something that m ght be nore econom cal .

MR. THERRI AULT answered correct.

REPRESENTATI VE  JOSEPHSON  furt her understood the  bill S
repealing a nunber of other authorizations as a cleanup to nake
Al DEA' s bonding portfolio | ook nore attracti ve.

MR. THERRI AULT replied correct.

2:25:26 PM

CO- CHAI R NAGEAK opened public testinony.

2:25:56 PM

LI SA HERBERT, Executive Director, G eater Fairbanks Chanber of
Commerce, testified in support of HB 105. She said the chanber
believes Interior Al aska remains the place to do business, but
the chanber's mssion is made nore difficult every year that

goes by without action towards achieving |ow cost energy. She
infornmed the commttee that just nonents ago the chanber's board
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of directors wapped up a neeting with AIDEA representatives
Dana Pruhs and Bob Shefchik and voted unaninmusly to support HB
105 and SB 50. The chanber's wunderstanding is that this
| egislation provides the necessary flexibility to AIDEA to
advance a natural gas energy project to address the high cost of
energy in Interior and rural Al aska. It is another tool in
AIDEA's toolbox to neet the stated goal of bringing affordable
natural gas to the greatest nunber of Interior residents and
busi nesses as quickly as possible. Reduci ng the high cost of
energy remains the chanber's nunber one critical priority for
chanmber nmenbers as well as econom c devel opnent organi zations
and |ocal governnents in the Interior. The chanber renains
committed to engaging with the legislature, AIDEA and all the
community stakehol ders as affordable energy for the Interior is
pur sued.

2:27: 43 PM

LUKE HOPKINS, Mayor, Fairbanks North Star Borough, said he sat
in neetings a couple of years ago with forner Governor Parnel
and there was the idea that this plan up north would be the one

that would solve the energy needs of Interior Al aska,
specifically within the Fairbanks North Star Borough. [ The
borough] had already set up a nunicipal utility to cover the
area outside of the existing service area. He said that plan
for a North Slope project wasn't anything that was firmed up at
that point. It took nonths and nonths to even get to the point

of what is the right plan to bring forward. He requested that
his conmunity with its air quality issues and cost of energy,
and the second |argest netropolitan area in the state, be able
to get sone flexibility through HB [105] to be able to proceed
wi th [ ooking and penciling out. The people in AIDEA will penci

it out and then that w Il become the public process that the
| egislature has heard when it was said what is happening up
nort h. He urged the committee to nove the bill because a
solution is needed for his comunity and the bill is needed to

nove forward and continue | ooking at other aspects.
2:30: 38 PM

JOVD STEWART, Energy Project Manager , Fai rbanks Econoni c
Devel opnent Corporation, offered his organization's support for
HB 105. He recalled that when this process was started severa
years ago the community goal was to have affordable energy to as
many people as possible as quickly as possible, that being
defined for natural gas as $15 per million British thermal units
(MvBtu) to 80 percent of community structures within three to
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five years. The reason for choosing $15/ MVBtu was because the
cost of energy at the tine was $30/ MVBtu, which is equivalent to
$30 per thousand cubic feet (MCF). It was thought that to truly
have a favorable inpact upon the conmunity economny, natural gas
woul d need to be cheap enough to conpete with wood because the
comunity also has an air quality problem When that process
was started the comunity also had a broader goal regarding the
Interior Energy Project. Wien the comunity began to nove
forward wth how to design a system it was shooting for
replicable nodels, recognizing that out of over 200 comrunities
across the state, only a handful actually had affordable energy
on a consistent basis, Anchorage being one of them and being a
community that was directly tied to the Cook Inlet gas fields
t hrough the ENSTAR system However, he continued, for the vast
majority of other communities energy does not serve to underpin
di versified and growi ng econonmies, but instead drains, cripples,
and crushes those econom es. One of those sources of
replicability was when the Interior Gas Uility (I1QJ) was
created, a municipal utility that could drive out those pipes to
those lower and nedium density areas to ensure that as many
peopl e as possible in the community would be able to tap in and
have the benefit of affordability. The other thing that was
done was to try to cone up with a funding nodel that would be

nore sustainable and replicable than, say, the $10 nillion
direct grant to get pipes to Homer, the $25 mllion to get a
transmission line to the Fire Island wind farm and the tax
credits that go into Cook Inlet devel opnent. He pointed out

that in 2014 the subsidy for Cook Inlet devel opnent was $305
mllion, and $311 million in 2015, and $282 mllion in 2016, and
by 2018 the subsidy will be a total of $1.6 billion to keep gas
affordable and available to the Cook Inlet region. For the
Interior, the right thing to do seened to be a | ow grant nodel
with loans where the repaynent structure would make nore funds
available to bring the benefits of natural gas through creating
distribution systens in other comunities. The belief is that
it still is the right thing to do. He urged the conmttee to
| ook favorably upon HB 105 and to nove it out of conmittee as
rapi dly as possi bl e.

2:33: 58 PM
CO CHAI R NAGEAK cl osed public testinony and held over HB 105.
The conmttee took an at-ease from2:34 p.m to 2:41 p. m

HB 14- BAN PLASTI C M CROBEADS | N COSMETI CS
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2:41:10 PM

CO CHAI R TALERI CO announced that the third order of business is
HOUSE BILL NO 14, "An Act banning the manufacture, sale, or
offering for sale of a cosnetic that contains plastic
m cr obeads; and providing for an effective date."

2:41:17 PM

REPRESENTATI VE HAWKER noved to adopt the proposed comittee
substitute (CS), |abeled 29-LS0098\W Nauman, 3/6/15, as the
wor ki ng docunent .

REPRESENTATI VE SEATON objected for purposes of explanation of
t he changes.

REPRESENTATI VE JOSEPHSON, sponsor, explained that the change is
just one word. The proposed CS deletes the word "bi odegradabl e”
from Section 3, page 3, line 3, of the original bill. The
reason for this deletion goes to the essence of the bill itself.
He said he believes that there is very little that is actually
bi odegradable and that by leaving that term in the bill, the
industry finds alternatives for mcrobeads that result in
continual problem for the fisheries, for birds, and for other
marine |ife.

REPRESENTATI VE SEATON renoved his objection. There being no
further objection, Version Wwas before the commttee.

2:43:15 PM

REPRESENTATI VE JOSEPHSON said he had never heard of mcrobeads
until the August 2014 neeting of the Council of State
Governnents where it was discussed by the Suggested State
Legislation Commttee. The term cane before that conmmttee in
regard to efforts to rid the cosnetics industry of what sone see
as a scourge. He explained that, if passed, HB 14 would
prohibit the use or sale of mcrobeads in Al aska. It would

nodify Title 17.20, Alaska's Food, Drug and Cosnetic Act, wth
just a handful of words.

REPRESENTATI VE JOSEPHSON defined m crobeads as being plastic,
synthetic mcrospheres that are widely used in the cosnetics,
skin care, and the personal care industries, neasuring |less than
five mllineters. They are principally made of polyethylene and
pol ypropyl ene, as well as two other |ess conmmon conpounds. They
are used by the cosnetics industry in toothpaste, facial creans
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and cleansers, as well as shaving creans, shower gels and
exfoliating products. Prior to about 10 years ago, they were
not as commonly used and yet, he quipped, his recollection is
t hat peopl e back then had clean skin and healthy teeth. He said
that in his view mcrobeads are not a requirenent in the hygi ene
and cosnetics trades. They were adopted by the industry because
they are cheap to produce and give a gritty and abrasive quality
to cleansers, washes, and pastes. To provide a sense of the
scope of the problem he noted that the Neutrogena product
called “Deep Cean” contains 350,000 mcrobeads in a single
tube. The small sizes of m crobeads enable themto get past the
filtering systens of waste water treatnment facilities and they
end up in rivers, |akes, and oceans.

REPRESENTATI VE JOSEPHSON di scussed sone science to provide a
better sense of what m crobeads are. He said he has read hour
upon hour of literature on the subject of mcrobeads. For all
practical purposes he has never found an industry claim that
m crobeads are not getting into rivers, |akes, and oceans, or a
claim that m crobeads are not being consuned by marine life and
birds. Fromnmarine life, there is every reason to believe that,
in turn, humans are consum ng m crobeads or toxins connected to
m cr obeads. This happens when fish and other marine Ilife
consune mcrobeads that have absorbed persistent organic
pollutants (POPS), including polychlorinated biphenyls (PCBs)
and dichl orodi phenyl trichl oroethane (DDT). These are also
call ed persistent bioaccum ative toxins (PBTs). Primarily this
occurs because people are consunmng fish and other marine life.
Pesticides and toxins are hydrophobic, so they glom onto
m crobeads and find a home wth them in waterways and oceans.
It is believed that they nove along the food chain as a

consequence. M staking them for eggs or other food, they are
readily consunmed by fish. Fish also feel full when they are not
really full and sone are unable to excrete plastic, causing

i nternal damage. Study after study supports this fact.
2:46: 57 PM
REPRESENTATI VE JOSEPHSON related that the industry, alnost to

t he conmpany, concedes it has a problemand that it wi shes to fix
that problem The inportant thing to ask is what the fix is and

who pays for the fix. First, there is no evidence, and the
i ndustry doesn’t really suggest in the literature that there is,
that m crobeads can bi odegrade. I ndustry says that word should
be excised from the production line, industry says get rid of
m cr obeads. The industry basically admts that m crobeads, at

| east as currently designed, cannot biodegrade. Simlarly, the
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i ndustry, while it is striving to find a substitute for

m crobeads, seens to believe that it can still produce a plastic
of sone sort that wll biodegrade. The nore likely reality may
be that no such substance exists. The industry mght suggest
that polylactic acids (PLAs) and also polyhydroxyal kanoates
(PHAs) will break down in the environnent and can be substituted
for m crobeads. However, these plastics only breakdown in

i ndustrial conposting facilities at tenperatures of 120 degrees
Fahrenheit. Even if sonething could biodegrade, many of what is
bei ng recomended would remain in the environnent for at |east
six nmonths, and perhaps three years. It would persist in the
aquatic environnment and remain bioavailable to wldlife who
m stake it for food during that period of tine.

REPRESENTATI VE JOSEPHSON pointed out that there are cosnetics
and toiletries conpanies that use plastics substitutes right
now, just as the large industrial cosnetics nakers used to do.
Those substitutes include things Ilike rice, apricot seeds,
wal nut shells, powdered pecan shells, and even banboo. O her
identified alternatives include sea salt, oatneal, pumce, and
ground al nonds. Conpani es that use safe nmaterials include Lush
Cosnetics, Acure Organics, Burt’'s Bees, St. Ilves, Al ba Botanica,
and Bul | dog. It is possible that these substitutes will result
in greater cost, although he allowed he hasn't read that and he
cannot say what exactly that cost would be. However, he said,
that extra cost should be weighed against the cost to fisheries
and human heal t h.

2:49:21 PM

REPRESENTATI VE JOSEPHSON di scussed the bill, stating he thinks
Version Wis generous toward the industry in one mgjor way: it
has an effective date of January 2018, which is as late as any
that will be found in the state |egislatures. Sone have a
graduated scale, but it begins before 2018. Literally dozens of
state legislatures are introducing bills right now to stop the
rel ease of mcrobeads into waters, streams, and oceans. It has
become a worldw de novenent of sorts. Just last nonth the
| ndi ana House, where there are 29 Denocrats and 71 Republicans,
voted 97-0 to ban microbeads, although that bill allows sone
substitutes and Version Wis a little tougher in that respect.
Version Wis |ess generous to the industry in that it requires a
real ban, not what he would call a ban that doesn't nove the
needle. He said he thinks that any tinme a discussion is invited
about biodegradability, it invites discussion of substitutes for
m crobeads that may be equally harnful. He said he has letters
in his file from Johnson & Johnson, L Oreal, Crest, Avon,
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Col gate, Palnolive, The Body Shop, and others, conceding that
sonet hi ng nust be done about the m crobeads.

REPRESENTATI VE JOSEPHSON al l owed that the fiscal note may give
pause to commttee nmenbers. He said M. Busse [of the
Department of Environnmental Conservation (DEC)] m ght suggest
that the permts for 2,200 distributors would be $100-%$200
api ece. Theoretically that could create sonme parody and help
alleviate the cost associated with enforcenent, which presumably
woul dn't begin until 2018. He added that the conmittee nmay be
hearing from wi tnesses who wll testify about gyres, and how
m crobeads nove into the North Pacific and into the Arctic
t hrough circul ati on around the ocean.

2:51:57 PM

REPRESENTATI VE HAWKER inquired why, if this is such a pervasive
national issue, the US. Food and Drug Adm nistration (FDA) or
the U S. Environnmental Protection Agency (EPA) have not stepped
in and taken action. He said those agencies could make this
probl em go away with the stroke of a pen.

REPRESENTATI VE JOSEPHSON offered his belief that the FDA
woul dn't have jurisdiction and said he doesn't know whether the
EPA woul d. According to what he has read, the FDA has actually
approved m crobeads. He related that he has seen photographs
whi ch he does not believe were doctored, of mcrobeads |odged in
human guns even though the [Anmerican Dental Association] says
that that can't be. He said the products are safe when humans
first apply the plastics to their faces or brush their teeth
with them but the concern is the food chain and marine health.

2:53: 45 PM

REPRESENTATI VE SEATON drew attention to the letters from the
American Chem stry Council and the Personal Care Products
Council, noting they appear to be supportive of this legislation
but want anendnents that would align it with the existing law in
Illinois. He asked whether HB 14 is aligned with Illinois.

REPRESENTATI VE JOSEPHSON replied that the bill is only aligned
in the sense that both bills are striving for better human and
envi ronnent al heal t h. He said the Illinois bill is an industry
bill and the industry is confortable wth that |anguage.
Essentially the Illinois bill uses an allowance for an exenption
for a replacenent kind of mcrobead and this goes to the
guestion about the change nmade in the CS. The change that
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IIlinois adopted is not, in his opinion, nearly as protective as

what he is suggesting. He is suggesting going back to the
| aboratory and using sea salt or oatneal or apricot shells |ike
what was done when he was grow ng up. The Illinois bill is a
conprom se bill that uses different kinds of synthetic plastics.
The Great Lakes is one of the worst places for this phenonenon
and Illinois is on Lake M chigan. WIIl the Illinois bill see
sonme inprovenent? It mght. He deferred to witnesses on |ine

to answer the question further.

REPRESENTATI VE SEATON understood microbeads are "synthetic
pl astic m crobeads"” not "nicrobeads". Thus, he concluded, the
al nrond shells, pecan shells, and such are ground and fit within
the use category that would be allowed and none of those things
woul d be prohibited under the term "m crobeads"”.

REPRESENTATI VE JOSEPHSON r esponded correct.
2:56:50 PM
CO- CHAI R TALERI CO opened public testinony.
2:57:10 PM

BOB KING stated his support for Version W of HB 14 to ban
m crobeads from cosnetics. For the sake of brevity, he said he
associates hinself wth the coments made by Representative
Josephson. He said he has worked on a variety of ocean issues
and a variety of different areas for the past 10 years,
including that of marine debris, specifically plastics, in the
mari ne environnent. The potential inpact to marine manmals, to
fisheries, and the like is a very big problem Just trying to
renove these plastics from the oceans is extremely difficult
Therefore, the best solution is a sinple effective one such as
this bill, which would ban them from getting into the ecosystem
to begin wth. He said he agrees with Representative Hawker in
regard to potential national |egislation because it is an issue
that begs a national fix. In one of his previous jobs he worked
along those lines on draft legislation, but the states are
taking the | ead here and a nunber of states have already passed
legislation simlar to HB 14 that would nove this forward.
| ndustry has recognized that this is a problem and is respondi ng
as well. It is appropriate for Alaska to join in this, given
Al aska's | eadership on ocean issues. He urged the conmttee to
nmove the bill.

2:59:48 PM
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SEAN MOORE, Associate Director, State Governnent Affairs,
Consuner Heal thcare Products Association (CHPA), noted his trade
associ ation represents manufacturers and marketers of over-the-

counter nedicines and dietary supplenents. He said CHPA
supports the concept raised in HB 14, but opposes the bill as
drafted and would |like to see it amended to match simlar |aw
that was adopted last year in Illinois. The CHPA in-state
[l obbyist], M. El don Milder, has provided proposed anendnents
on the association's behalf. He disagreed with the sponsor's
characterization of the Illinois bill as being an industry bill,

saying it was a conpromse bill negotiated wi th environmental

groups in Illinois. He related that at the August 2014 Council

of State Governnents neeting, the Suggested State Legislation
Commttee adopted the Illinois law as the suggested state
| egi sl ati on. He added that CHPA's nenber conpanies do
understand that plastic pollution in the environment is a
serious concern. Many manufacturers began practicably phasing
out the wuse of synthetic plastic mcrobeads prior to the
introduction of any |I|egislation. There has been plenty of

| egislation aimed at mcrobeads. Already in 2015, two dozen
states have considered legislation on this issue and nore is
still to cone. It can be difficult for conpanies narketing
products on a national level to deal wth a patchwrk of

differing state | aws. For this reason, CHPA supports state
bills nodeled after the Illinois law to provide one uniform
solution to this issue. By mrroring the existing Illinois |aw,

Al aska can mandate m crobeads be phased out of personal care
products and over -t he-counter nmedi ci nes whil e ensuring

reasonable effective dates and wuniform definitions for Kkey
termns. This would closely align with proposals that have been
approved by the Indiana House of Representatives, the Col orado
House of Representatives, and both houses of the New Jersey
| egi slature, all of which passed bills that mrror the Illinois
law. To this end, CHPA proposes to amend HB 14 with definitions
to the ternms plastic and synthetic plastic mcrobeads that are
identical to the Illinois law, as well as propose to incorporate
the inplementation of tineframes from Illinois beginning wth
the ban on manufacturing personal care products with m crobeads
after January 1, 2018, and over-the-counter drugs on January 1,
2019. Sal es bans for each product category would take effect
one year later in 2019 and 2020, respectively. This timefranme
is inportant because it provides nanufacturers the tine
necessary to identify viable alternatives to plastic mcrobeads.
M. More urged the commttee to anend the bill so that it
mrrors the existing Illinois law and to subsequently support
this common sense approach.
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3:03: 05 PM

PAVELA M LLER, Bi ol ogi st and Executive Director, Al aska
Community Action on Toxics (ACAT), supported HB 14 and
specifically Version W saying it is an inportant neasure to
protect Al aska fisheries that depend on clean and healthy marine
and freshwater environnents. She pointed out that her statew de

organi zati on IS conpri sed of scientists, public heal t h
prof essionals, and comunity advocates who conduct research and
provi de educat i onal progr ans, t echni cal assi st ance, and

training. She continued as foll ows:

As noted in Representative Josephson’s sponsor
statenent, hundreds of personal care products on the
mar ket here in the U S., including toothpastes and

scrubs, contain these tiny plastic mcrobeads that
pass from household waste streans through wastewater
systenms and into rivers, lakes, and ultimately the
mari ne environnent. These tiny plastic particles are
now ubiquitous and increasing rapidly in the ocean.

They are extrenely persistent in the cold nmarine
envi ronment . Mari ne organi sns, including zoopl ankton

shellfish, and fish cannot distinguish these plastic
m crobeads from the food they need. Therefore, the
plastic particles are taken into the bodies of these
animals where they accunulate, may prevent them from
getting the nutrients required for their survival, and
can lead to physical internal danage from abrasi on and
bl ockage, as well as toxicological harm Recent
scientific i nvestigations have denonstrat ed t he
di sturbing prevalence of plastic mcrobeads in the
marine environnent, including the North Pacific,

Beaufort, and Chukchi seas. A recent study showed
that concentrations of mcroplastics in the Arctic at
least two orders of magnitude greater than those
reported from contamnated waters of the Atlantic
Ccean north of Scotland and North Pacific subtropica

gyre. The researchers conclude that Arctic sea ice
represents a mjor global sink for mcroplastic
particles, and that these particles are released into
the marine environment as sea ice nelts. W are
especially concerned that plastic mcrobeads absorb
and concentrate highly toxic and persistent chem cals,

including |egacy chemcals that have been banned for
many years such as PCBs and DDT, but as well currently
used chem cals such as pol ybrom nated di phenyl ethers
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(PBDEs) which are toxic flame retardants, nonyl phenol s
whi ch are used in detergents, and bi sphenol-A which is
used in plastics. These accunulate at nuch higher
| evel s than in surrounding waters. Due to their large
surface area to volunme ratio, these mcroplastics can
becone heavily contam nated and can concentrate up to
six orders of magnitude greater than ambient seawater
with persistent bi oaccunul ati ve chem cals. The
mcroplastics that are ingested by nmarine organisnms
therefore pose a hazard to human health because they
could be a significant route of exposure to endocrine-

di srupting and carcinogenic, or cancer causing,

chem cal s. This is an especially inportant concern
here in Al aska obviously where we depend on the health
and safety of our comer ci al and subsi stence
fisheries. | urge you to please enact HB 14 to
pr ot ect our fisheries from the insidious harm

associated with plastic mcrobeads.

M5. MLLER, responding to Representative Seaton, agreed to
provide the comrittee with a witten copy of her testinony.

3:07:18 PM

STIV WLSON, Director of Canpaigns, The Story of Stuff Project,
noted he began this canpaign several years ago and it was
originally a market facing canpaign petitioning some of the big
producers like Proctor & Ganble, Johnson & Johnson, The Body
Shop, and L'Oreal. Through a variety of tactics his project was
able to get these conpanies to agree publically to phase plastic
m crobeads out. However, they did not say when they would do it
or with what. After further investigation and seeing about 200
different products in the United States, his project decided
that a |egislative approach was going to be the best course of
action. Legislation was introduced |ast session in New York and
California and independently legislation was introduced in
I11inois. As the bills in New York and California were worked
through and sone of industry's definitions of biodegradability
were considered, his project acknow edged that |arge | oopholes
were being left for so-called biodegradable plastics that would
not biodegrade in the environnent, as well as for other non-
thermal forned plastics such as the type of polyester plastic
used in a cigarette filters. So, amendnments were nmade to ensure
that this | oophole would be closed. This was not sonething that

the environnental groups that worked on the bill in Illinois
understood as a |oophole and when his project pointed that out
the bill had already passed. So, if those environnmental groups

HOUSE RES COW TTEE - 34- March 9, 2015



were to be asked now, they would support stronger |egislation
like the legislation that Alaska is considering right now On a
geol ogical tinescale, he explained, everything is biodegradable
technically. H's project wants to ensure that this is done in a
tinmely manner. Even if innovators do cone forward with a type
of plastic that will degrade in the marine environnent, there is
no third party certification that is applicable to this. There
was an Anerican Society for Testing and Materials (ASTM
standard in effect for marine degradability, but that has since

been w t hdrawn. Hs project is therefore |ooking for sone
qualification of what biodegradable is going to nmean and that it
be included and, if included, then sone sort of third party
oversight to ensure that these substitutes are safe. He

affirmed the comments nmade in the previous testinonies regarding
the issues with regard to persistent organic pollutant uptake
and bioavailability to marine organi sns.

3:10: 56 PM

M CHAEL THOWPSON, Senior Vice President of Governnment Affairs,
Personal Care Products Council, stated he and Karen Ross were
the industry representatives that really worked on Illinois, New
York, California, and others. He said the committee has heard
both facts and fiction today. He related that the council's
menbers decided to get ahead of this issue and have taken a
| ead, but there seenms to be a backfilling of folks creating
di sagr eenent. The concept that this is an industry bill is
about the furthest thing from the truth if anything is known
about the state of Illinois or other states. That bill was well
negotiated over a period of three nmonths wth about 15-20
stakehol ders, including the Illinois attorney general, Illinois
Environnental Protection Agency, and others. Defining exactly

what was being banned and ensuring that that was done was what
was wanted, and to stay away from nuch bi gger global issues such
as biodegradability, conposting plastics, and so forth. A
specific bill was wanted that banned specific ingredients in the
products. This bill passed unaninmously in Illinois and in other
states, but it did not pass in California or New York as was
earlier alleged and the council |ooks forward to continuing to
work on it. Hi s organi zation was in Anchorage |ast summer when
the Council of State CGovernnents took this up and suggested a
nodel legislation. The reason why his organization was able to
do this is because there is science, there is no evidence on
either side that supports the allegations, but industry is doing
the right thing. The concept brought up by the sponsor that
industry is going to use an ingredient biodegradable at 120
degrees is not appropriate because it needs to be biodegradabl e
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in the product. This legislation just sinply levels the playing
field for both donestic and international conpanies and what the
council is looking for is national consistency.

3:13:43 PM

REPRESENTATI VE HERRON requested M. Thonpson to provide a
followup letter outlining the fiction that was heard today.

MR. THOVWPSON agreed to do so.
3:14: 02 PM

REPRESENTATI VE JOHNSON i nquired whether offering for sale is the
equi val ent of adverti sing.

MR, THOWSON replied the concept of offering for sale was
| anguage put in by the regulators in Illinois who did not want
the added burden of having to conduct shelf surveys. The
regulators told the council that they probably could figure out
exactly who would violate the statute, the type of store, the
type of product, and where it was comng from and that they
woul d rather find a pallet Ioad than finding one bottle. So, it
was the regulators' recomendation to have it offered for sale
and it is offered for sale to a retailer.

REPRESENTATI VE JOHNSON stated that, in his opinion, advertising
toot hpaste is offering to sell it.

MR. THOWPSON responded yes, it would al so ban that.

REPRESENTATI VE JOHNSON posed a scenario in which a national
commercial for Crest, which has mcrobeads in it, is aired on a
| ocal television station. He asked who is responsible given the
television station has the license and is offering to sell the
t oot hpaste even though it is comng froma national advertiser

MR. THOMPSON answered he cannot speak for that conpany, but said
he understands that conpany has announced it is phasing it out.

REPRESENTATI VE JOHNSON requested M. Thonpson to ignore that
speci fic conmpany and answer for any conpany.

MR. THOWPSON said he will consult with the council's attorneys
about advertising and get back to the commttee with an answer.
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REPRESENTATI VE JOHNSON renmarked he doesn't want to put a loca
television or radio station or newspaper in violation of this
even though soneone else has placed the ad and the station or
newspaper are not responsible for the product in any fashion.
Therefore, he said, he would like to receive a | egal opinion.

3:16: 27 PM

CO CHAIR TALERICO cl osed public testinony after ascertaining no
one el se wished to testify.

3:16:42 PM

REPRESENTATI VE SEATON poi nted out that page 1, lines 1-2, state
contains "plastic mcrobeads”, but the definition 1is for
"synthetic plastic mcrobeads". He said he is drawing attention

to this to ensure that all the sane thing is being tal ked about.
3:17: 09 PM
CO CHAI R TALERI CO hel d over HB 14.

HB 92- LABEL GENETI CALLY MODI FI ED FOCD

3:17: 33 PM

CO CHAI R TALERI CO announced that the final order of business is
HOUSE BILL NO 92, "An Act relating to the labeling of food
relating to the msbranding of food; requiring |abeling of food
produced wth genetic engineering; and providing for an
effective date."

REPRESENTATI VE TARR, sponsor, related that over the weekend she
received 105 emails of support for the bill from Bethel,
Anchor age, Ketchikan, Palner, Fairbanks, Honer, Kasilof, Sitka,
Hoonah, Juneau, Tal keetna, Wasilla, None, False Pass, Dougl as,
W angel |, Sol dot na, Kodi ak, Haines, Anchor Point, Sterling, and
Pel i can. She provided a brief introduction of HB 92, stating
that it requires the |abeling of genetically nodified foods sold

in Al aska. It is located in the sane section of statute as HB
14 and is considered a branding issue. She said that at the
next hearing for HB 92 she wll go through the reasons why

peopl e have concerns about these products, why they are asking
for labeling, what is happening in other states and at the
federal |evel, and how this could be acconplished in Al aska.

CO CHAI R TALERI CO hel d over HB 92.
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3:19:34 PM
ADJ OURNVENT

There being no further business before the commttee, the House
Resources Standing Commttee neeting was adjourned at 3:20 p.m
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