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VEMBERS PRESENT
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COW TTEE CALENDAR
HOUSE BI LL NO. 234
"An Act relating to insurance coverage for nental
benefits provided through tel emedicine."”
- MOVED CSHB 234(L&C) OQUT OF COW TTEE
CONFI RMATI ON HEARI NG&( S) :

Al aska State Board of Public Accountancy

Karen Brewer-Tarver
- CONFI RVATI ON(S) ADVANCED

Al cohol i ¢ Beverage Control Board

Robert Evans

- CONFI RVATI ON(S) ADVANCED

HOUSE L&C COW TTEE -1- Apri |

heal th

11,

2016



HOUSE L&C COW TTEE - 2- Apri

State Board of Registration for Architects,

Engi neers,

and Land

Surveyors

Catherine Fritz
Davi d Hal e

Colin Maynard

Kat hl een Schedl er
Fred Wl lis

- CONFI RVATI ON(S) ADVANCED

Board of Barbers and Hai rdressers

M chel | e Bl ack

WIllie Mae Canady

Kevi n McKi nl ey

- CONFI R\VATI ONS(S) ADVANCED

Board of Chiropractic Exam ners

John Aderhol d
Jef frey Rei nhar dt

- CONFI RVATI ON('S) ADVANCED

Board of Certified Real Estate Appraisers

Robert Tracy
- CONFI RVATI ON(S) ADVANCED

Board of Dental Exam ners

M chael Moriarty

- CONFI RVATI ON(S) ADVANCED

Al aska Gasline Devel opnent Corporation Board of Directors

Dave Cruz
Luke Hopki ns

CONFI RVATI ON(S)  ADVANCED

Al aska Labor Rel ati ons Agency
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Mat t hew McSor | ey
Jean Ward

- CONFI RVATI ON(S) ADVANCED

Mari j uana Control Board

Loren Jones

Peter Mynarik

Mar k Spri nger

- CONFI RVATI ON(S) ADVANCED

Board of Marine Pilots

Andr ew Mack
Tom Ruet er

- CONFI RVATI ON('S) ADVANCED

Board of Marital and Fam |y Therapy

Dor ot hea Goddar d- Aguer o
- CONFI RVATI ON(S) ADVANCED

Board of Massage Therapists

Ron G bbs
- CONFI RVATI ON(S) ADVANCED

Board of Certified Direct-Entry M dw ves

Kat hryn Roberts
Debor ah Schnei der

- CONFI RVATI ON(S) ADVANCED

Board of Nursing

Tina Gllis
Jenni fer Stuckey
Wendy Thon

- CONFI RVATI ON(S) ADVANCED

HOUSE L&C COW TTEE - 3- April 11, 2016



Cccupational Safety and Heal th Revi ew Board

Ant hony Bar nard
Kei t h Mont gonery

- CONFI RVATI ON(S) ADVANCED

Board of Exam ners in Optonetry

Pam St ef f es
- CONFI RVATI ON(S) ADVANCED

Board of Pharnacy

Ri chard Hol t
Phi| Sanders

- CONFI RVATI ON('S) ADVANCED

St ate Physi cal Therapy and Occupati onal Therapy Board

Rut h Kosti k

Janes Parietti

M Cel este Tydi ngco

- CONFI RVATI ON(S) ADVANCED

Board of Psychol ogi sts and Psychol ogi cal Associ at e Exani ners

Sar ah Angst man

Al l en Levy

Joel W enman

- CONFI RVATI ON(S) ADVANCED

Regul at ory Commi ssi on of Al aska

Rebecca Paul i
- CONFI RVATI ON(S) ADVANCED

Board of Social Wrk Exam ners

Angel a Chri sti ansen
Rachel Q4 son
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- CONFI RVATI ON(S) ADVANCED

Board of Veterinary Exam ners

Rachel Berngartt

Hal Gei ger

Janmes Hagee

- CONFI RVATI ON(S) ADVANCED

Wor kers' Conpensati on Appeal s Conm ssi on

M chael Not ar
Janes Rhodes

- CONFI RVATI ON('S) ADVANCED

Al aska Workers' Conpensation Board

Bradl ey Austin
David Ellis
Sar ah Lef ebvre

Ay Steel e
- CONFI RVATI ON(S) ADVANCED

HOUSE BI LL NO 271

"An Act relating to a noney services business; relating to
transmtting value that substitutes for noney; relating to
licensing requirenents and registration through the Nationw de
Multistate Licensing System and Registry; relating to surety
bondi ng requirenents; authorizing certain |licensees to contract
to use subdel egates for reloading funds onto stored-val ue cards;
relating to record retention, reporting requirenents, and
enforcenment provisions; relating to exenptions; relating to
noney services Internet activities; relating to definitions
regar di ng t he transmtting val ue, currency, and noney
transm ssi on business activities; and providing for an effective
date."

- MOVED CSHB 271(L&C) OQUT OF COW TTEE

SENATE BI LL NO. 127

"An Act relating to actions by insurers based on credit history
or insurance score; and providing for an exception to
consideration by an insurer of <credit history or insurance
score. "
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- MOVED SB 127 OQUT OF COW TTEE

CS FOR SENATE BILL NO 142(L&C) AM

"An  Act relating to insurance coverage for anti-cancer

medi cations. "

- MOVED HCS CSSB 142(L&C) AM OQUT OF COW TTEE
PREVI QUS COWMM TTEE ACTI ON
BILL: HB 234

SHORT TITLE: | NSURANCE COVERAGE FOR TELEMEDI Cl NE
SPONSOR(s) : REPRESENTATI VE(s) VAZQUEZ

01/ 19/ 16 (H) PREFI LE RELEASED 1/ 8/ 16

01/ 19/ 16 (H) READ THE FIRST TIME - REFERRALS
01/ 19/ 16 (H) HSS, L&C

03/ 15/ 16 (H) HSS AT 3:00 PM CAPI TOL 106

03/ 15/ 16 (H) Heard & Hel d

03/ 15/ 16 (H) M NUTE( HSS)

03/ 17/ 16 (H HSS AT 3:00 PM CAPI TOL 106

03/ 17/ 16 (H) Moved HB 234 Qut of Committee
03/ 17/ 16 (H) M NUTE( HSS)

03/ 18/ 16 (H HSS RPT 3DP 1NR 1AM

03/ 18/ 16 (H) DP: TARR, VAZQUEZ, WOOL

03/ 18/ 16 (H) NR. TALERI CO

03/ 18/ 16 (H AM  SEATON

04/ 06/ 16 (H) L&C AT 3:15 PM BARNES 124

04/ 06/ 16 (H) Heard & Hel d

04/ 06/ 16 (H M NUTE( L&C)

04/ 11/ 16 (H) L&C AT 3:15 PM BARNES 124

BILL: HB 271
SHORT TITLE: MONEY SERVI CES BUSI NESS: REQS: LI CENSI NG
SPONSOR(s): RULES BY REQUEST OF THE GOVERNCR

01/ 20/ 16 (H READ THE FI RST TIME - REFERRALS
01/ 20/ 16 (H L&C

04/ 01/ 16 (H L&C AT 3:15 PM BARNES 124

04/ 01/ 16 (H Heard & Hel d

04/ 01/ 16 (H M NUTE( L&C)

04/ 11/ 16 (H L&C AT 3:15 PM BARNES 124

BILL: SB 127
SHORT TITLE: INSURER S USE OF CREDI T H STORY/ SCORES
SPONSOR(s): HUGG NS
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01/ 19/ 16

01/ 19/ 16 (S) STA, L&C

02/ 11/ 16 (S) STA AT 9: 00 AM BUTROVI CH 205

02/ 11/ 16 (S) Heard & Hel d

02/ 11/ 16 (S) M NUTE( STA)

02/ 16/ 16 (S) STA AT 9: 00 AM BUTROVI CH 205

02/ 16/ 16 (S) Moved SB 127 Qut of Conmttee
02/ 16/ 16 (S) M NUTE( STA)

02/ 17/ 16 (S) STA RPT 4DP 1AM

02/ 17/ 16 (S DP: STOLTZE, COGHI LL, HUGE NS, MCGUI RE
02/ 17/ 16 (S) AM W ELECHOWSKI

02/ 25/ 16 (S) L&C AT 1:30 PM BELTZ 105 (TSBI dg)
02/ 25/ 16 (S) Heard & Hel d

02/ 25/ 16 (S) M NUTE( L&C)

03/ 03/ 16 (S L&C AT 1:30 PM BELTZ 105 (TSBI dg)
03/ 03/ 16 (S Moved SB 127 Qut of Committee
03/ 03/ 16 (S) M NUTE( L&C)

03/ 04/ 16 (S L&C RPT 3DP

03/ 04/ 16 (S) DP: COSTELLO, G ESSEL, MEYER

03/ 11/ 16 (S) TRANSM TTED TO (H)

03/ 11/ 16 (S) VERSI ON: SB 127

03/ 14/ 16 (H) READ THE FI RST Tl ME - REFERRALS
03/ 14/ 16 (H) L&C

04/ 08/ 16 (H L&C AT 3:15 PM BARNES 124

04/ 08/ 16 (H) Heard & Hel d

04/ 08/ 16 (H) M NUTE( L&C)

04/ 11/ 16 (H) L&C AT 3:15 PM BARNES 124

(S)

READ THE FI RST Tl ME - REFERRALS

BILL: SB 142
SHORT TITLE: | NSURANCE FOR ANTI - CANCER MEDI CATI ON
SPONSOR(s): G ESSEL

01/ 19/ 16 (S) READ THE FI RST TIME - REFERRALS

01/ 19/ 16 (S) L&C

02/ 04/ 16 (S) L&C AT 1:30 PM BELTZ 105 (TSBI dg)

02/ 04/ 16 (S) Heard & Hel d

02/ 04/ 16 (S) M NUTE( L&C)

02/ 16/ 16 (S) L&C AT 1:30 PM BELTZ 105 (TSBI dg)

02/ 16/ 16 (S) Moved CSSB 142(L&C) OQut of Conmittee
02/ 16/ 16 (S) M NUTE( L&C)

02/ 17/ 16 (S) L&C RPT CS 4DP SAME TI TLE

02/ 17/ 16 (S) DP: COSTELLO, G ESSEL, MEYER, STEVENS
03/ 02/ 16 (S) TRANSM TTED TO (H)

03/ 02/ 16 (S) VERS|I ON:  CSSB 142(L&C) AM

03/ 04/ 16 (H READ THE FI RST TIME - REFERRALS

03/ 04/ 16 (H) L&C
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04/ 06/ 16 (H) L&C AT 3:15 PM BARNES 124
04/ 06/ 16 (H) Heard & Hel d

04/ 06/ 16 (H) M NUTE( L&C)

04/ 11/ 16 (H) L&C AT 3:15 PM BARNES 124

W TNESS REG STER

ANl TA HALTERMAN, St aff

Representative Liz Vazquez

Al aska State Legislature

Juneau, Al aska

PCSI TI ON STATEMENT: Presented the commttee substitute (CS) for
HB 234, on behalf of Representative Vazquez, sponsor.

DAVE CRUZ, Appoi ntee

Board of Directors

Al aska Gasline Devel opnent Corporation

Depart ment of Comrerce, Conmunity & Economi c Devel opnment ( DCCED)
Anchor age, Al aska

PCSI TI ON  STATEMENT: Testified as appointee to the board of
directors, Al aska Gasline Devel opnent Corporation.

LUKE HOPKI NS, Appoi nt ee

Board of Directors

Al aska Gasl i ne Devel opment Cor poration

Depart ment of Comrerce, Conmunity & Economi c Devel opnment ( DCCED)
Anchor age, Al aska

PCSI TI ON  STATEMENT: Testified as appointee to the board of
directors, Al aska Gasline Devel opnent Corporation.

REBECCA PAULI, Comm ssi oner Desi gnee

Regul at ory Conmi ssion of Al aska

Departnment of Commerce, Conmunity & Econom c Devel opnment ( DCCED)
Anchor age, Al aska

PCSI TI ON STATEMENT: Testified as appointed conm ssioner to the
Regul at ory Comm ssi on of Al aska.

KONRAD JACKSOQN, St aff

Representative Kurt O son

Al aska State Legislature

Juneau, Al aska

PCSI TI ON  STATEMENT: Provided the governor's appointees to
vari ous boards and conm ssions, on behalf of Representative
A son, Chair of the House Labor and Commerce Standing Comm ttee.

ED MARTI N
Cooper Landi ng, Al aska
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PCSI TI ON  STATEMENT: Testified W th concern regar di ng
appointnments to the Marijuana Control Board during the hearing
on the governor's appointees to boards and conm ssi ons.

KEVI N ANSELM Di rect or

Di vi sion of Banking and Securities

Anchorage O fice

Departnment of Commerce, Conmunity & Econom c Devel opnment ( DCCED)
Anchor age, Al aska

PCSI TI ON  STATEMENT: Addressed the changes contained in the
comm ttee substitute (CS) for HB 271.

TED MONI NSKI
Anchor age, Al aska
PCSI TI ON STATEMENT: Testified during the hearing on SB 127.

LORI WNG HEI ER, Director

Di vi sion of |nsurance

Departnment of Commerce, Conmunity & Econom c Devel opment ( DCCED)

Juneau, Al aska

PCSI TI ON  STATEMENT: Responded to questions on SB 127, as
previously raised by commttee nenbers, during the regular
neeti ng on 4/8/16.

LORI WNG HElI ER, Director

Di vi sion of Insurance

Depart ment of Comrerce, Conmunity & Econom c Devel opnment ( DCCED)
Juneau, Al aska

POSI TI ON  STATEMENT: Responded to questions, related to
Amrendnent 1, to the House commttee substitute (CS) for CSSB
142( L&C) am

ACTI ON NARRATI VE
3:29:46 PM

CHAIR KURT OLSON called the House Labor and Commerce Standing
Commttee neeting to order at 3:29 p.m Representatives O son,
Hughes, Tilton, LeDoux, Kito, and Josephson were present at the
call to order. Representative Colver arrived as the neeting was
in progress. Representative Vazquez and Senator Huggins were
al so present.

HB 234- | NSURANCE COVERACGE FOR TELEMEDI Cl NE

3:30: 00 PM
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CHAI R OLSON announced that the first order of business would be
HOUSE BILL NO 234, "An Act relating to insurance coverage for
mental health benefits provided through tel enedicine.”

3:30: 33 PM

REPRESENTATI VE HUGHES noved to adopt the conmittee substitute
(CS) for HB 234, |abeled 29-LS1251\W Wallace, 4/8/16, as the
wor ki ng docunent .

CHAI R OLSON obj ected for discussion purposes.
3:31:12 PM

ANl TA HALTERVAN, Staff to Representative Liz Vazquez, Al aska
State Legislature related that the Version W noves the
provisions of law from AS 21.54, the group plan provisions, to
AS 21.42, the insurance contract provisions. The original
applies to both, and Version W noves those provisions as witten
fromone section of state |law to anot her.

3:32: 06 PM

CHAIR COLSON renoved his objection. There being no further
obj ection, Version Wwas before the conmttee.

CHAI R OLSON opened public testinony. After ascertaining that no
one wi shed to testify, public testinony was cl osed.

3:33:15 PM

REPRESENTATI VE HUGHES noved to report the commttee substitute
for HB 234, |abeled 29-LS1251\W out of conmttee wth the
acconpanyi ng fiscal notes and individual recomendati ons.

3:33: 38 PM

REPRESENTATI VE JOSEPHSON objected, saying it is a good bill,
ot her than encouraging a system wherein people never neet their
t herapi st, which would not be best practice. He reiterated
previ ous testinmony wherein this decision would ultimtely be up
to the therapeutic community, and renoved his objection.

REPRESENTATI VE HUGHES referred to comments that the bill opens
an avenue for Qutside, Al aska-licensed providers. Al t hough
there is a shortage [of providers] in sonme areas of Al aska, the
conm ttee should be aware of the aforenentioned possibility.
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3:34:45 PM

There being no further objection, CSHB 234(L&C) was reported out

of the House Labor and Conmerce Standing Commttee.
3:35:15 PM
The commttee took an at ease from3:35 p.m to 3:36 p.m

CONFI RVATI ON HEARI N&( S) :

Al aska State Board of Public Accountancy

Al cohol i ¢ Beverage Control Board

State Board of Registration for Architects, Engineers, and Land

Surveyors

Board of Barbers and Hai rdressers

Board of Chiropractic Exam ners

Board of Certified Real Estate Appraisers

Board of Dental Exam ners

Al aska Gasline Devel opnent Corporation Board of Directors

Al aska Labor Rel ati ons Agency

Mari j uana Control Board

Board of Marine Pilots

Board of Marital and Fami |y Therapy

Board of Massage Therapi sts

Board of Certified Direct-Entry M dw ves

Board of Nursing

Cccupational Safety and Heal th Revi ew Board

Board of Exam ners in Optonetry
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Board of Pharmacy

State Physical Therapy and Occupati onal Therapy Board

Board of Psychol ogi sts and Psychol ogi cal Associ ate Exani ners

Regul at ory Conmi ssi on of Al aska

Board of Social Wrk Exam ners

Board of Veterinary Exam ners

Wor kers' Conpensati on Appeal s Conm ssi on

Al aska Workers' Conpensation Board

3:36:52 PM

CHAI R CLSON announced that the next order of business would be
the confirmation hearings for the [governor's 53 appointnents
for the] wvarious boards and conm ssions. He advised two
nom nees for the Marijuana Control Board were renoved from [the
cal endar] due to mssing information.

[ After discussion, it was clarified that three nanes were being
forwarded for the Marijuana Control Board, and two nanes were
bei ng set asi de pendi ng recei pt of their conpl et ed
appl i cations.]

3:39:11 PM

DAVE CRUZ, appointee, board of directors, Alaska Gasline
Devel opnent Cor por ati on (AGDQ) , Depart ment of Commer ce,
Community & Econom c Devel opnment (DCCED), advised that he is
currently serving on the AGDC board, and was appointed during
the previous admnistration at the board's inception. He said
he is an asset with his 40 years of experience in the Al aska
construction and oil fields industries and is devoted to this
proj ect . Further, this is Alaska's future and it is inportant
to maintain diligence to get a project up and going, the board
is functioning on the right path, and it is his honor to serve
on the board.
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3:40: 54 PM

LUKE HOPKINS, appointee, board of directors, Alaska Gasline
Devel opnent Cor por ati on (AGDQ) , Depart ment of Commer ce,
Community & Economic Devel opnent (DCCED), advised he is
currently on the AGDC board.

CHAIR OLSON noted concerns that AGC is beconming "top heavy"
wth people previously on the Alaska Gasline Port Authority
(AGPA) board of directors, and asked about the appointee's
experience wth AGPA

MR. HOPKINS informed the committee he was elected to the
Fai rbanks North Star Borough Assenbly in 2006, and was nom nated
and approved by the assenbly to be an AGPA board nenber. At
that time AGPA was purchasing Fairbanks natural gas along with
the Golden Valley Electric Association (GVEA), and he attended
financial neetings in Seattle with the owners of Pentex and two
or three other nenbers of the AGPA board during negotiations on
fi nanci ng. O course, he remarked, there were also submttals
of pipeline projects when the Al aska Gasline Inducenent Act
(AG A) process had an option of a pipeline route going to Val dez
from Delta Junction, as opposed to the alternative route through
the Lower 48. Negotiations to purchase the Pentex natural gas
operation by AGPA ended because there was a |lack of financial
deci sions and eval uations, and that purchase never cane to pass.
In 2010, he becane the mayor of [the Fairbanks North Star
Borough (FNSB)] and resigned fromthe board due to the municipal
code which prevented him from participation in any financial
actions proposed before the assenbly.

CHAI R OLSON asked whether AGPA is still active in any manner.

MR. HOPKI NS advised that AGPA has two nunicipal nenbers, three
board nmenbers appointed by the Fairbanks North Star Borough
Assenbly, and three nenbers from the Cty of Valdez. He
remarked he is unaware of any financial contributions from the
FNSB, or of any other financial sources, and he could not answer
how active it is, but board neetings are occasionally posted for
public noti ce. In further response to Chair O son, M. Hopkins
said he was unaware of any AGPA offices in the Fairbanks area or
inthe Cty of Valdez.

3:46: 23 PM

HOUSE L&C COW TTEE -13- April 11, 2016



REPRESENTATI VE JOSEPHSON asked whether the governor nom nated
M . Hopki ns because he was once appointed by the Fairbanks North
St ar Borough Assenbly to AGPA, or because of his work as mayor

MR. HOPKINS responded that his conversations wth the governor
revol ved around his nunicipal expertise in resolving natural gas
issues for the Interior. Further, the conversations involved
gas from Cook Inlet and gas fromthe North Slope in the form of
liquefied natural gas (LNG to serve the Interior, Fairbanks and
mlitary bases, and the economic stability sourcing natural gas
woul d create for large areas of the State of Al aska. There were
no di scussions related to AGPA.

REPRESENTATI VE JOSEPHSON assuned that M. Hopkins had expertise
in Interior energy plans, and their various iterations, and the
nat ural gas demands of the Interior

MR. HOPKINS said he has quite a bit of know edge, information
and background from his years on the assenbly, and six years as
mayor | eading an effort on those issues.

REPRESENTATI VE JOSEPHSON noted that inportant issues wthin
proposed SB 138 are the nunicipal advisory group and paynment in
lieu of tax (PILT), and asked what [know edge] he brings to the
board relative to those issues.

MR. HOPKINS responded that during six years as nmayor, he
addressed annual significant issues in creating a budget having
to do with property taxes and revenues. Al yeska Pipeline
Servi ce Conpany, the Trans-Al aska Pipeline System (TAPS) owners,
are FNSB's |argest property taxpayers and, when issues brought
forward in SB 138 were being considered, he and other mayors
wanted a role in discussing, evaluating, and offering concerns
at a municipal |evel about the revenue stream that would cone to
the State of Alaska, and to municipalities, with the Al aska LNG
Project (AKLNG Iine. O course, he said, the Al aska Stand-
Al one Pipeline (ASAP) project had property tax well structured,
but for AKLNG it was a nuch larger project. The nuni ci pal
representatives brought the issues of property tax and inpact
funding forward, and fornmer Governor Sean Parnell was interested
in input from nmayors. He expressed appreciation that the
| egislature created the Municipal Advisory Board so there could
be robust conversations with the four partners in the AKLNG
project, the group of mayors, and chief financial officers from
around the state.

3:51:41 PM
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REPRESENTATI VE HUGHES pointed out that a lot of technical
background, know edge, and expertise is needed in serving on the
AGDC board and |ast year there was "concern." She pointed to
the goal of Al askans being well-served through this board, and
asked M. Hopkins to explain what he brings to the table in
specific technical work.

MR. HOPKINS responded that Chairman Dave Cruz assigned him to
three AGDC conmittees. The Commercial Committee involves
taxation and contracts, and his qualifications include nunerous
di scussions and activities at the nunicipal |evel with financial
institutions, legal involvenments with valuations of taxation,
and U.S. Internal Revenue Service (IRS) rulings as mayor, all in
a confidential manner.

MR. HOPKINS advised he is on the CGovernor's Commttee, and has
been involved in putting in place a nechanism for a search firm
to bring forward possible presidential candidates and nmake
recomendations for the Governor's Conmttee. The comm ttee has
al so taken up bylaws, and he has been involved with the byl aws
actions a nunber of times, especially working with purpose and
structure for comm ssions and appointed positions to | ocal
groups in the Fairbanks North Star Borough.

MR. HOPKINS related the third comrittee is the Comrunications
Commttee which he chairs. In 2016, the board approved a
massi ve comuni cations plan to inform Al askans and Qutside of
the inportance of the AKLNG project, explaining, especially to
Al askans, what it nmeans to get comrercially available gas out to

as many communities as possible. The Communi cations Commttee
is rolling out that plan now with regional contracts, "task
orders," and sub-contracts through its hired consultants. He

opined that would be one aspect of how he is technically
effective as a board nenber.

3:57:02 PM

MR. HOPKINS continued, noting that he has been involved in
multiple large-scale projects, and as nmmyor arranging the
financing and structuring of mmjor projects. He has presented
vot er-approved projects to the San Francisco financial offices
of Standard & Poor, and Fitch, evaluating the strength of the
Fai rbanks North Star Borough, the strength of the project, and
the strength of the ability that the project will be successful
and paid back, and that it is a sound investnent package. o
course, he said, alnost all of these have the backing of 70
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percent, but it is the taxpayers and the anmount of interest
pl aced on bond sal es that determ nes the overall cost.

MR. HOPKINS pointed out that he has been involved in the open
public process as an elected official, which is an inportant
part for this board. Al nost every neeting involves discussions
on the inportance of limting actions made in executive sessions
to those stated in the Open Meetings Act. It is inportant the
board's decisions and actions are posted so the public can gain
all of that information.

MR HOPKINS related that during his 35-year career at the
University of Al aska, Fairbanks (UAF) he started out in the
trades and ended up as superintendent of naintenance for a
nunber of years. In ternms of construction projects occurring at
the UAF canpus, his involvenent included: the interaction of
design conponents to the award of those projects; nonitoring
projects and ensuring that the construction site was naintained
for safety; ensuring existing facilities were well attended;
ensuring there were not any delays; reducing risk; and ensuring
projects were conpleted efficiently and on tine.

4:01: 44 PM

REBECCA PAULI, Conm ssioner Designee, Regulatory Comm ssion of
Al aska (RCA), advised she began her legal career when RCA was
called the Alaska Public Uilities Conmission (APUC). She
related that this would be her last position with the state
serving Alaska's citizens' individual, economc, and business
i nterests. Wen the opportunity arose [to serve] she was
flattered, and she related that this is her home, she was born
and raised here, went to school, came back due to the student
| oan wherein 50 percent of the balance was forgiven if the
student cane back and lived for seven years, so the program
wor ked. Ms. Pauli said she has a vested interest in what
happens in the state, during this precarious tine, and she would
like to help the state nove forward and flouri sh.

4:04: 28 PM

REPRESENTATI VE HUGHES noved to advance the confirmation of
appointees referred to the House Labor and Comerce Standing
Commttee for consideration to the joint session of the House of
Representatives and Senate for consideration.

4:04:58 PM
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KONRAD JACKSON, Staff, Representative Kurt O son, Alaska State
Legislature, stated that all nenbers have been provided a copy

of the nenorandum directed to the Chief Cerk Ilisting the
appoi ntees and the boards and conmissions to which they have
been appoi nt ed. M. Joey Merrick, M. Brandon Emrett, and M.

Bruce Schulte were renoved from the menorandum He rem nded the
committee that there were four appointees to the Board of
Psychol ogi sts and Psychol ogical Associate Examners and one
appoi ntee has wthdrawn. Al nenbers have had an opportunity to
review the resunes of these appointees, wth six appointees
requested to nmke thenselves available for questions by the
menbers, which has taken place. He read the nanes of
i ndi vidual s appointed by Governor Bill Wl ker into the record
[as |isted in the Conmttee Cal endar].

REPRESENTATI VE LEDOUX pointed out that there was legislation to
elimnate the Wirkers' Conpensation Appeals Conm ssion and asked
why peopl e are being appointed to the comm ssion.

MR. JACKSON advi sed that the relevant |egislation has not passed
and in the event it does not pass, the vacancies need to be
filled.

4:10: 26 PM
The committee took a brief at ease.
4:10: 48 PM
CHAI R OLSON opened public testinony.
4:11: 03 PM

ED MARTIN said he represents his wfe and hinself. M. Mrtin
said information on the appointees to the Marijuana Control
Board did not provide information to the commttee and he did
not find information on the web page. He testified in the
Senate [Labor and Conmerce Standing Comrittee] and he asked
specific questions fromthese nenbers due to the relation of the
U S laws with relation to nmarijuana being a contraband, and
that the prior black market activities in the state that
currently exist has him concerned about the governor's
appoi nt nent s. H s concern is that there are nenbers on that
board who actually carry out law and enforcenment in communities
where the |aw has been denied. Al askans voted for this in an
initiative which set up the groundwork for regulations to go
into place. Al though these nenbers may "ultimtely pass the
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nmuster," he believes there is a due diligence requirenment on the
conmittee's behalf to be certain there is no conflict of
interest, financial, or otherwise, in the promulgation of the
regul ati ons. Further, he said he has nore concern that these
regulations went into force and effect before these nom nees
wer e approved. This is a new board, and he said he could see
where the other appointnments discussed today would have been to

boards that already exist. However, [marijuana] being a new
i ndustry, the regulations have not passed the nuster of what he
would call the basic principles of a representative form of

governnment. Al askans have a governor that is appointing people,
some of which nmay be questionable, and regul ations are bei ng put

in place, which affect him and his wife's civil |iberties, not
only on the federal level, but on the state |evel. He
encouraged the commttee not to approve any one of "these
people,” to bring the regulations into the conmttee for

admnistrative regulation and review, before going forward and
approvi ng sonmeone that may have participated in the deprivation
of rights under the color of law. The commttee nenbers are his
only hope that Alaskans receive a representative governnment at
this point in tine. He challenged the commttee to do the right
thing, put these people off, review the regulations, and then
see if they pass the nuster.

MR. MARTIN rem nded the commttee that under Zobel v. WIIians,
457 U.S. 55 (1982) a distinction was made, not only with the
Constitution of the United States and the Al aska Suprenme Court,
with regard to residency, which is where his problem lies with

the regulations that have been enforced today: putting these
people in positions to create civil and crimnal penalties
agai nst Al askans that were not nanmed in the initiative or in the
| egi sl ati on. He urged for corrections to be made because this
industry wll create nore revenue for the state but, he said

"Do it right."

4:15: 20 PM

CHAIR OLSON, after ascertaining no one further wshed to
testify, closed public testinony.

4:15:47 PM

REPRESENTATI VE JOSEPHSON addressed the issue of vetting the
boards and commi ssion nom nees, and how the commttee exercises
due diligence. He said he directs his staff to review the
docunents provided, and sonetines people are known through the
press or are those who garner attention. However, he opined it
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is incunbent upon Alaskans to provide legislators wth
information [on appoi ntees] whom conmmittee nenbers do not know.
Legi sl ators need the assistance of Al askans to communicate their
concerns with the legislature, and relative to the Marijuana
Control Board, he has not received an email advising there is an
i ssue.

CHAIR OLSON clarified that three nanes were pulled for the
Marijuana Control Board, and one for AGDC board, because they
did not file electronically, and for that reason their
applications haven't been signed. These individuals have been
gi ven the opportunity to refile as quickly as possible.

REPRESENTATI VE HUGHES rem nded nenbers that their signature on
this commttee report in no manner reflects the nenber's vote
during the joint floor session.

4:18: 03 PM

The commttee took an at ease from4:18 p.m to 4:20 p. m

HB 271- MONEY SERVI CES BUSI NESS: REQS; LI CENSI NG

4:20: 05 PM

CHAI R CLSON announced that the next order of business would be
HOUSE BILL NO 271, "An Act relating to a npbney services
business; relating to transmtting value that substitutes for
noney; relating to licensing requirements and registration
through the Nationwi de Multistate Licensing System and Regi stry;
relating to surety bonding requirenents; authorizing certain
licensees to contract to use subdelegates for reloading funds
onto stored-value cards; relating to record retention, reporting
requirenents, and enf or cenent provi si ons; relating to
exenptions; relating to noney services |Internet activities;
relating to definitions regarding the transmtting value,
currency, and noney transm ssion business activities; and
providing for an effective date."

4:20:13 PM

REPRESENTATI VE HUGHES noved to adopt the conmittee substitute
for HB 271, Version [29-GH067\H], Bannister, 4/4/16, as the
wor ki ng docunent .

CHAI R OLSON obj ected for discussion purposes.
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4:20:35 PM

KEVIN ANSELM Director, Division of Banking and Securities,
Departnment of  Commerce, Community & Econom c Devel opnent
(DCCED), answered questions raised at a previous neeting
regardi ng the noney services business, including sone ancillary
i ssues such as gift cards and pre-paid cards. She provided a
copy of a WKkipedia sourced I|ist of the various virtual
currencies avail abl e. Ms. Ansel m paraphrased the sunmary of
changes nmade by Version H as follows [original punctuation
provi ded] :

In general, Legi sl ative Counsel made conform ng
drafting, | egal and or gani zat i onal i mprovenent s
t hroughout the bill including expanding definitions to

i nclude rel ated concepts, products or practices.
Summary of Changes

Article 1. Money Transm ssion Licenses. Sec. 1- 13. No
subst anti ve changes.

Article 2. Currency Exchange Licenses. Sec. 14 - 22.
No substantive changes.

Article 3. Authorized Del egates. Sec. 23- 25.

Sec. 23. AS 06.55.301(b). Retains “remt”
definition from the current law in this Article
instead of in the definition section and adds a
listing of +the financial institutions eligible to
receive aut hori zed del egat e deposi ts. Pr oposed
| anguage relating to licensee responsibility for the
acts of an authorized representative was deleted.
(former Sec. 20)

M5. ANSELM explained the aforenentioned |anguage was deleted
because it was clear the division had the sanme authority
el sewhere in the bill

Article 4. Exam nations, Report and Records. Sec. 26-
37

Sec. 27. AS 06.55.402 Consultation was added to
“Cooperation” in the title of fornmer Sec. 23 relating
to working with other regul ators.

HOUSE L&C COW TTEE - 20- April 11, 2016



M5. ANSELM rel ated that not only does the division cooperate but
al so consul ts.

Sec. 31. AS 06.55.404(a) Modified fornmer Sec. 27
to require a licensee to give the departnent notice of
a change of control 30 days before the proposed change
of control and request approval wth the required
information and fee instead of within 15 days after
| earning of a proposed change of control.

M5. ANSELM clarified that there is only one date, which is 30
days before a proposed change. Elsewhere in the law, there is a
provision to notify the division within 15 days, if there is a
change.

Article 5. Permssible Investnents. Sec. 38-39. No
substanti ve changes.

Article 6. Enforcenent. Sec. 40-49. No substantive
changes.

Article 7. Admnistrative Procedures. Sec. 50. No
substanti ve changes.

Article 8. Mscell aneous Provisions. Sec. 51- 54.Sec
54. AS 06.55.855. New section that describes how
references to virtual currency will be construed.

4:23:58 PM

MS. ANSELM expl ained that in addition to a definition of virtual
currency, which has been expanded, there is also a description
in lay ternms that describes how those references wll be
construed.

Article 9. Definitions. Sec. 55 - 65. Sec. 56 - 65
reordered the definitions in fornmer Sec. 50.

MS. ANSELM said the definitions were reordered. The definitions
already existing in law are in the sane order, any changes stay
in the sane order, and new definitions are added at the end

The original bill had al phabetized the definitions and this wll
pl ace them back into "date" order.

Not abl e changes i ncl ude:
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Sec. 56. AS 06.55.990(3) “control” is nore
precisely defined. Fornmerly Sec. 50(4)

Sec. 58. AS 06.55.990(15) “noney transm ssion” is
expanded to include explanations of the activities
included in an informal transfer system open-I|oop
stored value devices, virtual currency, and retai

conversion services, including those definitions or
referencing definitions that were fornerly separated
in Sec. 50.

4:25:09 PM

M5. ANSELM related that this helps people to understand how
t hese various sorts of nobney transni ssion services neet.

Sec. 66-73. No substantive changes.
4:26: 02 PM

CHAIR OLSON w thdrew his objection. There being no further
obj ection, Version H was before the conmttee.

REPRESENTATI VE HUGHES commented that this is a conplicated bil
and she requested a witten wupdated sectional anal ysi s,
i ncluding a summary of changes.

M5. ANSELM agreed to provide further information.

CHAIR OLSON noted that public testinony was closed during the
| ast neeti ng.

4:27:33 PM

REPRESENTATI VE KI TO expressed concern regarding the regulating
of fees, and about having fees on cards identified as specific
profit centers by conpanies, so that a consuner mght not be
aware that they are paying a lot of nobney in order to maintain
t hese instrunents. He asked whether there is a way that the
| egi sl ature can protect consuners from overcharges on sone of
t hese types of instrunents.

M5. ANSELM advised that the division reviews the fees, during
exam nations, as well as when the firns are initially |icensed.
There are three different exanples of fees being charged in
Al aska currently on prepaid cards. She explained that the
division doesn't have limts on those fees but that could be
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done by regulation. She pointed out that nationally, simlar
fees are substantial; it takes quite a bit of admnistrative
work to keep nultiple accounts current. Ms. Anselm said she is
aware there are sone costs involved, but she would research that
issue to determne whether it nmakes sense to regulate a
l[imtation on fees, and to see what other states do.

4:29:19 PM

REPRESENTATI VE HUGHES noved to report the commttee substitute
for HB 271, [29-GH2067\H,] Bannister, 4/4/16, out of commttee
with individual recomendations and the acconpanying fiscal

not es. There being no objection, CSHB 271(L&C), was reported
out of the House Labor and Commerce Standing Conmitt ee.

4:29:52 PM
The committee took an at ease from4:29 p.m to 4:32 p.m

SB 127-1 NSURER S USE OF CREDI T H STORY/ SCORES

4:32:02 PM

CHAI R CLSON announced that the next order of business would be
SENATE BILL NO 127, "An Act relating to actions by insurers
based on credit history or insurance score; and providing for an
exception to consideration by an insurer of credit history or
I nsurance score."

CHAIR OLSON advised the bill was heard previously and he
reopened public testinony.

4:32:48 PM

TED MONI NSKI stated support for SB 127, and comented that if
credit information is used to rate personal insurance policies
at the outset, it should continue to be a factor when the policy
is renewed. This situation does not exist under current |aw,
and his understanding is that consuners are allowed under the
current statute to request a waiver and thereby authorize the
insurer to use credit information at renewal. However, he
di scovered this is not universally true and described hinself as
one of those consuners who had his good credit considered at the
time the insurance policy was first witten, and when it cane
time for renewal he experienced a significant prem um increase
when the effect of his good credit results were stripped away as
the law currently requires. In 2013, he requested in witing, a
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wai ver as outlined in the current version of AS 21.36.460(d) (1),
and his insurer denied his request explaining that given the way
its rate plan was structured and approved by the Division of
| nsurance, the subsection (d)(1) waiver option was not avail able
to him The Division of Insurance confirmed the answer he
received from his insurer. As a result, his premuns remained
dramatically higher than would have otherwi se been the case if
t he wai ver option had been all owed. He urged the commttee to
take care to ascertain that its intent in passing this bill is
cl ear. G ven the deference given by the D vision of I|nsurance
to the insurer's rate plans, any anbiguity that m ght exist wll
be resolved in the rate plan process and may or may not neet the

| egislature's expectations. He also requested that the
| egislature make it clear how the revised bill wll be applied,
as insurers nmay read the bill to say that they are now free to
consider credit information at the point of renewal. If the
statutory change only applies to custoners initially subscribing
after the bill is enacted, it would be an unfortunate outcone
for existing subscribers such as hinself. He pointed out that
the relief in the bill should apply to all renewals regardless
of whether they are existing or new custoners. It would be

fundanmentally unfair to force existing custonmers to start over
and, thereby, give up longevity discounts and other benefits
earned over tinme sinply to avail thenselves to the relief
included in SB 127.

4:36:40 PM

CHAIR OLSON, after ascertaining no one further wshed to
testify, closed public testinony.

4:37:15 PM

LORI WNG HEIER, Director, Division of I|nsurance, Departnent of
Commerce, Community & Econom c Devel opnent, read from a prepared
statenment as foll ows:

Over the weekend we were presented with, | believe
there were three questions that were presented by the
committee. One was: How was credit used by actuaries

which drive insurance rates? The answer i S:
Actuaries use t he credit-based i nformation of
applicants and insureds nuch |ike they use any other
risk characteristics in developing rates. Usi ng
historical |oss history data, the actuary perforns
statistical tests to identify whi ch risk

characteristics of the insured are nost predictive of
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the observed |osses, such as the risk characteristics
that best explain the observed variation in |osses

anongst the policyholder in the data set. This gives
the actuaries a set of potential risk characteristics
to use as variables in the rating schenes. The

actuary then perforns additional testing and nodeling
and ultimately exercises professional judgnent, which

is -- which is perforned in conpliance, not only wth
the standards, but in the professional standards or
with -- with conpliance of +the statutes, but the
prof essional standards of an actuary to determ ne the
final rate used. Anot her question is: Way shoul d
credit have anything to do with ... rating a driver's
i nsurance rate? They have a premum record and
accident history to assess risk. Credit-based ... and
again, this is the answer -- credit-based risk
characteristics had been repeatedly -- been repeatedly
shown to be predictive of future |osses even after
considering insureds' ot her risk characteristics

i ncluding paynent record, accident history, and nmany
other risk characteristics that insurers use to price
their insurance products. | ndeed, insurers provide
nost -- nost provide data and docunentation to clearly
denonstrate to the Division of Insurance that the
i nsurers’ pr oposed use of credit-based risk
characteristics accurately predict insureds' future
| oss potenti al.

: 44 PM

The | ast question was: How does -- how do actuaries
use credit and the black box? Wat's in the box? The
black box is generally, by statute, consi dered

confidential wunder AS 21.39. However, insurers are
required to follow their credit-based insurance
scoring nodels wth the DJ, the Division of

| nsurance, and the Division of Insurance nust approve
the filing before the insurer is able to use the
credit to calculate prem uns. And, in doing so they
nmust have the rates nust be -- they nust be fair, they
must be adequate, they cannot be discrimnatory. I
know there were questions about red lining that were
addressed [at the 4/8/16] hearing. So, the fact that
when we tal k sonewhat about, on [the 4/8/16] hearing,
of red lining in credit scoring, income is not a
factor that is considered. And, when | testified on
the Senate side that question did conme up, and in
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credit scoring incone is not a factor that is
consi der ed. And, in fact, there have been studies
done where there has been -- |ooking at | owincone and
credit scoring and there has not been conclusive data
to say that low income in credit scoring, that there
is a correlation as far as insurance scores.

And, | don't know if that answered all the questions
that were presented. | believe | got them Saturday
ni ght or Sunday norning. And, | wll have those -- |
apologize, | got called to a hearing earlier today
when | was finishing ny letter, but I will have this

inwiting for you for the record.
4:41: 32 PM

REPRESENTATI VE KI TO referred to the previous testifier and asked
whet her soneone with an existing policy benefits from the
"automatic" use of credit for renewal.

M5. WNG HElI ER responded that they should be able to benefit
from renewal. The division received an email from the previous
testifier, and looked into the division's consumer conplaints
and the telephone calls it has received on credit scoring for
the past two years. She acknow edged that the division has had
[conpl aints] regarding the waivers, but the division could not
find where it had denied a waiver. As stated, sone insurance
conpanies do not use the waiver at all, and sone insurance
conpanies opt not to use it on renewal, which is their option,
because of the cost to themor the adm nistrative burden it puts
on them However, the only thing found that the division has
done, is that sone insurance conpanies have perhaps stretched
the definition of waiver when it says it nust be done on each
renewal ; in fact, in one case an insurance conpany was using
what the division determ ned was a power of attorney - Evergreen
- and the division stopped it fromdoing that. The division is
enforcing the statute that says a waiver has to be used on each
renewal ; however, the division is not stopping an insurance
conpany from using a waiver to give the consuner the benefit of
the credit score on renewal .

REPRESENTATI VE HUGHES requested clarification that under current
| aw the insurance conpany decides whether to use waivers, and

Version Ww Il renove the requirenent for a waiver. She asked
whet her an insurance conpany could still choose not to use
credit scores, as there is nothing in the bill that obligates

i nsurance conpanies to use credit scores.
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M5. WNG HEIER replied correct; it is still the option of the
i nsurance conpany to use a credit insurance score, or not, but
it would not be required to use a waiver, at all, upon renewal .

4:44: 09 PM

REPRESENTATI VE JOSEPHSON asked whether M. Wng-Heier had
testified that she saw a study showing no correlation between
financial status and credit scores.

M5. W NG HEI ER r esponded

... 1n md-February |1 was asked by Senate State
Affairs [Standing Comrittee], and | then submtted
back to them that in 2007, the FTC, the Federal Trade
Commi ssi on report f ound t hat t he i ndi vi dual s

categorized as lowincone did tend to have |ower
i nsurance scores than individuals categorized as high
i ncome, though the correlation was weaker than in the
case of race or ethnicity. Because of its inability
to analyze individual data on incone, the FTC was
hesitant to reach any firm conclusions regarding the
rel ati onshi p between insurance scores and incone.

REPRESENTATI VE JOSEPHSON referred to a report from the State of
M ssouri, Departnent of Insurance - that is a dozen years old -
relating to insurance-based credit scores, which concludes there
is a correlation. He said he would have to give this entire
i ssue further consideration, and asked Ms. Wng-Heier to repeat
her statenent.

M5. W NG HEI ER repeated the foregoing statenent.

4:46: 54 PM

REPRESENTATI VE HUGHES noved to report SB 127, Version 29-
LS0529\'W out of conmittee with individual recomendations and
t he acconpanying fiscal notes. There being no objection, SB 127
was reported out of the House Labor and Commerce Standing
Comm ttee.

4:47:19 PM

The commttee took a brief at ease.

SB 142-1 NSURANCE FOR ANTI - CANCER MEDI CATI ON
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[Due to technical difficulties, the record from 4:49:46 p.m to
4:51:39 p.m was reconstructed from the recording secretary's
| og notes.]

4:49: 46 PM

CHAI R OLSON announced that the final order of business would be
CS FOR SENATE BILL NO 142(L& ) am "An Act relating to
i nsurance coverage for anti-cancer nedications.”

[During the neeting of 4/6/16, Amendnent 1, |abeled 29-
LS1133\WA. 1, Wallace, 4/5/16, was objected to by Representative
LeDoux. Amendnent 1 read:

Page 1, line 1, follow ng "nedications":
Insert "; and providing for an effective date"

Page 2, follow ng line 14:
Insert a new bill section to read:
"* Sec. 3. This Act takes effect January 1,
2017. "]

[Chair O son stated that he objected to Amendnent 1 at the
previ ous hearing.]

REPRESENTATI VE JOSEPHSON asked Ms. Wng-Heier to elaborate on
her previous testinony regarding an individual's choice of a
phar macy.

4:51:51 PM

LORI WNG HEIER, Director, D vision of Insurance, Departnent of
Commerce, Community & Econom c Devel opment (DCCED), expl ained
that if an individual goes to a pharmacy [out-of-network] they
will receive a higher copay, which is how the plans are witten
wi thin the individual's plan.

REPRESENTATI VE JOSEPHSON observed that an individual may choose
to go to an alternate pharmacy but would risk payi ng nore.

M5. W NG HElI ER agreed and stated that if the individual chooses
to go to a pharnmacy out-of-network, just as they may choose to
go to a physician out-of-network, there would be a higher copay.

REPRESENTATI VE JOSEPHSON referred to the effective date of the
bill, and recalled testinony regarding the wurgency of the
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application if the bill beconmes law, such as administrative
probl ens associated with the bill. He asked for clarification
of the effective date shown on page 2, line 12.

M5. W NG HEI ER explained that the division nust conply with the
effective date of the [Patient Protection and Affordable Care
Act of 2010 (PPACA)], and nost of the plans now are dated
January 1. Therefore, the formfilings and such have to be My
11, although they can be anmended up until md-August, but the
first form filings are due for the 2017 plans on My 11. The
division is beginning to receive form filings that are affected
by this and other pending bills, thus the division is "squeezed
into this 30-day period for bills that haven't passed, to be
signed, to go to the insurers, to be [put] into plan docunents,
to be filed with ... the division, to be approved, and that's
the, the admnistrative heartache that we're asking for a
revised effective date."

4:53: 50 PM

CHAIR OLSON renmoved his objection to Amendnent 1 [and the
commttee treated the objection nade by Representative LeDoux as
wi t hdrawn. ] There being no further objection, Amendnent 1 was
adopt ed.

CHAI R OLSON opened public testinony and after ascertaining no
one wished to testify, closed public testinony.

4:54: 34 PM

REPRESENTATI VE TILTON noved to report the commttee substitute
for CSSB 142(L&C)am Version 29-LS1133\WA, as anended, out of
conmmttee with individual recomendations and the acconpanying
zero fiscal notes. There being no objection, HCS CSSB 142(L&C)
was reported out of the House Labor and Commerce Standing
Conmi ttee.

4:54: 56 PM
ADJ OURNMENT
There being no further business before the commttee, the House

Labor and Commerce Standing Conmittee neeting was adjourned at
4:54 p. m
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