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Energy Policy Devel opnent

Al aska Energy Authority/ Al aska Industrial Devel opnent and Export
Aut hority

Depart ment of Comrerce, Conmunity & Economi c Devel opnent

Anchor age, Al aska

PCSI TI ON STATEMENT: Testified during the hearing on HB 268.

ACTI ON NARRATI VE

3:18: 25 PM

CHAIR KURT OLSON called the House Labor and Commerce Standing
Commttee neeting to order at 3:18 p.m Representatives O son

LeDoux, Colver, Josephson, and Kito were present at the call to

order.

HB 268- Al DEA: DI VI DEND TO STATE; | NCOVE; VALUATI ON

3:18:33 PM

CHAI R OLSON announced that the only order of business would be
HOUSE BILL NO 268, "An Act relating to the dividends from the
Al aska | ndustrial Developnent and Export Authority; relating to
the meaning of 'mark-to-market fair value,' 'net incone,’
"project or developnment,' and ‘'unrestricted net incone' for
purposes of the Alaska Industrial Devel opnent and Export
Aut hority; and providing for an effective date."

3:18: 46 PM

CENE THERRI AULT, Deputy Director for Energy Policy Devel opnent,
Al aska Energy Authority/ Al aska Industrial Devel opnent and Export
Aut hority, Depar t ment of Commer ce, Community & [Economc
Devel opnent, rem nded the commttee the purpose of the bill was
to expand on the current statutory exenption that allows Al aska
| ndustrial Developnment and Export Authority (AIDEA) to "back
certain things out" of the audited financial statenent which is
bringing a lot of volatility to the calculation of the state's
di vidend. He assured the commttee that Al DEA would continue to
abide by all accounting rules to attain a financial audited
statenent, and the legislature would indicate which projects to
back out in order to ensure a snoother net earnings on which to
cal cul ate the dividend. M. Therriault directed attention to
addi tional |anguage added to the bill on page 2, beginning on
line 3 [and continuing to |ine 26] which read:
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: excl udi ng anount s attri butabl e to
i ntergovernnmental transfers, capital contributions,
grants, |[OR |IMPAIRMENT] losses on a project or
devel opnment to the extent [DEVELOPMENT PRQIECTS]
fi nanced W th state or f eder al grants or
appropriations, mar k-t o- mar ket fair val ue based
accounting entries, and noncash accounting entries
rel at ed to retirenment obl i gati ons [ UNDER AS
44.88.172];
(4) "project or devel opnent” neans

(A) an Arctic infrastructure devel opnent as
defined in AS 44.88.900(2);

(B) a devel opnent project as defined in AS
44.88.900(6);

(O a pr oj ect as defi ned in AS
44.88.900(13); or

(D) a qualified energy devel opnent as
defined in AS 44.88.900(16);

(5 [(3)] "unrestricted net income" neans the

unrestricted change in net position, or the equival ent
term under generally accepted accounting principles,

of the revolving fund, the Alaska [Industrial
Devel opnent and Export Authority sustainable energy
transm ssi on and suppl y devel opnent fund (AS

44.88.660), or the Arctic infrastructure devel opnment
fund (AS 44.88.810) as set out in the audited
financial statenments of the authority for the base
fiscal year, excluding anmpbunts attributable to
i ntergovernnental transfers, capital contributions,
grants, [OR |IMPAIRMENT] losses on a project or
devel opment to the extent [DEVELOPMENT PRQIECTS]
fi nanced W th state or f eder al grants or
appropri ations, mar k- t o- mar ket fair val ue based
accounting entries, and noncash accounting entries
rel ated to retirement obl i gati ons [ UNDER AS

44.88.172].
3:20: 12 PM
CHAIR OLSON opened public testinony on HB 268. After

ascertaining that no one wished to testify on HB 268, public
testi nmony was cl osed.

3:20: 39 PM

REPRESENTATI VE COLVER noved to report HB 268 out of comittee
with individual recomendations and the acconpanying fiscal

HOUSE L&C COWM TTEE - 3- February 26, 2016



not es. There being no objection, HB 268 was reported from the
House Labor and Commrerce Standing Comrttee.

3:21:36 PM
ADJ QURNVENT
There being no further business before the conmttee, the House

Labor and Commerce Standing Conmttee neeting was adjourned at
3:21 p.m
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