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HOUSE BI LL NO. 304

"An Act requiring the electronic submssion of a tax return or
report with the Departnent of Revenue; relating to the taxes on
cigarettes and tobacco products; taxing electronic snoking
products; adding a definition of 'electronic snoking product';
and providing for an effective date.”
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| SAAC HOVELL, Owner

Col d Vapes 907

Anchor age, Al aska

POSI TI ON STATEMENT: Testified in opposition to HB 304.

SHEB GARFI ELD
Anchor age, Al aska
POSI TI ON STATEMENT: Testified in opposition to HB 304.

STEVEN MAPES
Kenai, Al aska
POSI TI ON STATEMENT: Testified in opposition to HB 304.

W LLI AM BOYLES
Anchor age, Al aska
PCOSI TI ON STATEMENT: Testified in opposition to HB 304.

EM LY NENON, Director

Al aska Governnent Rel ations

Ameri can Cancer Society Cancer Action Network
Anchor age, Al aska

PCSI TI ON STATEMENT: Testified in favor of HB 304.

ANGELA CARROLL, Spokesperson

Snmoke Free Alternatives Trade Associ ation

Wasi |l a, Al aska

PCSI TI ON STATEMENT: Provi ded conmments that were not on topic
wi th the published agenda on HB 304.

JENNI FER VARGASON
North Pol e, Al aska
POSI TI ON STATEMENT: Testified in opposition to HB 304.

PATRI CI A PATTERSON

Lucky Raven Inc.

Kenai, Al aska

POSI TI ON STATEMENT: Testified in opposition to HB 304.

ACTI ON NARRATI VE

3:17:12 PM

CHAIR KURT OLSON called the House Labor and Commerce Standing

Committee neeting to order at 3:17 p.m Representatives O son
LeDoux, Tilton, Hughes, and Kito were present at the call to
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order. Representati ves Josephson and Colver arrived as the
nmeeti ng was in progress.

HB 304- ELECTRNC TAX RETURNS; TOBACCO & E-CI GS TAX

3:17: 26 PM

CHAI R OLSON announced that the only order of business would be
HOUSE BILL NO 304, "An Act requiring the electronic subm ssion
of a tax return or report wth the Departnent of Revenue;
relating to the taxes on cigarettes and tobacco products; taxing
el ectronic snoking products; adding a definition of 'electronic
snoki ng product'; and providing for an effective date.”

CHAI R OLSON opened public testinony.
3:18:30 PM

| SAAC HOWELL infornmed the conmttee he owns Cold Vapes 907 in
Anchorage and stated his opposition to HB 304, which would
increase his wholesale tax by 100 percent. He has five
enpl oyees, pays taxes and insurance on his business, and also
supports other businesses that would be affected, such as
delivery conpanies and other related businesses in Anchorage.
Cold Vapes 907 is a small famly-run business and is not "big
t obacco"” or "big pharnmaceutical.” In the U S., snmoking is the
| eading cause of preventable deaths; however, nine mllion
former snokers have reduced or elimnated putting tobacco snoke
in their lungs by their use of vaping products. M. Howel |
related his personal experience using a vaping device to quit
snoki ng. Passing HB 304 would shut down "local vape shops and

force snokers to struggle, as | did, to get the right setup.”
He urged the conmttee not to pass the bill and put his famly
out of business and cause his enployees to |lose their jobs.
Al though vapers wll continue to vape by ordering products
online, M. Howell pointed out that the state is currently
profiting fromhis business. He referred to a docunent provided
in the commttee packet entitled, "Peering Through the Mst,"

whi ch found no apparent concern for bystanders exposed to e-
ci garettes and vapor.

3:21:59 PM
SHEB GARFI ELD said he is an avid vaper and previously snoked for
twenty years before he quit three years ago by using vapes. He

expressed his opposition to HB 304. The device he uses does not
contain nicotine, but under HB 304 the conponents would be
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taxed, as would the e-liquid which is conposed of propylene
glycol and flavorings. M. Garfield said he switched from
conbusti ble tobacco to a vapor device for health reasons and to
save noney; however, the tax would cause the e-liquid to double
in price. There are reserve e-liquids that cost from $20 to $40
per bottle whol esale, which would be double or triple the cost
of cigarettes, thus the tax would nake it cheaper for people to
snoke than use e-cigarettes. He read from a docunent provided
in the commttee packet entitled, "Electronic Cigarettes” that
advocated nmaking alternative sources of nedicinal nicotine
avail able to snokers as a non-nedical alternative to tobacco

M. Grfield concluded that taxing vaping devices and e-liquids
woul d cause a decrease in users and thereby nore harm such as
i ncreased health care rates, which have decreased due to vaping
devi ces and vape shops in the state.

3:25:19 PM

STEVE MAPES said he was speaking on behalf of adults on the
Kenai Peninsula who have made the choice to vape instead of
snoke. He read from a docunent provided in the commttee packet
entitled, "Peering Through the Mst,"” published in 2013, which
found that the threshold |imt values (TLVs) of the contam nants
produced from the vapor of vapor devices were nmagnitudes bel ow
t he involuntary workpl ace exposure |evel established by the U S.
Depart ment of Labor, Cccupat i onal Saf ety and Heal t h
Adm ni stration (OSHA). M. Mpes continued to read from the
docunent which concluded that Al askan snokers who have sw tched
to vapi ng have saved thousands of dollars and enjoyed a positive
impact on their lives. He opined a draconian tax woul d severely
reduce Al askans' choices for a better nicotine delivery system

3:28: 23 PM

WLLIAM BOYLES said he is strongly opposed to HB 304. He
started vaping two years ago after death of his father from
snoki ng-rel ated ill ness. M. Boyles tried to quit snoking and
| earned of a vape pen from his neighbor. He has been snoke-free
for two years and this has resulted in better health.

3:30: 30 PM

EMLY NENON, Director, Alaska Governnment Relations, Anerican
Cancer Society Cancer Action Network, described her experience
working on |ocal and statew de tobacco tax policy in Al aska for
15 years. She pointed out that this issue first and forenost is
a public health neasure that has the side benefit of reducing
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costs to the state. The tax incone would be of little help to
of fset snoking attributable costs; in fact, the state health
departnment has reported that the costs of snoking in Al aska per
pack averages $20 per pack, thus the tax would not recoup said

cost. Ms. Nenon said her concern is not about revenue but is
focused on the inpact of youth use; in the last 20 years there
has been a 70 percent decline in youth snoking in Al aska. In

addi ti on, she characterized e-cigarettes, as a pediatric
epidem c. She expressed her best wi shes for those who have been

able to switch from traditional cigarettes, however, e-
cigarettes are an unregulated product, and their contents are
unknown to consuners and retailers. More Al aska high school

students who snoke are using e-cigarettes and many products that
have been tested contain nicotine. She cautioned that the |evel
of nicotine can vary, although this is not a problem with the
retailers, but with the system E-cigarettes are not an FDA
regul ated cessation product. Ms. Nenon rem nded the commttee
that nicotine is a neurotoxin and a pesticide, and in any form
contributes to addiction in youth.

REPRESENTATI VE JOSEPHSON asked for the mnmeaning of pediatric
epi dem c.

M5. NENON expl ained that she used the phrase because there is a
public health epidemc. She remarked:

In terms of, while not the sane as a classic virus, it
is noving in the sanme manner of seeing this trenmendous
uptick in e-cigarette use anong youth, and then the
corollary being we're seeing this on the national
level, we'll know in another year when we have Al aska
data on this, seeing kids that are, have never snbked,
starting wth e-cigarettes and noving into snoking.
W are already seeing that trend on a national |evel -
it's very disturbing.

3:37:00 PM

REPRESENTATI VE JOSEPHSON asked for witten information related
to the inaccurate |abeling of the abovenentioned products. He
then asked whether M. Nenon believes that using e-cigarettes
"beats tobacco."

M5. NENON clarified that a conbusted cigarette has 69 known
human carci nogens and over 3,000 chem cal conpounds thus "it's
not actually difficult to be less harnful than the conbusted
cigarette.” She added that there are additional dangers of
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toxins, volatile organic conpounds, carcinogens specific to
t obacco, and ultrafine particles fromheating the products.

3:39: 07 PM

ANGELA CARRCLL provided conmments that were not on topic with the
publ i shed agenda of HB 304.

3:42: 00 PM

JENNI FER VARGASON infornmed the committee that vaping saved her
famly "fromthe ball and chain of tobacco use, and |I'm thankful
for that." She, her husband, and her fam |y are healthier now,
and she opined that the bill should not tax vaping products as
the sanme thing as tobacco products because vaping products do
not contain tobacco, and there is no conbustion. Ms. Vargason
said that reports have found that vaping does not have the
harnful effects of snoking, and there are no concerns for
bystanders [report not provided]. The ingredients in e-liquids
are in everyday foods, and although e-liquids can contain
ni cotine, studies have shown that nicotine is as safe as
caffeine [study not provided]. Ms. Vargason referred to an
article entitled, "Everything we know about nicotine wong" that
said that nicotine helps certain conditions, and in sone
denogr aphi cs tobacco use is higher, which could be hel ped by
alternatives. She related her personal experience, using
t obacco since she was about 9 years old and unable to quit until
usi ng vaping products; however, she has been tobacco-free since
Decenber 2014, and feels nuch better. Ms. Vargason urged the
conmttee to reconsider HB 304.

3:44: 48 PM

PATRI CI A PATTERSON, Owner of the Lucky Raven Inc., stated her
opposition to HB 304. Ms. Patterson said HB 304 is not about
prevention or tobacco, but is primarily designed to generate
nore revenue for the state, which is suffering from financial
i ssues; however, she pointed out that one-half of the taxable
items could be purchased from another state, which is directly
opposite of making nore noney for Al aska. Currently, her store
is one of three stores left in Al aska that sells prem um cigars,
and cigars for personal use can be sold tax-free in any state.
She supported previous testinmony that increasing taxes would
cause the vape industry to go away, as happened to the cigar
i ndustry. Ms. Patterson expressed her desire to help the state
find needed revenue to fund prograns, but increasing taxes or
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taxing products that can be easily bought in another state is
not the way.

3:47:51 PM

CHAI R OLSON announced that public testinony would remain open.

[ HB 304 was hel d over.]

3:47:56 PM

ADJ QURNIVENT

There being no further business before the commttee, the House

Labor and Commerce Standing Conmittee neeting was adjourned at
3:47 p.m
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