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HOUSE BI LL NO. 169

“"An Act directing the Regul atory Conm ssion of Al aska to provide
a report to the legislature relating to electrical transm ssion
in certain areas of the state; and providing for an effective
date."

- HEARD & HELD

HOUSE BI LL NO. 66

"An Act relating to providing nedical insurance coverage under
the Teachers' Retirement System of Alaska and the Public
Enpl oyees' Retirenment System of Alaska; and providing for an
effective date."

- HEARD & HELD

HOUSE BI LL NO 12

"An Act relating to nortgage |ending, nortgage |oan originators,
depository institutions, nonprofit organizations, and nonprofit
or gani zati on enpl oyees; and providing for an effective date."

- HEARD & HELD
HOUSE BI LL NO. 122

"An Act relating to the required reports, required fees, and
ot her aspects of for-profit cor porations, cooperative

HOUSE L&C COW TTEE -1- April 13, 2015



corporations, nonprofit corporations, corporations formed under
AS 10.40, limted liability conpanies, and limted liability
partnerships; and providing for an effective date."

- HEARD & HELD

PREVI QUS COW TTEE ACTI ON

BILL: HB 169
SHORT TI TLE: RCA: RAILBELT ELECTRI C UTI LI TY REPORT
SPONSCR(s) : LABOR & COMMVERCE

03/ 30/ 15 (H) READ THE FIRST TIME - REFERRALS
03/ 30/ 15 (H) L&C

04/ 13/ 15 (H) L&C AT 3:15 PM BARNES 124

BILL: HB 66

SHORT TITLE: INS. FOR DEPENDENTS OF DECEASED TEACHERS
SPONSOR(s): M LLETT

01/ 21/ 15 (H) READ THE FI RST TIME - REFERRALS
01/ 21/ 15 (H) L&C, FIN

04/ 08/ 15 (H) L&C AT 3:15 PM BARNES 124

04/ 08/ 15 (H) Heard & Hel d

04/ 08/ 15 (H) M NUTE( L&C)

04/ 13/ 15 (H) L&C AT 3:15 PM BARNES 124

BILL: HB 12

SHORT TI TLE: MORTGAGE LENDI NG AND LOAN ORI G NATORS
SPONSOR(s): HUGHES

01/ 21/ 15 (H PREFI LE RELEASED 1/ 9/ 15
01/ 21/ 15 (H READ THE FIRST TIME - REFERRALS
01/ 21/ 15 (H) L&C

04/ 13/ 15 (H) L&C AT 3:15 PM BARNES 124

BILL: HB 122

SHORT TITLE: CORPORATI ON LLC/ PARTNERSHI P REPORTS
SPONSOR(s): COLVER

02/ 23/ 15 (H READ THE FIRST TIME - REFERRALS
02/ 23/ 15 (H) L&C, JUD

04/ 03/ 15 (H L&C AT 3:15 PM BARNES 124

04/ 03/ 15 (H -~ MEETI NG CANCELED - -

04/ 13/ 15 (H) L&C AT 3:15 PM BARNES 124
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W TNESS REG STER

KONRAD JACKSQN, St aff

Al aska State Legislature

Juneau, Al aska

POSI TI ON STATEMENT: On behalf of the House Labor and Conmerce
Standing Conmittee, Kurt QO son, Chair, testified and answered
guestions on HB 169.

BRAD JANORSCHKE, General Manager

Homer El ectric Association (HEA)

Hormer, Al aska

POSI TI ON STATEMENT: Testified during the discussion of HB 169.

T.W PATCH, Conm ssioner, Chair

Regul at ory Conmi ssion of Al aska

Depart ment of Commrerce, Conmunity & Econom c Devel opnent ( DCCED)
Anchor age, Al aska

PCOSI TI ON STATEMENT: Testified during the di scussion of HB 169.

CORY BORCGESON, President & CEO

CGol den Valley Electric Association (GVEA)

Fai r banks, Al aska

POSI TI ON STATEMENT: Testified in support of HB 169.

GRACE ABBOIT, Staff

Representative Charisse MIllett

Al aska State Legislature

Juneau, Al aska

POSI TI ON STATEMENT: Testified on behalf of the prinme sponsor,
Representative MIlet, during the discussion of HB 66.

BRANDY JOHNSON
Wasi |l a, Al aska
POSI TI ON STATEMENT: Testified in support of HB 66.

NI KKI TOLL
Wasill a, Al aska
PCSI TI ON STATEMENT: Testified in support of HB 66.

JAMVES COCKRELL, Col onel; Director

Al aska State Troopers (AST)

Department of Public Safety (DPS)

Anchor age, Al aska

PCSI TI ON STATEMENT: Testified in support of HB 66.

ARRON DANI ELSON, Presi dent
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Publ i c Safety Enpl oyees Associ ati on ( PSEA)
Fai r banks, Al aska
PCSI TI ON STATEMENT: Testified in support of HB 66.

MOLLY BRI NK
Juneau, Al aska
POSI TI ON STATEMENT: Testified in support of HB 66.

REPRESENTATI VE SHELLEY HUGHES

Al aska State Legislature

Juneau, Al aska

PCSI TI ON STATEMENT: Presented HB 12 as prime sponsor.

KI MBERLY SW ANTEK, St aff

Representati ve Shel |l ey Hughes

Juneau, Al aska

PCSI TI ON STATEMENT: Testified on behalf of the sponsor on the
changes in the proposed commttee substitute, Version H of HB
12.

G NGER BLAI SDELL, Staff

Representati ve Shel |l ey Hughes

Al aska State Legislature

Juneau, Al aska

POSI TI ON STATEMENT: Testified on behalf of the prine sponsor,
Represent ati ve Shel |l ey Hughes, during the discussion of HB 12.

KRI STI E BABCOCK, Agent

State Farm | nsurance

Kenai, Al aska

PCSI TI ON STATEMENT: Testified in support of HB 12.

ROGER BAI NBRI DGE, Counsel

St at e Far m Bank

Bl oom ngton, Illinois

POSI TI ON STATEMENT: Testified during the discussion of HB 12.

JOHN CARMAN, Presi dent

Home State Mortgage

Chair; Legislative Affairs Conmttee

Al aska Mortgage Bankers Associ ation

Anchor age, Al aska

PCSI TI ON STATEMENT: Testified during the discussion of HB 12.

M CHAEL MARTI N, Executive Vice President, General Counsel

Nor t hri m Bank
Al aska Bankers Associ ation (ABA)
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Anchor age, Al aska
POSI TI ON STATEMENT: Testified during the discussion of HB 12.

KEVI N ANSELM Di rect or

Di vi si on Banki ng and Securities

Depart ment of Commrerce, Conmunity & Econom c Devel opnent ( DCCED)
Anchor age, Al aska

POSI TI ON STATEMENT:  Testified and answered questions during the
di scussion of HB 12

M KE W LKI NSON, Agency Field Leader

State Farm | nsurance

Anchor age, Al aska

PCSI TI ON STATEMENT: Testified in support of HB 12.

DAVI D SCOTT, Staff

Representative Ji m Col ver

Juneau, Al aska

POSI TI ON STATEMENT: Testified on behalf of the prine sponsor,
Representative Jim Col ver, during the discussion of HB 122.

SARA CHAMBERS, Operations Manager

Di vi sion of Corporations, Business, and Professional Licensing
Depart ment of Comrerce, Community, & Econom c Devel opnent ( DCCED)
Juneau, Al aska

POSI TI ON  STATEMENT: Provided coments and responded to
guestions on HB 122.

ACTI ON NARRATI VE
3:19:17 PM

CHAIR KURT OLSON called the House Labor and Commerce Standing
Commttee neeting to order at 3:19 p.m Representatives Kito,
Tilton, Colver, Josephson, LeDoux, Hughes and O son were present
at the call to order.

"#hb169
HB 169- RCA: RAILBELT ELECTRI C UTILITY REPORT

3:19: 45 PM
CHAI R OLSON announced that the first order of business would be

HOUSE BILL NO 169, "An Act directing the Regul atory Conm ssion
of Alaska to provide a report to the legislature relating to
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electrical transmssion in certain areas of the state; and
providing for an effective date."

3:20: 20 PM

KONRAD JACKSON, Staff, House Labor & Commerce, Representative
Kurt dson, Chair, stated that HB 169 would direct the
Regul atory Commi ssion of Alaska (RCA) to review and make
recomendations regarding a process whereby an |ndependent
Rai | belt Transm ssion Operator would be created. The Rail belt
energy system consists  of an interconnected electrical
transm ssion system in Southcentral Al aska which enconpasses the
Bradl ey Lake hydroelectric plant on Kachenak Bay near Honer

north to Fairbanks. The interconnection of the conmunities by
these transmission lines helps keep a significant nunber of
peopl e of Al askans safe and secure. Wth [ong distances between
utility conpani es and their generati on facilities, t he

i nterconnected system is of great inportance. The i nterconnect
system hel ps bring reliable electricity to a |arge percentage of
Al askans should not to be taken lightly, he said.

MR. JACKSON said the transm ssion authority proposed to be
eval uated by the RCA would act as nore of a “craigslist” type of
authority. Instead of mandating utilities pledge their assets
to one controlling entity, this concept would allow continued
| ocal control of assets while at the sane tine maximzing the
value and reliability of the interconnected system Using this
approach, excess power could be posted as available and be
pur chased as needed by any utility. This would pronote usage of
t he nost econom cal power along the interconnected system at all
times. Wthout |ocal control of assets, sonme utilities stand to
be losers while others stand to gain from these | osses.
Consumer pricing and reliability across the Railbelt is critical
for any transm ssion conpany to work in the |long-term

3:22:35 PM

MR. JACKSON said that willing participation and continued |oca

control of assets should also be considered critical as Al aska
continues to look towards an |SO [I|ndependent System Operat or]

concept along the Railbelt. Last year the RCA was tasked wth
the job of reporting to the |legislature whether creating an
i ndependent system operator was the best option to provide for
effective and efficient electrical transm ssion. The RCA is
nearing conpletion on its work and the intent of HB 169 is not
to interrupt the foregoing work, but to allow the legislature to
consider any further direction to the RCA He characterized HB
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169 as a first step in that regard. In response to
Representative Kito, he stated that House Bill 340 was
considered by the legislature in 2014 and directed the RCA to
look at a simlar concept with an independent system operator
(1SO and report back to the legislature. This bill refers to a
slightly different 1SO and the reporting date falls one year
| ater, he said.

3:25: 00 PM

REPRESENTATIVE KITO, referring to the fiscal note, suggested
sone cost should be associated with it, but the fiscal note was
identified as indeterm nate through 2021. He questioned why the
report would still be ongoing in 2021 and also said he was a
little confused why the fiscal note was indeterm nate. He
further asked for clarification on the source of funding for the
report.

MR. JACKSON offered his belief that |ast year House Bill 340 had
a fiscal note. He deferred to M. Patch, RCA to speak to the
fiscal note. He surmsed that sonme of the funds mght be
avai lable for this report, but M. Patch could better answer
guestions on the fiscal note.

3:26: 25 PM

BRAD JANORSCHKE, General Manager, Homer Electric Association
(HEA), stated that the RCA has been directing a study which was
funded during the last l|egislative session to consider whether
creating an SO or simlar structure for the Railbelt
transm ssion system is the best option for effective and
efficient use of the transm ssion system Al t hough the RCA's
efforts were appreciated, he offered his belief that HB 169
woul d provide additional direction and clarity on the RCAs
anal ysi s. This bill would direct the RCA to evaluate the
creation of an independent entity to nanage the transm ssion
system and the entity, regulated by the RCA and nust neet
criteria the Honer Electric Association (HEA) has identified as
inportant. The entity would be required to attain a Certificate
of Public Convenience and Necessity from the RCA and operate
under a tariff. Secondly, participation in such an entity would
be voluntary, he said, which is a critical attribute for HEA
While each utility's participation is inportant, each utility
should voluntarily enter into the arrangenent since a voluntary
nmodel encourages cooperation and reduces the nagnitude of
wi nners and | osers. He said he recently talked to Al aska
Muni ci pal Light & Power's (AML&P) chair, Jim Trent, who couldn't
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participate today since he was attending an RCA hearing.
However, M. Trent advised him that he also felt very strongly
that any entity created should be voluntary in order to better
allow for consensus on a common set of principles and standards

and to mtigate any losers in the process. Lastly, the entity
envisioned in HB 169 will allow for continued |ocal control of
assets, while at the sane tine it will nmaximze the value and

reliability of an interconnected system he said.
3:29: 20 PM

MR. JANORSCHKE said that the entity envisioned in HB 169 wl|

manage and create a voluntary and transparent whol esal e energy
mar ket wi thout adding significant adm nistrative overhead, which
will be the nobst economical distribution of wholesale power on
the Railbelt. He said that HEA has worked with other utilities,
without a mddle man, to ask for bids on short term spot market
energy needs, which has been fairly successful. The Rail belt
has been going through sone increases and ratepayers and nenbers
have had to shoul der nost of those rising costs. Thus the HEA
has tried to mtigate circunstances that will add to the costs.
Last Septenber, all the Railbelt wutilities signed a [MWU]
Menor andum of Understandi ng adopting gquiding principles of a
Rai | belt "transco"” [or transm ssion conpany]. This bill appears
to be entirely consistent wth those principles, he said. The
entity envisioned by HB 169 wuld be transparent and
nondi scrimnatory and adhere to established planning and
reliability standards. He stated that these standards and
protocols would be based on established objective transm ssion

operating, nmaintenance, planning, and design principles to
pronote safety, reliability, and economc efficiencies across
the Rail belt grid.

3:31:16 PM

T.W PATCH, Conm ssioner, Chair, Regulatory Comm ssion of Al aska
(RCA), Departnent of Commerce, Comrunity & Econom c Devel opnent
(DCCED), stated he is a comm ssioner and Chair of the Regulatory
Conmi ssi on of Al aska.

3:31:58 PM

The committee took an at-ease from3:31 p.m to 3:34 p.m

3:34: 33 PM
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MR. PATCH stated that the RCA recently got a new state phone
system |[M. Patch was wunable to testify due to technical
difficulties with the audio.]

3:35:46 PM

The committee took an at-ease from 3:35 p.m to 3:36 p.m due to
technical difficulties.

3:36:54 PM

CORY  BORGESON, Pr esi dent & CEQ Golden Valley Electric
Associ ation (GVEA), stated that the GVEA has 34,000 nenbers and
provides electric service as an electric cooperative owned by
its menbers in Interior Al aska. He spoke in support HB 169.
The GVEA has faith in the RCA, he said, noting that M. Patch
has done a phenonenal job. Most Railbelt wutilities generally
support changes in how the Railbelt interties are operated. He
related his understanding that how the Railbelt dispatches its
energy needs to be reevaluated, which is exactly what HB 169 is
intended to do. As M. Janorschke nentioned, the conposition of
the Railbelt utilities has changed in the past few years and
will continue to evolve as Mtanuska El ectric Association (MEA)
becomes a self-generating wutility. He reported that the
Rai | bel t consists of five utilities that produce third
generation and there needs to be additional rules and
regul ati ons as the Railbelt becones "a bigger club.™

Hi storically, three wutilities primarily produced all of the
energy, but as the Railbelt has growm and nmatured some
addi ti onal rul es, or gani zati ons, and structures wll be

necessary. The Railbelt utilities have been discussing the need
for change over the past few years.

MR. BORGESON acknow edged that sone information that has cone to
the legislature has been from independent power producers, who
have had sonme issues with their ability to connect to the
intertie for their own projects. As utilities have becone nore
conplex, they realize that an evolution is necessary in the

Rai | bel t. He stated that Golden Valley Electric Association
(GVEA) supports the study that is contenplated in HB 169. Al
six wutilities have signed the ™"guiding principles,” which
indicates the cooperative spirit that has evolved in the
Rai | belt towards this issue. The guiding principles have been
filed with the RCA so they are also available for conmttee
menbers to review One concept in the bill is for a voluntary

organi zation. As Honer Electric Association stated, that aspect
is inportant to them The GVEA believes that the markets wl|
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prevail and as the new system is developed, the Railbelt wl

have a better economc dispatch of energy that wll save
Al askans on electric costs. He appreciated this bill comng
into play. He anticipated that discussions will continue over
t he sunmer.
3:41: 01 PM

CHAIR OLSON hoped the commttee could work on HB 169 over the
| egislative interim

3:42: 33 PM

CHAI R OLSON | eft public testinony open.

[HB 169 was hel d over.]

The committee took an at-ease from3:42 p.m to 3:44 p. m

"#hb66
HB 66-1 NS. FOR DEPENDENTS OF DECEASED TEACHERS

3:43:32 PM

CHAI R OLSON announced that the next order of business would be
HOUSE BILL NO. 66, "An Act relating to providing nedica
i nsurance coverage under the Teachers' Retirenent System of
Al aska and the Public Enployees' Retirenent System of Al aska;
and providing for an effective date."

3:44: 13 PM

GRACE ABBOIT, Staff, Representative Charisse Mllett, Al aska
State Legi sl ature, on behal f of t he prinme sponsor,
Representative Charisse Mllett, said that this bill would

provide health care coverage for dependents and spouses of a
state enployee who has died in the line of duty. The coverage
would be offered under PERS [Public Enployees' Retirenent
Systen] and TRS |[Teachers' Retirenment Systen], and would be
uniformto all public enployees.

3:46: 23 PM
BRANDY JOHNSON, spoke on behalf of herself, her three daughters,
and her |ate husband, Scott Johnson, as well as for the spouses

of current and prior Al aska State Troopers, in support of HB 66.
She said she had never |ost anyone prior to her husband' s death,
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but when she lost her husband she l|lost her best friend and
father of their three children. Scott Johnson was an Al aska
State Trooper (AST) who was shot to death on May 1, 2014 in
Tanana by Nathaniel Kangas while in the line of duty, she
advi sed. Five years ago at his 18-year mark with PERS [Public
Enpl oyees' Retirenent Systen], Scott traveled to Juneau as the
Northern  Vice-President of the Public Safety  Enployees
Associ ation (PSEA) to |obby for House Bill 242, which would have

provided Tier 1l benefits to Al aska State Troopers, including
full nmedical benefits at their 20-year mark. Unfortunately, the
bill failed to pass, which neant Scott needed to work an

addi ti onal seven years to obtain benefits. Since she and Scott
had three daughters, working the additional time was an
i nportant consideration for them At the tinme of his death,
Scott Johnson had worked 23 years with the state, two years shy
of qualifying for full nedical benefits. When asked the AST if
she and her children had nedical benefits, she was initially
told she was "set for |life" by one lieutenant, but that was not
t he case. She was later told that the health care benefits
would only be provided until the end of My 2014. Initially,
she was shocked, disappointed, and angry to learn of the |limted
cover age. She had thought that the famly's nedical coverage
would be simlar to their health care coverage prior to Scott's
nmur der . She stated that Scott always took his responsibilities
to protect Alaskans very seriously and she thought the state
would take care of his famly after his death, and when it
didn't she felt like his last few years of his service was al
for nothing.

M5. JOHNSON said she later |earned that Trooper Tage Toll's
wife, N kki Toll, had exactly one day of health insurance for
herself and their three sons after her husband was killed in a
hel i copter crash on March 30, 2013.

M5. JOHNSON said she found it frustrating that the person who
shot her husband to death and his father, who hel ped nove her
husband' s dead body, have nedical coverage available to them at
no cost while they are incarcerated.

M5. JOHNSON asked for nenbers' support for HB 66 since this bil
will help take care of famlies of peace officers killed in the
line of duty. Further, it allows famlies to grieve instead of
needi ng to address nedi cal coverage.

3:49: 55 PM
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NI KKI TOLL, spoke in support of HB 66 on behalf of herself, her

three sons, her late husband, Tage Toll, and famlies of Al aska
State Troopers. She stated that her husband, Trooper Tage Toll

was killed in the line of duty when the rescue helicopter
crashed in Tal keetna on March 30, 2013. She said that Trooper
Tage Toll is an Al askan hero. As a famly, she and Tage were
well aware of +the dangers he faced when he was on duty.

However, she had faith and confidence in his abilities to handle
himself and using his training and skills acquired as a |aw
enforcenment officer so nothing prepared her when he died. \Wen
he was killed she lost her best friend, the father of their
three children, and the life she had with himfor 19 years. At
the tinme of his death, Trooper Tage Toll had served as an AST
for 10 years. They chose Al aska as their home and she continues
to nmake her hone in Alaska since this state is a wonderful
pl ace. She said, "Tage served Alaska with loyalty, integrity,
courage, conpassion, |eadership, and accountability.” \Wen Tage
was killed, she had one day of insurance coverage before her
i nsurance expired at the end of the nonth. Tage's body had not
even been positively identified yet when her famly was w thout
i nsur ance. Four nonths later, after piles of paperwork and
corrections to an inaccurate death certificate, she was finally
able to obtain health insurance benefits through the state's
Division of Retirenment and Benefits, by paying 100 percent of
t he cost herself, she said.

3:51:42 PM

M5. TOLL said the burden of |osing her husband was heavy enough
wi t hout the added stress. Her own health has suffered as the
result of that added stress, she said, yet, the man charged with
the nmurders of two Al aska State Troopers, Scott Johnson and Gabe
Rich, has cost-free nedical coverage during his incarceration

In contrast, she and Brandy Johnson, Scott's w dow, have been
expected to carry the cost of their health and nedical expenses
while working through the grief of rebuilding their |ives.
Their husbands dedicated their lives to the pursuit of justice,

but the state's nedical insurance policies are an injustice.
She said that HB 66 is part of the solution to correct this
injustice and this bill wll remedy an oversight in Al aska's

acknow edgenent and help to honor its heroes by providing health
insurance for famlies of those who have lost their lives in the

line of duty. She acknowl edged the |osses the Alaska State
Troopers have had with the deaths of Troopers Johnson, Rich, and
Toll and state pilot, Ml Nading. Wth budget cuts and

reductions of services, the nen and wonen in the Alaska State
Trooper community need to have the encouragenent and know edge
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that their famlies will be cared for if the worst happens to
them She asked nenbers to support HB 66.

3:53:44 PM

JAMES COCKRELL, Colonel; Dorector, Al aska State Troopers (AST),
Departnment of Public Safety (DPS), thanked nenbers and the
sponsor . He spoke in support of HB 66, on behalf of the prior
adm ni stration, Governor Parnell, and current Governor Wl Kker,
who gave him perm ssion to speak out and support the bill as a
menber of the Al aska State Troopers and as a state enployee. He
relayed that he was in Fairbanks shortly after May 1, 2014,
Tanana i nci dent .

COLONEL COCKRELL said that as a 25-year AST veteran, he always
believed that if he was killed in the line of duty that his
famly would be cared for, in fact, troopers routinely discuss
these issues with their spouses. Many troopers, including him
were surprised to learn that survivors of troopers killed in the
line of duty were not covered by health insurance. He said that
health care is an inportant benefit and many troopers are
follow ng HB 66. He offered his belief that the state has an
obligation to take care of surviving famly nmenbers, to pay for
prem uns. Meanwhi l e, the departnment has continued to pay the
premunms for the four nmenbers' famlies until this bill passes.
In closing, he offered the departnment's full support for HB 66.

3:56:10 PM

ARRON DANI ELSON, President, Public Safety Enpl oyees Association
(PSEA), spoke in support of HB 66. He said the PSEA has over
700 nenbers and this bill is inmportant to surviving famlies and
to all law enforcement famlies. He acknow edged that police
of ficers understand the risks they face; however, one thing that
nmost do not think about health benefits for their famlies if

they are killed in the line of duty. In fact, |aw enforcenent
officers sinply assunme that the state, city, or organization
will take care of the surviving famly menbers. Unfortunately,

the policy the state has had for many years does not do so and
this know edge has shocked and disappointed nenbers and their

famlies. They worry enough as it is about their spouses and
now they believe they wll be "left out to dry" if the
unt hi nkabl e happens. He expressed gratitude for the past and

current administrations for helping famlies of tragic events.
These adm ni strations have stepped up to do the right thing, he
sai d. He stated that the PSEA is fully in support of HB 66.
It's inportant to PSEA's current nenbers and surviving nenbers
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that these changes occur and to inprove the policy to help
ensure the well being of surviving famlies. He urged nenbers to
support HB 66.

3:59: 02 PM

MOLLY BRINK stated she is the wife of a Juneau Police officer.
Al though HB 66 was not exclusively for police officers since it
affects PERS and TRS enpl oyees, |aw enforcenent would probably
be the biggest beneficiary, she said, which is the |least we can
do as a society for those who put their lives on the lines for
the public every day. She stated that her husband has worked

for the state or city for 27 years. She said she hoped she
would ultimately be fine if sonething happened to him in terns
of medical insurance; however |aw enforcement is a young
person's job, many officers have children, with some surviving
famlies having four or five children. These famlies wll have
to try to get nmedical coverage or else hope the state will fund

it in the budget. She urged nenbers to support HB 66.
4:00: 52 PM

CHAI R OLSON hel d public testinony open on HB 66.

[ HB 66 was hel d over. ]

4:01: 25 PM

The committee took an at-ease from4:01 p.m to 4:03 p. m

A#hb12
HB 12- MORTGAGE LENDI NG AND LOAN ORI G NATORS

4:03: 38 PM

CHAI R OLSON announced that the next order of business would be
HOUSE BILL NO 12, "An Act relating to nortgage | ending,
nortgage |loan originators, depository institutions, nonprofit
or gani zati ons, and nonprofit organi zati on enpl oyees; and
providing for an effective date."

4:04:14 PM
REPRESENTATIVE TILTON noved to adopt the proposed committee

substitute (CS) for HB 12, Version H, |abeled 29-LS0089\H,
Banni ster, 4/10/15, as the working docunent.
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There being no objection, Version Hwas before the commttee.
4:04: 34 PM

REPRESENTATI VE SHELLEY HUGHES, Al aska State Legislature offered
that HB 12 woul d protect the public, update the |aw, create nore
| evel playing field, and sinplify the process for nortgage |oan
originators in Alaska. She referred to the flow chart in
menbers' packets created by the Division of Banking that may be
hel pful in interpreting the current process as conpared to the
process under HB 12. Under current statutes, a depository
institution or a bank and each of its |icensed nortgage | oan
originator (MGs) enployees are exenpt from nortgage |ender
brokers' licenses since regulation of banks fall under federa
regul ati ons. However, if the licensed M.O does not work as a
direct enployee and instead works as a contractor, that person
must not only have a license as MO but also obtain a |icense
as a nortgage |ender broker. She characterized it as being a
doubl e-1 ayer |icensing policy.

4:07:02 PM

REPRESENTATI VE HUGHES offered her belief that HB 12 would
elimnate an wunnecessary layer of [licensure. Instead of
requiring the contractor MO [nortgage |loan originator] to also
be licensed as a |ender/broker and a nortgage |oan originator,
the person will sinply be licensed as an MLO. In addition, this
bill also would give the state supervisory and regulatory
authority over banks. For exanple, HB 12 would allow the state
to require banks to submt reports and audits. Currently, if
the bank was supervising contractor MGOs, the bank wll be
solely under federal regulation, but under the bill, the bank
will need to register with the state. Essentially, this means
the contractor M.Gs would no | onger be supervising thenselves -
since previously they were the MLO and the broker. Instead, the
bank w Il have responsibilities for some of the supervision.
These changes will allow the state to go to one point - the bank
- for information rather than to contact each of the independent
contractors throughout the state.

4:08: 53 PM
REPRESENTATI VE HUGHES directed attention to the flowchart in
menbers' packets entitled, "Conparison between provisions of

Federal SAFE Act, the Al aska SAFE Act, and Proposed HB 12 which
she briefly revi ewed.
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4:10: 21 PM

REPRESENTATI VE HUGHES said that HB 12 would exenpt the Al aska
Housi ng Finance Corporation (AHFC) and any governnent agency
fromthe state Mortgage Lender Broker |icense requirenents. The
governnment al agencies would be responsible to ensure their MGCs
nmeet the standards with respect to the Federal SAFE Act.

4:11: 04 PM

KI MBERLY SW ANTEK, Staff, Representative Shelley Hughes, on
behalf of the prine sponsor, Representative Shelly Hughes,
reviewed the proposed comittee substitute (CS) for HB 12,
Version H. She said that Section 1 outlines the license
requirenents for nortgage loan originators and would add
| anguage that individuals can be licensed as nortgage |oan
originators if they work wunder an exclusive contract for a
regi stered depository institution as stated on page 1, line 11
or are sponsored by a registered depository institution.

M5. SWANTEK directed attention to page 2, line 5, Section 2,
which outlines the requirenents for a registered depository
institution to be eligible to sponsor a nortgage |oan origi nator
by adding a registered depository institution (RD) throughout
this chapter creates sane requirenents for nortgage |icensees or
br okers.

M5. SWANTEK, referring to page 3, line 8, Section 3, stated
that this provision wuld exenpt governnent agenci es. I n doing
so, the state would recognize them under the SAFE Act effective
August 30, 2011. She noted that this was limted to governnent
agenci es. By exenpting the bona fide nonprofit organizations

the State of Alaska would be in conpliance with the SAFE Act
effective 8-30-2011, she said.

4:13: 45 PM
M5. SWANTEK directed attention to page 3, Section 4-7, which

includes registered depository institutions (RD) and the
bondi ng requirenments, which are the sane for nortgage |icensees.

M5. SWANTEK stated that Section 4, line 12, would require a
regi stered depository applicant to have a surety bond and
Section 5, [page 3], line 19, ensures that an RD does not have

file nore than one bond if they cover nore than one | ocation
I nstead of having 15 contractors applying for a bond, only one
will be filed, she said. Section 6, [page 3], line 23 required
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the bond nust last for three years Section 7 [page 3], line 27
gives the departnent the authority to determine if the bond is
unsati sfactory.

M5. SWANTEK directed attention to Section 8, page 3, line 31
t hrough page 4, line 13, which would anmend the annual reporting
requi renents by requiring registered depository institutions to
follow the sane reporting requirenents as a nortgage |oan
originator |icensee and be subject to the sane penalties if the
report is not filed as required.

4:15:24 PM

M5. SWANTEK stated that Section 9-13 on pages 4-5, includes
regi stered depository institutions in the existing requirenents

for nmanaging nortgage records. She briefly reviewed these,
noting Section 9 would apply to business transactions that occur
entirely or partially in the state. Section 10 would require
accounting records be kept in accordance with generally accepted
accounting principles. Section 11 would require the retention
of all records pertaining to the loan including electronic
correspondence be Kkept for three years. Section 12 would

require that the note and associ ated docunents be kept for three
years.

M5. SWANTEK directed attention to Section 13, page 5, line 11,
which would require a nortgage | oan servicing agent who acts on
behalf of the licensee or an RDI nmmintain adequate records for
three years. She clarified that a nortgage |oan servicing agent
could be an accountant, |egal counsel, or a collection agent.

4:16: 31 PM
M5. SWANTEK directed attention to Section 14, page 5, l|line 29,
which would requires out-of-state records nmintained by an RD

be nmade available to the state.

M5. SWANTEK referred to Section 15 on page 6, |line 10, which

woul d grant the departnent investigation and exam nation
authority. Section 16 indicates that a “person” and “person
subject to this chapter” include a registered depository

institution, she said.

M5. SWANTEK referred to Section 17, page 6, line 25, through
page 7, line 16 which would allow the departnent t he
authorization to censure, suspend, or bar a licensee or
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depository institution in the same nmnner as a nortgage
| i censee.

4:17:27 PM

M5. SWANTEK referred to Section 18, page 7, |ines 18-24, which
would allow the departnent to hold adm nistrative hearings and
i ssue disciplinary orders on RDIs.

M5. SWANTEK referred to Section 19, page 7, lines 25-27, which
woul d add definition of a registered depository institution.
Finally, Sections 20-22 would allow the Departnent of Comrerce
Community & Econom c Devel opnment (DCCED) the authority to adopt
regul ations by January 1, 2016, which is the effective date of
the bill.

4:18:17 PM

G NGER BLAI SDELL, Staff, Representative Shelley Hughes, Al aska
State Legislature, on behalf of the prinme sponsor, introduced
hersel f. In response to a question, she agreed that in every

section in the statutes that pertains to nortgage was nodifi ed.
4:18: 57 PM

REPRESENTATI VE COLVER asked whether the bill was responding to
nortgage fraud and national regulation.

MS. BLAI SDELL answered that the 2008 was a nationw de nortgage
| endi ng debacle, which was part of reason the SAFE Act was
updated and finalized in 2011. This bill was directed at
resol ving business plans or nodels to level the playing field
between other nortgage |lender brokers and nortgage |oan
originators (MGQs).

4:20: 00 PM

REPRESENTATI VE COLVER asked whether this bill was directed nore
at non-traditional |enders, such as insurance conpani es.

M5. BLAI SDELL answered that the "level playing field' was nore
of an adm nistrative |eveler. People who are conducting the
same types of business will have the sanme type of |icensure
requi renment placed on them She said that if this bill does not
pass, any banks in Alaska w th independent contractors can stil

conduct business and issue nortgages. This bill would make the

HOUSE L&C COW TTEE - 18- April 13, 2015



education and |icense requirenments the sane as others doing the
sanme kind of business.

4:21:12 PM
CHAI R OLSON opened public testinony on HB 12.
4:21:28 PM

KRI STI E BABCOCK, Agent, State Farm |nsurance, spoke in support
of HB 12, stating she works as independent contractor for State
Farm Insurance in Kenai. She has been an agent and snall
business owner in Kenai for the past 15 years and has eight
enpl oyees. She markets insurance and bank products exclusively
on behalf of State Farm I nsurance and State Farm Bank, she said.

M5. BABCOCK stated that as an originator she handles the initial
appl i cation. Banks and their enployees are exenpt from state
licensing since they are federally regul ated; however, since she
serves as an independent contractor, she nust be licensed as a
nortgage |loan originator and broker. The nortgage | oan
originator (MO license requires rigorous state and federal
testing, background check, fingerprinting, continuing education,
and license renewal. In fact, she has undergone this process to
better serve her custoners and provide nore |ending options for
Al aska honmeowners, many of whom have been |ongstanding clients.
Al t hough she does not contest the M.O licensing requirements nor
does this pertain to MO licensing requirenents, HB 12 wll
address an additional license she currently nust possess. Under
Al aska law an M.O nust sponsored and supervised by a nortgage
broker and even though banks are exenpt from having a nortgage
broker |icense, she nust be licensed as nortgage broker, which
means that she must sponsor and supervise herself. Thi s makes
no sense, she said, since she nust supervise self, plus she does
not broker any |oans. This requirenent causes unnecessary
expense, was tine consum ng, she said, estimating that the extra
cost at $2,000 per year for the broker license. |In addition, it
takes considerable tine to file the required quarterly, annua
reporting, filing, as well as neeting other reporting
requirenents.

M5. BABCOCK described the bill as a "wn-win" solution since it
will renmove unnecessary costs and burdens for MGs wthout
reducing any protections associated wth broker supervision.
She stated that HB 12 would allow the sponsoring bank, in her
case State Farm Bank, to step in and register with the state as
her supervi sor, t her eby assum ng al | t he liabilities,
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responsibilities, and oversight as if the bank was her broker.
She offered that this nmakes nore sense since the bank serves as
the | eader and her business is the originator. In fact, it
provides nore oversight than if she supervised herself. She
reported that 26 other states have Ilicensing requirenents
simlar to the provisions in HB 12. In closing, she enphasized
that this bill would not result in any less regulation for MOGs.
Although a simlar bill was before the legislature in 2014, it
did not pass. She asked nenbers to pass out HB 12 today.

4:26: 39 PM

ROGER BAI NBRI DGE, Counsel, State Farm Bank, said he represents
State Farm Bank as their in-house counsel. He offered his
belief that M. Babcock did a fantastic job of explaining the
i ssues. He offered that the Safe Act did not contenplate an
i ndependent contractor working on behalf of an exenpt depository
institution. He echoed that 26 other states have adopted

| egislation or otherwise provided State Farm Bank the
opportunity to register an exenpt conpany solely for the purpose
of sponsoring its MO state |icensed agents. He pointed out
that State Farm Bank was already regulated by the Ofice of the
Comptroller of the Currency and the Consuner Fi nanci al
Protecti on Bureau. He suggested that bringing in the Division
of Banking for loans originated by the MO |license agents gives
the sense of dual and |ayered supervision and exam nation that
these | oans originated by M.O licensed agents will receive. He
asked nmenbers to support HB 12.

4:28: 33 PM

CHAI R OLSON asked whether the 26 states previously nentioned had
adopted nodel |egislation to address this issue.

MR.  BAI NBRI DGE answered no. He said that State Farm has been
wor king on these issues with other states and will continue to
do so with the remaining states on simlar |icensing issues.

4:28:58 PM

CHAI R OLSON asked whether the legislation that was passed in the
other 26 states was the sane or if State Farm Bank has "tweaked"
t he sol uti on.

MR. BAI NBRI DGE answered that the renedy has varied based on the

concerns of the banking departnent in individual states. Some
states wanted their statutes to be very specific to the
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particul ar busi ness nodel and other states preferred to address
the issue nore broadly so that it doesn't limt the provisions
to one insurance conpany. He characterized the Al aska proposa
as one that takes a broad and |ess specific approach. He
suggested that the specific renedy really depends on what the
banki ng division or department will support. He said that State
Farm Bank has worked closely with the Al aska Division of Banking
for the past several vyears, noting that approximtely 16-17
State Farm |icensed agents work in Alaska and they have held
several exam nations of those offices. He described his
relationship with the Division of Banking as being a good
wor ki ng relationship, that the division understands the state's
busi ness nodel, including how agents function, their limted
origination activities, and how that transfers to the bank and
its enployees, who are federally registered to process and cl ose
| oans.

4:30:41 PM
JOHN CARMAN, President, Honme State Mrtgage, Chair; Legislative

Affairs Commttee, Al aska Mrtgage Bankers Association, stated
he has held many conversations with the sponsor and was grat ef ul

for the communication. This bill was first introduced |ast year
and he indicated was not totally in favor of this bill nor was
he in agreement with the characterization thus far. He rel ated

his understanding that other testifiers characterized the bill
as creating a level-playing field; however, he suggested the

bill as creating a "renodeled" playing field to accommodate the
State Farm Bank nodel. He said that the State Farm Bank has
"non- enpl oyees” that they are sponsoring. He agreed that when

First National Bank has an enployee of the bank that separate
registration requirenments do not apply, but the State Farm Bank
nodel uses i ndependent contractors working primarily as
i nsurance agents who originate a | oan. However, he offered his
belief that these independent contractors sinply refer the |oans
to State Farm Bank for origination. He acknow edged that under
this bank nodel the bank is very Ilimted and only does
conventional loans with a fixed rate with sone adjustable rate
nortgages and for exanple, they do not process all the other
| oans, such as FHA [Federal Housing Administration], VA [US
Department of Veterans' Affairs, or [AHFC], Al aska Housing
Fi nance Corporation |oans. He said it does concern himthat him
if the agents don't do those |oans or have them avail abl e that
they may not be giving their clients the best advice in every
si tuation.

4:33:15 PM
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MR. CARMAN admitted that wunder the current nodel [State Farm
Bank] forns a brokerage and enploy thenselves as the only
enpl oyee of the brokerage. He said he has talked to Ms. Kevin
Ansel m [Operations Manager, Division of Banking & Securities,
Department of Commerce, Community, and Econom c Devel opnent],
who agreed that it would nmake the division's job to regulate
t hese conpanies easier by changing to this nodel; however, he
still has a hard tinme fully supporting the nodel. He guessed it
was an i nprovenment over the existing situation.

4:33:59 PM

M CHAEL MARTIN, Executive Vice President, General Counsel,
Northrim Bank, stated he has an affiliation with the Al aska
Bankers Associ ation. He noted that the Alaska Bankers
Association sent a letter dated April 10, 2015 in opposition to
HB 12. He has reviewed the recent version [Version H of HB 12.
He very nuch appreciated the division's exhibits, which were
very hel pful. He noticed the original version would elimnate
the proposed nonprofit entities from the licensing requirenent
for nortgage |loan originators. He said it was one of provisions
t he Al aska Bankers Associ ati on opposed. He appreciated that the
| anguage has been renoved.

4:35:26 PM

MR. MARTIN directed attention to background materials [in
nmenbers' packets], which better illustrated the regulatory
environment if HB 12 were to pass. He admitted that he hasn't
fully digested the proposed conmttee substitute. The Al aska
Bankers Association will convene on Friday, he said, and wll
review the bill. He expressed concern with the original version
was the exenption for nonprofits. In addition, the [ABA] was

concerned notion of level playing field was difficult to define.
He expressed concern that sonme of the M.Gs would be unlicensed
and unregul at ed; however, these naterials helped him to
under st and. This has been characterized as meking things
sinpler, but there is nothing about this statute or the proposed
changes in HB 12 that he considered sinple. In fact, it wll
take sonme tinme to wade through all of it.

4:37:07 PM

KEVIN ANSELM Director, Division Banking and Securities,
Departnment of  Commerce, Community & Econom c Devel opnent

HOUSE L&C COW TTEE -22- April 13, 2015



( DCCED) , in response to Chair dson, answered that the
department was neutral on HB 12.

4:37:51 PM

REPRESENTATI VE HUGHES thanked for work she did to provide the
gr aphi c. She directed attention to the fiscal note that
menti oned bona fide nonprofit provision which was renoved in
Version H  She asked whet her that was an oversight.

M5. ANSELM agreed that the original fiscal note was prepared in
January and the fiscal note has not been updated; however, the

di vi si on does not believe there will be any fiscal inpact.

4:39: 06 PM

M KE WLKINSON, Agency Field Leader, State Farm Insurance,
t hanked menbers for holding this hearing. He expressed support
for HB 12 since it allows shifting of responsibility and
oversight required of licensed nortgage brokers over its
i ndependent cont ract or nor t gage | oan originators from
i ndividual s agents to State Farm Bank. He offered his belief
that the public will be better served if State Farm Bank was
allowed to legally assunme the assurances, oversight, and

reporting requirenments for nortgage broker |icensing.
4:40: 48 PM

CHAIR OLSON, after first determning no one wi shed to testify,
cl osed public testinony on HB 12.

[HB 12 was hel d over. ]
4:41: 42 PM
The conmttee took an at-ease from4:41 p.m to 4:43 p. m

Ahb122
HB 122- CORPORATI ON/ LLC/ PARTNERSHI P REPORTS

4:43:11 PM

CHAI R OLSON announced that the final order of business would be
HOUSE BILL NO 122, "An Act relating to the required reports

required fees, and other aspects of for-profit corporations,
cooperative corporations, nonprofit corporations, corporations
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formed under AS 10.40, limted liability conpanies, and limted
liability partnerships; and providing for an effective date."

4:43: 48 PM

REPRESENTATI VE COLVER, speaking as prinme sponsor of HB 122,
stated that this bill hopes to cut "red tape" by reducing cost
and tine for businesses and the state by reducing the corporate
filing reports fromtw years to four years. Currently, if the
corporation does not renew its certificate of authority, it wll
automatically | apse and dissolve. There would not be any fiscal
change except to change the regul ati ons.

4:45:59 PM

DAVI D SCOTT, Staff, Representative Jim Colver, on behalf of the
prime sponsor, Representative Jim Colver, stated that HB 122
woul d amend two chapters, AS 10, related to corporation and AS
32, the Uniform Partnership Act. He related that the intent of
the bill would be to change the reporting requirenents from two
years to four years for cooperative corporations, nonprofit
corporations, religious corporations, LLCs and limted liability
partnershi ps, businesses and professional corporations. He
added that the changes are |limted to the length of tinme for
reporting from a biennial report to a status report every four
years.

4:47: 06 PM

MR. SCOIT briefly reviewed the bill. He stated that Sections 1-
18 relate to the Al aska Corporations Code, Sections 19-25 relate
to the Cooperative Corporations Act, Sections 26-36 relate to
the Al aska Nonprofit Corporations Act, Sections 37-38 relate to
religious corporations, Sections 39-45 relate to LLCs, Sections
46-49 relate to the Uniform Partnership Act, Section 50 provides
transition provisions, Section 51 relates to regulation
authority, and Sections 52-53 provide effective dates.

MR. SCOIT directed attention to Section 6, which would change
the reporting requirement from every two years to every four
years. Section 12 would change the anpunt the filing fee, which
has a net effect of not changing the overall fees.

4:48: 20 PM

MR. SCOIT referred to Sections 18, 25, 36, and 49 provide
definitions and Section 50, provides the transition provisions
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and conversion from a two-year reporting requirenent to four
years.

4:48: 40 PM

REPRESENTATI VE JOSEPHSON asked whether there was anything the
departnment mght discern in a tw year renewal cycle as opposed
to the four year w ndow

REPRESENTATI VE LEDOUX changed to status report since people may
not know what quatra-annual report.

MR. SCOIT answered that the bill drafter nade the deci sion
4: 49: 46 PM

REPRESENTATI VE HUGHES expressed concern about cost of $72,000
listed in the fiscal note for operating expenditures and a |oss
of $3.1 million for fiscal year (FY) 16, and in FY 17 of 2,617.
She asked for further clarification on the fiscal note.

REPRESENTATI VE COLVER deferred to the departnent to respond.
4:51:13 PM

REPRESENTATI VE HUGHES asked for further clarification on the
cycl e.

REPRESENTATI VE COLVER suggested that it would be nore
appropriate for departnent to answer the nechani cs.

4:52:33 PM

REPRESENTATI VE JOSEPHSON asked for the type of things the
departnment reviews when it inspects the biennial corporate
reports and what mght go mssing if the reports were not
reviewed every two years.

SARA CHAMBERS, Operations Manager, D vision of Corporations,
Busi ness, and Professional Licensing, Departnment of Comerce,
Communi ty, & Economic Devel opnent ( DCCED) , answered the

departnent collects basic information. The division was nopst
interested in the officers of the corporation, and the
regi stered agent. She stated that the division becones the

repository for this information and many entities and private
citizens who use the information.
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4:53:34 PM

CHAIR OLSON asked whether any information mght be tine
sensitive and any inpact of waiting four years for the data.

M5. CHAMBERS reported that if HB 122 were to pass, Al aska would
be the only state not collecting the information on an annual or

bi enni al basi s. She acknow edged that the information on file
m ght be |less accurate if it was only required to be reported
every four years. She said the departnent was neutral on the
bill.

REPRESENTATI VE LEDOUX asked how the nechani sm would work under
the bill if the registered agent changed. She asked whet her
anyone el se shared the concern.

MS. CHAMBERS shared Representative LeDoux's concern.
4:55: 35 PM

REPRESENTATI VE HUGHES asked whether any other states have
sonmething simlar.

M5. CHAMBERS answered the program coordinator showed other
states have an annual or biennial |icense renewal.

4:56: 03 PM

REPRESENTATI VE COLVER asked whether any states do not require
reporting by corporations.

M5. CHAMBERS said she was not aware of any jurisdictions wthout
reporting requirenments.

REPRESENTATI VE COLVER of fered that he has done sone research and
will distribute the results.

4:56:48 PM

REPRESENTATI VE COLVER asked for any consequences to corporations
for not filing the biennial registration form

M5. CHAMBERS answered that the departnment sends out courtesy
notices to corporations if the departnment does not receive the
form tinmely and if the corporation fails to respond, the
corporation is involuntarily dissol ved.
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4:57:23 PM

REPRESENTATI VE COLVER expressed concern that the corporation
woul d be dissolved for failure to return the biennial formthat
restates corporate officers and registered agents - which can be
changed at any tine. He stated that corporations pay a $100

filing fee for their corporate license, but the entity still
needs a business license, and any professional licenses. He was
unsure if it was in the state's interest to dissolve

corporations, which supports his desire to extend corporate
Iicenses for four years.

4:58:15 PM

M5. CHAMBERS, in response to Representative Hughes, stated that
the division initiated the courtesy notice a few years ago and

found many corporations appreciated the rem nder. The division
has seen the nunbers of involuntary corporate dissolutions drop
dramatical ly. She said the division will <continue to send

courtesy remnders. As a side benefit, any net effect; surplus
for corporate fining fees is deposited into the general fund

whi ch has been between $5 to 6 million. She stated that part of
$72,000 in the fiscal note was to cover informational courtesy
mai | i ngs. In further response to Representative Hughes, she
expl ai ned that the courtesy rem nders were sent out prior to the
involuntary dissolution; however she hoped everyone would
remenber to file their biennial reports.

5:00: 23 PM

REPRESENTATI VE  HUGHES asked how nmany corporations wer e
involuntarily dissolved | ast year.

M5. CHAMBERS said she was wuncertain, but could conpile that
i nformati on.

5:00:49 PM

REPRESENTATI VE HUGHES asked if corporations that are dissolved
re-formtheir corporation.

M5. CHAMBERS answered yes; but explained corporations dissolve
for a variety of reasons, and sone corporations cone back as a
different iteration. Qhers sinply acknow edged that they had a
glitch and failed to renew In further response to
Representative Hughes, she explained that the initially filing
costs about $200 and the biennial report cycle would follow.
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5:02: 05 PM

REPRESENTATI VE  LEDQUX, with regard to registered agents,

referred to page 1, lines 12-14, indicates that the corporation
was dissolved if within 30 days it has failed to notify the
commi ssi oner of any changes to the registered agent. Thus, that

would not really be a consideration with the four year cycle
versus the two year cycle.

M5. CHAMBERS answered that the division could involuntarily
di ssolve a corporation if the division was aware of any changes
in registered agents.

5:03:01 PM

REPRESENTATI VE LEDOUX said the only information filed in the
bi ennial report was registered agent and the officers of the
cor porati on.

M5. CHAMBERS answered that sone additional information is
col l ected, such as shares of corporate ownership

5:03:41 PM

REPRESENTATI VE LEDOUX wondered if it makes sense to have no
filing required, unless the corporation changes its officers or
regi stered agents.

REPRESENTATI VE COLVER agreed wth Representative LeDoux's
appr oach.

5:04:17 PM

CHAI R OLSON asked if the division could generate a |Iist of other
jurisdictions in ternms of annual and biennial corporate filings
to ensure Alaska treats corporations simlarly.

5:04: 53 PM

REPRESENTATI VE COLVER said the biennial report asks corporations
to list their corporate officers, the nunber of outstanding
shares and the shareholder interest of the corporate officers,
or in other words, the nunber of share issued, the nunber of
out standi ng shares, and the nunber of shares held by corporate
of ficers.
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REPRESENTATI VE COLVER offered his belief that involuntary
di ssolution of a conpany because of failure to fill out this
short form seened like a harsh penalty. He suggested one
alternative to changing the cycle was to offer forgiveness since
it is expensive to reinstate a corporation, which often requires
| egal assi stance.

5:06: 02 PM

REPRESENTATI VE JOSEPHSON asked whether the inpetus was the
frustration over the threat of dissolution.

REPRESENTATI VE COLVER answered that it was he has a bit of a
"Libertarian" streak in him He wasn't certain that governnent

should tell its citizens to do something. He asked whether the
state could get by wth different reporting period was one
guestion and achieve the sanme results. He suggested that
corporations may receive the card in the mil, but the

corporation nmust track when the biennial report is due.
5:08: 01 PM

[HB 122 was hel d over.]
#

ADJ OURNMENT
There being no further business before the commttee, the House

Labor and Commerce Standing Conmittee neeting was adjourned at
5:08 p.m
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