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Andr ew Henenway — Juneau
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Al aska Wirkers' Conpensation Board

Stacy A. Allen — Pal nmer
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Chuck Collins, Jr. — Juneau
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Hugh Short - Anchorage
- CONFI RVATI ON(S) ADVANCED

Al aska Departnent of Commerce, Comunity & Econom c Devel opnent,

Conmi ssi oner

Chris H adick - Juneau
- CONFI RVATI ON(S) ADVANCED

Depart ment of Labor & Wor kforce Devel opnent, Comni ssi oner

Hei di Drygas - Juneau

- CONFI RVATI ON('S) ADVANCED

PREVI QUS COW TTEE ACTI ON
No previous action to record
W TNESS REQ STER

CHRI' S HLADI CK, Designee, Commi ssioner

Depart ment of Comrerce, Conmunity & Economi c Devel opnment ( DCCED)
Juneau, Al aska

PCSI TI ON STATEMENT: Testified as appointed conm ssioner of the
Departnment of  Commerce, Community & Economic Devel opnent
( DCCED) .

HEI DI DRYGAS, Commi ssioner Designee

Departnment of Labor & Workforce Devel opnent ( DLWD)

Anchor age, Al aska

PCSI TI ON STATEMENT: Testified as appointed conm ssioner of the
Departnment of Labor & Workforce Devel opment (DLVD).

STEPHEN MCALPI NE, Comm ssi oner Desi ghee

Regul at ory Conm ssion of Al aska (RCA)

Anchor age, Al aska

PCSI TI ON STATEMENT: Testified as appointed conm ssioner to the
Regul at ory Conmi ssion of Al aska.

JOE PASKVAN, Appoi ntee

Board of Directors

Al aska Gasline Devel opnent Corporation (AGDC)
Fai r banks, Al aska
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PCSI TI ON  STATEMENT: Testified as appointee to the Board of
Directors, Alaska Gasline Devel opnent Corporation (AGDC).

Rl CK HALFORD, Appoi ntee

Board of Directors

Al aska Gasline Devel opnent Corporation (AGDC)

Depart ment of Comrerce, Conmunity & Econom c Devel opnent

Eagl e Ri ver, Al aska

PCSI TI ON  STATEMENT: Testified as appointee to the Board of
Directors, Alaska Gasline Devel opnent Corporation (AGDC).

HUGH SHORT, Appoi ntee

Board of Directors

Al aska Gasline Devel opnent Corporation (AGDC)

Depart ment of Comrerce, Conmunity & Economi c Devel opnment ( DCCED)
Anchor age, Al aska

PCSI TI ON  STATEMENT: Testified as appointee to the Board of
Directors, Alaska Gasline Devel opnent Corporation (AGDC).

KONRAD JACKSQN, St aff

Representative Kurt O son

Al aska State Legislature

Juneau, Al aska

PCOSI TI ON STATEMENT: Testified on behalf of the House Labor &
Commerce Conmittee, Representative d son, Chair, on the
appoi ntees to the various board and conm ssi ons.

ACTI ON NARRATI VE
4:06:52 PM

CHAIR KURT COLSON called the House Labor and Commrerce Standing
Commttee neeting to order at 4:06 p.m Represent ati ves Col ver
Kito, LeDoux, Hughes, Josephson, and O son were present at the
call to order.

CONFI RVATI ON HEARI NG S) :
CONFI RVATI ON HEARI N&( S) :
Al aska State Board of Public Accountancy
Al cohol i ¢ Beverage Control Board

Board of Dental Exam ners

Al aska Labor Rel ati ons Agency

Board of Marine Pilots
Board of Marital and Fam |y Therapy
Board of Nursing
Cccupational Safety and Heal th Revi ew Board
Board of Exam ners in Optonetry
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Board of Pharmacy
Board of Psychol ogi sts and Psychol ogi cal Associ ate Exani ners
Real Estate Commi ssion
Regul at ory Commi ssi on of Al aska
Board of Veterinary Exam ners
Wrkers' Conpensati on Appeal s Conm ssi on
Al aska Workers' Conpensati on Board
Al aska Gasline Devel opnment Corporation Board of Directors
Al aska Departnent of Commerce, Community & Economi ¢ Devel opnent,
Conm ssi oner
Department of Labor & Workforce Devel opnent, Comm Ssi oner

4:07:06 PM

CHAI R OLSON announced that the only order of business would be
the confirmation hearings for the [governor's 39 appointnents to
t he] various boards and conm ssi ons.

4:08: 00 PM

CHAI R OLSON said that nenbers have had an opportunity to review
resunmes from all the appointees and have asked the conm ssioner
designee for the Departnment of Labor & Wrkforce Devel opnent
(DLVD) Hei di Drygas, the comm ssioner designee for the
Departnment of  Commerce, Community & Econom c Devel opnent
(DCCED), Chris Hadick, and commi ssioner designee for the
Regul at ory Conmmi ssion of Al aska, Stephen MAl pine, and the three
appointees to the Al aska Gasline Devel opnent Corporation, Board
of Directors, Rick Halford, Joseph Paskvan, and Hugh Short to
appear before the commttee.

4:08:44 PM

CHRI' S HLADI CK, Designee, Conmm ssioner, Departnent of Conmmerce,
Community & Econom c Devel opnment (DCCED), stated that he has
served as a city manager for 25 years in Galena, D |lingham and
nost recently in Unal aska, working extensively on projects with

federal agenci es. He said he also has been a recipient of the
DCCED s services so it gives him a famliarity wth the
departnment's role and function. In closing, he offered that he

| ooked forward to applying the skills he has |learned in the past
25 years to this position.

4:09:31 PM
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CHAIR OLSON commented that conm ssioner designee Chris H adick
has testified before the conmttee previously so nenbers have
had an opportunity to becone famliar with him

4:09: 54 PM

REPRESENTATI VE HUGHES asked whet her he had any area of enphasis,
in particular, since he has been a recipient of the DCCED s
servi ces.

COW SSI ONER HLADI CK replied that he has been on the job for
three nonths and during that tine has been conducting sone
assessnments, but he planned to delve nore deeply into that once
the legislative session is over. He related his understanding
that significant grants are processed by the DCCED so he hopes
to focus on cost savings in grant prograns. The departnent also
has nunerous |oan prograns and he hopes to focus on ways to
conbi ne those activities. Al though he does not yet have an in-
depth know edge of the internal workings, he would like to gain
nmore information once the |egislative session was over.

REPRESENTATI VE HUGHES appreciated his interest in finding ways
to save noney.

4:11: 39 PM

HEI DI DRYGAS, Conmi ssioner Designee, Departnent of Labor &
Wor kf orce Devel opnent (DLWD), in response to Chair O son, said
she has been surprised at how nuch she enjoys her job as
conmi ssi oner, noting she has served as conm ssioner for the past
t hree nonths. She characterized the DLWD' s staff as commtted
and having served the departnent for some tine. She i nforned
menbers that the DLWD' s staff helps people, by keeping them
safe, retraining those who need skill developnent, and by
assisting unenployed, injured, and disabled workers. She
descri bed her experience in the past few nonths as remnarkabl e.

4:13:11 PM

CHAI R OLSON suggested that committee nenbers and nany people in
the audience today are doing their jobs to provide public
service, especially since many people could earn significantly
nore working in the private sector.

4:13: 44 PM
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STEPHEN MCALPI NE, Conmi ssioner Designee, Regulatory Conm ssion
of Alaska (RCA), stated that he is a 45-year resident of Al aska,
an attorney by profession, and he was appointed March 1, 2015 to

serve on the Regulatory Conm ssion of Alaska (RCA). Since then
he has read over 1,200 pages of material in preparation for the
multiple tasks the RCA was charged to perform He has

participated in several hearings and adjudications, and attended
a week of training to date.

CHAI R OLSON remarked that M. MAl pine also has had a career in
public servi ce.

MR. MCALPI NE agr eed.
4:15: 31 PM

JOE PASKVAN, Appointee, Board of Drectors, Alaska Gasline
Devel opnent  Corporation (AGDC), stated that he has been
nom nated to serve as a public nenber on the AGDC board of
directors. He asked nenbers to support to forward his
confirmation to the full |[|egislature. He said he was born and
raised in Alaska, graduated from high school and the University
of Al aska Fairbanks (UAF). He has been married for nearly 37
years and has raised four children in Al aska. He has two
grandchildren with two nore arriving by the end of the year. He
has served as an attorney in private practice for over 30 years.
He has experience in large and small construction projects. He
has represented nmmjor contractors that have been involved in
construction disputes, including |large projects involving state
contracts and smal | contracts i nvol vi ng only private
construction contracts. As part of his work he has hired and
continues to hire technical consultants to assist his clients.
He currently serves on two AGXC conmttees, the Technical
Comm ttee and the Commercialization Conmttee.

4:17:46 PM

REPRESENTATI VE HUGHES stated that a |evel of expertise is needed
for the AGDC Board of Directors. She acknow edged he served as
Co-Chair of the senate Resources Comrittee for several years.
She asked whether any of his construction experience was rel ated
to the oil and gas industry.

MR. PASKVAN replied that he represented a contractor who was
responsi ble for the maintenance contract for the Trans-Al aska
Pi peline System for many years, which was tangentially related
to the oil and gas industry. However, he acknow edged that his
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client was a contractor for the Trans-Al aska Pipeline System
per form ng nmai nt enance on the pipeline.

4:18: 50 PM

REPRESENTATI VE HUGHES asked what expertise he will bring to the
two af orementi oned AGDC subconmi ttees.

MR. PASKVAN answered that the Comercialization Subcommittee
woul d be chaired by John Burns. He offered his belief that M.
Burns was interested in his help in advancing an understandi ng
of what it will take to make it a viable comrercial project.
Further, he anticipated that the AGC would rely on facts in
order to make good deci sions. He said he |ooked forward to
serving on that conmttee. The Tech Subconmittee would be |ed
by Dave Cruz, Cruz Construction Conpany, and would be focused
specifically on areas such as material grades for pipe, pressure
ratings for the pipe, gas treatnent facilities, and conpression
plants, as well as retaining and obtaining the best industry
standard cost estinmates.

4:20:17 PM

REPRESENTATI VE  HUGHES  appreci at ed t he overview of t he
subcomm ttees; however, she expressed an interest in how he
would be able to contribute with his knowl edge in those two
ar eas.

MR. PASKVAN stated that other than his participation in
construction, he retains lawers and consultants and has for
over thirty years. He related his understanding that a big task
of the subcommttees would be gathering information. He said
the AGDC has engineers and consultants who are working on
i ndustry standard costs. He said that once this information is
assenbled, it is necessary to have good decision makers, which
is his area of expertise, and the reason M. Cruz would like his
participation on the subcommttee.

4:21:36 PM

RI CK HALFORD, Appointee, Board of Directors, Alaska Gasline
Devel opnent Cor por ati on (AGDQO) , Depar t ment of Conmer ce,
Community & Econom c Devel opment, stated that he began his
education in petroleum issues in this room 36 years ago [as a
| egi slator] considering the interimtariff for the TAPS [Trans-
Al aska Pi peline Systemn. During the aforenentioned process, he
| earned that the |egislative branch had the greatest opportunity
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to learn and be educated if nenbers chose not to nake deci sions

until the parties of interest provided the details. In fact,
the educational aspects were part of the reason he spent 24
years in the process. Since legislative nenbers can choose to
chair different commttees, it allows them to concentrate on
di fferent areas. He considered the education to be a valuable
asset .

MR. HALFORD offered that he spent about a dozen years [as a
| egislator] serving on the House and Senate Resources Standing

Commttees in the legislature, including chairing those
committees, as well as serving as nmmjority |leader of both
bodi es. He said he felt lucky to have served with |egislators

who began their service at statehood, remarking that these
| eaders were also great teachers, although he had initially
di sagreed with many of them He offered his belief that people
can learn nost from people who challenge them which was his

experi ence. He served in the 90s on a gasline financing task
force and chaired the [Resources] commttee during the BP/ ARCO
nmer ger . He has also been involved in the political and

regul atory branches of oil and gas issues for a nunber of years.
He characterized the current process as one that was very
conplex, wth significant issues at play. He hoped the
| egi sl ati ve and executive branches would be able to get together
because doing so neans the state has the chance of getting a
gasline, but if not, he was afraid that it wouldn't be possible.
He said he was willing to work on the process as best as he can.

4:24:43 PM

REPRESENTATI VE HUGHES, in ternms of hoping the |egislative and
executive branches wll come together to achieve a gasline,
asked what he brings to the table.

MR. HALFORD answered that he believes in the political process,
in the authority of the |egislative branch and of the executive
br anch. He offered his belief that people were trying to reach

concl usi ons. He recomrended that parties stay at the table to
obtain answers and develop the level of trust it takes to
achieve a project. Even so, he predicted it wll be very

difficult to do so. He said that the majors have noved a little
bit because of their own interest, which has given the state an
opportunity. Oten, people in the political process think they
are in charge of economcs, but he has found that econom cs
usual ly overrules politics. He said, "W push on our end of the
rope and we wonder why the other end didn't nobve, but for once
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we may have some pull - fromthe econonmic end - and | hope that
wor ks. "

4:26:04 PM

HUGH SHORT, Appointee, Board of Directors, Al aska Gasline
Devel opnent Cor por ati on (AGDQ) , Depart ment of Commer ce,
Community & Econom ¢ Devel opnent (DCCED), asked to read prepared
remar ks, as foll ows:

Chairman, and commttee nenbers, thank you for the
opportunity to address the House Labor and Conmerce
[ Standi ng Committee.]

| am honored to be before you today to be considered
to serve you, the Governor, and the State of Al aska
as a board nmenber of the Alaska Gasline Devel opnent
Cor por ati on.

As a board nenber of AGDC, I would take ny
responsibility seriously. From the "Heads of
Agreenent,” ny top six priorities would include the
fol | ow ng:

1. Conpetitively priced, reliable in-state gas;
2. Commercialization of ANS gas resources through

the sale of LNG to global nmarkets and access for
i n-state demand;

3. Creating jobs for Alaskans in the exploration
devel opnent, production and transportation of
nat ural gas;

4. I ncreasing opportunities for Al aska-based
busi nesses;

5. Providing additional revenues to the State of
Al aska and LNG partners; and

6. Building infrastructure for the devel opment of
onshore and offshore oil and gas exploration and
producti on.

4:27:39 PM

MR. SHORT asked continued to read prepared remarks, as follows:
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Wth that, | would briefly like to discuss ny
background and how | believe that | would fulfill the
statutory requirenments to be a board nenber

First, | have a career in business and finance, nost
recently as the chairman and CEO for the Pt Capital
famly of conpanies. Pt Capital is in the mdst of
building a private wequity firm that focuses on
investments in small to md-market conpanies in
Al aska, Canada, Iceland and Greenland. Qur conpany is
the first for Alaska, as traditional private equity
investnment in Alaska has been through private equity
firmse that are headquartered outside the state. I
have built this conpany anchored by one of the |argest
sovereign wealth funds globally with one of the nost
pristine reputations, surrounded by other well-
regarded investors.

Additionally, our subsidiary Pt Securities is the nost
northern FI NRA - regul at ed, SEC-regi stered,
br oker/deal er investnment bank in North Anerica. Pt
Securities works with small and m d-nmarket conpanies
that have needs to raise capital and debt for the
growm h and expansi on of their business.

4:28:28 PM
MR. SHORT asked to read prepared renarks, as foll ows:

Both of these services are first to market conpanies
for Alaska and have been created to help spur the
further development of a strong, financial services
sector in our state.

During ny over two-year tenure as chairman of the
Al aska Industrial Devel opnent and Export Authority,
nore than $530 million in capital and associated
contributions by our partners were appropriated; in
addition the board approved due diligence on another
$295 million in infrastructure devel opment projects,
including the first investnents for AIDEA in offshore
drilling rigs.

As Chairman of the Al aska Energy Authority, concurrent

to being Chairman of Al aska Industrial Devel opnent and
Export Aut hority, I was responsible for t he
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i npl enentation of the Susitna-Wtana Hydroelectric
Proj ect. As nmost  of you know, this project
potentially could generate 50 percent of the current
Rail belt’s electric demand, or 2,800,000 negawatt
hours (MA) of energy. As proposed, Susitna-Watana

Hydro will include construction of a dam reservoir,
and related facilities in a renote part of the Susitna
Ri ver. Transmi ssion lines connecting into the

existing Railbelt transm ssion system and an access
road woul d al so be constructed.

The Al aska Energy Authority is in the early stages of
a long, conplex permtting process with FERC, the

Federal Energy Regulatory Comm ssion, which | led as
Chai r man. The anticipated cost of this project is
$5.19 billion, including licensing and construction.

I nmention this because one of the statutory
requirenents is large projects, and | believe the 2 to
2.5 years as Chairman, initiating this under CGovernor
Parnell, and driving it to about 70 percent through
the FERC process, as well as managing the contractors
necessary was a significant push on ny part.

4:30: 43 PM

MR. SHORT continued to read prepared renmarks, as foll ows:
Additionally, when | took over as Chair for both the
energy authority [Al aska Energy Authority] and Al DEA

[ Al aska Industrial Development and Export Authority],
performance evaluations had not been conpleted in a

four or five years. | found this unacceptable and
i medi ately began to work wth staff to inplenent
these inportant rmanagenent tools. W tied key

performance netrics to overall organizational goals of
both AEA and AIDEA, and focused the work of the board
on the large strategic itenms that drove results.

As President and CEO of Alaska Gowh Capital,
Alaska’s only Business and |Industry Devel opnent
Corporation, | was responsible for the deploynent of
over $240 mllion of capital and financing for the
acquisition and construction of telecomunication
networks for GCl, wutilizing creative finance tools to
ensure the best possible cost of capital to support
the high cost Arctic, rural build out of the network.
The renpte comunication towers create state of the
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art communi cation networks, inproving health care,
econonm ¢ opportunities, and life/safety for many in
resi dents of Al aska.

4:31:45 PM

MR. SHORT continued to read prepared remarks, as foll ows:

In addition to this, | was responsible for the
financing at Alaska G owth Capital of businesses that
worked in Alaska's oil, m ni ng, tourism retail,
| ogi stics, and transportation industries. These

conpanies form the support foundation for the core
nat ur al resource exploration and production that
drives our econony in Al aska. In a state that's so
dependent on the access to lands and resources, the
financial support of Alaska Gowh Capital was and
continues to be vital to the business operations of
many conpanies that otherwise would not be able to
access capital.

On a personal note, ny Inupiag nother MIldred Short
was born in the isolated community of WMses Point in
1942, just outside of Elim M father Hugh Short Sr.,

who turns 90 in August of this year, immgrated to
Alaska in 1956 - three years before statehood - from
northern British Col unbia. | personally was born in
the small town of Bethel, in western Al aska and had
t he honor of serving as the mayor - which sounds nore
inmportant; a termis one year, so two years - as mayor
of the community. | currently live in Grdwod now
with ny wife of alnobst 20 years, Trina, and our three
daught er s.
4:33:13 PM

MR. SHORT continued to read prepared renmarks, as foll ows:

As a board nenber for AGC, | would work to ensure
that the business of the AGC was squarely on the
focus of commercializing Alaska’ s gas, not politics.
| have a track record of focusing on ensuring that the
state does not nmke bad business decisions, and
creates opportunity and jobs for those that |ive here.
| would use this to serve on the board and contribute
to the inportant task at hand, with the governor, the
| egi sl ature, to make Al aska’s gas conpetitive
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gl obal vy, | ocal l y, and to build the inportant
infrastructure necessary to nake this happen. Thank
you, M. Chairnman.

4:33:48 PM

REPRESENTATI VE JOSEPHSON, prefaced that he was not speaking of
AGDC, but said he has observed some authorities beconme mni-
sovereigns and in sone instances the |legislature can |ose
control of them For exanple, there has been that sense wth
KABATA [Knik Arm Bridge and Toll Authority]. He asked whet her
he believed that appearance does exist in the state's
authorities and if so, what could be done about it.

MR. SHORT answered that he can only speak from his experience at
the Al aska Energy Authority (AEA) and at the Alaska Industria
Devel opnent and Export Authority (Al DEA). He had a different
point of view, since he has found AIDEA to be very constrained
to $20 million for investnments in projects, which was a |late 80s
figure, or it nust conme to the Ilegislature for approval.
Certainly, $20 mllion today is not what it was in 1989, so the
Al DEA has been very constrained by statute in what it can
acconplish as an authority. He suggested there is an
opportunity to revisit the statutes that govern AIDEA and
noderni ze the organization to allow the authority to take
advant age of opportunities and create jobs. He enphasi zed the
need to have an overall organizational analysis. Al t hough the
AEA has legislative intent for projects and admnistrative
intent, the energy policy is broken in the state and the AEA is
ripe for change and innovation. He found the AEA |acked the
ability to coordinate how the energy assets are built out for
natural gas generation or for renewable energy. He suggested an
opportunity exists to revisit the AEA and try to focus the
organi zati on; however, he said he respected the nmanagenent teans
at Al DEA and AEA and believes they are doing wonderful jobs, but
t he organi zati ons need additional authority.

4:37:16 PM

MR. SHORT said has only followed the KABATA project through the
news, but he has not reviewed the authority. Turning to the
AGDC, he found it to be one of the nobst powerful authorities and
he assured nenbers that he takes the responsibility of serving
as a board nenber very seriously. He concluded by expressing an
interest in working with the legislature, hand-in-hand, as
deci si ons are made.
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4:37:44 PM

CHAIR COLSON remarked that he has worked wth AIDEA [Al aska
| ndustrial Devel opment and Export Authority] in the past few
years, and each tine AIDEA has cone to the legislature, the
comm ttee has assisted the corporation.

4:38:14 PM

REPRESENTATIVE KITO remarked that he was inpressed with his
busi ness and background with AEA and Al DEA He suggested the
poi nt Representative Josephson nmade earlier was that an entity
i ke KABATA was created for a specific project; whereas AEA or
Al DEA perpetuate their mssions, not any specific project.
Certainly, AGDC has been directed to acconplish a project or to
wor k between two projects to try to achieve one viable project.
He expressed concerned about the nature of a project-directed
authority to be self-perpetuating rather than serving an overal
publ i c purpose. He sensed M. Short was in tune to that, but
cautioned that the state needs to be careful it doesn't get into
a situation in which "the authority exists to nake sure the
authority exists.”

REPRESENTATI VE KI TO asked whether M. Short had any thoughts or
i deas of how to encourage or notivate younger rural residents to
seek training and becone eligible to work on the proposed

gasl i ne. He wanted to ensure that all of the proposed gasline
enpl oyees do not conme out of the existing pools in the urban
centers or from out-of-state. He hoped that the state will be

forward-| ooking and provide training opportunities for youth in
rural communities so they can participate. He asked for ways to
acconplish that goal

4:40: 32 PM

MR. SHORT remarked that his first question to board nenbers was
to ask them to identify benefits to non-Southcentral Al aska
residents of building a gasline, and whether there was a plan to
get gas to markets in Al aska w thout spurs or other access to
gas. One further question would be how to use the existing
wor kf orce devel opment prograns during fiscal wuncertainty to
ensure that when the proposed gasline is built that the

wor kforce will be there. He appreciated Comm ssioner Drygas
being on the board since she brings a strong workforce
devel opment focus to the board. He said he has spent a

significant portion of his career at the Yukon-Kuskokwi m Delta
Learning Center to encourage local residents to get into health
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care professions. He offered his belief that the key was to
start working with students in mddle school since waiting until
high school wll risk not affecting their future career
traj ectory. He recogni zed a nunber of prograns were initiated
in the past five years, for exanple, Yuut Elitnaurviat (YE) in
Bet hel, the boarding schools in Kotzebue and Gal ena, and AVTEC
[ Alaska Vocati onal Techni cal Cent er] in Seward. Thus
significant innovative prograns have been put in place; however,
the AGDC nust have a serious conversation on other ways to
invest in workforce developnent to ensure that an adequate

wor kforce will be ready to construct the proposed gasline. He
said he was excited about the prospect, in fact, nunber (4) on
his list was enploynent for Alaska residents, especially

inmportant to himas an Al aska Native comng fromrural Al aska.
4:42:49 PM

REPRESENTATI VE COLVER asked for any insight on the state's
bondi ng capacity to finance a portion of the AKLNG or the ASAP.

MR. SHORT answered that the AGDC has entered into a contract
with Lazard, who has been tasked to determ ne bonding capacity
for the State of Alaska for the financing portion of the state's
participation in AKLNG or ASAP. He offered his belief that
Lazard was in Juneau about a nonth ago. He expressed an
interest in diving into this work. He reported that he serves
on the Governance Committee and the Conmercialization Commttee.
He enphasized his strength and expertise wll be on the
financing side of the transaction and he will work to ensure the
state does not take too nuch risk in this deal, but still
participates at an adequate level. He said the financing, risk
and participation are different discussions between the ASAP and
AKLNG projects. He characterized the aforenentioned as
representing a significant portion of the work, which he hoped
to discuss with the legislature in nore detail.

4:44: 48 PM

REPRESENTATI VE COLVER renarked that M. Short brings an
excellent skill set to the AGDC He expressed an interest in
the cormment that AEA was ripe for restructuring, and as Co-Chair
of the Energy Commttee, he would like to glean direction how to
achi eve that.

MR. SHORT offered his belief that after the restructuring in the

90s, the AEA has not had the authority to control its project
list or where to spend its resources. VWhat has happened was
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that the legislature tended to pass statewide |egislative
capital projects to AEA w thout enploying a cohesive approach to
use the state's finite resources in terns of the build out of

ener gy. He stressed that currently the AEA doesn't necessarily
have the tools to do so. He suggested that the Susitna/Watana
project illustrates how the process works. For exanple, the
state has expended over $200 mllion on the project, but by

investing an additional $100 nmillion to get to licensing, the
state woul d have an asset it could sell on the market to recover
sonme costs. He said it would be a shane to not finish the
licensing process, but this scenario is enblematic of the
struggl es of the energy authority.

4:47: 08 PM

REPRESENTATI VE HUGHES commented that M. Short brings excellent
expertise to the board. She hoped he would also be able to
carve out tine for his famly.

4:47:58 PM

CHAIR OLSON, after first determning no one wished to testify,
cl osed public testinmony on the confirmation hearing.

4:48: 17 PM

KONRAD JACKSON, Staff, Representative Kurt O son, Alaska State
Legi sl ature, on behalf of the House Labor & Comerce Conmtt ee,
Representative O son, Chair, stated that all nenbers have [been
provided wth the names of each of the governor's 39
appoi ntnents] and have had an opportunity to review the resunes.
Wth the exception of those appointees who have appeared before
the commttee, no concerns have been expressed about their
qual i fications. He then read the names of appointees into the
record [as |isted in the Conmttee Cal endar].

4:51: 27 PM

REPRESENTATI VE HUGHES remarked that she has noticed the
representation on boards and conm ssions has not reflected the
growh the Mt-Su Valley area has experienced. She wanted to
make certain this admnistration could take that into
consi derati on.

CHAIR OLSON remarked that a nunber of people would agree with
t hose senti nents.
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4:52:11 PM

REPRESENTATI VE HUGHES noved to advance the confirmations of the
[39] appointees referred to the House Labor and Conmerce
Standing Conmittee to a joint session of the House and Senate
for consideration. She rem nded the nenbers that signing the
reports regarding appointnments to boards and commissions in no
way reflects individual nenbers' approval or disapproval of the
appoi ntees, and that the nomnations are nerely forwarded to the
full legislature for confirmation or rejection. There being no
objection, the confirmations for the [39] appointees were
advanced.

4.:52:42 PM
ADJ QURNVENT
There being no further business before the commttee, the House

Labor and Commerce Standing Commttee neeting was adjourned at
4:52 p. m
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