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ACTI ON NARRATI VE
3:17:27 PM

CHAIR KURT OLSON called the House Labor and Commerce Standing
Commttee neeting to order at 3:17 p.m Represent ati ves
Josephson, Kito, Tilton, Hughes and O son were present at the
call to order. Representatives Colver and LeDoux arrived as the
nmeeti ng was in progress.

HB 47- PERS CONTRI BUTI ONS BY MUNI ClI PALI TI ES

3:17:41 PM

CHAI R OLSON announced that the only order of business would be
HOUSE BILL NO 47, "An Act requiring each municipality with a
popul ati on that decreased by nore than 25 percent between 2000
and 2010 that participates in the defined benefit retirenent
plan of the Public Enployees' Retirenent System of Alaska to
contribute to the system an anmount cal cul ated by applying a rate
of 22 percent of the total of all base salaries paid by the
muni ci pality to enployees of the nunicipality who are active
menbers of the system during a payroll period; reducing the rate
of interest payable by a municipality with a population that
decreased by nore than 25 percent between 2000 and 2010 that is
delinquent in transmtting enployee and enployer contributions
to the defined benefit retirement plan of the Public Enpl oyees’
Retirement System of Al aska; giving retrospective effect to the
substantive provisions of the Act; and providing for an
effective date.” [Before the commttee was CSHB 47( CRA) ]

3:18:11 PM

REPRESENTATI VE NEAL FOSTER, Al aska State Legislature, speaking
as sponsor, introduced hinself.

3:18: 29 PM

HOUSE L&C COW TTEE - 3- March 30, 2015



PAUL LABOLLE, Staff, Representative Neal Foster, Alaska State
Legi slature, explained the changes in the conmttee substitute,
CSHB 47(CRA) that passed out of commttee the House Community
and Regional Affairs Standing Commttee on 3/5/2015. He
referred to Section 1, which would change the rules for applying
the new base salaries and exenpt one comunity, the Cty of
Atka. In order to reset the 2008 salary floor, conmunities nust
have |ost 25 percent or nore of their population, with fiscal
year (FY) 12 salaries less than their FY (fiscal vyear) 08
sal ari es.

MR. LABOLLE directed attention to Section 2, which basically
establishes that if the community's base salaries fell below
what they were in FY 08, the city was required to pay that
anount, with a delinquent anount fee of 8 percent instead of 12
percent. He explained that Senate Bill 125 [, which passed the

25th Legislature in 2008,] enacted that provision. The extra
interest rate was intended to be punitive, based on the
actuarial amount - the anmobunt required to make the system whol e
- plus an additional 4 percent. He said that the House

Community and Regional Affairs Standing Conmittee felt that
communities that were already paying nore than their base
salaries into the system didn't really need a punitive rate
applied to them and the 8 percent that would nake the system
whol e woul d be sufficient.

3:21: 08 PM

REPRESENTATI VE JOSEPHSON asked for further clarification on what
made the 12 percent assessnment punitive.

MR. LABCOLLE referred to Section 2, of CSHB 47(CRA), which read,"”
... Interest shall be assessed on the outstanding contributions
at [ONE AND ONE-HALF TIMES] the nost recent actuarially
determned rate of earnings for the retirenent plan ...." He
said the actuarially-determned rate represents the rate to make
the system whol e and the one-half tinmes was the punitive part of
the rate.

3:21: 52 PM

REPRESENTATI VE JOSEPHSON asked for the underlying policy
decision for the bill.

MR. LABOLLE stated that it was to provide an incentive for

communities to pay the bills on tine. Under CSHB 47(CRA),
communities that were already paying above the fiscal year (FY)
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08 floor will still be subject to the punitive rate, but the
assunption was that perhaps conmunities whose salaries fel
under the FY 08 floor sinply couldn't pay so it wasn't deened
necessary for them to be subject to punitive rates, but the
punitive rates would apply to those communities whose salaries
wer e above the floor who sinply chose not to pay, he said.

3:22:44 PM

REPRESENTATI VE JOSEPHSON asked for further clarification on the
exclusion in CSHB 47(CRA).

MR. LABOLLE said that the sponsor found five communities this
bill would apply to included Atka, St. GCeorge, Pelican,
Anderson, and Gal ena; however, Atka had sal aries above the FY 08
floor. Despite Atka's declining population, their salaries were
goi ng up, he said. If this bill was applied to Atka, it would
have the net effect of increasing the floor rather than
decreasing the fl oor.

3:23:47 PM

MR. LABOLLE offered to provide a brief historical background

He stated that when Senate Bill 125 passed it provided relief to
muni cipalities that "had gotten underwater” [with unfunded
liability] in their PERS [Public Enployees' Retirenent Systen].
The method used to remedy that was to take solo systens in which
each nunicipality and the state were considered their own
entities in terns of admnistering their PERS system He
expl ained that Senate Bill 125 lunped nunicipalities in one
| arge system the state appropriated a considerable anobunt to
address the unfunded liability, and required every PERS enpl oyer
to pay 22 percent of their gross salaries into the system
unless the gross salaries were less than the FY 2008 figures

In those instances the PERS enployer was required to pay 22
percent of the FY 2008 salaries, which is also known as the "08
floor." The wunderlying concern was that wthout Ilimting
paynent requirenents to the "FY 08 floor,"” nunicipalities would
sinply layoff workers and hire contract enployees to reduce
paynents into the PERS system Thus the "FY 08 floor" was put
in place to avoid detrinmental effects to the system however, he
said that the legislature did not consider legitinmate reasons
municipalities mght have to elinmnate enployees other than
"sinple gam ng" of the system For exanple, after the "FY 08
floor" was set the U S Ar Force Canpion Station in Galena was
closed and the community |ost 30 percent of its population, but
its PERS gross salaries shrunk from $1.5 nmillion in FY 08 to
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[ $765,000] in FY 12 due to the econony. Thus with alnost half
of its salary base eroded, was inpossible for the City of Galena
to make the 22 percent paynent on the "08 floor." Currently,
the City of Gal ena has been maki ng paynent on base sal aries, but
the state adds the difference between that anmount and the "FY 08
floor" to the debt. Thus the net effect has been that the Cty
of Galena can't afford to pay its debt. The only recourse for
the state would be to garner its revenue sharing, which has the
effect tolimt the Cty of Galena's ability to pay even nore.

3:27:37 PM

MR. LABOLLE said the City of Galena, by law, cannot declare
bankruptcy or opt out of the system but nothing could stop the
city from"shutting off the lights and walking out." |If so, the
state would get "stuck"” with the entire liability instead of the
portion that the Cty of Galena finds it is unable to pay.

3:28: 07 PM

REPRESENTATI VE JOSEPHSON asked whether this was statutory
| anguage.

MR. LABOLLE agreed it was, noting that the "buck stops”" with the
state.

3:28:23 PM

REPRESENTATI VE JOSEPHSON asked whether he nmeant the Gty of
Gal ena coul d go bankrupt.

MR. LABOLLE agreed that for all intents and purposes that would
be the effect, although the Cty of Gilena cannot |egally
decl are itsel f bankrupt.

3:28:44 PM

REPRESENTATI VE HUGHES asked whether Galena was now paying 22
percent on $765, 000, but not the 22 percent on the $1.5 mllion,
whi ch created a gap.

MR. LABOLLE answered yes; absolutely.

3:29: 28 PM

REPRESENTATI VE KI TO asked for the City of Galena's current tota
out st andi ng debt .
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MR. LABOLLE said that according to his figures that as of FY 14,
the debt was $1.5 million.

3:29:59 PM
CHAI R OLSON suggested the fiscal notes needed to be updated.

MR. LABOLLE replied that it requires an actuary to calculate the
debt so the departnment was waiting until the bill was in a nore
final formprior to updating the fiscal note.

3:30: 51 PM

REPRESENTATIVE TILTON clarified that the House Community and
Regi onal Affairs Standing Conmttee requested an updated fisca
note, but since it requires an actuary, which is costly, the
committee held off until the bill goes to the next commttee of
referral

MR. LABOLLE surmised it was a good idea, considering the changes

t he House Community and Regional Affairs Standing Committee nmade
to the bill.

3:31:32 PM

MR. LABOLLE directed attention to Section 2, noting the handout
in nmenbers' packets entitled "Explanation of Changes from
Version A to Version N' covered the changes.

3:32: 03 PM

CHAIR OLSON asked whether it was the "one and one-half tines"
| anguage in the bill.

MR. LABOLLE clarified that was the original rate. He expl ai ned
that instead of paying "one and one-half tines" they would pay
interest at "one tinmes" the rate of earnings.

MR. LABOLLE referred to the retroactive clause in Section 3,
noting it would go back to 2009 and forgive the delinquent
anount up to the date of passage of the bill, he said.

3:32: 59 PM

REPRESENTATI VE JOSEPHSON asked where cost was reflected in
fiscal note.
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MR. LABCOLLE answered that it was not currently reflected, but it
will be reflected in the forthcomng fiscal note from the
actuary. He explained the retroactive clause in Section 2 would
provide a straight forgiveness for communities who are paying
below the floor [FY 08] and lost [25 percent] of their
popul ati on. However, the delinquent anmounts for conmunities
wi thout the exenption would be charged interest at 8 percent
i nstead of 12 percent.

3:34:10 PM

REPRESENTATIVE KITO clarified that this does not represent a
cash cost to the state, but reflects revenue that wll not be
coll ected by the state.

MR. LABCLLE agreed. He said that the system was legally bound
not to nake cash distributions other than for retirenent costs.
He characterized it was foregone revenue.

3:34:41 PM

CHAIR OLSON related his understanding that it would not have an
i mpact until the person reaches retirenent.

MR. LABOLLE agreed.
3:34: 47 PM

REPRESENTATI VE HUGHES asked whether the state would make up the
difference if municipalities contribute |ess.

MR. LABOLLE deferred to the Ofice of Managenent and Budget to
respond.

3:35:18 PM

M KE BARNHI LL, Policy Analyst, Ofice of the Director, Ofice of
Managenent & Budget (OMB), O fice of the Governor, stated that
if the state doesn't collect revenue in a particular year, wth
all other things being equal, it will count as an actuarial |oss
for the year. He stated that the actuary calculates all gains
and | osses and anortizes them over a 25-year period. Therefore,
it wwuld add to the wunfunded Iliability and to the state
assi stance that the state pays per the statute.

3:36:10 PM
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CHAIR OLSON said that basically it will cost the state at the
"back end."

MR. BARNHI LL answered that the ampbunt would be rolled into the
state assistance in the next fiscal year.

CHAI R OLSON asked whether it was safe to assunme the new fisca
note will be higher than $187, 000.

MR. BARNHI LL replied that the fiscal analysis was conpleted by
the actuarial analysis last week and the fiscal note will be
provided to the commttee. He suggested that the amount will go
down sonmewhat, which may be the result of Atka being exenpt.

3:36: 59 PM

REPRESENTATI VE HUGHES suggested that if the rate was al so being
reduced from 12 to 8 percent that it seened |ike the revenue
will also be reduced and the state assistance will increase.

MR. BARNHI LL suggested that the conmttee wait for the fisca
not e before hol ding further discussions.

3:37:40 PM

CHAIR OLSON asked whether the retroactivity would have an
i npact .

MR. LABOLLE answered yes; that the fiscal inpact for the first
fiscal year will be substantially larger than the fiscal inpact
for subsequent years due to retroactivity, with four years being
| unmped into one.

3:38: 23 PM

MR. BARNHILL stated that the administration supports this bill
in concept. Since 2008, the state has continuously exanm ned the
appropriate relative participation by the state and the
collective nmunicipalities to pay down the unfunded liability.
This bill was just one nore piece after the legislature held
fairly protracted discussions |last session. Wth the $3 billion

appropriation and the extension of the anortization for an
additional nine years, nunicipalities participated at a greater
| evel than previously in paying down the unfunded liability.
This happens with the extension of the tinme in which
muni ci palities will pay at 22 percent. He considered this as
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yet another instance in which the state was examning the
relative share and in this instance this bill considers the
relative share and the cost shifting as being fairly small.

CHAI R OLSON suggested he will have additional questions once the
fiscal note is rel eased.

3:40: 12 PM

REPRESENTATI VE HUGHES related her understanding that it was
inmportant to set the floor so enployees will not be laid off and
replaced with contract enployees. She asked whether there was
any way to follow staffing changes when the population was
declining and the salaries being paid out are al so reduced.

MR. LABOLLE offered his belief she was referring to two
di fferent things. First, the bill helps to ensure that the
state continues to have a backstop against nunicipalities hiring
contract enployees instead of nunicipal enployees who nust pay
into PERS [the Public Enployee's Retirenent Systeni, which is
one reason the FY 08 floor was reset to FY 12 instead of "going

away. " Secondly, he directed attention to a list in nenbers
packets [entitled PERS Enployer Salaries for FY 08-FY 12] that
lists communities affected by the floor. He next directed

attention to the far left columm that indicates the enployee
count [changes] in FY 2008, and the columm on the far right
lists the enployee count for FY 2012. Further, this chart also
lists the gross salaries from FY 2008 to FY 2012. For exanpl e,
the City of Galena's enployees were reduced from 35 to 17 since
the municipality could not afford to pay them

3:42: 36 PM

REPRESENTATI VE LEDOUX asked what the problem would be if sone
muni ci palities hire contract enpl oyees instead.

MR. LABCOLLE answered that rmunicipalities would still be required
to pay 22 percent of the FY 2012 salaries. Even if the
municipalities cut all of its enployees, the nmunicipalities
woul d still need to nake a 22 percent paynment to the PERS system

based on FY 08 figures, he said.
3:43:28 PM

REPRESENTATI VE LEDOUX asked for the effect on nmunicipalities if
this bill passed and whether nmunicipalities wthout contract
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enpl oyees would pay less, but if they had contract enployees the
rate woul d stay at 22 percent.

MR. LABCOLLE answered that any existing contract enployees would
be unaffected by the bill since HB 47 wll only affect PERS
enpl oyees. Referring to the Cty of Galena, with 35 PERS
enpl oyees in FY 2008, but 17 in FY 2012, the new floor will be
based on the 17 enpl oyees, he said.

3:44: 30 PM

REPRESENTATI VE LEDOUX said she was unsure how contract enpl oyees
wer e invol ved.

MR. LABOLLE reiterated that Senate Bill 125 created the current
PERS system floor paynment of FY 2008, set as a backstop, as a
disincentive for nmunicipalities to fire PERS enployees and
replace them with contract enployees in an effort to reduce
their liability to the PERS

3:45:14 PM

REPRESENTATI VE COLVER asked for further clarification on
declining enploynment and the liability accrued for paying the
PERS. He recalled that the termnation study neans
muni ci palities can't even delete a position. He suggested that
this was a single fix for comunities that fall wthin these
guidelines. He asked for the "big picture" in terns of unfunded
liability for cities and school districts.

MR. BARNHILL answered that what he was referring to was
term nation studies, which is not enconpassed by this bill. He
explained that in 2008, there were basically two backstops to
secure a certain |level of participation by participating
enpl oyers and the unfunded liability. One was the 2008 salary
floor that required paynent at the FY 2008 floor for each

enpl oyer at 22 percent. The other related to term nation costs
so if an enployer termnates a group classification or
departnent, it would trigger a termnation study to figure out
the new unfunded liability. The enployer would need to pay that
plus all of the past service <costs associated wth the
termnated positions, not capped, until the unfunded liability
was extingui shed. He rem nded nenbers this tine period was

extended from 2031 to 2039 | ast | egislature.
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MR. BARNHI LL acknow edged this issue has been an issue in the
past that the legislature may wish to continue, but it is not
part of this bill.

MR. LABCOLLE added that those term nation studies applied whether
or not those termnations would bring the nmunicipality bel ow the
FY 08 fl oor.

3:48: 20 PM

CHAIR OLSON commented that it was a flat charge for the
enpl oyee.

MR. BARNHI LL said the cost of the study was from $2,500 to
$5, 000, but the study would also identify the costs.

CHAI R OLSON suggested that it was a pretty healthy disincentive.
3:48: 55 PM

MR. BARNHI LL said he was not sure he could conment on whether it
was an incentive or disincentive, but it has certainly been
perceived by the nunicipal enployer community as a burden that
inmpairs their ability with to be flexible in how they staff
t heir governnents.

3:49: 36 PM

KATH E WASSERMAN, Lobbyist; Executive Director, Al aska Minicipa
League (AM.), stated that the AML has been working with PERS for
many years. She added that the AML worked closely with the
Senate Finance Committee in creating Senate Bill 125 in 2008.
She recalled the 22 percent figure was used since the state had
no ability to separate out the cost per nunicipality.
Therefore, all municipalities and the state were |unped together
and a price was negotiated at 22 percent, which seened to be
fair and enough to pay off the unfunded liability.

3:50: 55 PM

M5. WASSERMAN stated that the legislature appropriated a $3
billion infusion |ast year, which AML supported, even though it
i ncluded some aspects that may not be entirely positive for
muni ci palities. Since municipalities believe they can handle an
extended anortization rather than all at once, nine years was
added, and nunicipalities wll pick up an additional $2.5
billion at the end of anortization. She offered her belief that

HOUSE L&C COW TTEE -12- March 30, 2015



muni ci palities are picking up their fair share of the costs, but
the below the floor issue has proven to be a bad business
process. Due to the state's deficit, nunicipalities will see
nore cuts and many small conmmunities sinply have no w ggle room
Most of these communities cannot afford to hire a contract

enpl oyee. She stated that the Gty of Pelican reduced its
enpl oyees to three enployees, with the top one earning $12 per
hour . She enphasized that these conmunities do not have nobney
to pay their salaries, much less this bill. It's just not going

to happen, she said, adding that rnunicipalities do not have any
nmeans for bankruptcy.

3:52:51 PM

M5. WASSERMAN said the AML would like to see this bill pass

These are the communities in dire need [the foregoing 23 cities
listed]. For exanple, the Cty of Galena received its first
bill four to five years ago for $194,000, which has since

escal ated due to interest rates. Further, there isn't much that
can be taken away from these communities, she said. She hoped
the commttee would pass the bill.

3:53:54 PM

CHAI R OLSON stated that these comunities do not have nuch of a
t ax base.

M5. WASSERVAN agreed, noting that tribal lands also limt sone
of the communities' ability to achieve a tax base.

3:54:12 PM

REPRESENTATI VE LEDOUX asked how much it would cost to save the
four communities.

M5. WASSERMAN sai d she did not know the annual paynent.
3:54:46 PM

REPRESENTATI VE LEDOUX said she didn't understand how it saves
the communities so nuch noney.

CHAI R OLSON acknowl edged that could be addressed when the next
fiscal note was rel eased.

M5. WASSERMAN conmented that the relative percentage of noney to
the Cty of Galena may not look |ike nmuch from the state's
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perspective, but it is a lot for the Cty of Glena. She
recalled that in reducing its staff from [35] enployees to 17,
meant it reduced about half its staff. Thus, the nunicipality
will pay below the FY 2008 floor on half of its enpl oyees.

3:56: 21 PM

SHANDA HUNTI NGTON, City Manager, City of Galena, said she was a
life-long resident of Galena. She provided sone information on
the population decline. First, the US Air Force base officially
closed in 2008, following a nulti-mllion dollar "draw down."
In 1990, prior to the base realignnent, Galena's popul ation was
847. Gal ena has always been a small city and the mlitary base
was an economc driver. According to the 2000 census the
popul ati on was 675, but it dropped to 470 in 2010. She stated
that 205 people may not seem a lot, but it represents a 30
percent decline in the city's population between the two census
periods. Although 30 percent of the population noved away, the
decline in the city's economc activity was nmuch greater. In FY
2008, the City of Galena's salary total was $1.5 mllion for 36
enpl oyees, wth a required mninmm annual contribution of
$332, 000. In FY 12, the anended floor year, the City of
Gal ena' s payroll was $765,000 for 17 enpl oyees. Between FY 2008
to FY 2012, Galena's payroll was cut in half reflecting the
decrease in popul ation and econom c activity.

M5. HUNTINGTON said that the City of Glena' s mninmm annua
PERS contribution represented nearly half of the city's FY 2012

total payroll cost. In FY 2012 the City of Galena' s mninmm
PERS contribution to the state was $168, 000. However, the
difference in PERS contribution between FY 2008 and FY 2012
actual payroll was $164, 000. This difference wll continue
going forward creating an ever increasing obligation, she said.
By statute any unpaid anobunt will accrue interest at 12 percent.

This ever increasing obligation adds to the city's already
stressed situation. She said the city's financial situation was
so severe in FY 2009 that the Cty of Galena had to acquire a
| owinterest |oan through the Al aska Municipal Bond Bank to dea
wth a severe cash flow crisis, which prevented the city from
securing fuel, heat, and electricity. Sinmply put, if Glena
can't pay its bills, the lights will go out, she said.

4:00: 14 PM
M5. HUNTINGTON said that reasonably adjusting the floor for

several cities does not mean the city will only pay the m ninmm
anount. She said that nodifying the floor year changes the Gty
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of Galena's annual contribution from $332,000 to $168, 000, but
the actual contribution m ght be higher. In fact, FY 2013, the
Cty of Galena had an anended mninmum for its total payroll for
18 enpl oyees at $895, 000. She said that for FY 2013, the Gty
of Galena's contribution would have been above the 2008 fl oor by
$30, 000. She stated that this bill recognizes the drastic
popul ati on decreases experienced by sonme Al askan cities using a
clearly defined netric of a 25 percent decrease in popul ation.

M5. HUNTINGTON said that the base closure has been very
difficult for the Gty of Glena. For the past several years,
its finances have stabilized; however, it isn't possible to say
what will happen to Galena's |ong-term popul ation, but she hoped
it has turned a corner. Al though its finances have i nproved,
the Cty of Galena PERS contribution could weaken the City of
Galena and threatens its ability to provide any contribution to
PERS. The City of Galena has been cautiously optimstic that

the city will beconme strong and even grow over tine to the 2008
| evel s. If that occurs, the City of Galena will be required to
pay a PERS contribution conparable with that size and that
payroll and will do so; however, it is not that city right now,
she said. The oversize PERS contribution inhibits it becom ng
So. She offered that recognizing the drastic declining
population was a matter of sinple fairness. This bill

recognizes this and ultimately pronmotes the PERS goals to
ensure that Alaska nunicipalities continue to contribute their
fair share to the system She thanked nenbers for the
opportunity to testify.

4:03:31 PM

JON KORTA, Mayor, City of @Glena, thanked the commttee for
taking tinme to listen to his explanation of the inportance of HB
47. He stated that the US Air Force base was closed effective
in Cctober 2010, although the closure was in process for four
years. The Air Force base was the main source of enploynent for
Galena residents so when the base closed the population was
reduced by 50 percent in 2010. He reported that Galena was
again struck by hardship in 2013 when ice damed the Yukon River
and inundated the <city leading to a federal di sast er
decl arat i on. The FY 2008 floor established by current |aw
exists to prevent a nmunicipality from gam ng the PERS system by
contracting out work previously perforned by rmunicipal enployees

in order to avoid making ongoing contributions to PERS. The
current mnimum PERS contribution was based on a |level of
salaries that existed in 2008. It does not account for the Gty
of Galena's situation. It was not intended for, nor did it
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contenplate nunicipalities with sharply declining populations.
Al though this bill does not change the PERS policy, it
recogni zes conmunities who have suffered a m nimum of 25 percent
decline in popul ati on between 2000 and 2010, such as Galena. He
offered that a 25 percent threshold would represent the |oss of
75,000 people from Anchorage or 8,000 people from Juneau.
Further, he wondered what would happen to Fairbanks if its
popul ati on declined by 30,000 or if Eielson Air Force Base and
Ft. Wi nwight were cl osed.

4:06: 03 PM

MR. KORTA said that this bill would nove the floor from 2008 to
2012 for those communities that experience huge |oses. However
it does not provide a loophole that allows any comunity to
"gane the system” He stated that Galena's FY 2015 sal aries
fall above the 2012 anmount for 17 enpl oyees. He said that the
City of Galena's circunstances are not the result of any choices
bei ng made. Base closure and loss of close to one-third of the
city's population was entirely involuntary, he said.

4:06: 59 PM

MR. KORTA said the relationship between declining population and
declining payroll is clear. Based on the FY 2008 floor, the
City of Galena was required to pay an anount equivalent to the
anount paid by cities substantially l|arger than Gl ena. In
fact, the Gty of Galena's required PERS contribution approaches
nearly half of the city's entire payroll. He said that the FY
2008 fl oor does not account for all situations, including cities
that have suffered nmassive popul ation contractions. This bill

furthers the underlying policy goals of the regulatory
structure, and helps ensure that the nunicipalities are able to
continue contributing to PERS while recognizing that a city
cannot and should not have to nake a contribution of a city with
a significantly Ilarger popul ation. Recognizing that City of
Galena is not the sanme city it was before the base cl osed and 30
percent of its population noved away is sinply good policy;
policy that helps ensure that Cty of Galena can continue to
contribute to PERS and recogni zing sharply declining popul ations
is just plain fair.

4:08:19 PM

CHAIR OLSON pointed out that nearly all nenbers of the House
Labor and Comrerce Standing Conmittee live in snaller
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cormunities and one nenber currently residing in Anchorage
previously lived in Kodi ak.

4:08:57 PM

CHAIR OLSON, after first determning no one wshed to testify,
kept public testinony open for HB 47.

[HB 47 was hel d over. ]

4:09:34 PM

ADJ QURNIVENT

There being no further business before the commttee, the House

Labor and Commerce Standing Commttee neeting was adjourned at
4:09 p. m
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