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ACTI ON NARRATI VE

3:18:30 PM

VICE CHAIR SHELLEY HUGHES called the House Labor and Comrerce
St andi ng Commttee nmeeti ng to or der at 3.18 p. m
Representatives Kito, LeDoux, Tilton, Josephson, and Hughes were

present at the call to order.

HB 123- ESTABLI SH MARI JUANA CONTRCL BQOARD

3:18: 57 PM

VICE CHAIR HUGHES announced that the only order of business
woul d be HOUSE BILL NO 123, "An Act establishing the Marijuana
Control Board; relating to the powers and duties of the
Marijuana Control Board; relating to the appointnent, renoval,
and duties of the director of the Marijuana Control Board;
relating to the Al coholic Beverage Control Board; and providing
for an effective date."

3:19: 25 PM

M CHAELA FOANLER, Legislative Liaison, Departnment of Comerce,
Community & Econom c Devel opnment (DCCED), on behalf of the
adm nistration, stated that HB 123 is the governor's bill to
create the Marijuana Control Board (MCB). She expl ai ned that
foll ow ng passage of Ballot Measure 2 in Novenber 2014, the
adm nistration began exploring different regulatory structures
that mght be appropriate for regulating marijuana. The
initiative specified that the legislature has the authority to
create a separate control agency for marijuana, but if the
| egi sl ature does not create a control board, it will default to
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the Al coholic Beverage Control Board ("ABC Board"). Initially,
the adm nistration favored creating a separate marijuana board,
but logistically and economcally it did not nmake sense to set
up a new agency and board. Further, the administration did not
favor having the ABC Board as the only board regulating

marijuana so it developed a hybrid solution. Under the hybrid
solution, the Alcoholic Beverage Control Board (ABC Board)
agency would support two boards: the Marijuana Control Board

and t he ABC Board.
3:20: 58 PM

M5. FOALER offered that the hybrid proposal would allow the
admnistration to use the experience of the ABC Board's staff,
in particular, its enforcenent staff, while reducing set up
costs associated with setting up an entire new entity, while
achieving the intent of the initiative and neeting the statutory
deadlines set out within the initiative. The majority of the
bill parallels statutes that set up the Alcoholic Beverage
Control Board (ABC Board), with changes to reflect the substance
being regulated and the Title 4 [Al coholic Beverages], working
group product including suggestions from over 60 stakeholders
who participated in a nulti-year process.

3:21: 53 PM

M5. FOALER provided a section-by-section analysis of the bill
Section 1 would amend Title 4, nane the director of the
Al coholic Beverage Control Board (ABC Board) as the director of
the Marijuana Control Board (MCB), and establish the process for
appoi ntment and renoval of the director.

3:22:15 PM

REPRESENTATI VE LEDOUX asked for the rationale for changi ng who
may renove the director fromthe governor to the board.

M5. FOANER answered that currently the Alcoholic Beverage
Control Board (ABC Board), and not the governor, can renove the

director. This |anguage would anend it so both boards w Il have
a say since the sane executive director will serve both boards.
3:22:50 PM

REPRESENTATI VE KI TO asked what would happen if one board votes
to renove the executive director, but the other board does not
concur.
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M5. FOALER answered that the other board would have to concur.
She explained that each board would separately need to have a

majority vote to renove the executive director. I f one voted
for and the other one voted against renoval, it would result in
a situation where the director wll remain. In response to

Representati ve LeDoux, she directed attention to Section 4, page
5 line 5, Section 17.38.085, of the bill and read, "The board
may renove the director by majority vote of the full nenbership
o She said this language is reiterated in Section 1, [AS
04.06.070] which allows the Marijuana Control Board (MCB) to
remove the director by a majority vote of the full nenbership of
the ABC Board and a nmajority of the full nenbership of the MZB
She explained that the executive director position falls in two
titles so it was necessary to address the renoval of the
director in each title.

3:25: 07 PM

M5. FOALER continued wth the section-by-section analysis.
Section 2 would establish a five-nmenber Marijuana Control Board
MCB) in Title 17 with designated seats for public health, rural
public safety, and industry. She said that this |anguage
reflects the way the admnistration w shes alcohol was
regul ated, but it does not represent the way the ABC Board is
currently structured since the ABC Board does not have any
requi renent for a public health or public safety nenber to serve
on the board. She indicated that the adm nistration believes it
the energing marijuana industry should have both of those
representatives on the board.

3:25:50 PM

M5. FOALER stated that Section 3 establishes terns of office for
board nenbers and the chair, set out requirenents for board
nmeeti ngs, and provide for board nenber per diem Section 3 also
outlines the powers and duties of the board to propose and adopt
regul ations, establish qualifications for [licensure, review
applications for |icensure, hear appeals fromthe actions of the
director, reduce the area of a licensed premse, and adopt
regul ations according to AS 44.63. This section would also
establish the board’ s enforcenent powers by mrroring those of
the Al coholic Beverage Control Board outlined in AS 04.06.110,
as well as providing for appointnent and renoval of the director
and establishes the duties of the director.

3:26:32 PM
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M5. FOALER stated that Section 4 would define the board in AS
17.38.900(1) to nean the Marijuana Control Board (MCB) created
by this act, and Section 5 defines “director” as the director of
the Al coholic Beverage Control Board (ABC Board) and Marijuana
Control Board (MCB). She clarified that it would also define
“registration” to nean registration or licensure as determ ned
by regul ation.

M5. FOMLER related that Section 6 would anmend the duties of the
Department of Commerce, Community, and Econom c Devel opnent
(DCCED) to include provisions for clerical and adnministrative
support for the Marijuana Control Board (ABC Board) which
mrrors the | anguage in the ABC Board.

3:27:10 PM

M5. FOMLER stated that Section 7 would anend uncodified |aw for
initial appointnent of the MB board nenbers, and Section 8
would provide for transition on regulations such that if the
Al coholic Beverage Control Board (ABC Board) adopts any
regul ations before the Marijuana Control Board (MCB) was
created, those regulations can be inplenented, enforced, anmended
or repealed by the Marijuana Control Board (MCB) and it further
provi des that regul ations adopted by the board in any transition
period will take effect after the effective date of the act.
Finally, Section 9 would provide for an imediate effective
dat e.

3:27:50 PM

REPRESENTATI VE KITO directed attention to Section 2 to the
menber shi p conposition of the board. He noted the requirenent
for two industry menbers with experience in the industry within
the previous five years. Since the state does not currently
have an industry, he wondered how that coul d occur.

M5. FOALER answered that the intent would be to fill those
positions by selecting people who have been active in passage of
the initiative or have been |obbying on behalf of the marijuana

i ndustry. She envisioned the departnent would need to take a
very broad perspective when filling the positions; however, the
departnment does not nean this |anguage will pertain to people
who have been involved in the illegal marijuana industry in the

past five years.

3:28:49 PM
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REPRESENTATI VE KITO said he saw a distinction between people
advocating for an interest and those with an active role in
overseei ng a busi ness. He expressed concern that board nenbers
nmust devel op regul ations to regul ate businesses but if they |ack
the expertise to do so, the regulations mght not accurately
protect public health and safety.

VICE CHAIR HUGHES related her understanding that Alaska is the
only state with two industry people serving on the alcoholic
beverage control board since npbst states do not have any
industry participation, with the exception of one state having
one industry board nmenber. She asked for confirmation of this.

3:30: 05 PM

CYNTHI A FRANKLI N, Executive Director, Alcoholic Beverage Contro
Board (ABC Board), Department of Commerce, Community & Econom c
Devel opnent (DCCED), acknow edged that it was true that Al aska's
board is wunique; however, the way in which different states
regul ate alcohol is quite varied. Fifteen states are control
states, in which the states sell the alcohol so one could argue
the entire board is in the industry. A few other states have
"all -volunteer” boards simlar to Al aska's board. The way this
bill was witten, up to two nenbers could be enployed by
i ndustry; however, there isn't any requirenent for industry
representation, just a limt on the total nunber of people that

can have that industry connection, she said. If there were
fewer than two industry people, these nenbers would be replaced
wi th general public nenbers. Since one board nenber will serve

a one-year term the boards and comm ssions office could address
Representative Kito's concern that industry has not yet been
established by appointing soneone who has been advocating on
behal f of the industry to serve a "bridge" industry nmenber into
the one-year seat. The seat could later be filled once an
i ndustry person was identified, she said.

3:32:50 PM

VICE CHAIR HUGHES asked whether other states who have a
marijuana industry have board conpositions simlar to what is
bei ng proposed in HB 123.

M5. FRANKLI N answered that Colorado does not have a board, but
has a Division of Marijuana Enforcenent within its Departnent of
Revenue conprised of state enployees. The Washington State
Li quor  Contr ol Board reqgulates marijuana, but it doesn't
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regulate liquor, although the state was initially a control
state until the state privatized the industry and dismantled the
board's regulatory authority over alcohol several years ago.
She elaborated that Washington's board nenbers are state
enpl oyees who conduct three board neetings per week, and Oregon
is a control state, with state enployee [conm ssion] nenbers,
wi thout any l|ocal option with respect to marijuana. The O egon

initiative gave control to its O egon Li quor Contr ol
[ Comm ssion] without an option for the legislature to create a
separate board. She was unsure whether the [comm ssion] would

be expanded to handl e the added function.
3:35:10 PM

VICE CHAIR HUGHES directed attention to the public health |aw
enforcement provision in the bill and the director's background.
She related her wunderstanding that sonething simlar was
proposed in the Title 4 revisions and asked whether this bill
was based on those revisions.

M5. FRANKLIN said that was correct; that it represented a
carefully-crafted conpronmise in the role of the ABC Board
subconmittee to the Title 4 [al coholic beverages] stakehol ders'

revi si ons. She expl ained that public health representatives on
the stakeholder's group wanted to see the ABC Board nore evenly
bal anced with Iless industry focus. However, significant
resi stance from many stakeholders arose in terns of expanding
the board. First, it often has been difficult to schedule
neetings for the five-nmenber all volunteer ABC Board. She
descri bed the ABC Board neetings as consisting of heavy working
meetings wth significant tasks to be acconplished. The

conprom se reached was that the director's background would be
taken into account when balancing the board out since it was
perceived that the director has quite a bit of influence. For
instance, if a menber of the liquor industry had been appointed
as the agency director one of the liquor industry seats would be
replaced by a public nenber; simlarly, if the director had a
public health background or a public safety background, she
said, even though the director does not vote, the director's
background i s consi dered when bal anci ng out the board.

3:37:07 PM
REPRESENTATIVE KITO referred to page 2, lines 15-21, to
subsection (c) of HB 123 related to the Marijuana Control Board

(MCB) appoi ntnent and qualifications, which read, "Of the board
menbers and the director, one person shall be from the public
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safety sector, one person shall be from the public health
sector, one person shall be froma rural area, and not nore than
two people nmay be actively engaged in the marijuana industry;

the remaining person or persons shall be from the general
public.” He said this |anguage seened to inply tw board
menbers would be selected from the marijuana industry, but not
nore than two could serve. He maintained his concern that an
advocate for the legalization of marijuana could serve during
the start-up phase when regulations wll be developed for

commer ce or business aspects since this |anguage doesn't require
anyone w th business experience. This could be very inportant
for the state especially in the first term when |Iicensing
requirenents and regulations governing businesses wll be
est abl i shed, he said.

M5. FRANKLIN replied that the distinction is the choice of the

| anguage "shall" and "may." Thus, the |anguage requires that
one person "shall" be from the public health sector and one
person "shall" be from a rural area, but and not nore than two

peopl e "may" be actively engaged in the marijuana industry. She
interpreted this language to provide flexibility in ternms of
potential board nenbers who are engaged in the nmarijuana
i ndustry. She suggested that the governor could appoint a
busi ness person not engaged in the marijuana industry to serve
on the board since it nmay be inpossible to find appropriate

candi dates for the energing industry. She agreed it wll be
chal I engi ng since the proposed AS 17.38 seens to set up numerous
"chicken and egg" scenarios. She reported that significant

i nterest has been expressed by a nunber of people who would Iike
to serve on the proposed Marijuana Control Board (MCB).

3:40: 47 PM

REPRESENTATI VE KI TO directed attention to the proposed MCB board
conposi tion. He said that three seats were designated,
including the public safety sector, public health sector, and
the rural area, with two available seats remaining for those

actively engaged in the marijuana industry. He envisioned a
circunstance could arise in which two nenbers were engaged in
marijuana industry, wthout a spot for the public nenber. He

expressed concern that the board may not have a public nenber
desi gnee.

VICE CHAIR HUGHES pointed out that subsection (c) of HB 123

includes the director so the proposed board nenbership is five
pl us one, which totals six. She rel ated her understanding that

HOUSE L&C COW TTEE - 8- March 4, 2015



the board nenbership for industry reads "nmay" and the "public"
reads "shall," so one person nust serve fromthe public sector.

M5. FRANKLIN discussed the proposed Marijuana Control Board

(MCB) nenbershi p. The background of six people would be
considered as board nenbers, including considering the
director's background. If the director's background was any of
the three designations - public health, public safety, or
i ndustry - the seat on the board would be filled by a nenber of
t he general public. She said that the rural nenber would be a

public menber from a rural area. The only situation that could
arise, in terns of Representative Kito's concern, would be if
the director's background was not any  of the three
af orenenti oned desi gnati ons. Thus if the director was not from
public health, public safety, or industry, and two marijuana
representatives were selected, the only public nenber in that
case woul d be the rural public nenber.

M5. FRANKLI N assured nenbers that the proposed Marijuana Contro
Board (MCB) conposition was crafted after nonths of input and
numer ous controversial mneetings deliberating over what a board
regulating [marijuana] should [ook Iike. She stated that
st akehol der's participation included representatives from public
health, public safety, the general public, and nenbers the
al cohol industry crafted this conpromse wth the goal of
keepi ng the board snmall enough to be workable. She said that if
the legislature were to create a l|larger board or expand the

proposed board, it wll be inportant to consider whether the
board will be able reach a najority vote and not be tied.
3:44: 37 PM

REPRESENTATI VE KI TO asked whether the director in question would
be the state enployee who serves as the executive director of
the proposed Marijuana Control Board (MB). He further asked
whet her the person would have voting rights.

M5. FRANKLIN answered yes; the director would serve as the
executive director of the Marijuana Control Board (MCB), but the
position does not have any voting rights. She reiterated that
t he executive director's background would be considered in terns
of board conposition. The al cohol industry, the public health
and public safety nmenbers of the stakeholder's group al

expressed strong opinion that the background of the director of
a volunteer board that neets five times per year was very
important since the director will be very influential in the
day-to-day operations of the agency. Further, the ABC Board
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chair indicated that the background of the director matters as
much as board nenbers' backgrounds, since so nuch of the work
wll be performed outside board neetings - such as approvals and
transfers. She offered that proposed Title 4 revisions and HB
123 contain substantial delegation to the director.

3:46: 29 PM

VICE CHAIR HUGHES asked to focus on the rural nenber for the
proposed Marijuana Control Board (MCB). She asked whether
subsection (f) was fashioned on rural nenbership for other
boards since it requires the board nenber to have resided in a
rural area for not fewer than 180 days within the five years

She said she was also curious whether the 6,000 population
figure is used throughout statute in terns of identifying rura

ar eas.

M5. FRANKLIN answered that the language in this bill related to
the size of the community for the rural public nenber is
identical to the language in the proposed Title 4 revisions, but
she was unsure whether this |anguage was used to define a rura
public nenber on other boards. She explained that the "180
days" | anguage cane out of the proposed Title 4 revisions. The
conposition of the proposed MCB is different than the ABC Board
since the ABC Board does not specify public health or public
safety designees, just industry designees. She said that the
"180 days" |anguage was developed when the Title 4 [AS 04]
revisions were made, since it could help ascertain whether
someone has a rural background, for exanple, soneone who

previously resided in rural Alaska would not qualify. Thi s
rural nmenber |anguage was also included in the draft Title 4
revisions to the ABC Board nenbership. The under 6,000

popul ati on |anguage exists in Title 4 has been used for many
years to help determ ne a rural public nenber, she added.

VICE CHAIR HUGHES expressed concern that a town in the Kenai
Peninsula or in the Matanuska-Susitna Valley that is under 6,000
probably woul dn't be the type of rural participation that should
be considered for the MCB

3:50: 21 PM

REPRESENTATI VE LEDOUX gathered that the idea for including the
background for the director canme fromthe current ABC Board.

M5. FRANKLIN answered that the Title 4 stakeholders group, a
group of 60-70 stakeholders considered revisions to Title 4
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assigned a subcomittee to review the role of the ABC Board and
that group primarily reviewed the conposition of the board, in
part, due to the sense that the ABC Board has been listing to
the industry side. She comrented that she just becane director
Septenber 2014 and while she was not party to the discussions,
she wunderstood that the alcohol industry fought very hard
agai nst losing any designations or expanding the designations.
As previously nentioned, this conpronm se was agreed upon by the
Title 4 review commttee, and by Jess Jessee, Director, Mental
Heal th Trust and Bob Klein, the current chair of the ABC Board,
who specifically worked on this conprom se together as a neans
to balance the industry interest without having to nunerically
expand t he board.

3:53:43 PM

REPRESENTATI VE LEDOUX referred to AS 04.06.020, to the
qualifications of the ABC Board, which doesn't seem to consider
t he background of the ABC Board director.

M5. FOALER answered that these provisions were part of the draft
rewite of Title 4, but that |anguage is not in current statute.
She offered to provide the conmttee with the recommendati ons.

3:54:48 PM

REPRESENTATI VE JOSEPHSON referred to page 4, to subsection (c),
of HB 123 to the | anguage that reduces the area to be designated
as the licensed prem ses.

M5. FOALER answered that subsection (c) mrrors the proposed
Title 4 | anguage.

M5. FRANKLI N expl ained that the way al cohol is licensed includes
a diagram of the prem se, which neans the ABC Board wants to
know where on the prem se of any business that substance will be
cont ai ned. She related a scenario in which a licensee applied
for a beer and wne license, but submtted a diagram that
required a server to cross a public sidewalk to reach a separate
pati o. The | anguage in subsection (c) gave the ABC Board the
authority to allow the specific establishnent to serve beer and
wine in its restaurant, but it also allowed the board to excise
off the part of the designated prem ses for the patio since it
required servers to cross a public area. This | anguage woul d
give the board the authority to reduce the prem se wthout
t hrowi ng out the application.
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3:57:16 PM

CHRI STOPHER M KENNEDY, Deputy Chief - Adm nistrative Law Judge,
Ofice of Admnistration Hearings (OAH), said he was avail able
for questions.

3:57:48 PM
VI CE CHAI R HUGHES asked for a brief review of the fiscal note.

MR. KENNEDY answered that the fiscal note was a standard fornul a
fiscal note that the OAH would submit any time a new board was
established if it was likely the board would send case work to
the Ofice of Admnistrative Hearings on disciplinary cases or
when for adm nistrative hearings resulting fromlicense denials.
The legislative drafters indicated it was the intent for
hearings to be referred to OAH, which is in keeping with what
currently occurs with the ABC Board. The projected costs for
hearings for the MCB were based on the current need by the ABC
Board for hearings; however, he has since understood that there
m ght be a surge in hearings in the early part of the Marijuana
Control Board (MCB) as people may litigate nore vigorously over
licensure and as licensees try to figure out the "lay of the
l and” in regulation. He suggested that the OAH fiscal note was
probably a fairly conservative fiscal note for FY 16 and FY 17.

3:59:48 PM

VICE CHAIR HUGHES asked whether the OAH plans to revise the
fiscal note to reflect the surge.

MR.  KENNEDY answered that the OAH probably should consider
whether to revise it slightly upward, although he did not
anticipate that the fiscal note changes would be dramatic. He
said the Ofice of Admnistrative Hearings (OAH) will want to
consider a potential surge; however, he acknow edged it may be
difficult to project. In response to Representative Josephson
he clarified that the vast majority of board and conm ssion
heari ngs are conducted by the OAH, however, in this instance the
OAH confirmed with the legislative drafter the intent was to
have any appeals heard by the Ofice of Adm nistrative Hearings

(OAH) .
4:01: 23 PM

REPRESENTATI VE JOSEPHSON referred to page 4, lines 19-21
par agraph (4), of HB 123 which states that the board woul d hear
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appeal s. He asked whether the OAH would accept the board's
facts or how does that work.

MR. KENNEDY answered that the voluntary boards do not normally
hear any evidence first hand. He explained the hearing process,
such that the Ofice of Admnistrative Hearings (OAH) has a
statutory procedure for hearing cases on behalf of boards and
comm ssions, in which the evidence is presented and subsequently
findings and conclusions are submtted as a proposal to the
board. The board then would deliberate with the OAH, he said.

4:02: 28 PM

REPRESENTATI VE JOSEPHSON asked whether this bill would give the
board appel |l ate authority.

MR. KENNEDY answered that he was aware of the |anguage, which is
the sane as the ABC Board, such that it gives the board the
authority to hear the appeal; however, the board refers those
hearings to the Ofice of Admnistrative Hearings (OAH to
conduct the hearing, but the board nakes the final decision. He
characterized his office as being the hearing arm of the
Marijuana Control Board (MCB), followed by an appeal to the
court system in ternms of the bill's structure.

4:03:37 PM

VICE CHAIR HUGHES asked for further <clarification on the
Al coholic Beverage Control Board (ABC Board), Departnent of
Commerce, Community and Econom c Devel opnent (DCCED) fiscal note
of $1.574 mllion to establish the Marijuana Control Board
(MCB). She was unsure how those funds woul d be used.

M5. FRANKLIN related her understanding that the budget did not
survive the House Finance Commttee process. She explained that
the figure for FY 16 budget represents 4 additional staff be
added in addition to the current 10 statewide staff to regulate
al cohol . The DCCED has asked for 2 additional staff in the
suppl ement al budget since work has already begun. She expl ai ned
that the funding covered travel costs for enforcenment officers
to check on licensees, as well as $500,000 for a database since
the ABC Board currently operates as a paper-based agency. O her
states that have l|egalized marijuana have had a constant demand
for data. Further, public safety tracks marijuana sold in
commercial marijuana establishnments to ensure the product was
grown in legal establishnments, which also requires electronic
support. She characterized the proposed software as seed-to-
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sale software, which allows marijuana tracking to occur to
ensure that black market marijuana is not funneled into the
distribution facilities. She noted that it is all broken out in
t he governor's budget.

4:06:42 PM

VICE CHAIR HUGHES asked for further clarification that this
fiscal note was renoved in the House Fi nance Commi tt ee.

M5. FOMER said that the funding was renoved in the House
Finance Conmittee and the departnent was asked to submt the
request in fiscal notes.

4:07:15 PM

VICE CHAIR HUGHES asked for clarification on the nunber of
enpl oyees proposed for the MCB Board.

M5. FRANKLI N answered that 2 additional enployees were added in
the FY 15 supplenental budget request that has not yet been
approved, with 4 additional enployees requested in the FY 16
budget request. In response to Vice Chair Hughes, she said that
the ABC Board has 10 enployees statewi de, including 3 |icensing
enpl oyees, 5 enforcenent officers, and 2 admnistrative staff.
She stated that an additional 2 staff were requested in the
suppl ement al budget, and an additional 4 staff were requested in
the fiscal note [dated 1/20/15]. She said if all the budgets
were passed, it would bring the nunmber of statew de staff
wor king on the ABC Board and the Marijuana Control Board (MCB)
to a grand total of 16 enpl oyees.

VICE CHAIR HUGHES remarked that it would be hel pful to have the
el ectronic neans for tracking marijuana listed in the narrative
for the fiscal note.

4:08: 30 PM

REPRESENTATI VE LEDOUX directed attention to the fiscal note to
$610.5 thousand for personnel servi ces. She asked for
information on the $756.4 thousand for services, asked whether
that covers the database, and if so, what the additional $250
t housand woul d be used for.

M5. FRANKLIN answered yes; that the $500 thousand for the
dat abase is contained in services; however, she did not have the
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full breakout of the budget in front of her. She offered to
provide it to the conmttee.

4:09:46 PM

REPRESENTATI VE LEDOUX asked for further clarification on the
line item for capital outlay, which it seened is where the
dat abase costs would be |isted. She further asked why there
were not any costs listed in the out years of FY 17-FY 21.

M5. FOALER answered that part of the comobdities line item
funding would be to purchase conputers, desks, and vehicles for
enforcenment officers. Since the costs for the Mrijuana Contro

Board (MCB) were included in the governor's budget, the costs
were not reflected in the FY 17-21 budget request; however, if
there had been an appropriation, the costs would have been
reflected in the out years. She explained that if the funding
for marijuana is not put back in the budget, the departnment wll

revise the fiscal note to include it in the FY 16 appropriation
requested colum and at that point it would show up in the out
years.

4:11: 26 PM

REPRESENTATI VE LEDOUX said that she would like to the see the
projections for the bill listed in the fiscal note.

M5. FOMER explained that one reason the fiscal note was
prepared in this format was to reflect the <costs of the
initiative, since it was not possible to attach a fiscal note to
the initiative when it was passed. She understood the request,
and offered her belief that the conmmttee wll receive an
updat ed fiscal note.

VICE CHAIR HUGHES added that it would be helpful for the
comittee to know how rmuch of the $1.575 nillion represents one-
ti me costs.

4:12: 25 PM

REPRESENTATI VE JOSEPHSON asked if this bill does not pass
whet her the regulation of marijuana would be handled by the
Al coholic Beverage Control Board (ABC Board); however, if so,

the board would not have any financial resources to do so. He
wondered how to renedy the funding issue.
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M5. FOALER reported that the fiscal notes for all the marijuana
bills were currently being anended to include costs for
i npl enentation, noting that clearly funding will only be needed
for one of the bills. She said that was one reason the
departnment initially asked for funding in the proposed budget;
however, the departnent understands the need for the fiscal note
as requested by the House Finance Conmitt ee.

[HB 123 was hel d over.]

4:14:25 PM

ADJ QURNIVENT

There being no further business before the commttee, the House

Labor and Commerce Standing Commttee neeting was adjourned at
4:14 p. m

HOUSE L&C COW TTEE - 16- March 4, 2015



