HOUSE FI NANCE COW TTEE
FOURTH SPECI AL SESSI ON
June 14, 2016
5:05 p.m

5:05:37 PM

CALL TO ORDER

Co-Chair Thonpson called the House Finance Conmttee
neeting to order at 5:05 p.m

VEMBERS PRESENT

Representati ve Mark Neuman, Co-Chair
Representati ve Steve Thonpson, Co-Chair
Representati ve Dan Saddl er, Vice-Chair
Representati ve Bryce Edgnon
Representative Les Gara

Representative Lynn Gattis
Representative David Cuttenberg
Representative Scott Kawasaki
Representati ve Cat hy Minoz
Representative Lance Pruitt
Representative Tanm e WI son

VEMBERS ABSENT

None

ALSO PRESENT

Laraine Derr, Self, Juneau; Bill Corbus, Self, Juneau; Bob
Bart hol omew, Finance Director, City and Borough of Juneau,
D. Douglas Johnson, Self, Juneau; Xochitl Lopez-Ayala,
Sel f, Juneau; Amy Jo Meiners, Teacher, Self; Barbara Huff
Tuckness, Teansters Local 959, Juneau; Representative |vy
Sponhol z; Representative Sam Kito; Representative Bob
Herron; Representative Liz Vasquez; Representative Craig
Johnson; Representative Charisse MIllett; Representative
Loui se Stutes; Representative Cathy Tilton; Representative
M ke Chenault; Representative Lora Reinbold; Representative
Gabriell e LeDoux.

PRESENT VI A TELECONFERENCE
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Geral dine Ness, Self, Sitka; Jake Jacobsen, Self, Kodi ak;
Rich Seifert, Self, Fai r banks; Aaron  Loj ewski, Sel f,
Fai r banks; Merrick Pierce, Self, Fairbanks; Cheryl Keepers,
Sel f, Fai r banks; David Fox, Self, Anchorage; Dougl as
Blattmachr, Self, Anchorage; Brittany Christiansen, Self,
Met | akatla; Mary Nordale, Self, Fairbanks; Rynda Hayes,
Self, Wangell; Miry Hart, Self, Soldotna; Denise Nyren,
Self, Kenai; Mary MCarthy, Self, Soldotna; Miry Jo
Mettler, Self, Soldotna; Mary Shannon Summer, Self,
Bet hel ; Nancy Henricksen, Self, Kenai; Don MNellis, Self,
Anchorage; Panela Samash, Self, Nenana; Warren Russell,
Sel f, Juneau; WIIliam Deaton, Self, Cordova; Mary Nanuwak,
Self, Bethel; Zach Fansler, Self, Bethel; Bill Warren,
Sel f, Ni ki ski ; Brendon Hopkins, Self, Sol dotna; Fred
Sturman, Self, Soldotna; CGeorge Pierce, Self, Kasilof; Lee
Collins, Self, Kenai; Jesse Bjorkman, Self, N kiski; John
Burnett, Self, Kodiak; Cheryl Stevens, Self, Eagle R ver;
Wl liam Scannell, Self, Anchorage; Ed Mrtin, Self, Cooper
Landi ng; Lloyd Perry Allen, Self, Fairbanks; Bret Bradford,
Self, Cordova; Roy Sumer, Self, Wsilla; Mchael Ward,
Self, Eagle River; Eileen Ward, Self, Eagle River; Adam
Smth, Self, Ket chi kan; M chael Chamber s, United for
Li berty, Anchorage; Charles MKee, Self, Anchorage; Eric

Hughes, Sel f, Anchor age; Craig Mol | er st uen, Sel f,
Anchorage; Jerry Alderman, Self, Anchorage; Andy Holl eman,
Pr esi dent, Anchorage Education Association, Anchor age;

Rocky Dippel, Self, Anchorage; Curtiss difton, Self,
Anchorage; Cathy Mosher, Self, WIIlow, Kent Mdsher, Self,
Wl ow, Shannen Connelly, Self, Palnmer; Mark Fish, Self,
Big Lake; David Eastman, Self, Wasilla; M ke Coons, Self,
Pal ner; Stephen Wight, Self, Wsilla;, Mary Pete, Self,
Bet hel ; Abigail St. dair, Self, Wasilla; Steve St. dair,
Self, Wasilla; Andrew Wight, Self, Wasilla; Daniel Lynch,
Sel f, Soldotna; M chael Koons, Self, Sterling; Joe Denaree,
Self, Kenai; Helvi Sandvik, Self, Anchorage; Doug Smth,
Self, Anchorage; Don Jones, Self, Anchorage; Dave Bishop,
Sel f, Anchorage; Joelle Hall, Director of Operations, AFL-
Cl O Chugi ak; Tina Pidgeon, GCl, Anchorage; Jenifer Nel son,
Self, Anchorage; WIlliam Wiland, Self, Anchorage; Tom
Lakosh, Self, Anchorage; Harry Crawford, Self, Anchorage;
Sharon Al den, Sel f, Fai r banks; Lance Roberts, Sel f,
Fai rbanks; Paul Kendall, Self, Anchorage; Karen Perry,
Sel f, Chugiak; Mtchell WIcoxon, Self, Anchorage; M chael
Schm dt, Self, Anchorage; Robert Davis, Self, Wsilla;
Al bert Ningeul ok, Self, Shishmaref; Bruce Galloway, Self,
Sol dotna; Lynette Cdark, Self, Fox; Alana Davis, Self,
Eagle River; Von Terry, Self, Seward; Maureen Mre, Self,
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Anchorage; Andree MlLeod, Self, Anchorage; Lois Epstein,
The W/ derness Society, Anchorage; Philip Treur, Self,
Anchorage; Richard Shafer, Self, Anchorage; David Hynas,
Sel f, Anchorage; Annette Gwalthney Jones, Self, Anchorage;
Rick Htz, Self, Anchorage; D ana Redwood, Self, Anchorage;
Leah Sholz, Self, Anchorage; Holly Kain, Self, Fairbanks;
Chad Sanskar, Self, Kenai; Warren Wight, Self, Anchorage;
Ed Larrivee, Sel f, Anchor age; Lowel | Perry, Sel f,
Anchor age; Jerem ah Emmerson, Self, Honer; WIIliam Reiner
Self, Anchorage; Bob Fassino, Self, Wasilla; Doug Tansy,
Self, Fairbanks; Sam More, Self, Anchorage; Pam Goode,
Self, Rural Deltana; Tam Morrill, Self, Anchorage; Helen
Paaj an, Self, Eagle River; Bill Akins, Self, Anchorage;
Janet McCol | ough, Self, Palnmer; denn Miullins, Self, Kenai
St ephen  Wehnei er, Sel f, Pal rer ; Shirley and Cerald
Dewhurst, Self, Big Lake; WIIliam Lanbert, Self, North
Pole; Ross Millins, Self, Cordova; Mchael Wurazo, Self,
Anchor age; David Boyle, Self, Anchorage.

SUMVARY
SB 128 PERM FUND: DEPCSI TS; DI VI DEND; EARNI NGS

SB 128 was HEARD and HELD in committee for
further consideration.

Co- Chair Thonpson di scussed the neeting agenda.

#SB128
CS FOR SENATE BILL NO. 128(FIN)

"An Act relating to the Alaska Permanent Fund
Corporation, the earnings of the Alaska pernmanent
fund, and the earnings reserve account; relating to
managenent of the budget reserve fund (art. |X sec

17, Constitution of the State of Al aska) by the Al aska
Per manent Fund Corporation; relating to procurenent by
the Al aska Pernmanent Fund Corporation; relating to the
mental health trust fund; relating to deposits into
the dividend fund; relating to the calculation of
permanent fund dividends; relating to wunrestricted
state revenue available for appropriation; and
providing for an effective date."

5:07:18 PM

APUBLI C TESTI MONY
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GERALDI NE NESS, SELF, SITKA (via teleconference), spoke in
support of SB 128. She did not want to |ose her Permanent
Fund Dividend (PFD) but believed that if the legislature
did not act immediately the PFD would not be around | ong

She stated that it was the first step needed to prevent an
econom c crisis in Alaska. She agreed that the state needed
to consider other revenue sources and make sonme budget
cuts. She believed the bill gave the needed tine to make
those other changes. She stated that Al askans needed the
| egislature to protect the PFD, the state's econony, and
their way of life. She urged the committee to support the
| egi sl ati on.

5:08:26 PM

JAKE JACOBSEN, SELF, KODI AK (via teleconference), opposed
SB 128. He stated that the bill inpacted his 20-plus famly
menbers. He discussed that taking half of the PFD and
putting alnost the sanme amount into oil tax credits was
unconsci onable. He did not understand why the state wanted

to pay for oil conpanies to look for oil. Additionally, the
bill did not address other issues |like ongoing spending on
megaproj ects - specifically the gasline project, which he

bel i eved was a pi pedream He restated his opposition.

5:09:40 PM

RI CH SElI FERT, SELF, FAIRBANKS (via teleconference), spoke
in favor of using Permanent Fund earnings for valid state
purposes. He had lived in Al aska since the creation of the
fund and he believed the state was in a situation where it
was necessary to use earnings for public purposes. However,
he agreed with the previous speaker that he did not want to
see the noney used to pay for tax incentives to the oi
industry. He had never seen any intent to wuse the
Constitutional Budget Reserve (CBR) or Permanent Fund to
give noney away to the oil industry, but he thought it was
the desire of +the Senate. He thought Permanent Fund
earni ngs should be used for necessary services; however, he
did not want to see any of the noney going to tax credits
for the oil industry.

5:11: 08 PM

AARON LQIEWSKI SELF, FAI RBANKS (via teleconference),
referred to a docunment titled "Short-run Econom c |npacts
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of Alaska Fiscal Options" by econom st Gunnar Knapp and
others at Institute of Social and Econom c Research (I SER)
The study had analyzed the inpacts of what different
deficit reductions wuld do to the state econony. He
pointed to language in the study specifying that PFD cuts
woul d have the greatest short-run effects on incone. He
stated that all of the other options had a |ower inpact on
t he econony. The study estimated that for every $1.00 taken
away in a dividend tax would cut the econony by $1.40. He
listed other options including a 2 percent property tax, 3
or 4 percent sales tax, flat-rate incone tax, progressive
income tax, decreased state workers, cuts to the capita
budget, and nore. He enphasized that cuts to the PFD would
be the nobst harnful way to fill the deficit. He strongly
urged the conmttee to not pass the bill. He added that the
cut represented a tax on children. He suggested exenpting
children from the cut if it occurred. He stated that the
legislature would Iliterally be taking noney away from
babies. Alternatively, he noted that there would be no
negative short-term inpact if the |egislature chose to use
Per manent Fund earnings that were not going to the dividend
and would otherwise be saved in the earnings reserve;
t herefore, he could support that approach.

5:13: 20 PM

MERRI CK Pl ERCE, SELF, FAI RBANKS (via teleconference),
opi ned that a bal anced approach was necessary. He expounded
that the governor had tried a reasonable approach, but it
had been rejected by the Senate. He stated that the current
proposal was not bal anced and would be highly recessionary.
He noted that there were 100,000 residents in the Fairbanks
Nort hstar Borough; if the cut was 1,000 per resident it
would be a $100 mllion direct hit to the borough's
econony. He relayed that PFD dollars recirculated in the
econony an estinmated four tines. He believed Al askans woul d
pay nore if they knew the final plan was conprehensive,
equitable, and fair. He explained that Al askans needed to
know their noney was being spent responsibly. He pointed to
areas where noney was not being spent responsibly, such as
| egi slators accepting per diem much higher than their
actual expenses. Additionally, he believed the |egislature
could neet biannually instead of every year. He believed
the state needed to end corporate welfare. He credited the
House for trying to conme up with a balanced plan, but it
had been rejected by the Senate. He opined that the state
needed a fair return for oil. He elaborated that based on
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the current price of oil there was about $25.75 mllion
worth of oil left Alaska per day. He stressed that the
current tax structure was essentially tax free. He believed
it was time for the legislature to adjourn and come back
the next year with a new legislature to fix the problens in
a conprehensi ve way.

5:15: 28 PM

CHERYL KEEPERS, SELF, FAIRBANKS (via teleconference), was
not as concerned about the PFD reduction to individuals.
She did not believe it was a necessary piece of governnent,
which she saw as being responsible for provi di ng
infrastructure and services for the quality of life
Al askans hoped to enjoy. However, she did believe the state
needed to |l ook at increasing revenues. She did not believe
t he governnent services were overly bl oated. She encouraged
the legislature to remain on task. She did not want the
| egislature to get to the point where there were no options
other than elimnating the PFD

5:16: 40 PM

DAVI D FOX, SELF, ANCHORAGE (via teleconference), encouraged
menbers to support SB 128. He stated that the single nost
i nportant aspect for the House to take action on was to
restructure the PFD. He stressed that the Permanent Fund
had been designed for the purpose at hand. He believed
i medi ate action was necessary. He enphasized that next
year the state would face even nore dire circunstances if
action was not taken. He understood the bill was inperfect;
however, as a conprom se neasure, the bill did nore to
protect Al aska than anything else currently available. He
believed the financial situation facing the state cut
across party lines. He underscored that if action was not
taken there would be nothing left in the PFD to support
t hose who count on it nost. He quoted forner President John
F Kennedy "a man does what he nust, in spite of persona
consequences, in spite of obstacles and dangers and
pressures; and that is the basis of all human norality."” He
inplored the legislature to support the |egislation.

5:18: 50 PM

DOUGLAS BLATTMACHR, SELF, ANCHORAGE (via teleconference),
spoke in support of SB 128. He stated that there was not
any other reasonable nmethod to make the state solvent. He
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stated that he lived in Alaska when the Permanent Fund had
been established and it had been set up for this purpose.
He el aborated that people had known oil revenue would run
out one day and that the fund was available to help the
state continue to operate.

5:20: 07 PM
BRI TTANY CHRI STI ANSEN, SELF, METLAKATLA (via
tel econference), spoke against the bill. She did not want

half of her PFD to be taken away. She remarked that she was
planning a trip. She wondered why the dividends were being
cut. She hoped the legislature did not take half of her
di vi dend.

5:21:15 PM

MARY  NORDALE, SELF, FAI RBANKS (via teleconference),
testified in support of the legislation. She had been the
comm ssioner of the Departnment of Revenue (DOR) from 1984
to 1986. She discussed that in 1986 the price of oil had
tanked and Alaska had fallen into worse economc straits
than at present. She did not want to fall into the disaster
that had occurred in the late 1980s. She strongly urged the
commttee to pass the legislation. She discussed that the
state had not yet recovered from the 1986 disaster in nany
ways. She stressed that there was no reason to conpound the
loss from the late 1980s by failing to wutilize the
avai l able funds to balance the budget - not at the |eve
the state would like - but to keep it balanced in order to
maintain a strong credit rating, services, and for the
econony to remain strong enough to sustain the state over
the next few years until revenues increased.

Co- Chai r Thonpson acknow edged Representati ve Lora
Rei nbol d's presence in the room

5:23: 02 PM

RYNDA HAYES, SELF, WRANGELL (via teleconference), spoke in
support of the bill. She was worried about the state's
econony.

5:23:25 PM

MARY HART, SELF, SOLDOTNA (via tel econference), supported
SB 128 because she believed using a portion of Pernmnent
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Fund earnings was the only thing that would rmake a dent in
the deficit. She understood that spending cuts had been
made in the past few years and that it was likely nore were
needed; however, cuts and tax increases did not cone close
to dealing with the deficit. She also believed using the
funds would help keep the state's reliance off the price of
oil to create the budget, which would stabilize nmany
progranms such as education funding. She reasoned that if
the legislature acted at present the state could extend its
budget reserve savings, continue to grow the Permanent
Fund, and ensure that the PFD would exist for years to
come. She stated that if action was delayed until the
following year solutions to the deficit would becone nuch
more difficult in the future as savings dw ndled. She was
concerned about the state's econony and | obs. She
encour aged nmenbers to support the bill.

5:25:17 PM

DENI SE NYREN, SELF, KENAlI (via teleconference), spoke in
support of the Ilegislation. She believed it was very
inportant to look at the idea in order to avoid job |oss.
She reasoned that conpanies would not always invest in a
state in economc crisis. She was concerned about a
potential downgrade in the state's bond rating. She | ooked
at the bill as an opportunity to save the PFD so that
children in the future had access to the fund.

5:26:39 PM

MARY MCCARTHY, SELF, SOLDOTNA;, MARY JO METTLER, SELF,
SCOLDOTNA; MARY  SHANNON  SUMWNER, SELF, BETHEL (via
tel econference), spoke against a cut to the PFD, especially
for what she believed was likely to end up going towards
corporate welfare to oil conpanies. She believed oil
conpani es needed to be taxed appropriately. She opined that
a cut to the PFD would hurt some of the nobst vul nerable
popul ations in the state. She pointed to people who
depended on the income - often in areas were subsistence
was chal |l enged by environnental changes. She stressed that
the cut would take away funds from children who needed the
noney. She stated that there were very few economc
opportunities in rural Al aska.

5:28: 26 PM
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NANCY  HENRI CKSEN, SELF, KENAI (via teleconference),
testified against SB 128. She did not want her dividend
taken. She shared that she used her PFD to pay her taxes
and to eat. She believed there were other ways to bring
income into the state. She suggested a henp industry. She
stated that there were many products made with oil that
could be made with henp. She believed the henp industry was
going to "expl ode" across Anerica and that it would benefit
Alaska if it was a front runner. She reiterated her need
for the PFD. She spoke to corporate welfare. She stressed
that she did not want the |egislature taking her noney.

5:30: 32 PM

DON  MCNELLI S, SELF, ANCHORAGE (via teleconference),
testified against the bill. He believed there were other
ways to bring in revenue. He stated that the bill would do

away with the PFD, which he believed was wong. He believed
the governor needed to start sending out pink slips to
state enployees. He had personally had to cut his own
expenses. He spoke to the need to cut governnent.

5:31: 53 PM

PAMELA SAMASH, SELF, NENANA (via teleconference), spoke
against the bill. She would rather see responsible cuts in
budgeting than taking the PFD. She explained that famlies
relied on the dividend to buy their <children wnter
clothing and supplies. She stressed that the cut would be a
huge blow to individuals with nmouths to feed. She stated
that it would also hurt the econony as a whole since npst
busi nesses counted on the PFD as part of their budget. She
noted that legislators with other ideas on ways to fix the
budget shoul d be heard.

5:32:56 PM

WARREN RUSSELL, SELF, JUNEAU (via teleconference), strongly
supported SB 128. He relayed that it was inportant to his
famly to ensure that the fiscal viability of the state
remai ned and that public services continued. He stressed
that spending cuts and tax increases were not nearly enough
on their own to take care of the current deficit. He
believed the use of Permanent Fund earnings was a viable
option to help reduce or renove the deficit for the next
fiscal year. He stressed that if the legislature did not
act in the current year, fiscal solutions would becone far
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nore difficult and savings would continue to deplete. The
bill would ensure that the state could extend its CBR, grow
t he Permanent Fund, and ensure that the PFD existed going
forward even if it was capped at $1, 000.

5:34: 26 PM

WLLI AM DEATON, SELF, CORDOVA (via teleconference), spoke
against the bill. He believed the |egislature needed to cut
the budget to $4.5 billion and then Ilook at possible
revenue sources |like the |ISER nodel specified. He remarked
that the legislature had failed to cut Planned Parenthood
funding, or education, and had not sold the Alaska Marine
H ghway System (AMHS). He did not support Pl anned
Par ent hood. He believed education should be left primrily
to local school boards. Additionally, he believed the
| egislature should consider selling AVHS to a private
conpany. He stated there were many paths to fixing the
econom c crisis, but he did not support using the PFD. He
asked the commttee to vote against the |egislation.

5:35:45 PM

MARY NANUWAK, SELF, BETHEL (via teleconference), testified
against the bill. She relayed that she did not have any
noney despite the fact that she had worked for years. She
t hought the legislature should realize that other revenue
sources outside of oil and gas were necessary to help fund
state governnment. She enphasized that the wealthy oi
conpani es should pay the proper fees and should be fined
accordingly for things like oil |eaks. She stressed that
people in rural areas were suffering because they paid the
hi ghest cost of living costs. She did not like it when
| egislators wanted recognition or to be awarded for things
- she stressed that it was not the reason a person ran for
office. She countered that people were supposed to run for
office to help their constituents. She believed certain
individuals were always trying to confuse things. She
t hanked various legislators for their work over the years
i ncl udi ng Representati ve Les Gar a, Senat or Bill
W el echowski , Representati ve Davi d Gut t enber g,
Representative Scott Kawasaki, Representative Bryce Edgnon,
Senat or Lyman Hof f man, and Representative Sam Kito I11.

5:39: 05 PM
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ZACH FANSLER, SELF, BETHEL (via teleconference), spoke in
favor of SB 128; however, he felt there had been better

options for restructuring the PFD. He saw the bill as a
first step in the right direction. He supported an increase
in taxes (i.e. income, mning, gas, tourism taxes); he

believed a conprehensive plan to diversify the state's
revenues was needed. He believed it was inportant that the
plan be put into notion as soon as possible. He stressed
that delay was inperiling the state's fiscal stability,
bond rating, and other. He hoped the bill would pass and
that it would be refined in the future. He asked the
conmittee to turn its attention to other forns of revenue
in order to ensure Alaska's fiscal viability for future
gener ati ons.

5:41: 03 PM

BILL WARREN, SELF, NI KISKI (via teleconference), was
opposed to SB 128 wuntil HB 247 [oil and gas tax credit
| egislation passed in 2016] was vetoed and done right. He
stressed that the Kenai and Prudhoe Bay oil fields had been
devel oped with no incentives or giveaways. He underscored
the inportance of a sinple tax plan - probably a production
tax. He stressed that it was not possible to kick a dead
horse alive. He stated that with a good oil product and
price it oil conpanies would not stay away. He stated that
the legislature did not need to do handstands for the oi
conpanies. He would vote for a one-year reduction on the
PFD only. He did not want to further grease oil conpanies'
hands and he did not want the funds to go towards
government where the legislature may "blow it." He stated
that constituents needed nobney to survive. He rem nded the
| egi slature that natural gas was the state's future.

5:43: 38 PM

BRENDON HOPKI NS, SELF, SOLDOTNA (via teleconference), was
opposed to the bill. He believed there needed to be nore
focus on expenses and not just the revenue side of the
equation. He spoke to his personal experience. He stated
that he would |ike to see his children have the sane
opportunities he had. He intended to stay in Alaska. He
asked the commttee to think about former Governor Jay
Hanmond's intent for the Permanent Fund, which was to
mai ntain voter engagenent because of the wayward ways of
state governnment. He urged the conmttee to vote no on the
bill.
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5:46: 05 PM

FRED STURMAN, SELF, SCOLDOTNA (via teleconference), spoke
against the bill. He heard repeatedly that individuals had
to put sonme skin in the gane. He wondered how nuch nore
skin in the game he should be expected to give. He did not

see state or city enployees taking a hit - they continued
to receive raises, healthcare, and retirenent. He saw that
| egislators were still receiving per diem and were not

putting anything in the ganme. He referred to state salaries
with good growh over the years. He referred to friends
working on the North Slope; there were nobre cuts occurring
on the slope. He believed the state was going into a
depression that would be worse than the one in the 1980s

He thought enployees of the state needed to take sonme of
the hit.

5:48: 49 PM

GECRCE PIERCE, SELF, KASILCOF (via teleconference), spoke
against the bill. He thought it represented a raid on the
PFD. He believed solutions should cone from many sources
and not nerely from taxes on the backs of Al askans. He
believed the oil industry was tickled pink with the passage
of HB 247. He stated that it was hard to believe the
| egislature had its chance to correct m stakes nade, which
had not occurred. He believed changes resulted in |ost
revenue. He believed that reducing the PFD to $1,000 was a
regressive tax to Al askans. He stated that 50 percent of
Al askans received 20 percent of their incone from the PFD.
He stated that the dividend belonged to the people. He
spoke to the prediction in lost jobs and stated that people
woul d need their dividend. He nentioned various taxes that
fell on the backs of the people.

5:51:36 PM

LEE COLLI NS, SELF, KENAI (via teleconference), spoke
against the bill. She shared that she is a senior and
needed the inconme. She believed the legislature did not
care about the people. She believed they were throw ng
wat er on everything. She inplored the committee to naintain
t he PFD.

5:52:49 PM
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JESSE BJORKMAN, SELF, NI KI SKI (via teleconference),
testified in favor of SB 128. He referred to other
testinmony urging cuts to spending and nonprofits. He stated
that although those cuts my be necessary, it was also
necessary to restructure the Permanent Fund earnings
reserve to nmaeke it into an endowrent for the people to fund
their governnent. He believed it was a necessary step in
order for governnent to continue to serve its people. He
relayed that the Permanent Fund was intended to operate
government in tines of need - when oil revenues dried up

He reasoned that the program could not continue as is or
the PFD would run dry. He would nuch rather have a |ower
PFD than no PFD at all.

Co- Chair Thonpson acknowl edged Representative Gabrielle
LeDoux's presence in the room

5:54:16 PM

JOHN BURNETT, SELF, KODI AK (via teleconference), testified
in support of the legislation. He shared that he had |ived
in Alaska for 34 years (around the tine the dividend was
started). He and his famly believed that jobs, honmes, and
t he econony were much nore inportant than receiving a PFD
t hey supported capping the dividend at $1,000. He believed
that if the dividend was not capped there would be no
dividend in the future. He urged the comrittee to pass the
| egislation. He was scared to think what would happen to
many jobs and the state as a whole if the bill was not
passed.

5:55:17 PM

CHERYL STEVENS, SELF, EAGQE RIVER (via teleconference),
spoke against the legislation. She believed that if the
state kept spending noney as it was currently, the noney
would flow away |like water. She believed the legislature
was spending noney |ike there was no end. She stressed that
the state could not continue spending noney as it was
currently. She reiterated her opposition to the bill.

5:56: 22 PM

WLLIAM SCANNELL, SELF, ANCHORAGE (via teleconference),
spoke in opposition to the bill. He asked legislators to
keep their hands to thenselves and to not pick the pockets
of ordinary Al askans. He did not believe it was okay to
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take nmoney from kids' <college funds. He spoke to CGCl's
support of the bill and reasoned that the conpany was rich
and its executives wanted to keep it from paying nore
taxes. He believed it equated to welfare for conpanies and
the oil and gas industry. He needed the legislature to care
about the rest of the state's citizens. He asked the
commttee to avoid exploiting regular Al askans to benefit
people who needed the noney the |least. He asked the
commttee to reject the |egislation.

5:58: 02 PM

ED MARTIN, SELF, COOPER LANDING (via teleconference),
testified against the bill. He believed there was a |ong
way to go before it would be necessary to tax residents. He
shared a personal story of his father testifying to the
legislature in the late 1990s related to the topic. He
asked what had changed with regards to the less fortunate
in the state and what the |egislature would do when it took
the PFD from those individuals. He stressed that the
i ndividuals would be less fortunate if the PFD was reduced.
He supported use of the permanent fund earnings, but not
the dividend. He did not support restructuring how the
di vidend was cal culated. His conprom se included selling 5
mllion state acres over the next 5 years to bring in
revenue. He suggested a land voucher program that would
give every Alaskan an acre of land. He stressed that the
state had resources.

6: 00: 45 PM

LLOYD PERRY ALLEN, SELF, FAIRBANKS (via teleconference),
spoke in support of the bill. He wanted the commttee to
vote yes to protect the PFD.

6:01:19 PM

BRET BRADFORD, SELF, CORDOVA (via teleconference),
testified in favor of SB 128. He thought sonething needed
to be done fast or the PFD would not continue into the
future. He hoped the commttee could look at cutting the
budget and using sone of the Permanent Fund earni ngs.

6: 02: 06 PM

ROY SUWNER, SELF, WASILLA (via teleconference), spoke in
opposition to the bill. He understood that the Pernmanent
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Fund had been designed to provide the state with help down
the road when needed; however, he did not believe it needed
to be restructured. He was anenable to taking sone of the
funds if needed for one to two years. He stressed that the
bill did not preserve the PFD; he believed the noney would
be spent. He remarked that there were 25,000 state workers
for a state with 600,000, which he believed was bl oated. He
believed the legislature needed to use other nethods to
generate funds and savings prior to using the Pernmanent
Fund. He believed that if restructuring occurred that it
shoul d i nclude a sunset provision.

6:03:19 PM

M CHAEL WARD, SELF, EAGLE RIVER (via tel econference), spoke
against the bill. He believed the budget needed to be cut,
which he did not believe had occurred in the current year.
He stressed that special interests including GCl, AFL-CQ
and others were trying to deceive residents by saying that
the bill would save the Permanent Fund. He believed the
bill would actually end the PFD over a three-year period.
He opined that phasing out the dividend was the worst way
to raise noney for governnent. He renmarked that econoni st
Gunnar Knapp and others had stated that using the Pernmanent
Fund would have the nost deleterious inpact on Al aska's
econony out of all of +the incone enhancenent methods
avai l able. He stressed that reducing the PFD would increase
honel essness.

El LEEN WARD, SELF, EAG.LE RIVER (via teleconference), spoke
in opposition to the bill. She was opposed to abolishing
the PFD program She encouraged significant cuts and
responsi bl e budgeting before the Permanent Fund was used

She believed residents were being railroaded and pushed
into a hasty action that would hurt Al askans and the state.
She asked nenbers to vote no on the bill.

6: 05: 30 PM

ADAM SM TH, SELF, KETCH KAN (via tel econference), spoke in
favor of the bill. He wunderstood that the bill did not
provide a conplete solution [to the state's deficit]. He
knew that cuts needed to be made, but he did not see the
deficit being filled wth any solution that would exclude
using a portion of Permanent Fund earni ngs.

6: 06: 21 PM
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M CHAEL CHAMBERS, UNITED FOR LIBERTY, ANCHORAGE (via
tel econference), opposed SB 128. He indicated that he had a
recomrendati on docunent t hat contained a nunber of
suggested cuts totaling $1.5 billion. He cited exanples of
the recomended cuts that could be applied prior to dipping
into the PFD including 80 vacant positions wthin the
Departnment of Public Safety. He did not support spending
$73 mllion on the Kodiak launch project and the
organi zation believed the gasline was a pipedream He
remarked that the Medicaid expansion had 400 systemc
errors. Addi tionally, t here wer e 3, 200 nonprofi t
organi zations and 120 boards and comm ssions in the state.
He noted that state school districts had not Dbeen
restructured; there were four school districts on Prince of
Wales Island. The rural econony relied heavily on the PFD
program He stated that the bill was designed to take noney
from the private sector to be given to special interest
groups and support a bl oated governnent the state could not
af f or d.

6: 08: 39 PM

CHARLES MCKEE, SELF, ANCHORAGE (via teleconference), spoke
in opposition of SB 128. He reported taking the issue to a
U.S. Senator to report fraud against senior citizens. He
spoke of someone using the PFD application as a method of
fraud. He thought the PFD application was a way in which
fraud could be carried out. [Note: the sound cut out for a
portion of testinony.]

6:11: 09 PM

ERI C HUGHES, SELF, ANCHORAGE (via teleconference), spoke in
opposition of the state's current spending habits and SB
128. He discussed that the state's spending habits were
based on wunsustainable oil revenue, which needed to be
changed. He remarked that he had been told many tinmes by
| egislators that the state could not cut its way out of the
current deficit. He noted that it appeared they had not
even tried. He believed drastic spending cuts each year and
using a small portion of the CBR was the way to get the
state out of deficit. He stressed that tapping into the
Permanent Fund or the PFD was not the way to solve the
probl em which he believed was a "last ditch" solution. He
supported getting state spending under control. He thought
that individuals relying on the PFD for their finances
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needed to rework their own situation. He renarked that
those who do not learn fromhistory are condemmed to repeat
it; he stated that the issue was being relived over and
over. He noted that he had been in Alaska during the 1980s
when the probl em had occurred.

6:12:42 PM

CRAI G MOLLERSTUEN, SELF, ANCHORACGE (via teleconference),
spoke in favor of the legislation. He stressed that the
current fi nanci al crisis demanded action by t he
| egi sl ature. He appreciated the need for cutting expenses,
t he concern about oil tax credits, and a | ack of enthusiasm
about taxes to increase revenue. He stated that if action
was not taken in the current year, the damage to the state
econony woul d increase. He recognized that cutting the PFD
would hurt the econony and would be a burden on nmany
i ndi viduals statew de; however, the legislature had been
unable to make significant cuts or consider increasing
revenues. He expected a conpronm se would be no easier in
the following year. He continued that people who rely on
the PFD woul d di scover that the |loss of the CBR woul d cause
the PFD to be elimnated entirely. He asked the comittee
to pass the bill. He supported the use of Permanent Fund
earnings to pay for state government and to maintain the
PFD for future generations.

6: 14: 40 PM

JERRY ALDERVAN, SELF, ANCHORAGE (via teleconference), spoke
in support of the bill. He believed there was no doubt the
| egi sl ature would use Permanent Fund earnings to fund state
governnent. He believed the relevant question was about
when the use of the earnings would occur. He had heard from
econom sts and business |eaders that the action needed to
take place at present. He reasoned that procrastination was
never a good strategy - the issue would be much harder the
comng year. He inplored the <conmttee to pass the
legislation imediately. He did not believe the bill was
perfect - he thought the $1,000 ceiling was too high.

6: 15: 46 PM

ANDY HOLLEMAN, PRESI DENT, ANCHORAGE EDUCATI ON ASSCClI ATI ON
ANCHORAGE (via teleconference), testified in favor of the
| egislation. He urged the commttee to meke conprehensive
changes. He pointed to the long-term financial inpacts on
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the state - he explained that the funds earned from selling
the state's oil had fallen below what it took to deliver
the expected services to Alaska residents. He noted that
the situation was not tenporary. He stated that it was a
time when the |egislature needed to | ook at the fundanental
responsibilities of governnment, how it was funded, and what
the state's goals were. He remarked that Al aska had its own
traditions, sone of which were based on a different tine
and circunstance. He discussed that the PFD had a fairly
stable and predictable funding and long future as it was
currently set up. However, the funding of core government
services was at risk and unclear into the future. He did
not believe anyone thought there would be any significant
sum of noney paid back into the CBR in the near future - he
found it disturbing to listen to the conmittee discuss the
notion, when it was obvious it would not happen. He
stressed that the state could not continue the PFD with no
end and keep services that citizens wanted. Additionally,
the state could not continue w thout alternate sources of
revenue outside of oil. He spoke to the need for a broad
and conprehensi ve pl an.

6:18: 02 PM

ROCKY DI PPEL, SELF, ANCHORAGE (via teleconference), spoke
against the bill. He stated that the art of politics was
conprom sed, but it did not nmean that |egislators needed to
sell out state residents. He did not support the governor's
proposed use of the dividend. He was against a reduction to
the dividend. He stated that the PFD fed and fuel ed nuch of
the bush community; it also reduced credit card debt. He
believed that a lack of funding for food and fuel in rura
Al aska would cause an influx of people in Anchorage and
would result in a larger honeless population. He stated
that the PFD also spurred the econony during dividend
season. He did not want the noney to be used on pipedreans
like a gasline. He questioned why Al aska's government cost
three times the national average. He reiterated his
opposition to the bill.

6: 20: 56 PM

CURTISS CLIFTQON, SELF, ANCHORAGE (via teleconference),
testified in support of the bill. He stated that relying on
spending cuts and taxes would not fix the budget deficit.
He relayed that econom sts and other experts believed that
a portion of Permanent Fund earnings nmust also be used. He
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stated that kicking the can down the road would nean the
state would run out of options. He reasoned that the
current situation would worsen and nore Al askans woul d | ose
jobs. She stated that acting now was inperative. He rel ayed
t hat unenpl oynment had soared when oil prices crashed in the
late 1980s. He stated that the bill would extend the life
of the dividend. He reasoned that if the legislature did
not act, the program would end in a few years. He referred
to discussion by the younger generation about a reduction
in opportunity in the state. He stressed that the train
wreck was coming and he asked if the state would be known
for showing |eadership, acting decisively, and softening
the economc blow of the recession. He enphasized that it
was a decision facing residents and the legislature. He
asked the legislature to pass the bill.

6: 23: 00 PM

CATHY MOSHER, SELF, WLLOW (via tel econference), testified
in opposition to the bill. She believed there were other
actions that could be taken and that testifiers had offered
many good suggestions. She hoped the commttee would take
t he suggestions into consideration.

6:23: 59 PM

KENT MOSHER, SELF, WLLOW (via teleconference), spoke
against the bill. He supported selling land grants fromthe
University and the Alaska Mntal Health Trust Authority
(AVHTA) before the legislature allocated the entities any
money, which would cut back on the current year's budget.
He stressed that the legislature had not even started to
cut. He encouraged further cuts to state government. He
t hought there needed to be a vote by the people on the
i ssue.

6:24:57 PM

SHANNEN CONNELLY, SELF, PALMER (via tel econference), spoke
strongly against the bill. She believed there needed to be
further cuts before the state could even think of comng to
t he people and expecting themto bail out the ness that had
been created. She opined that the issue should go to the
people for a vote.

6:25:39 PM
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MARK FISH, SELF, BIG LAKE (via teleconference), testified

in opposition to the bill. He believed that individuals in
favor of the bill seened to want a sense of urgency to pass
the legislation. He believed the reason for the urgency was
that there was large opposition to the bill. He used his

dividend to pay property taxes. Wthout the dividend he
woul d have to reduce spending on other areas of the econony
like going out to eat and other recreational activities. He
remnded the commttee of the state's constitutiona
provision that all political power was inherent in the
people. He urged the commttee not to pass the |egislation
and to speak face to face with its constituents prior to
making a |ife altering decision for so many Al askans.

6:27:10 PM

DAVI D EASTMAN, SELF, WASILLA (via teleconference), spoke
against the bill. He stated that the |egislature gave the
governor an allowance and he believed it needed to limt
the allowance. He supported sustainable budget nunbers
provided by ISER He stated that the deficit situation had
occurred because the |legislature had not applied the
sust ai nabl e cap from the begi nni ng; i nst ead, t he
| egi sl ature had approved an unbal anced and unsustai nable
budget. He wunderscored that it was not a question of the
peopl e overspending and needing a governnent bailout. He
stated that the governnment could not conceive of |iving
within its neans and was currently demanding a bailout from
the people. He continued that the adm nistration's position
was that the consequences of irresponsible governnent
spending should fall on the private sector. He stressed
that residents did not overspend, but the governnent did.
He stressed that the Statutory Budget Reserve had been
dr ai ned. He stressed that the legislature needed to
advocate for the people. Once funds were spent they could
not be saved or used in the future. He reiterated his
opposition to the bill.

6: 29: 06 PM

M KE COONS, SELF, PALMER (via teleconference), testified
against the bill. He believed it would adversely inpact
children in the state. He stated that under the current
system the PFD was based in part on the expertise of the
i ndi viduals investing the body of the Permanent Fund. He
stated that when parents received their children's dividend
they had an opportunity to put it towards their kids'
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education fund. Over the vyears the PFD enabled nany
famlies to pay for a higher level of education. He
explained that famlies would have to find other nmeans to
support their children's educational choices. He el aborated
that it would reduce other inconme to be used in the econony
on a daily basis. He stressed that the bill would damge
future educational opportunities and would increase debt.

6: 31: 01 PM

STEPHEN WRI GHT, SELF, WASILLA (via teleconference), spoke
against the bill, which he believed would have negative
inplications if passed. He thought credits and the state
budget should be capped prior to tapping the Permanent
Fund. He stated that if soneone wanted to give the state
their mneral rights they should have the ability to do so.
He was against a "raid" on the fund. He believed there were
ot her options to cut the budget.

6: 33: 00 PM

MARY PETE, SELF, BETHEL (via tel econference), supported the
bill. She believed it was inportant to think about the
future of the state. She stated that the budget crisis
required thinking about all of the options available - the
Per manent Fund was a piece of the picture that would all ow
a softer landing than cuts. She stated that it was not
possible to cut the state's way out of the deficit. She
stressed that there had been real cuts. She shared that it
woul d take wuniversity students in her region |onger to
reach their educational goals due to cuts to classes. She
believed creative solutions to the deficit were necessary.

6: 34: 22 PM
LARAI NE DERR, SELF, JUNEAU, spoke in favor of the bill. She
had lived in Alaska for alnbst 50 vyears. She shared

i nformati on about her personal background in Al aska. She
cared about Al askans and spoke to her service to various
agencies and foundations (former comm ssioner of the
Depart ment of Revenue and other). She comruni cated that she
was a founding nenber of the Al aska Food Bank - she cared
about individuals who needed food to feed hungry children

She noted that she had retired from the state and cared
about receiving a retirenent check as well. She was
concerned about services in many areas in Al aska. She had
been present for discussions on the original [|egislation
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that had put together the Pernmanent Fund concept. She
recalled predictions from 30 vyears earlier that the
pi peline would be dry by 2000. The state had been | uckier
than earlier predictions and it was necessary to address
the dire predictions from 30 years earlier. She believed it
was tinme for the state to begin using the earnings of the
Per manent Fund as they were originally intended.

6: 36: 36 PM

Bl LL CORBUS, SELF, JUNEAU, spoke in support of SB 128. He
shared that he had served as comnm ssioner of the Departnent
of Revenue in the early 2000s. He had followed SB 128 and
the other Permanent Fund bills throughout the current
session and he supported SB 128. He believed it was tinme to
use the Permanent Fund for its intended purpose.

6:37:16 PM

BOB BARTHOLOVEW FINANCE DI RECTOR, CITY AND BOROUGH OF
JUNEAU, spoke in support of the legislation. He relayed
than in February the Juneau Assenbly had unaninously
adopted a resolution asking the legislature to take
i medi ate action to enact a package of initiatives that
would lead to a sustainable, predictable, and balanced
budget. He understood that progress had been namde on the
spendi ng reduction side of things. The Juneau Assenbly was
in support of increased revenues including sone use of the
Per manent Fund earnings (SB 128). He spoke to the need for
a conprehensive plan that would enable others to plan for
the future. For exanple, if the inplenentation of the use
of earnings required a reduction in the PFD, the city would
have to reopen its FY 17 budget because the reduction would
result in $1 mllion in local sales tax revenue. The city
understood and accepted the possibility because it was the
cost of trying to solve the fiscal deficit. The city knew
the situation was not easy and was willing to participate;
it greatly appreciated the state and benefited from a
st abl e budget.

6:39: 34 PM

D. DOUGAS JOHNSON, SELF, JUNEAU, testified in support of
the bill. He shared that he is a business owner, angel
investor, and father of twd. He was in favor of the bill

whi ch he knew was not perfect. He understood there was a
tremendous amount of work to do on it. He believed that as
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Al askans it was necessary for people to roll wup their
sl eeves and get to work. He spoke about a recent trip to
Bet hel and he recall ed thinking about pioneer pilots flying
through the area years ago. He believed the old pilots had
been smart, bold, skillful, and full of grit. He stated
that Al aska faced a trenendous fiscal problem at present.
He recognized the challenge facing |egislators. He
encouraged nenbers to be bold, smart, courageous, and full
of grit as it noved forward.

6:41:15 PM

XOCHI TL LOPEZ- AYALA, SELF, JUNEAU, spoke in support of the
bill. She shared that as a recent honebuyer and head of
househol d she |ooked forward to a stable Al askan econony.
She believed there should be other options and a one-year
provision of tapping into the PFD in order to allow tine
for restructuring. She stressed that the topic needed to be
| ooked at during the current session. She stated that the
| egi sl ature had nonths to address the issue. However, she
felt that it had wasted tinme trying to defund Planned
Parent hood and trying to revoke access to healthcare for
| ow-i ncome and mnority worren. She did not believe the bill
was a solution, but it was a step in the right direction.

6:42:39 PM

AMY JO MEINERS, TEACHER, SELF, spoke in support of the
bill. She <countered clains that there had not been
sufficient budgetary cuts. She invited nenbers to join her
on the bleeding edge of education. She stressed that the
schools had received cuts for the |ast several years. She
invited any nmenbers to visit her class to see how cuts had
i npacted the school system She relayed that friends had
noved out of state to |ocate enploynent. She conpared the
Al aska econony to Apollo 13. She detailed that Apollo 13
crew had worked together, wused every resource and tool
avai l able, and had worked in a tinely manner to find a
t hrough solution. She encouraged the legislature to work
col | aboratively and consider all options. She spoke about
words of w sdom from her elders. She shared that her
grandparents and parents had the opportunity to pay an
education tax. She considered how to stabilize funding for
education and other state services. She wanted to teach her
children that people did not get things for free; that they
should be able to pay for services. She discussed that the
state offered public safety and education. She wanted her
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kids to know that as a famly they were contributing to the
services and putting sone skin in the gane. She wanted to
| ook at how to stabilize the funding for educati on.

6:45: 04 PM

BARBARA HUFF  TUCKNESS, TEAMSTERS LOCAL 959, JUNEAU,
testified in support of the bill. She provided information
about the organization. The organi zation believed that the
bill saved the PFD. She shared that in the 1980s the
organi zation had 25,000 nenbers working on the pipeline;
when construction concluded they had been down to 6,000
menbers. The organization understood what it was like to
cut. She provided exanples of cuts the organization had
made. She stressed that it was only possible to cut a
certain amount. She believed that the nessage was that if
action was not taken in the current year it would further
erode the dividend checks.

6: 46: 46 PM

ABIGAIL ST. CLAIR, SELF, WASILLA (via teleconference),
spoke in opposition to the bill. She shared information
about her personal background. She had been raised in a
small village where the average person currently nade
$15, 000 per year. She stated that limting the dividend to
$1,000 would take noney away from funds for wnter
survival, hunting supplies, kids clothing and other. She
did not know where the funds would be spent if the noney
was taken. She believed that the legislature should not be
given any part of her PFD until it could control spending.
She stated that she was required to live within her budget
and the |legislature should have the sane requirenment. She
stressed the inportance of making nore cuts. She urged the
committee to use the | SER nodel or another budget plan as a
gui de.

6:48: 15 PM

STEVE ST. CLAIR, SELF, WASILLA (via teleconference),
testified against the bill. He offered a solution to the
budget deficit problem He asked the commttee to change
the bill's effective date to one year out and get it on the

House floor. He stated that it would give the |egislature
one year to repeal the neasure, recall the governor, and
repl ace spineless legislators. He stressed that there could
be wite-in candidates on the ballot. He was tired of the
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| ack of transparency. He comrunicated that he was running
for Senate.

6:49:58 PM

ANDREW WRI GHT, SELF, WASILLA (via teleconference), spoke in
opposition to the bill. He cited the Alaska Constitution

which specified that mneral rights belonged to all
Al askans. He discussed that Al aska had been a boom and bust
econony in the fur trade, gold rush, and coal mning
industry. He stated that Al askan people had been left wth
not hi ng. He believed the legislature wanted to be
responsible for the sanme results. He believed the issue
shoul d be decided by a vote of the people. He stated that
there was nothing devastating about the recession facing
the state to justify the plunder.

DANI EL LYNCH, SELF, SCOLDOTNA (via teleconference), spoke
against the legislation. He was fine with sticking with the
original dividend formula if it meant paying out $2,200 per
person in the current year, $1,500 the next year, and $237
in the followng year; he stated that it would buy tinme. He
believed that if the dividend was $1,000 for three years

citizens would not pay attention to state governnent or the
oil and gas industry. He referred to the Al aska three-
| egged stool: the federal government leg was still solid,
the oil and gas leg was getting shorter and shorter, and
the consuner spending leg was ready to be fractured wth
the loss of the PFD. He stated that an income tax would
enable the state to recoup incone from the dividend,
busi ness owners, and enployees receiving dividend dollars.
He noted that |arge corporations and other entities would
rat her have the masses give up $1,000 than to pay an incone
tax. He believed the status quo had dug the financial and
soci al hol e.

6: 53: 54 PM

M CHAEL KOONS, SELF, STERLING (via teleconference), spoke
against the bill. He believed the state was still spending
as it had when oil prices had been $100 per barrel. He
stated that current oil prices were around $40 per barrel
He discussed that one of the hardest things he ever had to
do was lay off people, but sonetines it was necessary. He
did not believe using the Permanent Fund was the first
step; there were other options that should be consi dered.
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6:55:31 PM

JOCE DEMAREE, SELF, KENAI (via teleconference), spoke
strongly against the bill. He was conpletely opposed to
using the Permanent Fund in any way. He stated that people
used the noney for school clothes and businesses depended
on the noney. He suggested that |egislators could cut their
own salaries. He had not heard of one person in his region
in support of use of the Permanent Fund. He wondered if the
peopl es' voi ces count ed.

6: 56: 51 PM

HELVI SANDVI K, SELF, ANCHORAGE (via teleconference), urged
the conmttee to pass the bill. She provided information
about her famly's history in Alaska. She hoped her
children woul d have the opportunity to continue to |ive and
work in Alaska. She stated that the bill was not perfect,
but the state did not have the luxury to defer action,
which would create an even larger fiscal crisis noving

forward. The bill provided a long-term fiscal plan and
provided for restructuring of the Permanent Fund using a
portion of the earnings to fill the funding shortfall gap,
while still allowing for a neaningful dividend program She

was concerned about the current and future economc
condition of the state. She spoke to the business she
worked for, which enployed Native Alaskans across the
state. She discussed that the decline in oil prices was
severely inpacting the state and the conpany she worked
for; in 2015 the conpany had enployed close to 4,600
Al askans, but at present it had about 1,000 |ess jobs. She
hi ghlighted the inportance of working together to ensure
the state had a stable economc climte. She believed the
underlying structure of the bill was sound.

6: 59: 57 PM

DOUG SM TH, SELF, ANCHORAGE (via teleconference), testified
against the legislation. He believed the issue of oil taxes
were sonewhat inseparable from the bill. He addressed the
significant financial crisis facing the state. He shared
that he was the CEO of two |ocal businesses and it was his
job to keep the businesses solvent. He furthered that the
conpani es had nmade sone severe cuts in the current year to
reduce spending. He believed reductions to state spending
had not gone far enough; cuts needed to be made across the
board. He reasoned that if people felt sufficient cuts had
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been made they would be able to support funding governnment
with a portion of PFD earnings. Wen he understood that no
nmore cuts could be made he would support the use of sone
Per manent Fund earnings to mintain essential state
services. He believed there was noney in the Permanent Fund
t hat was not being managed to the maxi num benefit.

7:02: 24 PM

DON JONES, SELF, ANCHORAGE (via teleconference), testified
against the bill. He believed excessive state spending,
fraud, waste, and abuse had resulted in the current
deficit. He stated that two pay raises per year to state
enpl oyees was part of the problem He nentioned other state
workers and their salaries. He renmarked that the only cuts
the governnment seened to be willing to nake were to people
who did not make an excessive anount. Once cuts had been
made he believed they should consider a sales or incone tax
and the PFD should be a last resort.

7:04: 37 PM

DAVE BI SHOP, SELF, ANCHORAGE (via tel econference), spoke in
support of the legislation on behalf of hinself, his wfe,
and their daughter. He discussed that there were very few
chances to divert a state recession and |likely hardship for
t housands of people. He stressed that it was not possible
to control the global econony or the price of oil, but it
was possible to do sonething about the deficit by using
proceeds from the Permanent Fund. He asked the conmttee to
vote in favor of the |egislation.

7: 05: 33 PM

JOELLE HALL, DI RECTOR OF OPERATIONS, AFL-CIO CHUG AK (via
tel econference), spoke in support of the |egislation. She
di scussed that the people working for a living had a great
deal at stake, specifically, their jobs. She spoke to the
t hr eat to the econony the instability and deficit
represented. The organization was working with others to
determine a conprehensive package using Permanent Fund
revenue, cuts, and new revenues. She reasoned that it was
not a question of if the bill would pass, but about when it
woul d pass. She stressed that the deficit was just too big;
there was no other recourse. She stated that the |ogica
answer was when the noney could do the nobst good to
generate the nost wealth. She believed the answer was - the
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sooner the better. She stated that the failure to pass the
bill would result in a forfeit of over $1 billion in
savings over the next two years. She stated that noney
woul d never come back. She stated that there was an
opportunity cost to delay, which the state would have to
cl aw back sone other way out of people's pockets and state
spendi ng.

7:08: 14 PM

TINA PI DGEQN, GCl, ANCHORACE (via tel econference), spoke in
support of the bill on behalf of her famly. She stated
t hat people were concerned about housing prices, jobs, the
PFD, and spending. She believed the bill was the first and
| argest step towards addressing the concerns. She furthered
that wi thout action the CBR would be drained in the com ng
year and spending from the earnings reserve would be
required without any plan. She continued that the dividend
would be at risk and the state would have lost the

opportunity to protect it. In the neantine, the econony
would continue to suffer and jobs would be lost. She
di scussed that the bill was the best opportunity to secure
the state's fiscal future. She believed that cuts were al so
needed to close the $1.5 billion gap renaining under the
bill. She urged the conmttee to pass the bill.

7:09: 52 PM

JENI FER  NELSON, SELF, ANCHORAGE (via teleconference),
testified in support of the bill. She believed the bill
provided a long-term solution to address the budget deficit
by using a portion of the Pernmanent Fund earnings. She was
concerned about the catastrophic inpacts of doing nothing
or delaying the decision. She urged the commttee to take
action now.

7:11: 03 PM

WLLI AM WAI LAND, SELF, ANCHORAGE (via teleconference),
spoke in strong support of the bill on behalf of hinself,
his wife, and his famly. He believed cuts and taxes were
part of the solution, but they were not enough. He believed
the use of the fund earnings were an essential part of
addressing the state's deficit. He furthered that action
was needed immediately, before the fiscal situation
wor sened. He understood that the bill represented an
i nperfect solution, but it was tinme for both sides to cone
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together to act decisively and responsibly. He believed
t hat doi ng not hing was an unacceptabl e opti on.

7:12:13 PM

TOM LAKOSH, SELF, ANCHORAGE (via teleconference), spoke in
strong opposition to the bill. He stated that the bil
stole from the nouths of babies and crutches from the
el derly. He wanted a nore progressive tax for businesses or
an individual sales or incone tax. He urged the conmttee
to construct bills that balanced all three of the taxes
with sunset provisions. He reconmended nmaintaining the
current Permanent Fund structure as he believed it was the
only sound stimulus for Alaska's econony. He stated that
oil would go the way of the Stone Age - the whole world was
turning to renewabl e sources of energy. The state could not
rely on the oil industry to support its government. He
cautioned against cutting into the fund's interest. He
suggested issuing the dividend on a debit card that could
only be spent in Al aska.

7: 15: 03 PM

HARRY  CRAWFORD, SELF, ANCHORACGE (via teleconference),
stated that the choice to do nothing when tinmes were good
had resulted in the sane position where the econony and PFD
was threatened. He spoke to the terrible recession in 1986
that he did not want to see it repeated. He recalled
wat chi ng 60,000 Al askans |eave the state because they had
no opportunity in Al aska. He shared his personal experience
in the state. He stated that sonething had to be done. He
chided the House for not taking action when the state had
$18 billion in savings that could have been turned into an
endowrent. He asked the commttee to amend the bill to
i npl enent a conprehensive fiscal plan that the state could
live with for years to cone and a plan that guaranteed a
di vidend for future generations.

7:17: 39 PM

SHARON  ALDEN, SELF, FAI RBANKS (via teleconference),
testified against the bill. She relayed that she was not
absolutely against using the PFD to help close the budget
gap, but she was firmy against it while there continued to
be oil tax credits on the books. She had heard that the
nmoney resulting from a cut to the PFD proposed by the
| egislation, would not even cover the tax credits offered
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to oil conpanies. She reasoned that cutting the PFD while
continuing the tax credits only transferred noney from the
pockets of Alaskans to the pockets of the oil conpanies.
She stressed that the state could no | onger be dependent on
oil noney. She would favor an incone tax before a PFD cut.
She reasoned that a cut to the PFD would cost a 2-year-old
the sane as an adult, which she did not believe was fair.

7:19: 20 PM

LANCE ROBERTS, SELF, FAIRBANKS (via teleconference), spoke
in opposition to the bill. He referred to the |SER plan,
whi ch showed that there was a solution to the deficit with
no tax cuts, including the cut to the PFD. He detail ed that
achieving a sustainable spending plan with to the budget
woul d be sufficient. He discussed that the state's two
primary revenue streans were oil and investnent incone. He
reasoned that the l|egislature could use the Permanent Fund
earnings reserve wthout touching the PFD. He spoke to the
significant amount of funding the PFD infused into the
state's economy. He stated that the bill took noney from
private individuals to prop up state governnent. He
believed the bipartisan coalition destroyed the state's
budget by dramatically increasing it. He stressed the need
for being responsible. He wanted the bill to go to the
House floor so he could see how nembers vot ed.

7:21: 34 PM

PAUL  KENDALL, SELF, ANCHORAGE (via teleconference),
testified against the bill. He believed that public
testifiers needed to provide any disclosure of conflict of
interest. He believed the governnment had gone way out of
line. He wanted the legislature to pass rules to protect
the Permanent Fund and PFD. He provided other suggestions
rel ated to governnent.

7:24:31 PM

KAREN PERRY, SELF, CHUQ AK (via teleconference), strongly
opposed the bill. She stated that the |Ilegislature had
ignored the I SER plan and a United for Liberty proposal for
$1.5 billion in cuts. She urged the legislature to vote
against the bill. She believed the governor was acting |ike
a tyrannical dictator. She stressed that |I|egislators had
been elected to represent their constituents. She stated
that nore people calling in were opposed to the bill than
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in favor. She elaborated that the bill represented nothing
but a tax. She thought the bill would steal from many to
pay for a few. She believed all taxation was theft. She
shaned GCI and the Rasnmuson Foundation. She asked the
conpanies to wite big checks to the state.

7:26:58 PM

M TCHELL W LCOXON, SELF, ANCHORAGE (via teleconference),
testified against the bill. He provided information about
his personal experience. He had conme to Al aska because he
believed it had offered a dream opportunity for his famly.
He believed his famly had a better chance in Wshington
than in Al aska because it had a diverse econony that did
not depend on one industry. He discussed attributes of the
Washi ngton econony including carbon taxes, incone tax, and
other. He stressed that he and his famly were noving in
two years' time. He asked the conmittee to think about the
percentage of income fromthe PFD that stayed in Al aska. He
referred to the state's credit rating and oil prices. He

recommended elimnating all oil and gas tax credits and
adding a 5 percent inconme tax before touching the PFD. He
stressed that the bill was a tax on individuals who needed

t he noney the nost.

7:29:12 PM

M CHAEL SCHM DT, SELF, ANCHORAGE (via teleconference),
spoke in support of SB 128. He believed the bill would
continue to protect the PFD. He continued that if the
| egi sl ature took action in the current year it could extend
the CBR and continue to grow the Pernmanent Fund to ensure
the future of the PFD

7:29:53 PM

ROBERT DAVIS, SELF, WASILLA (via teleconference), spoke in
opposition of the bill. He believed the issue needed to be
taken to the people of Alaska for a vote. He thought that
the issue was too big to pass in legislation. He surm sed
that |egislators were probably getting paid by other people
to vote their way. He reasoned that it would be fine if the
people of Alaska voted in support of wusing the PFD
Al ternatively, | f people voted no he believed the
| egi sl ature needed to pretend there was no PFD to use to
pay for the budget.
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7:31:17 PM

ALBERT NI NGEULCK, SELF, SHI SHVAREF (via teleconference),
opposed the legislation. He asked the legislature to |eave
the PFD alone and to conme up with alternative revenues. He
suggested increasing al cohol and tobacco taxes. He rel ayed
that there were many senior Alaska Native rural residents
who relied on the PFD. He urged nenbers to vote no on the
bill.

7:32: 23 PM

BRUCE GALLOWAY, SELF, SOLDOTNA (via teleconference), spoke
in opposition of SB 128. He was currently opposed to using
the Permanent Fund because he believed there was way too
much governnent spending. He thought that state workers
were paid ridiculous salaries and that the state paid for
fancy buildings. He reasoned that when his bank account was
enpty he had to wait to get nore noney before he could
spend. He Dbelieved it was just the opposite with the
| egislature. He stressed that the |egislature continued to
spend and when it ran out of noney it wanted to take noney
from individual Al askans. He believed a set state budget
was necessary. He was against using the PFD for spending at
the present tinme because it was not needed.

7:34: 07 PM

LYNETTE CLARK, SELF, FOX (via teleconference), opposed SB
128. She wondered how the bill related to [Alaska
Constitution] Article 9, Sections 15, 16 and 17, which
pertained to the Permanent Fund, appropriation |limts, and
t he budget reserve. She encouraged a vote of the people.

She called the bill "out-right theft." She stated that the
changes the bill was calling for was a direct violation of
the state's constitution. She asked the |egislature to nake
nore cuts and to stop the oil industry welfare. She
reiterated that the bill should be voted down. She asked

the nenbers to kill the bill.

7:36:51 PM

ALANA DAVIS, SELF, EAGE RIVER (via teleconference), spoke
in opposition to SB 128. She believed that additional cuts
needed to be made prior to using the PFD

7:37: 50 PM
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VON TERRY, SELF, SEWARD (via teleconference), testified in
favor of SB 128. He believed responsible cuts were
necessary and revenue needed to be increased; however, the
changes would not cover the $4 billion deficit on their
own. He believed it was the crucial tine to nake a |ong-
term solution to address declining oil revenues; it would
al so ensure a continued PFD for the children of Al aska.

7:39: 00 PM

MAUREEN MORE, SELF, ANCHORAGE (via teleconference), spoke
in strong support of SB 128. She shared that she had been
born in Bethel and grew up in Seward. She recalled seeing
people lose jobs in the 1980s and property val ues decline.
She rem nded nenbers that Al askans had received a PFD in
the 1980s, but it had not saved the state from a recession

She thought all options needed consideration including
cuts, revenues, and restructuring the PFD. She stated that
SB 128 bought the state the tinme needed to solve the
crisis. She furthered that there was no silver bullet. She
reasoned that if all Alaskans were unhappy wth the
solution, it was probably the correct one. She asked the
committee to pass the |egislation.

7:40:17 PM

ANDREE MCLECD, SELF, ANCHORAGE (via teleconference), spoke
against the legislation. She believed the Permanent Fund
did not need restructuring. She asked the commttee to put
the interests of average Al askans over and above noney
i nterests. She encouraged nenbers to consider their
nei ghbors who would be adversely affected by the bill. She
remarked that the admnistration had not nmade efforts to
reign in state salaries. She spoke agai nst special interest
groups. She encouraged a no vote.

7:42:15 PM

LOS EPSTEIN, THE WLDERNESS SOCIETY, ANCHORAGE (via
tel econference), testified against the bill. She worked on
oil and gas issues for The W/ derness Society. She spoke in
favor of oil and gas exploration, production, and transport
needed to utilize the best technology and practices and
t hat devel opnment should occur in |less sensitive |ocations.
She relayed that she had testified nultiple times during
the session. She opposed SB 128. She stressed that the
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state was giving far too nuch noney to the oil and gas
industry wth far too little oversight and public
di scl osure. Wthout refornms to bills related to oil and gas
she urged the conmittee to vote SB 128 down.

7:44: 39 PM

PH LI P TREUR, SELF, ANCHORAGE (via teleconference), spoke
in favor of SB 128. He hoped the bill passed and he
believed it was inportant to restructure the Pernmanent Fund
during the current session. He thanked the commttee.

7:45: 09 PM

Rl CHARD SHAFER, SELF, ANCHORAGE (via tel econference), spoke
in opposition of SB 128. He was angry that the |egislature
had not done anything to downsize governnment. He pointed to
mllions of dollars spent over the years. He surmi sed that
the legislature was asking Alaskans to trust t he
| egi sl ature on spending noney that had been set aside for
each citizen. He relayed that he did not trust the
| egi sl ature and encouraged a vote of the people.

7:46:19 PM

DAVI D HYMAS, SELF, ANCHORAGE (via tel econference), spoke in
support of the legislation on behalf of hinself, his wfe,
and their three kids. He discussed that friends were facing
accelerating layoffs and others had noved due to the
contracting Al aska econony. He urged the legislature to act
now. He stressed that the deficit was a crisis. He reasoned
that anyone believing it was possible to cut the state's
way out of the deficit did not understand how severe the
probl em was. For exanple, if the entire state's education

budget was cut, the state would still be billions short. He
furthered that it was not possible to tax the state's way
out of the hole. For exanple, if $715 nmillion in new taxes
was brought in, the state would still be short by billions

of dollars. He supported the Ilegislature's efforts to
exanm ne substantial cuts and new revenue sources as avenues
to contribute to the potential solution; however, he
believed the only way to cone close to addressing the
problem was to wuse a portion of the Permnent Fund
earni ngs. He reasoned that the state could not pretend that
oil prices would recover in tine. He relayed that the issue
would not be easier the followng year. The Permanent
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Fund's long-term viability would be in jeopardy, which
woul d mean no PFD checks.

7:48: 40 PM
ANNETTE GMLTHNEY JONES, SELF, ANCHORAGE (via
tel econference), testified in opposition to the bill. She

stated that the |egislature was bouncing checks and now it
wanted to rob a bank to pay for the checks. She wondered
when the legislature was going to be responsible and
bal ance a budget. She believed the |egislature was creating
nore problenms and was not finding other sources of incone.
She stated that the Permanent Fund had been designed
because the state had squandered $900 million. She believed
t he Permanent Fund was so well designed that other nations
and states were copying the idea. She did not want to tap
or "raid" the fund. She stated that the |egislature was not
planning for a rainy day, but it was planning for now.

7:50:41 PM

RICK H TZ, SELF, ANCHORACGE (via teleconference), spoke in
support of SB 128. He stressed the inportance of acting
now. He believed the budget needed to be cut, but it would
not solve the deficit alone. He reasoned that businesses
needed a stable state government in order to plan for the
future. He urged the conmttee to pass the bill.

7:51:27 PM

DI ANA REDWOOD, SELF, ANCHORAGE (via teleconference), spoke
in strong support of the bill. She believed an incone tax
and sales tax also needed to be on the table. She addressed
that the PFD was designed to be a reserve for the state in
hard tinmes and shoul d be used as such.

7:52:18 PM

LEAH SHOLZ, SELF, ANCHORAGE (via teleconference), spoke in
favor of the bill. She hoped the bill could be inplenented
to give tine to cone up with a conprehensive plan. She
believed that if action was not taken there would not be a
PFD in the future. She opined that the bill would provide
time to create a solid long-term plan. She referred to
i deas for budget cuts and new revenue sources, which would
bring in significant funds, but would not cover the entire
deficit. She asked the legislature to take action.
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7:53:29 PM

HOLLY KAIN, SELF, FAIRBANKS (via teleconference), testified
in opposition to the bill.

7:53:59 PM

CHAD SAMSKAR, SELF, KENAI (via teleconference), spoke in
opposition to the bill. He believed the governnent had nuch
nmore work to do in regards to budget cuts and | ooking at
alternatives. He supported sone type of income tax. He
believed it would keep people nore invol ved.

7:55: 15 PM

WARREN WRI GHT, SELF, ANCHORAGE (via teleconference), was
extrenely opposed to the bill at present. He shared that
his famly had been in Al aska for numerous generations. He
referred to an exponential growh in governnent. He

believed the independence of Alaskans had been stripped
away by dependence on governnent. He did not believe the

bill was about what was right for Al askans. Alternatively,
he thought it was a nmeasure to sustain a bloated
governnent. He Dbelieved the tinme had cone to nmake

significant cuts, to cut many state jobs, and to get rid of
unnecessary governnent agencies. He stated that the bill
would drive people out of their honmes. He supported
preserving the fund for energency use.

7:58: 13 PM

ED LARRIVEE, SELF, ANCHORAGE (via teleconference), spoke
against the bill. He did not want the legislature to touch
the Permanent Fund earnings in any way. He wanted a
constitutional anmendnment to prevent the governnment from
taking noney from the fund. He recommended henp as an
alternative revenue source for the state instead of a
gasline. He stressed that gas was overpriced and the state
would never be able to conpete in world narkets. He
enphasi zed that henp fiber was ten tines stronger than
steel. He elaborated that Ford had conme up with the idea in
the 1920s. He discussed uses for henp byproducts. He was
against a state incone tax. He could not wait to vote
agai nst | egislators who had voted for the bill.

8:00: 11 PM
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LOVNELL  PERRY, SELF, ANCHORAGE (via teleconference),
testified against the bill. He did not support that the
bill would take 80 percent of the earnings and |eave 20
percent for state residents. He believed at the very |east
the percentage should be the other way around. He I|ikened
the cut to a tax on a portion of individual's incone and
believed that a 20 percent tax was nore reasonable. He
recommended changi ng the anpbunt to a nunber voted on every
year by the legislature to use funds on an as needed basis.
He stated that it was a permanent solution to a tenporary
probl em He thought the PFD should be taken from crimnals
and drug addicts first instead of across the board. He
suggested giving individuals living in Al aska 80 percent of
the time 80 percent of the PFD. He discussed that taking
the PFD out of the state's econony would destroy
busi nesses, which provided a tax base. He suggested
inplenmenting a high school graduation requirenent where
students created a small business in a class. He renarked
that the state's econony was far too invested in oil. He
di d not support the gasline.

8:03:35 PM

JEREM AH EMVERSON, SELF, HOVER (via teleconference), spoke
against the bill because it would inpact Al aska' s |east
fortunate citizens the nost (i.e. disabled individuals and
children in |owincone households). He believed it was
di sastrous that the |egislature was considering taking the
funds from residents but was not reducing tax credits for
oil and gas conpanies. He elaborated that the state was
giving $500 mllion to oil conpanies, which all stemed
fromSB 21 [oil and gas tax |egislation passed in 2013] and
from overspending. He noted that many testifiers had voiced
that the state needed to stop spending noney on failed
projects. He stressed that expenses had to be cut to
survive. He believed the state should inplenment an incone
tax and potentially higher corporate incone taxes (or
create a higher bracket for conpanies nmaking over $500, 000
per year). He believed the |egislature should stop wasting
noney. He remarked that another testifier had brought up
the use of henp products and he had seen on the video
[Gavel to Gavel] that the conmttee nenbers had nerely
| aughed about it. He stressed that the issue was very
serious to Alaskans and was not a joke. He asked the
conmmittee to have nore decorum He agreed wth the
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testifier who suggested the use of henp products that noney
shoul d be put into new sustainable, renewable industries.

Co- Chair Thonpson noted that there had been work to get a
bill submtted related to henp products. He relayed that
they took the issue seriously.

8:06: 26 PM

WLLI AM REl NER, SELF, ANCHORACGE (via teleconference),
testified against the bill in any form He noted that
Bal | ot pedia.com listed Alaska at a total expenditure of
$18, 000 per person per year. He stated that it was the
| argest spending of any other state. He remarked that the
PFD check had pulled the state through in the past and he
suspected it would pull the state through the current bunp
in the road again.

8:08:19 PM

BOB FASSINO, SELF, WASILLA (via teleconference), wanted to
see a good stable econony. He believed whatever it would
take to stabilize the econony would be beneficial to the
state's residents and the future. He understood that the
decisions would definitely not be easy. He believed the
governor and many |egislators deserved sone credit. He
reasoned that the tough decisions to stabilize the econony
needed to be made. He believed the gasline would happen. He
thought if everyone worked together there would be a
positive outcone.

8:09:47 PM

DOUG TANSY, SELF, FAI RBANKS (via tel econference), supported
the bill. He wanted to protect the PFD. He wanted to cut
the dividend in order to ensure that the state did not
exhaust all of its financial resources. He referred to the
| SER nodel, which was helpful, but he had not seen the
specifics laid out on how to actually solve the deficit. He
had participated in nmany workshops |ooking at the budget
and ways to make cuts - there had not been any silver
bullet identified in any of the neetings. He knew
| egislators had been working to find duplicative services
and areas that were easy to identify to cut. He believed
cuts were not easy to locate any |onger or they would have
been made.
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8:11:31 PM

SAM MOCRE, SELF, ANCHORAGE (via teleconference), spoke in
support of the bill. He stressed that it was not possible
to cut all the way to a bal anced | edger - he reasoned that
di scussion had passed for the current fiscal year. He
stated that the current bill did not have anything to do
with oil tax credits, sales or incone taxes. He believed it
had been a m stake to allow people to becone addicted to an
annual check from the state, which was conparably as
addictive as heroin. He reasoned that recovering from
addiction was painful. He opined that much of the anti-SB
128 testinony was angry and in denial of the actual fisca

situation facing the state. He referred to testinony that
peopl e used their PFDs to pay for food, heat, and taxes. He
el aborated that the PFD was a wunique and arguably
detrinmental thing about Alaska; it was not a right given by
a deity. He continued that if someone fromthe Lower 48 was
listening it would sound |ike Alaska had never existed
prior to the dividend program He added that it was
unbelievable to hear that many individuals seened to be
confusing the PFD and the Permanent Fund itself. He urged
the commttee to report the bill from conmttee. He
di scussed the need for a long-term sustainable solution;

the bill was a requisite portion of the overall solution.

8:13:41 PM

PAM GOODE, SELF, RURAL DELTANA (via teleconference), spoke
in opposition to the bill. She discussed that for years and
years the |egislature had overspent and wasted billions of
dollars with no accountability. She pointed out that the
| egi slature had received the |ISER nodel four or five years
earlier, which it had rejected. She did not believe the
| egislature had any intentions of adhering to a $4.5
billion budget. She remarked that the oil and gas tax
credit had cone out in the eleventh hour or overtine and
there went the budget. She el aborated that the I|egislature
had ended up giving back the cuts it had nade. She stated
that the legislature had proven that it could not cut
spendi ng. She spoke to billions of dollars in waste that
had taken place over years. She believed the problem was
the legislature. She reiterated her opposition to the bill.
She believed the noney belonged to the people of Al aska.
She did not support an incone or sales tax. She supported
nor e spending cuts.
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8:16:10 PM

TAM MORRI LL, SELF, ANCHORAGE (via teleconference), spoke
against the bill. She believed the budget problem could be
solved with taxes and appropriations on narijuana. She
believed Colorado had provided a prine exanple on how to
solve Alaska's financial issues. She believed there were
other ways to solve the deficit. She reasoned that PFDs
were not just for adults and played a large role for |ow
i nconme children

8:17:30 PM

HELEN PAAJAN, SELF, EAGLE RIVER (via tel econference), spoke
against the bill. She believed the governnment needed to be
cut further.

8:18:12 PM

Bl LL AKINS, SELF, ANCHORAGE (via teleconference), testified
against the bill. He discussed that the governor and
| egi sl ature had spent noney for years, while increasing
their own wages. He believed the Senate and the governor's
behavi or had been di shonest and deceitful because they had

passed the bill over a weekend. He had worked in over 80
Al askan villages and he had seen how people rely on the
dividend. He thought the bill was a raiding of the
Per manent Fund.

8:21:01 PM

JANET MCCOLLOUGH, SELF, PALMER (via teleconference), spoke
in opposition to the bill on behalf of herself and her
husband. She asked the legislature to maintain the current
PFD calculation. She shared that they lived on a fixed

i ncome. She el aborated that they acconplished living within
their budget by cutting expenses and forgoing purchases.

They expected the |egislature and governor to do the sane.

She did not believe it was right to expect Al askan famlies
to support Alaska's bloated governnent by cutting their
income and by increasing taxes on individuals when the
| egi sl ature had not nmade the necessary cuts.

8:22: 07 PM

GLENN MJLLINS, SELF, KENAI (via teleconference), did not
support the bill. He stated that when the fund had been
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established it had been specified that the people would
have to vote on any |arge changes to the fund. He discussed
t hat Al askans depended on the PFD for food and other itens.
He suggested a statewi de sales tax. He noted that special
sessions added to the deficit. He had heard on the news
that evening that the governnment was |ooking at where it
could spend all of the noney if the bill passed. He hoped
people really |ooked at who got elected in the upcom ng
election if the bill passed.

8:24:18 PM

STEPHEN WEHMEI ER, SELF, PALMER (via teleconference), spoke
against the bill. He spoke to overspending by governnent
enpl oyees. He  thought the per diem anounts were

ridiculously high. He was concerned about governnent
wasting noney. He did not care for the idea that governnent
was wasting noney and wanted to take noney out of people's
PFDs. He was on a fixed incone and he needed the noney to
buy clothing. He pointed to revenue that would be generated
from taxes on the new marijuana law. He did not support
laying off teachers and cutting the PFD. He needed the
f unds.

8:26:58 PM

SH RLEY AND CGERALD DEWHURST, SELF, BIG LAKE (via
tel econference), testified in support of the bill. She
spoke in support of passing a conpletely funded and
sust ai nabl e budget. She thanked the commttee, but w shed
the legislature would have considered the bill earlier in
the year. She urged the committee to pass the |egislation.

8:28: 34 PM

WLLIAM LAMBERT, SELF, NORTH POLE (via teleconference),
testified against the bill. He rem nded commttee nenbers
from Interior Alaska that the PFD paid for fuel, food,
clothes, and other. He asked nenbers to think before voting
for the bill because constituents would wite-in a
repl acenent candi dat e.

8:29:57 PM

ROSS MULLI NS, SELF, CORDOVA (via teleconference), spoke in
support of the bill. He believed the PFD reduction would
harm | ower incone individuals. He shared information about

House Fi nance Committee 41 06/ 14/ 16 5:05 P. M



his background in Alaska. He shared that he |oved Al aska
and was a retired comercial fisherman. He was di sabl ed and
lived on social security. H's dividend was inportant to
him but he was not opposed to the sovereign wealth
concept. He saw it as the only thing the state could
utilize to solve its fiscal problem He recalled that in
1968 the state budget had been $165 million; it had started
increasing beginning in 1969 when $900 nmillion in oi
revenues had arrived. He |auded forner Governor Jay Hanmmond
for the creation of the Permanent Fund. He supported
Governor Bill Walker's sovereign wealth plan. He believed
the plan to balance the budget should include an incone
tax; he believed higher earning individuals should be
liable for part of the solution. He thought an incone tax
woul d take two years to inplenment. He urged the |egislature
to pass the bill. He wondered what kind of gane the
| egislature was playing because it dragged the nost
important thing the state needed to address (the fiscal
strategy) out to the point where the governor had been
forced to call a special session. He hoped the committee
would act inmmediately to get the state on a sustainable
fiscal path.

8:32:50 PM

M CHAEL VURAZO SELF, ANCHORAGE (via tel econference), spoke
against the bill. He stated that the governnent had a
spending problem For exanple, he recalled that at one
point California had pronmised it could fund schools wth
the lottery, but it had never cone to fruition. He believed
the problem in Alaska had arisen due to the m smanagenent
of governnent spending by elected officials. He conpared
the situation to Geece solving its budget shortfall by
taking from the bank account holders. He relayed that
el ected officials in Al aska had spent past surpluses rather
than saving. He believed the budget was out of scale
conpared to the population. He did not wunderstand the

urgency of the bill. He wondered where the |egislature
expected to take noney from in the future when there
continued to be a budget shortfall. He believed the bil

wor ked agai nst the direction the |egislature needed to fix.
He supported making cuts first. He believed nore revenue
woul d generate additional deficit.

8:35:12 PM
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DAVI D BOYLE, SELF, ANCHORAGE (via tel econference), spoke in
strong opposition to the bill. He supported cutting the
budget first. He shared that he had watched the |egislature
on television nearly every day for several years. He stated
that he had listened to |obbyists, special interest, and
bureaucrats who only cared about how they could keep
theirs. He elaborated that wunions and the education
industry had a nuch l|arger voice than everyday people. He
believed that for years the legislature and special
interest groups had created the problem He opined that the
budget should be reduced to its FY 06 level. He continued
that past politicians had squandered the state's financia
resources. He wondered why constituents would believe
anything different would happen if SB 128 was passed. He
did not want the governor to wuse the corpus of the
Permanent Fund as collateral to build a gasline. He asked

| egislators to ban all |obbyists from their offices. He
bel i eved they should be required to communi cate only on the
record in witten docunents. He stated that many

| egislators were focused on the return on investnent
through private industry, but he believed they should be
focused on return on investnment from public institutions
the state funded (e.g. Departnment of Education and Early
Devel opnent, Department of Health and Social Services, and
other). He concluded that if wealth was taken out of the
private econony it would downsize the general popul ation;
if wealth was taken out of the governnment econony it would
downsi ze the governnent.

Co- Chair Thonpson CLOSED public testinony. He relayed that
152 people had called in or cone to testify in person. He
noted that many individuals had dropped off the phones
after waiting for three hours.

SB 128 was HEARD and HELD in commttee for further
consi derati on.

Co- Chair Thonpson addressed the schedule for the follow ng
day. He recessed the neeting to a call of the chair [ Note:
t he neeting never reconvened].

ARECESSED TO A CALL COF THE CHAIR

8:38:29 PM

#
ADJ OURNVENT
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8:38:35 PM

The neeting was adjourned at 8:38 p. m
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