HOUSE FI NANCE COW TTEE
March 1, 2016
1:04 p.m
1: 04: 51 PM

CALL TO ORDER

Co-Chair Neuman called the House Finance Committee neeting
to order at 1:04 p.m

VEMBERS PRESENT

Representati ve Mark Neuman, Co-Chair
Representati ve Steve Thonpson, Co-Chair
Representati ve Dan Saddl er, Vice-Chair
Representati ve Bryce Edgnon
Representative Les Gara

Representative Lynn Gattis
Representative David Cuttenberg
Representative Scott Kawasaki
Representati ve Cat hy Minoz
Representative Lance Pruitt
Representative Tanm e WI son

VEMBERS ABSENT

None

ALSO PRESENT

Jessica Cook, Nat i onal Education Association Al aska,
Pal ner ; Kat hie \Wasser nan, Executive Director, Al aska
Muni ci pal League, Juneau; Val eri e Br ooks, Nat i onal
Education Association Alaska, Ketchikan; Linda Mirphy,
Self, Soldotna; Jason Tauri ane, KPC Paranedic Student

Associ ation, Kenai; Wendy Deners, FEA/ NEA, Fairbanks; Tim
Par ker , NEA, Fai r banks; House Speaker M ke Chenault;
Representative Cathy Tilton; Representative Louise Stutes;
Representative Lora Reinbold; Representative Dan Otiz.

PRESENT VI A TELECONFERENCE

Mlo Faris, Self, Mit-Su; Ken Smth, Seniors, Mt-Su; Sara
Saxton, Al aska Libraries, WMat-Su; Noel Maxwell, Self, WNat-
Su; Dave WNMaxwell, Self, WMat-Su; Carl Baker, Seniors, WMat-
Su; Samantha Russell, Hope Conmunity Resources, Mat- Su;
Leslie Davis, Hope Community Resources, Mat-Su; Gary Smth,

House Fi nance Conmmittee 1 03/01/16 1:04 P. M



Seniors, Self, WMt-Su; Todd Pettit, Farnmer, Mat-Su; Jane
Soeten, Seniors, Mat-Su; Elizabeth Ripley, WMt-Su Health
Foundation, WMat-Su; Ernie D anond, Denali Meat Conpany,
Mat - Su; Eugene  Haber man, Sel f, Mat - Su; Ay  Pettit,
Executive Director, Al aska Farm and Trust, WMt-Su; John
Alcantra, Self, WMat-Su; Mary Jo Joiner, Alaska Library
Associ ation, Kenai; Anmber Sweetland, Student, Sol dotna;
Cheryl Tuttle, Student, Kenai; Sally Cassano, KDLL Public
Radi o, Kenai; Rachel Bon, Student, Kenai; Bill Larned, KDLL
Public Radio, Kenai; George Pierce, Self, Kasilof; Any
Seitz, Executive Director, Al aska Farm Bureau, Sol dotna;
Fred Sturman, Self, Kenai; Jack Roberts, Student, KPC,
Sol dotna; Heidi Chay, Kenai Soil and Water Conservation
District, Soldotna; Heather Foxworthy, Self, Kodiak; Jean
Bar ber , Sel f, Kodi ak; Mark  Puyopy, Reci pi ent, Hope
Community Resources, Kodiak; Corrie Davis, Hope Conmunity
Resour ces, Kodi ak; Aharon Dol ph, Recipient, Hope Conmunity
Resour ces, Kodi ak; Shar i Tanttil a, Hope Comuni ty
Resour ces, Kodi ak; Medi Sant amari a, Hope Communi ty
Resources, Kodi ak; Bernie G aham Recipient, Hope Conmunity
Resources, Kodiak; Julia WIley, Recipient, Hope Conmunity
Resources, Kodiak; Sonia Cary, Hope Comunity Resources,
Kodi ak; Justin Wods, Hope Community Resources, Kodi ak;
Jeffrey (Garcia, Reci pi ent, Hope Community Resources,
Kodi ak; Conor Gahan, Volunteer, Hope Comunity Resources,
Kodi ak; Terry Haines, Self, Kodiak, Mnte Hawer, Director,
Brother Francis Shelter, Kodiak; Katie Baxter, Public
Li brari es, Kodi ak; Alan Schmtt, Public Broadcasting,
Kodi ak; Bob Brodie, Self, Kodiak; Ann D xon, Director,
Public Library, Honer; Jill Lush, Executive Director,
Sprout Famly Services, Honer; Lisa Asselin, Honer Early
Chi | dhood Coalition, Honer; Mchael MCarthy, Self, Honer;
Naom  Scheffel, KBC Canpus UAA, Honer; Sannon MBride-
Morin, KBBI, Honer; Mako Haggerty, KBBI, Honer; Boni
McNatt, Peony Industry, Homer; Genarita G obarek, Conscious
Earth Farm Honer; Janmes Hornaday, KPC College, Honer;
Clyde Boyer, Self, Homer; Shannon Cefalu, KBC Coll ege,
Honer ; Bob Moore, Sel f, Honer ; Donna Rae Faul kner,
Cceanside Farns, Honer; Brett Gidden, Haven House, Honer;
Rodney Dial, Sel f, Ket chi kan; Susan Pickrell, Sel f,
Ketchikan; Bill Rotecki, Self, Ketchikan; Janalee Gage,
Self, Ketchikan; Joe WlIllians, Self, Saxman; Mchelle
O Brien, Ketchikan School Board, Ketchikan; Edward Baker,
Sel f, Ket chi kan; Li cha Kel | ey, Executive Director,
Rendezvous Senior Day Service, Ketchikan; Kinberle Blunt,
Senior Center, Ketchikan; Terri Wyte, Self, Ketchikan;
Loren Stanton, Self, Ketchikan; Allison Sacco, Self, Mat-
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Su; Hel en Si mmonds, Key Coal i tion, Bar r ow, Erin
Hol I'i ngsworth, Self, Barrow, M chael Jeffery, Self, Barrow,
Linda Payton, KBRW Radio, Barrow, denn Edwards, Self,
Barrow, Alannah Hurley, United Tribes of Bristol Bay,
Dillingham Ida Noonkesser, Director, Cty of Dllingham
Senior Center, D |'1'i ngham Courtenay Carty, Executive
Assistant, City of Dillingham D llingham Marilyn Casteel,
Executive Director, SAFE, D llingham Dan Dunaway, KDLG
Radio, Dillingham Dan Pasquariello, D llingham Police
Departnment, Dillingham Mchael Wst, Director, Al aska
Eart hquake Center, University of Al aska Fairbanks (UAF),
Fai rbanks; Pat Ivey, Self, Fairbanks; Jeff Benowtz, UAF-
CGeol ogy, Fai r banks; Ri chard Fi neberg, Sel f, Fai banks;
Richard Seifert, Sel f, Fai rbanks; Anna Pl ager, Sel f,
Fai rbanks; Jan Hansom Cooperative Extension Services,
Fai r banks; Dakota W /I cher, Cooperative Extension Services,
Fai rbanks; Richana Mahle, Wnen and Children's Center for
| nner Healing (WCCIH), Fairbanks; Karl Kassel, Mayor,
Fai rbanks North Star Borough, Fairbanks; Andrea Merchant,
WCCl H, Fairbanks; Mchael Oi MIller, UAF, Fairbanks; Caleb
Smth, UAF, Fairbanks; Bill Schnabel, UAF, Fairbanks;
Sophie Tidler, UAF, Fai r banks; M chael Cook, Sel f,
Fai rbanks; Doug Toelle, Director, Access Al aska, Fairbanks;
Lance Roberts, self, Fairbanks; Jeanette Gasto, NAM,
Fai rbanks; Mdlly MDernott, UAF, Fairbanks; Jessica Herzog,
UAF, Fairbanks; Ryan Burnham UAF Coll ege of Engineering
and M nes, Fai r banks; Ni kKi Hi nes, Prisoner Re-entry
Coordinator, Gty of Fairbanks; Corinne Bowell, self,
Fai rbanks; Randy Bowell, Self, Fairbanks; Douglas Cost,
UAF, Fairbanks; Kailyn Davis, UAF, self; Roger Burggraf,
self, Fairbanks; Anmee MHatten, FNA,  Fairbanks; Sinon
Matthew, Self, Stevens Village; Curtis Wtkins, Self,
Fai r banks; Sue Sherif, Self, Fairbanks; Lisa Herbert,
Pr esi dent, Fai r banks  Chanber  of Commer ce, Fai r banks;
Susheil a Kherce, Self, Fairbanks; Kris WIson, Self, North
Pol e; Heather Koponen, Self, Fairbanks; Bonnie Wl dstad,
Sel f, Fai r banks; Jomo Stewart, Fai r banks Econom ¢
Devel opnent Corporation, Fairbanks; Karen Taber, Fairbanks
Wel I ness Coalition, Fairbanks; Jimmy Fox, Alaska Parent
Teacher Associ ation, Fairbanks; Bob Harcharek, Mayor, City
of Barrow, Dallas Brower, Self, Barrow, Lindsey Layland,
Self, DIllingham Gna Carpenter, Self, D llingham Ted
Kreig, Self, Dillingham Sandy Jam eson, Self, Fairbanks;
Jon Chri stensen, Sel f, Fai r banks; Tonya Brown, Sel f,
Fai r banks; Rebecca Ransdell, Self, Fai r banks; Jessica
Hedge, Counsel or, Fairbanks Native Association, Fairbanks;
Sharon Al den, Self, Fairbanks; Chris Enrich, Gty of False
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Pass, Anchorage; Sondra Kaplan Mt-Su Health Services &
Mat-Su Health Board, Wsilla; Rachel G eenberg, Executive
Director, Mat - Su Seni or Servi ces, Pal ner ; Vanessa
Rei nhardt, Self, Wasilla; Ed Martin Jr., Self, Hawaii; Phil

Horton, Board President, Mat-Su Health Services, Wsilla;
Shawn Phillips, Gty of Fort Yukon, Fort Yukon; Karen
Harris, Self, Palnmer; Bob Fassino, Self, Wsilla, Caire
Stephens, Self, Anchorage; Kay Cdenents, KHNS Genera

Manager , Hai nes; Cyrus Cooper, Sel f, Heel y; Patricia
Preydte, Self, Dillingham Kay Andrews, Self, Al eknagik;
Wlliam Mrris, Gty of Anderson, Anderson; Jay Kenick,
Self, Nome; Matthew Gl bert, Self, Haines; Steve G nnis,
Fai rbanks Native Association, Fairbanks; Donna Bell, Self,
Hai nes; Carol Duis, Self, Haines.

SUMVARY
HB 256 APPROP: OPERATI NG BUDGET/ LOANS/ FUNDS

HB 256 was HEARD and HELD in conmmttee for
further consideration.

HB 257 APPROP: MENTAL HEALTH BUDGET

HB 257 was HEARD and HELD in conmmttee for
further consideration.

#hb256
#hb257
HOUSE BI LL NO. 256

"An Act meking appropriations for the operating and
| oan program expenses of state governnment and for

certain pr ogr ans, capitalizing funds, maki ng
reappropriations, making supplenental appropriations,
and making appropriations under art. |X, sec. 17(c),

Constitution of the State of Al aska, from the
constitutional budget reserve fund; and providing for
an effective date."

HOUSE BI LL NO. 257

"An Act neking appropriations for the operating and
capi tal expenses of t he state's i nt egrated
conprehensi ve nental health program and providing for
an effective date."
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Co- Chair Neuman di scussed the neeting agenda.

1: 07: 27 PM
AT EASE

1: 07: 53 PM
RECONVENED

APUBLI C TESTI MONY: HOMER, KENAI, KETCH KAN, KODI AK, MNAT-SU,

and SEWARD

1: 07: 58 PM

M LO FARI'S, SELF, MAT-SU (via teleconference), spoke about
the percentage of market value related to the Pernmanent
Fund. He spoke to the paynent plan spearheaded by forner
Governor Jay Hammond related to the earnings of the
Per manent Fund. He furthered that the Al aska Pernmanent Fund
Corporation (APFC) trustees had voted on the plan
unani nously in 2001. He stated that Governor Hamond had
pl anned that the state would get zero of the nobney fromthe
Per manent Fund. He spoke to an average annual earnings of
10 percent. He proposed taking 3 percent for inflation
proofing the fund. He stated that the legislature would
take away everything. He stated that the |egislature was
going to reduce citizens' Permanent Fund D vidends. He
believed there needed to be a plan where the state got 80
percent of the earnings in bad years and zero in good
years.

Co-Chair Neuman relayed that the commttee nenbers read al
of the witten coments.

1:11: 38 PM

KEN SM TH, SENI ORS, MAT-SU (via teleconference), spoke in
support of seniors. He stated that Representative Gattis
had told seniors they needed to leave the state if they
were on a fixed income. He was in strong opposition to the
remark. He stated that he was in Alaska to stay and did not
appreciate much of the noney spent by the |egislature,
including funds spent on speci al session and the
legislative information office. He enphasized that the
state's residents voted the legislators in office and could
vote them out. He stressed that seniors had strong
political pull. He was proud to be a senior.

House Fi nance Conmmittee 5 03/01/16 1:04 P. M



1:13:17 PM

SARA SAXTON, ALASKA LIBRARIES, MAT-SU (via tel econference),

spoke in support of funding for libraries. She relayed her
experience with the state Battle of the Books conpetition
She shared that at |east one team had been at a

di sadvantage in the conpetition due to slow internet
access. She urged support for broadband access grants and
Online Wth Libraries (OA). She stressed that no student
should ever feel that the place they nade their home put
them at a disadvantage academ cally or conpetitively. She
stated that elimnating the prograns were cutting off
students and resources used by the state fire marshal's
office, the U S Coast GGuard, Providence Hospital, and
ot her.

1:15: 43 PM

NCEL MAXWELL, SELF, MAT-SU (via teleconference), spoke to
the inportance of bringing in alternative revenue sources.
She believed using part of the Permanent Fund earnings
reserve appeared to be necessary to stabilize the budget.
She believed it was inmportant to cut as much waste and
redundancy as possible. She thought it was inperative to
put a cap on spending and to provide for a way to restore
the Permanent Fund when revenue increased from other
resources. She did not support changes to the Permanent
Fund that would allow for unrestrained raids on the fund

She asked the legislature to hold the agencies accountable
for their spending.

1:17: 51 PM

DAVE MAXWELL, SELF, MAT-SU (via teleconference), spoke to
his past service to the State of Alaska. He spoke to
corruption and waste of noney in governnent and a system
that failed to hold its own accountable. He shared his
personal history of enploynent.

1:20: 36 PM

CARL BAKER, SENIORS, MAT-SU (via teleconference), spoke in
support of funding for seniors. He spoke in strong
opposition to recent coments nmade by Representative Gattis
about seniors. He stressed the inportance of elimnating
waste in governnent. He stated that there were mllions of
dollars wasted on a daily basis. He stated that seniors
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were one of the larger incone sources for the state. He
stressed that he would not be noving from the state and
would be buried in Alaska at the end of his life. He
understood that cuts were needed for nmany things, but he
urged the committee to cut the waste.

1: 22: 50 PM

SAMANTHA RUSSELL, HOPE COVMUNITY RESOURCES, MAT-SU (via
tel econference), spoke against cuts to behavioral health
services grants. She stressed that people wth nental
health disabilities were valuable nenbers of the comunity.
She relayed that nmany of the individuals needed m ninal
services to remain safely and securely in their hones, but
when the services were not available, circunstances could
change quickly. She detailed that people lost social and
practical skills that could help secure enploynent, parents
had to stay home to care for children who were too
behaviorally or medically challenging for typical daycare

and ot her. She discussed various attributes of the
prograns. The grant funded outreach to over 60 famlies in
Mat - Su. She spoke to the state's plan to pronote the health
of people with disabilities.

1: 24: 59 PM

LESLIE DAVI S, HOPE COWUNI TY RESOURCES, MAT-SU (via
tel econference), testified in support of funding for
behavioral health services grants. She comunicated that
two to three famlies called weekly seeking |ocal support
to identify resources and services to get help for their
loved one with a disability. She provided exanples of
recent calls for help they had received at the resources
center. She shared that a nother had called |ooking for
housing for her recently diagnosed 30-year old daughter
with autism She l|isted many other exanples. She thanked
the conmttee for its tine.

1: 27: 19 PM

GARY SM TH, SENIORS, SELF, MAT-SU (via teleconference),
spoke in support of funding for seniors. He had been a
resident for 36 years. He believed that Representative
Gattis owed the seniors of the state an apology. He
stressed that the seniors had nmade this country. He stated
that |egislators could be taken out of office by a vote. He
enphasized instead of wanting seniors to |eave, the
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| egislators should enbrace them He asked what the
| egislature would do to young people who did not nmake
nmoney, but cost noney. He asked if young people would be
told to leave the state too. He stressed the inportance of
seniors in the state.

1: 28: 30 PM

TODD PETTIT, FARMER, MAT-SU (via teleconference), spoke in
support of agricultural services. He expressed his concern
about cuts to the seed potato program He stressed that the
cold weather, disease free certified seed program was world
renowned. He inplored the commttee to reconsider the
drastic cuts. He was a red neat producer and processor that
had formed the Denali Meat Conpany. He wanted to conpete in
the public process to privately nmanage and operate M.
McKi nl ey Meat and Sausage. He was in support of one-tine
funding to keep the M. MKinley plant in operation unti
it could transition to the private sector. He spoke to
allowng the future growth of I|ivestock and he addressed
food security.

1:31:10 PM

JANE SOETEN, SENI ORS, MAT-SU (via teleconference), stressed
support for senior benefits. She was agai nst proposed cuts
to senior benefits and nutrition for seniors. She discussed
that lunch was served daily at the |ocal senior center to
about 100 people. She testified in support of Meals on
Wheel s and explained that six trucks delivered food to
seniors daily. She stated that many seniors were isolated
and the delivery drivers kept track of the seniors they
delivered food to. The group was working very hard to earn
money for its program She urged the commttee to not cut
food prograns for seniors.

1: 33:11 PM

ELI ZABETH RI PLEY, MAT-SU HEALTH FOUNDATIQON, MAT-SU (via
tel econference), spoke in support of funds for public
health and behavioral health services grants. She noted
that the board had adopted focused areas for funding called
Healthy M nds, Healthy Aging, and Healthy Foundations for
Fam |lies. She was concerned that the proposed cuts to the

budget would adversely affect people who fell into al
three of the focus areas. Current laws did not permt al
providers to bill Medicaid. Until the situation was

House Fi nance Conmmittee 8 03/01/16 1:04 P. M



rectified, cutting behavioral health grants would only
reinforce the current system that drove people to seek
energency room care. She stressed that the Mt-Su hospital
cost Alaska $20 mllion in 2013; there were nore visits to
the hospital than to the community nental health center.
She stressed that all of the state dollars were being
i nvested downstream Cutting the grants would only increase
state costs. Investnment wupstream would have significant
savi ngs downst ream

1: 35: 31 PM

ERNI E DI AMOND, DENAL | VEAT COVPANY, MAT-SU (via
t el econference), spoke in support of Denali Meats. He hoped
to conpete for a chance to |ease and operate M. MKinley
Meats He was a professional neat production nanager since
1971. He spoke in support of the one-tine funding to keep
the M. MKinley Mat plant in operation. He believed
privatization would be positive for the plant and would
allow for increased production. He stated that farnmers had
trepi dati on because they kept hearing that the neat plant
would be closed due to cut funding. He stated that the
pl ant woul d provi de private sector jobs.

1: 37: 35 PM

EUGENE HABERMAN, SELF, MAT-SU (via teleconference), he did
not believe the public testinony tinme allowed the entire
popul ation to be heard. He stated that the decisions made
by the legislature would likely not be in the interest of
the public. He did not support proposals in the legislature
to inplenment an income or sales tax or to reduce the
Permanent Fund Dividend. He stressed that inplenenting a
state incone tax or sales tax w thout voter approval was
i nappropriate. He shared that a sales tax had been brought
to the Wasilla comunity for approval. He stressed that a
budget crisis should allow for nore public participation
and revi ew.

Co- Chair Neuman relayed that the public comrent period had
been expanded in the current session.

1: 39: 46 PM

AWY PETTI T, EXECUTIVE DI RECTOR, ALASKA FARMLAND TRUST, MAT-
SU (via teleconference), spoke in support of funding for
the Al aska agriculture industry. She spoke to the daunting
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nature of the budget process. She relayed that it was
unsettling to face cuts and criticism of the |egislature
who seenmed to only want to talk about failures in the past.
She supported the governor's proposal, which made strategic
cuts, changed the Permanent Fund D vidend structure, and
| ooked for innovative ways to nove forward and change the
state's dependency on the oil industry. She spoke agai nst
cuts to the UAF Cooperative Extension program The
agriculture industry in Alaska was currently thriving. She
spoke to controlled production of vegetables, year-round
hydroponic production of |ettuces, her bs, and ot her
products. She stressed that food was a $2.5 billion
industry in Al aska. She asked the conmttee to return
funding to the Division of Agriculture, the Cooperative
Ext ension, and the M. MKinley Meat plant.

1:42: 07 PM

JOHN ALCANTRA, SELF, MAT-SU (via teleconference), testified
in support of funding for the University; he believed cuts
were too severe. He stated that in general the cuts in the
commttee's bill went too far. He stated that there was
noney set aside to get the state through rough tinmes. He
did not want the University systemcut so significantly.

1:43:11 PM

MARY JO JO NER, ALASKA LIBRARY ASSOCI ATION, KENAI (via
tel econference), testified in support of the restoration of
the Online Wth Libraries program to the governor's
proposed level. She had recently received an angry call
froma community nmenber that there were no IRS forns at the
| ocal post office and very few at the library. She had
tried to explain that the forns were available online, but
he did not have the ability to access and print forns at
home. She stated that if the |egislature expected Al askans
to go online to file for the Permanent Fund Dividend, to

send email, to apply for jobs, and other, they nust have
internet access. She stated that w thout internet access in
the state's public libraries, nmany Alaskans did not have

access to and could not afford broadband. She stated that
the $262,000 |everaged nore than $1 mllion in federal e-
rate funds. The program would no |onger be able to fulfil
its purpose w thout sufficient broadband speeds. She asked
the coonmttee for its continued support.

1:45: 27 PM
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AMBER SWEETLAND, STUDENT, SOLDOITNA (via teleconference),
testified in support of funding for the University. She was
concerned about cuts nade to the University budget. She
relayed that the entire community depended on the canpus
and its prograns. She stated that the canpus nade it
possible for nmany nmenbers of the community to receive an
education. She wanted to ensure they were not forgotten.
She thanked the commttee for its tine.

1:46: 57 PM

CHERYL  TUTTLE, STUDENT, KENAI (via teleconference),
testified in support of funding for the University. She
stressed that the office in Kenai had made many difficult
deci sions based on the budget. She relayed that they had
decided not to travel to nmeet with the legislature in order
to save funds. She stressed that if too much funding was
renoved she wondered who would take care of educating
Al askans.

1:48:17 PM

SALLY CASSANQ, KDLL PUBLI C RADI O, KENAI (via
tel econference), spoke in opposition to cuts to public
radio. She listed small communities that were kept inforned
by public radio. She believed rural Alaska relied nore on
public radio than in any other locations in the country.
She relayed that it was the only link to the outside for
some individuals. Access to national and |ocal progranm ng
kept residents infornmed. She listed nunerous conmunities
who were kept infornmed by public radio.

1:49: 31 PM

RACHEL BON, STUDENT, KENAI (via teleconference), testified
in support of funding for the University. She was opposed
to cuts of $1.3 million to the Kenai R ver Canpus. She
relayed that a cut of that size would nean nost of the
students would need to go to another location in the state
for school. She shared that many students were talking
about leaving the state to receive a degree if the canpus
was cut. She comunicated that the cut would negatively
i npact the econony. She thought that cutting education
shoul d not be the solution.

1:51: 24 PM
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Bl LL LARNED, KDLL PUBLIC RADI O, KENAI (via teleconference),
spoke against cuts to public radio funding. He stressed
that services were tied together to keep listeners tuned
in. He stated that there were very few enployees at public
radio stations with very nodest salaries; the rest of the
work was done by volunteers. He stressed that as |ean as
the station was, it had a budget threshold where it began
to break down. He relayed that public radio had already
sustained cuts in Al aska state grants. He stated that sone
equi pnent upgrades were desperately needed to prevent
uninterrupted feeds. He stressed that the anmount needed was
relatively small

1:53: 32 PM

GECRCE PIERCE, SELF, KASILOF (via teleconference), stated
that legislators got the state into the current ness and
now wanted the people to bail them out. He stressed that
the legislature needed to stay away from the Permanent
Fund. He stated that the dividend was the only noney that
Al askans get for their resources. He believed the state
needed to charge nore for its resources. He thought an
inconme tax was fairer than a state incone tax. He wondered
why the legislature was not |ooking for new revenue. He
asked the legislature to increase taxes on the state's
resources. He stated that the progranms could not be
afforded. He did not support funding for the Anbler Road or
the Legislative Information Ofice. He suggested cutting
the salaries of legislators. Gl and gas taxes were not
working for Alaskans. He stated that taxes should be
i npl enented on mning, fishing, and other; they should pay
their fair share. He stated that it was not the state's job
to fund nonprofits.

1: 56: 03 PM

AWY SEI TZ, EXECUTI VE DI RECTOR, ALASKA FARM BUREAU, SOLDOTNA
(via teleconference), spoke in support of M. MKinley
Meats. She thanked Representative Pruitt and the Departnent
of Natural Resources subcommttee for keeping M. MKinley
Meat and Sausage in the budget for another year. She stated
that without the industry the state's food security would
be inpacted. She asked the conmttee to keep it in the
budget for another year before it could be privatized. She
supported the seed potato program and asked for its
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rei nstatenent. She stated that there was an additional cut
to the plant materials center, which she did not support.

1:58: 20 PM

FRED STURMAN, SELF, KENAI (via teleconference), was
di sappointed in the governor and the legislature. He stated
that the governor was going to give up $9 nillion for
enpl oyees. He remarked that there was a state enployee for
every 43 people. He stated that the |egislature needed to
get tough on governnent. He stated that the salaries and
benefits for state enpl oyees were too high. He relayed that
enpl oyees on the North Slope had taken a 20 percent salary
decrease. He stressed that jobs had been |lost in Anchorage.
He supported the use of red pencils to cut the budget.

2: 00: 50 PM

JACK ROBERTS, STUDENT, KPC, SOLDOTNA (via tel econference),
testified in support of funding for the University. He was
working to further his education in the healthcare field.
He would hate to see the nursing program get cut at Kena
Peni nsul a Col |l ege. He understood there was a tight budget,
but he believed proposed cuts to the University system were
way too deep. He stated that one of the first things the
| egi sl ature should cut was its own sal ary and budget.

2:02: 20 PM

HEI DI CHAY, KENAI SO L AND WATER CONSERVATI ON DI STRI CT,
SOLDOTNA (via teleconference), spoke in support of the
state's agriculture industry. She relayed that feeding
Al askans was a $2.5 billion industry that was grow ng
rapidly. She discussed the need to diversify the state's
econony. She spoke to increasing food security. She urged
the commttee to fund the Cooperative Extension in the
University budget and to the Division of Agriculture. She
asked for extended funding for the M. MKinley Mat plant
paid its own way through fees collected; she supported
continued funding for one year in order for the plant to
transition to private ownership. She stressed that
elimnating funding for potatoes put the crop at risk.

2:04: 40 PM

HEATHER FOXWORTHY, SELF, KODI AK (via tel econference), spoke
in support of funds for Parents as Teachers. She discussed
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how investing in early education saved noney |ater on.
Additionally, how the brain synapses forned in the first
three years of life laid down the foundation for a lifetinme
of learning. She relayed that Parents as Teachers served
all famlies. She discussed the organization's three-
pronged approach. The parent educators conducted hone
visits and connected famlies to other services in the
community when needed. She rooted for famlies. She
stressed that parent educators provided extensive services
for all of their needs.

2:06:56 PM

JEAN BARBER, SELF, KODIAK (via teleconference), spoke in
support of Hope Community Resources that served children
with special needs. She stated that wthout the program
there were many young people who would only exist, but
would not really live. She stressed that the individuals
deserved a full life just like everyone el se.

2:08:10 PM

MARK PUYCPY, RECIPIENT, HOPE COVWUN TY RESOURCES, KODI AK
(via teleconference), testified in support of Hope
Community Resources. He was a Hope services recipient. He
enj oyed bowling, hunting, and fishing with the recreational
program

2:09:16 PM

CORRI E DAVI S, HOPE COVMUNI TY RESOURCES, KODI AK  (via
tel econference), testified in support of funds for Hope
Communi ty Resour ces and peopl e W th devel opnent a

disabilities. She asked the commttee to restore the 5
percent proposed cut. She stressed that the proposed cut
woul d affect the lives of at |east 25 conmunity nenbers and
woul d dramatically inpact 8 famlies in Kodiak. There were
many children who could not attend regular daycare due to
their disabilities. The base grants funded recreation
progranms for the individuals. The cost of institutionalized
care is trenendous; the base grants hel ped keep people from
being institutionalized and saved the state a substanti al

anount of noney in the long-term

2:10: 38 PM
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AHARON DOLPH, RECIPIENT, HOPE COMMUNI TY RESOURCES, KODI AK
(via teleconference), testified in support of funds for
Hope Community Resources. He inplored the commttee to not
cut behavioral health services program grants. He thanked
the conmttee.

2:12: 00 PM

SHARI TANTTI LA, HOPE COVMUNI TY RESOURCES, KODI AK  (vi a
tel econference), testified in support of funds for Hope
Community Resources and disabled Al askans. She was in
support of the recreation program offered at Hope. She
stressed that the grants made such a difference in the
lives of disabled individuals using the prograns. She hoped
that each and every disabled individual in Alaska could
make their choices. She asked the conmmttee to her comments
into consideration.

2:13: 07 PM

MEDI SANTAMARI A, HOPE COMMUNITY RESOURCES, KODIAK (via
tel econference), testified in support of funds for Hope
Community Resources. She stated that the grants enabl ed her
to do many inportant things that made her |ife better. She
urged the committee to not take away the grant funds.

2:13:36 PM

BERNI E GRAHAM RECI PI ENT, HOPE COVMUNI TY RESOURCES, KODI AK
(via teleconference), testified in support of funds for the
Hope Community Resources recreational program She spoke to
the activities she did with the program including fishing.
She was proud to bring hone fish to feed her housenates.
She spoke to other prograns such as art, beach conbing,
hunting, and safety. She would be very sad wthout the
recreation program She had used the program every day for
ten years.

2:15: 31 PM

JULIA WLEY, RECIPIENT, HOPE COVMUNITY RESOURCES, KODI AK
(via teleconference), testified in support of funds for the
Hope Conmunity Resources recreational program She shared
that she did various activities including art, canping,
hi ki ng, fishing, kayaking, bowling, and other. She went to
Hope every day.
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2:16:25 PM

SONI A CLARY, HOPE COWUNI TY  RESOURCES, KODI AK  (via
tel econference), testified in support of funds for Hope
Community Resources. She was concerned about reductions to
grants in the Departnent of Health and Social Services. She
urged the comrttee to reconsider the cuts inpacting
di sabl ed Al askans.

2:17:21 PM

JUSTIN WOODS, HOPE COWUNI TY  RESOURCES, KODI AK  (via
tel econference), testified in support of funds for the Hope
Community Resources recreational program for individuals
with devel opnent al di sabilities. He had worked on
devel oping outdoor prograns for many vyears wth the
program He relayed that the prograns provided individuals
with inportant access and opportunities to be out in the
community. The program taught individuals inportant life
skills and proving to thenselves their abilities and
contribution. The prograns supported the individuals in
harvesting their own fish and neat to offset their limted
budgets and to experience the pride and satisfaction of
providing for their own and other's needs. He inplored the
commttee to not cut the inportant Ilifelines provided
t hrough the devel opnental disability grants.

2:18: 28 PM

JEFFREY GARClI A, RECI Pl ENT, HOPE COMMUNI TY RESOURCES, KODI AK
(via teleconference), testified in support of funds for the
Hope Community Resources recreational program He stated
that the devel opnental disability grants hel ped him enjoy
his life to the fullest.

2:18: 59 PM

CONOR GAHAN, VOLUNTEER, HOPE COVMUNITY RESOURCES, KODI AK
(via teleconference), testified in support of funds for
Hope Community Resources. He was an international vol unteer
with Hope. He relayed that in his country simlar progranms
were only now comng into place to increase the quality of
life for people with nental and physical disabilities.
Al aska already had the prograns in place and he did not
believe the funds should be cut. He believed the
| egi sl ature should give the individuals the quality of life
t hey deserved.
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2:19: 28 PM

TERRY HAINES, SELF, KODI AK (via teleconference), testified
in support of funds for Hope Community Resources and public
broadcasting. He asked the commttee to | ook at the current
funding anount for public broadcasting and conpare it to
other parts of the budget. He asserted that cutting the
funding was synbolic in |looking at the entire scope of the
budget. He stressed that public radio provided essential
services that could not be provided at a cheaper cost.
Services included participation in the representational
government for rural residents. He spoke to the energency
informati on services that public radi o provided.

2:22: 06 PM

MONTE HAWER, DI RECTOR, BROTHER FRANCI S SHELTER, KODI AK
(via teleconference), spoke against proposed nental health
cuts and energy assistance cuts. He shared that when he had
opened the shelter in 1991, the first item added was nental
health services. He felt that it was essential to have
nmental health care professionals within the school system
and the donestic violence shelter. Al of the services
fl owed out of the |ocal behavioral health center in Kodi ak.
He relayed that there had not been a suicide in the Kodiak
school system in seven years. Many people had done a
significant amount of work to nmke that happen. He
enphasi zed the inportance of nmental health services in
keeping the state's children healthy and alive. He stressed
that great progress had been nmade and he did not want to
see a loss in the nomentum He stressed that in a declining
econony, nental health services should not be cut.

2:24:38 PM

KATI E BAXTER, PUBLI C L1 BRARI ES, KODI AK (via
tel econference), spoke in support of the OA program She
urged the restoration of the internet connectivity program
She stressed that in the near future the astonishing cuts
would hit at the local |level within hones, businesses, and
special entities. The OA system would be an anchor in the
time of job readiness, when school resources are cut, and
when busi nesses need to seek new ways to establish business
practices. She urged the <committee to restore the
governor's funding of $761,800 for the OAN internet
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connectivity program She provided further information
about the program

2:26:41 PM

ALAN SCHM TT, PUBLI C BROADCASTI NG, KODI AK (via
tel econference), was concerned about the quality of life in
Al aska and the long-term health of the state's econony with
the draconian cuts that were proposed. He urged the
committee to focus its efforts on raising additional
revenues. He testified in support of funds for public
broadcasting. He stressed that the proposed cuts could have
a ripple effect on the econony. He urged the commttee to
keep the quality of life in renpote Alaska as it is, which
requi red assi stance. He supported the public library.

2:28: 32 PM

BOB BRODI E, SELF, KODI AK (via teleconference), believed the
governor's proposal to tap the Permanent Fund, increase
revenue from other sources, and make cuts was a practica
mx. He stated that if the legislature cut too far it would
elimnate federal funds conming into the state. He supported
publ i c broadcasting and was opposed to cutting the service.
He spoke to the inportance of public radio, which was
essential to rural communities. He noted that radio enabl ed
rural Al aska to foll ow governnent.

2:30:34 PM

ANN DI XON, DI RECTOR, PUBLI C LI BRARY, HOVER (via
tel econference), testified 1in support of Online Wth
Li brari es, broadband internet access, and the video
conference network. She shared that OA supported the
internet cost for 43 of the smallest rural libraries in
Al aska. She stressed that OAL funding |everaged over $1
mllion in federal e-rate funding; Al aska paid 19 percent,
and e-rate paid 79 percent. The OA network was a cost-
saving, viable nethod to conduct governnent, i nplenent
training, and further education. She asked the conmittee to
i magi ne not having access to conduct its business. She
urged the commttee to restore the governor's proposed cut
to state libraries; further cuts would be detrinental

2:32: 59 PM
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JILL LUSH, EXECUTIVE D RECTOR, SPROUT FAMLY SERVICES,
HOVER (via tel econference), urged the conmittee to restore
funds for Best Beginnings and Parents as Teachers as |isted
in the governor's budget. She stressed that investing in
children was a noral issue for individuals wth voting
power. She enphasi zed that investing in children was also a
financial issue. She stated that an investnent in early
chil dhood was a smart one. Research showed that supporting
early learning had significant social payback. He provided
statistics. She relayed that the nonprofit supported
children and famlies. She supported funds for the
| magi nation Library.

2: 34: 43 PM

LI SA ASSELIN, HOMVER EARLY CHI LDHOOD COALITION, HOMVER (via
tel econference), inplored the commttee to restore funding
for Best Beginnings to the level in the governor's budget.
She discussed that state investnent in early childhood
education should always be a priority. She spoke in
opposition to cuts to the organization that supported early
literacy, which essentially shut the door on the state's
youngest and nost vul nerabl e popul ation. She stressed that
early literacy was a foundation for success in school and
in life. She spoke in support of the Inmagination Library.
She wondered why the legislature would defund a program
that supported every child in the state regardl ess of where
they live in the state and ot her.

2:36: 15 PM

M CHAEL MCCARTHY, SELF, HOMER (via tel econference), relayed
that he had never been so appalled by the legislature's
actions. He believed <cutting so severely from state
prograns was detrinmental to the state. He stated that the
reason for government was to pay for services. He was
willing to pay from the Permanent Fund to help pay for
services. He was opposed to the |luxurious Legislative
Information O fice. He was against cuts to public radio. He
asked the legislature to reduce tax benefits to the oil
conpanies. He spoke to the devastation of the education
services for children

2:38: 43 PM

NAOM SCHEFFEL, KBC CAMPUS UAA, HOMER (via tel econference),
testified in support of funding for the University. She
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shared that she is a single nother and had only been able
to continue her education due to satellite canpuses such as
KBC. She stressed that the governor's <cuts to the
Uni versity were nanageable, but the cuts by the |egislature
were too deep. She stressed that the additional cuts would
force many students to give up dreans and education
opportunities. She urged the conmttee to protect education
in order to protect childrens' futures as well.

2:39:44 PM

SANNON MCBRI DE-MORIN, KBBI, HOMER (via teleconference),
urged the conmittee to restore funds to public radio. She
supported new revenue sources for the state including a
state incone tax. She supported HB 247 that would reduce
tax credits to the oil industry. She did not want to see
drastic cuts to social services, public radio, vulnerable
Al askans, and other. She stressed that public radio was a
critical connection to rural Alaska. She stressed that it
was her link to the comunity.

2:42: 11 PM

MAKO HAGCGERTY, KBBI, HOMER (via teleconference), stressed
that it was difficult to cone out of a downward spiral when
infrastructure was chopped. He supported funds for roads
and bridges and public radio, which he believed were all
part of public infrastructure. He asked the commttee to
consi der adding to the budget.

2:43: 53 PM

BONI MCNATT, PEONY | NDUSTRY, HOMER (via teleconference),
spoke in opposition to <cuts to the UAF Cooperative
Extension program She stated that the industry used,
valued, and needed the service for the success of its
livelihood. She stressed that budget cuts would elimnate
research prograns and reduce staff and salaries, which
would cripple the Cooperative Extension. She stated that
new businesses brought noney into Al aska including the
Al aska peony industry. She stated that farmng in Al aska
was difficult enough; assistance was needed from the
ext ensi on. She provided information about the peony
i ndustry.

2:46:15 PM
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GENARI TA  GROBAREK, CONSCI OQUS EARTH FARM HOVER (via
tel econference), spoke in opposition to cuts to the
Cooperative Extension program She was concerned that cuts
woul d negatively inpact her farm She stated that without
the services they would |lose an essential tool to help
manage her farm She shared that Al aska inported 90 percent
of its food. Cutting budgets would cripple the industry.
Supporting food sustainability in Al aska would benefit the
state. She spoke to the inportance of developing the
state's agricul ture.

2:48:15 PM

JAMES HORNADAY, KPC COLLEGE, HOMER (via teleconference),
testified in support of funding for the University. He
shared that he was a retired businessman, judge, and forner
mayor of Honmer and he understood how difficult budget cuts
were. He stated that a $50 mllion budget cut was not
feasible. He stated that the $15 million cut in the
governor's proposed budget was tough enough. The University
had already taken a I|ook at reducing expenses by 10
percent. He stressed that further cuts were too deep. He
believed there would need to be a conbination of budget
cuts, taxes, and possibly accessing the earnings of the
Permanent Fund. He stated that just cutting was not
responsi bl e.

2:49: 43 PM

CLYDE BOYER, SELF, HOVER (via teleconference), supported
the governor's proposed budget, which he believed was
adequate and necessary to fund all of the various services
that were inportant to Alaska and its conmunities. He
stated that the per capita budget was actually smaller than
it had been in many years. He renmarked that reducing the
budget put the state's econony into a recession node. He
stated that l|egislators needed to be thinking about new
f unds. He believed a state incone tax should Dbe
reinstituted. He also believed a small sales tax would help
bring in funds from non-residents. He stated that it would
be acceptable to take funds from the Permanent Fund if
needed.

2:51: 20 PM

SHANNON CEFALU, KBC COLLEGE, HOVER (via teleconference),
testified in support of funding for the University. She
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stated that the school in Homer was already very small; it
had a m nimal nunber of staff and was already as condensed
as possible. She stressed that the proposed cuts would be a
devastating change to the canpus, which would likely cause
students to be forced to relocate to other colleges. She
strongly urged the commttee to accept the governor's
proposed budget .

2:52: 24 PM

BOB MOORE, SELF, HOMER (via teleconference), spoke in
support of the University, behavioral health services, and
K-12 prograns. He suggested using a scalpel to make cuts
instead of a chainsaw. He urged the conmttee to not allow
firearnms on any University canmpus by any personnel other
than security. He quoted Thomas Jefferson: "a well-educated
populous is critical to the success of a denocracy."

2:53: 30 PM

DONNA  RAE FAULKNER, OCEANSI DE FARVS, HOVER  (via
tel econference), was shocked at the proposed cuts by the
| egi sl ature. She suggested using a scalpel to nmke cuts
instead of a chainsaw. She stated that the governor's

proposed cuts were dranatic, but the legislature's
proposal s were devastating to Al askans. She relayed that it
felt like an assault on the state's communities, way of
life, interconnectedness, and humanity. She asked the

committee to avoid naking such deep cuts across the board.
She opposed cuts to the OAL program She was concerned
about rural comunities that would be further separated
from urban areas. She stressed the inportance of public
radio and opposed cuts. She supported the seed potato
program She spoke to the inportance of food safety.

2:56: 04 PM

BRETT GLIDDEN, HAVEN HOUSE, HOVER (via teleconference),
stressed that donestic violence and sexual assault did not
discrimnate. She stated that individuals and famlies
attenpting to put the pieces of their lives back together
after trauma woul d be inpacted exponentially by nost if not
all of the budget cuts proposed. She stressed that npbst of
the budget cuts would negatively inpact Al askans. She
stated that accessing the Alaska affordable heating
assi stance program could meke a difference for a nother
between having the resources to provide food for her
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children and not being able to neet their basic needs. She
stated that the cuts would add insult to injury. She did
not support reducing behavioral health grants and substance
abuse prograns. She asked the conmttee to support nore
behavi oral health services to help nore Al askans.

2:58: 03 PM

JESSI CA COCK, NATI ONAL  EDUCATI ON  ASSCCI ATI ON ALASKA,
PALMER, spoke in support of education for Al askans. She
stated that children were Alaska' s nost precious natural
resource. She stressed that the tine to tackle the problem
was now. She discussed that the state had relied too |ong
on oil revenues to fund the state governnent. She relayed
that it was not possible to cut the state's way to a better
future. She stated that even altering tax structures would
not, by itself, make the state economcally healthy. She
inplored the committee to | ook at taking action on a multi-
pronged approach even if it nmeant tapping into Permanent
Fund reserves.

3:00: 27 PM

KATHI E WASSERMAN, EXECUTI VE DI RECTOR, ALASKA MJNI Cl PAL
LEAGUE, JUNEAU, spoke in support of pursuing additional
revenues. She stated that nost of the projects and prograns
were valid and very inportant to the state. She stated that
the governor's proposal put an additional $35 mllion in
revenue sharing into the budget for revenue sharing;
communities depended on the funds. At some point many
muni ci palities would have to raise taxes; there was no
other way to get noney outside of taxes and fees and the
noney provided by the state. She encouraged the conmttee
to keep revenue sharing at the governor's proposed $50
mllion.

3:01: 51 PM

VALERI E BROCKS, NATI ONAL  EDUCATI ON  ASSOCI ATI ON  ALASKA,
KETCHI KAN, spoke in support of education funds. She shared
that over 400 delegates had determned that its focus
should be on how to bring in revenues. First, she urged the
cormmittee to consider Per manent Fund earni ngs; t he
muni ci pal | eague did not support a specific proposal. She
urged the legislature to find conpromse to deal with the
budget deficits. The organization understood that revenue
sources nust be diversified, but she urged the legislature
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to assure that no one segnment of the population bore the
brunt of the additional revenue being identified. She
understood that there was a need for cuts, but there was no
way to cut the state out of the deficit. The organization
urged the legislature to mnimze the inpact of the cuts on
essential services such as public education.

3:03: 38 PM

LI NDA MJURPHY, SELF, SOLDOTNA, testified in support of the
$35 nmillion in the governor's proposed budget for rmunici pal
revenue sharing. She was vice mayor of the Gty of
Sol dotna, but was speaking on her own behalf. She stated
that Soldotna would feel pain if it |lost revenue sharing,
but it could absorb the |loss and rai se taxes; however, many
smaller comunities had no tax base. She wurged the
commttee to look at additional sources of revenue
including a portion of Permanent Fund earnings. She hoped
the commttee would renenber that |ocal governments were
the legislature's partners with the sanme constituents. She
stated that the difference was that when the issue got to
t he nunici pal |evel, comunities had no choice but to raise
revenues through taxes or to cut services.

3:05:42 PM

RCDNEY DI AL, SELF, KETCHI KAN (via teleconference), did not
support funding public radio; he believed citizens should
fund the program He did not support new taxes. He stated
that it was wong to allow people to collect welfare for
life and then ask the public to accept new taxes to support
wel fare. He was offended by clains that cutting entitlenment
programs would cause Alaskans harm but that sonehow
pulling nore noney out of the pockets of working Al askans
would not. He asked to significantly reduce Medicaid
funding. He did not support superfluous education prograns.

3:08: 06 PM

SUSAN Pl CKRELL, SELF, KETCH KAN (via teleconference),
testified against cuts to senior services. She worked with
nore than 200 Alaska Native elders in Ketchikan; the
program did not receive state funds. She shared that many
elders had lived a subsistence lifestyle nmaking their
l[iving by fishing, hunti ng, or by bui | di ng t he
infrastructure of the villages and towns that |egislators
represented. She furthered that many of the individuals did

House Fi nance Conmmittee 24 03/01/16 1:04 P. M



not pay into social security or state unenploynent. The
el ders worked hard but did not get guaranteed insurance or
a state retirenent. She stated that they could not and
woul d not nove away as suggested by Representative Gattis.
She relayed that if state benefits were reduced, many
el ders woul d be choosing between food and toil et paper. She
di scussed that in the past elders had been revered. She
stressed that the |legislature had an obligation that
seniors would not spend their |ast years worrying about how
they would live and eat.

3:10: 04 PM

Bl LL ROTECKI, SELF, KETCHI KAN (via teleconference),
testified against cuts to public broadcasting. He believed
cuts needed to be done judiciously, fairly, and wsely. He
communi cat ed t hat cutting public br oadcasti ng
di sproportionately would harm the small communities and
their ability to deal with enmergencies. He stated that it
was not practical for people in rural communities to go
online due to expensive costs. He spoke in support of
Uni versity outreach and research. He stated that it was
necessary to recogni ze the need the state had to strengthen
existing industries and grow new industries to replace
revenues fornmerly provided by oil; it was exactly what the
University prograns did. He supported the Cooperative
Ext ensi on.

3:12: 03 PM

JANALEE GAGE, SELF, KETCH KAN (via tel econference), spoke
in support of inplenmenting an inconme tax. She stressed that
every one of the prograns discussed were a vital part of
the state's infrastructure. She stated that as a working
individual with a disability she had firsthand experience
of being approached by a stranger and told that this "was
no place for a cripple to live." She stated that by making
the cuts the legislature was handing lifelong Al askans a
blue ticket out of Alaska and away from their homes. She
testified against cuts to public radio that was essential
to rural Al aska.

3:12: 55 PM

JOE WLLIAMS, SELF, SAXMAN (via tel econference), discussed
that for the past 30 or 40 years the state had lived off
the graces of oil. He believed it was tine that residents
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and citizens of the state owmn up to the free way they had
been living. He was in support of a personal tax. He stated
that the legislature was elected to do what was right. He
encouraged an inconme tax, a school tax, and other. He
strongly encouraged the legislature to close the LIO in
Anchorage. He spoke against cuts to the Alaska Marine
H ghway System (AVHS). He thought Southcentral should be
charged the same user fee to use its hi ghways.

3:15: 03 PM

M CHELLE O BRIEN, KETCH KAN SCHOOL BOARD, KETCH KAN (via
t el econference), spoke against cuts to public broadcasting.
She shared what public broadcasting had been doing to run
| ean. She detailed that public radio had inplenmented a
series of collaboration techniques and conbined services in
order to run nore efficiently. Public radio wused an
extensive volunteer base. The station had determ ned that
funding would be based on the investnent of the |[ocal
comunity. The current proposal was catastrophic for rura

areas. She urged the commttee to maintain Base Student
Al'location (BSA) funding and the $50 increase. Not
investing in the state's youth was a future investnent in
i ncreased incarceration rates and substance abuse.

3:16: 29 PM

EDWARD BAKER, SELF, KETCH KAN (via tel econference),
supported funds for senior services. He did not believe
soci al services prograns were sufficient. He shared that he
had only received the Permanent Fund around six tinmes in
his |lifetime in Alaska due to his work for Alaska Airlines,
which took him out of state. He spoke to his health
probl enms. He spoke against cuts that reduced the |ongevity
to $47. He believed seniors should be given consideration

He did not believe social services were sufficient.

3:18:55 PM

LI CHA KELLEY, EXECUTIVE DI RECTOR, RENDEZVOUS SEN OR DAY
SERVI CE, KETCHI KAN (via teleconference), testified against
cuts to senior services. She stressed that the service
provided a warm lunch and relayed that npst of the
individuals would go home with nothing for dinner. She
stated that the individuals went hone with a hug every day.
She stressed that it was the legislature's honor and duty
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to take care of seniors. She inplored the committee to
restore the funding.

3:21: 23 PM

KI MBERLE BLUNT, SENI OR CENTER, KETCHI KAN (via
tel econference), testified against cuts to senior services.
She shared that seniors received one neal per day at the
center. Seniors enjoyed friendship and social interaction
provided by the center. The center kept seniors alive and
provi ded social interaction. She believed that it was very
i nportant the seniors received support. She shared that she
had a brain injury. She stated that everyone she knew
counted on the Permanent Fund.

3:22:37 PM

TERRI WHYTE, SELF, KETCH KAN (via teleconference), urged
the conmmttee to restore funding for public broadcasting
She spoke to the inportance of helping students to gain
publ i ¢ speaki ng experience. She stated that if public radio
was cut fromthe state the communities would | ose. Students
woul d miss opportunities to learn about public radio and
public speaking foruns. She would mss her favorite
prograns and hosting a show.

3:24:58 PM

LOREN  STANTON, SELF, KETCH KAN (via teleconference),
appreciated cuts of $40 mllion for the gasline expenses
from the governor's budget. He had also heard that the
| egi sl ature may put the funds back in the budget, which he
did not appreciate. He was especially opposed to the $26.5
mllion for groundwork in ternms of selling the gas. He
stated that $1.5 nmillion of the funds were supposedly to
pay for a single person to sell gas to China. He stressed
the inportance of cutting tax credits to oil conpanies. He
believed the decision on an incone tax and taking funds
from the Permanent Fund was too difficult for the
| egi slature to nmake; he believed the people should be heard
on the issue.

3:27:37 PM

ALLI SON SACCO, SELF, MAT-SU (via teleconference), was
concerned with the budget cuts and there overall effects
She stressed that all of the services and progranms were
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part of the state's infrastructure and were inportant. She
stated that cutting jobs may increase the nunber of people
on public assistance. She thanked commttee nenbers for
their tine.

3:29: 04 PM

JASON TAURI ANE, KPC PARAMEDI C STUDENT ASSOCI ATI ON, KENAI,
testified in support of funding for the University. He
shared that the local college was a lifeline to comunity
menbers and students. He inplored the commttee to nmake
smart cuts. He stressed that the proposed cuts to the
University system would cause deep cuts at the smal
community colleges like KPC. A program |like the paranedic
program required teachers from many disciplines to provide
t he necessary breadth of know edge. He understood that cuts
needed to be made and he supported them but he asked the
conmittee to make smart cuts that were well researched. He
supported the budget proposed by the University Board of
Regents. He did not support using funds from the Pernmanent
Fund, which he believed would disproportionately inpact the
poor and famlies. He supported a conbination of incone
tax, sales tax, and lotteries. He asked the conmittee to
consider how to build the state's econony and becone
sufficient.

3:31:43 PM
AT EASE

3:46: 50 PM
RECONVENED

APUBLI C TESTI MONY: BARROW DI LLI NGHAM FAI RBANKS

3:47:41 PM

HELEN SI MMONDS, KEY COALI TI ON, BARROW (vi a tel econference),
encouraged the conmittee to reinstate the $640, 000
behavioral health grant. She stated that her son had shown
great benefit from the grant. She announced that the
monthly visits that the grant funded had made a significant
positive inpact on her son's life and wel |l being. She shared
some background of her son's history with incarceration.
She stressed that he had shown significant progress.

3:50: 03 PM
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ERIN HOLLI NGSWORTH, SELF, BARROW (via teleconference),
urged the commttee to restore funding for public
br oadcasti ng. She shared that the public radio was
essential for the snmaller conmunities to access energency
broadcasting and information. She remarked that the public
radi o had pivotal cultural programm ng. She shared that the
public radio all ow ng access to the outside world.

3:52: 05 PM

M CHAEL JEFFERY, SELF, BARROW (via teleconference), urged
the committee to restore funding for public broadcasting
He echoed the remarks of Ms. Hollingsworth. He testified in
support of funding for behavioral health services. He spoke
in support of the adult dental Medicaid program

3:54: 55 PM

LI NDA PAYTON, KBRW RADIO BARROW (via teleconference),
urged the commttee to restore funding for public
broadcasting. She shared that she was an avid listener of
public radio. She remarked that she understood the state's
difficult budget crisis. She felt that reducing the budget
by 100 percent would be greatly detrinmental to the public
radio. She stressed that the public radio provided vita
information for enmergency and safety services. She stressed
that her local community did not have consistent access to
the internet.

3:58: 05 PM

GLENN EDWARDS, SELF, BARROW (via tel econference), urged the
commttee to restore funding for public broadcasting. He
stressed that many people in Barrow did not have access to
the internet. He echoed the coments of the previous
testifier as related to the public radio funding.

3:58:43 PM

ALANNAH HURLEY, UNITED TRIBES OF BRI STCL BAY, DI LLI NGHAM
(via teleconference), felt that nmany of the budget
reductions were ainmed at rural Al askans. She stressed that
many residents of Dillingham were dependent on subsistence
living. She felt that the legislature was focused on
reductions ainmed at rural Al aska. She stressed that there
were no alternative services. She remarked that many rura
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famlies depended on the receipt of the permanent fund
di vi dend.

4:01: 21 PM

| DA NOONKESSER, DI RECTOR, CITY OF DI LLI NGHAM SENI OR CENTER,
DI LLI NGHAM (via teleconference), testified against cuts to
seni or services. She shared that the services provided to
seniors were essential to the health and well being of the
native elders in the community of D llingham She shared
some of the prograns that the funding would provide,
including neals and basic transportation services. She
shared that many elders were unable to drive or afford cab
fare. She stressed that the elders had spent their lives
participating in the conmunity, and felt that they needed
to be treated respectfully.

4:04:01 PM

COURTENAY CARTY, EXECUTIVE ASSI STANT, CTY OF DILLI NGHAM
DILLINGHAM (via teleconference), spoke in support of
restoring the governor's proposed supplenental request of
an additional $35 million for the revenue sharing fund. She
shared that Dillingham faced a 4.1 percent decrease in
revenue sharing from the prior year, and was attenpting
maintain its current |evel of services while nmanaging the
reduction. The committee's current proposal reduced the
Cty of DIlinghamis revenue sharing contribution by nore
than 34 percent fromthe current fiscal year.

4: 05: 37 PM

MARI LYN CASTEEL, EXECUTIVE DI RECTOR, SAFE, DI LLINGHAM (via
tel econference), testified against the elimnation of the
district attorney's office in Dillingham She felt that the
cut had a negative effect on the victins in D Ilingham She
also urged the committee to restore funding for public
broadcasting. She did not believe that the reduction in the
state's budget should affect the citizens of the state.

4:07:47 PM

DAN DUNAVAY, KDLG RADI O, DI LLINGHAM (via teleconference),
urged the commttee to restore funding for public
broadcasting. He shared that cutting the state funds for
public radio would nake it difficult to receive a federa
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match for the local radio. He also spoke against the
elimnation of the district attorney office in D llingham

4:08:51 PM

DAN PASQUARI ELLO, DI LLI NGHAM POLI CE DEPARTMENT, DI LLI NGHAM
(via tel econference), spoke against the elimnation of the
district attorney office in Dllingham He shared that
there would be a great public safety issue as a result of
the office elimnation. He shared that his comunity woul d
not benefit from attorneys traveling from the Anchorage
District Attorney's Ofice, because charges would nost
likely be either dismssed or greatly reduced. He stressed
that the traveling attorneys would not have access to an
office that was equipped to store case files, receive
faxes, or send emil

4:12:04 PM

M CHAEL WEST, DI RECTOR, ALASKA EARTHQUAKE CENTER
UNI VERSI TY OF ALASKA FAIRBANKS (UAF), FAIRBANKS (via
tel econference), testified in support of funding for

research at the Al aska Earthquake Center. He testified in
support of funding for the University. He stressed that the
nodest state funding provided the "nucleus”" to attach to
ot her specific financial interests.

4:14: 09 PM

PAT |VEY, SELF, FAIRBANKS (via teleconference), testified
in support of funding for the University, she testified
agai nst cuts to senior services, and funding for education.
She remarked that the reductions to the university budget
would not be able to recoup wthin the organization. She
shared that seniors were the fasted grow ng population in
Al aska. She remarked that the seniors needed help. She felt
that the comunity based grants would provide a quality of
life.

4:16: 23 PM

JEFF BENOW TZ, UAF-CGEOLOGY, FAI RBANKS (via tel econference),
testified in support of funding for the University. He
spoke specifically to research funding, specifically
research faculty. He remarked that the students and faculty
woul d feel the greatest negative inpact.
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4:18: 14 PM

RI CHARD FI NEBERG, SELF, FAI BANKS (via teleconference),
encouraged the commttee to restructure the North Sl ope oil
revenue structure. He expressed disappointnment regarding
the legislature's avoidance of business msconduct. He
encouraged a change in the state's petroleum audit system
He shared that historical information about major North
Sl ope producers were available on his website.

4:19: 59 PM

RI CHARD SEI FERT, SELF, FAIRBANKS (via teleconference),
testified in support of funding for the University. He
stated that he was heavily involved in the university. He
encouraged the conmttee to reconsider its priorities. He
spoke in support of exploring alternative revenue sources.
He stressed that cutting the university research funding
was shortsighted. He was willing to pay an inconme tax. He
spoke in support of wusing the Permanent Fund earnings to
pay for essential services.

4:22:19 PM

ANNA  PLAGER, SELF, FAI RBANKS (via tel econference),
encouraged the commttee to consider alternative revenue
services. She suggested that the commttee use their tine
wisely. She felt that the legislators were too focused on
reel ection. She remarked that governnent was an economic
driver in the state. She felt that the |egislators nust
solve the greater I ssues, before cutting essential
services. She encouraged the conmittee to follow the
governor's | eadership. She spoke in support of a state
i ncome t ax.

4:24:31 PM

JAN HANSOM COOPERATI VE EXTENSI ON SERVI CES, FAI RBANKS (vi a
tel econference), testified in support of funding for the
Uni versity. She spoke against the reduction to the
Cooperative Ext ensi on Servi ces at t he uni versity,
specifically to the 4H program She shared that the program
had hundreds of volunteers that |everaged the cost of the
staff for the program She testified in support of a state
i nconme t ax.

4:26:18 PM
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DAKOTA W LCHER, COOPERATI VE EXTENSI ON SERVI CES, FAI RBANKS
(via teleconference), testified in support of funding for
the University. He specifically spoke in support of funding
for the 4H program through Cooperative Extension Services.
He shared that the program had inpacted his life in a major
way, as he was only 18-years-ol d.

4:27:45 PM

RI CHANA MAHLE, WOVEN AND CH LDREN S CENTER FOR | NNER
HEALI NG (WCCIH), FAIRBANKS (via teleconference), testified
in support of funding for behavioral health services. She
shared that the WCCIH had hel ped her get sober and stay out
of jail. She felt that the nental health prograns
understood the main problens relating to drug abuse. She
stressed that the progranms reduced crinme and conmunity
di sruption. She felt that the underlying issues nust be
addressed in order to have a positive inpact on the
comunity.

4:29:59 PM

KARL KASSEL, MAYOR, FAI RBANKS NORTH STAR BOROUGH
FAI RBANKS (via teleconference), spoke in support of using
the Permanent Fund to fund essential prograns and testified
in support of a state inconme tax. He remarked that property
taxes were «currently in the mddle of the country's
aver age. He felt the shifting the tax burden to
muni ci palities was statistically incorrect.

4:32:19 PM

ANDREA MERCHANT, WCCIH, FAIRBANKS (via teleconference),
testified in support of funding for behavioral health
services. She felt that the budget cuts for nental health
and addiction services would have a violent inpact on the
community. She remarked that drug use was a problem
t hroughout the state. She expressed that she was unsettled
even considering the inplications of the program budget
reducti on.

4:34:02 PM

MCHAEL ORI MLLER, UAF, FAIRBANKS (via teleconference),
testified in support of funding for the University. He
shared that he was enrolled in the university while stil
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in high school. He began in the pre-engi neering program and
conpleted his degree in civil engineering. He was currently
awai ting his graduate acceptance at UAF. He encouraged the
cormittee to fund the conpletion of the new engineering
building. He remarked that the wuniversity continued to
produce engineers that were equipped with the tools to
enhance the econony for the state.

4:36: 06 PM

CALEB SM TH, UAF, FAI RBANKS (via teleconference), testified
in support of funding for the University. He encouraged the
committee to fund a new engineering building at UAF. He
remarked that he was a teaching assistant, and the |abs
were not receiving a quality education. He wanted the
| egi sl ature to support the state's workforce.

4:37:30 PM

Bl LL SCHNABEL, UAF, FAI RBANKS (vi a t el econference),
testified in support of funding for the University. He
stated that he had worked hard in the university system He
stressed that there was great econom c benefit to providing
new engi neering graduates to the state. He announced that
he had two children, and he hoped that they would attend
UAF. He urged the commttee to restore university funding
to the governor's proposal.

4:39:15 PM

SOPH E  TI DLER, UAF, FAI RBANKS (vi a t el econference),
testified in support of funding for the University. She
shared that she had wutilized many of the university
prograns. She felt that the university provided diverse and
conpl ex experiences. She remarked that the previous
investnments from the state to the university. She stressed
that there was a current unfinished engi neering buil ding.

4:41:10 PM

M CHAEL COOK, SELF, FAIRBANKS (via teleconference), felt
that Alaskans would be wlling to pay for essential
services and governnent operations. He encouraged the
conmttee to use the permanent fund for state governnent.
He also spoke in support of a state incone tax. He felt
that the commttee should be friendly and hel pful.
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4:43: 13 PM

DOUG TOELLE, DI RECTOR, ACCESS ALASKA, FAI RBANKS (vi a
tel econference), testified against cuts to senior services.
He echoed the testinony of M. O Keefe from the previous
day's neeting. He shared a personal story about his
experience living with nultiple sclerosis. He remarked that
he had a positive experience with Access Al aska, which used
state funds to provi de beneficial services.

LANCE ROBERTS, SELF, FAI RBANKS (via teleconference),
testified in support of budget reductions. He thanked the
subconmi ttees that made cuts to the governor's budget of 9
percent or nore. He expressed disappointnment in how little
cuts were nade in the Departnent of Labor and Workforce
Devel opnent, and suggested that one deputy conmm ssioner
position should be elimnated. He thanked the commttee for
the commttee substitute that drafted wth additiona
budget reductions. He supported using funds other than
unrestricted general funds. He nentioned the | SER-Goldsmth
Plan [a plan developed by Scott Goldsmth, professor
eneritus of the University of Alaska's Institute of Socia
and Economic Research (ISER)] and felt that the budget
could be reduced wthout cutting the permanent fund
dividend or inposing additional t axes. He suggested
budgeti ng based on the cyclic nature of oil prices, and
diversifying income. He thought that the private econony
was the way to achieve diversification in the econony.

JEANETTE GRASTO NAM, FAIRBANKS (via teleconference)
testified against proposed <cuts to senior services,
disability services, and cuts that targeted people at or
near poverty. She shared that she was a board nenber of
NAM and a parent of two adult children with disabilities.
She supported full funding for comrunity-based services to
include early intervention and prevention, assisted |iving,
case managenent, supportive and energency housing, and
mental health and substance abuse treatnent. She suggested
that if the cuts were made to human services; individuals
woul d seek nore expensive services such as energency
medi ci ne, nursing hones, psychiatric hospitals, jails, or
prison. She discussed nental health treatnent access in the
Fai rbanks area and | ack of housing support. She was opposed
to cutting the permanent fund and was supportive of a state
i ncome t ax.

4:49: 44 PM
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MOLLY MCDERMOTT, UAF, FAIRBANKS (via tel econference), spoke
in opposition to cuts to the University budget. She rel ated
that she was a research biologist with the U S. Geologic
Survey, a nmasters student at the UAF, and president of the
Bi ol ogy G aduate Student Association. She discussed her
educational history, and highlighted that she returned
Al aska to pursue graduate studies due to UAF s position as
a leading institution in arctic research. She thought
research was key to Alaska's future, and thought that the
governor's proposed cuts to the University were nore
reasonabl e. She supported utilizing the pernmanent fund and
utilizing new tax revenues. She discussed her intent to
pursue her PhD at UAF if possible. She thought the
University helped the state retain talent and draw tal ent
to the state from ot her areas.

JESSI CA HERZOG, UAF, FAIRBANKS (via teleconference), spoke
in opposition to cuts to the University budget. She related
that she cane to UAF due to its reputation as a premer
arctic research institution. She discussed research funding
and suggested that students would need to seek opportunity
el sewhere if the state was unable to offer its prograns.

4:52: 00 PM

RYAN BURNHAM  UAF COLLEGE OF ENG NEERING AND M NES,
FAI RBANKS (via tel econference), spoke in opposition to cuts
to the University system He related that he was an
engi neering student and an arny national guardsman. He
di scussed research and its inportance to the university. He
di scussed the unique environnent in which UAF was situated,
and thought that the institution offered a unique
perspective across many fields. He supported conpletion of
construction on the engineering learning and innovation
facility at UAF. He expressed support for a sales tax
rather than an income tax, because it would tax everyone
equal | y.

4:53:36 PM

NI KKI HI NES, PRI SONER RE- ENTRY COCRDI NATOR, Ty OF
FAI RBANKS (via teleconference), spoke against «cuts to
behavioral health. She testified that any reduction in
funding would have devastating effects in the comunity.
She referred to SB 91 and the crimnal justice reform
initiative, which redirected offenders from jail to
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rehabilitation services, nment al health servi ce, and
substance abuse prograns. She though cuts to behavioral
health was counterproductive to the state's goal of
reduci ng recidivism and restorative justice. She discussed
ex-offenders waiting inordinately long times for nental
health services. She anticipated that wthout the needed
services, crine rates would rise. She thought that cutting
behavi oral health would increase costs in other areas and
woul d reflect no savings overall.

4:54: 43 PM

CORI NNE BOWELL, SELF, FAI RBANKS (via tel econference), spoke
in opposition to cuts to senior services and disability
services. She shared that she was the nother of a survivor
of a traumatic brain injury. She related that her famly
spent a great deal of tinme at Access Alaska. She was
concerned about the quality of life for senior citizens and
peopl e experiencing disabilities. She recounted that her
famly wutilized the services of Access Al aska, and was
concerned that budget <cuts would be detrinmental. She
considered quality of life to be the very inportant to
senior citizens and people with disabilities, and Access
Al aska was an inportant service provider to that end.

4:56: 54 PM

RANDY BOWELL, SELF, FAIRBANKS (via teleconference), spoke
in support of funding for disability support services and
Access Alaska. He related that he experienced a traumatic
brain injury. He supported property investnents as a source
of income for the state. He spoke in support of investing
Al aska's resources for econom c growth

4:58:24 PM

DOUGLAS COST, UAF, FAIRBANKS (via tel econference), spoke in
support of funding for the University. He related that he
was a PhD student at UAF and worked with the Internationa
Arctic Research Center. He discussed the budget chall enges
the state was facing and thought education was the best
chance for the state to diversify the econony. He thought
cuts to research and education would underm ne the state's
capacity to rebound from financial constraints and
ecol ogical and social issues. He suggested that to strip
funding for research from UAF would contribute to people
| eaving the state and reliance on outside expertise.
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5:00: 20 PM

KAI LYN DAVIS, UAF, SELF (via teleconference), testified in
support of funding for the University. She worked as an
undergraduate |lab assistant at UAF in order to enjoy the
research education opportunity offered by her nentor. She
menti oned the extensive work of her nmentor in advanced
geologic theory. She discussed research education and
encouraged the committee to consider restoring funding for
research in the University budget. She suggested cutting
funding for inter-collegiate sports.

5:01: 36 PM

ROGER BURGGRAF, SELF, FAI RBANKS (via teleconference),
testified in favor of funding for the University. He spoke
in support of economc developnent in the state. He was
concerned about destruction of any economc engines in the
state through unreasonable taxes. He relayed concern for
the oil, mning, and fishing industries. He thought cutting
funding for research would be a destructive effort, and
nmentioned arctic research and clinate change. He was
concerned that cuts to research funding would result in
lost matching funds from federal grants. He advised the
committee to take care with what they were cutting. He
asked the conmttee to review his witten testinony.

5:04:17 PM

AMEE MCHATTEN, FNA, FAIRBANKS (via teleconference), spoke
in favor of substance abuse prevention prograns. She
rel ayed her personal story of addiction and recovery. She
recounted her personal successes after nore than a year of
addi ction treatnent.

5:05:44 PM

SIMON MATTHEW SELF, STEVENS VILLAGE (via tel econference),
testified in support of funding for state troopers. He was
opposed to cuts to the permanent fund dividend. He was in
favor of taxing non-residents.

5:07:22 PM

CURTI S WATKI NS, SELF, FAI RBANKS (via teleconference),
testified in support of alternate funding such as incone
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tax thought that the budget shortfall could not be sol ved
by cuts alone. He thought that cuts would result in
uni nt ended consequences. He believed that over-zeal ous cuts
to the ferry and highway systens could result in
infrastructure collapse. He felt that other additional
budget cuts would result in the population feeling |ess
secure, our nost vulnerable residents to be nore at risk,
and | eave schools unable to neet the future needs of our
citizens. He encouraged the committee to consider other
sources of revenue, such as tapping into the pernmanent
fund, and perhaps a state incone tax. He mentioned
increasing the fuel tax, as well as instituting a tobacco
and al cohol .

5:08:40 PM

SUE SHERI F, SELF, FAI RBANKS (via teleconference), testified
in favor of the Online with Libraries (OA) program and
funding the Alaska state libraries to the governor's
proposed | evels. She discussed the OAL program expl aining
that the federal e-rate program conmbined with |ocal funds
to pay for high cost bandwdth in rural areas. She
specified that e-rate paid 60 to 90 percent of the high-
cost bandwidth for over 40 communities where the public
library was often the only location in the comunity where
broadband internet access was available to the general
public. Wthout the OAL funding, the public libraries would
be unable to leverage the nearly $2 mllion in e-rate
funding. She discussed different uses of +the program
including online classes and webinars, filing of tax forns,
and other activities such as online banking. She nentioned
state agencies that realized cost savings in travel through
utilizing the OAL video conferencing network. She discussed
the high cost of bandwidth in Al aska as conpared to other
st at es.

5:10: 58 PM

LI SA HERBERT, PRESI DENT, FAI RBANKS CHAMBER OF COMVERCE

FAI RBANKS (via teleconference), spoke in support of the
commttee "right-sizing” governnent. She related that the
chanber represented over 700 business and organizations
t hr oughout Interior Al aska. The Chanber's board of
directors unani nously adopted a fiscal position to support
a conprehensive long-term sustainable fiscal plan for the
state. The chanber's position included encouraging the
| egi slature to continue nmaking budget cuts to "right-size"
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government before inposing new tax revenues. The chanber
supported use of the permanent fund earnings reserve in the
current year, and supported strategic investnents to
support long-term economc growh such as research funds
for the University. She discussed other concepts such as
careful exam nation of formula-funded prograns; reopening
of salary and benefit negotiations, and identification of
areas where privatization of services could be utilized.

5:13: 07 PM

SUSHEI LA KHERCE, SELF, FAIRBANKS (via teleconference),
testified in support of funding for the University. She
rel ated her personal experience with obtaining her master's
degree at UAF. She thought the proposed cuts to the
University were detrinental to the state and would hanper
its gromh. She was wlling to pay a state incone tax or
sales tax, which she saw as investnments in the state. She
saw the University as an inportant force in helping the
private sector grow with qualified, educated workers.

5:14: 28 PM

KRIS W LSON, SELF, NOCRTH POLE (via teleconference),
testified in support of funding for the University. He
di scussed the advantage of having degree prograns that
woul d keep people in the state. He related a personal story
about being an enployee of the University and about forner
University President Mark Hamlton. He suggested there
could not be economc growmh wthout support from the
st at e.

5:16: 45 PM

HEATHER KOPONEN, SELF, FAIRBANKS (via teleconference),
spoke in support of a state inconme tax. She testified in
support of the University. She thought that the conmttee
should cut what she considered to be corporate welfare
rather than cutting human services. She testified in
support of a decreased pernmanent fund dividend. She thought
government prograns hel ped all people be functioning
contributing nmenbers of society. She suggested that cutting
soci al prograns resulted 1in increased costs to |aw
enforcenent, courts, and society; and detracted from
productivity. She spoke in support of Access Al aska and
behavi oral heal th fundi ng.
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5:18: 25 PM

BONNI E WOLDSTAD, SELF, FAI RBANKS (via teleconference),
spoke in opposition to cuts in funding for the high-
endurance patrol vessels in the Departnment of Public
Safety. She specifically opposed cutting the funds
appropriated for the repairs and engine repower of the

pat r ol vessel . She referred to comments by coasta
communities, fishing industry participants, and ot her
i nterested parties; after whi ch t he | egi sl ature

appropriated additional funds. She related that she had
been working with the staff of Senator Lisa Mrkowski and
Senator Dan Sullivan to review National COCceanic and
At nospheric Adm ni stration ( NQAA) f undi ng used for
fisheries patrol and enforcenent. She thought that Al aska
ranked 10th or 11th in federal funding allocation, and the
state currently received $1 mllion to $2 nillion from
NOAA. She discussed existing fund wused by DPS for
activities such as dockside sampling and fisheries and
wildlife patrols.

5:20: 43 PM

JOMO STEWART, FAI RBANKS ECONOM C DEVELOPMENT CORPORATI ON,
FAI RBANKS (via teleconference), testified in support of
funding for the University. He referred to a resolution
passed by the Fairbanks Econom c Devel opnent Board, calling
for a balanced solution to address the state's budget
chal I enge. The resolution called for thoughtful and prudent
budget cuts as well as increased revenues and expanded use
of investnent earnings. He thought that the university was
a mpj or econom c engine for the state and was indi spensabl e
to Alaska's future econonmy. He referred to a joint letter
from his organization and the Juneau Econom c Devel opnent
Council that supported adequate University funding. He
referred to a presentation by Dan Wi te, Vice-President for
Academi c Affairs and Research at UAA; which highlighted the
inportance of the University to the state's econony. He
t hanked the commttee for their consideration and efforts
on t he budget.

5:23: 08 PM

KAREN TABER, FAI RBANKS WELLNESS COALI TIQON, FAIRBANKS (via
tel econference), testified in support of suicide prevention
prograns and spoke in favor of funding for substance abuse
prevention prograns. She testified in support of funding
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for behavi oral health services. She stated that the
coalition fostered wellness through data-driven prevention
prograns. She di scussed risk factors and sui ci de
preventi on.

5:24: 02 PM

JIMW FOX, ALASKA PARENT TEACHER ASSOCI ATI ON, FAlI RBANKS
(via tel econference), spoke in support of funding for Pre-K
prograns and K-12 educati on. He thought t hat t he
| egi sl ature had cut too nuch from the budget and supported
creating additional revenue streans. He discussed a recent
endorsenent of the governor's plan by Mody Analytics. He
di scussed education spending and operational costs in the
state. He nentioned the correlation between |ack of
education and incarceration. He enphasized the inportance
of Pre-k education, and thought that children who received

Pre-k education were nore likely to graduate from high
school, obtain jobs, and be contributing nenbers of
soci ety.

5:26:14 PM

BOB HARCHAREK, MAYOR, CITY OF BARROW (via tel econference),
testified in favor of funding the budget at the governor's
proposed levels. He furthered that he was president of the
Al aska Munici pal League and vice chair of the Al aska Loca

Boundary Comm ssi on. He di scussed hi s educat i ona
background and teaching experience. He recounted that the
City Council of Barrow had wunaninously endorsed the

governor's sustainable long term fiscal plan; particularly
the need to generate i Mmedi ate revenue and have a | ong-term
fiscal plan, including an incone tax. He discussed a
reduction in the permanent fund dividend. He spoke in
support of the revenue sharing program He was concerned
that the elimnation of the municipal revenue sharing would
result in the majority of the second class cities would no
| onger be able to function.

5:30: 03 PM

DALLAS BROVER, SELF, BARROW (via teleconference), wanted
recognition that seniors fromall over Al aska had built the
state up. She was in strong opposition to recent remarks by
Rep about cutting funding for seniors. She testified
against cuts to senior services. She stated that she
directed a vocational rehabilitation center. She related a
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personal story of wutilizing the Meals on Weels program
and wondered how many seniors had had the sanme need. She
enphasi zed the inportance of the program and urged the
comittee to support programs for seniors.

5:32: 24 PM

LI NDSEY LAYLAND, SELF, DI LLINGHAM (via teleconference),
spoke against a fish tax and a state sales tax. She rel ayed
that she was a commercial fisher and fish technician. She
expressed concern for rural area residents paying nore for
essential itens that were already extrenely costly. She
thought a state income tax was a positive solution for
reducing the state deficit.

5:34: 57 PM

G NA CARPENTER, SELF, DI LLINGHAM (via teleconference),
testified in opposition to a state sales tax and testified
in support of a state inconme tax. She thought a state sales
tax would provide an undue burden to coastal comunities
where resources were generated, and considered a state
incone tax was fairer. She thanked the committee for their
wor K.

5:36:21 PM

TED KREI G SELF, DI LLINGHAM (via teleconference), testified
in support of a state inconme tax. He nentioned out of state
residents who did not spend noney locally. He spoke in
opposition to a state sales tax, which he considered woul d
place an wunfair burden on rural residents. He opposed
cutting the permanent fund dividend, and highlighted the
inportance of the dividend to rural residents who had
l[ittle other income.

5:37:59 PM

VENDY DEMERS, FEA/ NEA, FAI RBANKS, testified in support of a
sust ai nabl e budget. She shared that she was a teacher at
the oldest elenentary charter school in the state. She
spoke in support of restructuring the permanent fund
di vidend earnings to help pay the deficit. She highlighted
the benefit of a steady revenue source. She relayed that
her school was facing a cut of $115,000 to $150, 000; which
translated to the loss of one teacher of seven, or tw to
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three support staff. She thanked the commttee for their
hard wor k.

5:39:38 PM

TI M PARKER, NEA, FAI RBANKS, testified in support of funding
for K-12 education. Student learning was his top priority;
he currently had 130 students. He asked the commttee to
consi der how much the state had cut in the |last three years
from K-12 education. He shared that the state had cut about
$105 mllion during that time from education. He stressed
that cutting education was a bad idea; every tine education
funding was cut it decreased the anmount of student | earning
that was occurring. He referred to the constitutional
requi renent to adequately fund education. He encouraged the
conmmttee to look at education as an investnent; every
dollar that was put into education would benefit kids. He
encouraged the comittee to |ook at Permanent Fund
earnings. He welconmed conmittee nenbers to visit his
cl assroom any tine.

5:41: 52 PM

SANDY JAM ESOQN, SELF, FAI RBANKS (via teleconference),
testified in support of funding for K-12 education. He
recalled that he had to pay school tax out of his first
paycheck; at first he had felt shocked, but then it nmade
himfeel like a part of the community. He was supportive of
an income tax and school tax. He relayed that the first 20
years he lived in Al aska there had been a sales tax, but it
had been a ness.

5:43:11 PM

JON CHRI STENSEN, SELF, FAIRBANKS (via teleconference),
di scussed that Alaska's per capita spending was three to
four tinmes the national average and Al aska's education
costs were alnost double the national average. He shared
that he could appreciate educati on because he grew up in a
two to four person school room He stated that the budget
of that school nade the current budgets |ook unbelievably
shocki ng. He communi cated that the experience had not hurt
hi m and he had earned an engi neering degree. He opined that
a small school and | ess noney did not disadvantage students
if they wanted to learn. He stated that it did not matter
to him where things were cut, but he believed cuts needed
to be made. He referred to oil revenue and thought it would

House Fi nance Conmmittee 44 03/01/16 1:04 P. M



be wise to structure the state's revenues based on market
swings in order to prevent the same financial crisis in the
future. He thought the role of governnment should decrease
in individual's |ives.

5:45:43 PM

TONYA BROWN, SELF, FAI RBANKS (via t el econference),
testified in support of funding for the University. She
related that she was alumi from UAF and had obtained two
degrees there. She spoke to the value of receiving a good
education. She understood that nobst of the state's incone
cane from oil revenue, but she did not believe giving tax
credits that would hurt the state's budget would make
sense. She discussed lost revenue through not having a
sales tax. She believed there were logical answers to the
funding issue that did not involve cutting the budget.

5:47:53 PM

REBECCA RANSDELL, SELF, FAIRBANKS (via teleconference),
testified in support of funding for the University. She
stressed that education was the wong place to nmake such
radical cuts. She enphasized that there was no way the
Uni versity system could take such a hit and maintain the
ability to provide the state's children with a high quality
education. She discussed the value of research, which could
provi de opportunities for enploynent as well as graduate
school. She continued that research at the University of
Al aska attracted students and new faculty. She inplored the
committee to not rob Al askan youth of the opportunity to
get a quality education.

5:49: 19 PM

JESSI CA HEDGE, COUNSELOR, FAIRBANKS NATIVE ASSOCI ATI QN,
FAI RBANKS (via teleconference), testified against cuts to
behavi oral health services. She had benefited from the
prograns and was a productive nmenber of society. She
related a personal workplace story about an individual who
was upset because her children were in placenent. She
worked with wonen to support them in becom ng productive
nmenbers of society. She stated that the services hel ped the
i ndi vi dual s becone who they wanted to be. She stressed that
it would not be possible if the noney was taken away. She
enphasi zed that the cuts would hurt real people with real
probl ens. She watched every day how nental health, the
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wor kf orce, and the University worked together to provide
services. She spoke to the high financial cost of substance
abuse. She asked the commttee to inmnagine what could be
done with the noney as productive nenbers of society.

5:51: 36 PM
AT EASE

5:56: 00 PM
RECONVENED

SHARON  ALDEN, SELF, FAI RBANKS (via teleconference),
expressed support for additional revenue for the state. She
stated that the cuts had gone deep enough. She discussed
that current spending was at 1977 per capita |levels. She
stated that the |legislature had done significant work
cutting the budget, some of which she agreed with and sone
she did not. She believed it was tine to focus on finding
addi tional revenue. She supported the governor's plan, and
spoke in support on an inconme tax. She suggested 10 percent
of an individual's federal incone tax liability, which she
believed would be fairer than taking noney from the
Per manent Fund. She renmarked that using the Pernmanent Fund
woul d nean taxing a four year old the sanme as an adult.

5:58:16 PM
AT EASE

6:17:29 PM
RECONVENED

APUBLI C TESTI MONY: OFF- NET

6:17: 29 PM

CHRIS EMRICH CITY OF FALSE PASS, ANCHORAGE (via
tel econference), opposed cuts to revenue sharing. He spoke
about the inportance of the state's support. He opined that
certain critical necessities wuld be renoved from
comunities wthout funding. He suggested rmaintaining
revenue sharing levels recommended by Governor Wl ker. He
t hanked the commttee for the opportunity to testify.

6:20: 02 PM

SONDRA KAPLAN MAT-SU HEALTH SERVICES & MAT-SU HEALTH
BOARD, WASILLA (via teleconference), testified in support
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of funding for behavioral health services, particularly
because of the current heroin epidenm c reaching conmunities
t hroughout the state. She did not believe it was the right
time to cut services for people in critical need. She
suggest ed t hat t he behavi or al heal th system was
instrunmental in realizing savings from the judicial system
redesi gn and reinvestnent. The behavioral health system was
essential in order to achieve cost savings in Medicare
reform She believed that the cuts would ultimately lead to
additional spending in other areas. She also expressed her
concern with the $3.6 mllion cut in the Medicare denta

services and thought higher costs would result because of
adults seeking care in enmergency roons. She urged the
commnttee to refrain from making the tw cuts she
di scussed. The thanked the commttee.

6:22: 21 PM

RACHEL GREENBERG, EXEC. DI RECTOR, MAT-SU SENI OR SERVI CES

PALMER (via teleconference), testified against cuts to
senior services. She reported that Mt-Su Senior Services
had already sustained cuts relating to the Affordable Care
Act and the m ninmum wage increase equal to $150 thousand

Al so, grant funds for Mat-Su Senior Services was decreased
by $12 thousand in the current year. The proposed budget
containing a 2.85 percent to 5 percent reduction in senior
grant funds would result in an additional cut of $31
t housand to $56 thousand for Mat-Su Senior Services. If the
proposed cut to heating assistance was approved seniors
would likely rely nore on prograns and services offered at
senior centers and senior services organi zati ons. Access to
t hese organi zations helps seniors to remain independent,
out of expensive assisted |living homes and skilled nursing
facilities, and out of the hospital. She suggested that
because of an increased senior population the funding
provided for in FY 16 would actually be a cut to the
budget. She reviewed a list of services provided through
the senior grant program She thanked the commttee for its
time and worKk.

6:25:11 PM

VANESSA REI NHARDT,  SELF, WASI LLA (via teleconference),
appreciated the fierce independence of Alaskans. She
suggested that legislators should get back to basics and
|l ook at what the state constitution said that it had to
fund and then budget from that point. She supported the
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state and others pursuing resource devel opnent. She also
supported a flat income tax and a seasonal statew de sales
tax. She thanked nenbers for their tine.

6:26: 50 PM

ED MARTIN JR, SELF, HAWAII (via tel econference), nentioned
a "pie fallacy.” He explained that the governor had given
| egislators a "pie" (budget) and indicated how it would be
applied. He <contested that the governor was actually
proposing a redistribution of wealth. He wanted to take
from the people in order to change the system He argued
that it was not new wealth. The state's new wealth came
from people's efforts. He relayed that his famly were
honmest eaders. He nentioned the state selling 1 mllion
acres of land to its people. The governor had not offered
anything towards the developnment or settlenent of the
peopl e of Al aska. He opposed using the people's Permanent
Fund. He supported all Al askans receiving a voucher in
order to have a steak of ownership. He favored creating new
weal th. He thanked the commttee for its tinme.

6:29:44 PM

PHI L HORTON, BOARD PRESI DENT, MAT-SU HEALTH SERVI CES
WASI LLA (via teleconference), testified in support of
funding for behavioral health services. He believed the
state would pay nore in the future if the proposed cuts
were sustained. He also supported funding the Medicare
adult dental services. He thanked the commttee nenbers for
their tine.

6: 31: 00 PM

SHAWN PHILLIPS, CTY OF FORT YUKON, FORT YUKON (via
tel econference), opposed several of the proposed cuts
including the state's revenue sharing program She
explained that Fort Yukon provided nmany services to
outlying conmmunities but certain businesses were increasing
prices because of current economc challenges. She was
concerned with other reductions especially for elders,
famlies, and children. She furthered that the state
revenue sharing program was a lifeline to nmany smal
communities and sone mght not survive w thout assistance.
She thanked the commttee for the opportunity to speak.

6: 32: 59 PM
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KAREN HARRI S, SELF, PALMER (via tel econference), asked the

conmmittee to preserve $3.1 billion for tourism in the
governor's budget. She expressed her thanks to the
comittee.
6: 34: 24 PM

BOB FASSINO SELF, WASILLA (via teleconference), spoke in
favor of t he governor's pl an. He support ed t he
i npl ementation of a flat rate incone tax that was sinple
and would help to stabilize things. He did not envy the
commttee's position of having to nake tough decisions. He
t hought Alaska had a bright future. He appreciated the
conmittee's tinme.

6: 35: 38 PM

CLAIRE STEPHENS, SELF, ANCHORAGE (via teleconference),
spoke in favor of cutting the budget equally across the
board. She reasoned that Alaskan's were in a crisis
together just as having grown accustoned to Alaska's rich
lifestyle together. She stressed the inportance of stopping
t he deficit, bal anci ng t he budget and reduci ng
governnmental costs. She nentioned that every budgeted item
should be cut by an equal percentage so that everyone
suffered equally in proportion to the anmount they received
in the past. Alaskan's were resourceful and creative and
woul d find ways to overconme the shortfall if necessary. She
also spoke in favor of applying a percentage cut to
executive branch enployees and to |legislator salaries. She
favored deleting per diem pay during special sessions and
capping the PFD at a nmaximum of $1000. She provided
additional details and sideboards around her solutions. She
t hanked nenbers.

6: 38: 27 PM

KAY CLEMENTS, KHNS GENERAL MANAGER, HAI NES (via
tel econference), urged the commttee to restore funding for
public broadcasting. She asked the commttee to reconsider
funding a portion of public radio. Wthout receiving any
state funding public radio would be at risk of not
receiving federal funding. She also spoke in favor of the
Online wth Libraries program She appreciated the
commttee's tine and the work it was doing.
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6:40:17 PM

CYRUS COOPER, SELF, HEELY (via teleconference), supported
a statewi de sales tax. He added that the noney created from
a sales tax needed to be walled off to fund specific
prograns. He also favored an incone tax applicable to
everyone who earned a wage in the state. He made it clear
that using PFD nonies was akin to stealing noney as opposed
to borrowmng it. He considered it an "easy out." He
observed that the state did not have a conprehensive
strategy about to fight the rise in heroin addiction.
Additionally, he thought there was an effort to suppress
sel f-sufficiency. He thanked nenbers for the opportunity to
testify.

6:42: 33 PM

PATRI CI A PREYDTE, SELF, DILLINGHAM (via teleconference),
testified in support of funding for the University. She
t hought the level of reductions was far beyond what the
gover nor recommended. She objected to Representative
Wl son's opinion that the research and outreach portions at
the university did not nerit funding. She added that in her
experience in rural Alaska the cooperative extension and
the marine advisory program They produced nore results for
t he noney spent on other things. The extension service gave
nore value for the dollars spent. She also spoke of
supporting the seafood industry. She saw the benefits of
getting young people trained through the Marine Advisory
program She thanked the commttee for its tine.

6:44: 36 PM

KAY ANDREWS, SELF, ALEKNAG K (via tel econference), asked to
retain the PFD program She spoke of Governor Hanmond bei ng
concerned about using the oil wealth. She hoped the state
woul d I ook to other resources to help fund governnment. She
hoped that |egislators could see and appreciate sone of the
struggles in various communities. She spoke of relief
provi ded when one of the native corporations bought out a
fuel conpany resulting in lower fuel prices. The cost for
her to fill wup her truck went from $125 to $75. The
reduction in cost helped to pay for food for her famly.
She supported an inconme tax rather than a sales tax. In her
comunity there was already an incone tax in place. She
mentioned a large gap between the "haves" and the "have-
nots" and asked the conmmttee to avoid across the board
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reductions. She asked for careful consideration in crafting
a fiscal plan. She thanked the commttee for its tine and
hard wor k.

6:48: 36 PM

WLLIAM MRRI S, CTY OF  ANDERSON, ANDERSON  (vi a
tel econference), spoke in favor of maintaining the revenue
sharing program He expressed his concerns about |osing
funding and how it would greatly affect rural conmmunities.
The majority of funding for the Cty of Anderson was from
the revenue sharing. He spoke of the reverberating effects
of the proposed cuts. He explained that when he nmade cuts
he renmoved itenms out of the top of a program rather than
the bottom He nentioned the health of conmunities as a
whol e.

6:51:31 PM

JAY KENI CK, SELF, NOME (via tel econference), understood the
fiscal crisis the state was in with a 66 percent reduction
in oil prices. He indicated that if his oil bill was
reduced because of the price of oil going down he would be
happy to pay a state tax. However, when his oil bill sinply
stabilized and additional taxes were taken out of his
income he would be fearful of his own personal econony. He
hoped that cuts could be made equally rather than taking
more from rural resources in conparison to any other urban
type center. He was hopeful that the state's |eadership
could find a sol ution.

6: 53: 26 PM

MATTHEW G LBERT, SELF, HAINES (via teleconference),
reported growing up in Arctic Village and received his
degree from the University of Alaska, Anchorage. He urged
the committee to restore funding for public broadcasting

He did not agree with many of the suggested cuts because of
so many people potentially losing their jobs. He suggested
that with cuts came unenpl oynent and eventually nore crine.
He favored reducing oil tax credits. He clainmed the oil
conpani es nmade billions of dollars every year even with the
low price of oil. He hoped to see smartly crafted cuts. He
also testified in support of funding for the University and
ot her educati on fundi ng.

6: 56: 27 PM
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AT EASE

7: 05: 49 PM
RECONVENED

STEVE G NNI'S, FAI RBANKS NATI VE ASSOCI ATI ON, FAI RBANKS (vi a
tel econference), testified in support of funding for
behavioral health services. He opposed the $8.5 nillion
dol lar reduction proposed by the House Finance Conmttee.
He also testified in support of funding for the University.
He believed that the research program was inportant because
it generated revenue. He also testified against cuts to
senior services. He was very troubled by many of the
proposed reductions and hoped the l|egislature would revisit
some of them He understood the financial pinch on the
state. He wished legislators well. He was aware that the
| andscape of Alaska was going to change. He thanked the
committee for its tine.

7: 09: 02 PM
AT EASE

7:14:34 PM
RECONVENED

DONNA BELL, SELF, HAINES (via teleconference), urged the
committee to restore funding for public broadcasting. She
t hought the renoval of the program was very sad. She also
testified in favor of the Online with Libraries program
She cl osed by saying thank you.

7:15:22 PM

CAROL DU'S, SELF, HAINES (via teleconference), urged the
commttee to restore funding for public broadcasting and
for Online with Libraries program She supported education
as well. She felt that any related cuts would cause a
significant amount of danage to the state and to its
children. She hoped the legislature would consider other
options including elimnating legislative per diem and
reconsidering the oil tax credits. She wanted to see nore
measured responses and the consideration of additional
opti ons.

HB 256 was HEARD and HELD in commttee for further
consi derati on.
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HB 257 was HEARD and HELD in commttee for further
consi derati on.

Co- Chair Thonpson reviewed the agenda for the follow ng
day.

#
ADJ OURNVENT

7:17:32 PM

The neeting was adjourned at 7:17 p. m
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