HOUSE FI NANCE COW TTEE
April 13, 2015
1:34 p.m

1: 34: 58 PM

CALL TO ORDER

Co-Chair Thonpson called the House Finance Commttee
nmeeting to order at 1:34 p.m

VEMBERS PRESENT

Representati ve Steve Thonpson, Co-Chair
Representati ve Dan Saddl er, Vice-Chair
Representati ve Bryce Edgnon
Representative Les Gara

Representative Lynn Gattis
Representative David Guttenberg
Representative Scott Kawasaki
Representative Cathy Minoz
Representative Lance Pruitt
Representative Tanm e WI son

VEMBERS ABSENT

Representati ve Mark Neuman, Co-Chair

ALSO PRESENT

Heat her Shadduck, Staff, Senator Pete Kelly; Joe M chel,
Staff, Representative Steve Thonpson; Cynthia Franklin,
Director, Alcoholic Beverage Control Board, Departnent of
Comrerce, Community and Econom c Devel opnent; Nancy Meade,
CGeneral Counsel, Alaska Court System Denise Daniello,
Executive Director, Al aska Conm ssion on Aging; Tim Cark,
Staff, Representative Bryce Edgnon; Jane Pierson, Staff,
Representati ve St eve Thonpson; Fred Par ady, Deput y

Comm ssi oner, Depar t ment of Conmer ce, Communi ty, and
Econom ¢ Devel opnent; Nick Szynoniak, Finance Oficer,
Energy Devel opnent, Alaska Industri al Devel opnment  and

Export Aut hority; Gene Therriault, Deput y Director,
St at ewi de Ener gy Pol i cy Devel opnent , Al aska Ener gy
Aut hority, Department of Commerce, Community and Econom c
Devel opnent .

PRESENT VI A TELECONFERENCE
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Leif Able, Self, Kasilof; Patrick Reinhart, Governor's
Council on Disabilities and Special Education, Anchorage;

Ni kol e Nel son, Executive Director, Al aska Legal Services,

Anchorage; Patrice Lee, Self, Fairbanks; Merrick Peirce,

Sel f, Fai r banks; Panel a Throop, Sel f, Fai rbanks; Jim
Dodson, Fai r banks Econom ¢ Devel opnent Cor por ati on,

Fai rbanks; Jonob Stewart, Fairbanks Econom c Devel opnent

Corporation, Fairbanks; Lisa Herbert, Executive Director,

Greater Fairbanks Chanber of Commerce, Fairbanks; Derek
Ml ler, Fairbanks Chanber of Conmerce, Fairbanks; Luke
Hopki ns, Mayor, Fairbanks Northstar Borough.

SUMVARY
HB 105 Al DEA: BONDS; PROGRAMS; LOANS; LNG PRQJECT

HB 105 was HEARD and HELD in conmmttee for
further consideration.

HB 123 ESTABLI SH MARI JUANA CONTROL BOARD
CSHB 123(JUD) was REPORTED out of commttee with
a "do pass" recoomendation and with two
previously published fiscal inpact notes: FN2
(ADM and FN3 (CED).

HB 154 ClVIL LEGAL SERVI CES FUND
HB 154 was REPORTED out of conmittee with a "do
pass" recommendation and wth one previously
publ i shed zero fiscal note: FN1 (AJS).

HB 190 VEDI CAl D REFORM FRAUD/ ER USE/ STUDI ES

HB 190 was HEARD and HELD in committee for
further consideration.

SB 26 BUDGET: CAPI TAL

SB 26 was HEARD and HELD in commttee for further
consi derati on.

1: 35:13 PM

#hb190
HOUSE BI LL NO. 190
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"An Act relating to a nedical assistance reform
program relating to the duties of the Departnent of
Health and Soci al Servi ces; establishing nedical

assi stance denonstration projects; relating to civil

penalties for nedical assistance fraud; relating to
studies by the Departnent of Health and Socia

Services; relating to cost-containnment neasures for
nmedi cal assistance; and providing for an effective
date."

1: 36: 20 PM

HEATHER SHADDUCK, STAFF, SENATOR PETE KELLY, read from a
prepared statenent:

HB 190 begins the process of reform and cost
contai nnent needed to slow the growh of the Al aska
Medi cai d program Medicaid has grown to $1.8 Billion
of the annual operating budget, and has accounted for
22% of the total UG- increases over the last ten
years. The current and former admnistrations have
testified the Medicaid program as it stands, is not
sust ai nabl e. Low oil prices and billions of dollars
in revenue shortfalls have forced us to change how we
do busi ness. In July 2013, the Medicaid Budget G oup
of the Departnment of Health and Social Services
reported the total spending on Medicaid services wll
reach $6.3 billion in 2032, including $2.8 billion in
state matching funds. |If we don’'t act now to bend the
grom h curve of Medicaid, many of our nost venerable
Al askans w Il be without critical health care services
t hey need.

Ms. Shadduck provided a sectional analysis (copy on file)
of the bill. She read fromthe docunent:

Section 1: Adds new sections establishing civi
penalties for false clains for medical assistance and
authorizing the Departnent of Health and Socia
Services (the departnent) to asses civil penalties
agai nst nedi cal assi stance providers.

Ms. Shadduck noted that Section 1 was found on page 1, line
7 of the bill and comented that every dollar averted from
fraud translated into nore noney available to serve the
"nost vul nerabl e” citizens.
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Ms. Shadduck turned to Section 2 that began on page 3, line
5 of the legislation:

Section 2: Requires the Departnent of Health and
Soci al Services (the departnent) to design, adopt, and
inplemrent a nedical assistance (Medicaid) reform
program Requires the departnment to prepare and submt
a report about reforns, savings, and costs related to
the Medicaid program Provides for a definition of
“tel enedi ci ne.”

Ms. Shadduck explained that subsection (a) mandated that
the reform program must include ten itenms. She read nunber
one fromthe |egislation:

(1) referrals to comunity and soci al suppor t
services, including career and education training
services available through the Departnent of Labor and
Wor kf orce Devel opment under AS 23.15, the University
of Al aska, or other sources;

Ms. Shadduck related that the state had a multitude of job
training available through its job centers, vocational
rehabilitation offices, Wrkforce Investnent Act prograns,
vocational training prograns, and support from non-profits.

Ms. Shadduck continued beginning with itemtwo:

(2) di stribution of an explanation of nmedi cal
assistance benefits to recipients for health care
services received under the program

(3) expanding the wuse of telenedicine for primry
care, behavioral health, and urgent care;

(4) enhancing fraud prevention, det ecti on, and
enf or cement ;

(5) reducing the cost of behavioral health, senior,
and disabilities services provided to recipients of
nmedi cal assi stance under the state's hone and
communi ty- based services wai ver under AS 47.07.045;

Ms. Shadduck detailed that nunber five related to a 1915
"K' or "I" option [federal regulation related to the
Community Choice Act] which was a way to enhance the
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current federal match from 50 percent to 56 percent for
option "K' and no federal match to a match of 50 percent
for option "I". The options were eligible for telenedicine
for individuals receiving hone care.

Ms. Shadduck continued to read:
(6) pharmacy initiatives;
(7) enhanced care nanagenent;

Ms. Shadduck defined that enhanced care nanagenent were
nmet hods that taught individuals how to use the healthcare
system She noted that Medicaide recipients often needed
gui dance on how to approach healthcare. She added that
enhanced care nmanagenent did not detract from preventative
care and included primary healthcare, vaccines, flu shots
and all other appropriate care.

Ms. Shadduck noved to the next itemon |line 22:

(8) redesigning the paynent process by inplenenting
fee agreenents based on perfornance neasures that
include premum paynents for centers of excellence
according to nationally acceptable «criteria and
penal ti es for hospi t al acquired i nfections,
readm ssions, and failures of outcones;

Ms. Shadduck related that the Departnment of Health and
Soci al Services (DHSS) woul d study the use of bundled rates
for physicians and diagnosis related groups for hospitals.
She exenplified that the provision wuld foster a
stream i ned approach instead of the fee for service node

resulting in one bundled rate for a procedure such as a
knee replacenent. Al aska was one of the only states not
currently using the practice in its Medicaid program

Ms. Shadduck turned to the follow ng itens:

(9) stakehol der involvenent in setting annual targets
for quality and cost-effectiveness;

(10) to the extent consistent wth federal |[aw,
reducing travel <costs by requiring a recipient to
obtain nedical services in the recipient's hone
community, to the extent appropriate services are
available in the recipient's home community.
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Ms. Shadduck stated that travel costs needed to be reduced
where possible. She pointed to incidences of consolidating
different needs wthin one famly to nmake one trip to cover

vari ous appointnents as one exanple. She addressed
subsection (b) beginning on page 3, line 31 that related to
the departnent's inprovenents in access to telenedicine.
She related that the state's wllingness to collaborate
with the Alaska Native Tribal Health Consortium (ANTHC),
whi ch had an "extensive" network  for t el enedi ci ne
t hroughout the state to increase access. She nobved to
subsection ¢ on page 7 of the bill. The subsection required

that DHSS submit a report to the |egislature on or before
Cctober 15 of each year that contained everything that
| egi sl ators needed to nonitor for continuing reform of the
Medicaid system She listed sone of the required
information: realized cost savings related to reform
realized cost savings undertaken by the departnent; a
statenent of whether DHSS had nmet annual targets for
qual ity and cost-effectiveness; reconmendat i ons for
| egislative or budgetary changes: inpacts from federa
|l aws; and the results of denonstration projects. She noted
that subsection (d) [page 5, |line 10] provided a definition
for tel enedicine.

Ms. Shadduck cited Section 3 |ocated on page 5, line 15 and
read:

Section 3: Requires the departnent to design and
i npl enent a denonstration project to reduce nonurgent
use of energency departnents by Medicaid recipients.

Ms. Shadduck remarked that the provision enhanced what the
departnment had already done wth its "super-utilizer
program for individuals using the ER for primary care. The
program directed individuals to the appropriate type of
care or provider. She noted that subsection (5)on page 6,
line 1 delineated a process for referring a frequent
energency room user (or super-utilizer) to a primary care
provider within 96 hours after an enmergency room (ER) visit
directed at. The program included strict guidelines for
prescribing narcotics and a prescription drug nonitoring

program She continued with Section 4 on page 6, line 12
and read:
Section 4: Requires the departnent and the attorney

general to annually prepare a report regarding fraud
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prevention, abuse, prosecution, and vulnerabilities in
t he Medi caid program

Ms. Shadduck directed attention to Section 5 on page 7,
l'ine 6:

Section 5: Requires the departnment to devel op one or
nore nmanaged care or case nmanagenment denonstration
projects through a contract with a third party. The
managed care program would be for individuals enrolled
in all Medicaid prograns.

Ms. Shadduck exam ned subsection (a) [page 7, line 9]. She
shared that Al aska was one of seven states that did not
utilize a "managed health plan" w thin Medicaid. Recipients
woul d be managed by traditional insurance carriers, i.e.
Aetna or Prenera. |Inproved outcones and nore "one on one"
care were cited as benefits of the managed health care
nodel . The provision included conprehensive care managenent
and care coordination. She exenplified a pregnant wonman
enrolled in the Denali Kidcare Program who would be
assigned a prinmary care case manager and would check-in
regularly with the manager, in order to build relationship
and trust. The relationship enabled the nmanager to
encourage healthy behavior for the nobst positive outcone.
The program was focused on the whole person and also
required individual and famly support and referral to

community and social support services, including career
training.

1:49: 23 PM

Ms. Shadduck noted subsection (b) starting on page 7, line

29 that required the departnment to enter into contracts
with one or nore third-party adm nistrators for the managed
care program Subsection (c), on page 8, line 5 outlined
the requirenents for services and fees between the
departnment and the third party admnistrator. She added
that Subsection (d) [on page 8 line 12] nandated the
departnment to include additional cost-saving neasures that
i ncluded innovations through a denonstration project by
reduci ng travel through the expanded use of telenedicine

for primary care. The subsection also "sinplified
adm ni strative pr ocedur es for provi ders, i ncl udi ng
streamined audit, paynent, and stakeholder engagenent
procedures.” She turned to Section 6 on page 8, |line 20:
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Section 6: Requires the departnment to conduct a study
analyzing the feasibility of privatizing certain
servi ces.

Ms. Shadduck reminded the conmittee that before any state
service can be privatized a feasibility study nust be
performed. The provision was ainmed at the Al aska Pioneers'
Hones, the Alaska Psychiatric Institute, and sel ect
facilities of the Division of Juvenile Justice (DJJ). She
expounded that the studies would be tailored for the
specific service. She exenplified that the division had an
underutilized facility in None where the Norton Sound
Health Corporation also operated. The state's facility
could be handed over to Norton Sound to run as a
residential psychiatric treatnent center, thus avoiding
forcing juveniles to leave their conmmunity and receive
"culturally relevant care" paid for with a 50 percent
Medi caid funding nmatch instead of the 100 percent genera
fund costs incurred at DJJ facilities. She remarked that
the three entities listed enployed 1,192 state enpl oyees.

Ms. Shadduck continued with Sections 7, beginning on page 8
line 30:

Section 7: Requires the departnent to anmend the state
Medicaid plan and apply for any waivers necessary to
i npl enent the projects and prograns described in the
bill. Requires the Comm ssioner of Health and Soci al
Services to certify to the reviser of statutes federa
approval of specified nmeasures.

Ms. Shadduck noved to Section 8 [page 9 line 10]:
Section 8 Allows the departnment to adopt regulations
necessary to inplenment the changes made by the Act.
The regulations may not take effect before the dates
the rel evant provision of the Act takes effect.

Ms. Shadduck cited Section 9 |ocated on page 9, line 18:
Section 9: Conditional effects.

Ms. Shadduck explained that conditional effects protected

the departnment from having to follow a law in the event

that the federal governnent did not authorize a specific
state pl an or anmendnent s or wai ver needed for

House Fi nance Conmmittee 8 04/ 13/15 1:34 P. M



i npl enentation. She identified Sections 10 through 14
[ begi nning on page 10, line 7] and read:

Sections 10 - 14: Provides for effective dates for
provi sos that require waiver and state plan amendnent
approvals from the United States Departnent of Health
and Human Servi ces.

Ms. Shadduck cited the final section [page 10, line 22]:

Section 15; Provides an immedi ate effective date for
sections 6, 7, and 8.

HB 190 was HEARD and HELD in commttee for further
consi derati on.

#sb26
CSSB 26( FI N)

"An Act making and anendi ng appropriations, including
capital appropriations, supplenental appropriations,
reappropriations, and other appropriations; making
appropriations to capitalize f unds; maki ng
appropriations under art. IX, sec. 17(c), Constitution
of the State of Al aska, from the constitutional budget
reserve fund; and providing for an effective date."

JCE M CHEL, STAFF, REPRESENTATIVE STEVE THOMPSON, provided
a brief sunmary of SB 26. He relayed that the bill included
$113.331 mllion in wunrestricted general funds, $56.325
mllion in designated general funds, $62.733 mllion of
other state funds, and $1.275.642 billion in federal
receipts.

SB 26 was HEARD and HELD in conmmittee for further
consi derati on.

#hb123
HOUSE BILL NO. 123

"An Act establishing the Marijuana Control Board;
relating to the powers and duties of the Marijuana
Control Board; relating to the appointnment, renoval,
and duties of the director of the Marijuana Control
Board; relating to the Alcoholic Beverage Control
Board; and providing for an effective date."
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CYNTHI A  FRANKLIN, DI RECTOR, ALCCHOLIC BEVERAGE CONTROL
BOARD, DEPARTMENT COF COMMVERCE, COVMUNITY AND ECONOM C
DEVELOPMENT, discussed the legislation. She reported that
HB 123 created a five nenber volunteer board that would be
housed under the same agency as the Alcoholic Beverage
Control Board (ABC). Both boards would share one director
and a staff of 16 enpl oyees statewi de who were tasked with
i censing, enforcenent, and adm nistrative duties.

Co- Chair Thonmpson OPENED public testinony.
Co- Chair Thonmpson CLOSED public testinony.

Representative WIson questioned the fiscal note. She cited
the $756.4 thousand appropriation for services and wondered
what services were included.

Ms. Franklin replied that the budget included an initial
outlay of $500,000 for technology to track both |icensees
and nmarijuana. She detailed that the services category
included a database for |licensees and software to track
marijuana. Software called "Seed to Sale" was avail able and
was designed to track marijuana sold in retail outlets to
ensure it was legally grown. Once the software and required
technol ogy was inplenented the costs in the out-years would
be reduced.

Representative WIson inquired about the remaining $256
t housand.

Ms. Franklin answered that the remainder included expenses
for enforcenent vehicles, office |ease costs, and costs
associ ated with additional enpl oyees.

Representative WIson asked whether eventually the board
costs would be divided by the nunmber of |icensees and
included in the licensing fees in 2017.

Ms. Franklin replied in the affirmative. She expected that
t he board costs would be "recei pt supported.”

Representative WIson wondered what the estimated cost of a
license would be based on other states wth |egalized
mari j uana.

Ms. Franklin answered that the closest conparison was the
city of Denver, Colorado with a popul ation of 650 thousand.
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The city issued approximtely 900 narijuana |icenses. The
city had 37 full-tinme enployees at a total cost of $5.9
mllion to regulate marijuana. The city had nade $14
mllion in tax revenue in 2014.

2:03: 11 PM

Co- Chair Thonpson OPENED public testinony.

LEIF ABLE, SELF, KASILOF (via teleconference), supported
the bill. He believed that the regulatory structure set up
in HB 123 was a "good idea" for regulating narijuana and
associated costs to the state. He felt M. Franklin had
done a good job educating herself about the topic and would
perform her duties as Chair well.

Co- Chair Thonpson CLOSED public testinony.

Representative Kawasaki related that the bill delineated
the required background of potential Marijuana Control
Board nenbers and noted that the requirenments for board
menbership were nore extensive than the ABC board and asked
why the di fference existed.

Ms. Franklin answered that the conposition of the ABC board
was designated under Title 4 rules and was |limted to two
menbers from industry and three public nmenber; one of whom
must be froma rural area. A Title 4 stakehol ders group net
and di scussed conposition of the ABC board and recommended
revisions that ABC board nenbers reflected the conposition
and requirenent of the Marijuana Control Board. The group
responded to concerns from the public safety and public
health partners of the ABC board to expand the requirenents
of board nenbers. She noted that SB 99 (ALCOHOLI C BEVERAGE
CONTROL; ALCOHOL REG contained the revised ABC board
desi gnee requirenents.

Vice-Chair Saddl er asked how the board would determ ne the
|i cense fees.

Ms. Franklin answered that the bill contained a $5000 cap
on licensing fees. She added that other fee provisions
required that half of the Ilicensing fees nust be be
refunded to nunicipalities if a licensed prenmse was
|ocated within a nmunicipality. She detailed that fees for
alcohol Ilicensing varied from approxinmately $1,250 to
$3500. on a biennial (renewed every other year) basis and
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i ncreases were recommended by the Title 4 group to reflect
the work and tinme associated wth regulation. She
anticipated that the marijuana fees would cost close to the
$5000 cap based on sister states (Colorado and Washi ngton)
that had |egalized marijuana, the state's alcohol [iquor
license, and the work involved in licensing and regul ation
in order for the board to be properly funded by program
receipts.

Representative CQuttenberg wondered about the ability to
track marijuana as a new |legal industry. He wondered how it
was possible to track an industry that was not able to
bank. He referred to a National Conference of State
Legi sl atures (NCSL) conference that invited representatives
from the banking industry and the state of Colorado that
concluded that the marijuana industry was prohibited from
banki ng. He wondered how the legalized states dealt wth
receiving noney from an industry that the federal
governnment considered an illegal source.

Ms. Franklin agreed that the banking industry issue was
chal l enging. She shared that initially, the marijuana
industry in the state would be "unbanked." She noted that
Col orado had come up with banking solutions for 40 percent
of the industry and was considered "underbanked." The state
would analyze the Colorado solutions for possi bl e
resolutions in Alaska. The "Cole Menorandunmt [federa
guidance on nmarijuana enforcenent issues] required a
"strict enforcement schene that Ilessens or mnimzes
crimnal activity" for states with l|egal recreational or
medi cal marijuana. The states of Washington and Col orado
had dealt with the banking issue by collecting taxes in
cash. The state was working with the tax division to ensure
that if taxes were mssed on grow ng operations the state
had the statutory authority to collect taxes from any
licensed establishnent that obtained marijuana that had not
been taxed. She conveyed that the statute prevented a bl ack

market or crimnality in the "downstreami narijuana
industry (retail shops). She indicated that the Seed to
Sal e software tracking system was an essential tool in

Washi ngton and Colorado to ensure that the marijuana sold
was legally grown. She believed the task was form dable,
but coul d be achi eved.

Representative Quttenberg asked whether specific tracking
software existed to neet Al aska's needs.
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Ms. Franklin answered that there were several options for
the software. She referred to software in use by Washi ngton
and Col orado called "Biotrack.” Twenty-two other states had
nmedi cal nmarijuana and used tracking systenms. The board
intended to research software best suited for Alaska's
needs.

Representative Gattis wondered why dealing in cash was
| egal since cash noney was issued by the federa
gover nnent .

Ms. Franklin answered that the issue of using cash had not
been legally challenged for use in the marijuana industry.

Vi ce-Chair Saddler wondered how other states tracked the
sal e of marijuana.

Ms. Franklin replied that other states wutilized an 1ID
tagging system She explained that in |legal states,
marijuana was grown from cuttings from nother plants. Wen
the plant reached 8 inches tall the plant was tagged. The
tag remained with the product from bud, leaf, trim and
even THC extraction and followed it throughout its product
life in any formvia sales.

2:15: 35 PM
Representative Pruitt referred to the license fees
contained in the bill. He acknow edged that |icense fees

were determ ned by the board but felt that the state should
benefit fromthe value of the licenses.

Ms. Franklin responded that the ABC board had the statutory
authority under AS 1738 to determ ne how to issue |icenses

or whether to issue population limts. The Marijuana
Control Board would have the sane authority. Al cohol
regulation contained a population Ilimted system wth

transferability. Discussion anong the ABC board on the
"concept of a secondary market value" had taken place. The
board had considered the concept of going with a high-
quality merit based matrix system where an applicant woul d
receive points for neeting qualifications. Licenses would
be issued to the highest quality applicants as opposed to a
m ni mum qualification system chosen by lottery as enployed
in Washington State. The mninmum qualification system
potentially lead to businesses least likely to succeed or
conply with regulations. The nerit based matrix system did
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not limt |licenses on the front end. However, AS 17.38

clearly established municipalities’ authority to set
nuneri cal limts on |licenses. The conbination of no
population limts and a nerit based system wthout

transferability so that the licenses would transfer back to
the state in the event of a business failure was being
di scussed anong the prelimnary regulations team and woul d
be openly and publically debated in the actual regulation
process.

Representative Pruitt wondered if the board had the
authority to increase licensing fees based on the board's
expenses if a nerit based system was adopt ed.

Ms. Franklin replied that the |icense selection process and
fee rate were intended to be set by regulation. She added
that the $5 thousand limt on license fees was placed in
the referendum to |imt the ability of the legislature or
regul atory entity to institute extrenely high fees as a way
to discourage |icensure.

Representative Pruitt asked for a definition of high fees.

Ms. Franklin indicated that in one state the initial fee

was $25 thousand and naturally limted the ability of
applicants fromentering the industry. She believed if fees
were set "logically" reflecting the board' s workload and

services, the fee would be deened reasonable. She believed
the fee approach was supportable versus setting an
arbitrarily high fee structure.

Representative Pruitt did not want a barrier to recovering
Iicensing and regul atory costs because of the cap.

Ms. Franklin answered that the initiative stated that a
regul atory body shall inplenent "reasonable”™ fees not to
exceed $5 thousand. She comunicated that once the board
and |icensure was established and it becane apparent that
$5 thousand would not cover the services required to issue
the licenses the board would take appropriate action. She
expressed confidence that a |legal solution could be reached
if the cap was inadequate to cover costs and the board
mai nt ai ned proof of insufficient funds. The division did
not know the cost of regul ation because marijuana |icensure
was entirely new The fiscal note costs to establish the
board were initially nmuch higher and had been trimred
because of the state's fiscal situation. The division
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attenpted to inplenent the voter initiative in the safest
way possible for the |least anmount of noney and keep the
second and third year costs conservative while inplenenting
the will of the voter in a fiscally conservative way.

Representative Pruitt asked the division to keep the
| egi slature apprised if the fee was not sufficient to cover
costs.

Representative WIlson MOVED to REPORT CSHB 123(JUD) out of
committee W th i ndi vi dual recommendat i ons and t he
acconpanyi ng fiscal notes. There being NO OBJECTIQN, it was
so order ed.

CSHB 123(JUD) was REPORTED out of conmittee with a "do
pass" recomendation and wth tw previously published
fiscal inpact notes: FN2 (ADM and FN3 (CED).

2:27:03 PM
AT EASE

2:29:23 PM
RECONVENED

#hb154
HOUSE BI LL NO. 154

"An Act allowing appropriations to the civil |egal
services fund fromcourt filing fees."

2:29: 38 PM

REPRESENTATI VE BRYCE EDGVON, SPONSOR, explained that the
bill created a stable funding nechanism for the Al aska
Legal Services Corporation (ALSC). He stated that the bill
allowed up to 25 percent of the filing fees paid to the
Al aska Court System from the previous fiscal year to be
appropriated into the existing GCvil Legal Services Fund.
The corporation provided |egal services to a grow ng nunber
eligible applicants; the nunber doubled from 41,000 to over
100,000 within 30 years. The funding sources for ALSC was
conprised of state funds, |ocal funds, federal funds, from
private donations, and native organi zations. He noted that
the bill established a stable source of state funding.

Representative Pruitt wondered how nuch noney would be
appropriated to the fund.
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Representative Edgnon replied that in the past year, court
filing fees anpbunted to $2.2 nillion and 25 percent equated
to $563 thousand. He noted that the current year's budget
for the corporation was cut to $450 thousand.

Representative WIlson clarified that the legislation did
not appropriate noney it only authorized the appropriation
into the fund.

Representative Edgnon replied in the affirmative. He
offered that HB 154 created the receipt authority.

Vi ce-Chair Saddl er asked how often court filing fees were
adj usted or changed.

NANCY MEADE, GENERAL COUNSEL, ALASKA COURT SYSTEM replied
that the court system had not increased its filing fees in
the past 10 to 12 years; the court system was in the
process of inplenmenting nmuch higher fees effective July 1,
2015. She noted that last year's filing fees were $2.2
mllion and would increase an additional $1.2 mllion,
which totaled $3.4 mllion.

Co- Chair Thonmpson OPENED public testinony.

DENI SE DANI ELLO, EXECUTIVE DI RECTOR, ALASKA COW SSI ON ON
AG NG, spoke in support of the |egislation. She shared that
the corporation served 850 seniors in the past year.

PATRI CK REI NHART, GOVERNOR S COUNCI L ON DI SABILITIES AND
SPECI AL EDUCATI ON, ANCHORAGE (via t el econference),
testified in support of the legislation. He believed the
| egislation would positively inpact |ow incone individuals
with disabilities. He relayed that approximtely 40 percent
of the corporation's clients were disabled individuals.
Typi cal services were provided for illegal eviction due to
disability, assistance with civil protective orders to stop
abuse, denial of federal healthcare coverage or benefits,
and famly caregivers in securing healthcare and other
donmestic services. He remarked that sonme clients had to be
turned away due to | ack of funds.

Vi ce-Chair Saddler wunderstood that many of the council's
clients used Al aska Legal Services and wondered whether it
woul d be helpful if the legislature inplenented a simlar
funding source for the Alaska Disability Law Center.
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M. Reinhart responded that the agencies provided different
types of legal services for the disabled. The Al aska
Disability Law Center had a different revenue source and he
did not know the answer.

Nl KOLE NELSON, EXECUTIVE DI RECTOR, ALASKA LEGAL SERVI CES,
ANCHORAGE (via teleconference), spoke in favor of the
| egislation. She shared that the agency was a non-profit
agency that provided free legal services to |ow incone
i ndividuals for 45 years. The critical civil legal services
provided helped to stabilize famlies, secure safety and
sel f-sufficiency and provided access to the civil justice
system The agency assisted parents who had been in abusive
relationships, famlies wth donestic paperwork such as
enrolling children in school, and veterans denied benefits
for disabilities. She expounded that the corporation
operated with staff attorneys, a network of pro bono
attorney's, and its self-help and comunity education
network. The corporation served over 2,500 Al askans in 162
communities. Last year ALSC turned away hundreds of
famlies due to lack of resources. Eight-six percent of
ALSC client's cases had positive results and the
corporation was remarkably cost efficient. Each case
averaged $600 due to resolving cases out of court 80
percent of the tinme. She furthered that ALSC attorneys were
paid well below the market rate. Resources and services
were |everaged in the ampunt of $500 million. She voiced
that ALSC hel ped achieve justice for all and urged support
for the |egislation.

Co- Chair Thonpson CLOSED public testinony.

Representative Edgnon corrected that the bill did not
create program receipt authority; it established |anguage
to authorize the appropriation of funds from the court
filing fees fromthe previous year.

Representative WIson thought the testinony was confusing.
She believed that the legislature could appropriate as nuch
noney into the fund as the | egi sl ature want ed.

Representative Edgnon replied that the bill created a
fundi ng mechani sm for 25 percent of court filing fees to be
appropriated to the corporation. The legislature did not
guarantee the noney. It provided the l|legislature with the
authority to appropriate the noney into the fund.
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Representative Wlson clarified that the bill did not limt
the anount of noney that could be appropriated into the
fund above the 25 percent of court fees.

Representati ve Edgnon replied in the affirmative.

Representative WIlson clarified that the bill did not
appropri ate any noney.

Vi ce-Chair Saddl er asked whether the sponsor was aware of
the court systens intent to increase its fees.
Representative Edgnon replied in the affirmative.

Co- Chair Thonpson clarified that there was no guarantee
that the court systemwould actually increase the fees.

Representati ve Pruitt decl ared t hat currently AS
09.17.020(j) required that 50 percent of awarded punitive
damages were deposited into the general fund for use for
the Cvil Legal Services Fund. He wondered why the sponsor
was creating another fund.

Representative Edgnon replied that the intent of the bill
was to provide a nore solid, stable funding source in the
future given the state's current fiscal difficulties than
the general fund appropriation. He expressed uncertainty
regarding the level of future funding for the corporation
from the general fund. He noted that ALSC received over $1
mllion from the state in the 1980s and had to turn away
hundreds of famlies due to the decline in state revenues.

TIM CLARK, STAFF, REPRESENTATIVE BRYCE EDGVON, el aborated
that at the tine the Alaska Legal Services Fund had been
established the capitalization was designed to conme from
punitive danages. In the last three years, the state had
coll ected zero punitive funds and the fund was enpty.

Representative Pruitt identified that the |egislation
allowed for appropriations from both the punitive damages
fund and the Civil Legal Services Fund. He wondered when
the last deposit from punitive noney was appropriated into
t he fund.

M. Cark replied in the affirmative to the first question
He elaborated that the legislation did not "concretely"
appropriate noney into the fund and only provided an
authorization to appropriate. He felt that the existence of
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the funds and appropriation authorization acknow edged the
inportance of the services the corporation provided to
Al askans.

Vi ce-Chair Saddl er wondered whether there was nore than one
organi zation that provided civil | egal services to
Al askans.

M. Cdark was not aware of any other providers. He deferred
the question to Al aska Legal Services.

MVs. Nel son addressed whet her there had been any
appropriations from t he punitive damages fund
aut hori zation. She answered that there had been one
appropriation of $110,000 in 2011 from the years 2007 to
2011. Secondl vy, she replied that there were other
organi zations that provided free |legal services in Al aska;
however, Alaska Legal Services was the only statew de
provi der of conprehensive free |legal services. She shared
that other |egal services providers delivered niche or
restricted | egal services.

2:55:35 PM

Vice-Chair Saddler asked whether other |egal services
provi ders received noney fromthe | egal services fund.

Ms. Nel son replied that to her knowedge the only
appropriation was the $110, 000 to ALSC.

Representative Gara recalled that the constitution did not
al l ow dedi cated funds but pointed out that the |egislature
was inclined to "honor" accounts of this type when noney
was available. He though that HB 154 "worked better" than
exi sting | aw because determ ning 25 percent of court filing
fees was easily calculated. He related that even though the
state was entitled to 50 percent of punitive damages; when
parties settled cases nobst of the awarded settlenment was
descri bed as conpensatory rather than punitive damages. The
current nmechani sm was desi gned to i ncentivize
underreporting of punitive damages. He stated that the bill
provided a quantifiable amunt of noney for deposit into
t he fund.

Representative WIlson MWNED to REPORT HB 154 out of

commi ttee wth i ndi vi dual reconmendati ons and t he
acconpanyi ng fiscal note.
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HB 154 was REPORTED out of commttee with a "do pass"”
recommendation and wth one previously published zero
fiscal note: FN1 (AJS).

2:58: 30 PM
AT EASE

3:02: 03 PM
RECONVENED

#hb105
HOUSE BI LL NO. 105

"An Act relating to the programs and bonds of the
Al aska Industrial Devel opment and Export Authority;
related to the financing authorization through the
Al aska Industrial Devel opnent and Export Authority of
a liquefied natural gas production plant and natural
gas energy projects and distribution systens in the
state; anmending and repealing bond authorizations
granted to the Alaska Industrial Developnent and
Export Authority; and providing for an effective
date."

3:02: 03 PM

Representative WIlson MOVED to ADOPT the proposed committee
substitute for HB 105, Wrk Draft 29-GHIO19\N (Shutts,
4/ 12/ 15). There being NO OBJECTIQON, it was so ordered.

JANE Pl ERSON, STAFF, REPRESENTATI VE  STEVE  THOMPSCN,
expl ai ned the changes in the Commttee Substitute (CS). She
read from an expl anati on of changes:

Sec 1: No change

Sec 2: lInserts new |anguage into allowing an Interior
Alaska wutility that is owned and operated by a
political subdivision of the state and receives
financing from the sustainable energy transm ssion and
supply developnment fund to exenpt the utility from
rate regul ati on, under AS 44.88.660, by resolution.

Sec 3: No change
Sec 4: No change
Sec 5: No change
Sec 6: No change
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Sec 7: Renpves subsection (1) regarding the Al DEA
acquisition of gas reserves (discussion noved to
section 8). Language in subsection (2) is incorporated
into (c¢c) and nodified. The words “negotiate or” are
renoved. Language “to provide natural gas to the
Interior Alaska as a primary market” are added on page

6, lines 29-30. The words “uses to serve custoners in
Interior Al aska” are added on page 7, lines 2-3.
Sec 8: | nserts new  Section 8, amendi ng AS

44.88.690(a), regarding the AIDEA sustainable energy
transm ssion and supply developnment fund, to require
AIDEA to obtain |egislative approval before using the
fund to purchase or acquire gas reserves or a gas
| ease or becone a working interest owner of a natura

gas | ease.
Sec 9: Version E Section 8 renunbered as Section 9 in
Version N

Sec 10: New Section 10 inserted, providing AlIDEA
bondi ng aut horization up to $50,000,000 to finance the
acqui sition, desi gn, and construction of a port
facility and equipnent related to the devel opnment and
operation of a bulk commodity |oading and shipping
termnal, to be |ocated at Poi nt MacKenzi e.

Sec 11: Version E Section 9 renunbered as Section 11
in Version N and “prepares a project plan and receives
| egislative approval of the plan” is replaced wth
“approves a project plan” on page 7, line 16.

Sec 12: Version E Section 10 renunmbered as Section 12
in Version N

Sec 13: Version E Section 11 renunbered as Section 13
in Version N is nodified to renpve the repeal of
“Section 2, ch. 27, SLA 1993, as anmended by sec. 19

ch. 111" pertaining to the Point McKenzie bonding
aut hori zati on.

Sec 14: Inserts a new Section 14 providing |legislative
authority for AIDEA to issue up to $120, 000,000 of
bonds to finance the infrastructure and construction
costs of Sweetheart Lake hydroel ectric project.

Sec 15: Inserts a new Section 15 providing |egislative
authority for the Alaska Energy Authority to loan an
anount up to $3,000,000 fromthe power project fund to
the City of King Cove for the Witerfall Creek
hydroel ectric project.

Sec 16: Version E Section 12 renunbered as Section 16
in Version N
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Sec 17: Inserts new Section 17 repealing Sections 14
and 15 of this act June 30, 20109.

Sec 18: Version E Section 13 renunbered as Section 18
in Version N.

FRED PARADY, DEPUTY COW SSI ONER, DEPARTMENT OF COMVERCE
COMVUNI TY, AND ECONOM C DEVELOPMENT, provided a Power Poi nt
presentation titled "Interior Energy Project” dated April
13, 2015 (copy on file). He addressed slide 2:

| EP: GOALS UNDER SB23

Supply natural gas to Interior Al aska:

-At the | owest cost possible

-As many Al aska custoners as possible

-As soon as possible

| EP investnments conplinment eventual sources of gas
supply froma natural gas pipe line

Lower PM2.5 in nonattainnment areas of Interior

M. Parady enphasized that the Interior Energy Project
(IEP) lowered the PM2.5 in nonattainnment areas of the
Interior, which was anong the highest |evel of pollution in
the United States. He reviewed slides 3:

| EP: OVERVI EW

Meet the goals set by the legislature to supply
af fordabl e energy to Interior Al aska

Project is complex, which is why the legislature took
action

Now evaluating infrastructure to deliver natural gas
from any source, including Cook Inlet

Al DEA financing t he bui | dout of nat ur al gas
di stribution in Fairbanks and North Pol e

M. Parady noved to slide 4:
| EP: HB 105

HB 105 gives AIDEA flexibility to use SB 23 financing
tools with a non-North Sl ope |iquefaction |ocation
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-Current version of HB 105 also authorizes financing
propane and snall di aneter pipeline (under 127
di aneter) projects to neet the goals of the | EP

M. Parady highlighted slide 5 "North Slope Project Mp"
and slide 6, "Cook Inlet Project Mp." He explained that

the only project authorized wunder SB 23 (AIDEA: LNG
PRQIECT; DI VIDENDS; FINANCING [Adopted May 30, 2013] was
the North Slope Natural Gas Supply and Liquefied Natural

Gas (LNG Production plant. The legislation allowed the
project to "flip" from north to south and consider a
natural gas supply from Cook Inlet instead of the North
Slope. He turned to the chart on slide 7, "Cook Inlet,

North Slope, And Oher Alternatives" that outlined the
options for the project. He reviewed that the supply of
natural gas from Cook Inlet was currently uncertain but
indications for increased supply were 'positive." On the
North Sl ope, where sone existing contracts were in place

nat ur al gas was ‘"abundant” and at low cost. Oher
alternatives that were considered for the project were
propane from Canada or a snall pipeline from Cook Inlet,

which mght be preferred over a rail or truck option. He
relayed that in consideration of LNG plant costs, a Cook
Inl et plant was cheaper to construct and operate as opposed
to designing and constructing an LNG plant on the North
Sl ope, which was expensive due to conditions. He added that
construction and operation of an LNG plant was not
necessary for Canadian Propane or a small pipeline from
Cook Inlet.

M. Parady examned the LNG "transportation |ogistics of
trucking and rail and concluded that Cook Inlet had | ower
trucking costs, large trailer potential, and rail options
as opposed to the North Slope where trucking was feasible,
but nore expensive. He pointed to the recent closure of the
Dal ton H ghway due to an ice jam as a drawback. He reported
that a conbination of "marine, rail, and trucking" were
possible for propane. He indicated that storage and
distribution was inherent to either Cook Inlet, North
Sl ope, or alternative options.

NIl CK SZYMONI AK, FI NANCE OFFI CER, ENERGY DEVELOPMENT, ALASKA
| NDUSTRI AL DEVELOPMENT AND EXPORT AUTHORITY, addressed
slide 8 "North Slope LNG Project” and slide 9, "Cook Inlet
LNG Alternative" and explained that the graphics on each
slide conpared the "value chain" for each option and the
eval uative approach enployed by the IEP team He discussed
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slide 8 and delineated that the North Slope project (SB 23)
began with two existing gas supply agreenments with North
Sl ope producers and interior utilities. The LNG production
plant third party devel oper had not been sel ected
(subsequently a Concession Agreenent with MM d obal was
chosen) and a plan was in place to contract with a private
trucki ng conpany for transportation needs. The LNG storage
and regasification di stribution systens wer e bei ng
negotiated wth the Interior Gas Uility (1Q)) and
Fai rbanks Natural Gas (FNG entities wth talks stil
continuing. He remarked that the LNG costs for a North
Sl ope project under the concession agreenent was deened too
hi gh and subsequently term nated. The current |egislation
authorized the flexibility for consideration of alternative
opti ons.

M. Syznoni ak discussed slide 9 relating to the Cook Inlet
alternative. He relayed that the difference in gas supply
bet ween both projects was an absence of existing agreenents
between Interior utility conpanies and Cook Inlet producers
other than an existing .95/ bcf agreenment between FNG and
Hlcorp. An LNG developer had not been chosen. The
transportation plan remained the same but the project was
al so exploring Al aska Railroad options. The current version
of HB 105 also allowed for a small dianeter pipeline, which
elimnated the need for an LNG pl ant or ot her
transportation needs. A propane option was also under
exam nati on

He noved to slide 10:
Proj ect Execution Plan

Natural Gas supply: Facilitate commercial discussions
bet ween producers and utilities

Li quef acti on: Conpetitive solicitation to select
private partner to devel op LNG capacity

Transportation: Private trucking, Alaska railroad,
smal | di ameter pipeline, propane

Storage, Regasification, and Distribution: Buildout of
system conti nues Summer 2015PROQIECT

M. Syznoniak indicated that the Departnent of Comrerce,
Community and Econom c Devel opnent DCCED) was taking the
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| ead on discussions between producers and utilities. He
added that Alaska [Industrial Devel opnent and Export
Aut hority (AIDEA) would not sign any contracts, buy
reserves or retain any interests in a natural gas field in
Cook Inlet nor enter into a contractual relationship in the
LNG plant. He conveyed that the team was "open to and
encouragi ng" alternatives to Cook Inlet.

3:16: 20 PM

GENE THERRI AULT, DEPUTY DI RECTOR, STATEW DE ENERGY POLICY
DEVEL OPMVENT, ALASKA ENERGY AUTHORI TY, DEPARTMENT OF
COMIVERCE, COWUN TY AND ECONOM C DEVELOPMENT, spoke to
slide 11:

| EP SUMVARY
The goals renmain as established by SB23

HB 105 authorizes the tool kit to best achieve
goal s of IEP

Mar ket driven process

-Acconplishing IEP goals requires adaptation
to current market and operating realities

Representative Gara related that he supported the original
plan established in SB 23. He wondered whether the
legislation allowed the IEP to revert to a North Slope
natural gas supply if the supply became cheaper or nore
abundant than a Cook Inlet option.

M. Therriault answered that the |anguage in the bill did
not preclude a North Slope producer from submtting a
conpletive bid and mght even entice a bid from a North
Sl ope entity.

Vi ce-Chair Saddl er asked whether AIDEA would becone a gas
utility under the |EP.

M. Therriault replied that currently AIDEA was considering
a purchase of Pentex [FNG parent conpany] assets that
included a FNG distribution system He elaborated that
AIDEA intended to contractually operate the distribution
system Omership by AIDEA facilitated the integration of
FNG and the developing 1GJ distribution systens with the
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future possibility of norphing into one system The goal
was to ultimately sell the asset to the IGJ or a private
utility.

Vice-Chair Saddler referred to the use of the term "market
driven solution" related to the project. He deduced that
the AIDEA involvenent made the project a | ess market driven
and nore governnent driven solution

Representati ve Munoz wondered what the fiscal note had been
for the original gas trucking proposal [SB 23] and what the
remai ni ng bal ance of the fund was.

M. Parady answered that the original funding contained
approximately $150 mllion in bonds, $125 nmllion in the
Sust ai nabl e Energy Transmission and Supply Fund (SETS)
loans and $57.5 mllion in grants. He shared that
approximately $55 million from the |loan program was
commtted to the distribution systens.

M. Therriault interjected that the $150 mllion bonding
authorization and $125 nmillion in SETS funding was
designated for | oans expected to be "ultimtely" repaid.

Representati ve Munoz requested further clarification.

M. Parady reported that out of the $57.5 million in grants
$12.4 mllion was expended for the North Slope plant
construction, design, engineering, and storage study. He
added that $52.78 mllion of the SETS funds were conmitted
to two loans for the distribution system a $15 nillion
loan to FNG and a $37.78 nmillion loan to I GUJ. He noted that
$72.2 mllion remained in the SETS fund.

Representative Pruitt asked what the project's expected
daily volunme of gas was.

M. Parady answered that at peak build out the Interior
Al aska denmand was expected to be 9.5/bcf per year and on a
daily average was 26 mllion cubic feet (ncf) per day.

Representative Pruitt asked what inpact the anount would
have on the overall reserves in Cook |nlet.

M. Parady answered that demand was approxi mately |ess than
10 percent of Cook Inlet reserves. He shared that ten years
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of Interior denmand ambunted to 80/bcf and Cook Inlet
reserves were estimated in trillion board feet.

Representative Pruitt observed that there was a conplex web
of ownership throughout Cook Inlet and wondered whether the
anount of Cook I nl et reserves were "realistically
recoverabl e. ™

M. Szynoniak replied in the affirmative. He assured the
commttee that the figure represented devel oped reserves.

Representative Pruitt asked for verification that the
agency felt confortable going forward with a Cook Inlet gas
supply. He maintained that the Cook Inlet gas supply unti
recently, was thought to be dwindling. He alluded to other
demands on the Cook Inlet supply. He did not want the
Sout hcentral energy crisis to turn into a Fairbanks crisis
if Cook Inlet gas supply was not sustainable over the |ong-
term

M. Parady believed the question was gernane and the anount
of available Cook Inlet gas reserves were being assessed
further by the Departnent of Natural Resources (DNR) and
the 1EP gas supply team He expounded that the indications
were favorable and pointed to "anple reserves." However,
nore anal ysis was needed. He engaged in a conversation with
Enstar, who reported that its gas supply was firm through
the first quarter of 2018. Enstar serviced 134,000
customers in Southcentral, Al aska. He disclosed that
current data from DNR reported .4tcf [trillion cubic feet]
increase in gas supply in Cook Inlet since 2009.

3:28: 06 PM

Representative Pruitt queried whether HB 105 nmintained the
| egi sl ature's approval authority over AIDEA s decision on
whi ch gas supply to nove the project forward with

M. Therriault cited the CS, on page 7, lines 18 through
20:

(1) identify the source of the natural gas or propane;
2 (2) include the estimated cost of the project; and

3 (3) include the estimated price of natural gas
supplied to natural gas utilities...
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M. Therriault comunicated that the bill required the
Al DEA board to approve a plan that included the required
information. He voiced that the AIDEA board had the
authority to nmake the determ nation |ike any other project
Al DEA undert ook.

Representative Pruitt asked for verification that approva
authority was "out of the legislature' s hands."”

M. Therriault replied in the affirmative.

Representative Pruitt worried that the legislature would
| ose control over a "policy decision."

Vice-Chair Saddler asked what the Cook Inlet estimted
reserve figure was based on.

M. Parady answered that the figure was based on a DNR
eval uati on and was "proven plus probable."

Vi ce-Chair Saddler asked how recent the figure was. He
requested a copy of the report.

M. Parady responded that the data was from February 2015.

M. Therri aul t noted that the CS contained other
hydroel ectric projects. He delineated that a hydro project
through AIDEA was subjected to the sanme "due diligence”
process as the process the supply of natural gas wll be
based on. Wen AIDEA was "enpowered" to nmake the decision
it was based on whether the project had a sales agreenent
that "supported or "underpinned the financing.

PATRI CE LEE, SELF, FAI RBANKS (via tel econference), spoke in
favor of the |egislation. She thanked AlIDEA for recognizing
the severity of the air pollution problemin Fairbanks. She
shared two concerns on the CS version of the legislation

She believed that Section 8 restricted the options for a
"free market" source of gas. She worried that the price of
gas seened high. She hoped the project would be expedited
to serve the 100,000 citizens of the Interior. She felt
that the project could be an asset to the Anchorage area if
the Cook Inlet option was chosen by increasing the narket
share and bargai ni ng power.

MERRI CK  PEI RCE, SELF, FAI RBANKS (via teleconference),
supported the legislation. He stated concerns over the
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health risks of the high particulate matter |eading to poor
air quality of Fairbanks. He referenced a study from the
British Medical Journal that concluded exposure to high
particulate matter was linked to nortality from strokes. He
appreciated the wvarious options being considered and
thought a "phased approach” mght be a part of the
solution. He stated that propane had nmany advantages over
LNG and stored well. He wanted affordable energy for the
Interior for residential purposes and to attract new
industry and job creation. He was troubled by Section 8
that prohibited AIDEA fromdirectly entering into contracts
with Cook Inlet suppliers.

PAMELA  THROOP, SELF, FAI RBANKS (via teleconference),
supported the legislation. She related that she worked as a
commercial real estate broker and her biggest concern was
the cost of living and doi ng business in Fairbanks directly
related to high utility costs. She discerned that in the
event the IEP initially utilized a Cook Inlet Source of gas
via pipeline to Fairbanks and subsequently consunmed natural
gas via pipeline from the North Slope the two pipelines
could be connected and natural gas could flow to Anchorage.
She urged AIDEA and |EP to consider any kind of energy
source for Fairbanks.

JIM DODSQN, FAI RBANKS ECONOM C DEVELOPMENT CORPORATI ON,
FAI RBANKS (via teleconference), spoke in support of the
| egislation. He stressed that clean air was vital to the
health of the community's children. He spoke to the need to
build a "road map" starting in Fairbanks, to providing
affordable energy to the entire state. He wurged the
| egi sl ature to support the | egislation.

JOMO STEWART, FAI RBANKS ECONOM C DEVELOPMENT CORPORATI QN,
FAI RBANKS (via teleconference), echoed the testinony from
M. Dodson. He urged the legislature to act "expeditiously"
wi th passage of the bill to nove the project forward.

3:42: 01 PM

LI SA HERBERT, EXECUTI VE DI RECTOR, GREATER FAI RBANKS CHAMBER
OF COMMERCE, FAI RBANKS (via tel econference), spoke in favor
of the legislation. She represented approximtely 700
busi nesses as executive director and nmaintained that
reducing the high cost of energy was the chanbers highest
priority. She specifically supported the CS. She supported
the goals of the IEP to serve the greatest nunber of people
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as possible, as affordable as possible, and as quickly as
possi bl e. She encouraged the legislature to remain
commtted to the goals.

DEREK M LLER, FAI RBANKS CHAMBER OF COWWERCE, FAI RBANKS (vi a
tel econference), spoke in support of the legislation. He
noted his previous work as a legislative aide and for the
University of Al aska, Fairbanks. He stated his support for
the original bill, SB 23 and the three nmmjor goals
previously stated. He was opposed to various restrictive
provisions in the House Resources Committee version. He
appreci ated the concerns raised about the Cook Inlet supply
and expressed confidence that the CS acconplished the goals
of the |IEP

LUKE HOPKI NS, MAYOR, FAI RBANKS NORTHSTAR BOROUGH (via
tel econference), favored the legislation. He believed the
anmendnents in the CS addressed the three area nayors
concerns and advanced the project wthout restricting
AIDEA's decision nmaking authority. He felt that the
greatest issues were providing low cost energy for the
community and businesses as qui ckly as possible.

Co- Chair Thonmpson CLOSED public testinony.

Representative WIlson reminded the commttee that the gas
industry in Cook Inlet received generous credits and
subsidies from the state and that the gas belonged to
everyone.

HB 105 was HEARD and HELD in commttee for further
consi derati on.

Co-Chair Thonpson addressed the agenda for the follow ng
day.

#
ADJ OURNVENT

3:49:31 PM

The neeting was adjourned at 3:49 p. m
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