HOUSE FI NANCE COW TTEE
March 31, 2015
2:28 p.m

2:28: 37 PM

CALL TO ORDER

Co-Chair Thonpson called the House Finance Commttee
nmeeting to order at 2:28 p.m

VEMBERS PRESENT

Representati ve Mark Neuman, Co-Chair
Representati ve Steve Thonpson, Co-Chair
Representati ve Dan Saddl er, Vice-Chair
Represent ati ve Bryce Edgnon
Representative Les Gara

Representative Lynn Gattis
Representative David Quttenberg
Representative Scott Kawasaki
Representative Cathy Minoz
Representative Lance Pruitt
Representative Tanm e WI son

VEMBERS ABSENT

None

ALSO PRESENT

Jane  Pierson, Staff, Representative Steve  Thonpson;
Representative Jonathan Kreiss-Tonkins, Sponsor; Crystal
Koeneman, Staff, Representative Cathy Minoz; Adam Berg,
Staff, Representative Bryce Edgnon; Sarah Fisher- Goad,
Executive Director, Al aska Energy Authority, Department of
Conmmer ce, Comuni ty and Econom ¢ Devel opnent ; John
Spri ngst een, Executive Di rector, Al aska | ndustri al
Devel opnent and Export Authority; Andy MIIls, Legislative
Li ai son, Departrment of Admnistration; Kathy Lea, Chief
Pension Oficer, Dyvision of Retirenent and Benefits,
Departnent of Adm nistration.

PRESENT VI A TELECONFERENCE

Wayne Zigarlick, Vice President and General Manager ,
Kensi ngton Gold M ne.
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SUMVARY

HB 68 ELECTRONI C DI STRI B. OF REPORTS
CSHB 68(FIN) was REPORTED out of conmmttee with a
"do pass" recommendation and with one previously
publ i shed zero fiscal note: FN1 (GOV).

HB 135 PUBLI C EMPLOYEE ROTH CONTRI BUTI ONS

HB 135 was HEARD and HELD in conmmttee for
further consideration.

HB 143 Al DEA BONDS, LOANS, FUND; AEA LOAN

HB 143 was HEARD and HELD in conmmttee for
further consideration.

Co- Chair Thonpson di scussed the agenda for the day.

#hb68
HOUSE BILL NO. 68

"An Act relating to the preparation, electronic
di stribution, and posting of reports by state
agenci es. "

2:29: 53 PM

Co-Chair Neuman MOVED to ADOPT the proposed conmttee
substitute for HB 68, Wrk Draft 29-LS0352\|1 (Nauman,
03/ 24/ 15) .

JANE Pl ERSON, STAFF, REPRESENTATI VE  STEVE  THOVPSOQN,
reviewed the changes in the Cormmttee Substitute (CS) bill
She reported that two changes were made to the bill found
on page 3. The first change on lines 16 through 18 read as
foll ows:

(b) A report produced and distributed by a state
agency shall promnently state the Internet website
where a digital copy and the physical address where a
print copy of the report may be found.

Ms. Pierson identified the second change found on |ine 24:
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Sec. 44.99.260. Print copy requests. A person my
obtain, at no charge, up to two print copies of
reports from the state l|library distribution and data
access center under AS 14.56.170 each day...

Ms. Pierson communi cated that "two" was changed from "four"
due to the large size of sone of the reports.

REPRESENTATI VE JONATHAN KREI SS- TOWKI NS, SPONSOR, recapped
HB 68. He explained that the legislation digitized state
reports that were printed in Jlarge quantities at a
"significant" cost to the state. He believed that the bil
nodernized how the state dissemnated reports and
i nformation.

Co-Chair Neuman asked for a description of the legislation
and reasons why the bill was inportant. Representative
Krei ss- Tonpkins noted that HB 68 was projected to save the
state a half mllion dollars each year. He believed that
the bill increased the public's access to public
information and standardized the way reports were nmade
avail able to the public electronically. Additionally, the
legislation created a standard for digitization and
archival of state reports. A consequence of the bil

increased the anount of reports for archiving needs from
four to five. The need was discovered when perform ng

research for the bill. He summrized that the bil
digitized state reports, saved the state noney, and
standardi zed the neans of di gi tal access to the

i nf or mati on.

2:35:17 PM

Co- Chair Neuman asked about people that do not have access
to the internet. He wondered how they will have access to
state reports. Representative Kreiss-Tonpkins responded
that, relatively nothing is really changing for people that
live in rural areas or |acked internet access. The state
was not automatically mailing copies of reports to people
in rural areas without internet, access to public radio, or
newspapers. He elaborated that HB 68 entitled anyone who
wanted a copy of a report to contact the state library
system and request copies. He offered that the bill created
paral l el paths for any individual who wanted state reports;
one was electronic and the other supplied hard copies
through the mail. He thought that the |anguage in the bil
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that allowed for the supply of hard copi es was enhanced and
"iron-clad" going beyond existing | aw

Co- Chair Neuman wondered how people would know if the
information is available to them Representative Kreiss-
Tonpki ns responded that currently the isolated individua
was in the sane situation wi thout HB 68. The person could
call or wite the state library and request a report. He
claimed that <current statute did not specify that the
person could request copies fromthe state library system
He did not know how any bill could solve the problem of
maki ng the public aware of the existence of state reports.
He believed that the legislation protected and enhanced the
access to public information if people wanted it and did
not inhibit access to state reports in any way. He
suggested that the information regarding citizens' access
to public information could be incorporated into school
civics curriculum He would like to mke nore Al askans
aware of their right to public information, but HB 68 did
not address the issue.

Co- Chair Thonpson thought that the bill would nmake state
reports nore accessible to people living nore renotely and
desired the information. Representative Kreiss-Tonpkins
agr eed.

2:40:12 PM

Vi ce- Chair Saddl er appreci ated Representative Kreiss-
Tonpki ns accepting his anmendnent. He asked what he based
the $500 thousand in savings on since the anpbunt was not
refl ected in t he fiscal not e (FN 1 (Various)).
Representati ve Kreiss-Tonpkins responded that the actual
savings were indetermnate but wuld be a "negative
nunber." He shared that the O fice of Managenent and Budget
(OwWB) provided the $570 thousand as a total amount for the
state's aggregate printing costs. The legislation allowed a
commi ssioner or division director to determ ne whether a
report was so inportant that it should be both printed and
digitized. Therefore, sone printing costs were stil
applicable. In addition, he exenplified panphlets and
brochures from the Departnent of Fish and Gane (DFG and
Division of Mtor Vehicles (DW) as information that
warrant ed hard copi es.

Representative Minoz related that often the cost of
printing several copies of publications were close to the
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cost of printing "hundreds of copies.” She asked whether
the reports would be copied as published reports or nerely
Xeroxed copies. Representative Kreiss-Tonpkins responded
that the bill contained a provision that required the
reports to be produced in-house and not published as gl ossy
publ i cations designed by comrercial graphic designers. He
remarked that the savings created by the in-house
requi rement was not calculated in the fiscal note and woul d
further enhance the savings. The reports would no | onger be
published in an elaborate format and would be able to be
printed as a PDF. He deferred to the state library system
for a nore definitive answer.

Representative Munoz wanted to put on the record that the
intent of the bill was to save costs and ease sinplicity of
printing in order to produce the savings. Representative
Krei ss- Tonpki ns agreed with her statenent.

2:45: 14 PM
Representati ve Kawasaki appreciated the bill. He referred
to a Legislative Research report listing the state agency

reports required by statute. He asked whether the bil

woul d  supersede the current statute that required
| egislators to receive printed copies of mandated reports.
Representati ve Kr ei ss- Tonpki ns responded in t he
affirmati ve. He explained that some agencies had already
decided to send its mandated reports to legislators via an

electronic link by email. He understood that statutorily
mandated reports would all be dissemnated electronically
to legislators with passage of the bill. He qualified that

the reports would be sent el ectronically unless a
comm ssioner or division director determned that a "high
and public" need existed for hard copies of the report. He
noted that a division director included a |ieutenant
governor, governor, and the legislative branch. In the case
the legislature or governor's office produced an inportant
publication deened worthy of printing the appropriate
entity could produce a hard copy of its report.

Representative Kawasaki |ifted a basket of reports that he
had received within the past couple of days. He voiced that
he also received a large quantity of emmils each day. He
expressed concern that he would "lose" report notices
hiding in his email. He did not want to receive all of the
mandated reports; only certain reports as hard copies. He
wondered if there was a way legislators could opt out of
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receiving paper reports. Representative Kreiss-Tonpkins
responded in the negative. He explained that agencies did
not have a mechanismto send out reports in that nmanner. He
under st ood Representative Kawasaki's enmail issue.

2:51: 19 PM

Co- Chair Thonpson referred to page 3, line 20. He read from
t he page:

..el ectronic posting on the Al aska Online Public Notice
System (AS 44.62.175) fulfills any obligation in state
law to publish, prepare, or present a report, and
electronic distribution fulfills any obligation in
state law to submt a report.

Co- Chai r Thonpson OPENED public testinony.
Co- Chair Thonpson CLOSED public testinony.

Co-Chair Neunan MOWED to REPORT CSHB 68(FIN) out of
committee W th i ndi vi dual recommendat i ons and t he
acconpanyi ng fiscal note.

There being NO OBJECTIQON, CSHB 68(FIN) was REPORTED out of
committee with a "do pass" recomendation and with one
previ ously published zero fiscal note: FN1 (GOV).

2:53:38 PM
AT EASE

2:56:35 PM
RECONVEYNED

#hb143
HOUSE BI LL NO. 143

"An Act authorizing the Al aska Industrial Devel opnent
and Export Authority to issue bonds to finance the
infrastructure and construction costs of t he
Sweet heart Lake hydroelectric project; and relating to
| egi sl ative approval for a loan from the power project
fund to the Lynn Canal Transm ssion Corporation.”

Co-Chair Neuman MOVED to ADOPT the proposed conmttee

substitute for HB 143, Wrk Draft 29-LS0599\E (Wall ace,
03/ 26/ 15) .
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There being NO OBJECTION, it was so ordered.

2:57:57 PM

CRYSTAL  KCENEMAN, STAFF, REPRESENTATI VE  CATHY  MJUNQZ,
di scussed the Ilegislation. She explained that the bill
provided legislative authority for the Al aska Industrial
Devel opnent and Export Authority (AIDEA) to issue bonds to
finance the infrastructure and construction costs of the
Sweet heart Lake Hydroelectric project. In addition, the
bill authorized Al aska Energy Authority (AEA) to provide
| oans from the Power Project Fund (PPF) for both the Lynn
Canal Transnission Corporation and the King Cove Waterfall
Creek Hydroelectric Project. She detailed that the Federa
Regul atory Agency had accepted the Sweetheart Creek
hydropower |icense application and was currently processing
the Environnental Inpact Statenent (EIS). The Sweetheart
Creek project would provide Juneau with an additional 116
t housand negawatt hours; an increase in Juneau' s energy
capacity of 25 percent. The project would also provide 85

new jobs, new recreational infrastructure, and fishery
enhancenments. The Lynn Canal transm ssion project would add
approximately 35 mles of transmssion |line from the

exi sting Lena substation to the Kensington M ne. She noted
support fromthe Gty and Borough of Juneau (CBJ), and the
Sout heast Conf erence.

ADAM BERG, STAFF, REPRESENTATI VE BRYCE EDGVON, reviewed the
King Cove Waterfall Creek Project. He comunicated that a
statutory requirenent for a loan from the Power Project
Fund (PPF) was legislative approval of |oans exceeding $5
mllion. The Waterfall Creek project imediately required a
loan of $1.2 nmillion, and to advance to construction a |oan
totaling $6 mllion was necessary. He highlighted that the
project was fully designed, permtted, and construction bid
ready. The conpleted project would provide King Cove the
capability to produce 75 percent of its energy needs wth
hydroel ectricity.

Ms. Koeneman reveal ed that passage of the legislation did
not guarantee project conpletion. The projects were
required to pass financial, econom c, and techni cal
feasibility studies and due diligence analysis as well as
board approval to nove forward.

3:02:15 PM
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Co-Chair Neuman referred to the new Departnent of Conmerce,
Community and Econom c Devel opnent (DCCED) fiscal note for
AEA. He read fromthe anal ysis:

Al t hough HB 143 provi des AEA wth required
authorization for a loan, the PPF does not have a
bal ance sufficient to fund a $22,000,000 |oan. The PPF
currently has approximately $13,000,000 in uncomitted
funds. Wthout additional funds AEA would be able to
provide a | oan of approxi mtely $9, 000, 000.

Co- Chair Neuman asked where the additional |oan funds would
cone from V5. Koenenan offered that the PPF was
replenished as loans were repaid. She stated that
sufficient funds would be available for the loans in HB
143.

Co- Chair Neuman suggested that if the PPF did not currently
have sufficient funds there would not be enough to provide
loans for the bill's projects as well as other worthy
projects around the state. He voiced that the bill asked
for future financing from an account wth insufficient
funds. He thought that the state would be financing the
projects in HB 143 at the expense of other comunities with
hi gher energy costs and greater need. He wondered how the
i ssue should be dealt wth.

Ms. Koeneman responded that there were additional private
i nvestnment funds that would potentially be available and
the loan amount was "up to $22 nmillion." She elaborated
that the bill granted AEA the authority to provide the
|l oans if the fund becane solvent within the next few years.
She understood Co-Chair Neuman's concerns.

3:05: 27 PM

SARAH  FI SHER- GOAD, EXECUTI VE Dl RECTOR, ALASKA  ENERGY
AUTHORI TY, DEPARTMENT OF COWWERCE, COVMUNITY AND ECONOM C
DEVELOPMENT, explained that the way AEA handled the |oans
in the past; when the legislation authorized a greater
anount than existed in the PPF, AEA worked wth the
applicant to accept a snaller |oan anount. She indicated
that AEA ensured that a proper financing plan was in place
for construction in order to nove forward with the project.

Co-Chair Neuman restated his question. He was concerned
that with imted funding for other areas in the state with
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greater need and higher energy costs including interior
Al aska, which would not have access to the PPF and their
projects would be in jeopardy. M. Sarah Fisher-Goad
replied that AEA attenpted to anticipate other needs and
l[limted the loan to $9 nmillion. She qualified that the
fiscal note was witten before the King Cove project was
added. She reiterated that AEA worked with applicants to
provide smaller loans in order not to drain the fund for
smaller comunities and utilities that also applied for
| oans. She shared that AEA was very aware that the fund was
needed for other projects. She announced that AEA recently

provided a small loan to Pilot Point for diesel generator
repairs. She assured that AEA always kept |oan funds
avai |l abl e in or der to finance | oans for smal | er

conmuni ties.

Representative WIson asked about the King Cove project.
She asked whether the comunity already received Power Cost
Equal i zation (PCE) and if so, would the project have a
positive inpact to substantially |[ower energy bills. M.
Berg deferred to Ms. Sarah Fi sher- Goad.

Ms. Sarah Fisher-Goad responded that King Cove did receive
Power Cost Equalization (PCE) but was uncertain what i npact
the project would have to | ower energy costs. She furthered
that the community of King Cove was very proactive with the
devel opnment of hydropower and |owering costs. King Cove had
| oner power costs than many other comunities due to the
devel opnment of hydropower and just barely qualified for
| oans from the Renewable Energy Fund due to AEA's enphasis
on higher cost areas. She conveyed that she did not have
the communities PCE figures avail able but expected that the
project would be "beneficial” to the rate payers.
Representative WIson requested the information. She wanted
to see communities becone nore self-sufficient and wanted
AEA to determ ne whether the project would also |ower rates
and therefore, |lower PCE payouts and base loan criteria on
t hose out cones.

3:11: 27 PM

Representative Kawasaki cited the fiscal note and
referenced the PPF balance of $13 mllion in "uncommtted
funds." He asked whether that neant there were no other

projects under consideration by AEA. M. Sarah Fisher-CGoad
responded that there were two projects that were pending as
part of the available balance. She reported that AEA
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currently had projects, working their way through other
requi renents, with commtted |oan funds not yet distributed
that were still in the fund but not |oanable. The cash
bal ance of the PPF was higher than $13 mllion considering
the commtted funds. She provided the exanple of the
Reynol ds Creek Hydroelectric project which had a $20
mllion commtted | oan fromthe PPF.

Represent ati ve Kawasaki asked for instances when AEA woul d
not authorize the entire Iloan anount and under what

reasoni ng. MVs. Sarah Fisher-Goad related a simlar
situation for a project in Sitka that received an
authorization for $18 mllion but the PPF balance was

lower. The Cty of Sitka was able to find a better |oan
with lower interest through the nunicipal bond bank and
financed the project through the bond bank. She added t hat
in the past AEA received alternative appropriations for the
| oan fund. In 2010, AEA sold the loan portfolio to AlDEA
for a cash infusion into the fund and received a $10
mllion appropriation directly into the fund. She noted
that another alternative for a project to receive funding
through PPF was through a direct appropriation into the
fund simlar to the Hunpback Creek project in Cordova.

Representative Minoz requested tinme to allow M. Zglick
to testify. Co-Chair Thonpson agreed.

3:15:45 PM

Representative Quttenberg declared that the Interior Energy
Project (I1EP) only needed authorization to change the way
appropriated funds would be wused. He clained that the
interior conmunities paid sone of the highest utility rates
in the nation on a road system He asked what the kilowatt
costs were currently for the rate payers in the comunities
the projects in HB 143 would serve. He wondered what the
savings for the rate payers would be. M. Sarah Fi sher- Goad
reported that the Gty of King Cove paid 23 cents per
kilowatt hour after a PCE rate of 8 cents per Kkilowatt
hour. She would provide additional information with respect
to what the rates would be after the King Cove project was
operational. She inforned the commttee that AEA did not
have an application from the Lynn Canal transni ssion
project and deferred to a project spokesman for an answer.

Representative Quttenberg asked whether the transm ssion
project was "advanced enough."™ M. Sarah Fisher-Goad
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responded that w thout an application she had not done any
anal ysis. She knew that the project was "closely I|inked"
with the Sweet heart Lake project.

WAYNE ZI GARLI CK, VI CE PRESI DENT and GENERAL MANAGER, CCEUR
ALASKA KENSI NGTON GOLD M NE (via teleconference), stated
that the gold mne was | ocated approximtely 45 mles north
of Juneau. He delineated that the m ne enployed 320 direct
enpl oyees and approximately 40 contract enployees. The
operation took approximately 8 negawatts of electrical
power to support all of the mning activities. The power
was currently supplied by 7 diesel generators. The cost of
power generation including fuel and mai ntenance anmounted to
12 to 15 percent of the mne's operating cost. He noted
that the power costs were the second greatest operating
expense behind |abor costs. He believed that hydroelectric
power would significantly reduce the m nes power costs and
increase the mnes sustainability. He reported that Coeur
Alaska entered into a "letter agreenent” wth Juneau
Hydropower. The essence of the agreenment commtted Coeur
Alaska to negotiate a power sales agreenment wth Juneau
Hydropower "once the ternms of the agreenent can be
identified." He relayed that he was the President of the
Lynn Canal Transm ssion Corporation, which was a "non-
profit entity designed to provide open and non-
discrimnatory transmission line services to the northern
Lynn Canal at the | owest possible cost.™

3:20: 50 PM

Representative Gara did not have a problem with the bill
He summarized that the |loan would be provided to the Lynn
Canal Transm ssion Corporation to interconnect to the
Kennsington Mne and only applied to the northern Lynn
Canal region. He wanted to know whether other "major" users
aside from the mne would benefit from the transm ssion
l'ine. M. Zigarlick replied that there were other
residential users and |andowners that would benefit from
the transm ssion |ine.

Co- Chair Thonpson requested that the bill's sponsor provide
the commttee with nore information on how many people the
proj ects woul d serve.

Vice-Chair Saddler referred to the letter from AEA (copy on

file) that stated AEA would engage in the "due diligence”
necessary for authorization of the loan regardless of
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passage of the legislation. However the letter from Al DEA
(copy on file) stated that they would not proceed w thout
authorization. He asked for <clarification regarding the
di screpancy and wondered how nmuch AEA woul d expend on due
diligence in the absence of authorization. He read the
followwng fromthe AEA letter:

| ndependent of the legislative authorization and upon
receipt of a PPF loan application AEA wll conplete
project due diligence analysis of the financial,
econom c, and technical feasibility of the project.

Ms. Sarah Fisher-Goad commented that her letter was not
phrased correctly and apologized. She clarified that her
use of the word "independent" neant that the due diligence
would be an effort independent of the authorization. She
explained that even with authorization of the |oan, AEA
woul d still engage in a due diligence effort and enphasi zed
that the authorization for the loan did not nean the | oan
woul d be approved.

Vice-Chair Saddler relayed that he was famliar with a
Sout heast Al aska Regional future energy plan. He wondered
how the projects fit into the plan. M. Sarah Fisher-CGoad
indicated that she would have to review the Southeast
| ntegrated Resource plan to determ ne whether the projects
were specifically addressed in the plan. She would provide
t he information.

Representative Munoz indicated that the Integrated Resource
Plan was not accepted by the region because of its
recommendation to utilize woodstoves as a primary source of
generating the regions electricity. She cautioned that she
would not rely on the study's outcomes to draw any
conclusions about the bill's projects. She added that the
projects were supported by the Southeast Conference which
was a regional entity of Southeast comunities and
busi nesses.

3:25:27 PM

Representati ve Pruitt remenber ed t hat t he report
recommended that Southeast should turn to wood burning
stoves. He indicated that the projects would help mtigate
the issues created by wood burning in the Juneau area.
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Representative Minoz offered that the project would
increase the city's hydroelectric capacity by 20 percent
and positively inpact rate users.

Representative Edgnon surm sed that both projects net the
objectives of the Al aska Energy Policy that was adopted in
2010. He recalled that the policy identified the PPF as the
primary source of funding for projects that benefitted rate
payers and for business developnent. He requested an
opportunity to further discuss the policy during the next
hearing on the bill.

Representative Guttenberg pointed out that many comrunities
around the state are noving towards using bionmass fueled
energy. He stated that Southeast had an anple quantity of
biomass and cited a biomass project in Tok for heating
schools. He believed that biomass took the pressure off of
usi ng transmi ssion |ines.

Representative Minoz stated that she had not intended to
dimnish the use of biomass fuels and stated that there
were  successful bi omass projects in Southeast. She
coormented that the integrated plan recomended a major
conversion of nmuch of the region which did not fit the
nodel of a region rich in water resources. She believed
that biomass was part of the solution but not the entire
sol uti on.

HB 143 was HEARD and HELD in commttee for further
consi derati on.

#hb135
HOUSE BILL NO. 135

"An Act establishing a Roth contribution program for
the public enployees' deferred conpensation program
and providing for an effective date."

3:29: 50 PM

ANDY M LLS, LEGQ SLATI VE LI Al SON, DEPARTMENT OF
ADM NI STRATI ON, explained that the Deputy Comm ssioner
could not be present for the current neeting. He reviewed
HB 135. He related that the bill was a way for enployees to
control the timng of taxation of their deferred
contributions. Currently the deferred conpensation plan was
a pre-tax option. Taxes would be paid at the time of
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retirenent. The  bill allowed for anot her deferred
conpensation option that was a post-tax plan. Taxes would
not be paid in the future. Enployees could then have a m x
of pre-tax and post-tax options in their retirenent
portfolios. He furthered that current Al aska statutes only
allowed for tax deferred contributions into the plan and
was passed in 1973. In 2011, Congress passed |egislation
that enabled state governnents to provide the Roth 457
option. He deduced that the Roth 457 was another option for
public enployees to diversify their retirenent portfolio
and nerely offered another deferred conpensati on option.

Co- Chair Thonpson asked whether the post-tax contribution
earni ngs were taxabl e.

KATHY LEA, CH EF PENSION OFFICER, DI VISION OF RETI REMENT
AND BENEFI TS, DEPARTMENT OF ADM NI STRATI ON, expl ained that
the objective of a designated ROTH contribution was that
the earnings were not taxed upon distribution if they net
the qualification rules. The qualification rules required
that the Roth account was intact for five tax years, and
the nenber's age was 59 and a hal f.

Representative QGuttenberg asked what the benefit for the
enpl oyee was by opening the Roth through the state. Ms. Lea
explained that the designated Roth contribution differed
from the private sector Roth |RA because it took on the
characteristics of a deferred conpensation plan. Therefore,
the total contribution was greater than what was allowed in
the private sector Roth accounts. In addition. there was
not an inconme requirenent to participate in the plan.

Representati ve GQutt enberg asked what t he maxi mum
contribution was. M. Lea responded that the nmaximum
contribution for deferred conpensation was $18 thousand per
year. She continued that the enployee could elect a pre or
post tax plan or contribute to both options. The state was
required to account for both options differently.

3:35: 05 PM

Representative (Quttenberg asked whether there was an
expected rate of return. Ms. Lea stated that Roth 457 was
not an investnent option it was a taxation option. She
indicated that the investnent vehicles in the deferred
conpensation plan renmained the sane and the rate of return
depended upon the investnent plans the enpl oyee chose.
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Co- Chair Thonpson asked whether the $18 thousand limt on
deferred conpensation contributions applied to both pre and
post tax options. M. Lea answered that the limt applied
to both options and was the total |imt if the enployee
chose a conbi nation

Co- Chair Neuman wondered why the deferred conpensation plan
was not set up wth both options when the plan was
i npl enented. Ms. Lea explained that the Roth option only
becane avail abl e on January 1, 2011

Representative Pruitt expressed concerns wth the state
taking on the additional role of financial advisor. He
wondered how the state could convey the information to the
enployees in a way that they could relay the proper
information to their per sonal financi al advi sor or
correctly manage their retirement accounts on their own.
Ms. Lea reported that a contribution to the state ROTH 457
woul d not prohibit an enployee from also contributing to a
private sector Roth IRA. The plan also provided sone
optional financial education and advice to enployees.
Representative Pruitt msunderstood the plan and thought
that $18 thousand Ilimt was the full contribution an
enpl oyee could make in both the state and private plans.

3:40: 08 PM

M. MIls coomented that retirenment investnments were highly
personal i zed and noted the probable benefits of a post-tax
option. He thought that the additional plan "enpowered
enpl oyees with options.”

Vice-Chair Saddler stated that the Roth 457 was sinply a
different vehicle to nanage deferred conpensation

3:41:19 PM

HB 135 was HEARD and HELD in commttee for further
consi derati on.

#
ADJ OURNVENT

3:41: 55 PM

The neeting was adjourned at 3:42 p.m
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