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VEMBERS PRESENT

Representative Jim Col ver, Co-Chair
Representative Liz Vazquez, Co-Chair
Represent ati ve Benj am n Nageak
Representative David Tal erico
Representative Cathy Tilton
Representative Matt C aman

Represent ati ve Adam Wol

VEMBERS ABSENT
Al'l nenbers present
COW TTEE CALENDAR

HOUSE BI LL NO. 363

“"An Act extending the exenption from regulation by the
Regul at ory Conmmi ssion of Alaska for certain facilities or plants
generating energy fromrenewabl e energy resources.”

- MOVED HB 363 OUT OF COW TTEE
HOUSE BI LL NO. 187
"An Act creating the Railbelt Electrical Transm ssion Authority;
and relating to the duties of the Regulatory Comm ssion of
Al aska. "

- SCHEDULED BUT NOT' HEARD
PREVI QUS COMM TTEE ACTI ON
BILL: HB 363

SHORT TI TLE. EXTEND EXEMPTI ON FOR SMALL POAER PLANTS
SPONSOR(s): REPRESENTATI VE(s) VAZQUEZ

02/ 24/ 16 (H READ THE FIRST TIME - REFERRALS
02/ 24/ 16 (H) ENE, L&C

04/ 05/ 16 (H) ENE AT 5:00 PM CAPI TOL 17

BILL: HB 187

SHORT TI TLE: RAILBELT ELECTRI CAL TRANSM SSI ON AUTH.
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SPONSOR(s): ENERGY

04/ 10/ 15 (H) READ THE FIRST TIME - REFERRALS
04/ 10/ 15 (H) ENE, L&C

01/ 28/ 16 (H) ENE AT 11: 00 AM CAPI TOL 17

01/ 28/ 16 (H Heard & Hel d

01/ 28/ 16 (H) M NUTE( ENE)

02/ 02/ 16 (H) ENE AT 10: 15 AM CAPI TOL 17

02/ 02/ 16 (H Heard & Hel d

02/ 02/ 16 (H) M NUTE( ENE)

04/ 05/ 16 (H ENE AT 5:00 PM CAPI TOL 17

W TNESS REG STER

MATT DEAN, Staff

Representative Liz Vazquez

Al aska State Legislature

Juneau, Al aska

POSI TI ON  STATEMENT: Speaking on behalf of Representative
Vazquez, sponsor, presented HB 363.

DUFF M TCHELL, Executive Director

Al aska | ndependent Power Producers Associ ation
Juneau, Al aska

POSI TI ON STATEMENT: Testified in support of HB 363.

ETHAN SCHUTT, Senior Vice President

Land and Ener gy Devel opnent

Cook Inlet Region, Inc.

Anchor age, Al aska

PCSI TI ON STATEMENT: Testified in support of HB 363.

KEI TH COMSTOCK, Presi dent/ CEO

Juneau Hydr opower |nc.

Juneau, Al aska

POSI TI ON STATEMENT: Testified in support of HB 363.

ACTI ON NARRATI VE

5:19:13 PM

COCHAIR LlIZ VAZQUEZ called the House Special Committee on
Energy neeting to order at 5:19 p.m Representati ves Vazquez
Nageak, Talerico, and Colver were present at the call to order

Representatives Tilton, O aman, and Wol arrived as the neeting
was in progress.
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HB 363- EXTEND EXEMPTI ON FOR SMALL POWER PLANTS

5:19: 29 PM

CO CHAIR VAZQUEZ announced that the first order of business
would be HOUSE BILL NO 363, "An Act extending the exenption
from regulation by the Regulatory Conm ssion of Alaska for
certain facilities or plants generating energy from renewabl e
energy resources."

[ CO- CHAI R VAZQUEZ passed the gavel to Co-Chair Col ver. ]
5:20:43 PM

MATT DEAN, staff to Representative Vazquez, sponsor, infornmed
the commttee HB 363 extends the sunset date of AS 42.05.7119(r)
to January 1, 2025. The purpose of the bill is to encourage the
continued exploration of renewable resources, private investnent
into the use of renewable resources to produce power, and to

|ower the barrier costs of entry into power production. I n
order to qualify for the exenption, interested parties nust
produce power from renewabl e resources, produce 65 nmegawatts or
| ess per vyear, sell power to wutilities regulated by the

Regul atory Commission of Alaska (RCA), and nust not have
received a grant or tax credit that supports the wuse of

renewabl e resources. The bill has received support from the
renewabl e energy sector, and the bill has a zero fiscal note.
COCHAIR VAZQUEZ stated her support for the bill which

encour ages renewabl e energy producti on.
CO CHAI R COLVER opened public testinony on HB 363.
5:23:46 PM

DUFF M TCHELL, Executive Director, Al aska Independent Power
Producers Association (AIPPA), stated AIPPA fully supports HB
363 as an extension of 2010 legislation which resulted in
i ncreased developnent by small, independent power producers
(1 PPs). He noted that permtting for hydropower takes as |ong
as ten years, as do wind and solar reginmes. Alaska is the only
state that regulates power producers under 80 negawatts, thus
the bill sinply extends the sunset of the previous |egislation

and he urged for the conmttee's support.

CO CHAI R COLVER asked whether there is a project underway.
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MR. M TCHELL said yes.

CO CHAIR VAZQUEZ questioned whether the bill is consistent with
federal statute.

5:25: 50 PM

MR MTCHELL said yes, and added that prior to the existing
exenption, Fishhook Renewabl e Energy spent thousands of dollars
on regul ati on.

5:26: 08 PM

ETHAN  SCHUTT, Seni or Vi ce Pr esi dent, Land and Ener gy
Devel opnent, Cook Inlet Region, Inc. (CIRI) said he is also the
president of CIRI's wholly-owned subsidiary, Fire Island Wnd.
M. Schutt expressed CIRI's support for HB 363, noting that the
| egi sl ati on makes conmon sense, encourages private investnent in
small - or nodest-sized renewable power projects in Al aska,
benefits the public, and does not burden the state governnent,
but sinply provides a nore certain path for project devel opers
related to regul ation.

5:27:50 PM

KEI TH COMSTOCK said he is President/CEO of Juneau Hydropower
Inc., (JH) which is a private hydropower devel oper based in
Juneau. Hs conpany is comitted to the IPP nodel, where

private capital and industry are used to devel op energy projects
such as the Sweetheart Lake Hydroelectric Project and the Juneau
District Energy System project. Sweet heart Lake Hydroelectric
Project (Sweetheart Lake) was begun in 2009, and final permts
and licenses are expected this sumer, wth construction to
begin this fall. M. Constock stated that JH would benefit
fromthe bill, and the legislation is also inportant to future
projects by lowering risk and encouraging outside investors.
Along with clarification on regulations from RCA, the bil
shoul d encour age needed econom c i nvest nment.

CO CHAI R COLVER asked about the financing for the project.

MR. COMSTOCK responded that during the regulatory process the
project has been privately funded. After receiving a license
from the Federal Energy Regulatory Comm ssion (FERC) and
permts, financing will be a conbination of equity investnent
and | oans. Proposed HB 143 would enable the Al aska I|ndustrial
Devel opnent and Export Authority (AlDEA), Depar t ment of
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Commerce, Comunity & Econom ¢ Devel opnent, to consider bonding
for the project, and the rest is possible with good credit and a
20 percent down paynent. In further response to Co-Chair
Colver, M. Constock said the project is about six mles from
state-owned AIDEA transmission line facilities, thus six mles
of overland and underwater new transm ssion isS needed. In
further response, he explained Sweetheart Lake is a storage
project which involves raising a five and one-half mle-Iong
| ake by one hundred feet, unlike many hydroel ectric projects in
Al aska that have high levels of power in the sumrer and probl ens
Wi th production in the winter. The project was first identified
in 1906 for its hydropower potential; in 1975, the federal
government decided to build the larger Snettisham Hydroel ectric
Project, and now market conditions are right for Sweetheart
Lake. The project will store a lot of water and will run at
| evel operations to produce the same anmount of power sumrer and
W nter.

5:33: 56 PM

CO CHAI R COLVER asked whether the project will supply power to
the Kensington Gold Mne and to the proposed heat loop in
Juneau.

MR. COMSTOCK explained that about 60 percent of the project's
output will supply the Kensington Gold Mne and the bal ance of
power will go to the Juneau District Energy System project. In
further response to Co-Chair Colver, he said the D strict Energy
System project is being developed by a subsidiary and will be
the first seawater heat punp in North Anerica or South Anerica;
there are several in Europe and projects are underway in Norway
and Scotland, but "we'll be the third in the world who basically
will heat a towmn with seawater." In further response to Co-
Chair Colver, M. Constock said the intent is to bring the two
projects online concurrently. The technol ogy was devel oped by
Enmerson and its subsidiary Vilter, and a seawater heat punp runs
like a refrigerator on an industrial scale. Advances in
refrigerant technology and netal lurgy now all ow hi gher pressures
and hi gher heat. Previ ous seawater installations have used a
| ow heat system which has little wvalue in retrofitting
bui | di ngs, however, the new technology allows for conversions in
existing facilities at a |ow cost. He described the design of
the boiler, and urged the commttee to visit a simlar power
system at the Ted Stevens Marine Research Institute Laboratory.

CO- CHAIR COLVER inquired as to the billing system
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MR. COWMSTOCK said the systens are netered by British thernal

units (Btus) in a manner simlar to that of oil or electric
met ered systens. In further response to Co-Chair Colver, he
responded that the heat |oop works well in Juneau because there

is a densely-conpacted custoner base which nmkes a cost-
effective and ideal central l|oop of approxinmately two mles.
Experts have reconmended a focus on the downtown area, wth
possi bl e expansion to West Juneau and Dougl as, but not as far as
Bartl ett Regional Hospital.

5:43: 06 PM

CO CHAIR VAZQUEZ asked for the projected tinmefranme to supply
power to the Kensington Gold M ne.

MR. COMSTOCK estimated 2018, assuming the receipt of federal
permts and mld weather. In further response to Co-Chair
Vazquez, he advised that the power wll replace diesel fuel at
the mne and in Juneau, as 78 percent of Juneau hones are heated
wi th diesel fuel.

5:44:51 PM

CO- CHAIR COLVER after ascertaining no one further wshed to
testify on HB 363, closed public testinony.

REPRESENTATI VE WOOL observed that the maxi num generation of 65
megawatts is nore than that generated by any plant in Fairbanks,
and seens |like a large production facility to not be regul at ed.

MR. DEAN answered that 65 negawatts was a conprom se nmade in the
| egi sl ation passed in 2010; under federal standards, any power
pl ant generating under 80 nmegawatts is not regul ated.

MR. M TCHELL added that the bill is an extension of the sunset
to existing |egislation. He restated that the regulatory
process is expensive, and it is unlikely that future |PP power
plants would be that |large, however, the state is "nore
restrictive than what the federal governnent is."

REPRESENTATI VE WOOL surm sed that in the Lower 48 there are many
| arge power plants; Healy [Unit 2] plant is 50 negawatts, and in
Al aska, 65 negawatts is a big power plant.

REPRESENTATI VE TALERI CO rem nded the commttee the bill rel ates

to power generated by renewable energy resources and does not
affect power plants utilizing coal, gas, or oil. He observed
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that the state - but not the federal governnment - considers
hydroel ectric power as a renewabl e source of energy.

MR. M TCHELL agr eed.

REPRESENTATI VE NAGEAK expressed his support for the bill.

5:49: 59 PM

REPRESENTATI VE TALERI CO noved to report HB 363 out of committee
with individual recomendations and the acconpanying fiscal
notes. There being no objection, HB 363 was reported out of the
House Special Committee on Energy.

5:50: 49 PM

ADJ QURNVENT

There being no further business before the conmttee, the House
Special Commttee on Energy neeting was adjourned at 5:50 p.m
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