ALASKA STATE LEG SLATURE
HOUSE SPECI AL COW TTEE ON ENERGY
January 28, 2016
11: 06 a. m

MVEMBERS PRESENT

Representative Jim Col ver, Co-Chair
Representative Liz Vazquez, Co-Chair
Represent ati ve Benj am n Nageak
Representative David Tal erico
Representative Cathy Tilton
Representative Matt C aman
Represent ati ve Adam Wol

MEMBERS ABSENT
Al'l nmenbers present
COW TTEE CALENDAR
HOUSE BI LL NO. 187
"An Act creating the Railbelt Electrical Transm ssion Authority;
and relating to the duties of the Regulatory Conm ssion of
Al aska."
- HEARD & HELD
PREVI QUS COW TTEE ACTI ON
BILL: HB 187

SHORT TI TLE: RAI LBELT ELECTRI CAL TRANSM SSI ON AUTH.
SPONSOR(s): ENERGY

04/ 10/ 15 (H READ THE FI RST TIME - REFERRALS
04/ 10/ 15 (H) ENE, L&C
01/ 28/ 16 (H) ENE AT 11: 00 AM CAP| TOL 17

W TNESS REG STER

CHRI S ROSE, Executive Director

Renewabl e Energy Al aska Proj ect

Anchor age, Al aska

PCSI TI ON  STATEMENT: Testified in support of HB 187, and
answer ed questi ons.

HOUSE ENE COWM TTEE -1- January 28, 2016



BRADLEY EVANS, Chief Executive Oficer

Chugach El ectric Association

Anchor age, Al aska

PCSI TI ON STATEMENT: Testified during the hearing on HB 187 and
answer ed questi ons.

BRI AN HI CKEY, Executive Manager, Gid Devel opnent

Chugach El ectric Association

Anchor age, Al aska

POSI TI ON STATEMENT: Testified during the hearing on HB 187.

KRI STEN COLLI NS
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POSI TI ON STATEMENT: Testified in favor of HB 187.

CORY BORGESON, President and Chi ef Executive Oficer

Gol den Val l ey Electric Association
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POSI TI ON STATEMENT: Testified during the hearing on HB 187 and
answered a question.

ERI C MYERS, Manager of Business Devel opnent

Anmerican Transm ssi on Co.

Waukesha, W sconsin

POSI TI ON STATEMENT: Testified during the hearing on HB 187 and
answered a questi on.

DAVID G LLESPI E, Chief Executive Oficer

Al aska Rail belt Cooperative Transm ssion & El ectric Conpany
Anchor age, Al aska

PCOSI TI ON STATEMENT:  Testified during the hearing on HB 187 and
answered a questi on.

ACTI ON NARRATI VE

11: 06: 16 AM

CO- CHAIR JIM COLVER cal |l ed the House Special Conmm ttee on Energy
meeting to order at 11:06 a.m Representati ves Col ver,
Talerico, Tilton, Wol, Nageak, and Vazquez were present at the
call to order. Representative Claman arrived as the neeting was

i n progress.

HB 187- RAI LBELT ELECTRI CAL TRANSM SSI ON AUTH.

11: 06: 29 AM
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CO CHAI R COLVER announced that the only order of business would
be HOUSE BILL NO 187, "An Act creating the Railbelt Electrical
Transm ssion Authority; and relating to the duties of the
Regul at ory Conmi ssion of Al aska."

COCHAIR COLVER stated the commttee's intent to hear public
testinmony on HB 187, and outlined the neeting schedul e.

11: 07: 28 AM

[ The conmittee treated the hearing on HB 187 as open for public
testinony. ]

11: 08: 34 AM

CHRI S ROSE, Executive Director, Renewable Energy Al aska Project
(REAP), informed the conmttee REAP is a coalition of utilities,
both on and off of the Railbelt, independent power producers
(I PPs), Native corporations, and non-governnental organizations
that are all pronoting renewable energy and energy efficiency.
Hi s organi zation has been active for twelve years, has sixty-
ei ght nenbers, and has been working for two years on the issue
of a system operator, because renewable power providers are
unable to access the Railbelt grid due to access issues and
pancake tariffs. He expl ained the issues of access and pancake
tariffs remain because all of the utilities in the Railbelt are
allowed to charge a transmission tariff for the use of their
service territory. For exanmple, Cook Inlet Region, Inc.,
attenpted to sell wind power from Fire Island Wnd to Colden
Valley Electric Association (GVEA) and even though buyers and
sellers were willing, "the transmssion tariffs really killed

the deal.™ In addition, REAP and consuners are interested in
econonm ¢ di spatch and regional planning as well. He said that
REAP is happy wth the bill and happier that the Regulatory

Comm ssion of Alaska (RCA), Department of Conmerce, Community &
Econom ¢ Devel opnent (DCCED), is involved; in fact, RCA and the

bill have tasked the utilities in the sane nanner. M. Rose
al so encouraged continued voluntary efforts by the wutilities.
To reiterate, REAP seeks the follow ng: a universal

transmssion tariff so that all parties pay equally to access
the grid; open and nondiscrimnatory access to the grid; an
inpartial and independent system operator; econom c dispatch;
and a system operator regulated by RCA Currently, there are
several different balancing areas in the Railbelt, but one
balancing area for the Railbelt is needed in order to have
econonm c dispatch and efficiency in the system M. Rose
provided a brief history, saying that the fragnmentation of the
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Rai | belt happened over tine for a variety of reasons, including
how the transmssion system was built, which encouraged
fragnment ati on. A lot of noney has been spent on studies and
efforts to consolidate, and there has been contention and
l[itigation between the wutilities; however, new generation has
created nore urgency for an efficient distribution of energy.
M. Rose opined RCA nust consider the key question: does the
current institutional structure allow for maxi num benefit to the
consuners? In April 2014, the |egislature appropriated $250, 000
to RCA for a study, which was conpleted by the Al aska Center for
Energy and Power (ACEP) in 2015, and followed by RCA' s report of
findi ngs. Fi ndi ngs and reconmendations were as follows: t he
need for reform and for an entity with the responsibility to
build transm ssion for the benefit of the whole; the need for an
i ndependent transm ssion conpany; RCA authority for transm ssion
and generation; RCA explicit authority for an integrated
Rai |l belt plan; and that the wutilities' provide reports in
Sept enber and Decenber [2015]. M. Rose acknow edged that REAP
has not been involved in the transm ssion conpany (Transco)
process, and the anobunt of transm ssion needed in the Railbelt
i s unknown; however, the independent system operator (1SO needs
to be formed first, or simultaneously with the Transco, as it
will facilitate regional planning.

11:15: 01 AM

MR. ROSE noted that the American Transm ssion Conpany (ATC) is
catalyzing the Transco process through nodels, and REAP
encourages |i ke speed in the devel opnent of the 1SO  The second
finding noted that the conplexity of the 1SGs found in the Lower
48 is not required for Alaska, and REAP agrees. He stressed
REAP favors nerit-order dispatch which puts the nost efficient
generators on first in one balancing area. The comm ssion al so
found that the Railbelt nust have a wuniversal transm ssion
tariff, open access, and economc dispatch, beginning wth

voluntary power pooling. |In order to determne the cost of the
af orenentioned, RCA required quarterly reports, the first of
which is due. He said RCA agreed to review the quarterly
reports during 2016, and to devel op a governance structure and a
system operator. The independent governance structure 1is
inportant to the nenbers of REAP. The third RCA finding said
the comm ssion is skeptical that the utilities wll acconplish

the Railbelt project on a voluntary basis because of their
history of unsuccessful attenpts, a lack of trust, and a
reliance on | egi sl ative appropriations. However, RCA
recommended giving the utilities a chance to conplete a Transco
and an 1SO within established tinmelines. The fourth RCA finding
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and reconmendation was to the lack of reliability rules and
standards and reconmended that the Intertie Managenent Conmittee
(IMC) resolve its differences, particularly wth the Honer
Electric Association (HEA). The fifth RCA finding and
recomendation was that the issues are challenging, and the
conmmi ssion needs significant resources to inplenent its findings

and recommendati ons. M. Rose concluded, noting the inportance
of hearing fromall of the parties, and that REAP would like to
see alignment within the six wutilities. He restated REAP' s
concern that the Transco process is outpacing the process for
devel oping a system operator. Also outstanding is the question
of whether the governance structure will be an independent, or
uni fied, system operator, and M. Rose stressed the inportance
of the distinction between the two structures. He suggested

formng a bigger board to dilute the utilities' power on the
board, and a transition time of five years to phase out the
presence of the utilities. M. Rose stressed REAP' s desire for
an inpartial and i ndependent governi ng board.

11: 21: 32 AM

CO- CHAIR COLVER asked for a synopsis of the RCA ruling on grid
access for independent power producers (IPPs).

MR. ROSE said RCA Docket R-13-001 was related in part to the
definition of avoided cost under the Public Uility Regulatory
Policy Act of 1978 (PURPA), which was congressional action to
bal ance conpetition between fossil and renewable fuels. Public
utility commissions in nost states have interpreted PURPA to
nmean that qualified facilities can sell renewable power to a
utility if they can beat the avoided cost of the wutility.

However, in Alaska, how to deternmine the utilities' avoided
costs was disputed until said RCA ruling which directs RCA to
consi der increnental avoi ded cost. He concl uded that access for

|PPs is now nore open to the market, but the issue of pancaking
tariffs remains unresol ved.

REPRESENTATI VE CLAMAN referred to discussion related to the
devel opnent of a unified system operator versus an i ndependent

system operator, and opined the biggest issue is the
representation on the board, rather than its | abel. He asked
whether the real priority for REAP is that the utility
representation will be in a mnority position on the board.

11: 24:10 AM
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MR ROSE advised in a true independent system operator the
utilities would not have representation on the board, and the
utility expertise would conme frompaid utility executives out of
ot her jurisdictions. In Al aska, REAP suggested that if the
utilities are part of the governance structure, their
representation should be balanced by a group of stakehol ders
representing a vast range of interests who are appointed to the
boar d.

REPRESENTATI VE CLAMAN expressed his belief that it wll be
necessary to have utilities on the board for their expertise.

MR. ROSE said, "REAP has acknow edged that expertise ... if they
are on the board, we'd just like to have sone other folks as
wel | ."

11: 25: 36 AM

REPRESENTATI VE NAGEAK inquired as to who initially paid for
facilities and power |ines, the power conpanies or the state.

VR. ROSE stated that nost of the generation and sone
transm ssion has been funded by individual power conpanies, the
cooperatives, and the nmunicipalities of the Railbelt. The state
has also built and owns sone transm ssion, such as the Northern
Intertie between Healy and WIlow, and the undersea cable to
connect Fire Island Wnd to the Chugach Electric Association
system In further response to Representative Nageak, he
confirmed that the rates differ in each jurisdiction

11: 26: 59 AM

CO CHAIR VAZQUEZ asked M. Rose to explain how the present
congestion on the Railbelt grid affects the renewable energy
i ndustry.

MR. ROSE explained that for variable resources such as w nd and
solar, there are issues for integrating those sources into a

grid, especially in a small balancing area. | ncreasing the
bal ancing area to include the entire region would allow vari able
sources to cone into the grid at any tine. For exanple, in

lowa, 35 percent of electricity cones from wi nd, which can be
done without storage because there is a very big bal anci ng area,
and wind can be easily integrated whenever it's avail abl e.

11:28: 34 AM
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REPRESENTATIVE WOOL surmised RCA is skeptical about the
neutrality or independence of a system operator, and whether a
board that includes the utilities may not be independent enough
to satisfy RCA He asked M. Rose to envision the conposition
of the board.

MR. ROSE said RCA's skepticism was related to the utilities'

ability to voluntarily reform the Railbelt system not how
i ndependent the governance board should be. He directed
attention to a letter found in the conmttee packet from RCA to
the legislature, dated 6/30/15, which addressed 1SOs and their

status necessary to nmke inpartial decisions. The conm ssion
has indicated it wll assess quarterly reports from the
utilities over the next year to determ ne what the governance
and organi zational structures should be.

11: 30: 31 AM

BRADLEY  EVANS, Chi ef Executive Oficer, Chugach Electric
Association, Inc. (CEA), informed the commttee CEA is a
privately-held el ectric cooperative owni ng generati on,

transm ssion, and distribution assets serving approximtely
200, 000 customers through over 82,000 neters in Southcentral,
and the seller of wholesale power in the open Railbelt market.
In addition, CEA is the only electric utility that interconnects
al | of the Railbelt utilities wvia its privately-held
transm ssion system M. Evans provided a brief personal
hi story of his extensive experience in the industry, and said he
has studied regional transm ssion operators and 1SCs in the
Lower 48 as they are related to planning and integration of the
generation and transm ssion assets in the Railbelt. He stressed
that CEA supports the concept of an independent, unified system
operator (USO for the followng reasons: a USO allows for the
econom ¢ dispatch of electric power in the Railbelt which is a
cruci al econom c engine for success; a USO would provide for the
identification and inplenentation of cost-effective systens
upgrades; a USO woul d provide independent nondi scrim natory open
access and the inplenentation of uniformreliability standards;
a USO would condition the interconnection of new facilities and
integration into the grid. Furt her, CEA supports the
i npl enentation of a Transco that supports the functions of a
USO, invests private capital, and develops and inplenents a
unified transmssion tariff applied on an equitable basis. M.
Evans said CEA recognizes that short-term rate adjustnents may
be necessary. Both a USO and a Transco are necessary, as
possible losses to wutilities may be recouped by econonmc
di spat ch, al though projections indicate there wll be a
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“"transition phase.” The Transco would be simlar to those found

in the Lower 48. In 2013, CEA was the first to introduce the
concepts of a USO, open access, systemw de econom ¢ dispatch,
unified transmssion tariffs, and the potential cust oner

benefits of a rationalized Railbelt electric system Furt her,
CEA hosted the first workshop in Alaska on grid restructure and
unified oper ati ons in col | aborati on W th the American
Transm ssion Co. (ATO), which was attended by over 50
participants, and which inspired many further public events on
this topic.

11: 35: 38 AM

MR. EVANS continued, noting CEA is responding to instructions
from RCA regarding quarterly updates. In light of the
af orenenti oned recent progress and activities, he recommended
that the commttee hold HB 187 for two reasons: (1) the
| egislation would halt the current efforts by interested parties
to restructure, woul d overturn the current regul atory

instructions, and would result in budgetary problens; (2) the
authority proposed by HB 187 may not be needed. The latter is
inmportant to wutilities that have relayed their restructuring
efforts to their rating agencies, because their restructuring
efforts did not include the mandates of HB 187. M. Evans
opined that lenders are nore confortable wth voluntary efforts
and collaboration, and he is unsure of their reaction to the

| egi sl ation. He said he appreciated the interest of the
commttee and its continued attention to the progress of the
utilities, RCA and the stakehol ders. He encouraged the

commttee to revisit HB 187 in the event the utilities fail to
bring change to the Railbelt electric utility infrastructure.
M. Evans said, "I encourage the legislation, | just ask for
tinme."

11:39: 29 AM

REPRESENTATI VE NAGEAK asked whether rating agencies have found
di scernabl e differences between the Railbelt utilities.

MR. EVANS said CEA and Anchorage Municipal Light & Power (M.&P)
are the only rated utilities in the Railbelt region of Al aska
The other Railbelt wutilities obtain financing through federal
funds and other sources; utilities are rated in order to access
capital through the public and private market.
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REPRESENTATIVE WOOL recalled earlier testinony that REAP
supports a [USQ board with mnimal or no representation by the
utilities. He asked for CEA s stance in this regard.

MR. EVANS said CEA envisions an independent USO board whose
menbers have no agenda outside of the operation of the system
In fact, one who represents a specific sector would not I|ikely
be placed on the board, but would exert influence on the board
t hrough steering conmttees. The preferred board would consi st
of current industry experts from the Railbelt and stakehol ders,
who woul d be a blending of interests through a transition phase.
A future goal may be that the utilities do not have a mmjority.
Furthernore, outside experts are not needed, but the utilities
are needed to supply resident expertise so that the regulators
know t he system M. Evans expressed his belief that the state
cannot populate a truly independent board wth nenbers who do
not have other interests. He acknow edged that CEA and REAP
di sagree on this point, which is up for public debate; CEA does
support a mx of independent, segnent stakeholders, and utility
menbers on the board who have been through a rigorous vetting
process.

11:44: 55 AM

BRI AN HI CKEY, Executive Manager, Gid Devel opnent, CEA, directed
attention to a docunment entitled, "Restructuring Opportunities
in the Railbelt,” dated 1/28/16, found in the conmttee packet.
He provided a short personal background of his experience in the
i ndustry. M. H ckey said that the progress that has been nmade
over the last three years, and especially during the last six
months, is unprecedented, due to the inpetus provided by a RCA

study which was funded by the legislature; in fact, all six
utilities are rationally discussing both a Transco and a USO.
The current effort is to establish tw entities: a

transm ssion-only utility wth regional authority and rate
recovery for planning, financing, and operating and maintaining
the Railbelt transmssion system and a non-asset owning,
revenue neutral, stakehol der governed USO under the authority of
RCA, wth regional responsibility for economc dispatch, cost
settlement and benefit allocation, planning and interconnection
protocols, and maintaining reliability standards [slide 2].

Challenges to the Railbelt grid are: no nechani sm for making
regional decisions; a lack of regional econonic dispatch;
coordi nation bet ween mul tiple grid operators creates

difficulties; a lack of a unified transmssion tariff inpedes
i ndependent project developnents; difficult to nake regional
transm ssion inprovenents wthout equitable cost recovery;
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difficult to maintain universal reliability standards with no

uniform rules of the road [slide 3]. To solve these problens,
at the behest of all six Railbelt utility managers, the chief
executive of ficer of t he Al aska Rai | bel t Cooperative

Transmi ssion and Electric Conpany (ARCTEC) is facilitating
di scussions related to staffing the governing structure of a USO
[slide 4].

11:51: 34 AM

MR. H CKEY continued to slide 5, just to add that CEA is
seriously responding to the 6/30/15 letter from RCA to the

| egi sl ature. Five utilities have executed a joint devel opnent
agreenent and fornmed a steering conmttee tasked wi th devel oping
a Transco through the work of nine subcommittees: gover nance
operations and nmintenance, and transitional agr eenent s;
econom ¢ di spatch based on agreed-upon nodels; cost and benefit
all ocations and analysis, including establishing protocols and

agreed-upon ratios for reallocation to offset higher costs borne
by certain utilities and avoid "rate shock”; conformreliability
standards between Homer Electric Association and the Intertie
Managenment Conmittee; HR and organi zational structure, which has
conpleted an organizational chart wth staffing and costs;
finance, which has created a five-year nodel of a wunified
conpany with al | of t he Rai | bel t assets conbi ned;
comuni cati ons, which handles press releases to public;
regul atory, which has conpleted a draft unified tariff for the
Rail belt [slide 6]. M. H ckey said a report on the
subconm ttees' work was submtted to RCA on [12/31/15] and is
available to the commttee. He praised the influence of the
American Transm ssion Co., which has been integral in the work
of the subcommittees, and "had the ability to bring all of the
utilities together." Finally, he summarized the conpletion
schedule as foll ows: docunents will be presented to governing
boards in the late second or early third quarter of 2016; if
approved, the restructuring process wuld begin in early 2017,
and the statutory change request from RCA to the |legislature
woul d be possible in the 2017 session [slide 7]. M. Hi ckey
restated CEA's request to hold HB 187 in commttee [slide 8].

12: 00: 00 PM

KRI STEN COLLINS, representing herself, said she supports HB 187
because it will save Al askans noney on the cost of electricity
and would increase the generation of renewable energy in the
Rai | bel t. She encouraged legislators to keep climate change at
the forefront of their concerns and said the bill is necessary
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to integrate nore renewabl e energy generation and reduce carbon
em ssions, and is a step forward.

12: 01: 03 PM

CORY BORGESON, President and Chief Executive Oficer, Colden
Valley Electric Association (GVEA), informed the committee the
utilities in the Railbelt are working in a cohesive and positive
manner to bring changes to the Railbelt. A different systemis
i nportant and needed to address the changes in transmssion in
the region. The Railbelt has always had econonmi c dispatch, but
it was sinpler when electrical generation was by CEA, M&P, and
GVEA. Currently, nore regulation and a systematic approach are
needed. M. Borgeson stated changes will require the utilities
to conpronmise, and there wll be "winners and |osers." He
expressed his belief that while working with ATC, the utilities
wi Il achieve a Transco, and ultimately a USO with an i ndependent
board over a period of tine. M. Borgeson advised that the
present system in the Railbelt is extrenely reliable and
rem nded the commttee that the utilities are |like public power
in that they are not owned by investors, therefore, econonc
dispatch is in their nenbers' best interest. There is a role
for ARCTEC related to the USO and a role for ATC related to
transm ssion, the finance aspects of econom c dispatch, and the
settl enent process. He <concluded that the wutilities are
committed to bring forward a new systemto increase reliability
and reap economc benefits from an efficient and econonmc
system however, he cautioned that the needed upgrades to the
transm ssion line systemin the Railbelt will be expensive and
will raise rates because the state wll not help build the
infrastructure. Finally, he agreed that renewable energy and
wi nd power are good, but renewabl e power is expensive, and power
sourced from independent power producers (IPPs) w Il not drive
down the cost of power.

12: 06: 43 PM

REPRESENTATI VE WOOL descri bed the procedures related to economc
di spat ch. He asked whether the potential savings from econonc
di spatch are known, and will be sufficient to offset the cost of
upgrades to the Railbelt transm ssion system

MR. BORCGESON assured the commttee that GVEA is always searching

for the cheapest power; integrating with other utilities in a
nmore conplex system will add savings but the anmount is unknown,
al t hough there have been estinates of $100 million per year.

American Transm ssion Co. has a nodel underway that may provide
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insight into the anobunt of potential savings. He confirmed that
the savings will be utilized to invest into a nore robust and
reliable transm ssion system

12: 09: 25 PM

ERIC MYERS, Manager of Busi ness Devel opnent, Ameri can
Transm ssion  Conpany, informed the commttee ATC is a
transm ssion-only electric utility owned by cooperative,
muni ci pal, and investor-owned electric utilities. Founded in
2001, ATC was the first nulti-state transmi ssion-only utility
(Transco) in the U.S. The focus of ATC is to build a

transm ssion system which allows energy producers to transport
electric power in a manner simlar to the interstate highway
system with high-voltage electricity traveling on the
transm ssion systemwre |ike vehicles on the highway. The goal

today is to provide an update on the progress of voluntary
efforts by the Railbelt's six utilities to identify and achieve
i nprovenent to the region's transm ssion assets and benefits
from nore efficient utilization of generation. In 2013, ATC
began to work with each of the Railbelt wutilities about how
ATC s experience in formng a transm ssion-only utility through
the collaborative effort of all of the utilities mght work in
Al aska. Before the utilities can decide to form a Transco they
have to conmt to the achievable econom c benefits, including
both Ilocal and regional inpacts. In 2014, the Railbelt
utilities endorsed a set of guiding principles for formng a
Transco, and assigned senior staff to a working group. The task
of the working group included validation of the potential

benefits of inproving economc dispatch by a nodel, as well as
to validate dispatch analysis. In addition, Railbelt utilities
have commtted to working with ATC to conplete a process that
infornms an ultimte decision on whether to form a Transco. Key
objectives of the process are: validate and or verify the
potential economc benefits; design an effective transm ssion-
only wutility structure to operate, nmmintain, and inprove the
infrastructure under a comon set of standards and planning
criteria; identify a tariff and cost allocation methodol ogy that
can provide open access to network transm ssion service, which
is a tariff allocation process; support the devel opnent of
approaches to settling power transactions under a pooled or
uni fi ed dispatch of generation, which is the settlenent process.

M. Mers said the Railbelt utilities have conmtted substantia

staff and resources to addressing the above; however, before

proceeding all nust agree to conpleting the process, and
providing the results to |eaders and associated governance
or gani zati ons. Copies of the progress reports issued in
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Sept enber and Decenber of 2015 were provided in the comrttee
packet .

12:14: 33 PM

COCHAIR VAZQUEZ requested further identification of the
af orenenti oned docunents.

MR. MYERS said the reports to RCA were prepared on behalf of all
of the utilities and ATC, and were [dated 9/30/15 and 12/ 22/ 15].

There followed further clarification of the docunents.

12: 16: 12 PM

DAVID GLLESPIE, Chief Executive Oficer, Al aska Railbelt
Cooperative Transmssion & Electric Conpany, informed the
committee the menbers of ARCTEC are: GVEA, WMatanuska Electric
Association (MEA), CEA, the Gty of Seward, and Copper Valley

El ectric Association. Each nmenber exists to provide |ow cost,
sustainable, and reliable energy service to its residents and
cooperative owners. M. Gllespie noted his conplete witten

testinmony is included in the conmttee packet; he sumrarized his
witten statenent by enphasi zing that he supported the unani nous
view that sonething needs to be done, and there is nuch in
cormon as to how to do so. He said progress continues to be
made, and he urged the commttee not to nove HB 187, but to wait
for updates on further progress.

CO CHAIR VAZQUEZ asked M. Gllespie to clarify his present
role.

MR. G LLESPIE provided a short personal background, noting his
experience in the electric utility industry working with |arge
and small entities. In further response to Co-Chair Vazquez, he
said ARCTECs primary role is to facilitate USO based
activities, and to inplement a USO in the Railbelt. Al t hough
not all of the utilities are ARCTEC nenbers, ARCTEC has been

able to gain the support and participation of all of the
utilities, and hopes to issue a filing with broad support. I n
response to Co-Chair Colver, he said the aforenmentioned filing
is due 1/31/16 and will be available to the commttee shortly

t hereafter.

12: 20: 50 PM
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REPRESENTATI VE TI LTON expressed her appreciation of the progress
that has been nmade by the utilities, and reviewed sonme of the
wor k that has been conpleted. She said she supported hol ding HB
187 in commttee.

CO- CHAIR COLVER expressed his appreciation of the attention
garnered by this issue, and of RCA s | eadership. The proposed
legislation is acting as a vehicle to support the utilities’
efforts and to encourage the wutilities to work together and
resol ve this issue.

CO CHAIR VAZQUEZ recalled that sone of the related issues have

been a problem for decades. She recogni zed the work of all of
the utilities and that of the RCA, and noted that the Railbelt
consists of six utilities - reaching from Seward and Honer to

Fai rbanks - which provide electricity to about three-fourths of
the state's popul ation.

REPRESENTATI VE TALERI CO recommended that the participating
parties provide any appropriate information to the commttee so
that the conmttee can remain active in the progress on this
issue. He stated that one of his concerns regarding HB 187 was
that the major consuners of power did not have a voice in the

bill. In addition, if there is a progression from a unified
system operator to an independent system operator, an outline
for the progression is necessary. Representative Talerico

opi ned that Al aska has sufficient expertise in this matter.

REPRESENTATI VE CLAMAN cautioned that the biggest issue is howto
construct the [board] that makes up either the independent or

[unified] system operator, and opined that consuners - |arge or
small - desire that the utilities have a mnority role in the
nunber of seats on the board. This would send a nessage to

constituents statewde that the wrk being done on the
el ectrical grid in the Railbelt is what is best for Al aska.

CO- CHAIR COLVER announced at the neeting of 2/2/16, the
comrittee is scheduled to hear from staff an overview of RCA
docunents, dockets, filings, and activity to date on this
matter.

12: 28: 06 PM

HB 187 was held over with public testinony open.
12: 28: 54 PM
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There being no further business before the commttee, the House
Special Commttee on Energy neeting was adjourned at 12:28 p.m
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