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CS FOR SENATE BILL NO. 89(RLS) AM EFD ADD)

"An Act relating to a parent's right to direct the education of
a child; prohibiting a school district from contracting with an
abortion services provider; prohibiting a school district from
allowing an abortion services provider to furnish course
materials or provide instruction concerning sexuality or
sexually transmtted diseases; relating to physical exam nations
for teachers; and providing for an effective date."

- MOVED HCS CSSB 89(EDC) OUT OF COWM TTEE

SENATE JO NT RESOLUTI ON NO. 2

Proposing an anendnent to the Constitution of the State of
Alaska relating to contracting state debt for postsecondary
student | oans.

- HEARD & HELD
HOUSE BI LL NO. 156
"An Act relating to conpliance with federal education | aws;
relating to public school accountability; and providing for an
effective date."

- MOVED CSHB 156( EDC) OUT OF COWM TTEE

HOUSE BI LL NO. 298
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"An Act relating to school districts; and relating to |ayoff
pl ans for tenured teachers.”

- HEARD & HELD
PREVI QUS COW TTEE ACTI ON
BILL: SB 89

SHORT TITLE: SCHOOLS: PARENT RTS; ABORT. PROVDRS LIM TS
SPONSOR(s): SENATOR(s) DUNLEAVY

03/ 25/ 15 (S) READ THE FI RST TI ME - REFERRALS
03/ 25/ 15 (S) EDC, STA

03/ 31/ 15 (S) EDC AT 3: 30 PM BUTROVI CH 205

03/ 31/ 15 (S Schedul ed but Not Heard

04/ 02/ 15 (S) EDC AT 3: 30 PM BUTROVI CH 205

04/ 02/ 15 (S) Heard & Held

04/ 02/ 15 (S) M NUTE ( EDC)

04/ 07/ 15 (S) EDC AT 3: 30 PM BUTROVI CH 205

04/ 07/ 15 (S) Heard & Held

04/ 07/ 15 (S) M NUTE ( EDC)

04/ 09/ 15 (S) STA AT 9: 00 AM BUTROVI CH 205

04/ 09/ 15 (S <Pendi ng Referral >

04/ 09/ 15 (S) EDC AT 3: 30 PM BUTROVI CH 205

04/ 09/ 15 (S) Moved CSSB 89(EDC) CQut of Committee
04/ 09/ 15 (S) M NUTE ( EDC)

04/ 10/ 15 (S) EDC RPT CS 3DP 1DNP NEW TI TLE
04/ 10/ 15 (S) DP: DUNLEAVY, G ESSEL, HUGGE NS

04/ 10/ 15 (S) DNP: GARDNER

04/ 14/ 15 (S) STA AT 8: 00 AM BUTROVI CH 205

04/ 14/ 15 (S) Heard & Held

04/ 14/ 15 (S) M NUTE ( STA)

04/ 15/ 15 (S STA RPT CS 3DP 1AM NEW TI TLE

04/ 15/ 15 (S) DP: STOLTZE, COGHI LL, HUGA NS

04/ 15/ 15 (S) AM W ELECHOWSKI

04/ 15/ 15 (S) STA AT 8: 00 AM BUTROVI CH 205

04/ 15/ 15 (S) Moved CSSB 89( STA) Qut of Committee
04/ 15/ 15 (S) M NUTE ( STA)

02/ 24/ 16 (S RLS RPT CS 4DP 1DNP NEW TI TLE

02/ 24/ 16 (S) DP: HUGE NS, COCHI LL, KELLY, MEYER
02/ 24/ 16 (S) DNP: GARDNER

02/ 24/ 16 (S Bl LL REPRI NTED 2/ 24/ 16

02/ 24/ 16 (S) RLS AT 8: 00 AM BUTROVI CH 205

02/ 24/ 16 (S) Moved CSSB 89(RLS) CQut of Committee
02/ 24/ 16 (S) M NUTE (RLS)

02/ 29/ 16 (S) TRANSM TTED TO (H)

02/ 29/ 16 (S) VERSI ON:  CSSB 89(RLS) AM EFD ADD)
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03/ 04/ 16
03/ 04/ 16
03/ 14/ 16
03/ 14/ 16
03/ 14/ 16
03/ 16/ 16
03/ 16/ 16
03/ 21/ 16
03/ 21/ 16
03/ 21/ 16
03/ 23/ 16

BILL: SIR 2
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EDC, JUD

EDC AT 8: 00 AM CAPI TOL 106
Heard & Hel d

M NUTE ( EDC)

JUD REFERRAL REMOVED

HSS REFERRAL ADDED AFTER EDC
EDC AT 8: 00 AM CAPI TOL 106
Heard & Hel d

M NUTE ( EDC)

EDC AT 8: 00 AM CAPI TOL 106

SHORT TI TLE: CONST. AM G O BONDS FOR STUDENT LOANS

SPONSOR( s) :

01/ 21/ 15
01/ 21/ 15
01/ 21/ 15
02/ 10/ 15
02/ 10/ 15
02/ 10/ 15
02/ 11/ 15
02/ 11/ 15
02/ 11/ 15
02/ 24/ 15
02/ 24/ 15
02/ 24/ 15
03/ 12/ 15
03/ 12/ 15
03/ 12/ 15
03/ 13/ 15
03/ 13/ 15
03/ 13/ 15
03/ 26/ 15
03/ 26/ 15
03/ 26/ 15
04/ 09/ 15
04/ 09/ 15
04/ 09/ 15
04/ 10/ 15
04/ 10/ 15
04/ 10/ 15
04/ 13/ 15
04/ 13/ 15
04/ 13/ 15
04/ 13/ 15
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SENATOR('s) MACKI NNON

PREFI LE RELEASED 1/9/ 15

READ THE FI RST Tl ME - REFERRALS
STA, EDC, FIN

STA AT 9: 00 AM BUTROVI CH 205
Moved SJR 2 Qut of Conmttee

M NUTE ( STA)

STA RPT 3DP 2NR

DP: COGH LL, MCGU RE, W ELECHOWSKI
NR: STOLTZE, HUGE NS

EDC AT 3: 30 PM BUTROVI CH 205
Heard & Hel d

M NUTE ( EDC)

EDC AT 3: 30 PM BUTROVI CH 205
Moved SJR 2 Qut of Conmmttee

M NUTE ( EDC)

EDC RPT 3DP 1NR

DP: DUNLEAVY, STEVENS, HUGGE NS
NR: GARDNER

FIN AT 9: 00 AM SENATE FI NANCE 532
Heard & Hel d

M NUTE (FIN)

FIN AT 1:30 PM SENATE FI NANCE 532
Moved SJR 2 Qut of Conmmttee

M NUTE (FIN)

FIN RPT 3DP 3NR

DP: MACKI NNON, BI SHOP, HOFFNMAN
NR: KELLY, DUNLEAVY, OLSON
TRANSM TTED TO (H)

VERSI ON: SJR 2

READ THE FI RST Tl ME - REFERRALS
EDC, JUD, FIN
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03/ 23/ 16 (H EDC AT 8: 00 AM CAPI TOL 106

BILL: HB 156
SHORT TI TLE: SCHOCOL ACCOUNTABI LI TY MEASURES; FED. LAW
SPONSOR(s) : REPRESENTATI VE(s) KELLER

03/ 20/ 15 (H READ THE FI RST TI ME - REFERRALS
03/ 20/ 15 (H EDC

03/ 30/ 15 (H EDC AT 8: 00 AM CAPI TOL 106
03/ 30/ 15 (H Heard & Held

03/ 30/ 15 (H M NUTE ( EDC)

04/ 08/ 15 (H EDC AT 8: 00 AM CAPI TOL 106
04/ 08/ 15 (H Heard & Held

04/ 08/ 15 (H M NUTE ( EDC)

04/ 10/ 15 (H EDC AT 8: 00 AM CAPI TOL 106
04/ 10/ 15 (H Schedul ed but Not Heard
04/ 13/ 15 (H EDC AT 8: 00 AM CAPI TOL 106
04/ 13/ 15 (H Heard & Held

04/ 13/ 15 (H) M NUTE ( EDC)

03/ 14/ 16 (H EDC AT 8: 00 AM CAPI TOL 106
03/ 14/ 16 (H Schedul ed but Not Heard
03/ 16/ 16 (H EDC AT 8: 00 AM CAPI TOL 106
03/ 16/ 16 (H Heard & Held

03/ 16/ 16 (H M NUTE ( EDC)

03/ 18/ 16 (H EDC AT 8: 00 AM CAPI TOL 106
03/ 18/ 16 (H Heard & Held

03/ 18/ 16 (H M NUTE ( EDC)

03/ 21/ 16 (H EDC AT 8: 00 AM CAPI TOL 106
03/ 21/ 16 (H <Bill Hearing Reschedul ed to 3/23/16>
03/ 23/ 16 (H EDC AT 8: 00 AM CAPI TOL 106
BILL: HB 298

SHORT TITLE: LAYOFF OF TENURED TEACHERS
SPONSOR(s) : REPRESENTATI VE(s) TILTON

02/ 05/ 16 (H READ THE FI RST TIME - REFERRALS
02/ 05/ 16 (H) EDC
03/ 23/ 16 (H) EDC AT 8: 00 AM CAPI TOL 106

W TNESS REG STER

SENATOR M KE DUNLEAVY

Al aska State Legislature

Juneau, Al aska

PCOSI TI ON STATEMENT: Responded to questions during the hearing
on SB 89, as prine sponsor.
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CHRI STA MCDONALD, St af f

Senat or M ke Dunl eavy

Al aska State Legislature

Juneau, Al aska

POSI TI ON STATEMENT: Responded to questions during the hearing
on SB 89, on behalf of Senator M ke Dunl eavy, prine sponsor.

KRI STEN PRATT, Staff

SENATOR ANNA MACKI NNON

Al aska State Legislature

Juneau, Al aska

PCSI TI ON STATEMENT: Presented SIJR 2, on behalf of Senator Anna
MacKi nnon, sponsor.

DI ANE BARRANS, Executive Director

Post secondary Educati on Conmm ssi on

Depart ment of Education and Early Devel opnent (EED)
Juneau, Al aska

PCOSI TI ON STATEMENT: Testified in support of SIR 2.

CHARLENE MORRI SON, Chief Finance Oficer

Post secondary Educati on Conmm ssi on

Depart ment of Education and Early Devel opnment ( EED)

Juneau, Al aska

POSI TI ON STATEMENT: Responded to questions during the hearing
on SJR 2.

MARGARET MACKI NNON, Director

Assessnent and Accountability

Departnment of Education and Early Devel opnent (EED)

PCSI TI ON STATEMENT: Responded to questions during the hearing
on HB 156.

REPRESENTATI VE CATHY TI LTON

Al aska State Legislature

Juneau, Al aska

PCSI TI ON STATEMENT: I ntroduced HB 298, as prine sponsor.

HEATH HI LYARD, St aff

Representative Cathy Tilton

Al aska State Legislature

Juneau, Al aska

PCSI TI ON STATEMENT: Responded to questions during the hearing
on HB 298, on behalf of Representative Tilton, prinme sponsor.

DR. DEENA PARAMD, Superi nt endent
Mat su- Bor ough School District
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Anchor age, Al aska
POSI TI ON STATEMENT: Testified in support of HB 298.

NORM WOOTEN, Director

Associ ati on of Al aska School Boards

Juneau, Al aska

POSI TI ON STATEMENT: Testified in support of HB 298.

KAREN GABORI K, Superi nt endent

Fai rbanks North Star Borough School District
Fai r banks, Al aska

PCSI TI ON STATEMENT: Testified in support of HB 298.

LI SA SKYLES PARADY, Executive Director

Al aska Council of Adm nistrators

Juneau, Al aska

PCOSI TI ON STATEMENT: Testified in support of HB 298.

DR. MARTIN M LLER, Superi nt endent

Juneau School District

Juneau, Al aska

PCOSI TI ON STATEMENT: Testified in support of HB 298.

ACTI ON NARRATI VE
8:04:21 AM

CHAIR WES KELLER called the House Education Standing Conmmttee
nmeeting to order at 8:04 a.m Representatives Keller, Colver
Drumond, Seaton, Vazquez, and Talerico were present at the call
to order. Representative Spohnholz arrived as the neeting was
i n progress.

SB 89- SCHOCLS: PARENT RTS; ABORT. PROVDRS LIM TS

8:04:45 AM

CHAI R KELLER announced that the first order of business would be
CS FOR SENATE BILL NO 89(RLS) anm(efd add) "An Act relating to a
parent's right to direct the education of a child; prohibiting a
school district from contracting with an abortion services
provider; prohibiting a school district from allowing an
abortion services provider to furnish course materials or
provide instruction concerning sexuality or sexually transmtted
di seases; relating to physical examnations for teachers; and
providing for an effective date."
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8:05:40 AM

SENATOR M KE DUNLEAVY, Al aska State Legislature, introduced his
staff and availed hinself for questions.

8:06: 02 AM

CHRI STA MCDONALD, Staff, Senator M ke Dunleavy, Alaska State
Legi sl ature, addressed a series of questions previously posed by
the commttee, paraphrasing from a prepared statenent, which
read as foll ows:

[ Question: ] Wuld the provision "recognizing the
authority of a parent and allowing a parent to object
to and wthdraw a child from a standards based
assessnment or standards-based test required by the
st at e" put a school district in statutory
nonconpliance with state law? Are we now saying that
tests are not required by the state but rather just
suggested by the state?

[ Response: ] Under current state regulation each
school district is required to adm nister a standards-
based test. In addition, schools are not allowed to

systematically exclude students from an assessnent.
However, no law conpels a parent to send a child to
these tests as they are not associated with student
grades or pronotions.

8: 06: 55 AM

SENATOR DUNLEAVY added that the Every Student Succeeds Act
(ESSA) is in flux, and when the reauthorization was being
devel oped, he said, this is an area that nany parents petitioned
congress to change. The original intent under No Child Left
Behind (NCLB) was to ensure that |ow perform ng groups were not
excluded systematically by schools to skew the school
per formance scores. A nunber of parents that choose to have
their students excluded, actually have high perform ng children.
These parents are refusing to have their child participate, as a
formof objection to the data sharing and testing requirenents.

8:08:16 AM

MS. MCDONALD conti nued:
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[ Questi on: ] WIl the language in Senate Bill 89
prohibit a school district from covering the costs of
a teacher's physical exam nation or suggest that they
may choose whether or not to cover this expense?

[ Response: | The | anguage in Senate Bill 89 prohibits
a school district from paying for a teacher's physi cal
exam nati on. "May not" is used to be in conpliance
with the Legislative Drafting manual, page sixty-five
whi ch st at es: Use the words "may not" to inpose a
prohi bition upon someone.

[ Question:] Wuld Section 4 of the bill dealing with
physi cal exam nations include fingerprinting and
background checks as wel|.

[ Response:] No, the requirenents for fingerprints and
background checks are established in AS 14.20.020 and
woul d not be inpacted by the passage of Senate Bill
89.

[ Question:] If we state that a school district may
not pay for these physical exam nations do we inpact
the teacher's ability to be provided evaluations
through health insurance benefits funded by the
district.

[ Response:] As stated in the bill, "This section does
not affect the <coverage of any health insurance
benefits that a school district provides to teacher.”
SB 89 will not inpact any physical evaluations that
are covered under health insurance benefits.

8:09: 29 AM

CHAIR KELLER noved to adopt Amendmnent 1, | abel ed 29-
LSO735\F. A. 9, dover, 3/22/16, which read as foll ows:

Page 3, line 23, follow ng "provider":
Insert "who is acting on behalf of the abortion
servi ces provider"
The conmittee took an at-ease from8:09 a.m to 8:12 a. m

8:12:14 AM

REPRESENTATI VE SEATON obj ected for di scussion.
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8:12:22 AM

CHAI R KELLER said that the |anguage serves to narrow the focus
of who may provide reproductive information in a classroom

REPRESENTATI VE = SEATON recall ed t esti nmony concer ned W th
i mpi nging on the sumrer enploynent for a teacher who works at a
hospital, clinic, or other nedical office.

8:14: 04 AM
The conmmittee took a brief at-ease at 8:14 a. m
8:14: 11 AM

REPRESENTATI VE SEATON renoved his objection, and with no further
obj ection, Anendnent 1 was adopt ed.

8:14: 54 AM

CHAIR KELLER noved to adopt Amendmnent 2, | abel ed 29-
LSO735\F. A. 10, d over, 3/22/16, which read as fol |l ows:

Page 3, line 15:

Del ete "may"
| nsert "shall"

8:15:39 AM

REPRESENTATI VE COLVER objected, and said existing statute
requires districts to pay for physical examnations, and
changing it from "may" to "shall" represents a substantial
policy change. The decision should be left to the districts to
exert local control and whether or not to inplenment this neasure

as a condition for enploynment. The background checks are still
required by state law, which are already a condition of
enpl oynent. The perm ssive term should be retained, he opined

and stated opposition to Arendnent 2.
8.17.:20 AM

REPRESENTATI VE VAZQUEZ commented that this neasure addresses
public safety, and opined that it does not represent an unduly
burdensone task, as a condition of enploynent. She stated
support for Amendnent 2.
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8:18: 07 AM

REPRESENTATI VE DRUMMOND stated opposition to Amendnent 2,
echoing the concerns of Representative Colver. It is a ngjor
policy change, she agreed.

8:18:59 AM

SENATOR DUNLEAVY declined further comment and deferred to the
comm ttee's decision.

8:19: 24 AM

M5. MCDONALD offered that existing Departnment of Education and
Early Devel opnent (EED) regulation, 4AAC 06.050, states that
physi cal exam nations "shall" be required of the districts for
teachers, but it does not appear in state statute.

8:19: 48 AM

REPRESENTATI VE COLVER nuai nt ai ned hi s objection.

8:19: 54 AM
A roll call vote was taken. Representatives Tal erico, Vazquez,
and Keller voted in favor of Amendnent 2. Represent ati ves

Col ver, Drummond, Spohnholz, and Seaton voted against it.
Therefore, Amendnent 2 failed by a vote of 3-4.

8:21: 04 AM

REPRESENTATI VE ~ SEATON  expressed concern for t he bi |

particularly from the health and social services aspect stating
that, w thout the sex education prograns currently provided to
schools, the levels of unplanned pregnancies and sexually

transmtted diseases (STD s) wll increase. Additionally, it
removes |ocal control of school districts, as provided on page
3, lines 22-25, which read as foll ows:

(c) A school district nay not permt an abortion
services provider or an enployee or volunteer of an
abortion services provider to offer, sponsor, furnish
course materials, or provide instruction relating to
human sexuality or sexually transmtted di seases.
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REPRESENTATI VE SEATON pointed out that this |anguage inposes
rulings over local school boards, and prohibits the use of
curricula that has been publicly vetted, adopted, and utilized
by many districts. The bill is a state wusurpation of |[ocal
control, he opined, and said it nmay be the first tine the state
has prohibited districts from identifying curricula for use in
nmeeting state standards and requirenents. He stated opposition
to passage of SB 89.

8:23:46 AM

REPRESENTATI VE SPOHNHOLZ stated that the opt-in requirenent
creates a major barrier to children receiving a positive public
health curricul um The parents already have the opt-out
el ective to enploy. Additionally, the admnistrative and
processing of an additional opt-in formis unnecessary.

8:25:56 AM

REPRESENTATI VE VAZQUEZ noved to report the proposed commttee
substitute (CS) for SB 89 (RLS) am(efd add), as anended, out of
conmmttee with individual recomendations and the acconpanying
fiscal notes.

REPRESENTATI VE SEATON nuai nt ai ned hi s objection.
8:26:21 AM

REPRESENTATI VE SEATON offered further objection to the bill,
specifically Sec. 4, which redirects the cost burden associ ated
with the physical examnation requirements of teachers. The
| ocal control currently exercised in this area is sufficient, he
opi ned.

8:27: 00 AM

CHAI R KELLER stated support for the bill as a neans to bol ster
parental rights regarding an intimate and inportant aspect of a
child' s devel opnent.

8:27:46 AM

REPRESENTATI VE COLVER stated support for the bill, and said a
significant section of it recognizes the authority of a parent
to withdraw their child from standards based assessnents. He
opined that this authority is inportant to have in statute, as a
vehicle to nove away fromfuture, federal assessnent mandates.

HOUSE EDC COW TTEE -11- March 23, 2016



8:28:52 AM

REPRESENTATI VE DRUMMOND stated her agreenent with the previous
comments regarding the sexual health education aspect of the
bill; however, inclusion of the variety of conponents causes an
issue and should be addressed separately, particularly the
standards based test concerns. Parents have the right to opt-
out their student, to examne class curricula, and, through the
| ocal school boards, be involved in the devel opnent and approval
of curriculum Thus the proposed opt-in neasure creates
addi ti onal wunnecessary administrative paperwrk and is of no
help to districts. Finally, she stated opposition to the bill.

8:30:11 AM
CHAI R KELLER comment ed:

There's no certification required for this contract
teaching, and that's kind of novel.

8:30:40 AM

A roll call vote was taken. Representatives Tal erico, Vazquez,
Colver, and Keller voted in favor of CSSB 89 (RLS) anm(efd add).
Representatives Drummond, Spohnholz, and Seaton voted against
it. Therefore, HCS for CSSB 89 (EDC) was reported out of the
House Education Standing Commttee by a vote of 4-3.

SJR 2- CONST. AM G O BONDS FOR STUDENT LOANS

8:32:12 AM

CHAI R KELLER announced that the next order of business would be
SENATE JO NT RESOLUTION NO 2 Proposing an anendnment to the
Constitution of the State of Alaska relating to contracting
state debt for postsecondary student | oans.

8:32: 20 AM
KRI STEN PRATT, Staff, Senator Anna McKinnon, Alaska State
Legi sl ature, introduced SJR 2, paraphrasing from the sponsor
st at enent which read as follows [ origi nal punct uati on
provi ded] :

Senate Joint Resolution 2 proposes to place a
constitutional amendnent before the voters during the
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fall 2016 general election. This bill anmends Article
I X, sec. 8, of the A aska Constitution and would
authorize state Ceneral Obligation (G0 debt for the
purpose of funding state education |oans for Al aska
students.

Currently, state General oligation debt may only be
authorized for capital inprovenents or housing |oans
for veterans.

Fi nancial market conditions once allowed the Al aska
St udent Loan Corporation (ASLC) to offer conpetitive,
| ow- cost education loans to a significant percentage
of Al aska students wthout State support. However,
those conditions no |onger exist and appear unlikely
to occur again in the foreseeable future. As a result
of these changed conditions, Alaska students and
famlies are receiving decreasing levels of state
support, at a higher cost, in neeting postsecondary
educati on expenses.

Senate Joint Resolution 2 wll establish a cost-
effective way to finance state education |oans by
| everaging the State’s outstanding general obligation
credit ratings. Doing so will not only achieve |ower
costs of funds than what is otherwi se available
through current alternative financing structures, but
wi || also permt sonme flexibility of the |oan
underwriting criteria which currently results in a 43%
denial rate on | oan applications.

These | oan progranms represent a critical conponent of
the State’'s student financial aid system and its
efforts to enhance the workforce devel opnent pipeline
in order to build and nmintain a healthy state
econony.

8:33: 00 AM

REPRESENTATI VE COLVER ascertained that this would be handled
simlar to any general obligation (GO bond and require a public
vot e.

8:34:21 AM

DI ANE BARRANS, Executive Director, Post secondary Educati on
Conmi ssi on, Departnment of Education and Early Devel opment (EED)
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stated support for SIR 2, and said the expectation is that
[foll owi ng voter approval] the comm ssion would be returning to
the legislature to support a bill describing the way in which
t he bonds would be issued, including, potentially, a cap on the
anount of bonds all owed, as supported under the GO

8:35:40 AM

REPRESENTATI VE COLVER asked what the maxi mum | ength of authority
for the GO wuld be prior to subsequent voting being
requi rements. Al so, what would be the savings in interest rates
by adopting the use of free GO bonds.

M5. BARRANS responded that statute would be established by the
| egi slature through passage of a support bill to provide
specifications regarding the length of time that the corporation
would be able to enjoy the ability to issue bonds, as well as
the total anount of debt that would be approved. Texas is
another state that enploys the use of GO bonds for educationa

| oans, where the program functions under a cap. Regardi ng the
interest rate, she said 1-1.5 percent would be the expectation

Anot her benefit of issuing this type of debt, is the underlying
scrutiny required to issue a loan, which |owers the cost of the
| oan to the consuner.

8:38: 02 AM

REPRESENTATI VE VAZQUEZ queried how the student |oans are
currently being financed.

M5. BARRANS responded that |oans are financed via cash reserves,
with loans issued previous to 2008 held as bond debt. To a
foll owup question she said the bond debt is approximtely $130
mllion. However, since 1988, she stressed, the corporation has
i ssued, and successfully repaid, $1.8 billion in bonds.

8:39:25 AM

REPRESENTATI VE DRUMMOND expressed concern, regarding the
financial |everage expectations of SIJR 2, considering the
state's «current fiscal situation and the possibility that
Al aska's credit rating may continue to fall.

MS. BARRANS assured nenbers that the GO debt has been discussed

and the 1-1.5 percent interest rate is based on the state
mai ntaining a credit rating of AA, recently deval ued from AAA
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8:41: 09 AM

REPRESENTATI VE SEATON noted that the sponsor statenment nentions
flexibility for the loan underwiting criteria, which currently
results in a 43 percent, |loan application denial rate, as based
on the FICO [fornerly Fair |saac Conpany] rating. He asked what
the current default rate is on student |oans, and whether any
effects on the default levels are anticipated, by |lowering the
FI CO score requirenent.

M5. BARRANS opined that underwiting criteria, when based on a
credit score, may be msleading. A credit score does not
necessarily reflect less of an ability to repay, as much as the
lack of a credit history. The m ninmum FI CO score currently used
by the corporation is 680, which is slightly higher than the
average Al askan score of 650. By lowering the rate to 650, she
explained, it wll align wth the average score wthout
i npacting default rates adversely. The current annual default
rate is about 8 percent, and fluctuates in accordance with the
nati onal econom c and enpl oynent | evels.

8:43:16 AM

REPRESENTATI VE COLVER asked how a new y emanci pated, 18 year old
student could receive a FICO score and, lacking a credit
hi story, be eligible for a | oan.

MS. BARRANS responded that a qualified co-signer is required for
anyone who |acks a personal credit standing. The average
University of Alaska (UA) student's age is 26, thus, the
majority of applicants have a credit score, she said, but 43
percent of the tinme it's not sufficiently high enough to
qual ify. She recalled that Iloans were initially provided
through the state's general fund (GF), carried no credit
requi renents, and denonstrated a default rate as high as 20
percent . Further, early on in the history of the program a
"credit ready" standard was inplenented to support students who
| acked a credit score, again resulting in higher default rates.

8:46: 28 AM

REPRESENTATI VE COLVER pointed out the difficulty in building a
credit history, particularly for young adults who haven't had

opportunities to exercise credit. He opined that it represents
a discrimnatory process, and, although debt repaynent is
inmportant, a fairness question arises. He asked a series of

guestions regarding the typical authority granted the GO bonds
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for veteran housing |oans, which included: duration of
authority, anounts granted, and balloting interval requirenents.

8:48: 02 AM
M5. PRATT offered to provide further information.

REPRESENTATI VE COLVER expressed concern for establishing an open
ended bond authority.

8:49: 05 AM

M5. BARRANS opined that a reasonable voting interim tinme franme
woul d be five years, which would provide a frequent enough cycle
for voters to becone famliar wth the program note the
benefits, and provide continued support or not. She said this
will also be helpful to older students, who mnmay exercise
refinance opportunities.

8:50: 28 AM
REPRESENTATI VE VAZQUEZ asked who establishes the FICO score.

M5. BARRANS responded that it's handled through the Al aska
Student Loan Corporation (ASLC), via regulation. To a follow up
guestion, she said the corporation is governed by a five menber
board, conprised of the comm ssioners from Departnent of Revenue
(DOR), Departnent of Commerce, Conmmunity & Econom c¢ Devel opnent
(DCCED), Departnent of Adm nistration (DOA), and two nenbers of
the Postsecondary Secondary Commission appointed by the
gover nor.

REPRESENTATI VE VAZQUEZ surm sed that the board has the authority
to change the FICO score requirenent.

MS. BARRANS concurred, and reiterated that the 680 score is a
barrier, and 650 will nmitigate the denial rate.

8:52: 06 AM
REPRESENTATI VE VAZQUEZ directed attention to the commttee
packet, and the sponsor statenent, paragraph three, which read

as foll ows:

Financial market conditions once allowed the Al aska
Student Loan Corporation (ASLC) to offer conpetitive,
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| ow-cost education loans to a significant percentage
of Al aska students wi thout State support.

REPRESENTATI VE VAZQUEZ noted that interest rates have been at
historic lows since 2008, and asked what narket conditions are
being referred to in this statenent.

M5. BARRANS pointed out that the cost of funds to banks and
| endi ng organi zations, reflected in the historically |ow rates,
are not relative to the cost of bonds issued in the market. The
interest rates on the bonds thenselves would need to be
reviewed, rather than the interest rate of funds to |ending
or gani zat i ons.

REPRESENTATI VE VAZQUEZ asked what the bonds have to do with the
interest rate being charged by the ASLC, if, as nentioned
earlier, the |oans are currently being backed by cash.

M5. BARRANS answered that the |oans the corporation nmakes mnust
be of sufficient quality to be used as assets to issue bonds in
the market. When the corporation considers its interest rate
sets, it |looks at what the rate in the market would be today, if
debt was being issued. In that manner, she explained, the
interest rates on the loans will be appropriate to support the
use of the loans as assets, when the corporation re-enters the
mar ket .

REPRESENTATI VE VAZQUEZ asked what the anount of revenues and
expenditures were for ASLC in 2015.

M5. BARRANS def erred.

8:55:13 AM

CHARLENE  MORRI SON, Chi ef Fi nance Oficer, Post secondary
Education  Commi ssi on, Depar t ment of Education and Early
Devel opnent (EED), responded that the 2015 ASLC revenues total ed
$18 mllion, and expenditures were $17 nillion.

REPRESENTATI VE = VAZQUEZ asked for the 2016 revenue and
expenditure estinmates, the corporation's cash value, and reserve
total s.

M5. MORRISON said 2016 estimates have not been established,
al though the first six nonths figures show revenues of just over
$9 mllion and expenditures approximating $8.8 nillion, for a
net inconme of just under $700, 000. The unencunbered cash
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available for loans is roughly $28 mllion, which also funds the
operating budget and other corporation expenditures. The
unreserved equity, as of 6/30/15, was $95 million.

8:58:31 AM

REPRESENTATI VE SEATON clarified that the question is whether GO
bonds should be presented to the voters to deci de whether or not
to allow tax free, |lower cost |oans to students.

M5. BARRANS concurred, and added that the structure being
contenpl ated proposes that the corporation would continue to
pl edge assets to the bonds for repaynent. The action would not
represent a debt to the state; however, it |everages the states
credit to good advantage relative to the market cost of bonds.

REPRESENTATI VE SEATON said with five comm ssioners on the board,
and the process requiring legislative reauthorization, the
appropriate protections appear to be in place to support this
bill. He opined on the inportance for continued support of
education in the state.

9:01:17 AM

REPRESENTATI VE VAZQUEZ stated an assunption that a resolution
was passed by the board of directors to proceed wth this
request for a change in statute.

M5. BARRANS said a formal resolution was not put forward;
however, general agreenent on the board exists to support the
action in light of the benefits to the constituents of the
cor porati on.

REPRESENTATI VE VAZQUEZ asked whether the board has considered
| onering the FICO scores through existing authority.

M5. BARRANS answered that the interest rate has not been
revisited since it was established in 2008. At this point, she
expl ained that, absent the support that a GO bond authority
woul d provide, it would be inprudent to take the action to | ower
the rate, thus requiring the corporation to substantially over
collateralize the trust from which the bonds are issued. Such
action would create an inefficiency in the use of the corporate
assets.

REPRESENTATI VE VAZQUEZ asked about outstanding bonds issued by
t he corporation.
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M5. BARRANS answered that the l|ast bond issue for new noney
occurred in 2007; however, refinancing and restructuring of
out st andi ng debt has occurred since that tine.

9:03: 50 AM
CHAI R KELLER cl osed public testinony.
9:04: 35 AM

REPRESENTATI VE COLVER expressed reservations for passing the
bill from conmittee, and said legislative intent needs to be
clarified. The proposed |egislation |lacks a clear and concise
record of expected ternms and conditions regardi ng exercising the
authority to put a GO bond on the ballot. The record should
include the anticipated length of the GO bond authority, the
anticipated amunt, as well as an accounting of simlar
exercises of the constitutional authority regarding veteran's
housi ng | oans, as adm ni stered by the Alaska Housing
Cor por at i on. Creating an open ended authority without
appropriate sideboards may result, he opined, and acknow edged
that statutory authority will still exist. A nmajor mssing |ink
is a statenment of interest and support fromthe ASLC board.

9:08: 51 AM

REPRESENTATI VE VAZQUEZ noted that the reason to issue the GO
bonds is to allow additional accessibility to loans for
students. The benefit could be garnered by lowering the FICO
score, she said, and pointed out that the ASLC board has the
authority to inplenment that change. She expressed concern for
i ssuing bonds, which isn't an uncostly undertaking, and opined
that the justifications for passage of SIJR 2 don't appear to
fit.

9:11:12 AM
CHAI R KELLER announced SJR 2 as hel d over.

HB 156- SCHOOL ACCOUNTABI LI TY MEASURES; FED. LAW

9:11: 20 AM
CHAI R KELLER announced that the next order of business would be

HOUSE BILL NO 156, "An Act relating to conpliance with federa
education laws; relating to public school accountability; and
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providing for an effective date.” [Before the commttee,
adopted as a work draft on 3/16/16, was the proposed conmttee
substitute (CS) for HB 156, Version 29-LS0566\Y, d over
3/ 11/ 16.]

9:11: 34 AM

CHAI R KELLER passed the gavel to Vice Chair Vazquez.

9:11:40 AM

CHAI R KELLER stated that the first conponent of the bill is a
nmeans to address the inplenmentation of ESSA and proposes a two
year hiatus for the transition period; effectively suspending
the high stakes testing regimen required by the federa
gover nnent . The second conponent addresses the state school
board reporting requirenents, which will be "tweaked" based on
the adoption of the changes made in the first aspect of the
bill.

9:14: 44 AM

REPRESENTATI VE COLVER noved to adopt Anmendnment 1, |abeled 29-
LS0566\Y. 1, dover, 3/16/16, which read:

Page 3, line 13, follow ng "denonstrates"”:

I nsert "(1)"
Page 3, line 14, following "year":

| nsert "; or
(2) maintenance of a proficient or high perfornmance
designation fromthe previous year"

9:14: 47 AM

CHAI R KELLER obj ected for purposes of discussion.

9:15: 39 AM

REPRESENTATI VE COLVER said the anmendnent addresses schoo

district concerns to establish a bar for the purpose of high
per f or mance desi gnations and conpari sons.
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9:17:20 AM

CHAIR KELLER renoved his objection. He explained that an
annual ly updated, on-line report card, lists the designated,
hi gh performance schools. He opined that even top rated schools
could be served instead via a performance indicator, with better
results. Under st andi ng the standard may be necessary, but the
intent of the bill directs the board to establish considerations
for determning school perfornmance and consistent inprovenent,
rat her than focusing on maintaining proficiency.

9:19: 27 AM
CHAI R KELLER renpoved hi s objection.
9:19: 32 AM

REPRESENTATI VE SEATON obj ect ed.

9:19:46 AM

REPRESENTATI VE SEATON asked if the current five star rating
system wil|l be effected or whether what is being proposed is in
addition to what exists. An additional system may effectively

double the school rating effort, he surm sed, and asked how the
department would align the two approaches.

9:21: 21 AM

MARGARET MACKINNON, Director, Assessnent and Accountability,
Department of Education and Early Devel opnent (EED) responded
that the current Al aska School Performance Index uses a five-
star rating base. The Elenmentary and Secondary Education Act
(ESEA) flexibility waiver [inplenented at the beginning of the
2013-14 school year] directed the departnment to nmaintain
identification categories to include schools rated as the | owest

performng, as well as the reward status facilities. The
requi renents al so categorized high progress and hi gh perfornmance
schools. The departnent is currently experiencing a "pause,” in

anticipation of the new assessnent system The passage of ESSA
[ ESEA/ NCLB reauthorization], allows flexibility for creating an
accountability system and places the decision making in the
hands of the state. Thus, the type of indicators for inclusion,
and whether or not to continue the star rating nethod is yet to
be decided. ESSA doesn't require a high perform ng designation

she pointed out.
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REPRESENTATI VE SEATON recall ed the establishnment of the current
star system which Alaska may have created to satisfy federal
requirenents. However, he said, the current accountability
system as witten, nmay satisfy the proposed criteria, negating
a need for Amendnent 1.

M5. MACKINNON answered that the current requirenents for

designating schools has not been changed. She expl ai ned that
the existing designations are broad and, under the ESEA waiver
the star accountability system may neet all requirenents. The

provisions are general enough to allow the devel opnment of a
nodi fied, or new, state accountability system while recogni zing
school s that are inproving. Once the high threshold for schoo
performance is attained, however, it can becone difficult to
show continued inprovenent from year to year. The proposed
amendnent | anguage wi |l bol ster both situations.

9:25: 34 AM

CHAIR KELLER commented that when a school's previous year's
per formance becones the status quo, "it nmakes ne unconfortable.”
The anmendnment offered allows for an el ement of inprovenent.

9:26: 09 AM

REPRESENTATI VE SEATON renoved his objection, and with no further
obj ection, Anendnent 1 was adopt ed.

9:26: 48 AM

CHAI R KELLER noved to adopt Amendnent 2, | abeled 29-LS0566\Y. 3,
d over, 3/18/16, which read:

Page 6, line 18:

Del ete "2017"
| nsert "2016"

Page 6, line 19:

Del ete "2019"
| nsert "2018"

Page 7, line 12:

Del ete "2017"
| nsert "2016"
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9:27:19 AM

REPRESENTATI VE SEATON obj ected for di scussion.

9:27.22 AM

CHAI R KELLER said the intent of Amendnent 2 is to address the
departnent's request for an adjustnent of the effective date,
which will allow the necessary tinme for inplenentation.

9:28: 08 AM

REPRESENTATI VE COLVER clarified that the intent is to not
require school districts to admnister a statewi de based
assessnment after July 1, 2016; a directive to the state school
boar d.

CHAI R KELLER concurr ed.

9:28: 50 AM

REPRESENTATI VE CCOLVER surmised that testing is being returned to
| ocal control, per ESSA, wth the expectation that the
departrment wll develop a neaningful, neasurable assessnent
system in concert with local districts, which can be conpared
with other state's scores. He underscored the inportance for

rebuilding a new state assessnment system from the ground-up. A
col | aboratively devel oped framework, with goals and objectives,
woul d be the best approach, he opined.

9:30: 27 AM

REPRESENTATI VE SEATON rem nded conmttee nenbers that the
federal government has expressed to EED that a two year waiver
is not available, thus, putting the state's federal education
funding at risk. He asked if that is the reason for the
proposed dat e change.

9:31:40 AM

CHAIR KELLER said the date change allows the departnent to get
an earlier start for inplenenting the permissive elenments of
ESSA.

9:32:44 AM
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REPRESENTATI VE SPOHNHOLZ stated support for the concepts
presented in the bill, and expressed concern for unintended
consequences effecting currently enrolled senior students.
Wul d lacking participation in an assessnment them in jeopardy,
as graduates, she asked.

V5. MACKI NNON r esponded no.
9:33:43 AM

REPRESENTATI VE SEATON renoved his objection, and with no further
obj ection Amendrment 2 was adopt ed.

9:34:13 AM

REPRESENTATI VE VAZQUEZ noved to report the proposed CS for HB
156, Version 29-LS0566\Y, dover, 3/11/16, as anended, from
committee with individual recomendations and the acconpanying
fiscal notes. There being no objection, CSHB 156(EDC), was
reported fromthe House Education Standing Commttee.

9:34: 27 AM

REPRESENTATI VE COLVER stated support for the bill and said it is
inmportant to retool the educational situation in the state.

9:35: 06 AM

The conmittee took a brief at-ease at 9:35 a.m

9:35: 24 AM

REPRESENTATI VE VAZQUEZ returned the gavel to Chair Keller.

HB 298- LAYOFF OF TENURED TEACHERS

9: 36: 02 AM

CHAI R KELLER announced that the final order of business would be
HOUSE BILL NO 298, "An Act relating to school districts; and
relating to layoff plans for tenured teachers.™

9: 36: 27 AM

REPRESENTATI VE CATHY TI LTON, Al aska State Legi sl ature,

introduced HB 298, paraphrasing from the sponsor statenent,
whi ch read:
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HB 298 provides an optional tool for school districts
to manage personnel costs through “Reductions In
Force” (RIF).

Currently, AS 14.20.177 stipulates that in order for a
district to be able to even consider a personnel
reduction plan for tenured teachers, one of two
triggers have to be net:

1. School attendance in the district has decreased; or

2. The basic need of the school district decreases by
three percent or nore fromthe previous year.

For a nunber of school districts, especially the nore
popul ous ones, this is sinply a standard that cannot
be met in order to even consider the option for
per sonnel reductions.

HB 298 sinply elimnates the student attendance or
basic need as requirement in order to proceed with the
consi deration of a layoff plan.

VWiile it is inportant to provide districts wth
greater flexibility to manage their finances in our
new fiscal paradigm it is also essential to provide
robust protections for Alaska s teachers so that any
RIF is not done arbitrarily or i rresponsibly.
AS14.20.177 (b)-(h) provides that protection through a
very thorough process up to and including arbitration.
HB 298 does nothing to renove or weaken that process.

HB 298 is an option that allows Alaska s school
districts greater flexibility to manage expenses.

9: 38: 38 AM

REPRESENTATI VE SEATON asked whether there is a threshold to be
consi dered, regarding a decrease in student attendance.

HEATH HI LYARD, Staff, Representative Cathy Tilton, Alaska State
Legi sl ature, responded that, in accordance with AS 14.20.177, in
terms of the actual school attendance only a decrease needs to
exi st. The basic needs fornula carries a percentage threshold
he poi nted out.
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REPRESENTATI VE SEATON noted that the intent of the proposed
legislation is to gain flexibility for laying off teachers.

MR. H LYARD concurred and said it renoves the two existing
| ayoff triggers while retaining robust protections for tenured
t eachers.

9:40: 00 AM

REPRESENTATI VE COLVER asked about any support from the
districts, and underscored the inportance to have input fromthe
trenches. Tenure is a sensitive issue, he rem nded, which nust
be tread lightly while gaining a full breadth of wunderstanding
from those effected, as well as from the policy and budget
pronul gat ors.

9:42: 02 AM

REPRESENTATIVE DRUVWWOND referred to the conmttee packet
handouts titled, "D strict Enrollnment by Gade as of Cctober 1

2015, FY 2016" and "District Enrollment by G ade as of Cctober
1, 2014, FY 2015, conpiled by the Department of Education &
Early Devel opment (EED), to note that there doesn't appear to be
an existing urgency. The nunbers indicate that enrollnent has
i ncreased, she pointed out, and questioned the grounds for the
bill.

9:43:31 AM

REPRESENTATI VE TI LTON def erred.

9:43: 45 AM

REPRESENTATI VE SEATON noted that the proposed |egislation allows

for reduction in tenured staff, and asked whether it allows for
the retention of non-tenured teachers, at the sane tine.

MR. HI LYARD responded that the bill is silent on the question of
non-tenured teachers.

9:44: 41 AM

REPRESENTATI VE SEATON noted that at sone point he wll be

declaring a conflict of interest, as a parent and in-law of non-
tenured teachers.

9:45: 34 AM
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DEENA PARAMO, PhD, Superintendent, Matsu-Borough School District
(MBSD), stated support for HB 298, paraphrasing from a prepared
statenent, which read:

| am speaking to you today on behalf of the Mat-Su
School District to express support for HB 298.

Even though Mat-Su is a rapidly growng District, we
continue to be faced with some difficult realities
that these tinmes of limted resources present. W are
a growing District and have not experienced a
reduction in the component of the funding fornula
known as basic need. Wthout having these two
triggers, we are unable to reduce the tenured
wor kf orce, no matter how |arge our deficit becones or
what progranms we determ ne should not continue. For us
this has created two realities. W have been forced to
pl ace tenured teachers in positions for which they
were not qualified to conply with the current |aw and
we are limted when exploring innovative and
specialized prograns as we nmay be required to retain
an individual beyond the existence of the educationa
need. The proposed changes to AS 14.20.177 recognize
that there are scenarios where a reduction in the
nunber of tenured teachers may be necessary beyond the
narrow scope currently in |aw.

Let me be clear, Mt-Su values highly its talented
wor kf orce. We pride ourselves on offering a top notch
education. However, fiscal realities require that we
at tinmes make difficult choices. W have no intention
or desire to reduce the nunber of tenured teachers in

our district wi t hout car ef ul and del i berate
consideration and even then only when necessary. W
support the proposed bill not because we hope to issue

notices of layoff, but because we appreciate the
ability to consider the needs of the students in our
district and the educational offerings we provide, not
just the tenure status of teachers.

Qur current budget, which is based on the assunption
that the Base Student Allocation is increased by $50
and that our contributions to PERS/TRS renain
unchanged, would not require us the issue notices of
| ayoff to tenured teachers. However, as both the State
and our |ocal Borough have not yet finalized the
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funding allocation, we are prepared for a nultitude of
scenarios. Realistically, |1 expect that this would
affect Mat-Su as early as next year, but only on a
limted scale.

9:49: 45 AM

REPRESENTATI VE SEATON referred to the bill, page 1, |ines 13-15,
whi ch read as foll ows:

APPLI CABI LI TY. AS 14.20.177(a), as anended by sec. 1
of this Act, applies to a contract or collective
bargai ning agreenment entered into on or after the
effective date of this Act.

REPRESENTATI VE SEATON asked about the application of this
| anguage to tenured versus non-tenured teachers.

DR. PARAMO said the intention is to wrk with the collective
bargai ni ng agreenents (CBAs) and align the |anguage, follow ng
the effective date of the bill.

9:51: 00 AM

REPRESENTATI VE COLVER noted that MBSD is facing a $9 mllion
shortfall, and asked what other neasures, outside of tenured
staff layoffs, are being considered for controlling costs, such
as freezing pay step increases or adjusting health care costs.

DR. PARAMO explained that the district has previously taken
action to reduce health care costs, and said the district's
intent is to direct revenue to the classroom She said nore
changes wll be evident in the FY 18 negotiations. A
conpr ehensi ve secondary school programis inportant and prograns
vary between high schools. The secondary schools are nore
costly, due to the type of services necessary to prepare
students for college and technical careers. The district has
established a resource sharing program allowi ng students to
attend the high school which best suits their interests and
goal s. Some students nmy attend three different schools in a
given year to benefit from the resources and services offered

An exanple are the welding prograns, that are offered at only
four high schools, as the transportation costs for students are
less than the cost of offering welding in every school.
Further, space is being optimzed in every facility and private
industry is being cultivated to provide prograns. She
enphasized the need to cultivate the best instructors and
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programs, which neans allowing districts the ability to change
the status quo of staff, as necessary. Districts that are
seeing a decrease in enrollnment, have the ability to |ayoff
tenured teachers; however, due to the growth in the MBSD tenured
teachers nust be retained, regardless of what the identified
needs are for the district.

9:57:56 AM

NORM WOOTEN, Director, Association of Alaska School Boards,
stated support for HB 298 paraphrasing from a prepared
st at enent which read as follows [ origi nal punct uati on
provi ded] :

| am speaking today in favor of HB 298. W in the
Associ ati on have trenendous support for our teachers.
Research clearly shows that the nost inportant factor
in a student’s success is good instruction delivered
by a teacher.

Having said that we find ourselves in increasingly
difficult times and which will Iikely get worse. As
our states financial situation worsens we wll need
all the “tools” you can give us.

W need the ability to keep the “right” teachers in
front of students. This would be the first step in
getting to that ability

Qur responsibility is to deliver the best instruction
possi ble to every student.

Thank you for your tinme today. | encourage you to
pass this |legislation out of commttee.

9:59: 05 AM

KAREN GABORI K, Superintendent, Fairbanks School District, stated
support for HB 298, agreeing with Dr. Paranp's testinony. |t
will assist in the decision nmaking process, especially in

situations that effect tenured teachers. The effective date in
Sec. 2 presents a problem she opined and reconmended it be
anended.

10: 01: 23 AM
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LI SA SKYLES PARADY, Executive Director, Alaska Council of Schoo

Adm ni strators (ACSA), stated support for HB 298, and said the
bill arose froma list of itens that would provide non-nonetary
support to school districts in a time of budgetary constraints.
The list was generated through a joint effort of nenbers from
the Al aska Association of School Boards (AASB) and the Al aska
Superintendents Association (ASA). The bill seeks to elimnate
the narrow triggers currently allowed for teacher l|ayoffs, which
| eaves the districts wth a functional inability to staff as
appropriately as possible. Certainly, tenured teachers are
hi ghly val ued, she said, and the bill does not change the robust
process of preferring and protecting seniority. The bill would
provide an inportant tool for districts at these difficult
times, and she provided a theoretical situation: A district
deci des to save noney by closing a program but it is unable to
reduce staff of the tenured teacher carrying the termnated
class. Although the teacher is not qualified to teach any other
district offered «curriculum the district nust resort to
transferring the tenured teacher into a position for which they

are not qualified or effective. In the end, with the |limted
triggering, currently in statute, a negative inpact results.
She assured the conmttee that the layoff plan will be protected
and have public accountability given the requirenment for the
| ocal board review. Finally, the ACSA concurs wth

Superintendent Gaborik's recommendation to delete the Sec. 2
effective date, as unnecessary | anguage.

10: 05: 19 AM

DR. MARTIN MLLER, Superintendent, Juneau School District,
stated support for HB 298, and said the only neans to continue
to meet budgetary constraints is through reduction in the work
force. Costs increase each year primarily based on the step
i ncreases, which are an attraction for new teachers; however,
with a static inconme and rising costs, neasures nust be taken

he opined. At the second |evel the specialized prograns are the
bi ggest challenge due to the specialty of the course work
i nvol ved.

CHAI R KELLER announced HB 298 as hel d over.

10: 08: 08 AM

ADJ QURNVENT

There being no further business before the commttee, the House
Education Standing Commttee neeting was adjourned at 10:08 a. m
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