ALASKA STATE LEGQ SLATURE
HOUSE SPECI AL COVM TTEE ON ECONOM C DEVELOPMENT, TOURI SM AND
ARCTI C PCLI CY
April 7, 2015
9:32 a.m

MVEMBERS PRESENT

Representati ve Bob Herron, Chair
Representative Loui se Stutes
Representative Cathy Tilton
Representative Dan Otiz

VEMBERS ABSENT

Representative Craig Johnson
Representative Charisse MIlett
Represent ati ve Adam Wol

COWM TTEE CALENDAR

CS FOR SENATE JO NT RESOLUTI ON NO. 16( ARC)

Expressing support for the Arctic Economc Council and the
United States Arctic Economc Council delegation; requesting
that the United States Congress express support for the Arctic
Econom ¢ Council, for the chair of the Arctic Econom c Council
to be a resident of this state, and for the structure of the
Arctic Economic Council |eadership to mrror the rotation of the
chair of the Arctic Council; and wurging the United States

Congress to enpower residents of the state as partners in the
Arctic Econom c¢ Council .

- MOVED CSSJR 16( ARC) QUT OF COW TTEE
PREVI QUS COW TTEE ACTI ON
BILL: SJR 16

SHORT TI TLE: ARCTI C ECONOM C COUNCI L
SPONSOR(s): SENATOR(s) MOGUI RE

02/ 25/ 15 (S) READ THE FI RST TI ME - REFERRALS

02/ 25/ 15 (S) ARC

03/ 19/ 15 (S) ARC AT 11:15 AM BUTROVI CH 205

03/ 19/ 15 (S Moved CSSJR 16(ARC) CQut of Committee
03/ 19/ 15 (S) M NUTE( ARC)

03/ 20/ 15 (S) ARC RPT CS 4DP NEWTI TLE

03/ 20/ 15 (S) DP: MCGUI RE, d ESSEL, OLSON, STEVENS
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04/ 01/ 15 (S) TRANSM TTED TO (H)

04/ 01/ 15 (S) VERSI ON: CSSJR 16( ARC)

04/ 02/ 15 (H) READ THE FI RST Tl ME - REFERRALS

04/ 02/ 15 (H) EDA

04/ 02/ 15 (H EDA AT 11:45 AM BARNES 124

04/ 02/ 15 (H) -- Meeting Rescheduled to 4/6/15 --
04/ 06/ 15 (H) EDA AT 8: 30 AM BARNES 124

04/ 06/ 15 (H -- Meeting Rescheduled to 4/7/15 --
04/ 07/ 15 (H) EDA AT 9: 00 AM BARNES 124

W TNESS REG STER

TREVOR GUTI ERREZ, Intern

Senator Lesil MGQuire

Al aska State Legislature

Juneau, Al aska

PCSI TI ON  STATEMENT: Presented CSSIJR 16(ARC) on behalf of
Senator McQuire, co-chair of the Senate Special Committee on the
Arctic, sponsor.

TARA SWEENEY, Vice-Chair

Arctic Econom c Counci |

No address given

POSI TI ON STATEMENT: Testified in support of CSSIJR 16(ARC).

DRUE PEARCE

Anchor age, Al aska

POSI TI ON STATEMENT: Testified in support of CSSIR 16( ARC).
ACTI ON NARRATI VE

9:32: 09 AM

CHAI R BOB HERRON cal |l ed the House Special Committee on Econonic
Devel opnent, Tourism and Arctic Policy nmeeting to order at 9:32
a.m Representatives Stutes, Tilton, Otiz, and Herron were
present at the call to order.

SJR 16- ARCTI C ECONOM C COUNCI L

9:32:29 AM

CHAI R HERRON announced that the only order of business would be
CS FOR SENATE JO NT RESCLUTION NO. 16(ARC), Expressing support
for the Arctic Economc Council and the United States Arctic
Econom ¢ Council delegation; requesting that the United States
Congress express support for the Arctic Economc Council, for
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the chair of the Arctic Economc Council to be a resident of
this state, and for the structure of the Arctic Econom ¢ Council
| eadership to mrror the rotation of the chair of the Arctic
Council; and wurging the United States Congress to enpower
residents of the state as partners in the Arctic Economc
Counci | .

9:32:43 AM

TREVOR GUTI ERREZ, Intern, Senator Lesil MGQGuire, Alaska State
Legi sl ature, paraphrased from the sponsor statenent as follows
[original punctuation provided]:

The Arctic Council was established by the Otawa
Declaration of 1996 to function as a high |Ievel
i nt ergover nnment al forum to pr onot e cooper ati on,
coordination, and interaction across the Arctic. The
Arctic Econom ¢ Council was established in 2012 by the
Arctic Council. The Arctic Economc Council is in
charge of fostering business developnent in the
Arctic, engaging in deeper circunpolar cooperation,
and providing a business perspective to the work of

the Arctic Council. SJR 16 asks the Al askan State
Legislature to express its confidence in, and support
for, the Arctic Economc Council. The United States
w Il become chair of the Arctic Council in 2015. This

resolution states that it is the intent of this
| egislature to have the chairmanship to the Arctic

Economic Council parallel the chairmanship of the
Arctic Council. | urge you to support this resolution
enphasi zing the inportance of the Arctic, and the role
that Al askans will play in shaping its future.

9:34:10 AM

CHAI R HERRON opened public testinmny on CSSIJR 16( ARC).

9:34: 36 AM

TARA SWEENEY, Vice-Chair, Arctic Economc Council, infornmed the
commttee the Arctic Economc Council (AEC) was created by the
Arctic Council during Canada's chairmanship. The Arctic

Economi ¢ Council consists of 42 menbers from the U. S., Canada,
United Kingdom of Denmark, |celand, Norway, Sweden, Finland, and
Russia, in addition to six permanent participant organizations.
The strategic location of Al aska nakes the U S. an Arctic nation
and its busi ness representatives are Crow ey Maritime
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Corporation, Fairweather L.L.C., and the Bering Straits Native

Cor por ati on. The U. S. also has representation in four of the
Si X permanent participant organizations including the Arctic
At habascan  Counci |, Gnich'in  Council | nt er nati onal , Al eut

I nternational Association, and the Inuit G rcunpolar Council.
All of the U S AEC nenbers are Al askans. Ms. Sweeney stated
the resolution is inportant at this time when the US. is
begi nning to hel p shape guiding principles for doing business in
the Arctic. She said the U S. delegation has proposed that the
chai rmanship of AEC mrror the rotation structure of that of the
Arctic Council, and the resolution would denonstrate to the
ot her circunpolar nations the support in the US. for AEC I n
addition, support from the legislature strengthens the position
of the Al askans representing the U.S. on the council.

CHAI R HERRON asked for Ms. Sweeney's travel schedul e.

M5. SWEENEY said her travels begin tonight to attend a series of
nmeetings in Washington, D.C., and then to Canada for the annual
AEC neeti ng. Follow ng that she will nake a presentation at a
nmeeting of the Arctic Council in lgaluit, Nunavut, Canada. In
further response to Chair Herron, she said the incomng chair of
AEC has not yet been determnm ned; however, the desire is for the
chair to rotate to the U S

CHAI R HERRON suggested that the governor sign the resolution in
Bar r ow.

9:40: 02 AM

DRUE PEARCE informed the conmttee she is a former nenber of the
Al aska State Legislature and has been working on Arctic issues
in Alaska for many years. Ms. Pearce acknow edged the work of
Senator MQ@ire and the Alaska State Senate. She said she
participated in the initiation of the Arctic Econom c Council,
which seeks to provide advice and council from the private
busi ness sector to their federal counterparts. The work of a
taskforce led to the formation of AEC in order to provide an
opportunity for i ndi genous- owned and noni ndi genous- owned
businesses in the Arctic to showase their products, and to
establish contacts with their governnents. Ms. Pearce travel ed
to St. Petersburg as a nenber of the circunpolar business forum
whi ch becane the Arctic Economic Council. O the eight founding
nations, the US. is the "nobst reluctant” participant, so co-
chairs of the Arctic Policy Conm ssion sent her and business
representatives to the AEC organi zational neeting. At a second
neeting in Otawa, Canada, M. Sweeney was elected as a nenber
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of AEC s executive commttee. She pointed out the Arctic
Council differs from AEC in that the permanent participants do
not vote, although "their voices are very persuasive "

Conversely, AEC pernanent participants will hold positions on
t he executive conmttee and wll have voting rights, although no
determ nation has been nade as to whether a decision by
consensus wll be required. In the near future, the AEC
executive commttee wll brief the mnisters from the eight
countries to inform them of its agenda. Ms. Pearce expressed

her excitement over these devel opnents and wel comed support from
the legislature, the Al aska Congressional delegation, and the
U S. Senate.

9:45: 02 AM

REPRESENTATI VE ORTI Z asked Ms. Pearce to elaborate on why the
U S was a reluctant participant.

M5. PEARCE responded that even through the U S. Secretary of
State John Kerry signed the admnistrative docunents, she was
advised that there is reluctance to providing a private sector
group direct access to interact with senior Arctic officials.
However, she said the organization is making progress.

REPRESENTATI VE STUTES agreed these are exciting tinmes in the
Arctic and for Al aska.

M5. PEARCE noted that AEC will neet every year and the first
nmeeting during the U S. chairmanship will be in Al aska.

CHAIR HERRON surm sed the reluctance by the state departnent
toward AEC is because it represents the private sector whereas
in other Arctic Council governnents, Norway, for exanple, there
is little difference between a state-owned business and a
privat el y-owned busi ness. He nmentioned likely |locations for
nmeetings in Al aska over the next two years.

9:49:40 AM

M5. PEARCE relayed that the governor has expressed great
interest in the Arctic and has naned Craig Fleener as his Arctic
speci al i st, and she reviewed M. Fl eener's international
background and experi ence.

REPRESENTATIVE ORTIZ inquired as to whether nenbers of the
Arctic Council and the AEC overl ap.
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MS. PEARCE was unsure, although that is possible.

9:52:12 AM

CHAI R HERRON cl osed public testinony on CSSIR 16( ARC).

9:52:45 AM

REPRESENTATI VE STUTES noved to report [CSSJR 16(ARC)] out of
commttee with individual recomendations and the acconpanying
zero fiscal note. There being no objection, CSSIR 16(ARC) was
reported from the House Speci al Commttee on Economc
Devel opnent, Tourism and Arctic Policy.

9:53: 09 AM

ADJ QURNVENT

There being no further business before the conmttee, the House

Special Commttee on Econom c Devel opnent, Tourism and Arctic
Policy neeting was adjourned at 9:53 a.m
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