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MATT MORRI SON, Executive Director

Paci fic NorthWst Econom c Regi on ( PNVER)

World Trade Center West

2200 Al askan Way, Suite 460

Seattl e, Washington

PCSI TI ON  STATEMENT: Presented information from the Pacific
Nor t hWest Econoni ¢ Regi on.

REPRESENTATI VE DAVI D GUTTENBERG

Al aska State Legislature

Juneau, Al aska

POSI TI ON STATEMENT: Discussed his focus on the Arctic Policy
Comm ssion as chair of security.

COLIN SM TH, PNVER Private Sector Chair and Workforce
Devel opnent Co- Chair and

Past President, APEG BC

Victoria, BC Canada

POSI TI ON  STATEMENT: Presented information from the Pacific
Nor t hWest Economi ¢ Regi on.

ACTI ON NARRATI VE

10: 48: 40 AM

COCHAIR LESIL MCGQU RE called the joint neeting of the Senate
Special Conmittee on the Arctic and the House Special Conmmittee
on Econom c Devel opnent, Tourism & Arctic Policy to order at
10:48 a.m Senators present at the call to order were Senators
Stevens and Chair MQiire. Representatives present at the call
to order were Representatives Johnson, Stutes, Otiz, Wol, and
Chair Herron. Co-Chair G essel arrived soon thereafter.

PRESENTATI ONS BY PACI FI C NORTHWEST ECONOM C REGQ ON ( PNVER)

10: 50: 07 AM
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CO CHAIR MCGQUI RE wel conmred the PNWER del egation and recognized
the four House commttee nenbers who were recently sworn into
of fice. She explained that the Pacific NorthWst Econom c Region
(PNVER) was established in statute [in the states of Al aska,
Washi ngton, 1daho, Mntana, and Oregon, and the western Canadi an
provinces and territories of British Col unbi a, Al berta,
Saskat chewan, the Yukon, and the Northwest Territories.] She
said PNVER is unique in that the country of Canada and the
country of the United States have cone together as a regional
group to discuss areas of economc developnent, share best
practices, and provide better governance. Another unique aspect
of PNVER is that it provides the interesting perspective of
being a public/private group.

She introduced the PNWAER delegation and suggested that new
commttee nenbers in particular use them as a resource on a
variety of topics to find out how things are done in Canada.

10: 53: 28 AM
CO CHAIR G ESSEL joined the commttee.

COCHAIR MCGQU RE stated that the next gathering of the PNAER
group will be during Energy Council and she |ooks forward to a
robust attendance. She explained that when she was President of
PNVER, she started the Arctic Caucus with the vision that Canada
and the U S. could work together. Canada has had the |eadership
position on the Arctic Council for the past two years and wl|
pass the torch to the U S. at the end of April 2015. In years
past they net with Senator Lisa Mirkowski, Congressnan Don Young
and forner Senator Mark Begich in the basenent of the capitol
buil ding in Washington, D.C., but the organization and the issue
has outgrown that room On March 5'" 2015 there will be a
televised hearing in the U S. Senate with Senator Lisa Mirkowski
who is the new chair of the U S. Senate Energy Committ ee.

COCHAIR MCGQUIRE stated that her vision has been to bring the
issue of the Arctic and Arctic energy forward to show the rest
of the nation how valuable Alaska is when looking at Arctic
i ssues. She noted that Senator Lisa Mirkowski has expressed
interest in introducing the resources in the Chukchi and
Beaufort seas, the potential for shipping routes, the issue of
ANWR, and the National Petroleum Reserve of Anerica. These
topics will be discussed at the Arctic Council neeting in Mrch.
It will be an opportunity to highlight Senator Lisa Mrkowski's
work and get the rest of the country to look at the resource
devel opnment opportunities in the Arctic and ook at how well
Al aska has done in devel oping Arctic infrastructure.
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10: 58: 22 AM

MATT MORRI SON, Executive Director, Pacific NorthWst Economc
Region (PNVER), stated that the last three years have been
successful in Dbringing together congressional |eaders, the
United States Coast Guard, the United States Research Conm ssion
on the Arctic, and the Canadian [Polar] Comm ssion. Annual joint
neeti ngs have been held since the first Arctic Council neeting.
He said he believes that it is in foruns like this that action
itens are brought forward which highlight the priorities that
Al aska has for the Arctic. He nentioned the inportance of having
Anmbassador David Balton, Julia Gourley, and the Canadian | ead,
and opined that these foruns have provided an opportunity to
hear Canada's experience and how it prepared to lead the Arctic
Counci | .

He highlighted an inportant point for Alaska is that Canada
sought input fromits three Arctic Territories to ask what the
priorities should be for Canada's |eadership of the Arctic
Council. The Canadian Premers reported that the Government of
Canada followed the advice that was given and devel oped
priorities that were appropriate for the people living in the
North. The appointnent of First Nation |eader Leona Aglukkaq
from Nunivat as chair of the Arctic Council for the 2013-2015
termis another indicator of the priority that the Governnent of
Canada places on the Arctic and its people.

MR. MORRI SON di scussed the roundtable that was held in Septenber
in conjunction with the Center for Strategic and Internationa
Studies to evaluate what Canada did to establish priorities
during its chairmanship of the Arctic Council. He said Canada
and Al aska have simlar issues and it was refreshing to hear
Canadi an officials say that their priority was the people and
the livelihood of the people who live in the North. He expressed
hope that Admiral Papp, Anmbassador Balton, and the Canadi an
| eaders would be available to attend the neeting on March 5'" to
tal k about why Alaska's priorities, especially as identified by
the Al aska Arctic Policy Conm ssion Report, are significant and
should be recognized when the U S assunes the l|lead of the
Arctic Council on April 25, 2015.

11: 01: 56 AM

MR. MORRI SON said an inportant takeaway from the Canadians is to
get involved in the council working groups. This is the best way
to nove things forward and ensure that your priorities are
voi ced. The reasoning is that the Arctic Council's budget is
smal |, so whoever shows up has a | arge stake in what happens. He
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said the agenda for the upcomng neeting is being created and
this is an opportunity for the Alaska Arctic Policy Comm ssion
(AAPC) to be front and center. He noted that a topic for
di scussion later in this nmeeting is about the opportunities
between now and April 26'" for A aska to get the authentic
northern voice of the Arctic out to the rest of the country so
that questions are posed to Al aska rather than Washington, D.C
The challenge is to craft a North Anmerican Arctic vision and
strategy for the people living in the north.

11: 05: 02 AM

COCHAIR MCGQUIRE stated that the next item on the agenda is a
di scussion on how to capitalize on the Arctic Council transition
that will occur in the spring. She asked Representative Herron,
Chair of the House Special Committee on Econom c Devel opnent,
Tourism & Arctic Policy, to provide his thoughts on the
transition.

11: 05: 30 AM

CHAIR HERRON stated his belief that Al askans have already had
conversations with both Senator Gessel and Senator MGuire
about the Al aska Legislature's strategies for the Arctic Council
transition that wll occur in April. He explained that the
Alaska Arctic Policy Conm ssion (AAPQ was created by
recommendation from the Alaska Northern Waters Task Force. The
intent of the commssion is for the legislature to educate
itself to "think Arctic" because Al aska can't be separated from
the Arctic and the Arctic can't be separated from Al aska. He
said the legislature had to find its footing to neet this goal
and he believes this has been acconplished. The | egislature can
work with the federal governnment and the private sector to
responsi bly devel op Al aska's resources and protect the |and.

CHAI R HERRON stated that the Arctic Econom c Council was created
by the Canadians, and he believes that the House and Senate
commttees on the Arctic should engage with the council and its
four permanent participants. These indigenous groups are the
Al eut International Council (AIC), the Arctic Athabascan Council
(AAC), the Inuit Grcunpolar Council (1CC, and [OGmMch'in
Counci | | nt er nat i onal (Gal). He said the Arctic Policy
Comm ssion and the State Departnent have had spirited
di scussions over the past two years and the |egislature has had
to remnd that agency to keep the channels of conmunication
open. He suggested that the legislature continue these
rem nders.

11: 07: 41 AM
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Representative Guttenberg joined the neeting via tel econference.

CHAIR HERRON noted that in the State-of-the-State address | ast
ni ght Governor Wl ker nentioned that the U S. would assune the
chairmanship of the Arctic Council and that 15 of the upcom ng
20 neetings would be held in Alaska. Wth this in mnd, Chair
Herron suggested that Alaskans, the legislature, and the
executive branch form a host conmttee to ensure that these
meetings aren't solely facilitated by the State Departnent.

He further noted that Governor Wil ker announced the Cabinet

position appointrment of Craig Fleener who will work with the
Al aska Arctic Policy Comm ssion. Sonme dialog has already begun
and tonorrow there wll be a coordination neeting wth M.

Fleener and Kate Wlgenuth from the Governor's Ofice in
Washi ngton, D.C.

CHAI R HERRON hi ghl i ghted that on January 30'" the nembers of the
Al aska Arctic Policy Commssion will deliver a report to the
| egi sl ature that establishes an inplenentation plan. The report
asks both the executive branch and the |egislature to undertake
certain projects and it outlines projects for +the federal
partners. He described the report as a good product and a
starting place for the two Arctic Conmittees to "think Arctic.”

11:12: 03 AM
SENATOR OLSON j oi ned the conmitt ee.

11:12: 14 AM

CO CHAIR G ESSEL said that she recently received emails urging
Americans and the federal governnent to focus on the Arctic, but
Al aska wasn't nentioned. Wien they asked for feedback, she
rem nded them that the US. is an Arctic nation because of
Al aska. She said she doesn't want the federal governnent or
environnmental extrem sts to |ead the discussion.

She explained her part on the conmission was in the oil, gas,
and mneral resource section. She enphasized the need to
communi cate that Alaska can continue to support itself through
responsi bl e devel opnent of its resources and can establish its
own fate while using the environnent positively. This transition
will call on Alaska to be vocal. She said conmttee nenbers need
to raise the awareness of their coll eagues and work together.

She said she shares a belief with Lieutenant Governor Mallott

who said, "I believe that Alaska is the Arctic; Al aska policy is
Arctic policy."
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11:15: 37 AM

CO- CHAIR MCGUI RE explained that AAPC is the acronym for the
Al aska Arctic Policy Conm ssion and the website akarctic.gov has
all the AAPC reports listed. She relayed that AAPC s
established in statute and has 26 nenbers: 5 from the Senate, 5
fromthe House and 16 public nenbers with expertise in a variety
of subject areas. This group traveled the state to prove that
Al aska as a whole is an Arctic state.

She stated a goal to continue what has been done. She reported
on the success of delaying the federal governnment's accel erated
action plan for the Arctic and getting it to work with AAPC. The
federal policy did not include people; it only included the
tundra, the changing climate, ice flows, and aninmals. This was
pointed out at the June neeting in Barrow. She suggested that
the nost inportant task between now and April 23'% is to continue
the pressure on the federal governnment. Sonme of the agencies
involved are the State Departnent, the Secretary of State, and
Adm ral Papp, who is the head of Al aska issues. She encouraged
everyone to send letters.

COCHAIR MCQU RE said another goal is to establish a host
committee made up of private and public sector people in order
to control the agenda of those who visit Alaska seeking Arctic
i nformation. She nentioned |zenbek Road [from King Cove to Cold
Bay] as an exanple of sonething that could be viewed from a
variety of perspectives. She also stressed the inportance of the
| egislature working with the executive branch. As part of the
executive branch, Craig Fleener will be tapped for the work he
has done on Arctic policy.

CO- CHAIR MOGUI RE discussed the inportance of the January 30'"
rollout. It is an opportunity to conmunicate with constituents
and with the federal governnent about econom c devel opnent for
the people of the North and how the state adapts to climte
change. She discounted the idea that climate change wll be
solved in two years | ooking at Al aska as a "l ocked up nodel."

She offered to provide information about the federal policy
perspectives on gl obal warm ng, ocean governance (the mappi ng of
the Arctic Ocean for various uses), and econonm c devel opnment.
She noted that the Canadian outlook has a northern vision -
Arctic devel opment for the people of the Arctic. The challenge
for Alaska is to get a northern perspective and make it clear
that this is a once-in-a-lifetinme opportunity for Al aska.
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11: 23: 19 AM

SENATOR STEVENS expressed concern about what happens now that
AAPC is over and stressed the inportance of having the
| egi sl ati ve bodies work together. He agreed with Senator G esse
about "stepping up our gane." Speaking as a Kodiak citizen, he
said what happens in the Arctic is inportant to him He agreed
t hat t he Pr esi dent tal ked about gl obal war m ng and
acidification, but not about the people, which should be the
f ocus.

11: 25:18 AM

SENATOR OLSON sai d expectations and activities in the Arctic are
changi ng and nothing exenplifies this nore than the people. He
mentioned the road thru |zenbek as an exanple of why the people
nmust be considered. He thanked the chairs for bringing the
Canadi an focus to the neeting.

11: 26: 58 AM

REPRESENTATI VE GUTTENBERG Al aska State Legislature, said his
focus on the comm ssion was chairing the security section and in
this capacity he realized the inportance of the mlitary in the
di scussion. He said Jam e Robinson fromthe U S. Coast CGuard and
Harry Bader from the university have a lot of know edge about
the Arctic. He said he attended a briefing with the Secretary of
the Navy where it was noted that Al aska is ahead of the world in
Arctic research. He agreed wth previous coments that the
people need to be considered and Al aska needs to remain front
and center in developing Arctic policy.

11: 28: 49 AM
COCHAIR MCGQUIRE stated that Steve Myers would present the
draft white paper on the Arctic.

11: 29: 05 AM

STEVE MEYERS, Program Manager, Pacific NorthWst Econom ¢ Region
(PNVER), related that the white paper was devel oped through the
of fices of Senator MG@ire and Representative Herron and AAPC
It focuses on the people when | ooking at econonic devel opment in
the Arctic and stresses the inportance of a unified voice. It
intends to bring a stronger wunified voice across the North
Anerican Arctic to federal |eaders. He asked for guidance on
when to release this white paper.

CO CHAI R MCQUI RE reconmmended releasing it about the sanme tine as
t he AAPC report.
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CHAI R HERRON suggested that PNWER go live at the end of the
nont h.

MR. MEYERS nentioned the Beaufort Regional Council concept which
focuses nore on the private sector |ooking at conpanies that
have a foothold or presence in the Arctic.

11: 32: 34 AM

MR. MORRI SON added that they had a two-day neeting of the Arctic
Council, where Canada discussed the role of the private sector
in Arctic policy development and the role of the private sector
with the Arctic Council. The culmnation of these discussions
was the Arctic Economc Council, which was |aunched six nonths
ago.

He added that in a two-day neeting in Yellow Knife, the private
sector concluded that having an Arctic Economc Council was
fine, but what is needed is something closer to hone. The
regi onal nodel could feed into the Arctic Econom c Council.

CHAI R HERRON said that PNVWER and the Arctic Caucus discussed how
to nove resources across borders. The idea of corridors to and
fromthe Arctic enmerged. The intent is to get the private sector
nore involved in regional economc developnent. He concluded
that this has great potential

11: 35: 49 AM

COCHAIR G ESSEL said the Transition Commttee reports are on
the Governor's website. However, when she net wth Lieutenant
Governor Mallott, he was not sure it was the report from the
Transition Committee. She said she hopes to further discuss
econonm c developnent in rural communities wth Lieutenant
Governor Mallott.

She said the "Arctic Policy and dimate Change Report"” echoes a
ot of the federal focus on things like climte change. Al aska
still needs access to resources on federal |ands. She nentioned
the Red Dog Mne as a successful partnership with NANA Regi ona
Corporation, as nentioned in the white paper. She concluded that
she would like to see nore such col | aborati ons.

CO CHAIR MCGUI RE suggested commttee nenbers read and have
conversations about the report.

She invited M. Mrrison to present information about Canada's
perspective of the Arctic.
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11:39: 14 AM

MR. MORRI SON said Premer McCloud fromthe Northwest Territories
has been an active nenber of PNWER and is keen on sharing what
they have learned in the last two years. He invited Governor
Walker to join him in late March to present the authentic
northern perspective to the public in various places in the U S.
O her Premers have agreed to join the group. He suggested it
could hel p the dial ogue.

11:41:38 AM

CHAIR HERRON said he and Senator McCGuire nmet with the CGovernor
and they brought up the concept of a northern governnments road
show. The Governor was very receptive and thought it would be
appropriate in the next few nonths or so, especially in |ight of
the fact that the U S wll be taking over the Arctic Council
chai rmanshi p. He added that the |egislature supports the idea.

MR. MORRI SON said Dave Ransey is the Premer's right hand nman
and Canada is willing to commt resources to set up neetings.
The theme will be the New Frontier - The North Anerican Arctic.

11: 44: 08 AM
SENATOR STEVENS pointed out that governors don't like to |eave
the capital during session.

CHAIR HERRON said it's inmportant to recognize that the
| egislature is very supportive of the plan and if both the
Premer and the Governor want to do it, it wll be very
successful .

11: 44: 56 AM

MR. MORRI SON reviewed the "Roundtable on North American Arctic
Marine and Inter-Mdal Corridors” handout. He said that PNVER is
partnered wth the Center for | nt er nat i onal Gover nance
| nnovation and there will be a dinner and session about how
their organization works and a geopolitical perspective about
what is going on in the Barents Euro-Arctic Council area. There

will also be Al aska representatives to talk about the autonated
informati on systens for ships offshore. The hope is to also talk
about the Arctic Caucus going forward. This will be next week.
11:47: 25 AM

COLIN SM TH, PNVER Private  Sector Chair and Workforce
Devel opnent Co-Chair, Past President, APEG B.C., said there's a
federal responsibility for transportation in Canada under the
Canada Transportation Act. The npbst recent statutory review was
in June and a blue ribbon commttee was appointed and headed by
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t he Honorable David Enerson. This committee is traveling across
the country seeking input to determ ne Canada's transportation
infrastructure needs for the next 10 years. The upcom ng neeting
in Vancouver wll provide valuable input in this regard.
Specifically, the neeting on marine transportation is of vita
interest to Alaska and the opportunity for cooperation in
managi ng that marine based transportation will only work well if
it's jointly done.

He expl ained the new navigation tracking systemis world-class
A denonstration yesterday showed that every vessel in the waters
is tracked in real tine. If a vessel deviates fromits pre-filed
transit plan, the vessel will imediately receive a nmessage to
correct the course or the Coast Guard will follow up. From a
search and rescue and environnental protection perspective, this
systemw || be inmportant in developing the Arctic.

He noted that the upcomng neeting will be opened by the head of
the Barents FEuro-Arctic Council, and wll build on the
experience of the four European nations that worked together
over the eight years that they shared the chair. He expressed
delight that Al aska will participate and opined that the report
shoul d be informative to the work of the joint conmttee.

CO CHAI R MCGUI RE t hanked the presenters and comm ttee nenbers.

11:53: 35 AM

There being no further business to cone before the conmttees,
Co-Chair MQ@ire adjourned the neeting of the Senate Speci al
Commttee on the Arctic and the House Special Conmittee on
Econom c Devel opnment, Tourism & Arctic Policy at 11:53 a. m
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