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W TNESS REG STER

REPRESENTATI VE CATHY MJUNOZ

Al aska State Legislature

Juneau, Al aska

PCSI TI ON STATEMENT: Spoke as the sponsor of HB 146.

MERRI LL SANFORD, Mayor

Cty & Borough of Juneau;

Treasurer, Board of Directors, Southeast Conference
Juneau, Al aska

PCSI TI ON STATEMENT: Testified in support of HB 146.

CHUCK HOVAN, President

Al aska State Hone Buil di ng Associ ation

Anchor age, Al aska

POSI TI ON STATEMENT: Testified in support of HB 146.

SHI RLEY MARQUARDT, Mayor

Cty of Unal aska

Unal aska, Al aska

PCOSI TI ON STATEMENT: Testified in support of HB 146.
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RON BROW\, State Assessor

Division of Cormmunity & Regional Affairs

Depart ment of Comrerce, Conmunity & Economi c Devel opnent

Anchor age, Al aska

PCSI TI ON  STATEMENT: During hearing of HB 146, answered
guesti ons.

DAVE HANNA

Juneau, Al aska

POSI TI ON STATEMENT: Testified that there are no bad points to
HB 146.

NORTON GREGCRY, Executive Team

Tlingit-Hai da Regi onal Housing Authority

Dougl as, Al aska

PCSI TI ON STATEMENT: Encour aged support for HB 146.

RUSS MCDOUGAL

Juneau, Al aska

POSI TI ON STATEMENT: During hearing of HB 146, related support
for tax abatenent.

RYNNI EVA MOSS, St af f

Senat or John Coghi |

Al aska State Legislature

Juneau, Al aska

PCOSI TI ON STATEMENT: Presented CSSB 19(CRA) on behalf of the
sponsor, Senator Coghill.

M CHAEL BREDLI E, Rural Services Manager

Fai rbanks North Star Borough

Fai r banks, Al aska

PCSI TI ON STATEMENT: Testified in support of SB 19.

ACTI ON NARRATI VE
8: 04: 38 AM

CHAIR CATHY TILTON called the House Community and Regional
Affairs Standing Conmmttee neeting to order at 8:04 a.m
Representatives Otiz, Seaton, Hughes, Nageak, Reinbold, and
Tilton were present at the call to order. Representative
Drunmond arrived as the neeting was in progress.

HB 146- MUNI Cl PAL TAX EXEMPTI ON
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8:05: 20 AM

CHAI R TILTON announced that the first order of business would be
HOUSE BILL NO 146, "An Act relating to a nunicipal tax
exenption for certain subdivided property.™

8: 05: 39 AM

REPRESENTATI VE SEATON noved to adopt CSHB 146, Version 29-
LS0048\W Shutts, 3/20/15, as the working docunent.

CHAI R TILTON obj ected for discussion purposes.
8:06: 10 AM

REPRESENTATI VE CATHY MJNQZ, Al aska State Legislature, speaking
as the sponsor of HB 146, explained that HB 146 allows
muni ci palities the option to defer a portion or all of the
increased tax assessnent that occurs when a property is
subdi vi ded. Currently, when a property is subdivided and the
owner certifies the plat, the assessnent goes to a post-
subdi vi ded assessnent that is based on the fair market value as
per state |aw. For exanple, the assessnment in Juneau of a |ot
with a pre-subdivided value of $100,000 would be roughly 12
mlls on the $100, 000, which ambunts to tax due of about $1, 200.
Once the aforenentioned lot is subdivided into 10 lots to create
af fordabl e housing, if the assessnent is $100,000 per lot, the
tax assessnent increases from roughly $1,200 to $12, 000. The
aforenmentioned increase is made prior to any of the |ots being
sold or any work occurring on the land. Therefore, it's a great
di sincentive and deterrent to creating affordable housing. She
reiterated that HB 146 provides a nunicipality the option to
exenpt a portion or all of the increased assessed value of [the
subdivided] land wuntil a lot sold, a building permt was
acquired, or a tenporary structure was |ocated on the property.
Version W includes |anguage clarifying that any structure would
cause the increased eval uation.

8:09: 28 AM

REPRESENTATI VE SEATON asked if the assessnment referenced in
HB 146 only deals with property tax. He recalled that recently
in Homer there was a per |ot assessnment for the natural gas
expansion and |ine construction. He related his understanding
that HB 146 only refers to a property tax assessnent and doesn't
i ncl ude individual |ot assessnents for other purposes.
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REPRESENTATI VE MUNOZ said the intent of the law is to create
nmore affordable housing. The legislation provides a |ocal
option for nunicipalities, such that municipalities can create a
partial or full exenption on the nunmber of lots that target
af f ordabl e housi ng. She clarified that this local option would
require assenbly action.

REPRESENTATI VE SEATON expressed the need to clarify that it's a
property tax exenption to which the | anguage refers.

REPRESENTATIVE MJUNOZ confirmed the legislation refers to
property tax exenptions.

8:11: 37 AM

REPRESENTATI VE NACEAK asked whether the tax exenption is only
for |l ow incone housing.

REPRESENTATIVE MJUNQZ reiterated that the legislation would
create nore housing in general, which would place nore housing
on the market. The aforenentioned benefits all valued housing

In Juneau, because of the high carrying cost of the added
taxation, the actual sale price is nmuch higher than it would be
were HB 146 in place. She further reiterated that the taxation
is so sharp when property is subdivided that the property has to
reflect that higher taxation when the lot is sold. Ther ef or e,
HB 146 is a neans to keep the prices down on the l|land sale

Once the land sells, the city reassesses the property at the
fair market value and the full taxation would be due. In
further response to Representative Nageak, Representative Minoz
clarified that HB 146 would create housing opportunities across
the spectrum [of incone |evels], depending on the value of the
| and. She then pointed out that HB 146 is beneficial in terns
of creating nore affordable housing because it keeps the price
of the | and down.

8:13: 23 AM

REPRESENTATI VE HUGHES noted her appreciation for the intent of
the | egislation. However, she expressed the need to be sure
that |ocal governments are not selecting winners and |losers in
terns of devel opers because the | anguage seens to read as if it
speaks to a particular piece of property. She then inquired as
to whether the passage of a tax exenption ordi nance, as proposed
in HB 146, would be an areaw de ordi nance.
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REPRESENTATI VE MJUNOZ answered that the passage of such an
ordi nance would be across the board. A city assenbly would
adopt an ordi nance structured as a partial of full exenption for
no nore than five years, but once passed the ordinance would
apply to all residential subdivided properties.

8:14: 27 AM

REPRESENTATI VE DRUMMOND poi nted out that the |anguage of HB 146
refers to an exenption from property taxes, while letters of
support refer to abatenent, deferral, defer, and exenption. She
then requested an exanple of what [HB 146] neans because the
aforenentioned ternms nmean sonething different. She then
inquired as to whether the legislation will exenpt the property
until there is developnent on the property in the form of an
i mpr ovenent. She then related her understanding that the
property tax increase wouldn't be collected or in effect unti
the first inprovenent on the first lot in the subdivision.

REPRESENTATI VE MUNOZ explained that as soon as the land is
subdi vided and the plat registered with the city and borough

the value is reassessed. This legislation, she reiterated,
would allow a nunicipality the option to exenpt that increased
value until the lot sold, a building permit was acquired, or a
structure was |ocated on the parcel. Wen one of the

af orenenti oned occurs, the exenption would not be in effect and
the Il ot would be assessed at the full market val ue.

8:16: 01 AM

REPRESENTATI VE NAGEAK inquired as to how this legislation would
work in rural Alaska where land is owned by Alaska Native
corporations. In response to Representative Munoz,
Representative Nageak clarified that Iand owned by Al aska
corporations is within a city and taxabl e.

REPRESENTATI VE MUNQZ said that if there is planning and zoning
authority and a city assenbly/council that could consider the
exenption, then HB 146 would apply. In further response to
Representati ve Nageak, Representati ve Munoz rel at ed her
understanding that the Fairbanks North Star Borough does have
pl anni ng and zoning authority. She further related that HB 146
requires an action of a city/borough assenbly.

8:17: 37 AM
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REPRESENTATI VE SEATON, referring to the I|anguage on page 1,
lines b5-7, related that in the Kenai Peni nsul a  Bor ough
subdi vi sions have to include roads, access, and rights-of-way.
Therefore, the lots would have road val ues. He asked if HB 146
would nmean that the roads and the other aspects that would
increase the value of the subdivision wuldn't be taxable. O,
does the language "or a portion of +the increase" nean a
muni ci pality could determ ne whether the portion is going to be
the value of lots exclusive of roads. He questioned what the
| anguage "a portion of" coul d enconpass.

REPRESENTATI VE MJUNOQZ explained that state law requires fair
mar ket val ue assessnents, such that the road and inprovenents
would be included in the fair market value assessnent. The
| anguage "all or a portion" in HB 146 refers to the increased
val ue of that | and. The individual lots of a subdivided |arge
parcel have increased val ue. When an inprovenent is nmade on a
specific lot, the higher assessnment cones into play.

8:19:31 AM

REPRESENTATI VE SEATON referred to the foll ow ng | anguage on page
1, "any inprovenents nade to the property necessitated by its
subdi vi sion. " He posed a scenario in which there is a
requirenent for utilities or other such things to be put into
the Iots and asked whether those would be included or excluded
by the nunicipality. He reiterated that he was trying to
determne the nmeaning "of a portion." He asked if the |anguage
nmeans 50 percent of the increase or portions as required
i nprovenents by the subdivision.

REPRESENTATI VE MJUNQZ specified that the |anguage neans the

increased value of the specific lot. The inprovenents, she
stated, will be part of the value because as a property and its
surroundi ngs are inproved, the val ues i ncrease. The

af orenenti oned is based on state |aw, she pointed out.

8:20: 43 AM

CHAI R TI LTON opened public testinony.

8:21: 01 AM

MERRI LL SANFORD, Mayor, City & Borough of Juneau; Treasurer,
Board of Directors, Southeast Conference, highlighted the

shortage of housing in Juneau and suggested that there is likely
a shortage of housing in other conmunities in the state as well.
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Al though the City & Borough of Juneau helps legislators and
staff with housing to nake it easier for them to cone and go,

there are still many who can't find housing. He characterized
HB 146 as a tool for the Ilocal [governnents]. Once the
| egislation is passed, the |ocal governnents can adopt what they
desire in accordance with the act. Mayor Sanford acknow edged
that HB 146 won't solve all the problens, but it's one option to
address housi ng probl ens. Mayor Sanford concluded by relating

the Gty & Borough of Juneau's support for HB 146 and urged its
passage.

8:22:47 AM

REPRESENTATI VE SEATON said he supports the concept of HB 146

but is trying to fully understand whether it's all or a portion
of the increase. He asked if Mayor Sanford understands the
| anguage "a portion of" to nmean that under HB 146 the Gty &
Bor ough of Juneau could, for up to five years, exenpt 50 percent
of the increased val uation.

MAYOR SANFORD replied yes.
8:23:40 AM

CHUCK HOMAN, President, Alaska State Hone Buil ding Association,
rel ated support for HB 146, and noted that the commttee packet
should include a letter of support from the Al aska State Hone
Bui | ding Association. He concurred with earlier remarks that in
many communities there is a shortage of developed |ots.
Furthernore, Al aska has sone of the highest [and and devel opnent
costs as well as sonme of the highest property taxes in the
nati on. Furthernore, once a property is developed, it can take
years to absorb the lots that are developed. This |egislation

he opi ned, is an opportunity for |ocal communities to
participate with the devel oper and stinulate a piece of raw | and
that may otherwi se go undevel oped. He pointed out that new
housing provides new jobs for the Jlocal comunity during
construction as well as the ongoing effect of the new
construction. Moreover, raw land inproved to a devel oped piece
of property with a honmeowner expands the tax base of the
community and i nproves the quality of |ife of the community.

8:25:12 AM

REPRESENTATI VE REI NBOLD inquired as to whether the Al aska State
Hone Buil di ng Associ ati on was i n unani nous support of HB 146.
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MR. HOVAN replied yes. In further response to Representative
Rei nbold, M. Honman said the Alaska State Honme Building
Associ ati on has no concerns.

8:26: 00 AM

REPRESENTATI VE SEATON asked whether the Alaska State Hone
Bui | di ng Association understands that the exenption is a one-
time exenption on the subdivision.

MR. HOVAN answered yes, adding that he believes an end to the
exenption is reasonabl e.

8:26: 57 AM

SHI RLEY MARQUARDT, Mayor, Gty of Unal aska, related her support
for HB 146. She informed the conmttee that Unal aska has
struggled with a housing shortage and how to address it fromthe
muni ci pality side for years. Wth the high cost of building and
transporting materials, both of which are not under the contro
of the municipality, the Gty of Unalaska has really struggled
to get two of the city's largest property owners to subdivide
their properties to plan utilities and place them for sale. She
related that last fall Unalaska held a town hall discussion
regarding what the city can do to address housing issues and
bring down the cost. During that neeting the idea of a property
tax exenption for newy subdivided properties for a period of up
to five years was nentioned. The city then discovered it
couldn't create the aforenentioned exenption, but could defer
the property tax for up to five years. However, at the end of
the five years whonever purchased the property or the devel oper
would owe a large amount, which defeated the purpose. May or
Marquardt related her understanding that HB 146 would work for
Unal aska. She remarked that the legislation is very flexible as
it provides local assenblies or <councils along wth their
pl anning and zoning boards, through the public process, the
ability to decide whether to have a partial or full exenption as
well as the length of the exenption. She then noted that she
i kes that the exenption ends when the lot is sold or a building
permt is issued. She noted that some of the larger |and owners
don't want to sell their land, but may be willing to develop it.
The aforenentioned is a win all the way around.

8:30:47 AM

REPRESENTATI VE SEATON, referring to the | anguage on page 1, |ine
5, "all or portion of increase in assessed value", asked whet her
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a nmunicipality could take a percentage or a flat amount per | ot
exenpti on.

8:31:27 AM

RON BROWN, State Assessor, Division of Community & Regiona
Affairs, Depart ment of Commer ce, Comuni ty & Econom c
Devel opnent, pointed out that the |legislation speaks to the
I ncrease in val ue caused by the subdivision or any

infrastructure installed in the process. He posed an exanple in
which a larger parcel with a value of $2.50 per square foot is
subdivided into 10 lots that becone worth $5.00 per square foot
after the subdivision and installation of roads, sewer, and

wat er . As HB 146 is currently witten, the value eligible for
the exenption would be the difference between the original
assessnent and the increased val ue. Therefore, the exenption

anount woul d be dependent upon the |local market, the increase in
t he val ue, and what caused the increase in val ue.

8:33: 24 AM

REPRESENTATI VE SEATON surm sed then that in M. Brown's exanple,
the $3 per square foot exenption could be structured as a
percentage of the increase in value or as a flat anount of the
increase in value at the |ocal option.

MR. BROWN responded yes, the increase in value caused by the
subdivision installation of the infrastructure is what the
muni cipality could exenpt if HB 146 was adopted by the | ocal
governi ng body. He said the local governing body would have
considerable freedom in terns of the structure of the optional
exenpti on.

8:34: 23 AM

REPRESENTATI VE SEATON asked if a per |lot assessnent for placing
a utility throughout an area, would cone into play with HB 146
or does it just deal with property taxes.

MR. BROWN answered that HB 146 only refers to property taxes.
8:35:42 AM

DAVE HANNA related that he has been involved in working on
subdi visions and subdividing land nost of his adult life. He

said he didn't believe there are any bad points to HB 146.
First, he highlighted that HB 146 is enabling |egislation, not a
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mandat e. Municipalities are left entirely in control of what
they want to do with HB 146. Wth regard to how HB 146 inpacts
the cost of providing a subdivision, M. Hanna pointed out that
the larger the subdivision, the larger the nunbers are. He
posed a situation in which a small devel oper has a bl ock of |and
that he/she wants to subdivide into 10 lots and |eave the rest

unt ouched. Since subdividing rules nmay change over tine, for
nost [devel opers] it nakes sense to subdivide the entire piece
of property [to 40 lots]. However, once the plat is recorded

all the lots are taxed and the devel oper could suddenly face
taxes that total $60,000 and a shovel of dirt hasn't been
t ur ned. Ther ef or e, it's a disincentive for devel opers,
especially when one realizes how cyclical the market is. Wth
regard to those who believe this legislation could cause
muni cipalities to |ose revenue, M. Hanna opined that it's the
exact opposite. He explained that the cost of a lot is roughly
a fourth of the value of a finished house. Therefore, if a
house is constructed within three to four years of the tine the
| ot was subdivided, the municipality has already recouped any
money they mght have nmade by taxing those vacant |ots.
Bringing houses online sooner, the revenue stream to the
municipality is a lot larger than it would ve been. M. Hanna
then related his belief that the proposal in HB 146 would

actually lower the sale price of the lots as it wll encourage
nore lots to cone online. Wien nore lots are available, the
lots won't be sold at inflated prices. He opined that the

af orenenti oned would be good for everyone and lead to nore
af f or dabl e housi ng.

8:39:21 AM

NORTON GREGORY, Executive Team Tlingit-Haida Regional Housing
Authority, informed the commttee that although he is also a
menber of the Juneau Affordable Housing Conm ssion, which
reports to the City & Borough of Juneau Assenbly on housing
matters that inpact the comunity, he isn't speaking on their
behal f today. He then inforned the conmrittee that Tlingit-Haida
Regi onal Housing Authority is the largest provider of affordable
housi ng in Southeast Al aska. He echoed earlier testinony that
HB 146 would provide an incentive for property owners to devel op
their currently wundevel oped properties. In speaking wth
property owners in Juneau, [the discussion] turns to the
shortage of buildable land. Sone of the available land is being
hel d because the owner doesn't want to subdivide it due to the
i ncreased property taxes. He informed the committee that
[ TIingit-Hai da Regi onal Housing Authority] was happy to see the
2012 change in which the state allowed property tax deferment.
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However, si nce t he af orenent i oned change didn't spar k
subdi vi sion and devel opnment of properties, he expressed support
for the change from a property tax defernment to property tax
abat enent as enbodied in HB 146. M. Gegory encouraged support
for HB 146, which he opined would create an incentive for
property owner s to subdi vi de their property wi t hout
penal i zati on.

8:41: 39 AM

RUSS MCDOUGAL informed the conmittee that he is a forner
presi dent of the Al aska State Honebuilder's Association and was

involved in the tax deferral |egislation. M. MDougal related
that the Alaska State Honebuilder's Association has always
supported tax abatenent. He then noted that he is a nenber of a

code review committee of the Juneau Affordable Housing
Comm ssion, has been a builder for the past 20 years, and a
carpenter for 35 years.

8:43: 02 AM

CHAIR TILTON, upon determining no one else wished to testify,
cl osed public testinony.

8:43: 25 AM

REPRESENTATI VE SEATON related his appreciation for HB 146,
including clarifications that the legislation offers a single-
time exenption that can't be renewed; allows the community the
option as to the anount of the [exenption]; and only relates to
property taxes.

8:44:13 AM

REPRESENTATIVE ORTIZ inquired as to why the proposal in HB 146
isn't already in place.

REPRESENTATI VE MUNOZ expl ai ned that state |aw requires property
to be assessed at fair market value, and thus once a property is
subdi vided the market value increases as do the taxes on those
par cel s.

8:45:29 AM
REPRESENTATI VE ORTlIZ asked whether the ability of a |ocal

municipality to partially abate taxes wuld allow the
muni ci pality the ability to pick and choose w nners.
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REPRESENTATI VE MUNOZ explained that if a nunicipality chooses to
participate in the [exenption proposed in HB 146], it would have
to pass an ordinance to establish the paranmeters of the program
and it would apply to all housing subdivisions.

8:46: 22 AM

REPRESENTATI VE SEATON reiterated that the 100 percent of full
mar ket value is necessary so that taxations across the state are

equivalent and then nunicipalities set the mlIl rate for 10
percent of fair market val ue. Municipalities, he pointed out,
[currently] have the flexibility to change their mll rate, but

not to decide how nuch of the fair market value is assessed.
The proposed exenption in HB 146 is for a limted period of tine
and doesn't extend beyond the subdivision. The aforenentioned
is inportant but necessary to ensure that valuations across the
state are 100 percent of the fair market value so that there is
equal i ty.

8:47:34 AM

REPRESENTATI VE HUGHES asked whether this |egislation would apply
to a commercial or business property that is subdivided.

REPRESENTATI VE MUNQZ replied yes.

MR. BROMW confirned that although subdivision is typically
associated with residential properties, this [legislation] would
al so apply to conmercial properties as well.

8:48: 53 AM

REPRESENTATI VE SEATON opi ned that use of the term "established"
[on page 1, line 12] in Version Wis inportant because use of
the term "constructed” could result in conmercial properties
bei ng used as storage lots fitting into the proposed exenption

He noted his appreciation for the sponsor addressing the
af orenent i oned.

8:49:40 AM

CHAIR TILTON w thdrew her objection. There being no further
objection, CSHB 146, Version 29-LS0048\W Shutts, 3/20/15, was
adopt ed.

8:49: 49 AM
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REPRESENTATI VE SEATON noved to report Version 29-LS0048\W
Shut t s, 3/ 20/ 15, out of committee W th i ndi vi dual
recommendati ons and the acconmpanying zero fiscal note. Ther e
being no objection, CSHB 146(CRA) was reported from the House
Community and Regional Affairs Standing Commttee.

The conmttee took an at ease from8:50 a.m to 8:53 a.m

SB 19- BOUNDARI ES OF ROAD SERVI CE AREAS

8:53:43 AM

CHAI R TILTON announced that the final order of business would be
CS FOR SENATE BILL NO 19(CRA), "An Act relating to road service
area boundary changes."

8:53: 57 AM

RYNNI EVA  MOSS, Staff, Senator John Coghill, Alaska State
Legi slature, began by informng the conmttee that she has been
a road service area chair and a road conmm ssioner for 25 years.
She related that the legislation is the result of problens with
mappi ng areas in the Fairbanks North Star Borough, such that a
parcel of land is situated in two separate road service areas.
This legislation will address the aforenmentioned situation as
well as a situation in which a parcel of land is partially but
not wholly located in a service area. M. Mss pointed out that
the legislation includes sideboards to ensure that people are
treated fairly. To that end, the only access to the parcel of
land has to be a road mintained by a road service area.
Therefore, the borough could not include a parcel of land in a
service area that had access by a road that wasn't in a service
ar ea. Ms. Moss specified that CSSB 19(CRA) allows a borough
assenbly wthout an [election] to hold a vote at a public
noticed neeting to annex property in order to conbine: a
[single tax lot] parcel located in two service areas into one
service area such that the [tax lot] is placed in the service
area that provides road access to the parcel; a parcel that's
partially situated in an existing road service with access only
to the [tax |ot] parcel via a road in the service area.

8:56:24 AM

REPRESENTATIVE ORTIZ inquired as to the factor that caused the
i ntroduction of SB 19.
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M5. MOSS infornmed the commttee that two years ago the Fairbanks
North Star Borough noticed that a parcel of land was |ocated in
two road service areas instead of one. The borough wanted to
[annex] the parcel into one service area and the borough took
half of the parcel out of one service area, which caused the
need for an election in the existing service area. However, no
one voted and the borough was unable to place the partial parcel
into one tax lot in a service area.

8:57:17 AM

REPRESENTATI VE HUGHES inquired as to the type of public notice
that is provided to the invol ved property owners.

M5. MOSS explained that under current |aw and ordinances, the
borough notifies property owners [in these situations] as well
as those adjacent to the property. In further response, M.
Moss confirmed that the process would remain the same with the
passage of CSSB 19(CRA).

8:58: 09 AM

REPRESENTATI VE SEATON related his understanding that new
par agraphs (5) and (6) to AS 29.35.450(c) only deal with road
servi ce areas.

M5. MOSS replied yes.

8:58: 56 AM

CHAIR TILTON opened public testinony.
8:59:08 AM

M CHAEL BREDLIE, Rural Services Manager, Fairbanks North Star
Bor ough, related support for SB 19. The borough, he inforned
the commttee, has 105 road service areas with dozens of parcels
that are only partially in the road service area or parcels that
are split between two road service areas. This legislation wll
all ow [ boroughs] the ability to include an entire parcel into a
service area wthout voter approval, which will be a great help
since nost service area elections have a very | ow turnout.

9:00: 10 AM

CHAIR TILTON asked if the problem addressed by CSSB 19(CRA)
occurs in areas besi des Fairbanks.
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MR. BREDLIE said he has spoken wth Anchorage, where he
under stands the boundaries follow property |ines. He expl ai ned
the maps drawn for the service areas weren't very precise and
when they were transferred to sonething nore precise, it
resulted in parcels that were partially in and out of service
ar eas.

9:01: 13 AM

M5. MOSS related her understanding from an adm nistrator of the
Chugi ak Birchwood Eagle River Rural Road Service Area that it
doesn't have this issue as all of its parcels are within the
boundaries [of the service area].

9:01: 49 AM

CHAIR TILTON, upon determining no one else wished to testify,
cl osed public testinony.

9:02:11 AM

M5. MOSS, in response to Representative Reinbold, confirmed that
this legislation has no inpact on the [Chugiak Birchwood Eagle
Ri ver Rural Road Service Area].

CHAIR TILTON related her understanding that the Fairbanks area
has the nost issues with [road service boundaries]. She al so
rel ated her understanding that there are no issues with this in
t he Mat anuska- Susi t na Bor ough.

9:02: 53 AM

REPRESENTATI VE SEATON recalled that there was a Suprenme Court
case in the Mtanuska-Susitna [Borough] regarding a parcel that
was accessed fromroads in one area while they were charged from
the road service area from which no services were received. He
opi ned that this Jlegislation wuld take <care of t he
af orenenti oned problem However, he requested the sponsor
review that Supreme Court case in relation to this |egislation.

M5. MOSS answered that even with the passage of CSSB 19(CRA), it
will remain the borough's decision as to whether to renove a
parcel or whether it [remains] in a service area. She recalled
that in the aforenentioned case there is other access to the
property, but reiterated that it's for the borough assenbly to
make the deci sion. In further response to Representative
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Seaton, Ms. Mdss indicated her agreenment to review the case in
relation to the | egislation.

9: 05: 03 AM

CHAI R TI LTON announced that SB 19 woul d be hel d over.

9:05:13 AM

ADJ QURNIVENT

There being no further business before the commttee, the House

Community and Regional Affairs Standing Commttee neeting was
adj ourned at 9:05 a. m
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