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8:02: 53 AM

CHAIR CATHY TILTON called the House Comunity and Regional
Affairs Standing Conmittee neeting to order at 8:02 a.m
Representati ves Hughes, Nageak, Rei nbol d, Otiz, Dr umond,
Seaton, and Tilton were present at the call to order.

8:03: 03 AM

Commttee nenbers introduced thenselves and expressed their
interest in being a nmenber of the commttee.

OVERVI EW DEPARTMENT OF COMVERCE, COVMUNITY & ECONOM C
DEVEL OPIVENT

8:07:52 AM

CHAI R TILTON announced that the only order of business would be
an overview from the Departnent of Comrerce, Comunity &
Econom ¢ Devel opnent.

8:08:17 AM

FRED PARADY, Acting Conmi ssioner, Department of  Conmerce,
Community & Econom ¢ Devel opnent (DCCED), directed attention to
a handout entitled "Departnment Overview for House Comunity &
Regi onal Affairs.” He then turned to page 2 and reviewed the
departnent's or gani zat i onal chart, whi ch hi ghl i ghts t he
department's six divisions: Administrative Services; Banking &
Securities; Community & Regional Affairs; Corporations, Business
& Professional Licensing; Econom c Devel opnent; and |nsurance.
The departnent also includes the following corporate entities:
Al aska Energy Authority; Al aska Gasline Devel opnent Corporation;
Al aska I ndustrial Devel opnent & Export Authority; Al aska
Rai |l road Corporation; Al aska Seafood Marketing Institute;
Al coholic Beverage Control Board; and Regulatory Conm ssion of
Al aska (RCA). The latter two, he clarified, are regulatory
entities. As illustrated on the pie chart on page 3, 59 percent
of DCCED s funding flows through corporations while 41 percent
flows through the departnment's core agencies. The pie chart on
page 4 provides a breakdown of DCCED s budget by the
departnent's managenent pl an, core services. Consuner
protection accounts for 17 percent, economc growh 29 percent,
strong communities 14 percent, and affordable energy 40 percent.
He pointed out that half of the affordable energy expenditure is
power cost equalization (PCE).
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ACTI NG COWMM SSI ONER PARADY then directed the commttee's focus
to page 5 and the Division of Banking and Securities, the
purpose of which is to regulate financial narkets and protect
consuners of financial services while pronoting safe and sound
financial systenms. The Division of Banking and Securities has a
budget of about $3.6 mllion, but collected $13.4 nmillion in
fees and assessnents. Therefore, the division is a net
generator of revenue to the general fund. 1In the last year, the
key acconplishnments of the Division of Banking and Securities
were to develop electronic filing for certain securities and
joining the electronic filing depository national filing system
which is a clearing house that inproves efficiencies for banking

busi nesses. The division is also developing new financial
t ool s. He noted that there is a thread of the narijuana issue
that will reside in this division as it deals with the interplay

between federal regulations on drug noney and a new business
climate that wll develop in the state.

ACTING COW SSI ONER PARADY nmoved on to the Division of
| nsurance, which also generates nore in revenue to the genera

fund than what it costs to run the division. The Division of
| nsurance generates $64 nillion in fees while its budget is $7.6
mllion. He then related that there are over 1,100 insurers
admtted to conduct business in Al aska; over $3.4 billion in
total premuns witten in the |ast calendar year; and al nost
50, 000 individual l|icensed insurance brokers in the state. The

di vi sion opened and cl osed 245 conplaints, opened 79 and cl osed
115 investigations, and issued 21 disciplinary orders in fisca
year 2014. He remnded the commttee that the Division of
Insurance is a consuner protection and regulatory function
di vi si on.

8:13:10 AM

ACTI NG COWM SSI ONER PARADY turned attention to the Division of
Cor porations, Business and Professional Licensing, page 7. He
explained that at the legislature's directive, the division
regul ates 43 professions of which behavior analysts, nmassage
t herapi sts, and contractors were added |ast year. There are

67,000 individual professional |licenses and 50,000 business
| i censes. The Division of Cor por at i ons, Busi ness and
Prof essional Licensing has a $12.4 nillion budget and returns
about $6.6 mllion in business |license fees to the general fund.

He highlighted the inportance of the quality of the division's
information technology systens and admnistrative support and
the ability to do good data managenent. The division has
increased corporate entities in good standing from 60 to 93
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percent and nmuch nore data is available online for business
license renewal s, professional |icensing, and quarterly reports.
He pointed out that a key conponent of professional licensing is
that the legislature mandates that each profession be self-
supporting. Therefore, how indirect costs are allocated and how
the individual solvency of each of the 43 different I|icensing
categories is maintained is a balancing act. He hi ghli ghted
that the Legislative Budget and Audit Conmttee has perforned
consi derable work on the aforenmentioned topic in the |ast year

He then noted that the division has bar-coded all of the
prof essional 1|icense renewal applications, which has decreased
the receipt tinelines from three weeks to three days.
Furthernore, the division has inproved its efficiency 1in
investigative caseloads as the open-to-close tinme has been
shortened by over 50 percent. Acting Comm ssioner Parady
commented that the division has a particularly effective | eader

ACTI NG COW SSI ONER PARADY continued his overview with the
Al coholic Beverage Control Board, page 8, which transitioned to
DCCED in FY 2013. The aforenmentioned was a source of
consi derabl e discussion across the state with regard to whether
al cohol control belongs in a public safety or health context or
i n DCCED. Acting Comm ssioner Parady opined that Cynthia
Frankl i n, Director, Alcoholic Beverage Control Board, has
managed to balance the fact that alcohol is an industry that
needs to be regulated and pronoted while doing so responsibly as

al cohol <carries a host of social issues. He informed the
commttee that a conplete rewite of Title 4, that bal ances the
af orenenti oned perspectives, wll cone before the |egislature.

He enphasized that DCCED is eager to nodernize these statutes
and bring them before the |egislature.

ACTING COW SSI ONER PARADY then addressed the Regulatory
Comm ssion of Alaska (RCA), which has worked diligently to
i nprove their processes. In the past, 10 paper copies of a
utility rate filing were required, whereas now no paper copies
are required as it's perfornmed online. The ability to file
online is being extended to the small rural telephone utilities
as well. In fact, that should be achieved within the next 45
days. He informed the commttee that many of the administrative
conponents of the PCE Fund are handl ed through the RCA. The RCA

ensures that the utilities neet the filing requirenents. He
explained that the PCE Fund subsidizes the first 500 kilowatt
hours of high cost power to consuners across Al aska. I n order

to qualify for that funding, the utility has to neet certain
criteria, such as minimumline | oss.
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8:17:47 AM

ACTI NG COWM SSI ONER PARADY noved on to the Division of Economc
Devel opnent . The new Al aska Maritine Industrial Support Sector
anal ysis assesses the age of Alaska's fishing fleet, status of
the state's shipyards, and how the needs of the fleet match
t hose of the shipyards. The aforenentioned involves workforce
and finance questions. This division has 261 |oans that anount
to alnost $30 nmillion across 10 loan prograns, the heart of
which is 237 loans in the Commercial Fishing Revolving Loan
Fund. The Commercial Fishing Revolving Loan Fund is solvent and
vital to the state's comercial fishing fleet. The divi sion
runs the tourism nmarketing, which generates 800,000 information
requests, 220,000 trips, and 700,000 visitors. He noted that
the newly established Al aska Tourism Marketing Board had its
first nmeeting in January. Tourism he enphasized, is a vital
industry as it has spread throughout the state. He recalled the
birding tourists in Barrow who were interested in seeing the
spectacled eider, which is an endangered species. Due to the
28th Alaska State Legislature's House Concurrent Resolution 15
there is a new statewide strategy with the University of Al aska
Fai r banks (UAF) regarding unmanned aerial drones. Al aska, he
explained, is a proving ground for that technology in terns of
comer ci al applications because the state has air space
avai lable. The division is partnering with industry and UAF to
support resource developnment efforts, including the Mnerals
Comm ssion report on the mning of rare earth mnerals in Bokan
Mount ai n. The division also supports manufacturing through the
Made in Alaska and Al aska Product Preference prograns. He
menti oned that there was an exciting Made In Al aska Hone Show in
Anchorage this past fall during which everything in the honme was
made in Alaska. The aforenentioned was an effort to illustrate
to builders how products manufactured in Al aska coul d be used.

ACTING COW SSI ONER  PARADY turned attention to the Al aska
Seaf ood Marketing Institute (ASM) and noted that fisheries is
the nunber one enployer in the state with an export val ue that
is up nearly 85 percent to $3.2 billion in 10 years. He opined
that the Responsible Fisheries Managenent Initiative is central
to the fishing industry. He then informed the commttee that
an environnental non-governnental organization (NGO has nade an
effort to create a sustainable fishery certification. However,
t hat certification has becone politicized from both an
environmental and international perspective. A Russi an pol |l ock
fishery was certified as neeting the standard of t he
environmental NGO, which devalued the Al aska pollock industry.
He highlighted that the Responsible Fisheries Managenent

HOUSE CRA COW TTEE - 5- January 22, 2015



Initiative was successful in working with Wal-Mart to certify
that Alaska's fisheries are sustainably managed and neet the
procurenent requirenment for large corporate distribution chains.
He highlighted that ASM continues to collaborate with Al aska
Tourism and Marketing, Al askan Gown, and Nutritious Al askan
Foods in Schools prograns. He also noted that the fishing
i ndustry has a voluntary fish tax. Although the voluntary fish
tax can reach up to .6 percent of the ex-vessel value, it's
currently at .5 percent of the ex-vessel value and generates
roughly $12 mlli on.

8:22:33 AM

REPRESENTATI VE HUGHES inquired as to what the percentage of the
pie chart on the upper-right hand side represents.

ACTI NG COW SSI ONER PARADY clarified that on page 11, the 29
percent represents the percent of the departnent's overall
budget in the category of economc growh. He informed the
commttee that 17 percent of the departnent's budget is in the
category of consuner protection.

8:23:11 AM

ACTI NG COW SSI ONER PARADAY, returning to his overview, directed
attention to the Alaska Industrial Developnent and Export
Aut hority (AIDEA), page 12, which is a vital organization to the
state as it generates a dividend back to the state. The fiscal
year 2016 dividend in the amunt of $17.6 mllion has been
approved. The financing that's afforded through AIDEA has
| everaged a projected $700 mllion in private sector investnent.
Furthernore, AIDEA is projected to create/retain nearly 1,500
construction jobs and over 1,000 permanent jobs. For exanpl e,
the first phase of the Miustang O Field developnent field in
Prudhoe Bay has been conpleted and the second phase has recently
been approved by the board. Acting Conm ssioner Parady inforned
the commttee that AIDEA has a financing package that supports a
redevel opnent in central Anchorage.

ACTI NG COWM SSI ONER PARADAY continued on to page 13 regarding
the Al aska Energy Authority (AEA), which is from where the PCE
grant paynents are disbursed. Nearly $40 mllion were disbursed
to 188 communities in fiscal year 2014. There is roughly $900
mllion in the PCE Endowrent Fund and efforts are ongoing to
determne whether the managenent of those funds can be
strengthened in order to strengthen the returns and provide
support for the program He pointed out that AEA also handles
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the upgrades to rural power systenms of which 53 of 114 rural
power system upgrades have been conpleted. There is an Energing
Energy Technol ogy Fund. The board, he indicated, is trying to
find the right hybrid power systens that can inprove power
production in the state's villages. The annual fuel savings
from the Renewable Energy Fund is projected to be 20 mllion
gal l ons of diesel by 2016. There has been an inpact, albeit a
sl ow build-up of the utility infrastructure in rural Al aska.

ACTI NG COWM SSI ONER PARADAY then addressed the Al aska Gasline
Devel opnent Corporation (AGX), page 14, which is working
diligently to align with the admnistration's new directives
while also working to synchronize the timng of the Al aska
liquefied natural gas (AKLNG and the Al aska Stand-Alone
Pi pel i ne (ASAP) projects. He recalled the followi ng quote from
Dan Fauske, President, AGDC. "Only in Alaska would a $7 billion
pi pel i ne be considered small."

8:26:18 AM

ACTI NG COW SSI ONER PARADY noved on to page 15, which highlights
the Division of Comunity and Regional Affairs (DCRA). He
recalled traveling to Hoonah with regard to a |egislative grant
for the construction of a new dock in Hoonah that will service
the tourism industry. Hoonah has changed from a tinber and
fishing based conmunity to a tourism based comrmunity. He

recalled his first day on the job when Lawence Blood, Acting
Director, DCRA, showed him Article 10, Section 14, of the Al aska
Constitution which is the requirenment to support | ocal
communities and their capacity. To that end, DCRA provides
assistance to over 200 communities and runs the Rural Utility
Busi ness Advisor (RUBA) program through which 147 comunities
were assisted and nearly 200 rural utility managers trained. He
enphasi zed that running a utility in rural Alaska is no small
t ask. The Local Boundary Comm ssion (LBC) approved the
i ncorporation of Edna Bay, Alaska's first new city in 10 years.
The DCRA supports local communities by witing election codes
and ordi nances. He noted that due to a statutorily directed
grant new cities receive a $50,000 paynent and then a $25, 000
paynent in order to have funds with which to organi ze. He told
the commttee that DCRA distributed over $85 nillion to 307
communities through revenue sharing and other prograns. Cross
training of staff is also occurring. Acting Conm ssioner Parady
hi ghli ghted the opportunity to break down silos. For exanpl e,
banki ng and insurance are nerging activities across nmuch of the
country. Therefore, the question becones whether synergies can
be achieved by cross training. The heart of breaking down silos
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is using Local Gover nient Specialists (LGS), which he

characterized as "the tip of the state spear.” He noted that
there are 6 regional offices and roughly 40 LGS or grant
speci al i st s. Therefore, the division had the |I|ogistica

infrastructure and was able to travel to approximately 130
communities with those specialists. The notion is that the LGS
should be able to address DCRA issues, such as utility
assi stance, LBC, nunicipal code, and election code, while being
aware of the Public Enployees’ Retirement System (PERS)
arrearages and energy projects of the area. Cross training
woul d achieve the aforenentioned, he said. Being able to nore
conprehensively conmunicate the range of issues across state
government allows the LGS to nake the nobst of their visits and
break down sil os. He noted that the LGS deal wth bulk fue

loans and thus there is a linkage with AEA, which deals wth
bul k fuel projects.

8:33: 00 AM

ACTI NG COMW SSI ONER PARADY continued with page 17 regarding the
Community Aid and Accountability Section. He rem nded the
commttee that |ast year community revenue sharing was reduced
from $60 mllion to $52 nmillion for fiscal year 2015. He
expl ai ned that community revenue sharing has a bal ance of about
$172 mllion and on June 30th of each year one-third of the
bal ance of the fund is distributed to conmunities, which

amounted to a total distribution of $57.3 mllion. If the
community revenue sharing program was zero funded in the com ng
year, the balance would decrease to $114.7 mllion on June 30th

and the distribution would decrease to $38.2 mllion.
Therefore, because the community revenue sharing program has a

rolling balance forward, it doesn't imrediately zero out but
drops significantly. Acting Conm ssioner Parady pointed out
t hat t he Feder al Secure  Rural School s program wasn't
reauthorized for fiscal year 2015. Al though it may be
reaut horized, the imrediate inpact would be the loss of $12
mllion in federal funds to 33 nunicipalities for their schools
and roads from the Tongass and Chugach National Forests. The
Federal Paynment in Lieu of Taxes (PILT) were extended for one
year in fiscal year 2015 such that approximately $28 nmllion
wi |l be disbursed across 95 nunicipalities.

8: 35: 07 AM

REPRESENTATI VE REI NBOLD asked if the departnent would support
the land transfer rather than the PILT.
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ACTI NG COWM SSI ONER PARADY characterized that as a conplex
guestion for which he wuld await direction from his
adm ni strative supervisors.

8:35:47 AM

ACTING COW SSI ONER PARADY directed attention to page 18
regarding the Local Governnment Assistance/ RUBA program which
helps local utilities with QuickBooks, preventative maintenance
progranms, structure, and to build capacity in order to sustain
the reliability of the wutility infrastructure. The RUBA
coll aborated with the Departnment of Environnmental Conservation
(DEC) to create a best practices nethod to assess the technical,
managerial, and financial capacity of comrunities in order to
prioritize funding. He highlighted that at the legislature's
direction, there are roughly 1,800 grants and $2 billion in
project funding that flow through DCRA's grant division to
support various comrunity |evel services. However, he noted his
expectation that those capital funds will be restricted in the
com ng years. He then pointed out that marijuana is arising as
a topic when LGS visits cities and villages. The questions from
| ocal governnments are in regard to how marijuana businesses w ||
be regulated and used as a revenue source. At this tine,
marijuana regulations are being developed in the Alcoholic
Beverage Control group as there is a cross-departnental task

force that is working on the natter. The initiative specifies
that nine nonths are allowed for the pronulgation of those
regul ati ons. Anyone with |ocal governnment questions regarding

marijuana is referred to the Frequently Asked Questions section
of the ABC Board web site. He informed the conmttee that | ocal
gover nnment assistance staff work with comrunities on el ections.
However, due to a court case there is no longer the need for
Department of Justice (DQJ) pre-clearance for changes to
el ection codes or special elections.

ACTI NG COW SSI ONER PARADY then noved on to page 19 regarding
the Local Boundary  Conmission (LBO), which essentially
supervises the process of annexation and petitions to becone
i ncor por at ed. Edna Bay was the first city to incorporate since
2004. Al | akaket annexed territory to the city, which enabled
residents who had relocated to higher ground after the 1994
flood to once again be city residents. Al t hough the Al aska
Superior Court upheld the LBCs 2012 decision approving
i ncorporation of the Petersburg Borough, it's on appeal to the
Al aska Suprenme Court. He noted that LBC staff traveled to
Houston and Big Lake to address questions regarding the
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consolidated Big Lake incorporation and Houston annexation
petitions.

ACTI NG COW SSI ONER PARADY continued with the Ofice of the
State Assessor, page 20, and highlighted that Al aska is one of
the few states that doesn't require the reporting of sales data
for [any] real estate transactions. The state assessor perforns
full value determnations for cities l|ocated w thin boroughs.
The full value determnation of a borough as a whole is only
used in the required local contribution program Therefore, one
could argue that it's wunnecessary to perform a full value
determnation in individual cities. Di scontinuation of that
work is being considered because it doesn't tie itself to a
state fornula or capitalization, but feedback fromthe public is
necessary. He noted that [the Division of Insurance] is
consi dering personal rate filings because the insurance industry
is conpetitive

8:41: 32 AM

ACTING COW SSI ONER  PARADY, continuing his presentation,
informed the commttee that the Ketchikan Gateway Borough
decision will be addressed legislatively as the consequences are
germane to education funding. The decision involves the state
assessor because of the required local contribution calculation.
He then pointed out that the state assessor has been working to
decrease travel while nmaintaining training to local conmunities
by providing the training at regional and state conferences to
groups rather than individually.

ACTI NG COWM SSI ONER PARADY concluded his overview with the
Pl anning Section, page 21. He highlighted that the Federal

Emer gency Managenent Agency (FEMA) flood studies have been
conpleted for the Kenai Peninsula Borough and Cty of Cordova

while the studies for Aniak, Bethel, Kwethluk, and Enmonak are
forthcomng. Wrk is also being done to devel op natural hazard
resiliency plans in Kivalina, Shaktoolik, and Shishmaref. The
Planning Section is working with the Departnent of Mlitary &
Veterans’ Affairs (DWA) on an application submtted to FEMA to
rel ocate hones to a new village site in Newtok

8:43: 09 AM

REPRESENTATI VE NACGEAK requested clarification of the natural
hazard resiliency plans.

ACTI NG COW SSI ONER PARADY deferred to M. Bl ood.
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8:43: 28 AM

LAWRENCE BLOOD, Acting Director, Division of Conmunity &
Regi onal Affairs, Departnment of Commerce, Comunity & Economc
Devel opnent, explained that the resiliency plans are through the
federal Risk Mapping, Assessnent, and Planning (MAP) program
the basic objective of which is to do planning to make the next
storm |ess severe. Two planners |ocated in Anchorage are
dedicated to these resiliency plans. In further response to
Representative Nageak, M. Blood opined that there is a broad
range of outconmes that mght result from one of the resiliency
plans, but only the planning is associated wth the Ri sk MAP
program However, that plan can be used to seek funding from
ot her sources to carry out the resiliency activities identified
in the plan.

8:45:19 AM

ACTI NG COW SSI ONER PARADY returned to the overview of the
Pl anning Section of DCCED. He explained that the Minicipal Land
Trustee (MT) program is one in which lands are held in trust
for the devel opnent of a future conmmunity. The Planning Section
works with tribal governnents to establish site control for
local infrastructure, such as a landfill. He clarified that
site control refers to control of the wunderlying |ease or
ownership of the land. Under this program |eases for landfills
have been provided to Iliama, Koliganek, and Takotna to support
| ocal efforts to nmeet DEC permitting requirenments. The Planning
Section has worked with DWA on the Galena flood recovery, which
has resulted in the elevation of 30 hones at risk of future
flooding, with an additional 10 honmes schedul ed [for elevation].
Acting Conmm ssioner Parady highlighted that there are new phot o-
based community profile maps for all 11 comrunities in the
Nort hwest Arctic Borough (NWAB) as well as 22 comunities
st at ewi de. The maps are overlaid wth surveyed plat data, and
therefore show general ownership to aid future projects and
conpletion of the Alaska Native Clains Settlenment Act (ANCSA)
14(c) settlenment applications.

8:47:10 AM
REPRESENTATI VE SEATON referred to page 2 of the overview, and

poi nted out that Al aska Aerospace is not listed as one of the
regul at ory agenci es.
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ACTI NG COW SSI ONER PARADY rel ated his understanding that Al aska
Aerospace resides in the Departnment of Transportation & Public
Facilities (DOT&PF).

8:47: 42 AM

REPRESENTATI VE SEATON recalled Acting Conm ssioner Parady's
comments regarding marijuana and the Division of Banking &
Securities. He then inquired as to how state chartered
institutions are simlar to the Bank of North Dakota being
separate from federal [institutions]. He further inquired as to
whether it's a mechanism that could be used in Alaska to allow
the conmpletion of financial transactions. Wuld a state
credit/debit card be issued from those institutions that would
be excluded fromthe federal prohibitions on federally chartered
banks, he asked.

ACTI NG COW SSI ONER PARADY deferred to the Division of Banking
and Securities, which could provide the commttee wth an
answer .

REPRESENTATI VE SEATON requested that the aforenentioned be an
official request from the chair such that the entire conmttee
receives clarification as to how to handle that portion of the
marijuana initiative that could be problematic.

The conmttee took a brief at ease.
8:50: 19 AM

REPRESENTATI VE SEATON restated his request for the chair to
request from DCCED anal ysis of the banking capabilities of state
chartered banks or other financial institutions in terns of
whet her those financial institutions, such as the Bank of North
Dakota, mght be exenpt from the provisions that do not allow
federally chartered banks to handle any marijuana assets or
fi nanci al transacti ons. He further asked whet her t he
af orenenti oned coul d be expanded to debit or credit cards issued
by those institutions.

CHAIR TILTON confirmed she will request the aforenentioned.
8:51:29 AM

CHAIR TILTON nentioned that this conmttee wll review the
marijuana issue in terns of how it inpacts nmunicipalities in
upcom ng mneetings. In fact, the commttee will |ikely propose
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legislation regarding marijuana and how it pertains to
muni ci palities.

8:52:11 AM

ACTI NG COW SSI ONER PARADY informed the commttee that DCCED has
been tracking which nunicipalities have asked what regarding the
marijuana initiative and would be happy to share it wth the
comm ttee.

8:52:41 AM

ACTING COW SSI ONER PARADY, in response to Representative
Seaton, clarified that there are 67,000 professional |I|icenses
and 50,000 business licenses of which the |argest group of
professional licenses is nursing with about 8,000 |icenses. He
noted that the Division of Cor por ati ons, Busi ness and
Prof essi onal Licensing doesn't |icense teachers. He reiterated

t hat the division now regul ates 43 professions.
8:53:48 AM

REPRESENTATI VE SEATON surmised that from the departnment's view
many of the licenses are to pronote safety, although licensing
has a severe anti-conpetitive aspect as there 1isn't open
conpetition since everyone has to go through a board that may
not want to expand eligibility of participants. He asked if the
departnment has reviewed whether the nore licenses that are
created actually restricts the conpetitiveness of those w shing
to provide those services and how t hat bal ances with safety.

ACTI NG COW SSI ONER PARADY answered that the aforenentioned
hasn't been studied, but has been discussed in the context of
whet her there are professions that are candidates for
der egul ati on. He identified the aforenmentioned as a policy
guesti on. Upon review of national data, Alaska falls in the
m ddle range in ternms of how many professions are regul ated, he
report ed.

8:55: 50 AM

CHAIR TILTON asked if the Division of Economc Devel opnent
interfaces with the Al aska Energy Authority (AEA).

ACTI NG COW SSI ONER PARADY responded that although he presunes

the two entities do interface, he didn't know and will have to
i nvestigate and share the answer with the conmttee.
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8:56:19 AM

REPRESENTATI VE HUGHES expressed interest in how the Al aska
Regi onal Devel opnent Organi zation (ARDORs) interact with |ocal
communi ties and governnents.

ACTI NG COW SSI ONER PARADY offered that the departnent could
provide a briefing on ARDORs.

REPRESENTATI VE HUGHES cl arified that her question is in relation
to how the ARDORs interact with the |ocal governnents, which she
opined is inportant in terns of the earlier nmentioned need to
break down sil os.

8:57:49 AM

REPRESENTATI VE HUGHES recalled that Palner has set aside a town
site in Point MicKenzie, and asked whether the LBC has been
i nvol ved with this process.

ACTI NG COW SSI ONER PARADY deferred to M. Bl ood.

MR. BLOOD replied that Point McKenzie hasn't hit his radar in
terms of it being a current activity of the LBC. However, staff
has routine contact with communities on various topics and thus
it's possible there have been conversations with the LBC that
haven't reached the level of submtting a draft petition for
review, assistance, or conments. In further response to
Representative Hughes, M. Blood explained that there is a
popul ation threshold in order to becone an incorporated
community. To becone a second class city, at |east 25 residents
must sign the petition while to becone a first class city 400
residents are required.

8:59: 35 AM

REPRESENTATI VE SEATON highlighted the difficulty of housing in
rural Alaska for those visiting the area, such as those in the
education and public safety fields. Wen visitors have to stay
in the local school gym it disrupts the entire school. He
asked if the departnent has considered Al aska-made yurts with a
conposting toilet and a heater that could be accessible for
t hose state governnent enployees and officials who visit to work
with the comunity.
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ACTING COW SSIONER PARADY said he is famliar wth the
itinerant housing issues in villages, but isn't famliar wth
housing within the context of DCRA Therefore, he suggested
t hat perhaps the question would be better directed to the Al aska
Housi ng Fi nance Cor poration (AHFC).

MR. BLOOD said that he has no know edge of such discussions in
the department. As an LGS who has slept on the floors, in the
jails, and the tables in the clinics, he said he would |love to
have a yurt avail able for housing.

REPRESENTATI VE SEATON offered that across departnments there is a
need for housing, and thus he encouraged discussion of solutions
for housing such as yurts with a conposting toilet as well as
heat and water access that can be turned off when not in use.

ACTI NG COWM SSI ONER PARADY agreed to discuss the topic during
the [departnment's] breaking silos discussions.

9: 05: 02 AM

REPRESENTATI VE HUGHES pointed out that the budget wll be an
overarching theme of this |egislative session. During these
lean tines, it's a good tinme for legislators to review how they
can address things that could save comunities. To that end,
she requested feedback from the departnent wth regard to
possi bl e statutory changes that could relieve sonme burden on the
communi ties.

ACTI NG COW SSI ONER PARADY characterized Representative Hughes
request as a wonderful suggestion that would be great as an
afternoon work session for the Al aska Minicipal League (AM),
which he said he wll suggest to Kathy Wasserman and
departnental LGS.

9:07: 27 AM
ADJ OURNNMENT
There being no further business before the commttee, the House

Community and Regional Affairs Standing Commttee neeting was
adj ourned at 9:07 a.m
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