ALASKA STATE LEGQ SLATURE
LEG SLATI VE BUDGET AND AUDI T COW TTEE
Cct ober 17, 2016
10: 11 a. m

VEMBERS PRESENT

Representati ve M ke Hawker, Chair

Representative Kurt O son

Representative Lance Pruitt

Representati ve Steve Thonpson (via tel econference)
Representative Sam Kito

Senat or Anna MacKi nnon, Vice Chair
Senat or Lyman Hof f man
Senator Cick Bishop

VEVMBERS ABSENT

Representative Mark Neuman (alternate)
Senator Cathy G essel

Senat or Bert Stedman

Senator Pete Kelly (alternate)

OTHER LEQ SLATORS PRESENT

Representative M ke Chenaul t
Representative Laura Rei nbold

COW TTEE CALENDAR

APPROVAL OF M NUTES

EXECUTI VE SESSI ON

ASLC/ ACPE PERFORVANCE REVI EW
DEED PERFORMANCE REVI EW

AUDI T PRELI M NARY REPORTS
AUDI T FI NAL REPORTS

LEGQ SLATI VE REVI SED PROGRAMS ( RPLS)
PREVI QUS COW TTEE ACTI ON

No previous action to record
W TNESS REG STER

KRI'S CURTIS, Legislative Auditor
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Legi slative Audit Division

Al aska State Legislature

Juneau, Al aska

POSI TI ON  STATEMENT: Ofered her recoll ection regarding
attendance during the approval of mnutes portion of the
Legi sl ative Budget and Audit Commttee neeting.

JULI LUCKY, Staff

Representati ve M ke Hawker

Al aska State Legislature

Juneau, Al aska

PCSI TI ON STATEMENT: Provided information related to attendance
during the approval of mnutes portion of the Legislative Budget
and Audit Comm ttee neeting.

DAVI D TEAL, Legislative Fiscal Analyst

Legi sl ative Finance Division

Al aska State Legislature

Juneau, Al aska

PCOSI TI ON STATEMENT: Addressed three RPLs for the Legislative
Budget and Audit Comm ttee.

ACTI ON NARRATI VE

10:11: 10 AM

CHAIR MKE HAWKER called the Legislative Budget and Audit
Commttee neeting to order at 10:11 a.m Senat ors Bi shop,
Hof f man, and MacKi nnon, and Representatives Kito, Thonpson (via
tel econference), and Hawker were present at the call to order.
Representatives O son and Pruitt arrived as the neeting was in
pr ogr ess.

Approval of M nutes

10: 13: 35 AM

SENATOR MACKI NNON noved that the mnutes from the Legislative
Budget and Audit Commttee neeting on August 18, 2016, be
approved as present ed.

10: 13: 53 AM

REPRESENTATI VE THOMPSON objected to point out a discrepancy in
the attendance reported in the August 18, 2016, Legislative
Budget and Audit Committee mnutes, wherein Senator Kelly is
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mar ked as having been present in one instance and as absent in
anot her.

10: 14: 38 AM

CHAIR HAWKER offered his wunderstanding that his staff had
acknow edged the issue and the discrepancy woul d be correct ed.

10: 15: 08 AM

REPRESENTATI VE THOVPSON renpoved hi s objection.

10:15:13 AM

SENATOR MACKI NNON wi t hdrew her notion that the minutes from the
Legi slative Budget and Audit Conmttee neeting on August 18,
2016, be approved as presented.

10: 15: 17 AM

SENATOR MACKI NNON noved that the mnutes from the Legislative
Budget and Audit Conmmttee neeting on August 18, 2016, be
approved, as anended to [correct the attendance].

10: 15: 47 AM

CHAI R HAWKER obj ected for the purpose of discussion.

10: 15: 55 AM

KRIS CURTIS, Legislative Auditor, Legislative Audit D vision,
Al aska State Legislature, offered her recollection that Senator
Kelly had not been in attendance at the neeting on 8/18/16.

10:16: 04 AM

JULI LUCKY, Staff, Representative M ke Hawker, Alaska State
Legi slature, offered her understanding that Senator Kelly had
not been present during the 8/ 18/ 16 neeting, and she assured the
conmittee that the attendance record woul d be corrected.

CHAI R HAWKER offered his interpretation that Senator McKi nnon's
notion was to correct the status of Senator Kelly's attendance
during the August 18, 2016, neeting.

10:17: 01 AM
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CHAI R HAWKER wi t hdrew his objection to the notion to approve the
mnutes from the Legislative Budget and Audit Commttee neeting
on August 18, 2016, as anmended to correct the record of
at t endance. There being no further objection, it was so
or der ed.

Executi ve Sessi on

10:17: 48 AM

SENATOR MACKI NNON noved that the Legislative Budget and Audit
Commttee enter executive session under Uniform Rule 22(b)(3)
and AS 24.20.301 for the discussion of confidential audit and
performance review reports. There being no objection, it was so
or der ed.

10: 18: 18 AM

The conmttee took an at-ease from 10:18 a.m to 3:21 p.m for
t he purpose of the executive session.

3:21:15 PM

CHAI R HAWKER called the Legislative Budget and Audit Conmmttee
back to order at 3:21 p.m Present at the call back to order
wer e Senat or s Bi shop, Hof f man, and MacKi nnon, and
Representatives Kito, O son, Thonpson (via teleconference),
Pruitt, and Hawker.

ASLC/ ACPE Perf or mance Revi ew

3:22:25 PM

SENATOR MACKI NNON noved that the commttee release the Al aska
Student Loan Corporation/Alaska Comm ssion on Post-Secondary
Education prelimnary performance review report to the agencies
for response. There being no objection, it was so ordered.

DEED Perfornance Revi ew

3:22:53 PM

SENATOR  MACKI NNON  noved that the commttee release the
Departnment of Education and Early Devel opnent final performance
review report to the public. There being no objection, it was
so order ed.
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Audit Prelimnary Reports

3:23:31 PM

SENATOR MACKI NNON noved that the followng prelimnary audit be
released to the agency for response: Departnent of Comrerce,
Community and Econom c¢ Devel opnent, Al aska Regi onal Devel opnent
Organi zations. There being no objection, it was so ordered.

Audit Final Reports

3:24: 00 PM

SENATOR MACKINNON noved that the following final audits be
released to the public: Departnment of Comerce, Conmunity &
Econom c Devel opnment Board of Certified Direct Entry M dw ves,
sunset; Departnent of Commerce, Community & Econom c Devel opnent
Board of Registration for Architects, Engineers, and Land
Surveyors, sunset; Departnment of Commerce, Community & Econom c
Devel opnent Board of Veterinary Exam ners, sunset; Departnent
of Comerce, Comunity & Econom c Devel opnent Regul at ory
Conmmi ssion of Alaska FY 15 annual report; Departnent of
Adm nistration - State Travel Ofice; University of Al aska -
University Travel. There being no objection, it was so ordered
that those reports shall be released to the public.

Legi sl ati ve Revi sed Prograns (RPLS)

3:25:28 PM

CHAI R HAWKER announced that the commttee would take up three
revised progran(s) - legislative (RPLS).

3:26: 34 PM

DAVID TEAL, Legislative Fiscal Analyst, Legislative Finance
Division, Alaska State Legislature, at the request of Chair
Hawker, addressed the three RPLs before the commttee. The
first was RPL 06-7-0283, from the Departnent of Health and
Social Services (DHSS) requesting $3,000,000 in federal funds
for the Division of Behavioral Health and Substance Abuse. He
said it is related to opioid addiction and the departnent is
"out of federal aut hori zation." He suggested questions
pertaining to this RPL wuld be best addressed to the
depart nent. He relayed that the Legislative Finance Division
asked only whether this noney would replace the general fund
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noney that was appropriated |ast year. He added, "They are for
di fferent purposes.”

3:27:29 PM

CHAI R HAWKER asked - considering how late in the year it is and
how rapidly the legislative session is approaching - if the RPLs
should be deferred to the legislature to address during the
Thirtieth Legislative Session or if it is appropriate for the
Legi sl ative Budget and Audit Committee to authorize the receipt
of these funds at this tine.

MR. TEAL answered that the departnment has requirenents to get
underway rapidly in January, before the new session begins;
therefore, he said he thinks "the case is pretty clear for
approval before session.”

3:28:46 PM
MR. TEAL next addressed RPL 10-7-5000, from the Departnent of

Nat ural Resources (DNR), which requests $1,147,500 in federal
receipts to cover a grant for Forest Inventory and Analysis. He

explained that in anticipation of a notion nade by the
Legi slative Budget and Audit Conmittee, DNR made a nulti-year
request, which is not customary. He said it is actually
confusing, because the Legislative Budget and Audit Conmittee
approves operating noney for one year only in nobst cases. He
said there is no need to appropriate nultiple years. He

indicated that the departnment has said it is possible to wait
for the FY 17 noney, and "it's certainly possible to wait for
the FY 18 and 19 noney." He requested that the commttee
clarify whether it is going to change the date from nmultiple
years to a single year request for FY 17 only.

3:30:13 PM

CHAI R HAWKER said there are other clarifications that need to be
made, as well. He explained there is an inconsistency in the
RPL submtted by DNR the first sentence in the statenent of
purpose [uses the term "capital budget"], while the matrix
[lists the funding source as "operating"]. Chair Hawker asked
for confirmation that the commttee should make clear that this
RPL relates to the operating budget - not the capital budget.

MR. TEAL answered that is correct. He said the heading of the

RPL is correct where it says "operating.”" He acknow edged that
the nmention of federal authority in the capital budget also
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nmakes reference to Section 1 of the operating budget; therefore,
he said he thinks the use of the word "capital”" was just a
t ypogr aphi cal error.

CHAI R HAWKER said he would also like clarification that if the
Legi sl ative Budget and Audit Conmttee mekes the appropriation
for FY 17 only, and it leaves the anmount the sane for the
$1,147,500 in federal receipts, that authority, if unspent,
"would last at the end of FY 17," and then the House and Senate
Finance Committees would have the opportunity to consider an
appropriation in FY 18 and 19. He summarized, "So, |eaving the

noney the sane is not going to cause any problens. |f anything,
it wuld sinply provide for a bit of excess enpty federal
authority for ... the remainder of this fiscal year."

MR. TEAL responded that Chair Hawker is correct, but with one

additional factor, which is that DNR believes it wll spend nost
of the noney in FY 17, so it is actually a good idea to |eave
the anobunt as requested. If the departnent does not need al

the noney, then it would |apse, and DNR would take the issue up
again within the normal budget process for FY 18.

3:32: 34 PM

CHAI R HAWKER noved that RPL 10-7-5000 be interpreted as applying
as an operating budget item and that the authority granted by
the RPL be only for the remainder of FY 17 in the operating
budget . There being no objection, RPL 10-7-5000 was thus
anmended.

3:33:48 PM

MR. TEAL next addressed RPL 12-7-3004, which is a request from
the Departnent Public Safety (DPS) for $1,000,000 in additiona

federal receipts to coordinate, admnister, and nonitor funds
for the Council on Donmestic Violence and Sexual Assault (CDVSA).

He explained that the departnent is short on federal

authorization and is requesting authorization that wll allow
the grants to be issued.

CHAI R HAWKER asked M. Teal to confirmthat although it does not
say so specifically, the RPL would apply only to the remainder
of FY 17.

MR. TEAL responded that is correct.

3:35:13 PM
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CHAI R HAWKER asked conmittee nenbers if they had any questions
for the agencies regarding the RPLs. [No response was given. ]

3:35:23 PM

SENATOR MACKI NNON noved that the commttee approve the follow ng
RPLs: RPL 06-7-0283 Departnent of Health and Social Services

Behavi oral Health Substance Abuse G ants for $3,000,000 federa

recei pts, fund code 1002, as an operating budget item RPL 10-7-
5000 Departnment of Natural Resources, Forest Inventory and
Anal ysis for $1,147,500 federal receipts, fund code 1002, as an
operating budget item as anmended; and RPL 12-7-3004 Departnent
of Public Safety, Council on Donestic Violence and Sexual
Assault Gants for $1,000,000 federal receipts, fund code 1002

as an operating budget item There being no objection, it was
so order ed.

3:36: 56 PM

CHAIR HAWKER relayed that the <conmittee should anticipate
nmeeting in early Decenber and again in January, shortly before
the start of the Thirtieth Legislative Session.

3:37:56 PM

The conmttee took a brief at-ease at 3:38 p. m

3:38: 56 PM

ADJ QURNIVENT

There being no further Dbusiness before the conmttee, the

Legi sl ative Budget and Audit Committee neeting was adjourned at
3:39 p.m
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