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4:03:40 PM

VICE CHAIR ANNA MACKINNON called the Legislative Budget and
Audit Committee neeting to order at 4:03 p.m Represent ati ves
Aa son, Pruitt, Thonpson, Kito [, and Hawker (via
tel econference), and Senators G essel, Stedman, Bishop (via
tel econference), Hoffman, and MacKi nnon were present at the call
to order.

4:03: 55 PM

SENATOR MACKI NNON announced that Janak Mayer, the Alaska State
Legi slature's consultant on oil and gas fiscal ternms, is |eaving
enalytica, Inc.; therefore, enalytica, Inc., has termnated its
contract with the legislature, effective My 31, 2016. She
announced the first order of business would be to nobve into
executive session to discuss contract matters related to the
changes in the legislature's oil and gas consul tants.

Executi ve Sessi on

4:05:53 PM

SENATOR G ESSEL made a notion under Uniform Rule 22(b)(1) to
nove to executive session for the purpose of discussing matters
that the imediate know edge of would adversely affect the
finances of a governnent wunit. There being no objection, the
committee went into executive session at 4:06 p. m

5:11: 00 PM

VI CE CHAI R MACKI NNON brought the conmttee back to order at 5:11
p. m Representati ves O son, Thonpson, Pruitt, Kito IIl, and
Hawker (via teleconference), and Senators Stedman, G essel,
Hof f man, Bishop (via teleconference), and MacKi nnon were present
at the call back to order.

O |l and Gas Consul tants

5:12: 00 PM

VICE CHAIR MACKINNON stated that during executive session, the
commttee had discussed two contracts related to enalytica,
Inc., and Janak Mayer being unavailable to the |legislature as of
May 31, 2016, and whether the Legislative Budget and Audit
Conmittee would like to enter into an arrangenent going forward
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to ensure people are available to the legislature to answer
guestions that may arise within the next six-nine nonths. She
explained that in order to continue services with N kos Tsaf os,
who would advise the legislature on issues related to the
commerci alization of North Slope natural gas, "we" would have to
enter into a new contract with enalytica, Inc.

5:12:48 PM

SENATOR G ESSEL made a notion that the chair of the Legislative
Budget and Audit Commttee be authorized to enter in to a
contract with enalytica, Inc., at a cost not to exceed $60, 000,
and also that the conmttee approve an exenption under Section
040(a) (1) of the legislative procurenent procedures. She stated
that the contract would be exenpt from the solicitation and
Section 145 contract award requirenents of the |egislative
procurenent procedures. There being no objection, the notion
passed.

5:13: 27 PM

VICE CHAIR MACKINNON stated that during executive session the
conmittee had al so di scussed whether to enter into a contract at
this tine with a new consultant to provide information on oi
and gas fiscal terns. She relayed that enalytica, Inc., had
suggested consultant Paul Mrgan, from Stratas Advisors, a
di vision of Hart Energy Publishing LLLP

5:13: 47 PM

SENATOR G ESSEL made a notion that the chair of the Legislative
Budget and Audit Conmittee be authorized to enter in to a
contract with Hart Energy Publishing LLLP, at a cost not to
exceed $180,000, and also that the committee approve an
exenption under Section 040(a)(1) of the legislative procurenent

procedur es. She stated that the contract would be exenpt from
the solicitation and Section 145 contract award requirenents of
the legislative procurenent procedures. There being no

obj ection, the notion passed.

5:14: 22 PM

VI CE CHAIR MACKI NNON expl ained that each of the two contracts
woul d expire on January 1, 2017; they are intended to augnent

the previous contracts in place. She noted that there had been
a conversation about possible needs in Alaska's future as the
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state noves toward the commercialization of North Slope gas.
She asked Senator G essel to read related intent for the record.

5:14:52 PM
SENATOR @ ESSEL st at ed:

The commttee's intent is that the chair of the
Legi slative Budget and Audit Conmittee enter into an
RFP [request for proposals] process to evaluate
i nterest by qualified consultants for long-term
advising on international oil and gas fiscal ternms,

conmerci al i zati on, and taxation issues.

O her Conmittee Business

5:15:17 PM

VICE CHAIR MACKINNON announced that because of the current
Fourth Special Session of the Alaska State Legislature, the
Legi slative Budget and Audit Commttee did not yet have a date
set for its next neeting, but would schedul e one as needed. She
noted there had been a request for docunents distributed [for
t he executive session] to be turned back in to the commttee.

5:15:58 PM
ADJ QURNVENT
There being no further Dbusiness before the conmttee, the

Legi sl ative Budget and Audit Committee neeting was adjourned at
5:16 p.m

BUD COWM TTEE -4- May 26, 2016



