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ACTI ON NARRATI VE
3:34:56 PM

CHAIR MKE HAWKER called the Legislative Budget and Audit
Commttee neeting to order at 3:34 p.m Representatives Hawker,
Pruitt, Thonpson, and Kito and Senators McKi nnon, G essel, and
Stedman were present at the call to order. Represent ati ves
A son and Neuman (alternate) and Senator Kelly (alternate)
arrived as the nmeeting was in progress.

Approval of M nutes

3:35: 56 PM

CHAI R HAWKER announced that the first order of business would be
the approval of the mnutes from the Legislative Budget and
Audit Conmittee neetings of January 21, 2015 and February 12,
2015.

SENATOR MACKINNON made a notion to approve the mnutes of
January 21, 2015. There being no objection, the mnutes from
the meeting of January 21, 2015 were approved.

SENATOR MACKINNON nmade a notion to approve the mnutes of
February 12, 2015. There being no objection, the mnutes from
the neeting of February 12, 2015 were approved.

Audit: Al aska State Legislature Financial Statenent and Audit
Repor t

3:37: 06 PM

CHAI R HAWKER announced that the next order of business would be
the prelimnary review of the Al aska State Legislature Financial
Statenent and Audit Report.

3:37:24 PM

KRISTIN CURTIS, Legislative Auditor, D vision of Legislative
Audit, Al aska State Legislature, explained that each nenber had
a copy of the Alaska State Legislature's schedule of
appropriations, expenditures, and encunbrances, and the schedul e
of revenues for the fiscal year ended June 30, 2014. She
relayed that this audit was conducted annually, and that the
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i ndependent auditor had provided an unnodified opinion that the
schedul es were free frommaterial m sstatenent.

3:38:10 PM

M5. CURTIS, in response to Chair Hawker, directed attention to
the letter attached to the audit report, as required by auditing
standards, which listed several things required by auditors to
report.

CHAI R HAWKER asked if the letter referenced any itens of concern
to the commttee.

M5. CURTIS replied that there were no itens of concern.

CHAI R HAWKER decl ared that acceptance of the report required no
further action on behalf of the commttee.

Executi ve Sessi on

3:38: 55 PM

CHAl R HAWKER announced that the next order of business would be
an executive session.

3:39: 00 PM

SENATOR MACKINNON nmade a notion to nove to executive session
under Uniform Rule 22 for the purpose of discussing confidential
audit reports under AS 24.20.301. There being no objection, the
commttee went into executive session at 3:39 p.m

3:39: 24 PM

The commttee took an at-ease from3:39 p.m to 4:34 p.m

4:34: 34 PM

CHAI R HAWKER brought the commttee back to order at 4:34 p.m
Representatives Hawker, Pruitt, Thonpson, dson, and Kito and
Senators MacKinnon, G essel, Stednman, and Kelly (alternate),

were present at the call to order

Rel ease of Confidential Prelimnary Statewi de Single Audit FY 14

4:35:04 PM
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CHAI R HAWKER announced that the next order of business would be
a release of the confidential prelimnary audit to the agencies
for response.

SENATOR MACKI NNON nade a notion for the prelimnary audit for
the Statewide Single Audit for the Fiscal Year ended June 30,
2014 to be released to the appropriate agencies for response.
There being no objection, it was so ordered.

O her Conmittee Business

4:35:40 PM

CHAI R HAWKER announced that the next order of business would be
a general audit services contract approval request [Included in
menbers' packets].

M5. CURTIS asked that the Legislative Budget and Audit Commrittee
consider and approve a request for the Division of Legislative
Audit to solicit and award a contract for general audit services
in support of the statewide audit for Fiscal Year (FY) 2015.
She explained that the division would like to hire contract
auditors to work under its supervision in order to help address
vacancies and control of the workload. She reiterated that this
request had been granted over the past few years to help control
t he wor kl oad.

CHAI R HAVWKER asked if the anount requested was consistent wth
t he ampbunts previously needed.

M5. CURTIS replied that the amount requested had fluctuated from
$50, 000 up to $250,000. She offered her belief that the current
request for $150,000 would neet the needs of the division for
this year.

CHAI R HAWKER asked if the legislature had elimnated this item
from its upconm ng budget. He asked if M. Curtis had been
directed to seek a change in the audit relationship for the fees
charged to the admnistration for the services perfornmed, and to
i ncrease those fees by $450, 000.

M5. CURTIS replied that this particular contract had not been
referenced in the budget, as it was reviewed annually for its
need and avail abl e aut hori zati on.

CHAI R HAWKER asked what had been renpoved from the budget.
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M5. CURTIS replied that her division had asked for an increnent
for the Integrated Resource Information System (IR'S) system
whi ch was comng on-line on July 1, 2015. She stated that this
woul d require procurenent of |IT expertise in order to audit the
system as there was no one currently on staff wth this
experti se. She reported that part of this request had been
al l owed, and part had been deni ed. She shared that a one-tine
IT increment for the Medicaid Managenent Information System
(MS) audit from the previous year, which had not been
performed due to defects in the system had been allowed to rol

f orward. She said that this $100,000 had been allowed for
application to the IRIS audit.

CHAl R HAWKER sunmmarized that the requested $150,000 was for the
FY 15 audit, and had not been renoved from future budgets.

IVS. CURTIS explained that this request was for FY 15
authorization that was still available. She said that the audit
services would be nostly conpleted by the end of June.

CHAI R HAWKER stated that the FY 16 request could be addressed at
a later date.

4:38:55 PM

SENATOR MACKI NNON nmoved to authorize the Legislative Auditor to
solicit and award a contract for the statewide single audit
assi stance not to exceed $150,000. There being no objection, it
was so ordered.

4:39:31 PM

CHAI R HAWKER announced that the last few itens on the agenda
were updates on consulting services driven by the education bill
[ House Bill 278] during the previous year. The first was a
review of the education foundation fornula and the second was a
nore macro approach to the overall approach of statew de funding
to education, which included requirenents and needs, and would
of fer counsel for a nethodology to adapt or incorporate into the
current school funding approach. He shared that the procurenment
commttee had selected a recipient to the request for proposa
(RFP). He explained that the contract required a public hearing
to provide the consultants a scoping venue and offer the public
the opportunity to weigh in with the consultants. He reported
that this education consultant public hearing would be held on
Tuesday, March 10, at 7:30 a.m
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CHAI R HAWKER directed attention to the RFP for a mcro review of

the factors within the current school funding fornula. He
stated that there had not been any responses to this consultant
RFP request. He nentioned the Ketchikan |awsuit brought
questions to the foundation forrmula, noting that it was not
clear what would need to be reviewed wuntil that suit was
stabi li zed. He allowed that the RFP contract for the

af orenenti oned macro view of the education funding included a
"pretty sophisticated review of the foundation formula."

CHAI R HAWKER poi nted out that the next House Bill 30 performance
review would be for the Departnment of Education and Early
Devel opnent and school [foundation formula] funding.

4:42:56 PM

CHAI R HAWKER stated that, after consultation, the commttee had
decided not to go forward with the RFP request for a mcro
review of the school funding fornmula at this tinme, although he
allowed that it was a future possibility dependent on the
outcone of the Ketchikan |awsuit. He pointed out that this
woul d be dependent on funding from the FY 16 budget. He
expressed his enthusiasm for the aforenmentioned consultant
group, stating "they're really an inpressive group.”

SENATOR MACKI NNON asked if it was necessary to notify the
Speaker of the House and the President of the Senate that there
had not been a response to an RFP, and that, subsequently, a
contract would not be let in accordance with the deadline.

CHAIR HAWKER offered to send a letter to the presiding officers
to inform them of the situation, as a matter of courtesy;
al t hough, he opined that there was not a formal requirement to
do so.

4:45: 02 PM

CHAI R HAWKER addressed the current House Bill 30 perfornmance
review for Departnent of Health and Social Services, and noted
that this process required public hearings in Anchorage,
Fai r banks, Juneau, and other |locations designated by the
comm ttee. He stated that the Juneau public neeting for this
performance review was planned for March 17, at 7:30 a.m and
that there would be public noticing. He reiterated that the
public neeting for statew de education funding would be on March
10.
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4:46: 03 PM

CHAI R HAWKER reported that the next performance review would be
for the Department of Education and Early Devel opnent. He
| auded a nethodol ogy devel oped by Senator MacKinnon for the
previ ous scoping, and suggested that this process be repeated.

He asked that Senat or MacKi nnon, Senat or G essel, and
Representative Kito join him as the chair, on a subconmttee to
work with the auditor on the audit scoping for the House Bill 30

performance review on the Departnment of Education and Early
Devel opnent .

4:47:06 PM
ADJ QURNVENT
There being no further business before the comittee, the

Legi sl ative Budget and Audit Committee neeting was adjourned at
4:47 p.m
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