ALASKA STATE LEG SLATURE
JO NT MEETI NG
SENATE TRANSPORTATI ON STANDI NG COW TTEE
HOUSE TRANSPCRTATI ON STANDI NG COMWM TTEE
January 30, 2014
1: 03 p. m

VEMBERS PRESENT
SENATE TRANSPORTATI ON
Senat or Denni s Egan, Chair
Senator Fred Dyson, Vice Chair
Senat or Anna Fai rcl ough
Senator Cick Bishop
HOUSE TRANSPORTATI ON
Representati ve Peggy WIson, Chair
Representati ve Doug | saacson, Vice Chair
Representative Eric Feige
Representati ve Bob Lynn
Representati ve Jonat han Krei ss-Tonki ns
VEMBERS ABSENT
SENATE TRANSPORTATI ON
Senator Hollis French

HOUSE TRANSPORTATI ON

Representative Lynn Gattis
Representative Crai g Johnson

OTHER LEQ SLATORS PRESENT
Representative Geran Tarr
Representative Shelly Hughes
Representative Harriet Drunmond

COWM TTEE CALENDAR

ALASKA STATE RAIL PLAN UPDATE, HAI NES RAI LROAD STUDY AND G/G
ARMY CORPS OF ENG NEERS UPDATE ON ARCTI C PORTS

JT. S/IH TRA COW TTEES -1- January 30, 2014



- HEARD
PREVI QUS COMM TTEE ACTI ON
No previous action to record
W TNESS REQ STER

MJURRAY WALSH, Special Assistant to the Comm ssioner

Department of Transportation and Public Facilities (DOI/PF)
Juneau, Al aska

POSI TI ON STATEMENT: Presented information on the Alaska State
Rail Plan (ASRP) Update.

BRUCE CARR, (former) Director

Strategi c Pl anni ng

Al aska Railroad Corporation

Anchor age, Al aska

PCSI TI ON STATEMENT: Commented on the Al aska State Rail Pl an.

MATT VI CKERS, CEO & Part ner

CGenerating for Seven Generations (G/G

Vancouver, BC

PCSI TI ON STATEMENT: Presented information on the "All Commodity
Rail Transport to and from Northern Pacific Tidewater."

LEN WLSON, Managing Director & Partner

Cenerating for Seven Cenerations (G/Q

Vancouver, BC

POSI TI ON STATEMENT: Presented information on the "All Commodity
Rail Transport to and from Northern Pacific Tidewater."

LORRAI NE CORDOVA, Econom st & Project Technical Lead

US. Arny Corp of ENngineers

Anchor age, Al aska

POSI TI ON STATEMENT: Presented information on the Al aska Deep-
Draft Arctic Port Study.

ACTI ON NARRATI VE

1: 03: 54 PM

CHAIR DENNIS EGAN called the joint neeting of the Senate and
House Transportation Standing Comrittees to order at 1:03 p.m
Present at the call to order were Senators Dyson, Fairclough,
Bi shop, and Chair Egan, and Representatives Kreiss-Tonkins, Lynn
| saacson, Feige, Johnson, and Chair W] son.
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Update: Alaska State Rail Plan; Haines Railroad Study and G/G
Arnmy Corps of Engi neers: Update on Arctic Ports

1:04: 44 PM

CHAI R EGAN announced that the order of business would be updates
on the Alaska State Rail Plan (ASRP) and the G/G Northern Rai
to Tidewater Plan, as well as an update on Arctic Ports.

1: 05:52 PM

MURRAY WALSH, Special Assistant to the Conmm ssioner, Departnent
of Transportation and Public Facilities (DOTPF), Juneau, Al aska,
presented information on the Alaska State Rail Plan (ASRP)
update. He said that DOTPF has been working for over a year on
the ASRP update. The last tine an update was done was in 1990,
shortly after the state acquired the Al aska Rail road.

CHAIR WLSON noted the arrival of Representative Lynn and the
presence of Representative Hughes and Representative Drumond.

MR. WALSH hi ghlighted the purposes for having the ASRP. to set
forth state policy, to present priorities and strategies to
enhance rail service, and to serve as the basis for federal and
state rail investnments. He addressed the reasons why DOTPF is
involved with the ASRP. Alaska statutes assign DOIPF the
responsibility to plan for all nodes of transportation. There is
nore than one railroad in the state. The novenent of freight and
passengers involves nore than just a railroad. It nakes sense to
have DOTPF invol ved in ASRP pl anni ng.

CHAI R EGAN noted that Bruce Carr was onli ne.

1: 08: 45 PM

MR. WALSH cautioned that the plan is not an Al aska Railroad
Corporation plan. He described the project as a higher |evel of
pl anning and a public undertaking. The State Rail Plan is part
of the state's transportation plan. The needs of both the Al aska
Railroad and the White Pass & Yukon Route are identified in the
pl an.

He said the State Rail Plan nust be coordinated with the State's
Long Range Transportation Policy Plan. In Septenber of 2013, the
Federal Railroad Admi nistration (FRA) released new gui dance for
preparing state rail plans to which DOT intends to conply. There
are two federal agency fund sources, FRA and the Federal Transit
Association (FTA). He stressed the inportance of maintaining a
prof essional planning relationship with those two agenci es.
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MR WALSH explained that the State Rail Plan established
advisors made up of a steering committee, a technical advisory
group, and a project team The steering commttee has net twce
so far. The technical advisory group consists of 26 people from
the private sector and governnment agencies. On the project team
HDR from Anchorage is the | ead contractor

MR. WALSH showed a map of Alaska's Current Rail System The
Wiite Pass Route only provides service from Skagway to the
border of Canada for cruise ship passengers.

CHAIR EGAN asked if there is a rail corridor all the way to
Wi t ehor se.

MR. WALSH said there is a corridor, but the track is not all
intact to Wi tehorse.

SENATOR DYSON inquired if freight is being hauled on the Wite
Pass Route and whether there are plans to install a third,
standard-gage rail .

MR WALSH clarified that there is no freight noving on that
line; it is an excursion line. There was an effort initiated by
Eagl e Resources to begin freight novenment in order to re-refine
and transport tailings from the Witehorse Copper Mne. Wite
Pass declined to do so.

1:12:40 PM
Representative Drummond asked if the Wite Pass Route only
operates during tourist season.

MR. WALSH sai d yes.

MR WALSH turned to Alaska's vision for railroads. He said the
vision adopted by the steering commttee reflects a change in
Al aska's attitude about railroading, in general. Wen the state
bought the railroad in 1985, the situation was dire. There was a
belief that the federal governnent was going to abandon the
railroad. The original |egislation, which was involved in buying
the railroad, specified that the railroad had to attenpt to sell
itself to a private party and report to the legislature every
five years. That has changed.

CHAI R EGAN announced the arrival of Senator Bishop

1:14: 39 PM
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MR. WALSH continued to say the vision today is to foster growth
and trade, build prosperity, connect and support comunities,
and provide safe and efficient freight and passenger services
coordinated with other transportation nodes, regionally and
internationally.

He shared the past history of the rail. The rail has played an
inportant role in the developnent of Alaska' s econony and in
national defense: mlitary transport, construction and resource
devel opnment (TAPS), passenger service, transport of hydrocarbon
and petrol eum products, transport of natural resources, such as
coal and gravel, and supply of building materials, equipnent,
and other commuoditi es.

He detailed the present planning for the rail. Rail volunmes and
revenues, along with industrial activity, have decreased since
2005. The Port MacKenzie and Northern Rail extensions are under
construction. There continues to be a need for externa
financial support for major safety and efficiency inprovenents.
The public would |ike commuter service.

MR. WALSH showed a graph of +the Al aska Railroad freight
operations between 2005 and 2012. Both gravel and bul k petrol eum
have declined, but coal has renmmined relatively stable. He
predicted that freight would increase in the near future.

He spoke of the future of the rail. He indicated that the
i ndustrial renai ssance Al aska has been preparing for is finally
happening for shale, oil, mning, LNG coal, and natural gas. He

said the state is going to need nore rail service. The Port
MacKenzie and Northern Rail extensions are conplete and fully
operational. There is demand for rail comuter service 1in
Sout hcentral Al aska that would link the Mit-Su Valley wth
Anchor age.

1:18: 04 PM

REPRESENTATI VE DRUVMMOND recalled a project fair in 2008 where
the Alaska Railroad nmade a presentation regarding a commuter
rail plan that requires cooperation between Anchorage and
Wasilla. It would be 52 mnutes from Wsilla to downtown
Anchorage. They currently have one comuter rail car but need
two nore to provide adequate service. They also need to
determne the distribution of rail riders at each rail end, such
as park and ride or a bus transit system She said this plan has
been ready to go for at least five or six years, but |[|acks
i nvest nent .
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MR. WALSH pointed out that the State Rail Plan intends to update
that comuter plan. He added that "the railroad is grow ng
evernore ready to engage in conmuter service." There is another
maj or i nprovenent called the Wasilla Realignment that woul d make
a big difference in how fast comuters could be transported to
dowmnmtown Anchorage and wuld elimnate five "at gr ade”
intersections. He noted that at grade intersections continue to
be the biggest |ocal-level issue with the railroad.

REPRESENTATI VE DRUMMOND inquired if the Wasilla Realignnment is
the next step in track straightening. She recalled that in 2008
all the track straightening planned had been done.

MR. WALSH noted there are other track-straightening projects, as
well. The Wasilla Realignnment solves the worst curve on the
line. The railroad has required the right-of-way that was
needed. It is a $37 nillion project, as of two years ago. He
nmenti oned a need for nore capital investnment noney. He expl ai ned
that what is required is a regional transit authority consisting
of an agreenent between Anchorage, the WMat-Su Borough, and the
state. There is no statutory authority for it yet and is a
necessary requirenent for a comuter rail system

1:21:24 PM

MR. WALSH described the State Rail Plan's future direction. It
includes naking sure the railroad is available to support the
future context and to identify defensible nmeans to evaluate and
enable new rail lines. He l|listed the Plan's goals: pronote
econoni ¢ devel opnent, nmintain systens, support the rail's role
in international exports, enphasize interconnectivity with other
nodes of transport, increase passenger rail service, and support
safe and environnental |y responsible rail operations.

MR. WALSH highlighted the State Rail Plan objectives. The first
objective relates to passengers. Currently, there is inner city
passenger service, but the plan sets out to develop a
Sout hcentral regional transit organization. This would require
| egi sl ati on and new equi pnment. The plan would include Anchorage
International Airport in regular public rail passenger service.
It would naintain passenger equiprment in a continuing state of
good repair. In includes a conplete realignnent of the Wasilla
track and a higher speed track for comruter trains. It would
al so support connectivity with other transit options.

He turned to the State Rail Plan freight objectives. He stressed
the inportance of increasing rail carrying capacity to the
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energing U. S. standard of 315,000 pounds per car. That would
open rail use to nore freight options in Al aska.

He addressed the capital inprovenent context of the State Rail
Plan. He noted that Positive Tran Control (PTC) should inprove
safety, but at a substantial cost. He highlighted the need for
additional investnment in track, depots, and equi pnent needed to
operate comruter trains.

1:24:43 PM
REPRESENTATI VE | SAACSON asked why Alaska Railroad Corporation
freight operating levels are | ower.

MR. WALSH explained that freight revenues have trended | ower
over the last several years. There were upticks in 2013, which
he said causes himto be optimstic.

REPRESENTATI VE | SAACSON asked what type of capital inprovenents
would inprove freight operating revenues. He wondered if
ext ensi ons or upgrades woul d.

MR. WALSH replied that what would increase freight revenues the
nost would be enabling the line to carry double-stacked
containers by enlarging the tunnels between Wittier and
Fai rbanks. What has to happen is the Portage Tunnel's roof has
to be raised; the Wiittier Tunnel is already tall enough.

He pointed out that certain routes, Wsilla, North Pole, and
Nenana realignnents, cost a lot of noney and don't nmke noney or
add customers for the railroad; they make it safer and nore
efficient, which the State Rail Plan supports.

REPRESENTATI VE | SAACSON noted the capital projects were |isted
next in the presentation.

REPRESENTATI VE DRUMVOND shared a personal story about driving
through the Wittier Tunnel on the way from Anchorage to
Whittier. She said she noticed how high it was. She asked if the
Portage Tunnel is closer to the Seward H ghway and is used only
for rail, not for passenger vehicles.

MR WALSH said that was correct.

REPRESENTATI VE DRUMMOND asked how long the Portage Tunnel is
She recalled the Whittier Tunnel is nuch shorter.
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MR. WALSH responded that the Portage Tunnel is nuch shorter,
less than a mle, and would be cheaper to expand than the
VWhittier Tunnel.

1:28: 08 PM

MR. WALSH continued to explain short/near-term capital projects.
He reported that an upgrade of docks in Wiittier and Seward
woul d add capacity and would have the potential to add revenue.
He reiterated that at-grade crossings are the single biggest
safety issue.

CHAI R W LSON asked what "at grade" neans.

MR. WALSH expl ained that at grade neans a junction where a road
and a railroad neet at the sane grade.

He discussed the md-to-long-term capital projects included in
the State Rail Plan. He highlighted rail service to the Yukon as
a resource opportunity. He showed a map of the Haines Rail
Study. In the Alaska Canada Rail Link Study all routes were
eval uated for their economc viability as railroad extensions.
There are four places in British Colunbia where the Canadian
Rail system ends. O all those lines, the Skagway/Haines link to
Carmacks had the npbst economc potential due to the Crest Iron
Ore Deposit in the Northeast Yukon, one of the world s |argest
iron deposits. It could produce 28 mllion nmetric tons per year,
76,000 nmetric tons per day, equaling seven trains a day. The
Haines Rail Study is being done by the Gty and Borough of
Hai nes.

1:31:13 PM

MR. WALSH reported on long-term capital projects: an extension
to the North Slope, an extension to Canada, and an extension
from the Yukon River to None. He said, "There is a pretty good
case to be nade that it would have been far better for Al aska
had we extended the railroad to Deadhorse when we built the
pipeline to begin with."

He described the State Rail Plan prelimnary draft policy
recommendations: plan for and reserve corridors, prioritize and
commt to capital project assistance, authorize regional transit
organi zati ons, which would need |egislative action, and pursue
rail service extensions.

He concluded with the next steps in the State Rail Plan. A draft
plan that confornms to federal regulations will be available in
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the spring of 2014. There wll also be on-line open houses
featuring prelimnary findings and the draft plan.

CHAI R EGAN t hanked M. Wal sh for his presentation.

SENATOR BI SHOP noted that general freight began to increase in
2011. He asked if general freight includes drill casings.

MR. WALSH sai d yes.

SENATOR BI SHOP predicted that the general freight would trend
upward. He said there was a period where the anount of drill
casi ngs shipped north decreased from 100 mllion pounds to 66
mllion pounds. Every indication shows that the anount of drill
casi ngs shipped will increase.

He brought up the new hard aggregate in the Cantwell area and
the possibility of new rail service there. He requested nore
information on that issue.

1:34: 45 PM
CHAI R W LSON noted Representative Tarr has joined the conmttee.

REPRESENTATI VE FEI GE conmented on the hard rock aggregate in the
Cantwel | -Healy area which could be used to neake roads nore
weat hering-resistant. There is a suggestion to build a spur |ine
to facilitate loading a gravel train closer to the deposit.
Currently, the aggregate is being trucked a fair distance. He
asked if that project was on the capital project |ist.

MR  WALSH offered to find out. He noted the railroad is
currently shipping gravel from Kanti shna.

REPRESENTATI VE FEI GE suggested M. Walsh talk to Ahtna Regional
Nati ve Corporation, the owner of the mineral resource.

CHAI R EGAN asked Bruce Carr if he had anything to add.

BRUCE CARR, (former) Director, Strategic Planning, Al aska
Rai | road Corporation, Anchorage, Al aska, commented on the Al aska
State Rail Plan. He thanked M. Wlsh and his team for the
effort they have put forth into developing the State Rail Pl an.

1: 37: 13 PM

CHAIR EGAN introduced the next topic, G/G - Northern Rail to
Ti dewat er .
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MATT VICKERS, CEO & Partner, Generating for Seven Generations

(GrG, Vancouver, BC, presented information on the "All
Comodi ty Rai | Transport to and from Northern Pacific
Ti dewater." He introduced hinself.

LEN WLSON, Mnaging Director & Partner, Generating for Seven
Cenerations (G/G, Vancouver, BC, presented information on the
"All  Commodity Rail Transport to and from Northern Pacific
Ti dewater." He introduced hinself.

VR. VI CKERS, as a hereditary |eader, acknowl edged the
traditional territory in Alaska. He recalled the history of his
people's involvenent with the namng of GCenerating for Seven
CGenerations (G/G. He listed the partners of G/G

CHAI R EGAN noted the arrival of Senator Fairclough

MR. VI CKERS di scussed his involvenent with the original stewards
of the land and the conflict between energy needs and the
environnent. He said the idea to preserve the coast from
pollution generated the idea of having a rail transportation
method. He shared the process of involving all First Nation
pl ayers in the project.

1:42: 14 PM

MR. VICKERS said that up until 2011 the project was just a
vision. Involvenent with AECOM facilitated the vision beconm ng a
real project. AECOM did a scoping docunent for the governnent of
Al berta to confirm the viability of the rail project. Based on
$1 million of bitum nous export per day from Fort MMirray, the
rail project was found to be viable.

He spoke of government support for the project. He noted one of
the first to voice support was the Myor of Fairbanks, Luke
Hopki ns. Governor Parnell expressed support, as did the Yukon
Territory. Alberta was the first government to contribute funds
- $1.8 mllion - and British Colunbia's support is stil
pendi ng.

He descri bed the Canadi an federal government support in the form
of a letter from Joe Aiver, Mnister of Natural Resources. It
is expected that they wll provide funds for a feasibility
study. Saskatchewan, Northwest Territory, and U S. federal
gover nment have not been approached to date.

1: 45: 15 PM
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MR. VICKERS noted an April 30, 2013, letter to G/G from the
Government of Alberta. It indicated that it had provided a grant
of $1.8 mllion to the Van Horne Institute, which was heavily
involved in the original studies of 2005 and 2007. The grant
allows the Van Horne Institute to work with Mchigan Tech, the
University of Alaska, Fairbanks, and other organizations or
conpani es involved in the feasible study.

1:46: 20 PM

He discussed the G/G Railway Corporation's map of the project.
The original map from 2011 was not the sanme. AECOM produced the
current version of the route. Instead of going directly from
Fort McMurray to Peace River, in order to keep the railroad at a
1 percent grade or less, the route now goes up to Hi gh Level and
on to Fort Nelson. If the Alaska Rail goes to Delta Junction,
the G/G rail wll join it there where it can offload bitunen
fromthe Alberta QI Sands into TAPS, bringing the pipeline back
up to capacity.

He nentioned other spurs being considered; Fort Saskatchewan,
Peace River, and Northwest Territories.

1:48:14 PM
REPRESENTATI VE FEI GE asked if the scoping docunent was based on
1 mllion barrels of bitunmen per day.

MR. VI CKERS sai d yes.

REPRESENTATI VE FEIGE questioned if that was the nunber of
barrel s produced or the nunber to inject into TAPS. He asked if
di l uent woul d be needed for injection.

MR. VI CKERS pointed out that the feasibility study will provide
that information. He enphasized that full funding is needed in
order to conplete the feasibility study.

He highlighted mineral opportunities. Mchigan Tech and the
University of Alaska are working on the mneral aspect of the
pre-feasibility study, which should be done by the end of March.
The goal is for the rail to be "all comobdity" and so the study
will include mnerals and bitumen from Al berta.

1:49:59 PM
CHAI R W LSON asked what the dotted Iines on the map represent.

MR  VICKERS replied that they show possible spur [|ines.
Currently, the focus is on the main |ine.
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He continued to discuss mineral exports. On an earlier
presentation, it showed that the rail from Watson Lake cane down

to Hazleton; now it will go to Stewart. G/G is trying to coax
the BC Governnent to participate financially with both the pre-
feasibility study and the feasibility study. Spur lines to

Hai nes and from Tok to Port MacKenzie al so have tidewater access
and provide back haul opportunities. The port of Valdez would be
the end point for bitunmen from Al berta.

1:52: 33 PM

MR. VICKERS renarked that the key to the G/G project is to
ensure that social license is in place from the beginning. He
used the exanple of the difficulties Enbridge's is having with
their pipeline gateway by not addressing social |icense first;

comng to the communities first and applying for permts and
licenses after that. He stressed the inportance of the "Duty to
Consult and Accommpbdate"” with respect to the Native Al askans and
the First Nations.

He described the nethodology of community consultation when
working with the First Nations on the Plutonic Power Project.
That nmethodology is used as a Best Practice in consultation
acconmodat i on.

1:54:18 PM

MR. VICKERS described the benefits of this project for First
Nations: the recognition of rights and title, respect and early
engagenment, good relationships, equitable partnerships, and
enpl oyment opportunities. He said 50 percent of the equity wll
go the First Nations along the route.

He shared information about aboriginal alliance stakehol ders.
From Athabasca oil sands Nations, all of the Treaty 8 in
Northern Al berta, Northeastern British Colunbia Nations, Kaska
Nat i ons, Yukon Nations, to six villages fromthe border to Delta
Junction, G/G contacted stakeholders. Al 633 chiefs in Canada
signed a resolution of support for the project. The indirectly
affected were al so included.

1:56: 20 PM
REPRESENTATI VE TARR asked if there were any problens working
with two different countries.

MR. VICKERS stated that all entities are treated equally.

He noted territorial boundaries of the First Nations.
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1:58: 29 PM

MR. VICKERS described the benefits of the project for Canada.
The project would wunlock the bottleneck for transporting
Canadian o0il, mmnerals, and other comopdities to offshore
markets, an accelerated increase of royalty and tax revenues,
the econonmic hauling, export, and inport of all compdities, an
increase in long-term and pernmanent enploynent, and a positive
i npact on stakehol der rel ationships.

He listed the benefits of the project for Al aska: connect to the
rail network of North Anmerica, specifically the Lower 48 states,
enhance wutilization of infrastructure (TAPS, ports, etc.),
econom c hauling, export, and inport of all comodi ties,
accel erated increase of royalty and/or tax revenues, an increase
in long-term and permanent enploynent, and a positive inpact on
st akehol der rel ati onshi ps.

MR. VICKERS presented the project tineline beginning with the
strategic plan to project construction. In QOctober 2011, AECOM
devel oped the strategic plan and scoping docunment and G/G
received $1.8 nmillion from the Governnent of Alberta. From
there, AECOM i nmedi ately entered into the pre-feasibility study.
Next is the conprehensive feasibility study which entails
devel oping a business plan to give to the three perspective
funders who have said they can fund the project for up to $25

billion. He called it a very aggressive schedule. The federa
government in Canada has said it is stepping up the approval
process. Project approval wll be followed by a bankable

busi ness plan and then two years of project construction.

He said the equity partners are First Nations for 50 percent
equity and AECOM at 10 percent equity. Forty percent 1is
available to |ike-m nded investors. He concluded that G/G is
excited about the forward progression of the project.

2:02: 01 PM

He spoke of other opportunities |ike project manager, shipper
contracts, rolling stock, operations and maintenance, commercia
agreenents, and nmaterial supply.

CHAI R EGAN t hanked M. Vickers for the presentation
REPRESENTATI VE | SAACSON expressed excitenent about both projects

because of the ability they bring for connections between
countries and comunities. He pointed out that the project
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depends greatly on Alberta Tar Sands. He asked what woul d happen
if Keystone is built.

MR. VICKERS said he has been asked that question as it relates
to a nunber of proposed projects. He maintained if all those
pi pel i nes went ahead, they would be filled to capacity within 15

years and "still need extra." He also noted that a pipeline can
only ship one comodity, whereas a rail can ship every
comodi ty.

REPRESENTATI VE | SAACSON referred to a map of mneral resources
located in First Nations lands. He noted Canada has given
territories and provinces control of their land, unlike the
United States. He inquired as to how nuch traction there is for
m neral developnment in the corridor or whether there s
rel uctance by property owners.

MR. VICKERS replied that a key elenent, especially in the Yukon,
is the nunber of investors that have leases, but find it far too
costly to get their product to nmarket. He predicted the rail
will be a game changer overnight. A nunber of mning operations
are getting nore excited about the project.

2:05:46 PM

REPRESENTATI VE FEIGE comented that nmany schenmes have been
presented to the | egislature over the years. He asked to see the
scopi ng docunent and the pre-feasibility study.

MR. VICKERS said the pre-feasibility is still out and wll be
avai l able to the Al berta Governnent by the end of March.

REPRESENTATI VE FEI GE asked if there has been a discussion with
TAPS about the $1 million barrels of bitumen. He nmintained that
that amount would not go into TAPS. He suggested running the
rail to a port facility in Valdez or pre-refining the bitunen.

MR. VICKERS noted there has been sonme discussion with TAPS
ot herwi se the plan would not have gotten this far. He understood
that TAPS was designed for 1.8 mllion barrels per day. He said
he appreciates the information.

MR. WLSON added that part of the study exam ned how close the
rail could get to Val dez.

2:08: 29 PM

CHAIR WLSON asked which mnmnerals are shown on the nmap and
whet her the provinces and m ning conpani es have of fered fundi ng.
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MR. VICKERS said he could not name the minerals; Mchigan Tech
and the University of Alaska are involved with that portion of
the study. He said G/G did contact mining associations and
chanbers of conmmerce, but they are slow comng to the table.

SENATOR BISHOP said he has been to Canada frequently and is
inmpressed by their large vision. He thanked G/G for the
presentation and wi shed themthe best of | uck.

2:10: 29 PM
CHAI R W LSON asked how many mines are in British Col unbi a.

MR. VICKERS offered to provide that information to the
conmittee.

MR. WLSON said the corridor has nunmerous mnes and, if 1 out of
every 800 go through, there will be a billion dollars' worth of
revenue.

REPRESENTATI VE HUGHES asked for the length of the whole rai
route and the Al aska portion, and how nuch each costs.

MR. VICKERS explained that the whole rail is roughly 1,600
mles; the A aska portion is about 240 mles. He said AECOM
estimated it would cost between $12 billion and $13 billion. The
pre-feasibility study predicts the single tracking would cost
about $15 billing and twin tracking would be close to $20
billion.

MR. WLSON added that a |ot nore enphasis was put on Capex, SO
G/G was not surprised at the larger nunber. For every three
billion dollars, it only raised the tolling charge one dollar.
It brought safety, operation, and mai ntenance way down.

2:13:40 PM

REPRESENTATI VE | SAACSON related that positive train control
(PTC) is inportant in the United States. He asked if G/G has
included a PTC conponent into the study, due to the possible
transportation of passengers, and whether that conponent
af fected cost.

MR WLSON said the project is "purpose built" and uses all
technol ogy avail abl e at the onset.

CHAI R EGAN t hanked the presenters.
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He acknow edged the presence of Comm ssioner Kenp.

2:15: 35 PM
CHAI R EGAN wel coned Ms. Cordova.

LORRAI NE CORDOVA, Econom st & Project Technical Lead, U S. Arny
Corp of Engineers, Anchorage, Al aska, presented information on
the Al aska Deep-Draft Arctic Port Study.

M5. CORDOVA related that the Al aska Deep-Draft Arctic Port Study
is a subset of the Alaska Regional Port Study and a 50/50 cost-
shared study with the Departnment of Transportation and Public
Facilities (DOTPF). She addressed reasons for needing the Arctic
Port Study. In 2008 and 2010 the Arny Corp of Engineers, wth
DOTPF held two conferences, one on harbor infrastructure
becom ng a part of the state's transportation inprovenent plan
(STIP), and the second on marine infrastructure needs.

CHAI R EGAN noted the arrival Representative Herron.

M5. CORDOVA said that the second conference resulted in a |ist
of 1,600 projects and the list was provided to the various
regions to be included on STIP. She described a planning
charette held in My of 2011 that included the Coast GCuard,
Navy, Marine Exchange, DOTPF, Arnmy Corp of Engineers, and other
governmental agencies, to address deep-draft needs across the
state. The charette produced a project need statenent regarding
the increase of traffic and lack of ports in the Arctic.

2:20: 25 PM

M5. CORDOVA shared the study authority which allows the Corp of
Engineers to work in Al aska. The Al aska Deep-Draft Arctic Port
Study was initiated in Decenber of 2011 wth an anmendnent to the
original contract.

M5. CORDOVA showed a map of the study area, which is over 3,000
mles. The conmttee realized that one deep water port was not
enough for the Arctic area. At the tinme, the Northern Water Task
Force had just released a draft of their report on recomended
sites. In addition to the Northern Water Task Force site, two
other sites were added to the list of sites from the Roads to
Resources Program There were 14 sites to begin with, and the
committee had to choose one in order to start the feasibility
st udy.

2:22:39 PM
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M5. CORDOVA described the site selection criteria and listed the
primary criteria for the evaluation of each site's physical
suitability as a deep-draft Arctic port: the port's proximty to
the mssion - oil and gas or mning, internodal connections,
upl and support - hospital, groceries, (population), natural
water depth at mnus 35 feet and mnus 45 feet, and navigation
accessibility (wind, wave, and ice data).

2:25.:04 PM

She addressed the site shortlist. The conmittee assigned val ues
to all 14 sites for all purposes and all criteria, using equa
wei ghts. Under that scenario, Nonme, Port C arence and Cape Darby
came out ahead. Wien |ooking at oil and gas site |ocations and
the mnus 35 foot depth, Nonme, Port C arence, and Barrow cane
out ahead. Wen evaluating for proximty to mning sites and a
water depth of mnus 45 feet, None, Cape Darby, and Port
Cl arence appeared. It becane apparent that Nonme and Port
Clarence would be able to support multiple kinds of econonic
activities.

M5. CORDOVA showed a map of the study area on the Seward
Peni nsul a where None and Port Cl arence are |ocated. She shared
the problem statenent that cane out of a planning charette in
None in April of 2013. Residents of Nonme, Teller, and Brevik
M ssion were invited, as well as Fish and WIldlife Service, EPA
Crowl ey, Bering Marine, Arctic Liaison, DNR DOI, and the Corp
of Engineers. They net for a week and cane up with a problem
statenent: "lIncreased vessel traffic coupled with limted marine
infrastructure along Al aska's Western and Northern shores poses
risks for accidents and incidents, increases response tines for
Search and Rescue, and requires international coordination.”

2:28:51 PM

She highlighted a list of opportunities that could be addressed
while neeting the mssion of the problem statenment: develop
| ocal and regional econom es, decrease the cost to exist in the

Arctic, inprove cooperation and sharing between Nome, Port
Clarence, and Teller, provide protected noorage to support
offshore oil and gas endeavors, fishing fleet, and resource
extraction vessels. Also, provide vessel repair and naintenance
support, inprove international relationships, increase U S.

exports, optimze economc benefits while preserving natural
resources, raise awareness of US as an Arctic nation, and
provide upland support to vessels. She stressed the Kkey
opportunity to raise awareness of the United States as an Arctic
Nat i on
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2: 30: 02 PM

She shared the initial array of eight alternatives for ports on
the entire Seward Peninsula; None, Cape Riley, Point Spencer
came up nost frequently. At this point the process had 23
alternatives.

She showed a map of the communities: Lost R ver Mne, Brevig
M ssion, Teller, Cape Riley, Point Spencer, Gaphite Creek M ne,
Rock Creek CGold M ne, and None.

2:34:48 PM

M5. CORDOVA explained Arctic traffic trends. She said vessel
traffic has increased from 2008 to present in the Northern Sea
Route. There were 71 vessels in 2013 that carried about 1.4

mllion tons of cargo. It is projected that Arctic traffic in
the Northern Sea Route will increase 30-fold over the next eight
years.

She pointed out that vessels going on the Northern Sea Route or
on the Northwest Passage need to go past Al aska shores. Canada
and Russia are building infrastructure currently, whereas the
United States is not. She conpared vessel traffic in the Arctic
to that in the Panama Canal, which had 14,000 vessel passages.
She said even in eight years, vessel traffic is predicted to be
only ten percent of what goes through the Panama Canal. She
listed the advantages of the Northern Sea Route over the Panama
Canal .

2: 36: 54 PM

M5. CORDOVA showed a map that depicts what 800 m | es |ooks like,
conparing Dutch Harbor to Port Clarence in Alaska to a Seattle-
California distance and to a New York-Jacksonville distance. She
noted had the Shell support vessels in 2012 been able to forward
station out of Port C arence instead of Dutch Harbor, they would
have saved 800 mles in travel.

2:38:18 PM

V. CORDOVA reported on the Nonme proposal, which wll
accommodate |ine haul fuel barges, ice breakers, cargo barges,
tankers, Coast Guard cutters, NOAA research vessels, |anding
craft, and tugs. It wll extend the existing causeway 2,150
feet, denpblish the existing spur breakwater, and construct a
600-f oor concrete caisson dock. It would connect the City Dock
and the West CGold Dock and dredging would take place. Disposal
w || probably be used for beach nourishnent.
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She showed an overhead view of the Port of Nonme and described
t he dock plans, and showed another view as it currently exists
She noted |ack of harbor space and said that |ast year there
were 150 days where barges were waiting offshore to unload
car go.

2:41: 01 PM

M5. CORDOVA highlighted the Point Spencer proposal which wll
accommodate |ine-haul barges, tugs, ice breakers, oil and gas
support vessels, and heavy lift barges. A caisson dock would be
constructed, dredging would take place, and upland facilities
would be developed. A proposal to connect a road to the
None/ Tel | er Hi ghway is very expensive.

She showed an overhead of Point Spencer.

M5. CORDOVA explained the Cape Riley proposal which would
accommodate shallow draft m ner al extraction vessels and
lightering vessels. She showed a map depicting the dock site.

She di scussed the tineline of the USACE process schedule. During
the May 15, 2013 neeting the 8 alternatives were proposed. The
tentatively selected plan for Novenmber of 2013 did not neet the
deadl ine. There were now 23 alternatives, which caused concern
at agency headquarters. The USACE now needs to conplete real
estate and NEPA work. The public review will not happen in March
2014. The tineline has been pushed back and the plan is to keep
the public informed by newsletter on the progress of the study.

2:47: 27 PM

M5. CORVOA addressed what happens after the feasibility study is
signed by the chief of engineers. She said the final feasibility
report goes to Congress for action to authorized and appropriate
to construct. She shared the state and federal websites
avai l able for nore informati on on the study.

CHAIR WLSON asked for the status of mning clainms along the
water in Nome.

2:50: 24 PM

M5. CORDOVA explained that those are year-to-year mning |eases
and the footprint for the causeway extension would only affect
one mning | ease.

2:51: 29 PM

SENATOR FAI RCLOUGH t hought working with | ease-holders could be a
perfect public/private partnership.
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M5. CORDOVA said the Corp does not have a nechanism for that
type of partnership.

SENATOR FAI RCLOUGH requested a follow up on that question.

SENATOR FAI RCLOUGH asked if there were any cost estinates for
each of the three proposals.

M5. CORDOVA explained that the Port of Engineers requires a
proposed project to have the highest net benefit to the nation

Currently, the study has considered each site alone, and the
sites in conbination. The conbination of Nome and Point Spencer
will probably be chosen and wll probably be around $100
mllion. Cape Riley is an option for the state to consider. She
expl ained the state has the option to select a locally preferred
plan, or a larger plan, but it would have to be 100 percent non-
f ederal funding.

2:54:53 PM
SENATOR FAI RCLOUGH asked if the project is 100 percent federally
funded.

M5. CORDOVA explained if the state continues to be the sponsor
along with the Corp, there would be 50/50 cost sharing of the
feasibility study. The cost sharing for the construction is nore
conpl i cat ed W th gener al navi gati on feat ures, such as
breakwat ers and causeway dredging, being 65 percent funded by
the federal governnent. Local service facilities features, such
as docks, utilities, and airport upgrades, are 100 percent paid
for by the state.

SENATOR FAIRCLOUGH wi shed to see nore information about the
state's obligation in noving forward with nultiple projects and
whet her they could be phased over tinme. She drew attention to
the differing needs of the projects.

2:57: 06 PM

REPRESENTATI VE TARR questioned how the 8 alternatives were
expanded, then reduced to three. She asked if some of the
alternatives were not included in the presentation.

M5. CORDOVA clarified that three geographic sites were chosen
and the 23 alternatives relate to variations in dock |engths and
wat er dept hs.

2:58: 01 PM
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REPRESENTATI VE HUGHES t hanked Ms. Cordova for her presentation.
She asked what Ms. Cordova's best guess is for the tine a vessel
m ght actually pull into a port.

M5. CORDOVA said that 2020 is the best-case scenario if all goes
perfectly.

CHAI R EGAN t hanked the presenters.
3:00: 32 PM
There being no further business to cone before the conmttee,

Chair Egan adjourned the Joint Senate and House Transportation
Standing Cormmittees at 3:00 p. m
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