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COW TTEE CALENDAR

HOUSE JO NT RESOLUTI ON NO. 26
Uging the United States Congress to provide a neans for

consistently and equitably sharing wth all oil and gas
produci ng states adjacent to federal outer continental shelf
areas a portion of revenue generated from oil and gas

devel opnment on the outer continental shelf to ensure that those
states develop necessary infrastructure to support outer
conti nent al shel f devel opnent and preserve environnental
integrity.

- MOVED HIR 26 OQUT OF COW TTEE

CS FOR HOUSE JO NT RESOLUTI ON NO. 15( RES)

Supporting the introduction and enactnment of federal |egislation
acknow edging that the federal governnent is financially
responsi ble under the Alaska Native Clains Settlenment Act for
the renedi ation of contam nated | and subject to conveyance under
t he Act.

- MOVED SCS CSHIR 15(RES) OQUT OF COW TTEE
SENATE BI LL NO. 137
"An Act extending the termnation date of the Alaska Seismc

Hazards Safety Comm ssion; and providing for an effective date.”

- MOVED SB 137 QUT OF COW TTEE
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SENATE BILL NO 105

"An Act requiring the state to quitclaim to the federal
government land or an interest in land that was wongfully or
erroneously conveyed to the state by the federal governnent.”

- BILL HEARI NG POSTPONED
PREVI QUS COW TTEE ACTI ON
BILL: HIR 26

SHORT TI TLE. OFFSHORE O L & GAS REVENUE SHARI NG
SPONSOR(s): REPRESENTATI VE(s) SADDLER

02/ 17/ 14 (H READ THE FI RST TI ME - REFERRALS

02/ 17/ 14 (H RES

02/ 19/ 14 (H) RES AT 1:00 PM BARNES 124

02/ 19/ 14 (H Moved Qut of Conmittee

02/ 19/ 14 (H M NUTE( RES)

02/ 21/ 14 (H RES RPT 5DP

02/ 21/ 14 (H DP: SEATON,  JOHNSON, OLSON, FEI GE,
SADDLER

02/ 21/ 14 (H TRANSM TTED TO (S)

02/ 21/ 14 (H VERSI ON: HIR 26

02/ 24/ 14 (S READ THE FI RST Tl ME - REFERRALS

02/ 24/ 14 (S) RES

02/ 24/ 14 (S) RES AT 3: 30 PM BUTROVI CH 205

02/ 24/ 14 (S Schedul ed But Not Heard

02/ 26/ 14 (S) RES AT 3: 30 PM BUTROVI CH 205

Bl LL: HIR 15
SHORT TITLE: FEDERAL CONTAM NATI ON OF ANCSA LANDS
SPONSOR('s): REPRESENTATI VE(s) M LLETT

03/ 27/ 13 (H) READ THE FIRST TIME - REFERRALS

03/ 27/ 13 (H) RES

02/ 10/ 14 (H) RES AT 1: 00 PM BARNES 124

02/ 10/ 14 (H) Moved CSHIR 15(RES) Qut of Committee

02/ 10/ 14 (H) M NUTE( RES)

02/ 12/ 14 (H) RES RPT CS(RES) 6DP 1AM

02/ 12/ 14 (H) DP:  HAWKER  JOHNSON, SEATON, TARR,
OLSON, P. W LSON

02/ 12/ 14 (H) AM  KAWASAKI

02/ 17/ 14 (H) TRANSM TTED TO (S)

02/ 17/ 14 (H) VERS| ON:  CSHIR 15( RES)

02/ 18/ 14 (S) READ THE FIRST TIME - REFERRALS

02/ 18/ 14 (S) RES

SENATE RES COW TTEE - 2- February 26, 2014



02/ 26/ 14 (S) RES AT 3:30 PM BUTROVI CH 205

BILL: SB 137
SHORT TITLE: EXTEND SEI SM C HAZARDS SAFETY COWM SSI ON
SPONSOR(s): SENATOR(s) Bl SHOP

01/ 24/ 14 (S) READ THE FI RST TI ME - REFERRALS
01/ 24/ 14 (S) RES

02/ 24/ 14 (S) RES AT 3: 30 PM BUTROVI CH 205
02/ 24/ 14 (S Schedul ed But Not Heard

02/ 26/ 14 (S) RES AT 3: 30 PM BUTROVI CH 205

W TNESS REG STER

REPRESENTATI VE SADDLER

Al aska State Legislature

Juneau, Al aska

PCSI TI ON STATEMENT: Sponsor of HIR 26.

ADRI AN HERRERA, Coor di nat or

Arctic Power

Washi ngton, D.C.

PCSI TI ON STATEMENT Supported HIR 26.

VASI LI OS d ALOPSOS

Staff to Representative Ml ett

Al aska State Legislature

Juneau, Al aska

PCSI TI ON STATEMENT: Presented HIR 15 for the sponsor.

REPRESENTATI VE M LLETT

Al aska State Legislature

Juneau, Al aska

POSI TI ON STATEMENT: Sponsor of HIR 15.

MAVER CAREY, President and CEO
Kuskokw m Cor por ati on
POSI TI ON STATEMENT: Supported HIR 15.

BRENNAN KANE, Chair

Land Conmmittee

Al aska Native Village CEO Associ ation
Anchor age, Al aska

PCOSI TI ON STATEMENT: Supported HIR 15.

PJ SI MON, Second Chi ef
Al | akaket, Al aska
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POSI TI ON STATEMENT: Supported HIR 15.

CURTI S MCQUEEN, Chief Executive Oficer
Ekl ut na, Inc.

Al aska

PCSI TI ON STATEMENT: Supported HIR 15.

M CHELE METZ, Lands Manager

Seal aska Corporation

Juneau, Al aska

PCOSI TI ON STATEMENT: Supported HIR 15.

BRI TTANY HUTCHI SON

Staff to Senator Bishop

Al aska State Legislature

Juneau, Al aska

PCSI TI ON STATEMENT: Presented SB 137 for the sponsor.

KRI'S CURTIS, Legislative Auditor

Di vision of Legislative Audit

Legi slative Affairs Agency

Al aska State Legislature

Juneau, Al aska

POSI TI ON STATEMENT: Supported SB 137.

ROBERT SCHER, Chair

Al aska Seism c Hazards Safety Conm ssion
Anchor age, Al aska

POSI TI ON STATEMENT: Supported SB 137.

ACTI ON NARRATI VE

3:30: 56 PM

CHAIR CATHY GESSEL <called the Senate Resources Standing
Commttee neeting to order at 3:30 p.m Present at the call to
order were Senators Fairclough, Mcciche, French, Bishop and
Chair G essel.

HIR 26- OFFSHORE O L & GAS REVENUE SHARI NG

3:31: 30 PM
CHAI R G ESSEL announced HIR 26 to be up for consideration.

3:31: 38 PM

REPRESENTATI VE  SADDLER, sponsor of HIJR 26, Alaska State
Legislature, said this resolution sinply asks the federal
governnent to enact a fair and equitable system of sharing
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federal revenues from offshore developnent. He explained that
of fshore oil and gas developnent is a boon for the country; it
brings us a secure source of donestic energy, revenue and | obs,
but it creates costly inpacts in states |like Al aska. The federal
governnent recognizes these strains by sharing sone of the
proceeds of this developnent to help state's offset the costs
for the inprovenents and services necessary to have responsible
and safe development. On land they share half of the revenues
and within three mles from shore they share 27 percent. In the
four states bordering the Gulf of Mexico they share a whopping
37.5 percent. Current law says Alaska wll receive a zero
percent share from oil produced in the Chukchi and Beaufort
Seas, Cook Inlet and of fshore.

Everyone knows the federal waters offshore contain a |lot of oil,
but devel opnent of Al aska's offshore resources require

infrastructure investnents including new roads, airports,
utilities and housing, and additional services nust be provided
for including oil spill and enmergency response, environnental

monitoring mtigation, public health and safety.

3:34: 04 PM
The Chukchi and Beaufort Seas sales generated $2.75 billion and
that would have brought nore than $1 billion to Alaska if the

same revenue sharing provisions were afforded Al aska as the Gulf
of Mexico states. But Al aska didn't get a single cent.

Opponents of revenue sharing argue that the federal treasury
cannot afford to give up noney, but Representative Saddl er would
argue that revenue sharing opportunities can incentivize nore
| ease sales and bring in nore devel opnent, ultinmately opening up
nore opportunities for the federal governnent and states to
share nore noney.

REPRESENTATI VE SADDLER said the time couldn't be better or nore
opportune to have this kind of legislation nove through the
Congress as Senator Lisa Miurkowski is the ranking nenber in the
Senate Energy and Natural Resources Conmmittee, and the new chair
of that commttee is Senator Merrill Landrew of Louisiana who is
also a strong advocate for the oil industry and OCS revenue
sharing. These two senators have introduced the Fixing America's
Inequities with Revenue Act (FAIR ACT), which would extend to
Al aska and all Quter Continental Shelf States (OCS) states the
same 37.5 percent share that the Gulf States now receive.

3:35: 58 PM
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ADRI AN HERRERA, Coordinator, Arctic Power, Wshington, D.C.
supported HIR 26. He said Arctic Power is a 501(c)(6) not-for-
profit organization arguing for the environnentally responsible
oil and gas exploration in Alaska's Arctic.{ Arctic Power
strongly supports HIR 26 as it will bring parity with onshore
resource devel opnent and parity with the Qlf of Mxico states
which currently do enjoy revenue sharing. They believe it wll
allow for much safer and environmentally sound devel opnent to
occur nationwi de, particularly in Alaska's rural Arctic, the
area closest to the nbst active OCS leasing areas in the nation
currently.

Zero revenue sharing does nothing to encourage or allow safe OCS
resource devel opnent and by allowing the state to have a share
of the resources will allow for a much nore even playing field
and safer situations as states develop their offshore areas.

3:37:49 PM
SENATOR MCCGUI RE j oi ned the commttee.

MR. HERRERA said the House of Representatives has passed an OCS
revenue sharing bill, HR 2231, that passed |last sumer with a
vote of 2035 in favor and 186 against. This issue is quite a
non-partisan issue. Senator Begich also has a revenue sharing
bill, S 199, but it is Al aska-centric only and probably won't
generate much support. It wuses the sanme 37.5 percent as the
Landrew Mur kowski bill.

MR. HERRERA said this resolution will be up against the Wite
House view and the Bureau of Ocean Energy Mnagenent. They
testified last year against the FAIR Act and their main
conplaint was that this will be a loss of revenue for the
national treasury. But they strongly disagree and feel it is a
short sighted view for many of the reasons Representative
Saddl er does. They believe the perceived notion that revenue
sharing wll take away from the President's environnenta
policies. lronically, the prinme beneficiary of the fund is
Loui si ana, Chair Landrew s home state.

Further, he said if you nake OCS devel oped and nore attractive -
whether it be a wind turbine or an offshore oil field - you
coul d expect nore conpanies to operate in these areas. Thus you
woul d get a better revenue stream and under revenue sharing the
state would be mandated to use 10 percent of their w nnings for
envi r onnent al conservati on, envi ronnent al mtigation and
alternative energy developnent, which are exactly the sane
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projects that the Land and Witer Conservation Fund and the
President's environnmental policies are trying to achieve.

CHAIR GESSEL found no further conmments and closed public
t esti nony.

3:41: 04 PM

SENATOR FAI RCLOUGH nobved to report HIR 26, version 28-LS1439\N,
from commttee to the next commttee of referral with attached
fiscal note and individual recomendations.

SENATOR FRENCH objected, saying that about a week ago the
commttee heard a nearly identical resolution, SIR 5, sponsored
by Senator Welechowski, which was held in conmttee. He
supported this resolution but wondered why the other one didn't
pass. He thought his caucus nmenber had not been treated fairly
inthis instance. He then withdrew his objection.

Finding no further objections, Chair Gessel said HIR 26 noved
fromthe Senate Resources Standing Committee.

3:43: 37 PM
At ease from3:43 to 3:45 p.m

HIR 15- FEDERAL CONTAM NATI ON OF ANCSA LANDS

3:45: 26 PM
CHAI R G ESSEL announced HIJR 15 to be up for consideration [CSHIR
15(RES), version 28-LS071\U, was before the conmttee].

VASI LI OS 3 ALOPSCS, staff to Representative MIlett, sponsor of
HIR 15, explained that the resolution urges the U S. Congress to
pass legislation to hold the federal governnent financially
responsible for contamnated sites that were found on |ands
conveyed to Native corporations through the Al aska Native C ains
Settlenment Act (ANCSA). Though the intentions were good, several
encunbrances occurred in the late 1980s and early 1990s that
culmnated in the U S. Congress passing legislation in 1995 to
have a report comm ssioned by the U S. Departnent of Interior.
That report identified 650 such contanm nated sites that ranged
in size and from a variety of agencies and departnents and a
variety of contamnants (PCPs, arsenic, nercury, petroleun;
many of the sites are in the area of living settlenents and
cul tural habitats.

3:46: 06 PM
SENATOR DYSON j oi ned the comm ttee.
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MR. G ALOPSCS expl ained that |ands were conveyed for a specific
soci etal purpose, but now have an additional encunbrance upon
the corporations and shareholders. Renediation costs in the
range fromtens of mllions to tens of tens of mllions. But the
main notivation was just the hypocrisy that there is a
consideration for wildlife in in one decision in one aspect of
the Department of the Interior or another federal departnent or
agency and yet the situation is allowed to perpetuate.

3:48: 31 PM
REPRESENTATI VE M LLETT, sponsor of HIR 15, said these are
simlar to the legacy wells except that these are |ands that

were given to Native wth the right to develop, |ive on and
subsist. You can't live on contamnated |ands or subsist on
t hem

3:50: 05 PM

SENATOR FAI RCLOUGH said that when they refer to "legacy wells”
that "travesty" strikes closer to the mark of what they are
trying to say as far as devastation of the |ands that have been
| eft behind.

3:51: 30 PM

MAVER CAREY, President and CEO Kuskokw m Corporation, an ANCSA
corporation conprised of ten villages upriver from Bethel all
the way up to Stony River, said she is also Chairman of the
Board of the Alaska Native Village CEO Association that 1is
conprised of other village corporations and their executives and
9 out of 13 regional corporations. Wen the federal governnent
conveyed mllions of acres of land to ANCs they included | ands

cont am nat ed W th arsenic, asbest os, PCBs, unexpl oded
or di nances, mning waste chem cals, spilled diesel fuel ,
petrol eum and oil, solvents, toxic netals, and nercury. As ANVCA

gathers nore data about these sites, they are finding even nore
than 650 and contam nation in drinking water and druns of toxins
buried in soil saturating the tundra and infecting the |ocal
food and water sources. Wiite Alice sights that were |left behind
after the Cold War are |eaking contam nants such as PCBs and
PCEs. The known health effects of these specific contam nants
i nclude cancer, mscarriages, attacks on the central nervous
system  suppression of the imune system to neurol ogical
| earning disabilities. Cearly contamnated |land can result in a
significant health risks to residents of the State of Al aska,
the animal s and the environnent.

3:53: 54 PM
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M5. CAREY said that alnbst 20 years after ANCSA was passed and
signed into law the Alaska Native community has raised the
concern that the Departnment of Interior (DO) had conveyed
contanmi nated | ands to ANCs.

In 1995, Congress directed the Secretary of Interior to prepare
a report on these specific contam nated |ands that were conveyed
to ANCs; so in Decenber 1998 the DO submitted a report to
Congress entitled "Hazardous Substance Contam nation of Al aska

Native Clains Settlenent Act Lands in Alaska.” In that report
the DA acknow edged conveying 650 contam nated sites to ANCs;
the report identified nunerous types of hazardous wastes

including the ones she spoke of earlier recognizing the
unj ustness of conveying these lands to ANCs in the Settl enment of
the aboriginal rights and reconmended an approach to fully
identify these sites and to clean them up. The report included
si x recomendati ons al nost 20 years ago and none have been done.

The conveyance of these significant anounts of contam nated
lands to ANCs is unjust and although Congress did not intend to
stick Al aska Natives with them BLM has spent over $10 mllion on
cleaning them up and the job is not done. This would have
bankrupt ed the corporation.

3:57:27 PM

She had five recommendations on how the state could assist the
situation.

1. Pass this resolution

2. Push the federal government to acknow edge their financial
responsibility to ~clean up the contamnated |ands they
transferred to ANGCs.

3. Urge Alaska's governor to include this as one of the | obbying
priorities of his Washington, D.C. office staff.

4. Conduct high level neetings wth all relevant federal
agencies and identify which lead agency is responsible for the
tinmely renediation.

5. Help ANVCA identify these sights and prioritize them

3:58: 27 PM
CHAIR G ESSEL said that Senator MGQuire would be in Washington
D.C. related to Arctic issues and would carry that nessage.

3:58: 55 PM

BRENNAN KANE, Chair, Land Conmttee, Al aska Native Village CEO
Associ ation, Anchorage, Al aska, supported HIR 15 and its
conpanion SJR 12. He said he was also Vice President and General
Counsel of Eyak Corporation
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He said that Representative MIllett's staff nentioned the 1998
Interior Departnent report, a copy of which was being emailed to
the conmttee right now. The report was a "solid piece" of work
that included six recomendations. Three bear nentioning:
establishing a forum for ANCSA |and owners and federal, state
| ocal and tribal agencies to collaborate on cleanup of these
contam nated sites, «conpiling a conprehensive inventory of
contamnated sites and recommending further cleanup federal
actions.

In the report the departnent said they were going to coordinate
the inplenentation of these six recomendations, but nothing
happened over the next 15 years, M. Kane said. It's inportant
to note that BLMs people are "solid people" and recently
informed themthat they will now review those 650 sites that are
listed and see which ones had been renediated. But additiona
sites have been found since 1998. ANVCA wants to work
col l aboratively with everyone to address these sites. This issue
needs attention and this resolution wll give it that
visibility.

MR. KANE said the cost to clean up these sites would bankrupt
nost native corporations and HIJIR 15 addresses the unjustness of
Al aska Native Corporations being subject to |egal exposure for
contam nation caused by the federal gover nment . And as
| andowners, Al aska Native Corporations are subject to strict
l[iability under federal and state law for contam nation on their
lands, even if that I|and was contamnated by the federal
governnent prior to conveyance.

So HIJR 15 proposes a solution to this problem if the federa
governnent conveyed contamnated land to an Alaska Native
Corporation through ANCSA the federal governnment is financially
responsi bl e for the renedi ati on of that | and.

4:04: 04 PM

P.J. SIMON, Second Chief, Allakaket, Al aska, said he also sits
on the Tanana Chief's Executive Board and he supported HIR 15.
He lives in Al akaket next to Hughes that has had a Wite Alice
early warning site since the Cold War called Indian Muntain.
The planes are in a nuseum and Air Force personnel have retired,
but right now this site has contam nation; renediation is in
order to protect the natural resources up there.

He said they support the mlitary at Al atna and Hughes and hope
they can bring the Wite Alice site behind Hughes where 600
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t ruckl oads of cont am nati on needs to go out .
This woul d al so add an econom ¢ boost for the area.

4:06: 02 PM

CURTI S MCQUEEN, Chief Executive Oficer, Eklutna, Inc., said he
has the authority to testify on behalf of the Tribe and Cook
Inlet Regional, Inc. (CIRI). They are in strong support of this
resolution, but are in a bit of a different situation in that
contam nation has been being cleaned up on sone Eklutna [|ands
for the last six or seven years through Arny Corps of Engineers
funds. They even recently found a |arge diesel spill froman old
not or pool and were able to cook that gravel into asphalt, which
ended up in the Anchorage road system

They are al so due 17,000 acres of JBER | and, however sone of the
| ands that have had contam nation identified on them and are
| ooking for funds to try to clean those |ands before they are
delivered. Some other comunities are not as | ucky.

4:08: 34 PM

M CHELE WMETZ, Lands WManager, Seal aska Corporation, Juneau,
Al aska, supported HIR 15. Their issue was community landfills
that were conveyed with their land. She had al so been authorized
to convey that the ANCSA regional CECs had net earlier and
passed a notion in support of this issue and getting it resolved
at the federal |evel.

4:09: 45 PM
CHAIR GESSEL, finding no further coments, closed public
t esti nony.

CHAI R G ESSEL of fered Anendnent 1, | abelled 28-LS0717\U. 1.

28-LS0717\ U. 1
Nauman
2/ 25/ 14
AVENDVENT 1

OFFERED | N THE SENATE BY SENATOR G ESSEL
TO  CSHIR 15( RES)

Page 2, following line 9:
| nsert new cl auses to read:

"WHEREAS, in that report, the United States
Depart ment of t he I nterior pr oposed Si X
recommendations to "fully identify contam nated sites
and clean-up needs of Alaska Native Cains Settlenent
Act | ands"; and
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WHEREAS the United States Departnment of the
Interior has not fully inplemented any of the six
recommendations it proposed to the United States
Congr ess; and"

Page 2, line 22, followng "Act":

Insert "; and be it

FURTHER RESCLVED t hat t he Al aska State
Legislature urges the United States Departnment of the
Interior to fully inplenment the six recommendations in

its 1998 report to the United States Congress”

REPRESENTATI VE M LLETT said she fully supported the anendnent
and agreed with two whereas clauses and one resolve that were
inserted. The other body had sone consideration about who they
had addressed the resolution to and decided not to fill in
names, since a new Departnent of Interior Secretary people was
bei ng appoi nt ed.

4:11:40 PM

She introduced three Kuskokwim Student Education Foundation
Schol arshi ps students who are shareholders in the contan nated
| ands.

CHAI R G ESSEL nobved Anendnent 1. There were no objections and it
was adopt ed.

SENATOR DYSON noved to report HIJR 15, version 28-LS0717\U, as
anended, from commttee to the next committee of referral with
attached fiscal notes and individual recomendati ons.

There were no objections and SCS CSHIR 15(RES) noved from
conmittee.

4:14: 08 PM
At ease 4:14 to 4:15 p. m

SB 137- EXTEND SEI SM C HAZARDS SAFETY COVM SSI ON

4:15: 38 PM
CHAI R G ESSEL announced SB 137 to be up for consideration.

4:15: 57 PM

BRI TTANY HUTCHI SON, staff to Senator Bishop, sponsor of SB 137,
presented the bill for the sponsor. She said that SB 137 extends
the termnation date of +the Alaska Seismc Hazard Safety
Comm ssion from June 30, 2014 to June 30, 2020. She said that
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Al aska has nore earthquakes than any other region in the United
States and is one of the nobst seismc reactive areas in the
world. In fact, we are fast approaching the 50th Anniversary of
the 1964 Good Friday Earthquake, the nobst powerful recorded in
North Anmerican history.

G ven the historical record and inevitable potential of future
eart hquake activity, she said Al aska needs this Conmm ssion. The
Commi ssion was created in 2002 in able to help reduce the
di saster potential of major earthquakes and reduce dependence on
di saster relief. It is an advisory body adm nistered through the
Departnment of Natural Resources in the Division of Geological
and Geophysical Surveys. They operate on a $10,000 annual
budget; they have six standing commttees and 11 nenbers each
appointed for three-year terns by the governor. They are
designed to include a cross-section of public and private sector
representatives.

She said the Conmssion serves all Alaskans and works in
providing policy, goal, and priority recomendations to the
governor, legislature, Ilocal governnents, and the public and
private sectors alike in order to reduce the state's

vulnerability to seismc hazards and to advise them on
approaches for mtigating earthquake risks and potential damage.
They have significantly inpacted school safety by collaborating
with the Departnment of Education and Early Devel opnent (DEED) on
sei sm c issues concerning school construction and renovati ons.

In addition, they have anended state regul ation and depart nental
practices to ensure that all registered civil and structural
engi neers have a full wunderstanding of Al aska's earthquakes.
They also assist wth seismc hazard training efforts by
coordinating with the Departnent of Mlitary & Veterans Affairs
(DWA) in order to help put on two day workshops focusing on
post disaster facility safety assessnents and work wi th other
organi zati ons who are concerned with seism c hazards.

M5. HUTCHI SON said for these reasons and nany nore Senator
Bi shop agrees with the legislative audit, which concluded that
the comm ssion should be extended for six nore years and that
they are serving the public's interest.

4:19: 01 PM

SENATOR M CCICHE asked if six years is a typical extension
peri od.
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M5. HUTCHI SON answered no; they were originally designed in 2002
and canme up again two years ago. The problem with a two-year
extension is that the commssion is not able to focus on their
job in that short of a tine.

SENATOR M CCI CHE asked if the budget is $10,000 a year.
M5. HUTCHI SON answer ed yes.

4:20:24 PM

KRIS CURTIS, Legislative Auditor, Legislative Audit Division,
Legislative Affairs Agency, said their agency did conduct a
sunset audit of the commission and the purpose was to review
whether it was serving the public's interest and whether its
term nation date should be extended. The last tinme they did a
sunset audit was 2011 and then they recommended a four year
ext ensi on acconpani ed by sone recomendations. They were given a
two year extension at that point and their progress is being
reviewed. They did conclude that the comm ssion was serving the
public's interest and recommended a si x year extension.

4:22:01 PM
At ease from4:22 to 4:27 p. m

4:27: 06 PM
MS. CURTIS said the audit included four reconmmendati ons:

1. | mprove prioritization and accountability wthin its
strategi ¢ planning docunents: the prior sunset audit found the
comm ssion lacked a clear strategy for  prioritizing and
monitoring its efforts, but this audit found the conmm ssion had
made significant progress toward resolving this finding by
developing a strategic plan that identifies objectives and
Strategies to correlate wwth the comm ssion's statutory mandate.
Each strategy lists a priority, a target date and a planned
out cone; the comm ssion also used goals contained in its annua
report and action list during conmttee neetings to really focus
its efforts.

2. They offered another recomendation to basically fine tune
their strategic plan (page 9). They clearly need to prioritize
their tasks. Wile each task has a priority, 27 of 29 tasks are
listed as inportant and the conm ssion goals and action lists
did not contain priorities. They recommended consistently
identifying the person or subcommttee responsible for task
conpl eti on.

3. They recommended associating their goals and action lists
with the comm ssion's over-arching strategic plan objectives and
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consistently identifying specific outcomes. By inproving their
prioritization and accountability, the comm ssion could inprove
its ability to serve the public.

4:29: 03 PM

On page 12 of the audit they found that the comm ssion did not
consistently specify t he or gani zati on responsi bl e for
i npl ementing a reconmendation. Additionally, they found that not
al | recomendati ons adequately identify the action to be
performed. At tines the conm ssion was uncertain about where to
direct its recommendations. So they recommended that it ensure
t hat recommendat i ons clearly identify t he or gani zati on
responsible for inplementing an action and the action to be
performed. Additionally, they recommend that the comm ssion seek
assi stance from Departnment of Natural Resources (DNR) managenent
in identifying the appropriate organization responsible for
i npl ementing their recomendati ons.

4. Finally, there are t wo nor e adm ni strative type
recomendations: one directing the conmmssion to recomend
repl acenent of habitually absent nenbers and the other to work
with the Ofice of the Governor to fill vacant positions in a
ti mely manner.

4:30: 11 PM

ROBERT SCHER, Chair, Alaska Seismc Hazards Safety Commi ssion
Anchorage, Al aska, supported SB 137. He said the Conmission is
an advisory body that recomends goals and priorities for

mtigating seisnmc hazards - things |ike strong ground shaking,
| andsl i des, aval anches, tsunam inundation, fault displacenents,
| arge area subsidence - recommending policies including needed

research mapping, nonitoring progranms, reviewing practice for
recovery and reconstruction after a maj or ear t hquake,
recomending inprovenents to mtigate losses from future
eart hquakes as well as gathering, analyzing, and dissem nating
information of general interest on seismc hazards. These duties
are done on behalf of the legislature, the Governor, | ocal
governments, as well as the public and private sectors at |arge;
these duties are not shared by any other state departnent or
commi ssi on.

MR. SCHER said the commi ssion was originally formed under HB 53
in 2002; but in 2005 the first comm ssioners were appointed by
Governor Mirkowski. In 2006, HB 83 increased the nenbership from
9 to 11 comm ssioners and extended the conm ssion through 2012
(6 years). Most recently, HB 279 extended it through June 30,
2014, which is where they are right now They are an eclectic
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body, conprised of geol ogi st s, sei snol ogi st s, civil and
structural engineers, energency response planners and nanagers,
and a representative fromthe insurance industry.

They believe they have been functioning in the state's and
publi cs' interest as was concluded by the Dvision of
Legislative Audit's report of Septenber 2013. They | ook forward
to being extended for another six years and already have a ful
list of projects that are either started or in the planning
stages that they would take advantage of perform ng during that
period of tine. They would welcone any opportunity to assist
this conmttee and the full legislature with matters pertaining
to earthquakes and tsunam s

4:35:43 PM
SENATOR DYSON asked him to talk a little about their |[|arge
gat hering of seisnologists this sunmer.

MR. SCHER answered that it is the 50th year follow ng 1964 Good
Friday Al aska Earthquake and the Seisnological Society of
Amrerica is hosting its annual neeting in Anchorage in its
commenor ati on and hundreds of seisnologists and geologists wll

attend; then in July there wll be a week-long conference
sponsored by the Earthquake Engineering Research Institute
entitled t he Tenth Nat i onal Conf er ence on Eart hquake

Engineering. It is held every four years in the North America
but it has international influence and over 800 papers are being
pr esent ed.

CHAI R G ESSEL t hanked him for serving.

4:37: 44 PM
CHAIR GESSEL, finding no further coments, closed public
testi nony.

SENATOR DYSON noved to report SB 137 from conmttee to the next
conmittee of referral with attached fiscal note and individua
recommendati ons. There were no objections and it was so ordered.

4:38:48 PM

Finding no further business to conme before the committee, Chair
G essel adjourned the Senate Resources Standing Conmittee
neeting at 4:37 p.m
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