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VEMBERS PRESENT

Senator Cathy G essel, Chair
Senat or Fred Dyson, Vice Chair
Senator Peter M cciche

Senator Cick Bishop

Senat or Lesil MGuire

Senat or Anna Fai rcl ough
Senator Hollis French

VEMBERS ABSENT
Al'l nenbers present
COW TTEE CALENDAR

SENATE BILL NO 138

"An Act relating to the purposes of the Alaska Gasline
Devel opnent Corporation to commi ssioner of natural resources on
the custody and disposition of gas delivered to the advance to
devel op a large-diameter natural gas pipeline project, including
treatment state in kind; relating to the authority of the
conm ssi oner of nat ur al resour ces to and i quefaction
facilities; establishing the |arge-diameter natural gas pipeline
project propose nodifications to existing state oil and gas
| eases; meking certain information fund; creating a subsidiary
related to a large-dianmeter natural gas pipeline project,
provided to the Departnment of Natural Resources and the
Department of Revenue including treatnent and |iquefaction
facilities; relating to the authority of the exenpt from
inspection as a public record; nmaking certain tax information
related to an conm ssioner of natural resources to negotiate
contracts related to North Slope natural election to pay the oil
and gas production tax in kind exenpt from tax confidentiality
gas projects, to enter into confidentiality agreenents in
support of contract negotiations provisions; relating to
establishing under the oil and gas production tax a gross tax
rate and inplenentation, and to take custody of gas delivered to
the state under an election for gas after 2021; making the
alternate mnimum tax on oil and gas produced north of to pay
the oil and gas production tax in kind; relating to the sale,
exchange, or disposal 68 degrees North latitude after 2021 apply
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only to oil; relating to apportionnent factors of gas delivered
to the state under an election to pay the oil and gas production
tax in of the Alaska Net Incone Tax Act; authorizing a
producer's election to pay the oil and kind; relating to the
duties of the comm ssioner of revenue to direct the disposition
of gas production tax in kind for certain gas and relating to
the authorization; relating to revenues received from gas
delivered to the state in kind and to consult with the nonthly
instal l ment paynents of the oil and gas production tax; relating
to interest paynents on nonthly installnment paynents of the oil
and gas production tax; relating to settlenents between
producers and royalty owners for oil and gas production tax;
relating to annual statenents by producers and explorers;
relating to annual production tax values; relating to |ease
expenditures; anmending the definition of gross value at the
"point of production' for gas for purposes of the oil and gas
production tax; adding definitions related to natural gas terns;
clarifying that credit may not be taken against the in-kind |evy
of the oil and gas production tax for gas for purposes of the
exploration incentive credit, the oil or gas producer education
credit, and the film production tax credit; making conformng
anmendnents; and providing for an effective date."

- MOVED CSSB 138( RES) OUT OF COW TTEE -
SENATE BI LL NO. 137
"An Act extending the termnation date of the Al aska Seismc
Hazards Safety Comm ssion; and providing for an effective date.”

- SCHEDULED BUT NOT HEARD

HOUSE JO NT RESOLUTI ON NO. 26
Uging the United States Congress to provide a neans for

consistently and equitably sharing with all oil and gas
producing states adjacent to federal outer continental shelf
areas a portion of revenue generated from oil and gas
devel opnent on the outer continental shelf to ensure that those
states develop necessary infrastructure to support outer
conti nent al shel f devel opnent and preserve environnental
integrity.

- SCHEDULED BUT NOT HEARD
PREVI QUS COW TTEE ACTI ON

BILL: SB 138
SHORT TI TLE: GAS PI PELINE;, AGDC, O L & GAS PROD. TAX
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W TNESS REG STER

No wi tnesses to record

ACTI ON NARRATI VE

3:32:18 PM
CHAIR CATHY @ ESSEL
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READ THE FI RST Tl ME - REFERRALS

RES, FIN

RES AT 3: 30 PM BUTROVI CH
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Heard & Hel d

M NUTE( RES)

RES AT 3:30 PM BUTROVI CH
Heard & Hel d

M NUTE( RES)

RES AT 8: 00 AM BUTROVI CH
Heard & Hel d

M NUTE( RES)

RES AT 8: 00 AM BUTROVI CH
Heard & Hel d

M NUTE( RES)

RES AT 3:30 PM BUTROVI CH
Heard & Hel d

M NUTE( RES)

RES AT 8: 00 AM BUTROVI CH

Commttee neeting to order at 3:32 p.m Present

order were Senators French, Bishop, McQiire, M cciche,
Fai rcl ough joined the conmttee shortly after.

G essel .
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3:32: 57 PM
SB 138- GAS PI PELINE; AGDC, O L & GAS PRCD. TAX

CHAI R G ESSEL announced CSSB 138(RES), version 28-GS2806\N, to
be up for consideration. She said Anendnent 6 was adopted | ast
Friday and it corrects a drafting error on page 3 that had to do
wi th nunbering. She asked if there was further discussion.

3:33: 24 PM
SENATOR DYSON j oi ned the conmm ttee.

SENATOR M CCI CHE renmi nded people that the nmenbers will Kkeep an
eye on this bill as it noves through the other conmttees,
especially the Finance Committee. He thanked the chair for her
| eader shi p.

3:34: 03 PM

SENATOR DYSON said he nmade what sonme viewed as critical remarks
| ast Friday about organized | abor and was visited by a nunber of
them afterwards. He was told that the unions that used to have
an internal rule that said they couldn't hire qualified Al askans
as long as people were on the books in the Lower 48, but that
provi sion had gone away. He was al so assured that virtually all
of the construction unions in this state are very enthusiastic
about this pipeline going forward and they don't believe there
will be any Ilabor problenms or anybody excluded from getting
wor k.

SENATCOR Bl SHOP echoed Senat or M cci che's comment s and
congratulated the chair on doing a good job of keeping the
conmmittee on task.

3:35:51 PM

SENATOR FAI RCLOUGH said this is as close as they have ever been
to a natural gas pipeline in terns of alignnent and getting an
equity share, but Alaskans need to be willing to take on the
risks and those need to be understood as nuch as possible. She
said this is just the first step should they agree with the
conditions outlined in the project. Wuat is before them and
getting ready to exit fromthe Resources Conmittee is at |least a
partial understanding and she wanted it on the record that she
would be a "no recommendation,” because she will see SB 138
again in the Finance Committee and wants to really understand
the taxing issue.
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She said they had had good conversations about some of the risks
that are still out there and sone base lines that she would |ike
to see incorporated into this bill when it's pointing towards
royalty | eases and the floor and was wondering if other |anguage
should be considered for the "floor." She wanted to continue
keeping an open mnd about that percentage knowing that it's
related to our equity share and that that will put nore on the
table for Alaskans as they choose to analyze whether the gross
tax is equal to what our tolerance is for the risk on future
capital cash calls fromthe state.

3:38: 53 PM

CHAIR G ESSEL said she |ooked at this project as a |egacy that
can be left for generations to cone; it's a negaproject that
will provide affordable energy for Alaskans and the opportunity
to transmt natural gas all over the state. The jobs during
construction will be tremendous for all Al askans who are fit,
willing, and ready to take them They have talked about
di versifying the econony, and affordable energy is what brings
private sector diversification to an econony - like Ilceland' s
al um num processing industry that has transforned that country,
because of their |low cost energy. Al aska can do the sanme thing
and this is an opportunity to do that.

She said they had | ooked at a lot of details in this bill, but
many other elenments, like fiscal issues, need a further | ook.
They heard a |ot about paynment in lieu of taxes for |ocal

muni ci palities and concerns expressed about the creation of a
subsidiary, but she was fully confident that the Finance
Conmmittee would dig into those topics.

3:40:57 PM

SENATOR DYSON noved to report CSSB 138, version 28-GS2806\N as
amended, from commttee wth attached fiscal notes and
i ndi vi dual reconmmendations. There were no objections and CSSB
138(RES) noved fromthe Senate Resources Standing Commttee.

3:41:59 PM

CHAIR QG ESSEL, finding no other business to cone before the
Senate Resources Standing Committee adjourned the neeting at
3:41 p.m
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