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10: 04: 42 AM

CHAIR M KE HAVKER cal | ed the Legislative Council meeting to order
at 10:00 a.m in room 670 of the Anchorage Legislative Ofice
Bui l ding. Chair Hawker noted that the neeting would start wth
the executive session first and then Council would proceed to
routine notions and business activities. Due to a technical issue
with the recorder’s mcrophone, Chair Hawker recited the roll
call for purposes of establishing a quorum Present at the cal

were Representatives Hawker, Johnson, Stoltze and P. Wlson (via

tel econference); and Senators Coghill (via tel econference), Egan,
and Mcciche (via teleconference), and Hoffman (alternate
menber) .

REPRESENTATI VE JOHNSON noved that that Legislative Council go
into executive session under Uniform Rule 22 (b) for the
di scussion of matters the imediate know edge of which would
adversely affect the finances of a government unit.

10: 06: 50 AM
Legi sl ative Council went into executive session.

1: 02: 43 PM
Legi sl ative Council canme out of executive session.

CHAIR HAWKER <called the roll. Present at the <call were
Representatives Hawker, Johnson, Pruitt, Stoltze and P. W]Ison
(via teleconference); and Senators Egan, MQuiire, Meyer and
Hof f man (al t ernate nenber).

ANCHORAGE LI O LEASE

Chair Hawker noted that the first order of business is a series
of four notions related to the extension of the Anchorage LIO
| ease.

MOTIT ON — LEASE EXTENSI ON

SENATOR MCGUI RE noved that Legislative Council authorize the
chairman to negotiate all the terns and conditions necessary to
ext end Lease 2004-024411-0 pursuant to AS 36.30.083(a).

REPRESENTATI VE STOLTZE obj ected to ask for a brief description of
t he thought process for this itemfor the public record.

CHAI R HAWKER said this suite of notions allows the Legislature to
extend our current |ease under AS 36.30.083(a), which provides
for |lease extension on a sole source basis as long as certain
financi al condi tions are met; amends the Legislature's
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procurenent procedures to allow material anendnents to existing
| eases; enpowers the Chairman to negotiate material anendnents to
the existing |lease - anending paragraph 42 to conply with the
anended procurenent procedures and incorporating the |easehold
i nprovenents proposed by the landlord to nodernize the existing
LIO facility, limted in cost to be less than simlarly sized

| ocat ed, and apportioned newWy constructed facilities in downtown
Anchor age as determ ned by the Al aska Housing Fi nance Corporation
(AHFC); and all ows AHFC to be engaged as the Legislature’s tenant
representative for |ease negotiation wth the l|andlord and
project oversight. He further noted for the record that Council
sought ot her downtown  Anchorage properties suitable to
| egislative function and found none, leaving the option of
constructing a new building. Council has definitively said that a
new state-owned building is not a desirable outconme, leading to
the decision to inprove the existing |ocation.

Representative Guenberg joined the neeting at this tine.

REPRESENTATI VE STOLTZE spoke to the suite of notions. He said he
was inclined to support these notions noting the |ack of suitable
alternative space. He said that the current option of inproving
the existing space would allow for the possibility of 40 nenbers
and 20 nmenbers having the ability to neet on sone basis. He said
he was not talking about a capital nobve, but under certain
ci rcunst ances where the public would be served, and he thinks the
Legi slature would be well-served by the opportunity to neet in
Anchorage in possible special sessions. The opportunity to have
|arger neeting spaces for the public and for the entire
Legislature for short-term neetings is something his district
woul d support. He said he has sone reservations about parts of
the process, is a Ilittle bit hesitant about sole-source
procurenent, but under the circunstances and with the neeting
space acconmmodati ons being offered, this option has his support.

SENATOR MCQUIRE said for the record that considering the
controversy generated when previous Legislative Councils have
considered the option of purchasing a building, the current
menbers felt that purchasing a new building at this stage is
simply not sonmething this Legislative Council wants to go
t hrough. She said they think it is nmore in the public benefit to
keep this particular building on the nunicipal tax rolls; that
keeping with the existing | easeholder is in the public interest;
and allowing this |easeholder to make the tenant inprovenents
that are necessary is in the public interest. She said that there
are significant health and safety issues with this building that
have been brought up tine and tine again to the Legislative
Affairs Agency Executive Director that will need to be covered in
t hose i nprovenents.
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CHAI R HAWKER added that pursuing the sole source option within
Al aska statute was deened to be the nost practicable nethod
forward as the |l ease on the current building expires in 11 nonths
with no renewal options left; there is no other option at this
point as the Request for Information (RFlI) that was issued
regarding real estate across the Minicipality of Anchorage
received only two responses, neither of which was able to
accommodate the Legislature dowmntown at all and both had limted
utility regardless of |ocation. He said Council has done adequate
due diligence and they are working within the paraneters of the
time franme in which they find it necessary to work. For these
reasons and the substantive reasons stated by Senator MQiire
Council has chosen to pursue a sole sourcing option

The notion allowing the chairman to negotiate all the ternms and
condi ti ons necessary to extend Lease 2004-024411-0 pursuant to AS
36. 30. 083(a) passed with no objections.

MOTI ON — AMEND PROCUREMENT PROCEDURE

1:13: 32 PM

SENATOR MCGUI RE noved that Legislative Council adopt proposed
Amendnment No. 12 to the Legislative Procurenent Procedure 040 to
provide a |limted ability for the Legislative Affairs Agency, or
a legislative conmttee, to materially nodify an existing |ease
that was previously conpetitively procured.

CHAIR HAWKER, in response to a question for clarification by
Representative Stoltze regarding the notion nade by Senator
McCGuire, confirmed that Senator MQ@ire was m staken when she
said, in part, “.Legislative Affairs Council.” and that the
notion reads “Legislative Affairs Agency..”.

REPRESENTATI VE GRUENBERG asked about paragraph four, specifically
that one of the factors is that the nodification nust be in the
best interest of the Agency or the conmttee and he wondered if
there was a difference between saying that and saying “in the
public interest.” He said he could foresee sonething where a
narrow Agency mght have a particular interest but it mght not
necessarily be in the public interest and he wondered legally
about that.

DOUG GARDNER, Legal Services Director, said sone contracts are
entered into by the Agency at the direction of Legislative
Council and those woul d be approved by Legislative Council; sone
contracts are entered into by committee. He said he could not
think of any committee l|leases at the nonent, but in order to
accommodate the traditional type of leasing, it is broken down
into those two categories.
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REPRESENTATI VE GRUENBERG i nterrupted to say that he was drawi ng a
di stinction between local interests as opposed to broad public
interest or if this anendnent considers themto be the sane.

MR. GARDNER responded that this Council would be approving those
itenms and because of the conposition of Legislative Council which
has statew de representation, there wasn’t a local interest that
wouldn’t also be a public interest as a consideration.
Representative Guenberg was satisfied wth that response and
sinmply wanted it on the record.

Senat or Coghi | | joined the neeting at this time via
t el econf erence.

CHAI R HAWKER repeated the notion and asked if there were further
obj ecti ons.

The notion to amend Legislative Procurenment Procedure 040 passed
with no objections.

MOTI ON — AUTHORI ZE MATERI AL AMENDMENTS TO LEASE

1:17:19 PM

SENATOR MCGUI RE noved that Legislative Council authorize the
chairman to negoti ate anmendnments to | ease 2004-024411-0 by nut ual
agreenent with the Lessor to renove the limtation of anmending a
| ease that anobunts to a material nodification in paragraph 42;
and to include 712 West Fourth Avenue, wth other terns and
condi tions necessary to accompbdate renovations, not to exceed
the estimated cost of a simlarly sized, |ocated and apportioned
newy constructed building as determned by the Alaska Housing
Fi nance Cor poration

CHAIR HAWKER said this nption authorizes naterial anendments to
be nade to the extended |lease and would allow the chair to
negotiate material nodifications and renovations for the facility
currently occupi ed.

SENATOR EGAN asked for a copy of the notions.

CHAI R HAWKER said a copy of the notions for this nmeeting should
have been enmiled to each nenber. In response to a question posed
by Senator Coghill, he said that the quorumis on record so there
is no need for a roll call vote.

The nmotion to authorize material anendnents to the |ease passed
with no objections.

Legi sl ati ve Council Meeting 5 of 9
June 7, 2013 M nutes
Approved August 23, 2013



REPRESENTATI VE STOLTZE said he has not talked to M. Pfeffer
about this project but he had in the past received political
contributions fromhim He was not asking to be excused fromthe
vote, sinply noting it for the record.

CHAI R HAWKER noted as a point of reference that M. Pfeffer is a
| andl ord for the building currently occupied by the Legislature
in Anchorage. He further noted that he also has received
contributions from M. Pfeffer over the course of his political
car eer.

REPRESENTATI VE GRUENBERG stated that he also has received
political contributions fromM. Pfeffer.

CHAIR HAWKER stated for the record that the follow ng nenbers
indicated that they too had received political contributions from
M. Pfeffer: Representatives Pruitt and Johnson and Senators
Egan, Meyer, Hoffman, Coghill, and McGQuire. Representative Peggy
Wl son said she has not received a contribution from M. Pfeffer
t hat she knows of.

MOTI ON — ENGAGE AHFC AS LESSEE S REPRESENTATI VE

CHAI R HAVKER sai d that there was a benchmark nunmber of $50,000 in
this notion. He said he spoke with M. Fauske at AHFC and
dependi ng on the anmount of work done; the final anpbunt could be
anything from gratis to the full anmount authorized in this
notion. He said he will continue to work with AHFC to acconmopdat e
this on as much of a gratis basis as possible.

1:21: 58 PM

SENATOR MCGUI RE noved that that Legislative Council authorize the
chairman to enter into a contract for paynment not to exceed
$50,000, for AHFC to act as the Lessee's representative in
negotiating an extension to Lease 2004-024411-0, as anended to
include 712 Wst 4th Avenue, and to assist in nmanaging the
Lessor's conpliance with the terns and conditions of the Lessor's
i nprovenents, as described in the | ease extension.

The notion to engage AHFC as Lessee’s representative passed with
no obj ecti ons.

CHAI R HAWKER said that with the passage of the fourth and final
notion, that takes care of the beginning of a fabulous project to
establish | egi sl ative facilities t hat will accommodat e
| egi sl ati ve needs for the next 10 or nore years.

SENATOR MEYER commented that, for the record, he appreciated as
an Anchorage legislator that Council has opted to extend and
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renovate rather than buy or build a new building. He renenbered
bei ng upset as an Anchorage Assenbly nmenber in the ‘90s when the
State bought the Atwood Building and took it off the tax rolls.
He said every tinme that happens it is essentially a property tax
increase for the rest of Anchorage. He said he also appreciates
that Council is keeping its obligation to the downtown area and
staying in the downtown area even when it’s sonetines difficult.

SENATOR HOFFMAN asked about the tine frame and transition of the
pr oj ect .

CHAIR HAWKER said that although it is subject to fina
determi nation as there will need to be a design process for scope
of inprovenment, he hopes the project wll be concluded in
approximately a nine nonth period - comrencing sonetinme between
Cct ober and Decenber, with conpletion tined to permt
reoccupation as soon as possible after the 2014 |egislative
session is concl uded.

APPROVAL OF M NUTES

1:25:18 PM
SENATOR MCGUIRE noved that the mnutes from the Legislative
Council neeting on May 13, 2013 be approved.

The m nutes were approved with no objections.

| V. RATI FI CATI ON OF CHARI TABLE EVENT

1: 25: 53 PM
SENATOR MCGUIRE noved that Legislative Council ratify the
followng charity event, which was previously sanctioned by the
Legi sl ative Counci | Chair in accor dance with AS
24.60.080(a)(2)(b):
a. 14th Annual Calista Heritage Foundation Golf Tournanent
benefitting the Calista Heritage Foundation, Inc.
CHAI R HAWKER noted for the record that the 14th Annual Calista
Heritage Foundation Golf Tournanent benefitting the Calista
Heritage Foundation, Inc., met all the qualifications in statute
of being a 501(c) (3) organi zation.
The event was ratified with no objections.
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V. CONTRACT APPROVALS
a. Mat-Su LI O Lease

CHAI R HAWKER noted this itemwas a routine reauthorization of the
Mat-Su LIO | ease with no particul ar changes.

1:27:55 PM

SENATOR MCGUI RE noved that Legislative Council authorize the
chairman to approve a one-year renewal of the existing |ease
agreement for the Mat-Su Legislative Information Ofice and
Legislators’ District Ofice space for a cost of $182, 215. 20.

REPRESENTATI VE STOLTZE obj ected to note that the general feedback
is that the Mat-Su is a delegation that has increased in size,
space was added after 2010 reapportionnent and there wll
probably be nore space needed after 2020; he said the space has a
good | andlord who is very responsive to the tenant concerns; it’'s
a good location; and this space has good support from the Mat-Su
del egati on.

The notion to renew the Mat-Su | ease passed with no objections.
b. Seward LIO

CHAI R HAWKER said this last item was requested by the Speaker of
the House. He said currently the Seward LIO operates on a siXx
nmonth basis for |legislative session. Seward has been a very
active comunity and the Speaker has asked that this facility be
staffed and available year round for an additional cost of
$59, 200. He said this anpunt can be acconmpbdated w thin existing

budgets with the understanding that all itens currently budgeted
will be reviewed in the next budget cycle.
1: 30: 45 PM

SENATOR MCGUI RE nmoved that Council approve the Seward LI O going
from session only to full time effective June 4, 2013, and ask
the Agency to include that increase in their FY 15 budget
request .

The notion passed with no objections.

CHAI R HAWKER said that itens for future neetings include Capitol
security issues, legislative information office security issues,
and Facebook access anmong a nunber of other itens for Council to
deal with over the summer.

SENATOR EGAN noted that Steve Daigle, Chief of Security, has
volunteered to arrange a presentation to Legislative Council on a
vari ety of security options.
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CHAI R HAWKER said his staff is working to schedule that. He added
that the Capitol exterior portico project is underway now, the
steps have been renoved from the front of the Capitol and the
project is going as well as could possibly be hoped. It is, at
the nmonment, on tinme and going forward as authorized.

REPRESENTATI VE STOLTZE said he has had contact from constituent
groups regarding Capitol Security’s involvenent on the incident
on the protest censorship encroachnment, specifically nentioning
M. Daigle s nane as an intervener. He said he would be rem ss if
he didn't bring this up and that Council would be avoiding an
i mportant policy issue if this wasn't | ooked at.

CHAI R HAWKER said that the ACLU filed a Freedom of Information
Act request with the Governor’'s Ofice related to that issue. The
Governor’'s Ofice has responded conpletely wth their ful
di sclosure. He said it is his understanding that the ACLU was not
contenplating going any further with this issue. Shoul d they
provi de any further request to the Legislature, we will certainly
conply with that. Imrediately after he becane aware of the
circunstance during session, he issued a statenment of policy
under executive aut hority reaf firm ng t he Legislature's
commtnment to freedom of speech and public access to the Capitol.
Wth that affirmation and very specific directives about being
sure to err on the side of the public’'s freedom of speech, at
this point, froma legislative perspective, he sees the issue as
closed; the Legislature has taken preventative action and the
adm ni stration has taken the renedial action that was requested
by the ACLU.

Chair Hawker expressed hi s gratitude in response to
Representative Stoltze's statenent that he would gauge what the
continued public interest is as he is not guided by what the ACLU
deens as rel evant.

There being no further business before the conmttee, the
Legi sl ative Council neeting was adjourned at 1:35 p.m

1: 35: 35 PM
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