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COWM TTEE CALENDAR

SENATE BILL NO 214
"An Act relating to insurance adjuster |icensing."

- MOVED CSSB 214(L&C) OUT OF COMM TTEE

HOUSE BI LL NO. 141

"An Act setting the fee for nedical treatnent or services
performed outside the state under the Alaska Workers'
Conmpensation Act, requiring a provider of nedical treatnment or
services under the Al aska Wrkers' Conpensation Act to submt
bills for treatnment or services to enployers within 180 days
after the date the treatnent or services are rendered, and
l[imting the time for appealing an enployer's denial or
reduction of a bill; and providing for an effective date.™

- MOVED HB 141 OQUT OF COW TTEE

COWM TTEE SUBSTI TUTE FOR HOUSE BILL NO 32(FIN)

"An Act providing for the issuance of one business |icense for
multiple lines of business; and providing for reissuance of a
busi ness |icense to nake a change on the license."

- MOVED CsHB 32(FIN) QUT OF COW TTEE
HOUSE BI LL NO. 234
"An Act extending the termnation date of the Regulatory
Comm ssi on of Al aska; and providing for an effective date."

- MOVED HB 234 QUT OF COW TTEE
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HOUSE BI LL NO. 276

"An Act making the Al aska Wage and Hour Act inapplicable to
certain enployees of notor vehicle dealers; and providing for an
effective date.”

- MOVED HB 276 OQUT OF COW TTEE
CS FOR SS FOR HOUSE BI LL NO 204(FIN)
"An Act relating to a product devel opnment tax credit for certain
salmon and herring products; and providing for an effective
date."

- MOVED CSSSHB 204(FIN) OQUT OF COW TTEE
CONFI RVATI ON HEARI NG

Board of Certified Real Estate Appraisers
Brit Szynoni ak

- CONFI RVATI ON ADVANCED

PREVI QUS COW TTEE ACTI ON

BILL: SB 214
SHORT TITLE: | NSURANCE ADJUSTER LI CENSI NG
SPONSOR(s): LABOR & COMVERCE

03/ 21/ 14 (S) READ THE FI RST TIME - REFERRALS
03/ 21/ 14 (S) L&C

04/ 01/ 14 (S) L&C AT 3:30 PM BELTZ 105 (TSBI dg)
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04/ 08/ 14 (S) L&C AT 1:30 PM BELTZ 105 (TSBI dg)
BILL: HB 141

SHORT TITLE. WORKERS COVPENSATI ON MEDI CAL FEES
SPONSOR(s): LABOR & COMVERCE

02/ 25/ 13 (H READ THE FI RST TI ME - REFERRALS
02/ 25/ 13 (H L&C

01/ 31/ 14 (H L&C AT 3:15 PM BARNES 124

01/ 31/ 14 (H) -- MEETI NG CANCELED - -

02/ 03/ 14 (H) L&C AT 3:15 PM BARNES 124

02/ 03/ 14 (H Moved Qut of Conmittee

02/ 03/ 14 (H M NUTE( L&C)
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04/ 01/ 14 (S) M NUTE( L&C)
04/ 08/ 14 (S) L&C AT 1:30 PM BELTZ 105 (TSBI dg)

W TNESS REG STER

STEVE RI CCl, Aide

Senate Labor & Comerce Standing Committee

Al aska State Legislature

Juneau, Al aska

POSI TI ON STATEMENT: | ntroduced Version P CS for SB 214 on behal f
of the commttee.

MARTY HESTER, Deputy Director

Di vi sion of |nsurance

Department of Commerce, Community and Econom c Devel opnent
( DCCED)

Juneau, Al aska

POSI TI ON STATEMENT: Testified that the Division of |nsurance
worked with the commttee on the |anguage in Version P CS for SB
214.

STEPHEN MCDANI EL, Qutside Regul atory Counsel

Asurion

POSI TI ON STATEMENT: Testified on behalf of Asurion in support of
Version P CS for SB 214.

ANNA LATHAM St af f

Representative Kurt O son

Al aska State Legislature

Juneau, Al aska

POSI TI ON STATEMENT: Provided a brief summary of HB 141 on behal f
of the sponsor.

CHARLES GUI NCHARD, St af f

Representative Ma Costello

Al aska State Legislature

Juneau, Al aska

PCSI TI ON STATEMENT: Provided a brief summary of HB 32 on behal f
of the sponsor.

REPRESENTATI VE M KE HAVWKER

Al aska State Legislature

Juneau, Al aska

PCOSI TI ON STATEMENT: Sunmmari zed the intent of HB 234, speaking as
sponsor.
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JANE PI ERSON, St aff

Representative Steve Thonpson

Al aska State Legislature

Juneau, Al aska

POSI TI ON STATEMENT: Provided a brief summary of HB 276 on behal f
of the sponsor.

STEVE ALLW NE

Al aska Aut onobi |l e Deal ers Associ ati on

Juneau, Al aska

PCSI TI ON STATEMENT: St ated support for HB 276.

ASTRI D ROSE, Staff

Representati ve Al an Auster man

Al aska State Legislature

Juneau, Al aska

PCSI TI ON STATEMENT: Provided a brief sumary of HB 204 on behal f
of the sponsor.

BRUCE SCHACTLER, Director

d obal Food A d

Al aska Seaf ood Marketing

Kodi ak, Al aska

POSI TI ON STATEMENT: St ated support for HB 204.

ACTI ON NARRATI VE

1:45: 42 PM

CHAIR MKE DUNLEAVY called the Senate Labor and Conmmerce
Standing Conmttee neeting to order at 1:45 p.m Present at the
call to order were Senators Stednan, Mcciche, and Chair
Dunl eavy.

SB 214-1 NSURANCE ADJUSTER LI CENSI NG

1:46:32 PM

CHAI R DUNLEAVY announced the consideration of SB 214. "An Act
relating to insurance adjuster licensing.” He noted this was the
second hearing and that there was a new comittee substitute
(Cs).

1:46: 38 PM
SENATOR M CCI CHE noved to adopt the CS for SB 214, | abeled 28-
LS1274\ P, as the working docunent.

CHAI R DUNLEAVY obj ected for discussion purposes.
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STEVE RICClI, Aide, Senate Labor & Comrerce Standing Commttee,
Al aska State Legislature, Juneau, Alaska, highlighted the
changes in Version P. He explained that the CS recognizes the
proliferation of virtual businesses and exenpts an adjuster of
portable electronics insurance clainms from the requirenent of
having to maintain a brick and nortar presence in the adjuster's
home state. These changes nake Alaska's law consistent wth
Nat i onal Associ ation of | nsur ance Comm ssi oner s (NAI O)
gui delines for licensing independent clains adjusters.

CHAI R DUNLEAVY renoved his objection.

1:48: 51 PM
At Ease

CHAI R DUNLEAVY reconvened the neeting and asked M. Hester wth
the Division of Insurance to conmment on the CS.

1:49: 35 PM

MARTY HESTER, Deputy Director, Division of Insurance, Departnent
of Commerce, Conmmunity and Econom c Devel opnent (DCCED), said
the division worked with this comrittee on the |anguage in the
CS and it's consistent with the NAIC nodel act on non-resident

adjuster licensing. He said the bill also appears to be
consistent with the laws that other states have enacted for
portable electronic licensing. These states have reported no
issues with the non-resident adjuster |icensees since the |aw

was enact ed.

SENATOR M CCICHE asked if this legislation would disadvantage
any Al askans from participating in portable electronic insurance
adj usti ng.

MR. HESTER said not to his know edge.

1:51: 08 PM

STEPHEN MCDANI EL, Qutside Regulatory Counsel for Asurion, said
he was testifying on behalf of Asurion in support of the
committee substitute. He agreed with Deputy Director Hester that
the | anguage in the CS is consistent with the licensing of non-
resident portable electronics adjusters in 28 other states, and
that it would make Al aska's licensure statutes consistent with
t he NAI C gui del i nes.

CHAIR DUNLEAVY closed public testinony. Finding no further
guestions or coments, he solicited a notion.
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1: 52: 08 PM

SENATOR M CCI CHE noved to report CS for SB 214, Version P, from
conmmittee with individual reconmmendations and attached fiscal
not e(s).

CHAI R DUNLEAVY announced that w thout objection CSSB 214(L&C)
noved fromthe Senate Labor & Commerce Standing Comm ttee.

1: 52: 34 PM
At Ease

HB 141- WORKERS' COVPENSATI ON MEDI CAL FEES

1:53: 26 PM

CHAI R DUNLEAVY reconvened the neeting and announced the
consideration of HB 141. "An Act setting the fee for nedical
treatment or services performed outside the state under the
Al aska Workers' Conpensation Act, requiring a provider of
medi cal treatment or services under the Alaska Wrkers'
Conmpensation Act to submt bills for treatnment or services to
enployers wthin 180 days after the date the treatnment or
services are rendered, and limting the time for appealing an
enpl oyer's denial or reduction of a bill; and providing for an
effective date.” This was the second hearing.

1:53: 38 PM

ANNA LATHAM Staff, Representative Kurt O son, Al aska State
Legi sl ature, Juneau, Al aska, explained that HB 141 sets a fee
schedule for worker's conpensation clains that are treated
outside the state of Alaska and establishes billing tinelines.
The statute was anended last in 2011 with House Bill 13, which
extended the wusual, customary and reasonable fee schedul e that
Al aska uses for worker's conpensation billing. That was
reflective of the geographic area where services were rendered
and set at the 90th percentile. Wiat that bill failed to do was
to set paranmeters for where Al aska's fee schedul e could be used.

V. LATHAM said that Alaska has the highest wor ker' s
conpensation premum rates in the nation, and the sponsor has
found that worker's conpensation clainmants who are treated
outside the state are being billed at Wshington, O egon, or
California rates and then they <could be billed for the
di fference between Al aska's higher rate and the rate where they
were treated. HB 141 would fix this by clarifying that nedical
services treated in Alaska would be charged using Alaska s UCR
fee schedule, whereas nedical services treated in other states
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could not exceed the charges set by the worker's conpensation
statutes in the state where the services are rendered.

M5. LATHAM responded to a question and affirnmed that the fee
schedule remains the sane in the state of Al aska, but services
rendered outside the state would be billed at the rates in the
jurisdiction in which the worker's conpensation clainmnt was
treated.

1:55: 50 PM

M CHAEL MONAGLE, Director, Division of W rkers' Conpensation,
Department of Labor and Wbrkforce Devel opnrent (DOLWD), said he
had no additional comments on HB 141.

1:56: 22 PM

WARD HURLBURT, Chief Medical Oficer, Departnent of Health and
Social Services (DHSS), offered to answer questions related to
HB 141.

1:56:48 PM

VI NCE O SHEA, Vice President, Paci fic Seafood Processors
Associ ation, said he testified during the previous hearing and
had no additional conments.

CHAI R DUNLEAVY cl osed public testinony.

SENATOR M CClI CHE expressed appreciation to the sponsor for
introducing the bill. He noted that it was di scussed extensively
during the previous hearing.

1:57:43 PM
SENATOR M CCICHE noved to report HB 141 from conmittee wth
i ndi vi dual recommendati ons and attached fiscal note(s).

CHAI R DUNLEAVY announced that w thout objection HB 141 noved
fromthe Senate Labor & Commrerce Standing Commttee.

1:58: 01 PM
At Ease

HB 32-LINES OF BUSI NESS ON BUSI NESS LI CENSE

1:59: 03 PM

CHAI R DUNLEAVY reconvened the neeting and announced the
consideration of HB 32. "An Act providing for the issuance of
one business |license for nmultiple lines of business; and
providing for reissuance of a business |license to make a change
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on the license." This was the second hearing. [CSHB 32(FIN) was
before the commttee.]

1:59: 06 PM

CHARLES GUI NCHARD, Staff, Representative Ma Costello, Al aska
State Legislature, Juneau, Al aska, explained that HB 32 changes
current law to allow a person to operate multiple |ines of
busi ness on one business |icense. The bill also allows a person
to make one discretionary change to their business |icense
within the first 30 days of receiving the license, or to nake a
change at any tinme during the license period to correct a
m st ake on the license.

CHAI R DUNLEAVY noted that Sara Chanbers and Kathryn Fagerstrom
with the Departnment of Comrerce, Community and Economic
Devel opnent (DCCED) were avail able to answer questions.

He cl osed public testinony.

SENATOR M CCI CHE highlighted that the commttee spent a |ot of
time on the bill during the previous hearing. It appears to be a
good piece of legislation that will reduce the burden of doing
busi ness in Al aska.

2:01:12 PM
SENATOR M CCICHE noved to report HB 32 from conmittee wth
i ndi vi dual recommendati ons and attached fiscal note(s).

CHAI R DUNLEAVY announced that w thout objection, HB 32 was
reported fromthe Senate Labor & Conmerce Standing Commttee.

HB 234- EXTEND REGULATORY COVWM SSI ON OF ALASKA

2:01:37 PM

CHAI R DUNLEAVY announced the consideration of HB 234. "An Act
extending the termnation date of the Regulatory Conm ssion of
Al aska; and providing for an effective date.” This was the
second heari ng.

2:01: 57 PM
REPRESENTATI VE M KE HAWKER, Al aska State Legislature, Juneau,
Al aska, sponsor of HB 234, explained that the bill extends the

termnation date of the Regulatory Comm ssion of Al aska (RCA)
until June 30, 2022. He noted that during the last neeting there
was extensive discussion on the agency and the |egislative audit
that recommended the ei ght year extension.
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CHAI R DUNLEAVY noted that T.W Patch with the RCA and Kris
Curtis with legislative audit were avail able for questions.

CHAI R DUNLEAVY cl osed public testinmony.

2:03:39 PM
SENATOR M CCICHE noved to report HB 234 from conmittee wth
i ndi vi dual recommendati ons and attached fiscal note(s).

CHAI R DUNLEAVY announced that wi thout objection, HB 234 noved
fromthe Senate Labor and Commrerce Standing Commttee.

HB 276- MOTOR VEHI CLE DEALER EMPLOYEES

2:04: 01 PM

CHAI R DUNLEAVY announced the consideration of HB 276. "An Act
making the Alaska Wage and Hour Act inapplicable to certain
enpl oyees of notor vehicle dealers; and providing for an
effective date.” This was the second hearing.

2:04:43 PM

JANE PI ERSON, Staff, Representative Steve Thonpson, Al aska State
Legi slature, Juneau, Al aska, explained that HB 276 clarifies
t hat autonobile sales personnel, finance personnel, and service
witers are exenpt from the Al aska M ninum Wage and Hour Act
These people are paid on a comm ssion basis and have never been
hourly enpl oyees.

2:05: 53 PM
STEVE ALLW NE, Al aska Autonobile Dealers Association, Juneau,
Al aska, i ntroduced hinself.

SENATOR M CClI CHE asked if there were instances in the past of an
enpl oyee who didn't understand that their conpensation was on a
conmmi ssi on basis.

MR. ALLWNE said no, but recent litigation highlighted this as a
pot enti al pr obl em As stated in the sponsor statenent,
clarification in statute appears to be the nost effective
sol uti on.

CHAI R DUNLEAVY cl osed public testinony.
2:06: 47 PM

SENATOR M CCICHE noved to report HB 276 from conmttee wth
i ndi vi dual recommendati ons and attached fiscal note(s).
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CHAI R DUNLEAVY announced that wi thout objection, HB 276 noved
fromthe Senate Labor and Commrerce Standing Commttee.

HB 204- SALMON & HERRI NG PRODUCT DEV' T TAX CREDI T

2:07:05 PM
CHAI R DUNLEAVY announced the consideration of HB 204. "An Act
relating to a product devel opnent tax credit for certain sal non
and herring products; and providing for an effective date.” This
was the second hearing. [CSSSHB 204(FIN) was before the
conmmi ttee.]

2:07:26 PM

ASTRID ROSE, Staff, Representative Al an Austerman, Al aska State
Legi sl ature, Juneau, Al aska, explained that HB 204 does four
maj or things: 1) it extends the sunset of the product
devel opment tax credit to 2020; 2) it expands the tax credit to
herring; 3) it allows the tax credit to apply to can sizes other
than "pop top" production; and 4) it incentivizes byproduct use
of di scharge waste from processing.

2:08: 38 PM

BRUCE SCHACTLER, Director of dobal Food A d, Al aska Seafood
Mar keting, said he testified on HB 204 when in was heard in the
House, and in the interest of tinme he would sinply state ongoing
support for the bill. It will do good things for the industry
and econom ¢ devel opnent, he said.

CHAI R DUNLEAVY cl osed public testinony.

SENATOR M CCICHE comented that he and Senator Stedman were
cosponsors and were interested of increasing the value of Al aska
fisheries.

2:10: 05 PM

SENATOR M CCICHE noved to report HB 204, Version P, from
commttee with individual reconmmendations and attached fiscal
not e(s).

CHAI R DUNLEAVY announced that w thout objection CSSSHB 204( FI N)
noved fromthe Senate Labor & Commerce Standing Comm ttee.

2:10: 20 PM
At Ease

Confirmati on Hearing
Board of Certified Real Estate Appraisers
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2:11:14 PM

CHAI R DUNLEAVY reconvened the neeting and announced the next
order of business was a confirmation hearing for Brit Szynoniak
to the Board of Certified Real Estate Appraisers. He noted that
menbers received pertinent informati on on the nom nee | ast week.

Finding no public testinony, he stated that his office would
continue to take witten comments on the noni nee. He asked the
will of the commttee.

2:11:51 PM

SENATOR M CCICHE noved to forward the nanme Brit Szynoni ak,
appointee to the Board of Certified Real Estate Appraisers, to
[the full body] for consideration.

CHAIR DUNLEAVY rem nded nenbers that signing the report
regarding appointnents to boards and conmissions in no way
reflects individual nenbers' approval or disapproval of the
appoi ntees, and that the nomnations are nerely forwarded to the
full legislature for confirmation or rejection.

2:12:24 PM

There being no further business to cone before the committee,
Chair Dunl eavy adjourned the Senate Labor and Comrerce Standing
Commttee neeting at 2:12 p.m
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