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Care Act.
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W TNESS REG STER

DARW N PETERSON, St aff

Senator Bert Stedman

POSI TI ON STATEMENT: Expl ai ned the proposed changes in the Senate
CS for HIR 14.

DARRELL BREESE, St aff

Representative Bill Stoltze

Al aska State Legislature

Juneau, AK

PCSI TI ON STATEMENT: I ntroduced HIR 14 on behal f of the sponsor.

MARK REGAN, Attorney

Disability Law Center of Al aska

Anchor age, AK

POSI TI ON STATEMENT: Rai sed questions about the factual validity
of sonme of the clauses in HIR 14.

ROBERT HEI NRI CH, Menber

Anchor age Chanber of Commerce

Anchor age, AK

PCSI TI ON STATEMENT: Testified in support of the concept of HIR
14 and the renoval of the clauses proposed in the Senate CS.

DENNI S DEW TT, Lobbyi st

Nat i onal Federation of |ndependent Busi nesses
Juneau, AK

PCSI TI ON STATEMENT: Stated support of HIR 14.

Bl LL STRUER, Conmi ssi oner

Department of Health and Social Services (DHSS)

Juneau, AK

POSI TI ON STATEMENT: Testified that HIR 14 and the Departnent of
Heal th and Social Services are noving slowy with respect to the
Af fordabl e Care Act.

ACTI ON NARRATI VE

8:32:28 AM

CHAI R BERT STEDMAN cal led the Senate Health and Social Services
Standing Conmttee neeting to order at 8:32 a.m Present at the
call to order were Senators Mcciche, Kelly, and Chair Stedman.
Senator Meyer arrived soon thereafter.

HIR 14- DELAY | MPLEMENTI NG AFFORDABLE CARE ACT
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8:32: 50 AM

CHAI R STEDMAN announced the consideration of HIR 14, requesting
the United States Congress, the Governor, and the state's
congressional delegation to take actions necessary to delay
i npl ementation of the Patient Protection and Affordable Care
Act. [CSHIR 14(HSS) was before the conmmttee.] He noted that
this was the first hearing of the resolution and the intent was

to adopt the Senate conmittee substitute, receive an
i ntroduction, take public testinony and look to the will of the
conmittee.

SENATOR M CClI CHE noved to adopt the Senate conmittee substitute
(CS) for CS for HIR 14, |abeled 28-LS0187\C, as the working
docunent .

CHAI R STEDVAN obj ected for purposes of an expl anation.

8:33: 46 AM

DARW N PETERSON, Staff, Senator Bert Stedman, explained that
version C nmakes four changes, all of which renove | anguage.
First, on page 1, the phrases "the President of the United
States and the Denocratic mgjority in" and "voting mainly along
party lines," were renoved from the first whereas clause. The
purpose for this was to renove partisan |anguage. Second, on
page 4, following line 6, an entire whereas clause was del eted.

It stated, "the Cbama Adnministration admts that tens of
mllions of Anmericans are at risk of losing their health care
coverage." Third, on page 5, following line 1, the last two
whereas clauses were renoved. They stated, "the Patient

Protection and Affordable Care Act expands Medicaid w thout any
significant reform |eaving the state to assune an unsustai nabl e
financial burden"” and "the required expansion of Medicaid under
the Patient Protection and Affordable Care Act wll cause the
nunmber of Alaskans covered by the program to increase by at
| east 30 percent." The purpose of renoving these two clauses is
that the legislature would be taking a position on Medicaid
expansion and the governor intends to conduct a cost-benefit
anal ysis over the interimand make a decision |l ater.

CHAI R STEDVAN renoved hi s objection.

8:35:51 AM
SENATOR KELLY asked if there was feedback fromthe sponsor.

MR. PETERSON sai d the sponsor concurs with the changes.
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CHAI R STEDVMAN found no further objection; [therefore, version C
was before the commttee.]

8:36: 45 AM

DARRELL BREESE, Staff, Representative Bill Stoltze, sponsor of
HIR 14, confirned that the sponsor worked with Senator Stedman's
of fice on the changes in the current CS.

He explained that the resolution is a call for the federal
government to do sonme cost analysis, not repeal the Act. The
sponsor wants business to nove forward know ng the actual costs
bef ore i npl enent ati on.

He noted support for the resolution by the National Federation
of I ndependent Busi nesses.

He highlighted several whereas clauses in the Act. The |argest
i nsurance conpanies in Alaska stated that they expect prem unms
to increase between 30 to 80 percent for individual policy
hol ders due to the Act. The average cost increase for individual
heal th insurance woul d increase by $2,500 per year. There are 21
new taxes which will incur costs. He noted that big business
will renove enployees from full-tine status to avoid paying
increased costs. The estimate is that 30 percent of snmall
busi nesses nationwide will renove enployees fromtheir rolls. It
is also estimted that 8 to 10 percent of people receiving
insurance now will lose it altogether. The total cost of the Act
has increased by nore than three tinmes the original cost to $2.6
trillion a year and is still being evaluated. He concluded that
the resolution requests the Obama administration to clarify the
costs of the Act.

8:41:54 AM
SENATOR MEYER j oi ned the conm tt ee.

CHAIR STEDVMAN noted the zero fiscal note. He opened public
t esti nony.

8.42:20 AM

MARK REGAN, Attorney, Disability Law Center of Al aska, raised
guestions about the factual wvalidity of HIR 14. He drew
attention to the statenent that says Garden Restaurants has
transferred nearly 75 percent of the chain's enployees from full
time to part time status in an attenpt to |imt the nunber of
enpl oyees for whom health insurance would be nmandated under the
Act. He nmmintained that there were problens with that statenent
and it was based on an Associated Press story from 2012 that
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wasn't accurate. He explained that the chain already has 75
percent of its enployees in part time status and was only
testing the possibility of converting full tinme enployees, but
decided not to do so. He proposed that the committee doesn't
know if that is the only factual error in the resolution, so it
woul d be a bad idea for the commttee to pass it.

8:45: 27 AM
ROBERT  HEI NRI CH, Menber , Anchorage Chanber of Comer ce,
testified in support of the concept of HIR 14 and the renoval of
the clauses proposed in the Senate CS. He opined that it was
premature to discuss the inpact of the Mdicaid expansion at
this point.

DENNIS DEWTT, Lobbyist, National Federation of |ndependent
Busi nesses, stated support of HIR 14.

8:47: 43 AM

BILL STRUER, Comm ssioner, Departnment of Health and Soci al
Services (DHSS), stated that HIR 14 is headed in the sane
direction as the department with respect to the Affordable Care
Act, which is to nove slowy. He didn't see any way that the
state wouldn't see increased costs with the inplenentation of
the program There are already significant problens with access
to Medicaid and Medi care

He offered his belief that the clauses that were renpved are
fundanental |y accurate. The Medicaid population wll increase by
30 percent. He said M. Breese's comments are accurate and it
will be a challenge and expensi ve.

8:50: 14 AM
CHAI R STEDVAN asked about page 2, line 31, the reference to the
Garden Restaurants.

MR. BREESE said the information was based on another AP article
from October 9, 2012, not the one the caller nmentioned. He noted
he hasn't researched farther than that.

CHAI R STEDMAN suggested asking the sponsor to check the accuracy

of that article and to offer an anendnent on the floor, if
needed.
8:51: 54 AM

MR. BREESE said the clause goes to the heart of the resolution
He noted the information related to the Act is changing daily.
He agreed to research the aforenentioned issue.
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SENATOR KELLY asked the sponsor's staff to get the information
requested and renove the anecdotal information.

SENATOR M CCl CHE agreed with the suggestion.

SENATOR KELLY suggested saying "nationw de businesses are
consi dering."

CHAI R STEDMAN found no further questions or discussion and asked
the will of the commttee.

8:53: 56 AM

SENATOR M CCI CHE noved to report [Senate] CS for CS for HIR 14,
version C, from comrittee with individual recomendations and
attached fiscal note.

CHAI R STEDMAN announced that w thout objection SCS CSHIR 14( HSS)
noved from the Senate Health and Social Services Standing
Commi ttee.

8:54:34 AM

There being no further business to conme before the conmmittee
Chair Stedman adjourned the neeting at 8:54 p.m
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