28TH ALASKA STATE LEQ SLATURE
FI RST SESSI ON
CONFERENCE COWM TTEE ON HB 65 and HB 66
April 13, 2013
10: 06 a. m

10: 06: 13 AM

CALL TO ORDER

Chair Austerman called the Conference Committee neeting on
HB 65 and HB 66 to order at 10:06 am

VEMBERS PRESENT:

House:
Representative Al an Austernan, Chair
Representative Bill Stoltze

Representative Les Gara

Senat e:

Senat or Pete Kelly, Vice-Chair
Senat or Kevi n Meyer

Senat or Lyman Hof f man

MEMBERS ABSENT:

None

ALSO PRESENT:

David Teal, Director, Legislative Finance Division; fisca
analysts with the Ofice of Mnagenent and Budget and

Legislative Finance Division; and aides to conmttee
menbers and ot her nenbers of the Legislature.

SUMVARY

HB 65 APPROP: OPERATI NG BUDGET/ LOANS/ FUNDS
CCS HB 65 was REPORTED out of commttee with a
"do pass" reconmendati on.

HB 66 APPROP: MENTAL HEALTH BUDGET
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CCS HB 66 was REPORTED out of committee with a
"do pass" reconmendati on.

#HB65
#HB66
CS FOR HOUSE BILL NO. 65(FIN)

"An Act making appropriations for the operating and
| oan program expenses of state governnment and for
certain prograns, capitalizing funds, and nmaki ng
reappropriations; and providing for an effective
date."

SENATE CS FOR CS FOR HOUSE BI LL NO. 65(FIN)

"An Act making appropriations for the operating and
| oan program expenses of state governnment and for
certain prograns, capitalizing funds, and naki ng
reappropriations; and providing for an effective
date."

and

CS FOR HOUSE BI LL NO. 66(FI N

"An Act neking appropriations for the operating and
capi tal expenses of t he state's i nt egrated
conprehensive nental health program and neaking a
reappropriation; and providing for an effective date."

SENATE CS FOR CS FOR HOUSE BI LL NO. 66(FIN)

"An Act meking appropriations for the operating and
capi tal expenses of t he state's i nt egrated
conprehensive nental health program and naking a
reappropriation; and providing for an effective date."

Departnment s:

Depart ment of Comrerce, Conmunity and Econom c Devel opnent
Departnent of Fish and Gane

Depart nent of Health and Social Services

Department of Natural Resources

Department of Public Safety

Uni versity of Al aska
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Chair Austerman related that the committee would take up
all remaining open itens in HB 65 and HB 66, based on the
motion sheets distributed to nenbers earlier in the day
(copy on file), dated April 12, for the followng
departnments: the Departnent of Comerce, Comunity and
Econom ¢ Devel opnent, the Departnent of Fish and Gane, the
Department of Health and Social Services, the Departnent of
Nat ural Resources, Departnent of Public Safety, and the
University of Al aska.

Chair Austerman invited David Teal, Drector of the
Legislative Finance Division to join the conmttee at the
t abl e.

Depart ment of Comrerce, Conmunity and Economi c Devel opnent:

10: 07: 18 AM

Vice-Chair Kelly MOVED to ADOPT the Chair's recommrendation
on the following itens for the Departnent of Commerce,
Communi ty and Econom ¢ Devel opnent.

ltem5 House
ltem 10 Senat e
[tem 12 House
ltem 18 House
ltem 24 Senat e

10: 08: 00 AM

There being NO OBJECTION, it was so ordered. The action
closed all conferencable itenms in the budget for the
Depart ment of Commrerce, Conmunity and Econom c Devel opnent.

10: 08: 10 AM

Vice-Chair Kelly MOVED to ADOPT the Chair's recomrendation
on the followng itens for the Departnment of Fish and Gane.

ltem 2 Senate m nus $110.0

10: 08: 28 AM

There being NO OBJECTION, it was so ordered. The action
closed all conferencable items in the budget for the
Department of Fish and Gane.
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10: 08: 32 AM

Vice-Chair Kelly MOVED to ADOPT the Chair's reconmendation
on the following itens for the Departnment of Health and
Soci al Servi ces.

ltem 9 Senat e
ltem 20 Senat e
ltem 22 Senat e
ltem 25  House plus $1,000.0
ltem 28 Senate m nus $200.0
ltem 33 Senat e

10: 09: 09 AM

Vice-Chair Kelly stated that the following intent |anguage
was al so bei ng added:

The first is added at the departnent-|evel and reads:

It is the intent of the legislature that the
Departnment of Health and Social Services submt a
report to the Finance Conmittees by January 21, 2014,
that identifies by grant program the percent of
adm nistrative costs charged if over fifteen percent
and the statutory or regulatory authority for that
rate. The second is added to the Energy Assistance
Program al l ocation and reads: It is the intent of the
| egislature that the Departnment of Health and Soci al
Services develop and inplenent regulatory changes by
Septenber 1, 2014, to match the cost of the energy
assi stance programto the appropriation provided.

The second is added to the Energy Assistance Program
al | ocati on and reads:

It is the intent of the legislature that the
Departnment of Health and Social Services devel op and
i npl ement regul atory changes by Septenber 1, 2014, to
mat ch the cost of the energy assistance programto the
appropriation provided.

10: 09: 59 AM

Representative Gara OBJECTED for the purpose of discussion.
He spoke to Item 28 and related that the |egislature had
adopted nost of the increment for one of the Medicare
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clinics in Anchorage. He shared that there were two major
Medicare clinics in Anchorage, but that the increment only
went to the privately ruin, non-profit clinic. He offered
that the Medicare clinic at Providence Hospital was a
better run organi zation and w shed that the noney had been
split between the two clinics.

Representative Gara W THDREW hi s OBJECTI ON

10:10: 54 AM
AT EASE

10:14:17 AM
RECONVENED

10: 14: 25 AM

Vice-Chair Kelly related that he needed to revise the
i nt ent anguage for the Energy Assistance Program He
relayed that the date had been changed in the intent
| anguage and pointed out that it should read:

It is the intent of the |Ilegislature t hat t he
Department of Health and Social Services develop and

i npl enent regul atory changes by Septenber 1, 2013, to
mat ch the cost of the energy assistance program to
t he appropriation provided.

10: 15: 05 AM

There being NO OBJECTION, it was so ordered. The action
closed all conferencable itenms in the budget for the
Department of Health and Social Services.

10:15:15 AM

Vice-Chair Kelly MOVED to ADOPT the Chair's recomrendation
on the following itens for the Departnent of Natural
Resour ces.

ltem 6 Senat e
ltem 7 Senate m nus $45.0
10: 15: 34 AM
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There being NO OBJECTION, it was so ordered. The action
closed all conferencable itenms in the budget for the
Departnent of Natural Resources.

10: 15: 40 AM

Vice-Chair Kelly MOVED to ADOPT the Chair's recomendation
on the followng itens for the Departnent of Public Safety.

ltem 6 Senate

10: 15: 54 AM

There being NO OBJECTION, it was so ordered. The action
closed all <conferencable itenms in the budget for the
Department of Public Safety.

10: 15: 59 AM

Vice-Chair Kelly MOVED to ADOPT the Chair's reconmendation
on the followng itens for the University.

ltem 1 Senat e

[tem 2 Senat e

l[tem 3 Senat e

[tem 4 line 1 - Senate and line 2 - House
ltem5 Senat e

ltem 6 Senat e

ltem 7 House

l[tem 8 Senat e

ltem 9 House

ltem 10 Senat e
l[tem 11 Senat e
ltem 12 House
l[tem 13 Senat e
ltem 14 Senat e
ltem 15 House
ltem 16 House
ltem 17 House
ltem 18 House
ltem 19 House
ltem 20 Senat e
ltem 21 House
ltem 22 Senat e
ltem 23 Senat e
ltem 24 House
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[tem 25 House
ltem 26 House

10:17: 56 AM

There being NO OBJECTION, it was so ordered. The action
closed all conferencable itenms in the budget for the
Uni versity.

10:18: 06 AM
AT EASE

10:19:14 AM
RECNVENED

10: 19: 19 AM

Vice-Chair Kelly MWED to ADOPT the docunent wth the
footer “FY14 Fiscal Note Section to HB65" as section 2 of
HB 65.

10: 19: 44 AM

Chair Austerman OBJECTED for the purpose of discussion.
Vice-Chair Kelly related that:

1. Section 2 makes appropriations associated with the
bills |isted.

2. If a bill listed either fails to pass, its
substance fails to be incorporated in sonme other
nmeasur e, or is vetoed by the governor, t he
appropriations associated with that bill are reduced.

3. SB 95 is presented in a non-traditional way.
a. Listing all allocations affected by SB 95
woul d add over 20 pages to the bill.
b. So each allocation and fund source is not
listed in section 2.
c. As an alternative, there is | anguage reading:

SB 95 State Enpl oyee Conpensation and Benefits

Sal ary adjustnents, increnents, and geographic
pay differentials for non-covered enpl oyees, as
described in SB 95 and acconpanying fiscal notes,
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are included in sec. 1 of this Act. The fiscal
note totals for SB 95 are: $7, 041,500 of
unrestricted general funds, $480, 400 of
desi gnat ed general funds, $2, 165,400 of other
state funds, and $754, 200 of federal receipts.

4. The attached reports prepared by the Legislative
Finance Division list the fund sources and agencies
associated with the bill.

10: 21: 36 AM

Representative Gara OBJECTED for the purpose of discussion

He understood that the fiscal notes, with one exception,
all related to bills that were going to pass or enployee
negoti ati ons; however, there was a change to the fiscal
note for HB 4. He explained that in the House, the HB 4
fiscal note had been funded at $3.6 mllion out of the $7.6
mllion that was requested; the intention wth the
appropriation was to allow a report and a review by the

legislature to see if the bill was in the best public
interest for Al askans. He expressed concern that funding
the full $7.6 mllion would allow an open season w thout

| egi sl ative approval or review in the neantine; he opined
that this was not good policy and offered that the policy
that the co-chair in the House had adopted was the better
He did not believe that he had the "votes here" and rel ayed
that he would wi thdraw his objection.

Representative Gara W THDREW hi s OBJECTI ON

10: 22: 54 AM

Senator Hoffman stated that if the l|egislation was passed,
the fiscal note "on that" would be determined in the other
body and relayed that the notes were for each body to
deci de.

10: 23: 22 AM

Chair Austerman W THDREW hi s OBJECTI ON.

10: 23: 32 AM

There being NO further OBJECTIQON, it was so ordered.

10: 23: 38 AM
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Vice-Chair Kelly MWED to ADOPT the docunent wth the
footer “FY14 Fiscal Note Section to HB66” as section 2 of
HB 66. There being NO OBJECTION, it was so ordered.

10: 24: 01 AM

Vice-Chair Kelly MWED to give the Legislation Finance
Division and Legislative Legal Services the ability to make
technical and conformng adjustnents to the Conference
Conmittee Substitutes for HB 65 and HB 66. There being NO
OBJECTION, it was so ordered.

10: 24: 18 AM

Vice-Chair Kelly MOVED to REPORT CCSHB 65 as anended out of
commttee wth individual recomendations and that the
authori zation be given to the Legislative Finance Division
and Legislative Legal Services to nmake any necessary
t echni cal and/or conform ng changes. There being NO
OBJECTION, it was so ordered.

10: 24: 34 AM

CCSHB 65 was REPORTED out of commttee with a "do pass”
recommendat i on.

10: 24: 36 AM

Vice-Chair Kelly MOVED to REPORT CCSHB 66 as anended out of
conmmittee wth individual recomendations and that the
aut hori zation be given to the Legislative Finance Division
and Legislative Legal Services to nmake any necessary
techni cal and/ or conform ng changes.

10: 24: 51 AM

Senator Hof fman OBJECTED to nake a coment. He thanked the
Senate co-chairnmen for working with him throughout the
process on the operating budget. He thought that given the
fiscal condition the state was in, the budget was one that
woul d serve the state in the comng fiscal year.

10: 25: 18 AM

Senat or Hof f man W THDREW hi s OBJECTI ON.
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10: 25: 19 AM

Representative Gara OBJECTED for the purpose of discussion.
He related that while the budget was not one that "each one
of us" would have witten, he appreciated the chance for
di al ogue on the issues with the operating budget chair and
other nenbers of +the commttee. He opined that the
operating budget was a better docunment than it had started
out as.

Representative Gara W THDREW hi s OBJECTI ON.

10: 25: 50 AM

There being NO further OBJECTION, CCS HB 66 was REPORTED
out of commttee with a "do pass" reconmendati on.

10: 25: 52 AM

Chair Austerman related that this would be the |ast neeting
of Conference Conmittee and that all of its itens were
cl osed. He thanked nenbers of his staff, the Senate co-
chairs and their staff, menbers of the Conference Conmttee
and their staff, David Teal, Amanda Ryder, the Legislative
Fi nance Division, Legislative Legal Services, the Ofice of
Managenent and Budget, and Karen Rehfel d.

10: 26: 48 AM

Vice-Chair Kelly echoed the thanks of Chair Austerman and
t hanked James Arnstrong in particular. He shared that he
had been gone from the legislature for ten years and that
his "legislative Kung Fu was a little rusty."” He furthered
that wthout Janes, the Senate would not have been
pr epar ed.

10: 27: 17 AM
AT EASE

10: 27: 45 AM
RECONVENED

Vi ce-Chair Kelly MOWED to ADJOURN. There being NO
OBJECTIQON, it was so ordered.

CCS HB 65 was REPORTED out of commttee with a "do pass”
recommendat i on.
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CCS HB 66 was REPORTED out of commttee with a "do pass”
recommendat i on.

#
ADJ QURNVENT

10: 28: 03 AM

The neeting was adjourned at 10:28 a.m
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