SENATE FI NANCE COWM TTEE
April 15, 2014
9:10 a. m

9:10: 14 AM

CALL TO ORDER

Co-Chair Meyer called the Senate Finance Commttee neeting
to order at 9:10 a.m

VEMBERS PRESENT

Senator Pete Kelly, Co-Chair

Senat or Kevin Meyer, Co-Chair

Senat or Anna Faircl ough, Vice-Chair
Senator dick Bishop

Senat or M ke Dunl eavy

Senat or Lyman Hof f man

Senat or Donny d son

VEMBERS ABSENT

None

ALSO PRESENT

Vasilios G alopsos, Staff, Representative Charisse MIllet;

Charl es Quinchard, Staff, Representative Ma Costello; Tim
Clark, Staff, Representative Bryce Edgnon; Representative
Lora Reinbold; Representative Paul Seaton; Heather Beg,

Staff, Representative Paul Seaton; Jordan Marshall, Staff,

Rasnmussen Foundation, Anchorage; Sherrie Klein, Staff,

Representative Peggy W] son; Anmy  Erickson, Director,

Division of Mtor Vehicles, Departnment of Admnistration;

Christine Marasigan, Staff, Senator Kevin Meyer; Rebecca
Rooney, Staff, Representative Peggy WI son.

SUMVARY

CSHB 32(FI N)
LI NES OF BUSI NESS ON BUSI NESS LI CENSE

CSHB 32(FIN) was REPORTED out of commttee with a
"do pass" recomendation and wth previously
publ i shed fiscal inpact note: FN2(CED).



CSHB 75( FI N)

HB 199

CONTRI BUTI ON FROM PFD: AUDI TS; UNI VERSI TY

SCS CSHB 75 (FIN) was REPORTED out of comittee
with a "do pass” recommendation and wth
previously published indetermnate fiscal note:
FN2(REV); and previously published fiscal inpact
note: FN3(UA).

VPSO Fl REARMS
HB 199 was REPCORTED out of commttee with a "do

pass” recommendat i on and W th previ ously
publ i shed zero fiscal note: FN2(HFI N DPS).

CSHB 210(FIN) am

HB 239

HB 240

HB 241

HB 242

SCHOOLS: RESTRAI NT, SECLUSI ON, CRI SIS TRG

CSHB 210(FIN)am was REPORTED out of committee

wth a "do pass” recommendation and wth
previ ously publ i shed fiscal i npact not e:
FN1( EED) .

EXTEND BOARD OF EXAM NERS I N OPTOVETRY

HB 239 was REPORTED out of conmittee with a "do
pass" recommendat i on and W th previ ously
publ i shed fiscal inpact note: FN2(HFI N CED).

EXTEND BOARD OF CHI ROPRACTI C EXAM NERS

HB 240 was REPORTED out of conmittee with a "do
pass” recomendati on and with previously
publ i shed fiscal inpact note: FN2(HFI N CED).
EXTEND BOARD CF MARI TAL & FAM LY THERAPY

HB 241 was REPORTED out of conmittee with a "do
pass" recommendat i on and W th previ ously
publ i shed fiscal inpact note: FN2(HFI N CED).
EXTEND PT & OCCUPATI ONAL THERAPY BOARD

HB 242 was REPORTED out of conmttee with a "do

pass" recommendat i on and W th previ ously
publ i shed fiscal inpact note: FN2(HFI N CED).
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CSHB 293( STA)
BEAR LI CENSE PLATES

CSHB 293(STA) was HEARD and HELD in commttee for
further consideration.

CSHB 378( TRA)
MOTOR VEHI CLES: REG STRATI ON, COWMMERCI AL

SCS CSHB 378(FIN) was REPORTED out of conmmttee
with a "do pass" recommendation and with a new

fiscal impact note from the Senate Finance
Commttee and Departnent of Admnistration; and
previ ously publ i shed fiscal I npact not e:
FN2( DPS) .

#hb210
CS FOR HOUSE BILL NO. 210(FIN am

"An Act relating to crisis intervention training for
school personnel; and relating to restraint and
secl usion of students in public schools."”

9:12: 02 AM

VASI LI OS G ALOPSOS, STAFF, REPRESENTATI VE CHARI SSE M LLET,
i nt roduced hi nsel f.

Co-Chair Meyer asked if there were any additional coments
on the legislation. M. G al opsos responded that he did not
have any additional coments. He added that the sponsor
wanted to thank the ~conmttee for considering the
| egi sl ati on.

Co- Chair Meyer wondered if the sponsor wanted the conmttee
to nove the legislation out of conmttee. M. @G al opsos
replied in the affirmative.

Co-Chair Kelly MOED to REPORT CSHB 210(FINyam out of
comittee Wi th i ndi vi dual recommendat i ons and t he
acconpanyi ng fiscal note.

CSHB 210(FIN)am was REPORTED out of comittee with a "do
pass" recomendation and with previously published fiscal
i npact note: FNI1(EED).

9:14:17 AM
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AT EASE

9:14: 34 AM
RECONVENED

#hb32
CS FOR HOUSE BI LL NO 32(FI N

"An Act providing for the issuance of one business
license for multiple Iines of business; and providing
for reissuance of a business license to make a change
on the license."

9:15: 23 AM

Vi ce-Chair Fairclough remarked that there was an issue of
mul ti ple professional |icensing, and only having two |ines
avai l abl e under the current information technol ogy system
She stressed that the focus was on legislation was | ow
fiscal notes. She wondered how the departnent was prepared
to manage the new request based on the issues that were
rai sed for businesses that had two |ines of businesses.

CHARLES GUI NCHARD, STAFF, REPRESENTATIVE M A COSTELLO
stated that the sponsor understood that there were
approximately 53,000 active business |icenses in Al aska.
The legislation could affect up to 750 of those I|icenses.
It was up to the business owner whether or not to
consol i date under one business license. The gap in the data
affected only those that had three or nore businesses,
which would be reduced to 85. It was the sponsor's belief
t hat because the |oophole only applied to 85 of the 53,000
busi ness licenses, they could be addressed in another form
t han an expensive update to a dat abase.

Co-Chair Meyer wondered if there were any further comments
on the gill. M. Q@iinchard replied that the sponsor
apol ogi zes for not attending the neeting.

Co-Chair Kelly MOWED to REPORT CSHB 32(FIN out of
committee wth i ndi vi dual reconmendati ons and t he
acconpanyi ng fiscal note.

CSHB 32(FIN) was REPORTED out of conmittee with a "do pass”

recommendation and with previously published fiscal inpact
note: FN2( CED).
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9:18: 00 AM
AT EASE

9:19:23 AM
RECONVENED

#hb199
HOUSE BILL NO 199

"An Act relating to Departnent of Public Safety
regul ations allowing village public safety officers to
carry firearns."

9:19: 47 AM

TIM CLARK, STAFF, REPRESENTATIVE BRYCE EDGMON, i ntroduced
hi nsel f.

Senator O son wondered if there had been additional input
of anyone in support or opposition to the legislation. M.
Clark replied that he did not know of any opposition to the
| egi sl ati on.

Co-Chair Kelly MOVED to REPORT HB 199 out of commttee with
i ndi vidual recommendations and the acconpanying fiscal
not e.

HB 199 was REPORTED out of commttee with a "do pass”
recommendation and wth previously published zero fiscal
note: FN2( HFI N/ DPS) .

9:21:38 AM
AT EASE

9:22:46 AM
RECONVENED

#hb239
HOUSE BILL NO. 239

"An Act extending the term nation date of the Board of
Exami ners in Optonetry; and providing for an effective
date."

9:23: 39 AM
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REPRESENTATI VE LORA REI NBOLD, hoped to nove the bill from
commttee, which would keep the nenbers of the Board of
Exam ners in Optonetry enpl oyed.

Co-Chair Kelly MOVED to REPORT HB 239 out of commttee with
i ndi vidual recomendations and the acconpanying fiscal
not e.

HB 239 was REPORTED out of commttee with a "do pass”
recommendation and with previously published fiscal inpact
note: FN2(HFI N CED).

9:24:35 AM
AT EASE

9:25:54 AM
RECONVENED

#hb240
HOUSE BI LL NO. 240

"An Act extending the term nation date of the Board of
Chiropractic Exami ners; and providing for an effective
date."

9:26:17 AM

Representati ve Rei nbold thanked the commttee.

Co-Chair Kelly MOVED to REPORT HB 240 out of commttee with
i ndi vidual recomendations and the acconpanying fiscal
not e.

HB 240 was REPORTED out of commttee with a "do pass”
recommendation and with previously published fiscal inpact
note: FN2(HFI N CED) .

9:26:40 AM
AT EASE

9:26:59 AM
RECONVENED

#hb241
HOUSE BI LL NO. 241
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"An Act extending the term nation date of the Board of
Marital and Family Therapy; and providing for an
effective date."

9:27:12 AM

Representative Reinbold felt that the |legislation would
keep marriages and famlies strong in Al aska.

Co-Chair Kelly MOVED to REPORT HB 241 out of commttee with
i ndi vidual recommendations and the acconpanying fiscal
not e.

HB 241 was REPORTED out of commttee with a "do pass”
recommendation and with previously published fiscal inpact
note: FN2(HFI N CED) .

9:28:04 AM
AT EASE

9:28:36 AM
RECONVENED

#hb242
HOUSE BI LL NO. 242

"An Act extending the termination date of the State
Physi cal Therapy and Occupational Therapy Board; and
providing for an effective date."

Co-Chair Kelly MOVED to REPORT HB 242 out of commttee with
i ndi vidual recommendations and the acconpanying fiscal
not e.

HB 242 was REPORTED out of commttee with a "do pass”
recommendation and with previously published fiscal inpact
not e: FN2( HFI N/ CED) .

#hb75
CS FOR HOUSE BI LL NO. 75(FI N

"An Act anending certain audit requirenents for
entities receiving contributions from permanent fund
di vidends; requiring the three mmin canpuses of the
University of Alaska to apply to be included on the
contribution |list for <contributions from pernmanent
fund dividends; and requiring the university to pay an
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application fee for each canpus separately listed on
the contribution list for contributions from permanent
fund dividends."

9:32:11 AM

REPRESENTATI VE PAUL SEATON, explained that |egislation
woul d allow greater participation by small non-profits. The
current audit requirenment was nore onerous that what was
required by the federal governnment, which required a
certified public accountant (CPA) audit that the small non-
profits did not receive. This bill eases the financial
burden on these organizations and allows Al askans a nore
conplete choice of organizations by elimnating the
financial audit requirenent. This does not renove financial
accountability. Al Pick.dick.Gve donation recipients
must be 501(c)(3) tax-exenpt organizations, which are
required to file the form 990 annually wth the IRS.
Organi zations are also required to have an audit if they
expend $500,000 or nore in federal awards. Entities that
expend | ess than $500,000 in federal funds still nmnust still
make their records available for review by the federal
government. This bill further requires each canpus of
University of Alaska to pay the $250 application fee to
participate in the program just as all other eligible
or gani zati ons do.

Co-Chair Kelly MOVED to ADOPT the commttee substitute for
SCS CS HB 75 (FIN), Work Draft 28-LS0323\Y (M schel/Martin,
4/ 13/ 14). There being NO OBJECTION, it was so ordered.

Co- Chai r Meyer queri ed t he changes in t he CS
Representative Seaton replied that +there were three
techni cal changes. He stated that sub-Section A anended a
notice provision on the Permanent Fund D vidend (PFD), to
say that the 7 percent coordination fee would be deducti on.
He announced that sub-Section E renoved the restriction
that the noney contributed through Pick.Cick.Gve could
not be used for inplenenting the section.

Vice-Chair Fairclough queried the page nunbers of the
changes. Representative Seaton deferred to this staff.

HEATHER BEG  STAFF, REPRESENTATIVE PAUL SEATQON, expl ained

the changes in nore detail. She |ooked at page 2, line 12,
where "no noney" was changed to "7 percent of the noney."
The second change was on page 4, lines 5 through 8,
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deleting the section that would restrict the departnent
frominpl enenti ng the new change.

9:37:31 AM

JORDAN MARSHALL, STAFF, RASMUSSEN FOUNDATI ON, ANCHORAGE
spoke in support of the legislation. He offered to answer
guesti ons.

Co-Chair Meyer asked to hear the prepared testinony. M.
Marshal | announced that the Pick.dick.Gve program gave
Al askans a safe, secure, and sinple way to make optiona
gifts from to Alaska non-profits. The program was in its
sixth year and had seen over $10 nmillion in designations
made by Al askans. He stated that $2.77 mllion was raised
in 2014. There were many opportunities for statute
enhancenents to ensure that the program can continue to
thrive. The comrittee substitute would nake already
di scussed inportant enhancenents. He pointed out that the
sustainability filing fee portion was presented for
consideration after having reached out to participating
non-profits.

Vi ce-Chair Fairclough wondered if there was an anal ysis of
the non-profits that were shown in the advertisenent, and
whet her those organi zations saw a higher |evel of giving
M. Mrshall responded that there was a concerted effort to
hi ghlight certain types of service offerings, for exanple
aid and confort for the honeless. He stated that there was
a small wuptick in support for those types of organizations
after they were featured in the marketing canpaign. He
stressed that no specific organization was ever highlighted
in the full statew de outreach marketing program

Vi ce-Chair Fairclough wanted to ensure that the marketing
of the program was driven by issues. She wondered how the
priorities would be shaped in the outreach. M. Marshal
responded that so far, the state had no interest or
i nfl uence over which itens were highlighted. He agreed that
there should be a rotation of the focus areas.

Vice-Chair Fairclough wunderstood that there were sone

efforts in ensuring that all issues were highlighted. M.
Marshall agreed. He stressed that the program website had
an enhanced out reach mechani sm SO partici pating

organi zations could upload the npbst current information
about their organization.
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9:45: 55 AM
AT EASE

9:46: 38 AM
RECONVENED

9:47: 00 AM

Co-Chair Meyer noted the Senate Concurrent Resolution that
will followthe bill.

Co-Chair Kelly MOVED to REPORT SCS CSHB 75 (FIN) out of
committee W th i ndi vi dual recommendat i ons and t he
acconpanyi ng fiscal notes.

SCS CSHB 75 (FIN) was REPORTED out of commttee with a "do
pass" recommendat i on and Wi th previ ously publ i shed
indeterminate fiscal not e: FN2( REV) ; and previously
publ i shed fiscal inpact note: FN3(UA).

9:47: 46 AM
AT EASE

9:51: 31 AM
RECONVENED

#hb293
CS FOR HOUSE BILL NO. 293(STA)

"An Act relating to notor vehicle registration plates;
relating to speci al regi stration pl at es for
firefighters and energency nedical service providers;
and providing for an effective date."

9:52:15 AM

SHERRI E KLEI N, STAFF, REPRESENTATI VE PEGGY W LSQON, expl ai ned
the legislation. She stated that HB 293 would allow for a
second license plate to be chosen as the state’'s primry
plate. Currently the primary |license plate is a plain yellow
background. This bill would allow residents to have a choice
between the plain yellow and a plate that has a bear
insignia — very simlar to one of our nost popular plates
back in 1976. According to a recent national poll, Al aska's
primary license plate is rated nunber 48 out of the 50
states and 2 territories. Qur state deserves Dbetter
recognition! Bears are indelibly Iinked to Alaska. This bill
will also allow all firefighters and EMI’ s whet her vol unt eer
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or paid to have the choice to purchase a specialty |icense
plate that previously was only for active or forner
firefighters or EMs.

Co- Chair Meyer wondered where Al aska's yellow plates were
rated in attractiveness. Ms. Klein replied that they ranked
48 out of 50.

Senator Bishop wondered if there was any discussion
regarding a totem pole license plate. M. Klein replied
t hat she was unaware of any di scussi on.

Co- Chair Meyer wondered if there was an anendnent. Senator
Bi shop replied that he may of fer an amendnent.

Vi ce-Chair Fairclough queried the nunber of types of plates
that were issued in the state.

AMY  ERI CKSCN, DI RECTCR, DIVISSON OF MOTOR VEH CLES
DEPARTMENT OF ADM NI STRATION, shared that there were
approximately 30 different license plate styles.

Vice-Chair Fairclough asked if there was a standard base
plate. M. Erickson replied that the standard plate was
gold with a blue flag. She furthered that it may not be
attractive for consumers, but |aw enforcenent felt that the
pl ate had excellent visibility.

Senator Bishop felt that the lights on cars were very
vi si bl e.

Senat or Dunl eavy wondered if the nosquito |icense plate was
considered. Ms. Erickson replied that she was unaware of
any conversati ons.

Co- Chair Meyer CLOSED public testinony.

CSHB 298(STA) was HEARD and HELD in conmittee for further
consi derati on.

#hb378
CS FOR HOUSE BILL NO 378( TRA)

"An Act relating to nmotor vehicle registration
relating to drivers' licenses; relating to instruction
permts; relating to conmercial notor vehicles and
commercial notor carriers; and providing for an
effective date."
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9:58:46 AM

Co-Chair Kelly MOVED to ADOPT SCS CS SB 378(FIN), Wrk
Draft 28-LS1541\Y (Strasbaugh, 4/13/14). There being NO
OBJECTION, it was so ordered.

CHRI STI NE MARASI GAN, STAFF, SENATOR KEVIN MEYER, stated
that the only change in the bill was the addition of a new
section on page 4. Following Section 3 the new Section 4
added to AS 28.10.411 by allowing the waiver of a
registration fee for Al aska National Guard nmenbers.

Co-Chair Meyer surmsed that the idea for the change cane
from a bill that was heard previously in conmttee. M.
Mar asi gan agreed, and stated that SB 141 basically did the
sanme thing as the current |egislation.

Co-Chair Meyer wondered if the registration fee was at 100
percent or 50 percent. M. Mrasigan replied that the
| egislation allowed for one registration fee.

10: 00: 44 AM
AT EASE

10: 02: 22 AM
RECONVENED

Co-Chair Meyer wondered if the change would affect the
fiscal note. Ms. Mrasigan replied that there was a new
fiscal note that showed a |oss of revenue by approxi mately
$100, 000 per year.

REBECCA  ROONEY, STAFF, REPRESENTATI VE  PEGGY W LSON
announced that the sponsor was in support of the change to
t he | egislation.

Ms. Erickson felt confused by the fiscal note, because the
fiscal note that the division had submtted for SB 141 was
$200, 000 each year, because there were 4,000 National Guard
menbers that would qualify at $100 free registration for
each two years.

10: 04: 39 AM
AT EASE

10: 05: 51 AM
RECONVENED
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10: 05: 59 AM

Ms. Marasigan announced that the fiscal note showed that
there were 4,000 National Guard Menbers, estimated at $100
api ece, with $200,000 each year. She furthered that it was
postul ated that each nenber would not register their
vehicle; therefore the nunber was reduced to $100, 000.

Co-Chair Meyer asked if the fiscal noted was prepared by
the Senate Finance Commttee. Ms. Marasigan replied in the
affirmative.

Co-Chair Meyer wondered if DOA agreed with the nunbers. Ms.
Eri ckson could not argue with the explanation of the fiscal
not e.

Co- Chair Meyer surmsed that DOA could be asking for nore
noney the following \Vyear, if there were incorrect
estimates. Ms. Erickson agreed.

Co-Chair Kelly MOVED to REPORT SCS CSHB 378(FIN) out of
commi ttee with i ndi vi dual reconmendat i ons and t he
acconpanyi ng fiscal notes.

SCS CSHB 378(FIN) was REPORTED out of conmittee with a "do
pass"” recommendation and with a new fiscal inpact note from
the Senate Finance Conmttee and the Departnent of
Adm nistration; and previously published fiscal inpact
note: FN2(DPS).

10: 08: 29 AM
AT EASE

10: 09: 56 AM
RECONVENED

#
ADJ QURNVENT
10: 10: 44 AM

The neeting was adjourned at 10:10 a.m
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