SENATE FI NANCE COWM TTEE
April 3, 2014
1:36 p.m

1: 36: 41 PM

CALL TO ORDER

Co-Chair Kelly called the Senate Finance Commttee neeting
to order at 1:36 p.m

VEMBERS PRESENT

Senat or Kevin Meyer, Co-Chair
Senator Pete Kelly, Co-Chair

Senat or Anna Fai rcl ough, Vice-Chair
Senator Cick Bishop

Senat or M ke Dunl eavy

Senat or Lyman Hof f man

Senat or Donny O son

VEMBERS ABSENT

None

ALSO PRESENT

M ke Wod, President, Susitna R ver Coalition, Juneau;
VWitney Wlfe, Susitna Rver Coalition, Juneau, Doug
Bri dges, Sout heast Senior Services, Juneau; Ron Sonerville,
Ctizens Advisory Conmission for Federal Areas, Juneau;
James Sullivan, Southeast Al aska Conservation Council,
Juneau; Alyson Cooper, Self, Juneau; Bonne Wl dstad, Self,
Juneau; Tom Brice, Self, Juneau; Corey Baxter, District 8
Representative, Operating Engineers Local 302, Juneau; M ke
Mller, Self, Juneau; Merrill Sanford, Mayor, Juneau;
Paul ette Sinpson, Self, Douglas; Mirk Rorick, Self, Juneau;
Cat hi e Roem ch, Menber, Juneau Chanber of Commrerce, Juneau;

Mary  Becker, Sel f, Juneau; Joan O Keefe, Di rector,
Sout heast Al aska | ndependent Li vi ng, Juneau; Nancy
DeCherney, Executive Director, Juneau Arts and Humanities
Counci |, Juneau; Anni e Cal ki ns, Sel f, Juneau; Pet er
Froehl i ch, Menber, Advisory Council for Partners for
Progress, Juneau; Marjorie Menzi, Self, Juneau; Nancy

Wat erman, Self, Juneau; Roman Mdtyka, Self, Juneau; Janet
Kussart, Self, Juneau; Kirk Perisich, Self, Juneau; Wyne
Jensen, Chair, Alaska Commttee, Juneau; John Hughes,
Practice Adm nistrator, Juneau Urgent Care, Juneau; Saralyn



Tabachni ck, Executive Director, A ding Wnen in Abuse and
Rape Energencies, Juneau; Sandy WIlianms, Self, Juneau; Sue

Ann Randall, Self, Juneau; Peggy Ann MConnochie, Self,
Juneau; Lance Stevens, Self, Juneau; Paul Fuhs, Fairview
Busi ness Associ ati on, Anchor age; Representati ve Neal

Foster; Senator Dennis Egan;

PRESENT VI A TELECONFERENCE

Shirly  Marquardt, Mayor , Cty of Unal aska; M chael
WIllianms, Partners for Progress, Adak, Bethel; d enent
Ri chards, Mayor, City of Kotzebue, Kotzebue; Josie Bahnke,
City Manager and Port Director, Cty of None, None; Cynthia
Barrand, Bering Sea Wnen's Goup, None; Preston Rookok,
Native Vill age of Savoonga, Nort on Sound Heal t h
Corporation, Savoonga, Nonme; June Walunga, Norton Sound
Health Corporation, Ganbell; WMitilda Hardy, Norton Sound
Health  Corporation, Shakt ool i k; Br yant Hanmond, Por t
Conmi ssion, City of None, None; Angie CGorn, President and
Chi ef Executive Oficer, Norton Sound Health Corporation,
None; Sylvia Penetac, Self, Nome; Raynond Penetac, Self,
None; Robert Lewis, Self, Nome; Mary David, Executive Vice-
Pr esi dent Kawerak Inc., None; Marguerite LaRiviere,
Li brary Director, Kegoayah Kozga Library, Nome; Christine
Klein, Calista Regional Corporation, Anchorage; Martin B.
Moore, City Mnager, City of Emmonak, Emonak; Franklin
Mur phy, City of Enmonak, Emmonak; W/ bur Hootch, Gty of
Emmonak, Emmonak; Kathy Mrgan, Tok Community Library, Tok;
Dawn Grossnman, Interior of Alaska Hospital Foundation,
Delta Junction; Mary Kaspari, President, Interior of Al aska
Hospital Foundation, Delta Junction; Audrey Hudson, Mayor
and Gty Manager, Metlakatla Indian Conmunity, Metlakatl a;
Kelly Sw hart, Chief of Police, Pet ersburg Borough,
Pet ersburg; Mark Jensen, Mayor, Petersburg Borough; Trey
Acteson, Chief Executive Oficer, Southeast Alaska Power
Agency ( SEAPA) , Ket chi kan; Dan Bockhor st Manager ,
Ket chi kan Gateway Borough, Ketchikan; Lew WIllianms 111,
Mayor, City of Ketchikan, Ketchikan; Mry Wgner, Assistant
Superintendent, Sitka School District, Sitka; Mark Gornman,
Municipal Admnistrator, City of Sitka, Sitka; Chris
Brewton, Electric Uility Director, Sitka; Steve Bradshaw,
Superintendent, Sitka School District, Sitka, Gary Wite,
Sitka Econom c Devel opment Association (SEDA), Sitka; Thad
Poul son, Sel f, Sit ka; Andrew Thonms, Di rector, Sitka
Conservation Society, Sitka; Rowena Polanmar, Executive
Director, Advocates for Victinms of Violence (AW), Valdez;
Janmes Kacsh, Mayor, City of Cordova, Cordova; Nancy Bird,
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Sel f, Cordova; Jennifer G bbins, President, Cordova Chanber
of Conmerce, Cordova; Bret Bradford, Council Menber, City
of Cordova; Cay Koplin, Chief Executive Oficer, Cordova
El ectric Cooperative, Cordova; Barclay Kopchak, President,
Stage of the Tide, Cordova; GCerry Hope, Transportation
Director, Sitka Tribe of A aska, Sitka; Gnger Baim
Qutgoing Director, SAFE Shelter, Dillingham N ck Szabo,
Treasurer, Kodiak Search and Rescue Association, Kodiak;
Anjuli Grantham Vice-president, Alaska Hi storical Society,
Kodi ak; Cheri Smith, Executive Director, Lee Shore Center
Kenai; Pat Branson, Myor, Kodiak; Alana Tousignant,
Director, Chiniak Public Library, Chiniak; Theresa Bonney,
Enpl oyee, Chiniak School, Chiniak; Arwen Botz, Self,
Chi ni ak;

SUMVARY
SB 119 BUDGET: CAPI TAL

SB 119 was HEARD and HELD in commttee for
further consideration.

PUBLI C TESTI MONY:
BETHEL, NOMVE, KOTZEBUE, UNALASKA
BARROW TOK, DELTA JUNCTI ON
KETCHI KAN, WRANGELL, PETERSBURG
SI TKA, CORDOVA, VALDEZ
JUNEAU
KENAI , KODI AK, DI LLI NGHAM

#sb119

SENATE BILL NO. 119
"An Act making appropriations, including capital
appropriations and ot her appropri ations; maki ng

appropriations to capitalize funds."

1: 38: 21 PM

M KE WOOD, PRESIDENT, SUSITNA RIVER COALITION, JUNEAU,
spoke in against funding the Susitna-Wtana Hydroelectric
Project. He relayed that the coalition was not against
hydro power and was aware of its benefits to the state. He
opined that the scale of the Susitna-Watana Hydroelectric
Proj ect was not acceptable and that hydroel ectric
facilities were not recognized as renewable at the size of
the Susitna-Watana project. The coalition believed that the
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Susitna dam would not solve Al aska's energy problens and
that the state could better spend its noney elsewhere. He
stated that the dam would be built in the |ocation where he
harvested his caribou and noose. He pointed out that he
fished the river year round and set-netted at its nmouth in
the summers; he thought that it seened crazy to spend
billions to kill fish when you were spending mllions to
try and save them He concluded that he and his famly
relied on the Susitna River for their way of |ife and that
it was a healthy river that was abundant w th Chinook,
Sockeye, and Coho sal non.

1: 42: 28 PM

Co-Chair Meyer requested that public testinony be linmted
to around 2 m nutes.

1:42: 39 PM

VWH TNEY WOLFE, SUSI TNA  RI VER CQOALI TI QON, JUNEAU, spoke
agai nst fundi ng the Susitna-Watana Hydroel ectric Project.

She related that as a small business owner, she depended on
a thriving tourist recreation-based econony and related
that currently 200,000 visitors were comng through her
community every year, which created a lot of jobs. She
pointed out that the current plan for the dam would renove
| arge amounts of water from the river in the summer and
pointed out that this would have a huge inpact on the
tourist and Alaskan visitors to the area. She relayed that
the coalition felt that the funds could be better spent on
other nore deserving energy projects that helped wth
heating issues. She concluded that the project would not
result in enough jobs to risk current economes of the
regi on. She hoped that decision makers would make sonme very
cl ear choices with the dwi ndling funds that the state had.

1:44: 46 PM

Senator Dunleavy noted that often people were faced wth
contentious issues, but that the previous testifiers had
al wvays been very courteous and respectful in their
testinoni es.

APublic Testinony: Unal aska

1: 45: 51 PM
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SHI RLY MARQUARDT, MAYOR, aTyYy OF UNALASKA (via
tel econference), spoke in support of the Gty of Unal aska's
$4.5 mllion request for funding the final installation
costs of the fourth engine for the city's new powerhouse;
additionally, she spoke in support of the city's $27.5
mllion request to expand and nodernize the Port of Dutch
Harbor's existing marine center. She related that in the
past 5 years, the Gty of Unal aska had borne 95 percent of
the costs of the new, nore efficient powerhouse; the city
woul d match the request with another $4 mllion of its own.
She stated that the request was responsible, justifiable,
and supported the fishing and shipping industry. She
poi nted out that expansion and noderni zation of the Port of
Dutch Harbor was in direct response to formal discussions
with current users, new discussions with Eastern European
shipping interests, and oil and gas support vessel needs.
She pointed out that the Unalaska's 2 top projects were
critical infrastructure projects that had proven track
records of success.

APublic Testinony: Bet hel

1:48: 03 PM

M CHAEL W LLI AMS, PARTNERS FOR PROGRESS, ADAK, BETHEL (via
tel econference), spoke in support to add $600,000 to the
second year of the grant for Partners for Progress for
recidivism reduction at the re-entry center in Anchorage.
He stated that as soon as the first year funds of the grant
had becone available, Partners for Progress, the Al aska
Native Justice Center, and N ne Star Education and
Enpl oyment Servi ces had been working around the clock on
the re-entry center; the group had been joined by nunerous
other community partners that provided re-entry services.
He pointed out that the project had been proposed as a 3-
year grant and that the achievenents of |ast year's grant
warranted continuation. He reported that in the 7 nonths
that it had been opened, the re-entry center had served
over 580 re-entrants with an evidenced based program that
assisted them with becom ng | awful, self-sustaining nmenbers
of the community. He stated that on a typical day, the
center assisted between 45 and 50 people. He observed that
probation officers referred prisoners to Partners for
Progress' re-entry center upon release and stated that the
center offered the basics of successful re-entry, which
were housing, enploynent, and sobriety support. He offered
that the appropriation would save the state noney and that
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reducing recidivism increased public safety because of a
reduction in new crine and victim zation. He concl uded that
the re-entry center had a solid, well tested system for
reducing crinme and that he advocated for sobriety in all of
Al aska.

APublic Testinony: Kotzebue

1: 50: 46 PM

CLEMENT RI CHARDS, MAYOR, CITY OF KOTZEBUE, KOTZEBUE (via
tel econference), appreciated the $2.5 mllion that was
already in the budget, but spoke in support of additiona
funding to finish the Swan Lake Small|l Boat Harbor Project.
He related that the project was really needed to address
di spl aced boats in the community and expressed appreciation
for the tine to testify.

APublic Testinony: None

1: 53: 00 PM

JOSI E BAHNKE, CI TY MANAGER AND PORT DI RECTOR, CITY OF NOVE,
NOVE (via teleconference), testified in support of $3
mllion in funding for the construction of the Port of
None's Causeway M ddle Dock Project. She stated that the
dock was critically needed to neet the rising demand for
dock space and alleviate an escal ating congestion problem
that was occurring at the port. She stated that the
significant rise in vessel traffic forced vessels to wait
for dock space and reported that the prior vyear, 149
vessels had to wait to enter the port. She stated that the
majority of the increased vessel traffic was driven by
regi onal econom c developnent that wutilized the port for
shi pping throughout the region; the novenent of fuel,
cargo, and gravel supported all the Bering Strait villages,
as well as points north of barrow and south of Bristol Bay.
She stated that there were significant drawbacks to
postponing the construction of the project, including
i ncreased shipping costs and pointed out that the project
was a critical piece of infrastructure.

1: 55: 03 PM

CYNTHI A BARRAND, BERING SEA WOVEN S GROUP, NOVE (via
t el econf erence), spoke in support of fundi ng for
renovations to the Bering Sea Wnen's Goup's shelter. She
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stated that safe shelter was the only one in the Bering
Strait region and that the two story facility currently
provided 14 beds for inmmediate safety. She stated that the
shelter had been in the sane |ocation since 1990 and that
it was in a single famly residence that was built in 1959.
She stated that 2 renovations had been conducted to the
shelter in recent years in order to create a suitable
shelter, but that there were still needs that had to be
addressed. She reported that the floor tiles, carpeting,
bunk beds, curtains, and kitchen counters needed to be
replaced and that the wring needed to be checked and
updated. She stated that the Bering Sea Wnen's group did
what it could on its own and had the assistance of other
| ocal or gani zati ons; however , the shelter was very
expensive to keep the building running. She reported that
the heating bill and utilities for the facility cost as
much as a full tinme position in her agency. She reported
that the last heating bill for the nonth of February was
$2,134 and that the utility bill for that nmonth was $1, 500;
furthernore, a one-way airfare from Ganbell to Nonme was as
much as $305. She was thankful for the $1 million that the
governor had put forward and pointed out that if the

| egislature conmtted to another $1 million, the Rasnmussen
Foundati on would match the entire $2 mllion anount.
1:57:35 PM

PRESTON ROOKOK, NATIVE VILLAGE OF SAVOONGA, NORTON SOUND
HEALTH CORPORATI ON, SAVOONGA, NOVE (via teleconference),
testified in support of $5 nillion in funding for the
construction of a new health clinic in Savoonga. He stated
that the current clinic was built over 20 years ago and had
only 2 exam roons and 1 energency room He stated that
Savoonga was one of the larger villages in the region and
that the unpredictable weather conditions on St. Law ence
| sl and sonetines resulted in airplanes being unable to I and
for a week; getting a new clinic was critical on the island
for seeing nore patients. He reported that currently, the
clinic saw about 250 to 310 patients per nonth, but that a
5,266 square foot clinic would result in a 1200 patient
count per nmonth. He related that the current facility was
so small that sone of the equi pnent was kept in the hallway
and opined that the facility did not provide adequate
healthcare service. He pointed out that the current
facility was old was using 100 gallons of heating fuel per
week and that a better clinic would help the community of
Savoonga.
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1:59: 47 PM

JUNE WALUNGA, NORTON SOUND HEALTH CORPORATI ON, GAMBELL (vi a
tel econference), testified in support of $5 million in
funding for a new health clinic in Ganbell. She discussed
the bad weather conditions on St. Lawence Island as well
as it isolated location. She stated that a new clinic in in
Ganbell was on the North Sound Health Corporation's
priority list and that the current clinic was very old and
was falling apart. She stated that two years prior, the
clinic had to be closed and that a triage center had to be
tenporarily setup at the high school; since then, there had
been tenporary renovations to the clinic. She related that
Ganbl e was desperately in need of a replacenent clinic and
that during the wnter, a frozen sewer line sonetines
caused the clinic to close. She noted that there was
already a lot of |and designated for the larger clinic and
that a 3 phase transforner had been installed on it 10
years prior. She stated that a design phase was schedul ed
in the upcom ng sumrer, but that $5 million was needed to
construct the clinic.

2:02: 50 PM

MATI LDA HARDY, NORTON SOUND HEALTH CORPORATI ON, SHAKTOOLI K
(via teleconference), spoke in support of $2 mllion in
funding for a new health clinic in Shaktoolik. She stated
that Shaktoolik's clinic was close to the ocean tide and

the fall storms that hit the area; furthernore, the
region's population was growing, the clinic used too nuch
fuel for electricity, and the sewer lines were freezing in

the winter. She pointed out that the clinic only had 1 exam
room and 1 energency room

2: 03: 53 PM

BRYANT HAVMMOND, PORT COMM SSION, CITY OF NOVE, NOVE (via
tel econference), spoke in support of $3 mllion in funding
for the City of None's Causeway M ddle Dock Project. He
stated that the project was inportant to Nonme and the
entire region. He stated that None was experiencing a mni
gold rush and an increased interest in the Arctic; the
conm ssion saw all of the increased activity com ng through
the Port of None. He related that the city was working to
keep pace with the demand and was conducting m nor project
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to inprove the port facilities; additionally, it had
recently increased tariffs in an effort to raise finances.

2:05:19 PM

ANG E GORN, PRESIDENT AND CHI EF EXECUTI VE OFFI CER, NORTON
SOUND HEALTH CORPORATION, NOVE (via teleconference), spoke
in support of funding for new health clinics in Savoonga,
Ganbel |, Shaktool ik, and one other unspecified village. She
relayed that 75 percent of the patients that Norton Sound
Heal th Corporation saw on an annual basis took place in the
villages and that it was the corporation's goal to give
those communities the sanme quality healthcare experience
that could be provided in None. She was noted that the $14
mllion needed to conplete all 4 village clinics was a
| arge anmount, but hoped that the legislature could at | east
fund 1 of those clinics. She stated that the village
clinics had been underfunded for years and that noney for
the clinics had been flat funded by Indian Health Services
for the past 15 years; she stated that there was barely
enough funding to maintain the clinics, let alone to build
a new one.

2:07:23 PM

SYLVI A PENETAC, SELF, NOVE (via teleconference), spoke in
support of funding for a new library in None. She reported
that the current library in None was very old and small and
offered that a |Ilibrary was essential to the city's
wel | being, as well as the wellbeing of posterity.

2:08:16 PM

RAYMOND PENETAC, SELF, NOVE (via teleconference), testified
in support of additional funding for the library in Nome.
He related that he utilized the library in None and that it
was inmportant to the | ocal comrunity.

2:08: 42 PM

ROBERT LEWS, SELF, NOVE (via teleconference), spoke in
support of $1.9 nillion in grant funding for the None
library. He related that the current |ibrary was too smal

to house the children's books that it owned or provide
adequate space for students to study. He pointed out that
None was a hub for regional travelers, tourists, and sumer
workers and that these people canme to the library to use
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the facility; however, space was sinply not available for
peopl e to use.

2:11: 02 PM

MARY DAVI D, EXECUTIVE VI CE-PRESIDENT, KAWERAK I NC., NOVE
(via teleconference), spoke in support $12.2 nillion in
mat chi ng construction funding for the public libraries in
the comunities of Nome, Coffman Cove, Wasilla, and Thorne
Bay. She stated that the public library project was a high
priority in the region and that many positive and enriching
progranms that benefited the area were offered at the public
libraries. He noted that all 4 of the communities had
applied through the Public Library and Major Expansion
Grant Program and had satisfied the highest ranked public
library construction projects that had been identified by
the Alaska Library Association and received by the
Depart ment of Commerce, Community and Econom c Devel opnent.
She noted that since FY1l, $52.567 mllion of the 50
percent matching construction funds for the FY14 public
library projects had been awarded; she hoped that this
woul d continue and that funding for those proposed projects
woul d continue to be a priority in the budget.

2:12: 52 PM

MARGUERI TE LARI VI ERE, LIBRARY DI RECTOR, KEGOAYAH KOZGA
LI BRARY, NOME (via teleconference), spoke in support of
funding for the Library in Nonme. She reported that the
previous year, the Kegoayah Kozga Library had distributed
over 17,000 library materials and had over 10,000 library
conput er sessions. She stated that the library also had new
video conference equipnent and had been able to provide
many educational opportunities, as well as opportunities to
conduct | ong distance neetings. She pointed out that one of
the library's big focuses was on education and |iteracy and
that the prior year, it had provided over 120 programs to
the comunity; over 300 people had actually visited those
prograns. She thought that the library in None was too
smal | .

APublic Testinmony: Ofnet

2:14: 58 PM

CHRI STINE KLEIN, CALISTA REG ONAL CORPORATI ON, ANCHORAGE
(via teleconference), spoke in support of $10 mllion in
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funding for the Emonak port project at the nouth of the
Yukon River. She stated that the project was shovel ready
and that the corporation had supported the project every
year since 2011; furthernore, there was not a truly
engi neered and constructed port currently in the |ocation.
She stated that the project had a cost of $16.3 mllion and

that $3 million had already been previously appropriated;
the request was for $10 nillion to conplete the public
private partnership project. She referenced a report

recently released a report by the Departnent of Conmerce,
Community and Econom c Devel opnment regarding the positive
impacts that could occur as a result of a Lower Yukon
regional port project and noted that it also discussed the
need for the project; the report also docunented the
increases in cargo shipping on the river. She pointed out
that the project had been identified by the Army Corps of
Engi neers of 1 of the 35 priority barge |anding and snal
port projects in Wstern Alaska and was in an ideal
| ocation for sub-regional distribution. She stated that the
proj ect was planned, engineered, was permtted and approved
by the Arny Corps of Engineers, and was bid ready. She
concluded that many entities in and around Enmmonak
supported the project.

2:18: 55 PM

MARTIN B. MOORE, CITY MANAGER, CITY OF EMVONAK, EMVONAK
(via teleconference), spoke in support of $10 mllion in
funding for the Emonak port project at the nmouth of the
Yukon River. He reported that Emmonak was the |[argest
comunity at the nouth of the Yukon River and the Lower
Yukon Delta was in need of port infrastructure. He stated
that nearly 5,000 people resided on the delta and that the
t ot al r egi onal popul ation was closer to 9,500; this
included 703 Commercial Fishing Entry Comm ssion permt
hol ders. He stated that the construction of a nobdern port
facility in Enmonak would help alleviate the very high cost
of living in the region. He pointed out that, currently,
the nearest port facilities were in Bethel and None, both
of which were nore than 100 nmiles away from the Yukon Delta
region. He pointed out the project was fully engineered,
designed, and permitted and that in 2012, $3 nillion had
been appropriated to the project; the total project cost
was estimated at $16 million. He reported that the City of
Emmonak' s request was for $10 mllion and that the city was
confident it could raise the additional $3 nillion through
ot her funding sources. He concluded that the project would
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benefit the entire region and its support businesses; he
referenced the different letters of support for the project
(copies on file). He pointed out that an Arny Corps of
Engi neer's report recognized the need for a barge | oading
facility in Emmonak and had ranked the project as a high
priory site. He also referenced a report that stated that
investing in the Yukon barge dock in Emobnak was |ikely the
best investnent that could be nade in the Yukon Delta.

2:24: 03 PM

FRANKLI N MURPHY, aTyYy OF EMVIONAK, EMVIONAK (via
t el econference), spoke in support of $16 mllion in funding
for the Emmonak port project at the mouth of the Yukon
Ri ver. He stated that Emmonak was considered a hub for many
of the villages along the Yukon River. He stated that other
vill ages used Emmonak's health clinic and airport, but that
that the current offloading area for barges was not a
suitable size. He discussed the commercial fisheries around
Emmonak and its inportance to the other surrounding
villages. He discussed the infrastructure that Emmonak had
t hat supported the region around it.

2:26:41 PM
W LBUR HOOT CH, CTY OF EMMONAK, EMMONAK (via
tel econference), testified in support of $10 mllion in

funding for the Emmnak port project at the nouth of the
Yukon River. He related that Emmonak infrastructure served
the Yukon Delta area and villages in the region. He rel ayed
that the region was in dire need of a new dock and port and
that the state had already appropriated $3 mllion for the
project. He stated that the comunity of Emmonak and its
busi nesses were in need of lower rates of liquid natura
gas and observed that the project would allow inporting and
exporting as needed in the future.

APublic Testinony: Tok

2:29:28 PM

KATHY MORGAN, TOK COVUNI TY LI BRARY, TOK (via
tel econference), spoke in support of funding for the
library construction matching grant requests in the capital
budget for the current year. She noted that libraries were
an inportant part of education and research, but also
served as the centers of conmunities in nmany parts of
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Al aska. She pointed out that in many communities in Al aska,
libraries were the access point for the internet in order

to file incone tax returns, look for jobs, find owner's
manual s, make airline reservations, file for per manent
fund dividend applications, and interact with the
government in many other ways. She pointed out that all of
the requests had denonstrated that the libraries had
tremendous |ocal support, including financial support for
the 50 percent matching portion. She stated that |ike
education, funding for libraries was an investnent in the

state's future.

APublic Testinony: Delta Junction

2:30:51 PM

DAWN GROSSMAN, |INTERIOR OF ALASKA HOSPI TAL FOUNDATI ON,
DELTA JUNCTION (via teleconference), spoke in support of
funding the Interior of Alaska Hospital Foundation's
request. She stated that Delta Junction had the only
medi cal facility between Fairbanks and the Canadi an border.
She reported that the foundation had recently opened a new
clinic and already had 100 clients since the 1st of March

however, the clinic did not have energency services, after-
hours wurgent care, or a pharmacy. She pointed out that
Delta Junction received a lot of tourism and hunting
activity, had mlitary residents, and had about 3,500 to
4,000 residents in the entire area; furthernore, the
nmedi cal services were needed, but would not happen w thout
addi ti onal fi nanci al hel p. She stated that if the
foundation received its funding request, it hoped to put in
a pharmacy, as a well as wurgent care services by the
suner .

2:32:42 PM

MARY KASPARI, PRESIDENT, |INTERIOR OF ALASKA HOSPI TAL
FOUNDATI ON, DELTA JUNCTION (via teleconference), spoke in
support of the Interior of Al aska Hospital foundation's
funding request for $1.89 mllion. She stated that the
foundation's service area covered 70,000 square mles and
pointed out that there was no sustainable health care on
the Al aska H ghway between Fairbanks and the Canadi an
border; Delta Junction's clinic was 100 mles from the
hospital and did not <currently have any after hour or
energency services. She added that currently after hour or
energency needs had to be transported by anbulance to
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Fai rbanks. She stated that over the last 2.5 years, the
foundati on had secured over $100,000 in financial and |and
donations and noted that through a recent grant, Delta
Junction had recently constructed its conmunity health
center; however, wthout additional funding, work on the
center would be unable to nove forward any further. She
concluded that the foundation still had to pay for the
expansion of the clinic, open the pharmacy, and bring
energency and urgent services to the community of Delta
Junction

2:34:45 PM

AUDREY HUDSON, MAYOR AND CITY MANAGER, METLAKATLA | NDI AN
COMMUNI TY, METLAKATLA (via teleconference), spoke in
support of Metlakatla's requests for $1.4 nmllion to
conpl ete phase two of the drainage system upgrade project,
$29,682 for the new air conpressor station, $95,390 for
phase 2 of the restoration of the community's |onghouse,
$27,500 for a feasibility study for the community's justice
conplex, and $353,102 in funding for upgrades to the
community's Head Start building. She stated that the
dr ai nage system upgrades woul d nodi fy, enhance, and inprove
the existing residential stormdrain systemfor 64 famlies
that resided in the proposed upgrade area. She stated that
the new air conpressor station for the comrercial diving
fleet would also be used by the volunteer fire departnent;
currently, the tanks were being filled by the |ocal schoo

district. She pointed out that Metlakatla had been able to
secure local funding to conplete phase 1 of the restoration
of the long house, which was directly connected to the
economc growmh of the community through the tourism
program the |ong house also housed many events for the
community's Native culture. She reported that Metlakatla's
current justice conplex was over 4 years old and did not
nmeet current work and safety standards. She discussed
safety and structural concerns with Metlakatla s Head Start
bui | di ng.

APubl i c Testinony: Petersburg

2:37: 55 PM

KELLY  SW HART, CHEF OF POLICE, PETERSBURG BOROUGH,
PETERSBURG (via teleconference), spoke in support of
funding for the renovation of Petersburg's nunicipa
building. He spoke to the deficiencies of the current
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muni ci pal building as an adequate police and jail facility.
He reported that the existing building was constructed in
1958 and had originally housed the public works maintenance
garage; it had |ater been renovated into a police station

but the process had not been conpleted adequately. He
reported that during the renovation, the foundation had not
been properly tied in to the existing structure and that a
second story was added to the poorly conceived foundation

as a result, the foundation was sinking in the mddle from
the weight of the second floor. He stated that the current
jail facilities did not have adequate visiting room and
required inmates to be noved out of secure areas for
showering, visiting, and to receive nedical and other
treatnent; the lack of security routinely put the public
and enployees in less than safe conditions. He discussed
structural problens with the current nunicipal building and
noted that when inmates showered, backed up water from the
drain ran down the hallway towards the front door; as a
result, enployees and visitors had to walk past the
contam nated water that was traversing a sloped floor to
access other parts of the building. He stated that the
building was not weatherproof in certain places, which
potentially endangered critical public safety systens such
as the internal radio system the enhanced 911 equipnent,
and the connectivity to the Alaska Public Safety
I nformati on Network. He explained that the building had
interior walls that were buckling and that as a result,
mul ti ple doors could not be closed. He continued to discuss
the deficiencies in the building and noted that the project

woul d assist in keeping public, inmates, and enployees
saf e.
MARK JENSEN, MAYOR, PETERSBURG BOROUGH (via

tel econference), spoke in support of $5.7 mllion in
funding for the Petersburg police station and jail
facility, as well as Ketchikan's request for $12.3 nillion
in funding for the Swan Lake Reservoir Expansion Project.
He related that the police station and jail facility had
been Petersburg's nunber one priory capital project for the
last 2 years and that it had been vetted through the public
process and approved by the assenbly 2 years in a row. He
t hanked the legislature for its previous appropriations and
reappropriations to the project and noted that the total
project cost was $9.7 nmillion, which left a $5.7 mllion

shortfall. He noted that the Cty of Ketchikan's $12.3
mllion request to raise the Swan Lake Dam would help the 3
intertied comunities of Ket chi kan, W angel | , and
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Pet ersburg by offsetting the diesel fuel costs; raising the
dam 12 feet would offset $1.9 million in annual diesel fuel
costs.

APublic Testinony: Ketchikan

2:42:51 PM

TREY ACTESON, CH EF EXECUTIVE OFFICER, SOUTHEAST ALASKA
PONER AGENCY (SEAPA), KETCHI KAN (via tel econference), spoke
in support of the funding request for $12.3 million for the
Swan Lake Reservoir Expansion Project. He stated that the
existing reservoir had volatile inflows and that it had
spilled water alnbst every year since its construction in
the early 80s; additionally, spill water over the dam was
energy that was lost forever. He stated that raising the
dam woul d al |l ow SEAPA to capture the clean renewabl e energy
and use it to displace expensive diesel generation. He
observed that one of the key findings in the Southeast
I ntegrated Resource Plan was the |ack of energy storage and
noted that the Swan Lake project would address that need by
provi ding an additional 25 percent in active storage to the
reservoir; the storage increase would be achieved by
raising the crest of the dam by 6 feet. He reported that
the project would effectively raise the overall reservoir
height by 15 feet and that it was an easy choice for his
region because the power house, transmssion lines, and
ot her expensive infrastructure were already in place. He
noted that the excess hydro in the SEAPA system had been
rapi dly consunmed by space heating conversions that resulted
from high fuel prices and stated that the Swan Lake project
was a qui ck enhancenent that would provide imediate relief
by reducing the need for supplenental diesel generation; if
funded, the project would be constructed and in service by
the end of 2016 and would provide significant benefit by
adding up to 12,000 negawatt hours of annual energy, which
was the equivalent of approxinmately 800,000 gallons of
di esel . He concluded that the Swan Lake Reservoir Expansion
Project had brought regional support from the SEAPA's 3
menber utilities in Petersburg, Wangell, and Ketchi kan and
was designated as Ketchikan's nunber one comunity
priority; additionally, the project would have an i medi ate
and long lasting positive financial inmpact on SEAPA s
consuners by reduction the financial burden of diesel
generati on.

2:45: 39 PM
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DAN  BOCKHORST, MANACER, KETCHI KAN  GATEWAY  BOROUGH
KETCH KAN (via teleconference), testified in support of
$12.3 mllion for the Swan Lake Reservoir Expansion Project
and related that it was the Ketchi kan Borough's nunber 1
priority. He stated that the project was essential to the
continuing recovery of Ketchikan's econony, which had taken
a huge blow from the loss of tinber related jobs in the
1990s. He discussed the lingering inpacts of the closure of
the Ketchikan pulp mll and pointed out that the current
school enrollnment in Ketchikan was 25 percent below the
peak of when the borough suffered the loss of the mlIl. He
stated that it was inportant to Ketchikan that it hel ped
support its own projects and observed that the Ketchikan
Gateway Borough and the City of Ketchikan had |evied and
collected nore than $35 mllion on local taxes annually;
additionally they had incurred nore than $190 million in
debt. He offered that Ketchikan residents were willing to
make significant investnents in public facilities for
schools, hospitals, wutilities, airports, fire stations,
libraries, har bor s, recreation facilities, and
hydroel ectric facilities. He pointed out that SEAPA had
also incurred significant debt for its public facilities
and urged the addition of funding for the project.

2:48: 32 PM
LEW WLLIAMS 11, MAYOR, CITY OF KETCH KAN, KETCH KAN (via
tel econference), testified in support of $12.3 mllion for

the Swan Lake Reservoir Expansion Project. He explained
that the project had undergone a vigorous public vetting
process and had energed as the city's nunber one conmunity
priority; furthernore, the city had also passed a separate
formal resolution that strongly supported the devel opnent
of the project. He reported that Ketchikan considered the
hydroel ectric power enhancenent to be critical
infrastructure that was vital to the city's economc growh
and prosperity; currently, the city was supplenenting its
hydroel ectric production wth diesel-power generation to
neet its growing energy requirenents. He stated that the
cost of diesel generation was approximately 24 cents per
kil owatt hour and was shoul dered by the city's rate payers.
He noted that the Swan Lake Expansion Project would
all eviate Ketchikan's diesel dependence and provide rate
stability; the project would also increase storage that
woul d enhance the city's ability to maximze use of
exi sting hydroelectric facilities. He stated that it was
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essential for Ketchikan's long-term stability to secure its
energy supply to conpete wth alternative northwest
| ocations and attract key anchor tenants industries such as
seaf ood processing, shipyard fabrication, and mning; the
project was critical to Ketchikan's long-term stability. He
spoke about the inportance of abundant and affordable
energy and pointed out that that the Swan Lake Reservoir
Expansion Project was the best near-term solution to
ensuring that Ketchi kan remai ned conpetitive.

2:50: 47 PM

Co-Chair Meyer inquired what the request to the state was
for the Swan Lake Reservoir Expansion Project. M. WIIlians
replied that the request was for $12.3 mllion. Co- Chai r
Meyer further inquired if that was the total cost or the
request from the state. M. Acteson responded that the
request of the state was $12.3 mllion and that whole
proj ect construction would cost about $13.5 nillion.

APublic Testinobny: Sitka

2:51:36 PM

MARY  VEGNER, ASSI STANT SUPERI NTENDENT, SI TKA  SCHOOL
DI STRICT, SITKA (via teleconference), testified in support
of t he Sitka School Districts capi tal requests,
particularly for its top 2 requests related to the
i npl ementation of new curriculum and $250,000 in funding to
support the inplenentation of the new Al aska teacher
evaluation system She stated that the Sitka School
District had spent $105,000 since the new standards had
been adopted by the state school board and that the funds
had gone to support teachers as they |earned about the new
standards and devel oped curriculum naps to inplenent them
the funding al so went towards hel ping teachers research new
instruction nmaterials to support to the new standards and
beginning to look to at changing the reporting resources to
provide clear expectations for students, parents, and
teachers regarding how students were progressing in their
mastery of the new standards. She stated that the new
Al aska standards were about 1.5 grade I|evels higher than
the current ones and that the significant differences in
content not only required teachers to receive training in
the new content, but also required instructional materials
to support the new content. She pointed out that although
the new Al aska standards were in English and Math, it was
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explicit that the standards would be inplenented and
assessed in the additional content areas of science and
social studies. She stated that the district was willing to
do its part to inplenent high quality |earning experiences
for its students; however, it was unreasonable to ask it to
shoul der t he cost rel ated to t he pur chase and
i npl enentation of instructional materials in 4 content
areas within a limted tine period. She added that students
woul d be assessed on the new Al aska standards in the next
school year and that the Sitka School District estimated
that the 4 content areas would cost a total of $1, 648, 800.
She stated that the Sitka School District supported
i nprovenent, but that it was unreasonable to ask it to
fully assunme the costs required by the nmandate of the new
teacher evaluation requirenments; if the district did not
get assistance with this, it would result in higher class
sizes as teaching staff was reduced. She pointed out that
hi gher class sizes would inpede the process of increasing
student scores, which was a conponent of effective teachers
as identified in the new teacher eval uation standards.

2:55: 08 PM

MARK GORMAN, MUNI Cl PAL ADM NI STRATOR, CITY OF SITKA, SITKA
(via teleconference), spoke in support of Sitka' s |oan
application to the Alaska Energy Authority's (AEA) Power
Project Loan Fund for the city's Blue Lake Hydroelectric
Project. He related that Sitka understood that the state
had limted funds and was not asking for a grant; it was
requesting that $18.6 mllion be included in the AEA Power
Project Loan Fund to allow Sitka's loan request to be
funded. He stated that the city had met with the governor,
the O fice of Mnagenent and Budget, AEA, as well as nmany
| egislators, all of which were very supportive of Sitka's
efforts to go forward with the | oan.

2:56:32 PM

CHRIS BREWON, ELECTRIC UTILITY D RECTOR, SITKA (via
t el econf erence), spoke in support of Sitka's | oan
application to AEA's Power Project Loan Fund for the city's
Bl ue Lake Hydroelectric Project. He reported that to date,
Sitka had bonded over $82 mllion towards the $145 nillion
project and had a lot of skin in the ganme. He stated that
Sitka's power rates had increased 28.4 percent since
Septenber and that there was a rate increase plan for July
1st of an additional 10 percent; if Sitka did not get the
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| oan, there would be an additional 10-18 percent rate
increase during the fall. He stated that the |oan was
inperative and that it wuld really help the city's
constituents. He encouraged the funding of worthwhile
energy projects throughout the state.

2:58: 07 PM

STEVE BRADSHAW  SUPERI NTENDENT, SI TKA SCHOOL DI STRI CT,
SITKA (via teleconference), testified in support of the
Sitka School Districts' top 2 capital funding requests
related to the inplenmentation of new curriculum and the
i npl enentation of the new Al aska teacher eval uation system
He thought that what the state had done the last 2 years
regarding teacher evaluations and the Alaska state
standards was putting education on the right path; however,
the critical issue facing school districts was in finding
ways to inplenment the changes, purchase the new curricul um
and setup the evaluation system He thought that teacher
eval uation and better curriculum were the foundation of a
great education and would get Al askan students ready for
college. He noted that these types of requests mght be
viewed as inappropriate in the capital budget, but offered
that Sitka's top 2 requests built nore in school districts
than a lot of the other projects in the budget. He thought
that all of the school districts in the state were faced
with the same situation of having to find a way to provide
the professional developnent for teachers with the new
curriculum as well as needing help to setup the new
eval uati on system

GARY VWHI TE, SITKA ECONOM C DEVELOPMENT ASSQOCI ATI ON ( SEDA)
SITKA (via teleconference), testified in support of Sitka's
| oan application to AEA's Power Project Loan Fund for the
city's Blue Lake Hydroelectric Project. He related that
SEDA felt that the loan was critical to the economc
devel opnment picture for Sitka and that it if the power
rates continued to increase, Sitka would not be able to
attract businesses and industry to the community. He stated
that the loan would help Sitka secure its energy future and
be able to provide power for econom c devel oprent.

3:01: 24 PM

THAD POULSON, SELF, SITKA (via teleconference), spoke in
support of Sitka's loan application to the AEA s Power
Project Loan Fund for the city's Blue Lake Hydroelectric
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Project. He related that the citizens of Sitka had proved
that they would step up to neet community chall enges. He
pointed out that Sitka was not asking for handout, but
sinply a loan to help nmkes its electric rates nore
affordable. He urged the commttee to add an additional
$18.6 mllion to AEA's Power Project Loan Fund.

3:02: 38 PM

ANDREW THOMS, DI RECTOR, SITKA CONSERVATI ON SCOCI ETY, SI TKA
(via tel econference), spoke in support of the $18.6 mllion
request for Sitka's |loan application to AEA' s Power Project
Loan Fund for the city's Blue Lake Hydroelectric Project.
He stated that the community was behind the project for a
nunber of reasons and that Senator Lisa Mirkowski had taken
a tour of the project of the project in 2013. He recalled
that Senator Mirkowski had stated at the time that Al aska
needed to deal wth energy needs in order to nmke its
communities sustainable. He recalled that the project had
been started about 6 years prior during a spike in oil
prices; furthernore, the project was being conducted for
econom ¢ and environnental reasons. He pointed out that
Sitka was not |ooking for a handout, but was asking for a
| oan that had favorable rates.

APublic Testinony: Val dez

3:04: 46 PM

RONENA POLAMAR, EXECUTIVE DI RECTOR, ADVOCATES FOR VI CTI M5
OF VIOLENCE (AVW), VALDEZ (via teleconference), spoke in
support of funding for renovation and repairs to the
heating system and security system in the Advocates for
Victimse of Violence's shelter; additionally, the flooring
and beds needed replacenment. She related that AW's
security systemwas so old that nost of the tinme it did not
work well and that it represented a safety concern for the
wonen and children staying at the shelter. She stated that
7 nmonths out of 12, nost of the bedroons, living roons, and
staff offices were very cold due to the insufficient supply
of heat and pointed out that it had been over 15 years
since the flooring and beds had been replaced in the
shelter. She thanked the governor for the inclusion of $1
mllion in funding and noted that iif the Ilegislature
included an additional $1 mllion, the Rasnmussen Foundation
would match the full $2 million amount; this would result
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in total funding of $4 mllion and wuld be a rare
opportunity for AVW.

APubl i c Testinmony: Cordova

3:06: 57 PM

JAMES KACSH, MAYOR, CTY OF CORDOVA, CORDOVA (via
tel econference), spoke in support of $6.5 mllion in
funding for the Cordova Center. He discussed the slow
recovery of Cordova after the Exxon Valdez oil spill and
pointed out that the loss of herring and crab fisheries in
the area had left famlies and businesses struggling in the
wi nter nonths. She stated that the Cordova Center was at
the core of an economc developnment plan to include to
winter tourism conventions, and neetings to Cordova's
econony. He stated that the Cordova Center could bring over
$500,000 in new noney every winter to Cordova. He stated

that the Exxon Valdez G Spill Trustee Council had
committed $8.3 million to the project and that Cordova was
asking $6.5 mllion in matching funds. He concluded that

the project would help keep Cordova's residents enployed
and busi nesses open during the Iong winter nonths.

3:08: 00 PM

NANCY BIRD, SELF, CORDOVA (via teleconference), supported
the $6.5 mllion funding request for the Cordova Center.
She pointed out that the project exterior was conplete and
that along with other funding, the request from the state
woul d finish the project. She pointed out that the Gty of
Cordova had paid its owm way on the project and that it had
already contributed $1.5 mllion in construction dollars,
as well alnbst $500,000 of in-kind services. She related
that Cordova was ready to contribute nore to the project,
but it could not reach conpletion w thout sonme assistance
from the state. She stated that the city governnment was
committed to the |ong-term operation and mai ntenance of the
project and pointed out that the facility would be LEED
certified; it would replace two old and very inefficient
muni ci pal bui |l di ngs, which would be critical for the city's
continued support of the services provided by the
bui | di ngs. She spoke about the leveraged funding for the
project and related that the project would bring new
seasons of increased econony to the Cordova and the region.
She stated that the conpletion of the center would provide
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a place for educational neetings, as well as scientific
nmeetings to occur on a regul ar basis.

3:10: 42 PM

JENNI FER d BBI'NS, PRESI DENT, CORDOVA CHAMBER COF COVMERCE,
CORDOVA (via teleconference), testified in support of $6.5
mllion in funding for the Cordova Center. She stated that
a bunp of 20 or 30 percent in sales that was associated
with a group comng to town neant that a shop owner was in
the black; this was vitally inportant to Rural Al aska and
i ndicated jobs, kids in school, and a vibrant conpany. She
related that the increased business that the Cordova Center
could provide neant that the local sales taxes could
continue to provide services and would help the snal
busi nesses continue to exist. She stated that the Cordova
Center would add to the quality of |ife of Cordova's
residents; however, from the standpoint of the chanber of
commerce, the center was a vitally needed economc
devel opnent project. She relayed that the goal for the
center was to keep the fishing fleet in Cordova, as well as
to keep conmmunity's local small businesses strong and its
econony gr ow ng.

3:12: 06 PM

BRET BRADFORD, COUNCIL MEMBER, CTY OF CORDOVA (via
tel econference), spoke in support of $6.5 mllion in
funding for Cordova's capital requests. He related that the
funding woul d address Cordova's needs for a new city hall,
a library and museum facility, and would help provide
econom c diversity. He stated that Cordova's current city
hall was very inefficient and was l|ocated in the tsunam
zone. He pointed out that the existing |ibrary/ mseum
facility leaked and was also inefficient. He stated that
the Cordova Center would help with economic diversity by
bringing conventions and winter business to the city and
that the project was currently 50 percent conplete.

3:13: 20 PM

CLAY KOPLIN, CH EF EXECUTIVE OFFICER, CORDOVA ELECTRIC
COOPERATI VE, CORDOVA (via teleconference), testified in
support of $6.5 mllion in funding for the Cordova Center

He recalled that when local ferry routes had been shortened
and were kept inside of Prince WIIliam sound between
Whittier, Valdez, and Cordova, nuch of Cordova' s econony
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had started running through anchorage, nost of which had
previously gone through Seattle; this had hurt Cordova's
Main Street a little bit, but had been really good for
Al aska. He stated that Cordova needed sonme of that econony
to come back. He stated that the Prince WIIliam Sound route
had been the nost successful route in the ferry system and
that Cordova wanted to keep the nonentum going and have a
place where the nulti-purpose Cordova Center could be
utilized.

3:15:17 PM

BARCLAY KOPCHAK, PRESI DENT, STAGE OF THE TIDE, CORDOVA (via
tel econference), expressed support for $6.5 mllion in
funding for the Cordova Center. She related that the center
woul d provide a real community space and offered that it
was a need and not a want; the city needed a place that
would not require excessive repairs and nmaintenance to
house a city hall. She stated that the facility would al so
provide a nmuseum and library space where enployees would
not have to wear coats and boots indoors, have buckets on
their desks, or tarp off areas of their collection. She
stated that the multi-use Cordova Center would not only
al l ow access for residents, but would be a destination for
conferences, synposiuns, and anyone who wanted to travel
the real off-road Al aska. She discussed the different uses
of the facility and related that was already interest for
the use of the facility; people had already scheduled
conferences that had to be put aside and divided into snal
roons due to delays in construction.

APUBLI C TESTI MONY:  JUNEAU

3:18: 08 PM

DOUG BRI DGES, SOUTHEAST SENI OR SERVI CES, JUNEAU, testified
in support of $500,000 request for the A aska Mbility
Comm ssi on state mat ch for public and comunity
transportation. He appreciated the governor's efforts, and
stressed that the project was historically successful. He
expl ained that the funding helped to support |ocal matches
for grant funds, and was not given directly. Transportation
t hroughout Sout heast Al aska was inportant for conmunities

He represented Southeast Senior Services, which was a
division of Catholic Community Services. Southeast Senior
Services operated in 12 comunities in Southeast Al aska,
and stressed the inportance of transportation in rural
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Alaska and small cities. Transportation was inportant
support for econom c devel opnent, and nmade helped to keep
the comunities vital. Transportation supported the elders
and individuals with disabilities in the conmunities of
t heir choi ce.

3:20: 59 PM

RON SOMERVI LLE, C TIZENS ADVI SORY COW SSI ON FOR FEDERAL
AREAS, JUNEAU, testified in support of funding for CAPFA
extension with the addition of $100,000. He stated that the
Citizens Advisory Conmssion for Federal Areas (CAPFA
conducted a federal overreach project during the nost
recent CAPFA summt. As a result of the summt, a
conprehensive report that outlined many of the rmgjor
problems with federal overreaches. He explained that CAPFA
received $100,000 to continue with the project. He stated
t hat the funding request for $100, 000 that was not included
in the current operating budget, so he requested that it be
included in the capital budget. He explained that the noney
woul d be used for additional CAPFA summits, which would
develop alternatives and educating the public regarding
federal overreach. He renmarked that the Integrated Arctic
Managenent Plan was crucial to the state, and felt that
CAPFA was inportant to develop alternatives.

3:23:59 PM

JAMES SULLI VAN, SOUTHEAST ALASKA CONSERVATI ON COUNCI L,
JUNEAU, testified in opposition to funding the Juneau
Access Project. He requested that the proposed funding be
postponed until the Environnental Inpact Study (EIS) is
conpleted. He felt that the project would not be useful to
the people of Juneau. He felt that the legislature was
being asked to fund a project that did not have a
legitimate plan about tunnels, bridges, and the overal
cost. He also pointed out that there was no nanagenent or
operational plan for the unmanned ferry termnal. He
stressed that there were nmany questions and problens wth
the project, and felt that Department of Transportation and
Public Facilities (DOT) had not adequately addressed the
I ssues. He felt that Alaska <could not afford this
"boondoggle” in its current fiscal situation. He hoped that
the commttee would exam ne Al aska's other needs, because
the project had very little payback.

3:25:57 PM
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GERRY HOPE, TRANSPORTATI ON DI RECTOR, SI TKA TRI BE OF ALASKA,
SITKA (via teleconference), testified in support of $1
mllion for public transportation. He encouraged the
addition of $500,000, which would help to Ieverage an
additional $1.5 mllion to $2 mllion in federal funds. He
explained that Sitka would conbine the public transit
system funds from the state and the tribal transit funds.
He remarked that the current tribe organizations that
managed the tribal transit funds were experiencing budget
cuts. He stated that the additional funding would maintain
the current level of public transit service in Sitka.

3:28:21 PM

ALYSON COOPER, SELF, JUNEAU, testified in support of
funding the Alaska Developnent Corporation's Science,
Technol ogy, and Engi neeri ng (STEM progr ans. She
specifically spoke the capital request nunber 62349, Al aska
Devel opment Corporation STEM Talent for Alaska's Economc
Conpetitiveness. She remarked that there was a trenendous
need for high school graduates, who were well-educated in
t he science, technology, engineering, and math fields. She
poi nted out that the education was inportant, even if those
students did not pursue careers in related fields. She felt
that life in the current century required confort in
technol ogy and problem solving. She felt that the STEM
progranms in Al aska encouraged that technol ogy education and
probl em sol vi ng. She stated that her children were
beneficiaries of the STEM program they designed robots,
tracked ocean currents, tested for paralytic shell fish
poi soni ng, experinmented with electrical circuits, and built
underwater gliders. She stressed that the STEM program not
only educated, but inspired participants. Her children had
beconme problem solvers, and felt they could work with and
lead a team to solve conplex problens and devise creative
sol uti ons.

Senat or Bi shop thanked Ms. Cooper for her volunteer work.

3:32:43 PM

BONNE WOLDSTAD, SELF, JUNEAU, testified in support of
additional funds for the Public Vessel Wldstad. She
stressed that Al aska was experiencing anticipated pressures
on the Arctic coastal villages, so it was inperative that
Al aska maintain its two high endurance patrol vessels. She
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remarked that fisheries were tied to the existence of the
state, and the Alaska's constitution was about naintaining
control of its natural resources. She felt that there
needed to be a clear vision for Alaska's future for the
mari ne section's high endurance vessels. Al aska needed to
be conpetitive and ready for Arctic exploration by being
proactive rather than reactive. The proposed replacenent
for the Wl dstad vessel was not a high endurance vessel
The Wl dstad was specifically designed and built to provide
public safety, and fishery patrol to all Al askan waters.
The vessel was also capable to conduct inshore fishery
patrols; search and rescue; firefighting;, and resource-user
cont act s.

3:34: 20 PM

TOM BRI CE, SELF, JUNEAU, testified in support of the Juneau
Access Project. He felt that the project was a vital piece
of transportation infrastructure that would help connect
Juneau to the national highway system Road access between
the Lynn Canal communities would be a substantial economc
mul tiplier for Juneau, Skagway, and Haines. He felt that it
would be nice to travel to Haines and Skagway in just a
coupl e of hours. He announced that he had been a supporter
of the project for over 20 years.

3:36: 01 PM

COREY  BAXTER, DISTRICT 8 REPRESENTATI VE, OPERATI NG
ENG NEERS LOCAL 302, JUNEAU, spoke in support of the $35
mllion for the Juneau Access Project. He felt that the
road would provide the region with short-term and | ong-term
econom ¢ benefits that would help sustain the comunities
well into the future. The road would help the state and
travel ers enough noney to finance the entire project.

3:36: 54 PM

MKE MLLER, SELF, JUNEAU, testified in opposition to
Juneau Access Project. He stated that he had clinbed and
explored the proposed area for the project, and announced
that there were many hazardous environnental issues wth
the proposed project. He felt that the nmintenance cost of
the road would exceed the maintenance of the ferry system
He announced that in 22.2 mles of the proposed road there
were 112 geol ogi cal hazards including 54 rock fall hazard
areas, 42 debris flows, 31 aval anches, and 2 |andslides. He
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felt that it may require the National Guard to keep the
road operating. He felt that the $35 nmllion could be
better used to maintain the ferry system

3:38:12 PM

MERRI LL SANFORD, MAYCR, JUNEAU, expressed support for the
Juneau Access Project. He is a lifelong citizen of Juneau

and had been a part of the debate regarding the Juneau
Access Road and the ferry system He announced that he
wanted both the road and ferry system to be supported. He
stated that he spent 20 as chief of sone of the fire
departnments in Juneau, served on the borough assenbly, and
was currently the mayor. He had experience working wth
bal anci ng vari ous budget s regar di ng needs and
affordability. He announced that the official position of
the City and Borough of Juneau was firmy in support of the

Juneau Access Project. He also stressed the critica
inportance of the Alaska Marine H ghway System (AVHS) to
all of Southeast Al aska. He understood that there were

places that were only accessible by boat, and those
| ocati ons needed better services.

Co-Chair Meyer thanked the mayor and Juneau for the
hospitality to the |egislature.

Co-Chair Kelly echoed Co-Chair Meyer's gratitude.

3:40: 50 PM

PAULETTE SI MPSON, SELF, DOQUGLAS, testified in support of
the Juneau Access Project. She stated that the project
should be considered a "continuation", because the state
| egislators had continued to show support to keep the
project on tract. She pointed out that materials were
pur chased and work was ongoing to prepare for construction.
She stated that there was a joint neeting for the House and
Senate Transportation Commttees, and Senator Egan had
opined that the Juneau Access Project should have been
built twenty years prior. She felt that |oomng deficits
requi red conservative spending decisions, and felt that the
nmost | opsided appropriation was the AMHS The AMHS
operating subsidy was currently $120 million, so the status
guo nmust change by funding the Juneau Access Project. She
felt that the road could be maintained for a fraction of
the cost of ferries, because the projected operating costs
of the ferries were unsustainable. She wunderstood that
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island conmunities would always require ferry service, and
their future could be preserved if the roads were built and
ferry runs were shortened.

3:44: 04 PM

MARK RORI CK, SELF, JUNEAU, testified against the Juneau
Access Project{ testified against the Juneau Access
Project. He announced that he had mgrated from California
in the 1980s, because he wanted to live in a location
without a road. He stated that he had been an active
opponent of the Juneau Access Project since its inception
He felt that the noney could be better used to maintain the
ferry system

3:48: 29 PM

CATH E RCEM CH, MEMBER, JUNEAU CHAMBER OF COMVERCE, JUNEAU

spoke in support of the $35 mllion for the continued
funding for the Juneau Access Project. She stated that the
Juneau Chanber of Conmerce represented 400 small and nedi um
sized Al aska businesses, and stated that the nenber
busi ness overwhelm ngly supported the project. She felt
that the road would benefit Juneau, Haines, Skagway and
other state businesses. The road would significantly
address the long-term operating costs of AWHS, by reducing
Juneau's reliance on the ferry system Transportation was a
core function of governnent, and commerce depended on
transportation infrastructure that was cost effective,

reliable, and provided frequent travel options to nove
people and products. She stated that the $35 nillion
appropriation would build the road to the Kensington M ne,

so over 200 workers could drive honme every day. She
stressed that she wanted to keep the Kensington M ne
wor kers as residents of Juneau.

3:50:32 PM

MARY BECKER, SELF, JUNEAU, spoke in support of the Juneau
Access Project. She echoed the other supporters of the
project. She stated that she served on the Juneau Assenbly,
and there was an assenbly resolution that supported the
road. She served four years in the assenbly, and in that
time it reaffirmed its goal to support the Juneau Access
Project. She shared that her husband was a fisherman, and
he felt that a road would enhance his business, because he
could get fresh fish to a broader market.
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3:52:41 PM

JOAN O KEEFE, Dl RECTCR, SOUTHEAST  ALASKA | NDEPENDENT
LI VING JUNEAU, testified in support of the public transit
mat ch funding. She stressed that public transportation was
extrenely inportant for the independence of nore than 1300
elders and people wth disabilities that the Southeast
Al aska | ndependent Living (SAIL) served. She shared that
the $1 million appropriation would help to |everage and
additional $3 nillion to $4 mllion in state, local, and
federal funds. She wunderstood that the legislature was
facing difficult fiscal decisions, but encouraged the
addition of $500,000 to | everage another $1.5 million to $2
mllion to invest in state infrastructure. Transit natch
dollars allowed l|ocal communities, tribal agencies, and
non-profit organizations to match the local investnment in
public transportation with a state match. Transit natch
dollars helped SAIL provide a variety of transportation
services in Southeast Al aska.

3:55:01 PM

NANCY DECHERNEY, EXECUTIVE DI RECTOR, JUNEAU ARTS AND
HUVANI TIES COUNCI L, JUNEAU, testified in support of the
additional funds for the WIIloughby Arts Conplex. She
explained that the project was «collaboration between
Perseverance Theatre and the Juneau Arts and Humanities

Council. She stated that the project fits into the city's
W | oughby District plan. She remarked that the project was
gaining national interest, and wuld enhance Juneau's

al ready vibrant performng arts culture.

Co-Chair Meyer remarked that he had recently seen a
production at Perseverance Theatre. M. DeCherney conmented
that it was a wonderful production. She furthered that,
gi ven Per sever ance Theatre's operating costs and
infrastructure, they produce an incredible product.

3:57:40 PM

ANNI E CALKINS, SELF, JUNEAU, testified in support of the
W | oughby Arts Conplex. She stated that she was the forner
assi stant superintendent for the Juneau School District, an
enpl oyee  of the Depart nent of Education and Early
Devel opnent (DEED), a nenber of the state school board, and
the Governor's Commssion on Children and Youth. She
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stressed the inportance of the education and training
conponent of the proposed conplex. She stated that there
were many conversations regarding the availability of the
facility to host <classes, workshops, and on the job
training for high school students as the arts and
communi cati on career pat hway; t heatre training for
university students; and institutes for teachers to
incorporate, STEM and the arts across the curriculum in
their core subjects.

3:59: 58 PM

PETER FROEHLI CH, MEMBER, ADVI SORY COUNCI L FOR PARTNERS FOR
PROGRESS,  JUNEAU, testified in support of second year
funding for recidivism reduction at the Partners for
Progress nmulti-agency reentry center in Anchorage. He
stated that he was a fornmer judge, and he had sentence
t housands of people to serve jail tine. He felt that the
notivation for an individual to change their |ife was what
occurred in their life after they were released fromjail.
He stated that the Anchorage reentry center worked with the

individual within hours of their release from jail. The
center hel ped people to secure and nonitor their
mai nt enance  of housi ng, enpl oynent , substance abuse
treat ment, and sober support. The people were held

accountable by ensuring that they had a job within a week
of release. He stated the center had only been operationa
since the previous sumrer, and there was a data sheet that
reflected that the center was serving approximtely 50
peopl e per day.

4:02:26 PM

MARJORI E MENZI, SELF, JUNEAU, encouraged support of the
funding for the WIIoughby Arts Conplex. She felt that the
arts comunity in Juneau was world class, and needed a
place to foster that creativity. Two factors nmade Juneau
special: 1) Juneau was privileged to host the inportant
state work, because it was the capital of Al aska; and 2)
Juneau was a strong innovator in the arts, including dram,
musi c, dance, visual arts, and cultural opportunities.
Juneau's excellence in the arts was recognized nationally
and in Alaska by business donors and organizationa
funders. The arts were also recogni zed as an econom c force
in Juneau. She felt that a strong arts presence provided a
high quality of life. She pointed out that the two nost
effective and dynamic arts organizations were the Juneau
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Arts and Humanities Council and Perseverance Theatre, and
those two organizations had formed a partnership to build
the new arts conpl ex.

4:05:47 PM

NANCY WATERMAN, SELF, JUNEAU, testified against the funding
for the Juneau Access Project. She felt that the proposed
funds should be wused for other <capital projects, and
specifically requested that $5 nmillion be used for the
State Library Archives and Miseum (SLAM pr oj ect .
Completing SLAM fully funded, was a priority for Juneau
and the state. Juneau Access Project funding could wait,
because the EI'S had not been released. It was difficult to
forecast from where an additional $400 mllion for
conpletion of the project would be taken. She felt that the
Juneau Access Project was not a high priority. Juneau had
reasonabl e transportation connections through the airport;
docks and harbors; and telecomunications. Those three
systens needed state capital dollars. In the long-term the
state would need to inprove, operate, and nmaintain an
efficient AVHS in the Lynn Canal.

4:08:10 PM

ROVAN MOTYKA, SELF, JUNEAU, spoke against the Juneau Access
Project. He felt that the term "Juneau Access"” did not
accurately describe the project. The current DOT plan for
the project was two stages: 1) build the road to Conet,
whi ch was the | ocation of the Kensington Mne; and 2) build
the road along 22 mles of coast |line across a gauntlet of
geo- hazards. He announced that DOT had hired a firm which
identified over 111 geo hazards, included 67 aval anche
shoots. He stressed that road would be geo-technically
chal l enging, and extrenely expensive. He felt that the
ferry system should be inproved, because it offered a safe
and effective system He pointed out that the ferry system
would still need to be maintained, if the road were built.
He felt that there were going to be major incidents that
would close the road for a substantial period of time, so
the ferry system nust be maintained. He pointed out that
the proposal built the road to another ferry termnal. He
felt that the project would only save one or two hours of
travel tinme.

4:10:58 PM

Senat e Fi nance Comm ttee 32 04/03/14 1:36 P. M



JANET KUSSART, SELF, JUNEAU, spoke in opposition to the
Juneau Access Project. She noved to Juneau wth the
understanding that there was no road connecting Juneau the
national highway system She felt that the ferry system was
service to the public as Southeast Al aska's only "highway."
She felt that the ferry was the safest way to travel,
because there were nany aval anche shoots al ong the proposed
road. She remarked that the road would be built to serve
Kensi ngton M ne, which was a private entity, and took issue
with using public funds to serve a business. She urged the
commttee to be used for current road repairs, conplete
SLAM be put toward education, and maintain the current
ferry system She felt that the road was too dangerous, and
was 90 mles of road to nowhere.

4:13: 00 PM

KIRK PERI SICH SELF, JUNEAU, urged support of continued
funding for the State Libraries and Archives Museum (SLAM).
He felt that funding would keep many Juneau residents and
carpenters enployed. He was a l|lifelong resident of Juneau,
and would like to see the conpletion of the project.

Co-Chair Meyer stated that it was the legislature's
priority to conplete SLAM

4:13:53 PM

WAYNE JENSEN, CHAIR, ALASKA COW TTEE, JUNEAU, testified in
support of the Juneau Access Project. He stated that the
Alaska Committee fornmed in 1995 to be a proactive group to
enhance Juneau as Al aska's capital city. He stated that the
conmmttee was governed by a 22-nenber board, which
represented a cross-section of the Juneau comunity. He
stated that the focus of the Alaska Commttee included
infrastructure inprovenents, communication inprovements,
and access inprovenments. He pointed out that the Al aska
Comm ttee supported the renovations of the Terry MIler and

Tom Stewart building; inprovenents to Miin Street and
Seward Street; the devel opnment of the parking garage at the
bottom of Main Street; and the inprovenents to the

muni ci pally owned and operated airport. He stated that he
was proud of the Alaska Comrittee' s devel opnment of Gavel to
Gavel, and the continued support. He rem nded the commtted
that Gavel to Gavel was 50 percent paid for by Juneau. He
announced that the Alaska Commttee supported both water
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and road access to Juneau. He felt that the continuation of
the road woul d benefit all Al askans.

4:15:48 PM

JOHN HUGHES, PRACTICE ADM NI STRATOR, JUNEAU URGENT CARE,
JUNEAU, spoke in support of the Juneau Access Project. He
remar ked that Juneau had one of the highest transportation
costs and health care costs. He felt that the project would
| oner transportation costs, and allow patients to access
other health facilities in the state. He remarked that the
road would enhance the econom c devel opnent of Southeast
Al aska.

4:17:01 PM

SARALYN TABACHNI CK, EXECUTIVE D RECTOR, AID NG WOVEN IN
ABUSE AND RAPE EMERGENCI ES, JUNEAU, testified in support of
funding for donestic violence safe shelters across the

state, included the A ding Wnen in Abuse and Rape
Emergencies (AWARE) shelter. She stated that AWARE was
bui | t as a wonder f ul facility, but was faci ng

infrastructure issues, because it was over 20 years old
The funds would help to inprove the heating and pipe
system to provide a confortable haven for t hose
i ndi vidual s who need it.

4:19: 39 PM

SANDY W LLIAMS, SELF, JUNEAU, testified in support of the
Juneau Access Project. He stated that he had lived in
Juneau for 55 years, and had recently retired from DOT. He
was a menber of Citizens Pro Road (CPR). He had worked on a
proposed road in the 1960s, but the earthquake happened and
forced the suspension of the project. He stated that the
Envi r onnment al Protection Agency (EPA) formed shortly
thereafter, which caused even greater issues wth the
project. He felt that the project needed to be conplete,
because it was never intended that Juneau be wthout a
r oad.

4:23:22 PM

SUE ANN RANDALL, SELF, JUNEAU, testified against the Juneau
Access Project. She stated that she lived in Juneau for 40
years, and part of the reason that she decided to nobve to
Juneau was because there was no road out of town. She
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stated that her children chose to live in Juneau, because
they like that there is no road out of Juneau. She also
spoke in support of the WIIoughby Arts Center. She felt
that there were world class artists who lived and visited
Juneau, and perforned in high schools and gymmasiuns. She
wanted to extend the educational opportunities by having a
worl d class performng arts conpl ex.

4:25:14 PM

PEGGY ANN MCCONNOCHI E, SELF, JUNEAU, spoke in support of
the Juneau Access Project. She understood that the
| egislature was facing a fiscal «crisis, and new that
difficult decisions were in order. She felt that the
project was inportant, because the noney that was used for
the ferry systemwas not fair to the rest of the state. She
remarked that the ferry system was not an econom c driver,
and the ferries were currently msused. She pointed out
that one of the nost difficult things for people noving to
Juneau was the cost of living due to the |lack of road. She
felt that the road would be beneficial to the entire state.

4:27:11 PM

LANCE STEVENS, SELF, JUNEAU, spoke in support the Juneau
Access Project. He grew up in Eagle River and Homer, and he
spent many fam |y vacations travelling the roads of Al aska.
He stated that five of those roads end at a ferry term nal
Hai nes, Skagway, Honer, Val dez, and Seward. He felt that a
road out of Juneau to a ferry termnal would enhance access
to the rest of the state. He remarked that it was $600 for
his famly to board the ferry in Juneau to Skagway to begin
their road trip south to Washington. He felt that the
access was critical to Juneau's econony and the nentality
of the rest of the state about the availability and
accessibility of Alaska's state capital.

4:29:28 PM

PAUL  FUHS, FAI RVI EW BUSI NESS ASSOCI ATI ON, ANCHORAGE,
testified in support of requested $5 nmillion for a three
year program for controlling the chronic inebriates in
Anchorage. He remarked that many of the chronic inebriates
began drinking in the norning, by the afternoon they were
vomting anywhere they could find, exposing thenselves,
passing out, and continuing with the sane behavi or the next
day. He stated that the Fairview Business Association hired
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some of the best social service providers in Anchorage, who
agreed to divert people from prison. He stated that there
was current developnent of a case-managed coordinated
system to enhance accountability. He stressed that the
al cohol tax should be wused to fund substance abuse
treat ment.

APUBLI C TESTI MONY: KENAI, KODI AK, DI LLI NGHAM

4:32:38 PM

G NGER BAIM QOUTGO NG DI RECTOR, SAFE SHELTER, DI LLI NGHAM
(via teleconference), spoke in support of the funding for
donestic violence safe shelters. She specifically urged
support of the Rasmussen Foundation partnership with the
state. She explained that the Rasnussen Foundation offered
a match dollar for dollar capital inprovenent appropriation
to assist domestic violence and sexual assault safe shelter
facility inprovenents and repairs. She -encouraged the
addition of another $1 mllion that the Rasnmussen
Foundation could match. She stated that the facility in
D |Ilingham was better than nost shelters in the state, in
part, because it was a new facility. She pointed out that
the facility was built in 1972, and sone of the pipes had
pin holes. She stressed the inportance of inproving and
repairing the safe shelters across the state.

4:35:33 PM

NI CK SZABG, TREASURER, KODI AK SEARCH AND RESCUE
ASSCCI ATION, KODIAK (via teleconference), testified in
support of funding for the Alaska Search and Rescue
Associ ation (ASRA). He stated that ASRA was a statew de 48-
vol unteer organi zation. The volunteers answered energency
calls. He explained that ASRA covered the entire state. He
noted that there were no paid enployees in ASRA. From 2007
to 2012, there were 1800 volunteer search and rescue
m ssi ons, 3500 people were saved, at over 116,000 expended
vol unteer hours. There was a certain anount of turnover
each vyear, consequently new and advanced training was
required. He stressed that the program training was
essential to the life of the program He remarked that the
Al aska State Troopers would require 20 tines nore funding
t hat ASRA fundi ng.

Vi ce-Chair Fairclough queried the anobunt of the request.
M. Szabo replied that the request was $200, 000.
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4:38:13 PM

ANJULI GRANTHAM VI CE- PRESI DENT, ALASKA HI STORI CAL SCCI ETY,
KODI AK (via teleconference), testified in support of SLAM

The project required $37.215 million in the FY15 budget to
support conpletion. If the full funding was not allocated

the project needed to go out for rebid. Mdthballing and
denobi lizing would cost the state over $9 million. She felt
that fully funding the current project was fiscally
prudent . She stressed that SLAM was inportant for
comunities across the state. She explained that SLAM
preserves the treasures from all of Alaska's comunities.

She also stated that the professional guidance of the SLAM
staff to SLAM professionals inproved the quality and
capacity of Alaska's cultural i nstitutions. Al aska's
cultural history was world-renowned, and the state deserved
a world class institution to showase its history.

4:40: 03 PM

CHERI SM TH, EXECUTIVE DI RECTOR, LEE SHORE CENTER, KENAI
(via teleconference), testified in support of funding for
donmestic violence safe shelters. She echoed the remarks
from Ms. Tabachni ck. She stated that the Kenai facility was
29-years-old and a 32 bed facility. She remarked that it
was difficult to get adequate nmaintenance and repair
t hrough operational funds. Hi storically, funds were only
sought for energencies. She stated that the facility
averaged 6000 to 8000 bed-nights per year for 150 to 250
worren and children. She urged the addition of $1 nillion,
because it was a safety and security concern for the
donmesti c viol ence safe shelters.

4:42:22 PM

PAT BRANSON, MAYOR, KODIAK (via teleconference), spoke in
support of the $2.57 nmillion for the Mnashka punp house
replacenent. She explained that her staff wote and Al aska
muni ci pal matching grants to fund part of the project. She
stated that local funds and a low interest drinking water
| oan were going to be used. She stated that the punp house
supplied the entire water supply for the Cty of Kodiak's
public water system averaging nore than 4.7 mllion
gallons of water per day. During fishing season, the
canneries use up to 10 mllion gallons of water per day.
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She also urged support for the Aleutian Honmes water and
sewage repl acenent.

Co- Chair Meyer handed the gavel to Vice-Chair Fairclough

4:44: 24 PM

ALANA TOUSI GNANT, DI RECTOR, CHI NI AK PUBLI C LI BRARY, CHI NI AK
(via teleconference), spoke in support of funding that
coul d be used for playground repairs in the Chiniak School.

4:45: 07 PM

THERESA BONNEY, EMPLOYEE, CHI NIAK SCHOOL, CH NIAK (via
tel econference), testified in support of funding that could
be used for playground repairs in the Chiniak School. She
stated that the playground had a gravel base, and severa
pi eces of rusted ol der equipnment. There was a | eather post
that used to be a bench. The playground was built wth
treated wood, and felt that the equipnent was not
appropriate for children to use.

4:46: 18 PM

ARVEN BOTZ, SELF, CHI NIAK (via teleconference), spoke in
support of funding that could be wused for playground
repairs in the Chiniak School. She stated that she
currently drove 45 mles to the «closest, nost decent
pl ayground. She remarked that the roads were often not
passable, but wanted her children to understand the
i nportance of physical activity in the outdoors.

Vi ce-Chair Fairclough queried the cost of the playground.
Ms. Tousignant responded that the estimated cost would be
roughly $40, 000.

Vi ce- Chai r Faircl ough handed the gavel to Co-Chair Meyer.
#

ADJ OURNVENT
4:50:49 PM

The neeting was adjourned at 4:50 p. m
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