SENATE FI NANCE COWM TTEE
March 6, 2014
9:08 a. m

9: 08: 06 AM

CALL TO ORDER

Co-Chair Meyer called the Senate Finance Commttee neeting
to order at 9:08 a. m

VEMBERS PRESENT

Senat or Pete Kelly, Co-Chair
Senat or Kevin Meyer, Co-Chair
Senat or Anna Faircl ough, Vice-Chair
Senator Cick Bishop

Senat or M ke Dunl eavy

Senat or Donny d son

VEMBERS ABSENT

Senat or Lyman Hof f man

ALSO PRESENT

M ke Navarre, Mayor, Kenai Peninsula Borough; Luke Hopkins,
Mayor, Fairbanks Northstar Borough;

PRESENT VI A TELECONFERENCE

Clay Wal ker, Mayor, Healy-Denali Borough; Charlotte Brower,
Mayor, North Sl ope Borough.

SUMVARY

SB 138 GAS PI PELINE; AGDC, AL & GAS PROD. TAX
SB 138 was HEARD and HELD in committee for
further consideration.

#sb138
SENATE Bl LL NO. 138

"An Act relating to the purposes of the Al aska Gasline
Devel opnent Corporation to advance to develop a |arge-
di anmeter natural gas pipeline project, including



treatment and Iliquefaction facilities; establishing
the |arge-dianeter natural gas pipeline project fund;
creating a subsidiary related to a |arge-dianeter
natural gas pipeline project, including treatnment and
liquefaction facilities; relating to the authority of
the comm ssioner of natural resources to negotiate
contracts related to North Slope natural gas projects,
to enter into confidentiality agreenments in support of
contract negotiations and inplenentation, and to take
custody of gas delivered to the state wunder an
election to pay the oil and gas production tax in
kind;, relating to the sale, exchange, or disposal of
gas delivered to the state under an election to pay
the oil and gas production tax in kind; relating to
the duties of the conm ssioner of revenue to direct
the disposition of revenues received from gas
delivered to the state in kind and to consult with the
commi ssioner of natural resources on the custody and
di sposition of gas delivered to the state in Kind,
relating to the authority of the comm ssioner of
natural resources to propose nodifications to existing
state oil and gas |eases; making certain information
provided to the Departnment of Natural Resources and
the Departnment of Revenue exenpt from inspection as a
public record; making certain tax information related
to an election to pay the oil and gas production tax
in kind exenpt from tax confidentiality provisions;
relating to establishing wunder the oil and gas
production tax a gross tax rate for gas after 2021;
making the alternate mninum tax on oil and gas
produced north of 68 degrees North latitude after 2021
apply only to oil; relating to apportionnent factors
of the Alaska Net Income Tax Act; authorizing a
producer's election to pay the oil and gas production
tax in kind for certain gas and relating to the
aut hori zati on; rel ating to nmont hly i nstal |l nent
paynents of the oil and gas production tax; relating
to interest paynments on nonthly installnment paynents

of the oil and gas production tax; relating to
settlements between producers and royalty owners for
oil and gas production tax; relating to annua

statenents by producers and explorers; relating to
annual production tax values; relating to |ease
expendi tures; anending the definition of gross value
at the 'point of production' for gas for purposes of
the oil and gas production tax; adding definitions
related to natural gas ternms; clarifying that credit
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may not be taken against the in-kind levy of the oil
and gas production tax for gas for purposes of the
exploration incentive credit, the oil or gas producer
education credit, and the film production tax credit;
maki ng conform ng anendnents; and providing for an
effective date."

9: 08: 30 AM

Co-Chair Kelly discussed the neeting's agenda. He related
that Vice-Chair Fairclough had a bill hearing before
anot her conmmttee, but would join the neeting in progress.

M KE NAVARRE, MAYOR, KENAI PEN NSULA BOROUGH, appreciated
the opportunity to discuss the inpacts of SB 138 on |ocal
governnents. He related that the Kenai Peninsula Borough
was in agreenent that a liquefied natural gas (LNG project
could and should be in the best interest of the state and
could provide long-termrevenues for both the state and the
muni ci palities. He stated that there were a nunber of
issues that he wanted to discuss that were relevant to
| ocal governnent, as well as concerns regarding sone of the
things that the borough had reviewed, including the
| egislation and the heads of agreenent (HOA). He related
that a group consisting of the Kenai Peninsula Borough, the
North Sl ope Borough, the Fairbanks North Star Borough, and
Val dez had got together as a group to discuss the issue of
an Alaska LNG project; the group had also invited the
Denali Borough, the Mat-Su Borough, and Anchorage, which
may be along the route, to participate in sone of the
di scussions regarding what the inpacts of such a project
mght be to nunicipalities, as well as what issues of
concern the municipalities mght raise. He reported that
the biggest concern to nunicipalities was the |anguage in
the HOA that referenced legislation that would be brought
forward, presumably next year, which would allow for the
construction of a pipeline and facilities necessary to
nonetize the natural gas resources. He stated that the
concern involved a reference nade to a paynent in lieu of
taxes (PILT) and other itens that mi ght be needed in order
to have a successful project. He stated that the group of
muni ci palities recognized that there mght be concessions
for a project of this size and woul d probably support them
however, they did not know what those concessions and
inpacts would be. He noted that the |anguage in the HOA
said that the state would consult with the nunicipalities,
but observed that consult was not a very strong word; the
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group would rather have agreenent in the process or it
woul d rat her negotiate a deal on its own behal f.

M. Navarre continued to speak to language in the bill and
related that past negotiations between the state and the
maj or conpanies had resulted in a discussion of other
fiscal certainty terns such as existing oil properties. He
expl ained that there was a concern that because tax bases
for existing oil infrastructure were a big part of |[ocal
government tax revenue, they should not be changed and
included in the concession with respect to a natural-gas
facility and pipeline. He noted that the group of nayors
recogni zed that conmpanies would be taking a significant
risk, but that the State of Al aska was also taking a |arge
risk. He expected that conpanies that cane to the table
woul d do the best they could and would bring everything to
the negotiations that would benefit them 1|ikew se, he knew
that nenbers of the legislature would | ook out for Alaska's
interests. He noted that the group was before the conmttee
to make sure that in the course of discussion, they were
able to raise the issues that were inportant to |ocal
governnents that would inpact them He stated that the
contractual provisions regarding what the legislative role
over the project would be over tinme had changed
significantly and that it was a way to lock in fiscal
certainty. He <concluded that the group's goal was to
identify their concerns during the process and ask that
t hey be addressed.

9:15:35 AM

LUKE HOPKINS, MAYOR, FAI RBANKS NORTHSTAR BOROUGH, i ndicated
that the group of mayors had been tracking SB 138 and the
conditions that it allowed the admnistration to go forward
with and negotiate. He noted that he had experience wth
PILT agreenments and that both sides agreed to a val ue that
went forward to the legislative bodies for approval. He and
the other mayors in the group were concerned that if they
sat down and negotiated, they mght not be able to cone to
concl usi on, which would be unfortunate. He stated that the
group wanted anmendnents to the legislation that stated
specifically that t here needed to be consent by
muni ci palities, the commissioner of the Departnent of
Nat ur al Resour ces, and others negotiating wth the
producers. He nentioned fiscal certainty and noted that
Section 10 of the HOA spoke to a healthy long-term oil
busi ness, reducing valuation, and other potential disputes
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bet ween the producer parties and the state; he stated that
the group of mayors wanted | anguage added to the bill that
specified that this did not affect those itens in Title 29
and AS 43.56 on existing oil and gas properties. He stated
that there were nethodol ogies and sideboards regardi ng how
inpact aid was conputed and that the group could speak to
that as well; however, so far, the group's in-depth review
of the bill brought forward the existing oil and gas
infrastructure concerns, as well as how a PILT agreenent
was arrived at.

Co-Chair Kelly inquired what the group of mayors' |evel of
di scussi on had been with the adm nistration about the bil
and their concerns. M. Navarre thought that both he and
M . Hopkins had spoken with the adm nistration and recalled
speaking to M. Pawl owski the prior day. He thought that
M. Pawl owski had a better wunderstanding of what the
group's concerns were and that he had stated that the
Departnment of Revenue was able to negotiate away existing
oil properties in a contract; however, what concerned the
mayors was that the HOA stated that once the parties agree,
they brought forward and supported |egislation before the
| egi slature. He explained that the agreeing parties could
bring forward any legislation and while they nay not have
statuary authority currently to do sone things, they would
ask for it. He expounded that the concern was that if the
group of mayors did not at l|east raise their issues now,
the next year the legislature would say that they should
have been before them earlier in the process or that the
dynam c of the discussion and debate over the issue next
year would be that it was too late to change any of the
ternms that had been agreed on going forward.

9:19: 59 AM

M. Hopkins related that the group of mayors had submtted
letters asking to neet with the governor, Conm ssioner
Rodel | , and Commi ssioner Balash. He related that he had net
with Comm ssioner Balash and Conmm ssioner Rodell the day
before yesterday and had very good conversations with them
He noted that he spoken with the admnistration about the
concerns in depth and that Conmm ssioner Balash had
understood their points, as well as the need to discuss
t hem as sideboards in the |egislation.

Co-Chair Kelly noted that the Menorandum of Understanding
(M) and the HOA wuld be signed and would exist
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regardless of the legislation and that the |egislature
woul d trigger the next step. He related that the chall enge
with SB 138 was that people tended to talk about so many
things that were not in the bill and that huge gas-Iline
issues were being discussed when the project was still
trying to get to the pre-FEED stage. He wanted to be sure
that there was a nmechanism to address the concerns of the
group of mayors.

M. Navarre stated that he had net with the governor a few
weeks prior and that the governor had related that the
state did want to talk to communities but that it was too
early in the process for a lot of the discussion. He opined
t hat particularly W th cont ract ual arrangenents,
muni ci palities knew that they were unlikely to be in the
negoti ating room and that they would not see anything until
| egi sl ation was brought forward; while it may be premature
for municipalities to have specific discussions, it was not
premature to raise issues of concern. He thought that
during the negotiations, sideboards in the legislation for
the adm nistration would be inportant and would be given
attention. He related that the sideboards could reconmrend
against certain types of things being witten into the
agreenents; he thought that instructions like this would
change the dynami cs of the negotiations and what would cone
back from it. He offered that all Al askans had a vested
interest in the project and that all of the conmunities
woul d be inpacted because they were part of state and
received a | ot of support fromthe state.

9:24: 42 AM

Co-Chair Kelly noted that M. Navarre had previously been
co-chair of the House Finance Commttee and that his
opinion carried a lot of weight. He inquired if intent
| anguage would suffice to neet the goal of the group of
mayors. M. Navarre replied that the group had proposed
sonme anmendnents to the legislation that would basically
state that contracts "may not change these specific itens."
He noted that even with the anendnents, the admnistration
could go forward with negotiations and bring anything to
| egislature that the HOA allowed; however it would be
stated by the legislature that extra scrutiny would be put
on certain issues that were brought back from negoti ations.

M. Hopkins stated that as you |ooked at the bill, there
were a lot of specifics regarding what would nove forward;
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the group's anendnents represented another piece to add
nore specificity to the two areas of concern. He expressed
concern wth using intent |anguage instead of an anendnent
to affect the change.

9:26: 07 AM
CLAY WALKER, MAYOR, HEAL Y- DENALI BOROUGH (via
tel econference), related that the Healy-Denali Borough

supported the nethodology of a PILT paynment wth inpact
funds. He |ooked forward to being part of the discussion
and that M. Hopkins had brought up an inportant point
about the neaning of negotiation relative to consultation.

Co-Chair Kelly noted that Vice-Chair Fairclough had joined
the commttee in progress.

Senator O son noted that there had been anendnents drafted
to protect the nmunicipalities and inquired if M. WlKker
had seen those and agreed with them M. Wlker responded
that he had not seen the proposed anmendnents.

9:27:59 AM

Co-Chair Kelly inquired if the nunicipalities were working
as a group. M. Navarre replied in the affirmative.

Co-Chair Kelly stated that he had asked Senator M cciche to
work with the group of nmayors regarding some of the
| anguage and how to proceed forward. He noted that the
committee wanted to get a new CS out the follow ng Mnday
and that any |anguage that could be provided would be
appreciated. He stated that from nenory, he saw about four
things that needed to be addressed in the bill. He thought
that the concerns of the group of nayors were worthy of
consideration and should to be addressed before the bill
| eft the commttee.

Vi ce-Chair Fairclough apologized for being |late and noted
that she had had a bill before the Senate State Affairs
Comm ttee. She thought that the state absolutely wanted to
protect its nunicipalities, but also wanted to keep enough
| everage for a project to actually happen. She noted that
at least for her, any |anguage for consideration wuld need
to leave flexibility in the state's position in negotiating
with the parties involved. She explained that the project
involved a comercial agreenent that was nuch different
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than telling people what to do inside of a contractual
obligation. She offered that the state could negotiate
certain arrangenents and could also not get a project
dependi ng on what was placed inside of the |egislation. She
was cautiously optimstic at arriving at a process that net
bot h expectati ons.

M. Navarre thought that everyone was in agreenent that a
project was desired and that the HOA specifically
referenced the alignnment of interests between the state and
the other parties to that agreenent. He thought that there
should really be an alignnment between the state and |oca

governments on the issues strictly because it was a
significant change from the status quo. He noted that the
group did not want to stop the project, but was also
concerned about what was negotiated into it. He thought
that everyone should be concerned if the bill was
di scussing rolling existing taxable oil properties into an
agreenent because there was already a significance reliance
on those taxes at the |ocal-governnment |evel. He noted that
things could change over tine and recalled the passage of
SB 21 the prior year; however, drafting things into an
arrangenent or conpromsing them at the front end of a
project was sonething that was significant. He opined that
no one was in disagreenent with nonetizing the gas, but
that it was a matter of figuring out who got what share

furthernore, the group of mayors recognized that total
government take was a key conponent of that and that the

state was inpacted as nuch as anyone by a project Ilike
this.
9:31:42 AM

Senator Dunleavy imagined that in the process of figuring
things up front, the nmunicipalities would have cone in as a
group. He inquired if the group of mayors foresaw
muni ci palities having veto power down the road and if the
concerns needed to be addressed up front before the state
nmoved on with the project. He wondered how the group
envi si oned | anguage or a mechanism by which municipalities
acted as one to provide alignnment and certainty as opposed
to having veto power down the road. M. Navarre did not
think that nunicipalities should have veto power. He stated
that a PILT was different than the status quo and that
determining what that |ooked |ike and how things were
all ocated was a key part of the agreenent. He noted that he
had served in the legislature and that there was always
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conpetition for any available noney. He opined that if
there was a PILT paid to the state, how that was all ocated
could change over tinme. He stated that all of the mayors
and municipalities that had participated in the group had a
little bit different interest and take on the issue. He
noted that currently, the lead site for the term nus of the
LNG facilities was N kiski. He explained that if N Kkisk

was the termnus, his borough's communities would be
significantly inpacted; as a result, he wanted sone
rel ati onship between where the assets were sited, where the
| ong-terminpacts were, and what a PILT would | ook |ike. He
stated that inpact aid during the construction of the
pipeline would look significantly different; the Kenai
Peninsula would be inpacted, but so would Fairbanks,
Anchorage, and any other comunity along the corridor. He
noted that the project would also inpact port cities that
brought materials in.

Co-Chair Kelly stated that he would not support |anguage
that resulted in a veto power for municipalities and that
M. Navarre had stated that he also did not support that.
He thought that the commttee needed to put sonmething in
place for the next step that guided negotiations through
that "gate" and inquired if that was an accurate. M.
Navarre replied in the affirmative.

M. Hopkins noted that he and Conm ssioner Balash had
di scussed whether sonething simlar to a MAG group that in
the Stranded Gas Act would be sufficient. He stated that
sonething simlar to a MAG group was possible, but that
di fferent boroughs mght have different values that they
woul d start at with the state in the negotiation of a PILT,
furthernore, these pieces should be rolled in sonehow to
ensure a fair process.

9:35:24 AM

Co-Chair Kelly did not want to nmmke any conmtnents or
statenments about how the bill should | ook, but agreed that
t here needed to be some consi deration for t he
muni ci palities before the next step was taken. He noted for
the record that his previous statenents about the new CS
had not been intended to nean that the group of nayors'
probl ems would be fixed, but that he wanted to discuss and
decide what to do regarding the nunicipalities before the
CS cane out.
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9: 35: 58 AM
AT EASE

9:40: 00 AM
RECONVENED

9:40:17 AM
AT EASE

9:41:18 AM
RECONVENED

9:41: 28 AM

CHARLOTTE BROVER, MAYOR, NORTH SLOPE BOROUGH (via
tel econference), spoke from prepared witten testinony
(copy on file).

Good norning Co-chairman Kelly, Co-chairman Meyer, and
Senat or s.

My nane is Charlotte Brower. | am honored to be the
Mayor of the North Slope Borough, the wife of a
whal i ng captain, and am blessed with six children and
twenty-five grandchil dren.

Thank you for the opportunity to speak on SB138, a
bill that authorizes the State of Alaska to nove
forward on developing a natural gas pipeline fromthe
North Sl ope to tidewater

Today | would like to talk about sone of the concerns
and interests of the North Slope Borough regarding SB
138 and the Heads of Agreenent, which is a separate
docunent that outlines the guiding principles of the
Al aska LNG Project. I’m also here to offer sone
suggestions on how those concerns could be addressed
by this coomttee, the Legislature, the Governor, and
his Adm ni strati on.

Before we tal k about concerns, it's inportant that say
‘Thank You to our Good Lord for the opportunity to be
having this discussion on how to build a 40 to 50
billion-dollar project to develop our natural gas.
How many other legislators or myors would |ove to
trade places with us right now?
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The Alaska LNG Project envisions a 20 to 25 percent
ownership by the State of Al aska. This requires the
Legislature to evaluate conplicated policy decisions
and risks and costs on a level equal wth decisions

made by Fortune 500 conpani es. Please let ne take a
monmrent to acknow edge our appreciation for your
efforts on behalf of our residents. You are truly

deciding the future of our state, and on behalf of the
North Sl ope Borough, | commend you. Quyanagpak.

As Al askans, we've learned from the past that |[|arge
projects like this can set a positive course for our
future. But we also know that in order to provide the
maxi mum possi bl e benefits, we have to be prepared for
the inpacts. For exanmple, the Trans Alaska Ql
Pipeline has provided billions of dollars of revenue
and jobs, but we also l|earned |essons about demands
for public services to deal with social services, job
traini ng, i nfrastructure, public safety, and
educati on.

That brings nme to the points that should be addressed
in Senate Bill 138 and the Heads of Agreenent docunent
before this conmttee.

The Heads of Agreenent has |anguage in Article 9.3

that states the “Parties” intend for the project’s
fiscal terme to be included in project-enabling
contracts. Subject to “consultation” wth |oca
gover nnent s, t he Adm ni stration wi || est abl i sh
paynments in lieu of property tax (PILT), which are to
be based on a wunit rate per throughput basis. In

other words, the paynent is calculated as cents per
t housand cubic feet of natural gas.

The reason for <concern is that the process for
“consultation” is not defined. W see that the
process for enabling contracts is an “up or down”
ratification vote by the Legislature after the
Adm nistration submts them to you for approval. | f
the local taxing authority of nunicipal governments is
going to be nodified to provide fiscal certainty, we
must be part of the process.

Let me turn now to the |l anguage in Senate Bill 138.
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The current |language in SB138 addresses the taxing
authority of local municipal governnments in three
di fferent sections.

First, t he Senat e Resour ces Conmittee added
Legislative Intent Ilanguage in Section 1 that the
interests of local governnental entities “nust be
considered in contract negotiations to protect the
fi nanci al and ot her i nterests” of t he | ocal
governmental entities. The addition of this |anguage
is recognized and appreciated, but it does not have
the force of law, and does not go far enough.

Second, in Section 8 of the bill, the state-created
subsidiary is given the legal provisions created in
current law for the Al aska Gasline Devel opnent
Corporation, known as *“AGDC. This includes the

| anguage in Alaska Statute 31.25.260, which exenpts
AGDC from nunicipal taxes for any property owned by
ACDC. In addition, this section of Ilaw further
exenpts taxable property for any joint venture or
partnership wth AGC during construction of the
pi pel i ne.

This creates confusion because the new subsidiary for

the large-dianeter project is given the all the
benefits provided to AGDC, but they are two conpletely
separate and distinct projects. In the case of the

Al aska LNG Project in SB138, there is a very large
project that proposes to have significant state
ownership. This was not the nodel that was envisioned
when the Legislature discussed the formation of AGDC
| ast year during the hearings on House Bill 4.

Third, the Comm ssioners of the Departnents of Natura
Resources and Revenue are provided authority to
negotiate enabling contracts that nust be ratified by
the Legislature. Based on the l|anguage in the HOA,
t hese enabling contracts will be used to establish a
PILT system and also establish a series of inpact
paynments during project construction.

| am here today to request your consideration for
maki ng anmendnents to SB138 and other changes that w |
protect the interests of |ocal governnents. Bef ore
di scussing those anendnents, | would like to provide
some background.
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Less than three weeks ago | was fortunate enough to
offer testinmony to the House Resources Commttee in
Juneau to support of HIR26. HIR26 is a resolution
calling wupon the United States Congress to pass
| egislation that establish a revenue sharing program
from the proceeds of oil and gas devel opnment on the
outer continental shelf off our shores. Earlier this
week, HIR26 passed the Senate on a vote of 17 - 0.
Thank you for your vote. By working together as
Al askans, we are sending a nessage for receiving a
fair and equitable distribution of revenues that cone
from energy devel opnent off our shores.

It was our conbined nessage as state and |oca
governments that we wll need resources to keep up
wth infrastructure requirenents, expand energency
response and search and rescue capabilities, and work
to maintain healthy communities and a healthy
ecosyst em

When it cones to dealing with the inpacts of oil and
gas devel opnment, the basic discussion between offshore
and onshore is not really that nmuch different. As the
| ocal government responsible for providing basic
essential services, the North Slope Borough is there
to help provide for cost of schools, energency
response, health and social services, and public
safety.

Li ke nost other nunicipal governnents, the North Sl ope
Borough relies upon our authority to levy a property
tax in order to generate the revenue to provide these
public services. That is why any discussion to exenpt
property taxes from a project of this magnitude gives
me cause for concern.

This is not the first time w’' ve discussed the
devel opnent of a natural gas pipeline and the issue of
fiscal stability for the project. And | continue to
believe that nunicipal taxes are not the issue that
makes or breaks the margin on a project that could
exceed $50 billion.

On behalf of the North Slope Borough, | would like to

request your consi deration for t he foll ow ng
amendnents to Senate Bill 138:
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The newy created subsidiary should not be provided
the tax exenptions provided to AGDC for the small in-
state project. In particular, the tax exenptions
under AS 31.25.260 should not apply to the |arge-
di aneter project in SB138.

Let’s explore ways for nunicipalities to participate
in the project. For the all the reasons that the
project benefits from participation by the State of
Al aska, perhaps many of the concerns of nunicipalities
could be addressed in the same manner. For exanpl e,
perhaps nunicipal governnents could access revenues
and get access to natural gas by having an ownership
stake in a portion of the project.

The Governor has authority to issue Admnistrative
Orders that could establish an advisory working group
of muni ci pal of ficials, Adm nistration officials,
industry participants, and others. Perhaps this
approach could be explored to get conversations
started to resol ve sone of these concerns.

No one wants to see a natural gas pipeline nore than
nyself. | see the opportunity for ny grandchildren to
have good jobs, and | also want to see access to
af f ordabl e energy for my grandchildren’s children.

In order to get jobs and access to affordable energy,

our villages wll need good schools, housing, and
ot her basic services in order to take advantage of the
opportunities. And for that reason, | am here today

to speak wup for the ability of our nunicipa
government to have the authority to neet those needs.

Quyanaqgpak
9:54: 00 AM

M. Hopkins stated that as the group of mayors |ooked at
guestions regarding legislation, the MU and the HOA it
| ooked at how inpact aid to municipalities was determ ned
Additionally it had |ooked at where the five take-off
points were, how that was decided, and if nunicipalities
had a role in that. He noted that his conmmunity was
concerned with a possible take-off point close by. He
reiterated that the group's main concerns were the existing
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taxation on oi | properties and bei ng abl e to
negoti ate/consent with the PILT agreenents. He was clear
that PILT agreenents woul d be part of the project.

Senator O son requested a coment on the three suggested
amendnents that Ms. Brower had recomended. He inquired if
M. Hopkins was in favor of those amendnents or if there
were other things that he felt should be included that were
not. M. Hopkins replied that had not yet had a chance to
discuss all of the specifics of the anendnents wth M.
Brower. He noted that the representatives from the Kenai
Peni nsul a Borough, the North Slope Borough, the Fairbanks
North Star Borough, and Valdez had discussed suggested
amendnent s, but t hat It was a noving target. He
acknowl edged the concern with AS 31 and noted that Ms.
Brower had spoken to specific inpact pieces that did not
currently have any sideboards for discussion; he |ooked
forward to speaking Ms. Brower as soon as possible and see
if other concerns could be submtted as a as a group.

9:57: 08 AM

M. Navarre realized that nmunicipalities would not be part
of the negotiations in the HOA. He noted that often tines,
soneone else had to negotiate on your behalf. He stated
that, in general, people who were doing the negotiation
know nore about how the terns were arrived at and also
| ooked out for their own interests first before they | ooked
at the interests of people who were not in a room this
refl ected the groups concern and why they were raising the
i ssue of inpacts to |ocal governnents. He thought that 90-
day sessions were sonetines inadequate for conplex issues
and acknow edged that the legislature spent a lot of tine
di scussing and researching the issues. He thought that when

a bill was introduced the follow ng year, the |egislature
would do its due-diligence and would | ook out for state and
muni ci pal interests. He offered that it was the nayors'

responsibility to pay attention to what was going and to
express their concerns going forward because the dynam c of
the debate changed when there was a bill before the
| egislature that could result in a $65 billion investnent;
at this point, the focus would be turned on pushing the
project forward. He noted that nost people would be in
favor of noving the project forward, but that the details
of what that neant |ong-termwould only be known by a few
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M. Navarre noted that the people who would know about the
specifics of the agreenents would be |egislators because it
was their job and responsibility. He reported that he had
delved into sonme of the materials that had been presented
on the HOA and the legislation, but that he could not do it
full time. He added that the legislature would know nore
about the issue, would participate in the negotiations, and
woul d be part of discussions with the admnistration. He
stated that while it may not be allowed in current law, a
line could be added to the legislation that stated that
"notw thstanding the provisions of whatever, this is what
we agreed to." He observed that the group was not trying to
stop the negotiations, but was trying to put sideboards on
it that protected what it viewed as nunicipal concerns, as
well as what the long-term inpacts to the state were. He
noted that the group was concerned about the inpacts to the
state long-term because nunicipalities also shared in
revenues that went to the state as a result of the state's
resour ces base.

Senator Bishop thanked the mayors for their testinony and
t hought none of the raised concerns were over the top; he
t hought that the nmayors' concerns represented commobn-sense,
good- question approaches to the process. He noted that the
| egislature had heard tinme and tinme again how big the
project was and referenced Ms. Brower's comments regarding
how many other legislators would |ike to be negotiating a
$50 billion to $65 billion deal. He noted that the project
was huge and that expert testinmony had stated that it
needed to be on tine and on budget in order to neet the
wi ndow of opportunity. He noted that the state needed to be
conpetitive to have a deal and that part of that was in
maki ng sure that the state's nunicipalities were on board
with the deal. He concurred with the coments of the nayors
and hoped that an agreenment could be reached that got
everyone in sync in order to nmeet the on-tine, on-schedule
process of the project.

10: 02: 47 AM

Co- Chair Meyer discussed the follow ng neeting' s agenda.

SB 138 was HEARD and HELD in commttee for further
consi derati on.

#
ADJ OURNVENT
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10: 03: 06 AM

The neeting was adjourned at 10:03 a.m
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