SENATE FI NANCE COW TTEE
February 24, 2014
8:02 a.m

8:02: 57 AM

CALL TO ORDER

Co-Chair Meyer called the Senate Finance Commttee neeting
to order at 8:02 a.m

VEMBERS PRESENT

Senator Pete Kelly, Co-Chair

Senat or Kevin Meyer, Co-Chair

Senat or Anna Faircl ough, Vice-Chair
Senator dick Bishop

Senat or M ke Dunl eavy

Senat or Lyman Hof f man

Senat or Donny d son

VEMBERS ABSENT

None

ALSO PRESENT

Dan Spencer, Director, Division of Admnistrative Services,
Departnment of Public Safety; Thomas Cherian, Director,

Di vi si on of Adm ni strative Servi ces, Depar t ment of
Envi r onnment al Conservati on; Bill Giffith, Facility
Progranms Director, Division of \ater, Department  of

Environnental Conservation; Edra WMrledge, Staff, Senator
Kevin Meyer; Kris Curtis, Auditor, D vision of Legislative
Audi t ; Lauree Morton, Executive Director, Council on
Donestic Violence and Sexual Assault, Departnment of Public
Safety; Tally Teal, Staff, Senator Anna Fairclough; Chad
Hut chi son, Staff, Senator John Coghill; Senator John
Coghill; Jean Davis, D rector, Support Services D vision,
Department of Natural Resources; Senator Fred Dyson; Joshua
Banks, Staff, Senator Fred Dyson; Chuck Kopp, Staff,
Senat or Fred Dyson; Dan DeBartol o, Director, Permanent Fund
Di vision, Departnent of Revenue; Kaci Schroeder, Speci al
Assi stant, Departnent of Corrections.

PRESENT VI A TELECONFERENCE




Amy  Erickson, Di rector Division of Mot or Vehi cl es,
Departnment of Administration; Stan Leaphart, Executive
Director, Citizens' Advisory Conm ssion on Federal Areas in
Al aska.

SUMVARY
SB 104 APPROPRI ATI ONS FROM THE DI VI DEND FUND

SB 104 was HEARD and HELD in committee for
further consideration.

SB 109 ADVI SOCRY COW SSI ON ON FEDERAL MGT AREAS

SB 109 was HEARD and HELD in committee for
further consideration.

SB 119 BUDGET: CAPI TAL

SB 119 was HEARD and HELD in commttee for
further consideration.

SB 124 EXTENDI NG COUNCI L ON DOMESTI C VI OLENCE

SB 124 was REPORTED out of commttee with a "do
pass" recommendat i on and Wi th previ ously
publ i shed fiscal inpact note: FN1 (DPS).

SB 132 MOTOR VEH CLE REQ STRATI ON FEES

CS SB 132 (STA) was REPORTED out of commttee
with a "do pass” recommendation and wth
previ ously published zero fiscal note: FN1 (ADM.

FY 15 GOVERNOR S BUDGET OVERVI EWE:
DEPARTMENT OF ENVI RONVENTAL CONSERVATI ON
DEPARTMENT OF PUBLI C SAFETY

#sb119

SENATE BILL NO. 119
"An Act making appropriations, including capital
appropriations and ot her appropri ations; maki ng

appropriations to capitalize funds."

8:04: 04 AM
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AFY 15 GOVERNOR' S BUDGET OVERVI EW  DEPARTMENT OF PUBLIC
SAFETY

8:04:51 AM

DAN SPENCER, DI RECTOR, DI VI SION OF ADM NI STRATI VE SERVI CES,
DEPARTMENT COF PUBLIC SAFETY, discussed the budget for
Department of Public Safety (DPS). He outlined each request
by reference nunber.

RN 6121
Aircraft and Vessel Repair and Maintenance
FY2015 Request: $1, 000, 000

Brief Summary and Statenment of Need:

Thi s annual project provides repair and mnai ntenance for the
Departnent of Public Safety's 44 aircraft and 41 vessels
These assets are «crucial tools wused to achieve the
departnment's mssion to ensure public safety and enforce
fish and wldlife laws. These funds are used to rebuild
vessel and aircraft engines and conponents when they r each
the limts of safe useful life.

8:05:21 AM

RN 37774
Al aska State Troopers Law Enforcenent Equi pnent
FY2015 Request: $500, 000

Brief Summary and Statenent of Need:

This annual proj ect provides various types of | aw
enforcenment equi pnment that is deened mssion critical. The
Al aska State Troopers rely upon capital inprovenent funding
for equi pnment purchases for day-to-day operations in order
to neet t he departnent's mssion of ensuring public safety
and enforcing state laws by protecting lives, property and
publ i ¢ peace.

RN 45300
Al aska Wl dlife Troopers Law Enforcenent Equi pnent
FY2015 Request: $500, 000

Brief Summary and Statenment of Need:

This annual project provides new and replacenent |[|aw
enforcenent equipnment for wuse by the Alaska WIldlife
Troopers. The Alaska WIldlife Troopers rely upon capital
i nprovenent project funding for purchase of equipnent used
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for day-to-day operations in order to neet the departnent's
m ssion of ensuring public safety and enforcing state |aws
by protecting lives, public peace, and wildlife resources.

RN 51707
Village Public Safety O ficer Equi pment
FY2015 Request: $500, 000

Brief Summary and Statenent of Need:

This annual project provides equipnment replacenent to
support the Village Public Safety Oficer (VPSO program

The Departnent of Public Safety supports the VPSO program
through grants to non-profit organizations and |oca

governments. The VPSOs rely upon capital i npr ovenent
project funding for equipnment purchases for day-to-day
operations in order to neet the departnent's mssion of
public safety and enforcing state |laws by protecting |ives,

property, and public peace in rural comrunities.

RN 35825
Marine Fisheries Patrol |nprovenents
FY2015 Request: $1, 200, 000

Brief Summary and Statenent of Need:

This annual project 1is part of a joint enforcenent
agreenent (JEA) with the National Marine Fisheries Service.

The project is for federal fiscal year 2014 JEA. The JEA
federal funding has historically been part of the capita

budget since it primarily funds equipnent, but it also
currently funds three positions. Federally regulated marine
fisheries occur on a year-round basis in the coastal and
of fshore waters of Alaska. Both the federal and state
governnents share an interest in ensuring these fisheries
are protected. This project wll help the departnent
achieve its mssion to ensure public safety and enforce
fish and wild Iife laws and protecting wildlife resources.

8:06:45 AM

RN 35688
St at ew de Donestic Viol ence Shelter |nprovenents
FY2015 Request: $2, 000, 000

Brief Summary and Statenent of Need:

This project provides state funds to |everage matching
funds from the Rasmuson Foundation, and possibly other
entities, to provide deferred maintenance inprovenents for
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donestic violence shelters statewide. Al donestic violence
shelters have deferred nmintenance needs such as roof
repairs, wi ndow repl acenent s, kitchen upgr ades,
fl ooring/ carpeting, furnishings, etc.

8:07:23 AM

Senator Hoffman requested a list of inprovenents nade to
shelters in the previous fiscal year and which shelter
woul d benefit fromthe FY2015 funds.

M. Spencer said that he would provide the infornmation.

8:07:50 AM

Vice-Chair Fairclough explained that Standing Together
Agai nst Rape (STAR) would send a contractor out to each
shelter in order to determne the needs for each entity.
She wondered if the funding request would be enough to
support the 26 different prograns across the state that
provi ded shelter for wonen and children facing in-hone
vi ol ence.

M. Spencer relayed that a statew de assessnent would be
done on all donestic violence shelters in the state and
then the necessary repairs and inprovenents would be
prioritized. The repairs and upgrades would then be handl ed
by a statewide group rather than turning the funding
directly over to the shelters. He understood that there was
potentially an anpbunt of additional private funds that
could be added to the appropriation.

8:09:46 AM

Vice-Chair Fairclough wunderstood that the Council on
Donestic Violence and Sexual Assault in coordination wth
t he Rasmuson Foundation would be providing the allocation
and not the state. She said that the state was trying to
fortify the shelter and was going to let the appropriation
be managed by the council.

M. Spencer replied that that was correct. He continued to
list the budget requests.

8:11:44 AM

RN 41788
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Def erred Mai nt enance, Renewal, Repair and Equi prent
FY2015 Request: $1, 350, 000

Brief Summary and Statenment of Need:

This annual project allows the Departnment of Public Safety
to address sonme of the deferred maintenance needed in
bui l di ngs throughout Al aska. The depart nment occupi es
various facilities in 66 |locations wth a nunber of
el ectrical /mechanical code issues, as well as energy and
security inprovenents that need to be addressed. Storing
evi dence, protecting depart ment - owned equi pnment and
provi di ng enpl oyees with safe working conditions allows the
departnment to neet its mssion. The foll ow ng requests were
al I ocations under this appropriation:

RN 58735

Anchorage - Al aska Bureau of I|nvestigation Headquarters
Roof Repair

FY2015 Request: $100, 000

Brief Summary and Statenent of Need:
This project wll allow for the Alaska Bureau of
| nvesti gation buil ding roof repairs.

RN 58736

Bet hel - Trooper O fice | nprovenents and Hangar Energy
Repairs

FY2015 Request: $500, 000

Brief Summary and Statenent of Need:

The State Trooper office and hangar in Bethel are in need
of inprovenents that were identified by a survey and energy
audit done in 2011. ldentified issues include repairs to
the hangar foundation, aircraft door, and ventilation
system The office needs inprovenents such as energy
efficiency upgrades and w ndows repl acenent.

RN 58738
Sol dotna - Trooper Post Facility Repairs
FY2015 Request: $150, 000

Brief Summary and Statenent of Need:

The Soldotna Al aska State Trooper office building is in
need of repair and renovations. This project wll provide
separate public restroons, exit si gns, heating and
ventilation inprovenents, and safety and building repairs
and renovations for the Sol dotna Trooper Post facility.
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RN 58737
Fai rbanks - Facility and Energy Repairs
FY2015 Request: $400, 000

Brief Summary and Statenent of Need:

The Fairbanks facility is in need of code and energy
repairs. This project wll provide wupgrades such as
replacing in-wall wring, circuit breaker panels, helipad
renovations, and other building energy efficiencies or
el ectrical code or safety issues.

RN 58740

Statewi de Facility Security Renovations and El ectrical
Upgr ades

FY2015 Request: $200, 000

Brief Summary and St atenent of Need:

This project wll wupgrade and secure office entrances to
pr ot ect staff and provide electric system upgrades
st at ew de.

8:12: 38 AM

Senator O son |ooked at RN 6121: Aircraft Vessel Repair and
Mai nt enance. He asked for nore information regardi ng noving
the P/V Stinmson from Dutch Harbor to Kodi ak.

M. Spencer responded that the itens listed on the P/V
Stinmson were routine and were not dependent on where the
vessel was based. He noted that there was a proposal in the
Operating Budget to nove the vessel fromits base in Dutch
Harbor to Kodiak, but the nove would not affect Capital
Proj ect s.

8:13:59 AM

Senat or O son spoke to RN 45300: Alaska WIdlife Troopers
Law Enforcement Equipnent. He asked how nuch of the
equi pnent replacenment and repairs was related to the nunber
of airplane accidents over the past few seasons.

M. Spencer did not believe that any of the repairs were
specifically related to accidents. He said that in the past
year, aside from one helicopter crash, there had been two
incidents with aircraft booth of which had involved prop
strikes.
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Senat or O son asked whether the pilots of the prop strike
i ncidents had been given additional training or disciplined
in any way.

M. Spencer responded that he would |look into the situation
and get back to the commttee.

8:15: 25 AM

Senator O son wondered if the troopers were still signed up
with the Medal lion Program

M. Spencer agreed to provide the information at a |ater
dat e.

8:15: 43 AM

Vi ce-Chair Fairclough noticed that nany appropriations were
for maintenance. She asked how nuch noney the departnent
was sitting on and whether they expended each of the funds
each year.

M. Spencer responded no. He el aborated that the departnent
often found itself in the situation where there was either
not enough funding in one particular year and other years
when there was additional funding. He said that the
department needed to have an anount of noney avail able at
any particular point in time during any particular year. He
gave an exanple fromyears past.

Co- Chair Meyer handed the gavel to Vice-Chair Fairclough.

8:16: 59 AM
AT EASE

8:18: 08 AM
RECONVENED

"RY 15 GOVERNOR' S BUDGET ~ OVERVI EW DEPARTMENT  OF
ENVI RONVENTAL CONSERVATI ON

8:18:16 AM

THOVAS CHERI AN, DI RECTOR, DVISION OF ADM NI STRATI VE
SERVI CES, DEPARTIVENT OF ENVI RONVENTAL CONSERVATI ON,
di scussed the FY15 Capital Budget requests for the
Department of Environnmental Conservation (DEC). He noted
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that the total departnental request for RY15 was $69.3
mllion, 61 percent of which was funded by federa
agencies. He said that 5 percent cane from other sources
and 34 percent was unrestricted general funds. He spoke to
the projects by reference nunber.

RN 41376
Village Safe Water and Wastewater |Infrastructure Projects
FY2015 Request: $51, 500, 000

Brief Summary and Statenent of Need:

This project provides financial and technical assistance to
rural conmmunities to plan, design, and construct water and
sewer system inprovenents. 60% of the funding will provide
first-tine service to comunities while 40% will be used
for expansion, upgr ade, and replacenent of existing
servi ce.

M. Cherian said that the appropriation would be allocated
to the follow ng projects:

RN 497848
First Time Service Projects
FY2015 Request: $30, 900, 000

Brief Summary and Statenment of Need:

This project provides funding for first time service grants
to communities to plan, design, and construct drinking
wat er and sanitation facilities.

RN 49749
Expansi on, Upgrade, and Replacenment of Existing Service
FY2015 Request: $20, 600, 000

Brief Summary and Statenent of Need:

This project provides grant funding for expansion, upgrade,
and replacenent of existing service to comunities to plan,
design and construct drinking water and sanitation
facilities.

8:20:49 AM

Senat or Dunl eavy queried the nunber of different approaches
to clean water and sanitation in rural areas of the state.

BILL GRIFFITH FACILITY PROGRAMS DI RECTOR, D VISION OF
WATER, DEPARTMENT OF ENVI RONMENTAL CONSERVATI ON, expl ai ned
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that there were standard designs for a nunber of mjor
system conponents |ike sewage |ift stations and different
treatment processes, but there were other parts if the
systens that could not be standardized because of the
variation in the environment of different communities. He
said that the typical design life of the systenms was 30
years and sone of the existing systenms had surpassed that
and were in need of an upgrade. He added that sonetines
systens did not last as long as they were expected, did not
work as well and intended, and faced environnenta
chal | enges such as fl oodi ng.

8:22:17 AM

Senat or Dunl eavy asked how many comunities were w thout
m ni mal water and sewer facilities.

M. Giffith replied that there were 34 communities that
were w thout running water and sewer; the departnent had
ongoi ng construction projects in four of the communities to
provide running water and sewer to hones, but the
departnment did not have current funding to bring water and
sewer to the remaining 30 comunities.

8:23:02 AM

Senator Dunleavy asked whether the population of a
comunity was a determning factor for the departnent when
choosi ng proj ects.

M. Giffith replied that under the Village Safe Water Act
there was a definition of eligibility. The mninmm nunber
of people in a comunity to nake that comunity eligible
was 25. He added that it was not always feasible or
sustainable to construct a community water and sewer system
in a comunity |larger than 25.

8:24: 06 AM

Senator O son wondered if comunities with partial water
and sewer facilities were included in the 34 comunities
cited.

M. Giffith responded that the departnent defined a
community that did not have running water and sewer as
fewer than 55 percent of the honmes had running water and
sewer. He said that in the 30 that he nentioned, none of
t he honmes had water and sewer. He said that there were many
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comunities where nore than 55 percent, but less than 100
percent, of the hones had running water and sewer.

8:25:02 AM

Senator O son asked for the list of projects in priority of
spendi ng.

M. Giffith agreed to provide a nulti-year priority |Ilist
of the projects. He added that in addition to state funds
projects were funded every year through the Indian Health
Service sone of which were admnistered by the departnent
and some by the Alaska Native Tribal Health Consortium

8:25:39 AM

Senator O son asked how the projects played into the
Village Safe Water Act projects.

M. Giffith responded that the departnent worked closely
with the Alaska Native Tribal Health Consortium and Indian
Health Service to identify projects; all three groups used
the sanme data base to identify necessary projects. A
scoring system was used for state funded projects and a
different set-up criteria was wused for |Indian Health
Servi ce projects.

8: 26: 08 AM

Senator Dunleavy requested a list of projected annual
mai nt enance costs for the projects statew de.

M. Giffith agreed to provide the information.

8:27:08 AM

M. Cherian continued to discuss the budget requests.

RN 49697
Drinking Water Capitalization Gant - Subsidy Funding
FY2015 Request: $2, 526, 300

Brief Summary and Statenment of Need:

The federal Drinking Water Capitalization Gant requires
states to issue 30% of the funding as subsidies (a |oan
forgi veness process). This program functioned strictly as a
| oan program until FY2011 when this provision was added to
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the federal budget. In order to inplenment this provision
an appropriation is necessary to properly record the |oan
forgi veness paynent as an expense in the Al aska Drinking
Water  Fund. Future requests wll remain at 30% of
capitalization grants.

8:28: 07 AM

RN 49698
Cl ean Water Capitalization Grant - Subsidy Funding
FY2015 Request: $563, 200

Brief Summary and Statenent of Need:

The federal Cean Witer Capitalization Gant requires
states to issue subsidies (a |oan forgiveness process). The
subsidy anobunt required was identified under the grant
terms the Environnmental Protection Agency has identified
for Alaska. This program functioned strictly as a |oan
program until FY2011 when this provision was added to the
federal budget. In order to inplenent this provision, an
appropriation is necessary to properly record the |oan
forgi veness paynent as an expense in the Al aska C ean Vater
Fund. Future funding requests wll remain at a set
per cent age of each year's capitalization grant.

RN 46714

Muni ci pal Water, Sewage, and Solid Waste Facilities Gants
(AS 46. 03. 030)

FY2015 Request: $14, 558, 203

Brief Summary and Statenent of Need:

This project provides funding for grants to [larger
communities to plan, design, and construct drinking water
and sanitation facilities and the associated operating
costs of the Facility Construction conponent wthin the
Di vision of Water.

RN 54566
Def erred Mai nt enance, Renewal, Repair and Equi prent
FY2015 Request: $200, 000

Brief Summary and Statenent of Need:

This project will address deferred maintenance itens in the
state Environnental Health Laboratory Buil ding. Exanples of
i medi ate deferred maintenance needs in the Ilab include
water main back- flow backup, autoclave, door |ocks, and
wi ndow bl ast fil ns.
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SB 119 was HEARD and HELD in commttee for further
consi derati on.

8:30: 28 AM
AT EASE

8:32:16 AM
RECONVENED

#sb124
SENATE BILL NO. 124

"An Act extending the term nation date of the Counci
on Donestic Violence and Sexual Assault; and providing
for an effective date.”

8:32:44 AM

EDRA MORLEDGE, STAFF, SENATOR KEVIN MEYER, explained that
SB 124 would extend the sunset date for the Council on
Donestic Vi ol ence and Sexual Assault.

8:34:30 AM

KRI'S CURTI S, AUDI TOR, DVISION OF LEQ SLATIVE AUD T,
expl ained that the division had conducted an audit report
on the council and had determned that the council was
serving the public interest and should have the term nation
date extended. She added that the report provided a sumary
of the council's organization and function as well as their
funding sources. The division found that the council served
as a central coordinator for related services throughout
the state. She cited Page 16 of the audit provided a
schedule of operating expenditures and funding sources,
whi ch had increased from FY09 through FY12. The increases
were the result of an FY12 addition of a prevention

coordinator, a reduction in staff vacancies, increased
funding through the governor's "Choose Respect” initiative
and additional focus on donestic violence and sexual
assault prevention. She explained that council funding

sources were conprised of federal funds, state general
funds, permanent fund dividends (PFD) for incarcerated
i ndi vidual s, and inner agency receipts fromthe Departnents
of Corrections, Health and Social Services and the Ofice
of the Governor. She relayed that there was a change in the
council's funding from FY1l to FY12 when PFD s for
incarcerated individuals were consolidated as a funding
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source for the Departnent of Corrections and supplanted
with general funds. The audit identified 3 recomendations
for operation inprovenents and could be found on Page 11 of
the audit. The first reconmendati on was a continuation of a
prior finding from the 2005 sunset review of the council;
the recomendation was to inprove coordination between
itself and the Departnent of Education and  Early
Devel opnent Education (DEED) and the Departnent of Health
and Social Services (DHSS). During the current audit period
the division found that the council had significantly
i nproved coordination with DEED, to inplenent its fourth
"R' initiative, which is a school-based curricula designed
to include students, teachers, parents, and the comunity
in reducing violence and risky behaviors. However, the
council did not coordinate with DHSS to devel op standards
and procedures. Because general standards and procedures
for healthcare providers and facilities delivering services
to donestic violence victinms were devel oped over ten years
ago, and the council and the departnent did not coordinate
regarding continued delivery and ongoing availability of
t he st andar ds to heal t hcare provi ders, i mproved
coordi nation had been recomended. She stated that the
ot her two recomendati ons could be found on Page 13 of the
audit and were admnistrative in nature. First, it was
recommended that the council's executive director inprove
procedures to post public notices; secondly, the council
director should inprove grant award in nonitoring policies
and procedures.

8:38:31 AM

Senator O son wondered if there had been any significant
prograns that had not been funded due to budgetary
constraints.

Ms. Curtis replied that the division had not identified
through the audit procedure any unfunded prograns. She
noted that it had not been a focus of the review

8:39:15 AM

Vice-Chair Fairclough noted that a response to the
recommendations from the executive director of the council
coul d be found on Pages 31 through 33 of the audit.

LAUREE MORTON, EXECUTIVE DI RECTOR, COUNCIL ON DOMVESTIC
VI OLENCE AND SEXUAL ASSAULT, DEPARTMENT OF PUBLIC SAFETY
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spoke to the audit recomrendations. She shared that the two
adm ni strative reconmmendations had been addressed by the
council. She relayed that during the first neeting of 2014
the council would develop a schedule of neetings which
woul d be posted on the state public notice system She said
that the council had established a routine where program
coordinators nmet on a quarterly basis to discuss program

quality control. She relayed that the council would be
meeting with DHSS in summer 2014. She pointed out that
although it was the responsibility of +the council to

consult wth the departnment, the burden was on the
departnment to get the work done.

8:41:45 AM

Senat or Dunl eavy wondered about stated program goal s.

Ms. Morton replied that program goals could be found both
in the annual report and on their website.

8:42: 37 AM

Senat or Dunl eavy asked whether the council had collected
data in order to determne if the goals were being
achi eved.

Ms. Morton responded that the within the past year the
council had exam ned how the services had hel ped victins
and not only the anmount of enmergency transportations
provided. She said three areas were exam ned: interactions
with the Jlegal system processing the experience and
heal ing, and access and utilization of safety resources.
She shared that 2013 results had indicated that 80 percent
of the council's clients believed that their Ilives had
inmproved in those three areas. She stated that data was
collected for the Batter's Intervention prograns by |ogging
the people who were referred to, attended, and conpleted
the program and whether they had gone back into the system
within one year. In addition, a survey examning attitudes
and | ongitudi nal changes over time was administered at the
begi nning, mddle, and end of the program She said that
prevention prograns had evaluations that were specific to
each program in 2014 the council would look into ways to
provide overarching goals that could weave prevention
efforts together.
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Vi ce-Chair Fairclough pointed out to the conmittee that the
council's functions were outlined on page 5 of the audit.

8:45:32 AM

Senator Hoffrman | anented that Al aska had the highest rate
of domestic violence in the nation. He asked if there were
areas of the state where statistics mght be inproving;
addi tional ly, he queried areas that were seeing an
escal ation in donestic violence.

Ms. Morton responded that the council |ooked at regions of
the state that through the 2010 statewide Al aska
Victim zation Survey, which confirnmed that 59 percent of
adult Al aska wonen had been victins of donestic violence or
sexual violence, or both. The council intended to repeat
the survey in 2015. Regional baseline surveys had been
conducted. She believed that a decrease in violence would
be noticed through prevention efforts, the changes in the
behavi or of young people and community nenber interactions
woul d indicate whether change was occurring in the way
people treated each other. She said that 9,300 victins had
worked with the council in the past year, which had been
the average for the past several years. She believed that
i nstances woul d decrease as a result of prevention efforts
by the council.

8:48: 04 AM

Senator Hof fman stressed that he was the npbst interested in
two area of the state that recently changed their al cohol
status: Kotzebue and Bethel. He remarked that there was
concern over the inpact of alcohol on domestic violence and
sexual abuse.

Vice-Chair Fairclough shared that there were two pilot
prograns for primary prevention.

Vi ce- Chair Fairclough CLOSED public testinony.

8:50: 23 AM

Vice-Chair Fairclough discussed the fiscal note from the
Departnent of Public Safety. She noted the total operating
budget request of $17,762 for each year from FY 15 to FY
20.
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8:51: 07 AM

Vi ce-Chair Fairclough |ooked at Page 16, exhibit 3 of the
audit and noted that the travel for FY12 increased
dramatically. She queried additional cost i ncreases
reflected on the fiscal note.

Ms. Morton explained that the travel increase was the
reflection of increased training activities. She said that
the council provided scholarships for participation. She

believed that the increase in commodity spending was due to
an increase in publications and materials for training. She
said that reinbursable service agreenents were used for
services line itenms to give funding to other state
depart nment s.

8:54:11 AM

Vice-Chair Fairclough noted that the audit reflected an
i ncrease in personnel services of $150,000 between FY12 and
FY15.

Ms. Morton agreed to provide information on the increase at
a later date.

8:54:38 AM
AT EASE

8:55: 06 AM
RECONVENED

8:55:17 AM

Senat or Bi shop MOVED to REPORT SB 124 out of conmmttee with
i ndi vidual recommendations and the acconpanying fiscal
note. There being NO OBJECTION, it was so ordered.

SB 124 was REPORTED out of comrmittee with a "do pass”
recommendation and with previously published fiscal inpact
note: FN1 (DPS)

8: 55: 38 AM
AT EASE

8:58: 03 AM
RECONVENED
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#sb132
SENATE BI LL NO. 132

"An Act relating to notor vehicle registration fees."

8:58: 25 AM

TALLY TEAL, STAFF, SENATOR ANNA FAIRCLOUGH, offered the
sponsor statenment for SB 132(copy on file):

Currently, Alaska Statute 28.10.411 exenpts a resident
from a vehicle registration fee if they are over the
age of 65; however, the statute requires the resident
to be 65 “on January 1 of the year the vehicle is
registered.” This requirenent disqualifies individuals
who turn 65 later in the year from receiving the sane
benefit as their peers.

Senate Bill 132 wll allow any resident who is 65
years old at the tine of registration to take
advantage of this fee exenption. It is inportant that
we clarify the intent to provide a lifetinme vehicle
regi stration to Al askans when they reach age 65.

8:59:43 AM

Senator Dunleavy asked if there were a mninmal nunbers of
vehi cl es that coul d be registered.

Ms. Teal replied that there was a maxinmum nunber: 1
vehi cl e.

9:00: 32 AM

Senator O son offered a conflict of interest because he was
over 65 years ol d.

9:00: 48 AM

Senat or O son asked how nany people would be affected by
the bill.

Ms. Teal responded that the nunber was unknown. She said
that there were just over 32,000 people who currently had a
vehi cl e regi stered under the exenption.

9:01:16 AM
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Senator dson wondered whether there would be undue
har dshi p caused by not passing the bill.

Ms. Teal replied that she did not know.

Senator Dunleavy queried the <current <cost of vehicle
regi stration

Ms. Teal replied that it was $100 per vehicle.

9:01: 51 AM

AMY  ERI CKSON, DIRECTOR DIVISSON OF MOTOR VEH CLES,
DEPARTVENT OF ADM NI STRATI ON (via t el econf erence),
expl ained that 32,425 seniors currently took advantage of
the senior exenption. She clarified that the registration
fee was $100, every two years, and did not include the
notor vehicle registration tax inposed in 16 conmunities
across the state.

Senat or Dunl eavy understood that the $100 fee was charges
per every qualifying senior.

Ms. Erickson responded that every Al askan was charged $100
for vehicle registration, including seniors, unless they
t ook an exenption on one of their vehicles.

9: 03: 03 AM

Senat or Dunl eavy wondered how nuch the vehicle registration
fee grossed in 2013.

Ms. Erickson said she would get back to the conmttee with
t he information.

Senator O son wondered about married couples qualifying if
a spouse was bel ow the age of 65.

Ms. Erickson responded that every senior would be entitled
one vehicl e exenpti on.

Vi ce- Chair Fairclough CLOSED public testinony.

9:05: 01 AM
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Vice-Chair Fairclough 1looked at the zero fiscal note
attached to the bill. She felt that the fiscal note should
be considered "indeterm nate."

9: 05: 37 AM

Senat or Bi shop MOVED to REPORT SB 132 out of conmittee with
i ndi vidual recommendations and the acconpanying fiscal
note. There being NO OBJECTIQN, it was so ordered.

CS SB 132 (STA) was REPORTED out of conmttee with a "do
pass"” reconmendation and wth previously published zero
fiscal note: FN1 (ADM.

9:05: 57 AM
AT EASE

9:12: 54 AM
RECONVENED

#sb109
SENATE BILL NO. 109

"An Act extending the termnation date of the
Citizens' Advisory Comm ssion on Federal Managenent
Areas in Al aska; and providing for an effective date."

9:13: 00 AM

Vi ce-Chair Fairclough returned the gavel to Co-Chair Meyer

9:13: 39 AM

CHAD HUTCHI SON, STAFF, SENATOR JOHN COGHI LL, expl ai ned that
SB 109 would extend the sunset date of the Citizen's
Advi sory Comm ssion of Federal Areas (CACFA). The extension
woul d be from June 30, 2014 to June 30, 2021. He provided
some background on the commssion. He said that the
conmm ssion was currently particularly inportant because of
the federal executive branch's behavior as it related to
natural resource devel opnent and |and access issues in the
state. He shared that the comm ssion held hearings related
to land nmanagenent and access, and natural resource
devel opment. He related that the comm ssion held 2 sunmts
in 2013 that were attended by several Al askan politicians
concerned with federal overreach. He expounded on the nany
ways the comm ssion fought against federal overreach. He
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shared that CACFA was creating and el ectroni c database that
woul d analyze and review the Menoranduns of Agreenent
(MOA' s) and Menoranduns of Understanding (MOU s) between
state departnments and federal agencies with the intend of
establishing a database that regular citizens could use to
understand potential |egal repercussions when trying to
nove forward with devel opnent on federal |and. He spoke to
the benefits of the comm ssion and of the database and of
t he devel opnent projects chanpi oned by CACFA.

9:21: 36 AM

SENATOR JOHN COGHI LL, believed that the conmm ssion should
be extended. He warned that Al aska shared a lot of |and
with the federal governnent and the state not having
| egislation that established legitimate citizen input into
managenent and access issues wuld be a failure. He
asserted that the federal governnent had a different
perspective on |land usage than the people of Alaska; the
federal governnent wanted to go from conservation to
preservation and the state wanted to go from production to
conservation. He believed that the conm ssion was a good
forum for conversations between the state and the federa
gover nnent .

9:23: 39 AM

Vi ce-Chair Fairclough wondered if the comm ssion had ever
been audit ed.

M. Hutchison deferred to M. Leaphart.
Co- Chair Meyer stressed that many boards and conmmissions in
Al aska were subject to audit, but that the CACFA board was

not subject to audit.

Senator dson queried the significant actions of the
commi ssi on over the years.

9:25: 03 AM

M. Hutchison renmarked that the nost significant inpact of
the comm ssion related to the allowance of the public to
cooment on |and nmanagenent plans. He added that the
recommendations provided by the conmssion had been
effective in changing policy as it pertained to natural
resource developnent issues. He said that wthout CACFA
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there were no assurances that the federal governnent woul d
honor its MOA's and MOU s.

9:26: 55 AM

Senator O son asked if the list of nmenbers on Page 3 of the
annual report was up-to-date.

M. Hutchison responded in the affirmative.

Senator O son wondered where Chokosna was |ocated within
the state.

M. Hutchison deferred the question to M. Leaphart.

9:28: 02 AM

STAN LEAPHART, EXECUTI VE DI RECTOR, Cl TI ZENS' ADVI SORY
COWM SSI ON ON FEDERAL AREAS | N ALASKA (via tel econference),
stated that Chokosna was l|ocated within Wangell-St. Elias
Nat i onal Park.

9:29:28 AM

Co-Chair Meyer noted that at the initial establishnment of
the comm ssion the budget was $246 mllion and was now up
to $285 mllion.

M. Leaphart explained that he was a full-tine enployee of
the comm ssion and that the other position in the budget
was funded for 9.2 nonths of the year. He assuned that the
budget increase had been for additional travel costs and
standard inflation.

Co-Chair Meyer queried the job descriptions of the
conmi ssion's staff.

M. Hutchison responded that the 2 staff mnenbers created
recommendati ons, organized summts, organized conmttees,
exchange policy ideas with comm ssioners around the state,
and anal yze the regul ations and conpendi uns conming fromthe
federal governnent.

9:32:28 AM

Vi ce-Chair Fairclough wondered if the comm ssion had a set
of byl aws.
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M. Leaphart responded yes. He added that they were updated
in 2007 and could be provided to the commttee.

9:33: 06 AM

Vice-Chair Fairclough asked if the bylaws were avail able
onl i ne.

M. Leaphart responded that he did not know He agreed to
update the website. He agreed to send a copy of the byl aws
to Vice-chair Fairclough.

Senat or Hof f ran wondered if the comm ssion nmenbers had term
l[imts, and whether there were guidelines for nenbership
appoi nt ment .

M. Leaphart responded that the regional appointnments were
st agger ed. He remarked that the statutory guidelines
speci fied t hat t he f eder al | and users nmust be
geographically represented. He explained that there were
vari ous nenbers fromdifferent areas across the state.

9:35:31 AM

Co-Chair Meyer queried the conmission's relationship wth
the Departnment of Law (LAW and the Departnment of Natural
Resources (DNR).

M. Leaphart replied that the conmm ssion worked closely
with the DNR Alaska National Interest Lands Conservation
Act (ANILCA) coordination program

9:37:55 AM

Co-Chair Meyer asked whether the commssion would be
anmenable to an audit.

M. Hutchison responded that he could offer no conpelling
reason that an audit should not be done.

9:39:26 AM

JEAN DAVI S, DI RECTOR, SUPPORT SERVI CES DI VI SI ON, DEPARTMENT
OF NATURAL RESQOURCES, stated that the conm ssion could be
audi t ed.
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Co-Chair Meyer queried M. Davis's interaction with the
commi ssi on.

Ms. Davis replied that her primary role was in budget
creation. She said that she did not work directly with the
conm ssion's program function.

Senator Bishop asked whether any of the nmenbers on the
conmi ssi on repr esent ed any non-profits or native
cor por at i ons.

M. Leaphart responded that M. Frank Wods was a
commercial fisherman from Dillingham who worked for the
Bristol Bay Native Association.

9:41: 44 AM

Senat or Hof fman remarked that over 95 percent of private
lands in the state were owned by the native corporations.
He wondered how much of the focus of the conmm ssion was
related to oversight of private lands as in relation to
overreach by the federal governnent.

M. Leaphart replied that the conm ssion placed significant
focus on the matter.

9:44: 07 AM

Co- Chair Meyer CLOSED public testinmony.

SB 109 was HEARD and HELD in commttee for further
consi derati on.

#sb104
SENATE BI LL NO 104

"An Act relating to appropriations from the dividend
fund; creating the crimnal fund; and providing for an
effective date."

9:45: 00 AM

SENATOR FRED DYSON, offered a brief history of the
legislation that lead to SB 104. He said that in 2012 there
was court ordered restitution of victins totaling $600, 000;
approximately $70,000 was given to the Violent Crines
Conmpensation Board for distribution to victins. He asserted

Senat e Fi nance Comm tt ee 24 02/ 24/ 14 8:02 A M



that there were mllions in court ordered restitution that
had not been paid. He said that the legislation was a
vehicle that would nake priorities clearer and provide a
nmet hod for the funds to be accunul ated. He opined that that
the Departnment of Corrections (DOC) was using $13 nillion
per year to pay for inmate healthcare with none of the
funds going to victins. He said that with the passage of
the Affordable Care Act prisoners would be eligible for
Medi caid, which would allow for the departnent to receive
rei nbursenent. He offered that the governor supported the
bill. He said that the bill would clarify anbiguity in
exi sting | aw.

9:50: 53 AM

JOSHUA BANKS, STAFF, SENATOR FRED DYSON, spoke to the
fiscal inpacts of the bill. He remarked that there were six
fiscal notes currently attached to the bill, and only one

had fiscal inpact. He said that the DOC fiscal note had
been witten to be larger than anticipated, but would be
updated as new information was brought to light. He
believed that even wth the fiscal not e, based on
projections for the 2014 dividend, there would be mnim
negative fiscal inpact to DOC

9:52: 01 AM

Senator Dyson referred to a report from Legislative
Research Services (copy on file). He lanmented that the
m ssion that the legislature has clearly articulated in |aw
had been i gnor ed.

Vi ce-Chair Fairclough requested a sectional analysis.

M . Banks explained the docunent, "Section Analysis - CS SB
104 (STA)" (copy on file):

Section 1

AS 43.23.028(a) (5)

Prioritizes by order of inportance the |egislative
purposes for making <certain individuals under AS
43.23.005(d) ineligible for a PFD to be: conpensation
for crime victims, child support arrearages, court-
or der ed rehabilitation pr ogr amns, and ot her
i ncarceration or probation costs.

AS 43.23.028(a) (7)
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Ref erences a new section of Jlaw to be wused to
determ ne which agencies can receive noney from the
Crim nal Fund.

AS 43. 23. 028(Db)

Adds | anguage to allow noney fromthe crimnal fund to
go to the purposes listed in this section, after the
appropriation to the crimnal fund.

Section 2

AS 43.23.031

A new section in law is <created to deal wth
appropriations fromthe crimnal fund:

1. Section (a) sets the priority order for how the
money in the crimnal fund should be appropriated and
the departnents that should receive the noney.

2. Sections (b) states that by October 1 of each year
the Violent Crinmes Conpensation Board wll send to the
O fice of Managenment and Budget the total amount of
conpensable clains from the previous fiscal year and
t he operating costs of the VCCB

3. Section (c) states that by COctober 1 of each year
the child support services agency wll report to the
O fice of Managenment and Budget the total amount of
nmoney owed towards child support arrearages of
i ncarcerated individuals.

4. Section (d) states that the Departnent of
Corrections will report to the Ofice of Mnagenent
and Budget the total anount of noney owed towards
court-ordered drug or al cohol treatnent.

5. Section (e) provides that the Ofice of Mnagenent
and Budget wll wuse the anmounts reported by each
departnment in sections (b)-(d) and the total anount of
money in the crimnal fund under AS 43.23.028(a)(6) to
det erm ne how nuch noney should go to each departnent.

6. Section (f) states that the Ofice of Mnagenent

and Budget wll send a report to the Legislature at
the same time the Governor submits the Operating
Budget listing the size of the appropriation to each
agency.

Section 3

AS 43.23.048

A new section is put into law to statutorily create
the Crimnal Fund as an individual account within the
di vidend fund consisting of noney that would have been
paid to felons and certain m sdeneanants had they not
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been made ineligible wunder AS 43.23.005(d). This
section al so enphasizes that the noney in the Crim nal
Fund nmay be appropriated in accordance wth AS
43.23.031. Finally, this section states that it does
not create a dedicated fund in violation of Article IX
Section 7 of the Alaska State Constitution.

Section 4

AS 43. 23. 055

1. Subsection (6) is anended to allow the Departnent
of Revenue to <create new regulations that are
necessary to i npl enent t he Departnent’s new
responsibilities in AS 43. 23. 031.

2. Subsection (11) is added to give the child support
services agency the authority to use the list of
ineligible individuals to determne the anount of
child support arrearages owed by these individuals.

Section 5
This section provides that this bill wll take effect
on July 1, 2014.

9:57:57 AM

Senator Hof fman asked whether there was a tineframe for
when the perpetrator woul d have their dividend reinstated.

M. Banks responded that under AS 43.23.005 an incarcerated
felon, third-time msdeneant, or a misdeneant with a prior
felony, would be ineligible to receive a dividend until
rel eased fromjail

9:59:17 AM

Vi ce- Chair Fairclough asked how noney got into the fund.

M. Banks deferred the question to the Pernmanent Fund
Division. He said that there was a list from DOC and the
Departnent of Public Safety (DPS) that DOR used to
determine which inmates should have their dividends
deposited into the crimnal fund.

10: 00: 38 AM

Vi ce- Chair Fairclough asked how the dividends could help to
pay child support for the children of those incarcerated if
the inmates failed to apply for the permanent fund. She
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wondered about the children of parents who did not apply
for the dividend, could the child collect their dividend
retroactively.

Senator Hoffman interjected that the child would not be
able to apply for the retroactive dividends wuntil they
reached the age of 18. He thought that those children would
have expenses before the age of 18 and should not be
puni shed for their parents neglect. He opined that the
issue had yet to be addressed, even for children whose
parents were not incarcerated.

10: 02: 11 AM

Vice-Chair Fairclough stressed that the bill referred to
i ndividuals who were leaving incarceration. She wanted to
understand the formula of how the noney would Dbe
di stri but ed.

M. Banks deferred the question to LAW
Senator Hoffman remarked that the departnment could apply on
behalf of the child for their parent's dividend if the

parent was delinquent in their child support paynents.

Vice-Chair Fairclough reiterated he desire to understand
how noney woul d be dropped into the fund.

10: 04: 12 AM

Co- Chai r Meyer queried how the priority [|ist for
distribution of the funds was established.

M. Banks responded that distribution was the per-view of
the legislature and the governor. He cited Page 3 of the
bill which listed the agencies that were currently eligible
to receive noney from the crimnal fund. He believed that
for budgetary purposes the CDVSA had opted to not receive
money fromthe crimnal fund.

10: 06: 09 AM

Senat or Dyson stressed that under the concept of wvictim
restoration the court would order that everything that the
victimneeded for restoration would be covered by the fund.
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CHUCK KOPP, STAFF, SENATOR FRED DYSON, expl ained that there
were no new entities in the bill. He asserted that the
| egislation was crafted to assure that the victins were the
first on the priority list to receive noney from the fund.
He stated that the intent of the bill was to establish the
fund in statute and to assure that noney from the crimna
fund went first and forenost to victimrestoration.

10: 08: 11 AM

Vice-Chair Fairclough explained that CDVSA had received
significant financial support fromthe crimnal fund in the
past. In the past few years the |egislature had been using
general fund dollars for the CDVSA and the felon nonies had
been distributed el sewhere. She understood that the nonies
had been going to prograns inside of the DOC rather than to
victimrestoration.

Co- Chair Meyer CLOSED public testinony.

10: 09: 35 AM

Vi ce-Chair Fairclough asked for nmore information regarding
how t he noney was distributed into the fund.

M . Banks responded that the process was conducted by DOR

DAN DEBARTOLO, DI RECTOR, PERMANENT FUND DI VI SI ON
DEPARTMENT OF REVENUE, could not speak to how the dividend
program calculated the anmount appropriated into the
crimnal fund. Annually, the division matched a large file

from DOC that identified the incarcerated individuals
agai nst the current dividend application list. He explained
t hat | f incarceration was the only thing that was

di squalifying the individual for the dividend DOR applied
that percentage to the nunber of people in the file,
including those who did not apply in that year. He said
that the division then determ ned how many people would
have received a dividend, had they applied. The nunber of
people was then multiplied by the anount of the dividend
for the year, which determ ned the pool of funds reported
to the Ofice of Managenent and Budget (OVB). He said that

t he anount had ranged over the years from$9 mllion to $19
mllion.
10:12: 15 AM
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Vi ce-Chair Fairclough requested further clarification.

M. DeBartolo responded that the cal cul ation had been used
for a while. He said that the assunption was that not every
inmate that fell into one of the crimnal fund categories
was applying for a dividend because they had becone aware
that they were ineligible. The process allowed for the
di vi sion of account for those individuals.

Vice-Chair Fairclough felt that an individual who was
incarcerated should be required to apply for the PFD, in
order to provide for their famly or contribute to the
crimnal fund.

10: 14: 39 AM

Co-Chair Meyer noted that all of the noney in the fund
could be used solely for priority one listed on Page 4 of
the bill.

M. Banks responded that there were two charts included in
the bill file. The first, "H storic PFD Crimnal Fund
Appropriations" (copy on file), illustrated t he DOA
appropriation that went to the Violent Crinmes Conpensation
Board. He said that the board had never needed nore than $2
mllion and had received nmuch nore. He did not anticipate
that the Violent Crines Conpensation Board would take all
of the noney from the crimnal fund. He spoke to child
support, which was the next priority on the list. He said
that the drafters of the bill understood that all of the
funds could be used for child support, which had not been
the intent of the legislation; the CS had been anmended to
l[imt one dividend per child support order. He referred to

the second chart, "Potential Appropriation Scenarios". He
said that the bill would have mniml inmpact on DOC s
budget .

10: 17: 25 AM

Vice-Chair Fairclough |ooked at the child support | anguage
in the bill. She wondered whether there was a way that the
anount of noney going to child support services could be
i ncreased wit hout danmagi ng the budget of DOC

M. Banks responded that the intent had not been to take
funds away from the departnment. He believed that the step
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that had been taken to limt one dividend per order for
child support was a good sol ution.

10: 19: 35 AM

Vice-Chair Fairclough wondered if there was an order per
child, or per famly. She specifically wondered if nore
than one order <could be submtted, <creating further
bur eaucr acy.

Senator Dyson responded that the idea had been to provide
restitution retroactively. He said that there was a huge
amount of restoration due for businesses that had been
burgl arized. It had been decided that those businesses that
recei ved paynment from insurance would not be a priority. He
stressed that he wanted the funds to go to individuals. He
said that the rearages on child support in the state ran
into the 10's of mllions of dollars. He said that the
Child Support Enforcenent Division had approached him wth
the idea so that the child support unnet obligations would
not overpower other priorities. He stressed that it had not
been the intention to protect DOC from the |oss of $12
mllion per year. He suspected that nost people did not
realize that those funds were in the DOC budget in the
first place.

10: 21: 50 AM

Co- Chair Meyer understood one dividend would be ordered
regardl ess of the nunber of children in a househol d.

M. Banks replied in the affirmative.

10: 22: 39 AM

Vice-Chair Fairclough stressed that the state was using
per centages. She noted that the incarcerated individual may
not have applied for all of the children in their household
and wondered how those children would be conpensated. She
asserted that she did not understand the nethod used by the
Per manent Fund Division to cal cul ate the percentage.

M. Banks said that it was difficult to find a perfect
calculation to provide famlies with all of the necessary
support.

10: 24: 45 AM
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Vice-Chair Fairclough renmarked that the equation was
conplicated. She disagreed with the use of percentages in
the calculation rather than wusing the nunber of actual
applicants. She felt that the current nmethod created a
scenari o where the funds were not making it to the victins.

M. Kopp explained that the bill sponsor was anenable to
the conversation spurred by Vice-chair Fai rcl ough' s
guestions. He furthered that sideboards would be put in
place to assure that child support rearages would not eat
up the entire crimnal fund. He agreed that the nethodol ogy
could be revisited.

10: 27: 11 AM

Vi ce-Chair Fairclough relayed that what she needed to see
was how DOR was cal cul ating di vidends and comng up with an
$8 mllion nunber to fund sonething, because it currently
was not funding victim restoration. She requested the
formula that DOR used.

10: 28: 02 AM

Co-Chair Meyer surmsed that the noney would be noved from
the crimnal fund to the Violent Crines Conpensation Board.
He noted that the fiscal note for the board was zero.

M. Banks said that the fiscal note was zero because the
board did not anticipate any additional operating costs.

10: 29: 23 AM

KACI SCHROEDER, SPECI AL ASSI STANT, DEPARTNMENT OF
CORRECTIONS, testified that the only concern that the
departnment had was any reduction in crimnal fund receipts.
She said that any reduction wuld be nmt wth a
correspondi ng general fund request.

10: 30: 21 AM

Vice-Chair Fairclough said that she had further questions
for DOC regarding work opportunities for inmates and their
ability to nmake noney in order to provide restitution. She
requested additional information on sentencing and the
ability for inmtes to access alcohol treatnent and
subst ance abuse programnms during incarceration.
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Senator Dyson replied that the convicted felon was not
excused from their debt and obligation because their
forfeited dividend had gone into the crimnal fund. He
added that he had considered the issue of covering rmultiple
chi | dren.

10: 33: 26 AM

Co-Chair Meyer remarked that the fiscal notes did not
reflect the $8.5 million being directed to the Violent
Crimes Conpensation Board. He felt that the fiscal notes
needed to be studied and revi sed.

M. Banks replied that there was no anticipation of the
Violent Crimes Board receiving $8.5 nillion under the
| egislation. He wunderstood that the note spoke to the
wor st - case scenario of the departnment |osing the noney that
they would receive from the crimnal fund they would need
$8.5 million to backfill for their operating costs. He said
that |ooking at projections for the 2014 dividend the
departnment did not anticipate that there would be any | oss.

10: 35: 46 AM

M. Kopp remarked that the bill sponsor was confident that
the | egislation would not negatively affect DOC

10: 36: 50 AM

Senator Hoffman asked for «calculations for FY16 through
FY18 in order to exam ne how the fund would be distributed
at hi gher nunbers.

M. Banks replied that there was a rough estimate of FY16
on the second chart.

10: 38: 11 AM

Senator Hoffrman felt that the nunber did not calculate all
of the lower earning years of the dividend. He wondered if
there was the anticipation that the nunber would increase
in FY 17 and FY18.

M. Banks agreed to provide that information.

SB 104 was HEARD and HELD in commttee for further
consi derati on.
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#
ADJ OQURNIVENT
10: 39: 39 AM

The neeting was adjourned at 10:39 a. m
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