SENATE FI NANCE COW TTEE
February 20, 2014
9:08 a.m

9:08: 24 AM

CALL TO ORDER

Co-Chair Meyer called the Senate Finance Commttee neeting
to order at 9:08 a.m

VEMBERS PRESENT

Senat or Pete Kelly, Co-Chair

Senat or Kevin Meyer, Co-Chair

Senat or Anna Faircl ough, Vice-Chair
Senator Cick Bishop

Senat or M ke Dunl eavy

Senat or Lyman Hof f man

Senat or Donny O son

VEMBERS ABSENT

None

ALSO PRESENT

Grey Mtchell, Assistant Comm ssioner, Department of Labor
and Workforce Devel opnent; Pal oma  Har bour, Director,
Adm ni strative Services, Departnent of Labor and

Wor kf orce Devel opnent; Karen Rehfeld, Director, Ofice of
Managenment and Budget, Ofice of the Governor; Cora
Canmpbel |, Conm ssi oner, Departnent of Fish and Gane; Kevin
Brooks, Deputy Conm ssioner, Departnment of Fish and Gane;
M chael Hanl ey, Conm ssioner, Departnent of Education and
Early Devel oprment; Heidi Teshner, Director, Adnmnistrative
Services, Departnment of Education and Early Devel opnent;
Li nda Thi bodeau, Director, D vision of Libraries, Archives,
and Museuns, Departnment of Education and Early Devel opnent;
Jerry Burnett, Di rector, Division of Adm ni strative
Services, Departnent of Revenue; Bryan Butcher, Chief
Executive Oficer and Executive D rector, Al aska Housing
Fi nance Corporation, Departnment O Revenue; Les Canpbell,
Director, Budget, Al aska Housi ng Finance Corporation;

PRESENT VI A TELECONFERENCE




SUMVARY
SB 119 BUDGET: CAPI TAL

SB 119 was HEARD and HELD in commttee for
further consideration.

SB 120 APPROP: OPERATI NG BUDGET/ LOANS/ FUNDS

SB 120 was HEARD and HELD in commttee for
further consideration.

FY 15 GOVERVOR S BUDGET AMENDMVENTS

FY 15 GOVERNOR S BUDGET OVERVI EVS:
DEPARTMENT OF LABOR and WORKFORCE DEVELOPMENT
DEPARTMENT OF EDUCATI ON and EARLY DEVELOPMENT
DEPARTMENT OF FI SH and GAVE
DEPARTMENT ~ OF  REVENUE/ ALASKA  HOUSING  FI NANCE
CORPORATI ON ( AHFC)

#sb119

#sb120

SENATE BILL NO 119
"An Act nmaking appropriations, i ncluding capital
appropriations and ot her appropri ations; maki ng

appropriations to capitalize funds."

SENATE BILL NO. 120

"An Act making appropriations for the operating and
| oan program expenses of state governnment and for
certain prograns, capitalizing funds, and nmaki ng
reappropriations; meking appropriations under art. |X
sec. 17(c), Constitution of the State of Al aska, from
the constitutional budget reserve fund."

Co- Chair Meyer di scussed housekeepi ng.

9: 09: 04 AM

A"FY15 GOVERNOR S BUDGET OVERVI EW5: DEPARTMENT OF LABOR and
WORKFORCE DEVELOPMENT

9: 09: 50 AM
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GREY M TCHELL, ASSISTANT COWM SSI ONER, DEPARTMENT OF LABOR
AND WORKFORCE DEVELCOPMENT, provided a general introduction
to the departnment's capital budget requests for FY15, which
total ed $9, 170, 000.

9:11: 09 AM

PALOVA HARBOUR, DI RECTOR, ADM NI STRATI VE SERVI CES,
DEPARTMENT OF LABOR AND WORKFORCE DEVELOPMENT, spoke to the
details of the capital requests:

RN 48826
Heavy Equi pnent Shop/ Di esel Shop/ Pi pe Wl di ng
$8, 000, 000

Brief Summary and Statenent of Need:

The second phase for the Al aska Vocational Technica
Center's (AVTEC) Heavy Equi prent Shop/ D esel Shop/ Pi pe
Wel ding Relocation project Wil continued work
necessary to replace an existing facility with known
life, safety, code and ADA deficiencies. Phase two of
this project wll include construction of a 13,000
square foot steel fabricated building and relocation
of the Heavy Equipnent and Medi unf Heavy  Truck
Technology prograns from the ~currently deficient
space.

Proj ect Description/Justification:

The Alaska Vocati onal Techni cal Cent er (AVTEC)
supports the departnent’s m ssion by training Al askans
for enpl oynent in Al aska. The D esel / Heavy
Equi prent / Truck Technol ogi es program at AVTEC produces
36 trained Al askans per year that are highly sought
after by the mning, construction, oil/gas, and
transportation industries for enploynment. Wth a
nearly 100 percent job placenent rate, this programis
a stellar perforner preparing Al aska residents for
good wage jobs wth opportunity for advancenent.
AVTEC s Conbi nat i on Wl di ng program trains
approximately 28 Alaskans per year in the highly
sought after areas of structural and pipe wel ding. Co-
| ocating the two parts of this program will lead to
efficiencies and expand the capacity of the pipe
portion of the program

The existing Pipe Welding, Heavy Equi pnent, and
Medi um Heavy Truck Technol ogy program shops are housed
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in a pr e- engi neer ed net al bui | di ng t hat was
constructed in the early 1970s. In October 2012, the
departnment contracted wth an engineering firm to
conplete a structural review of this facility. The
review confirmed previous findings that the facility
| acked sufficient lateral support for any repair or
repl acenent of the roof to occur. The engineers cited
t he buil ding as hazardous and danger ous.

Phase one of this project was funded in FY2014 (Sec 1,
Ch 16, SLA 13, Pg 68, Ln 26) and included site
preparation, wutilities, and construction of an 8,000
square foot Diesel shop; and relocation of the Pipe
Wl ding program from the current deficient facility to
t he vacated D esel space.

Phase two  of this proj ect wi | | I ncl ude: 1)
construction of an 13,000 square foot steel fabricated
facility to house the Heavy Equi pnment and Medi um Heavy
Truck Technol ogi es prograns; and 3)relocation of the
Heavy Equi prent and Mediun Heavy Truck Technol ogies
prograns to the new facility from a building wth
known life, safety, code and Aneri cans Wi th
Disabilities Act (ADA)deficiencies.

9:12: 23 AM

Senator Hof fman inquired where the operation dollars would
come from Ms. Harbour responded that the new facility
woul d have |l ess heat |oss and would therefore cost less in
operating dollars than the old facility.

9:12: 50 AM

Senator Dunleavy inquired where the AVITECH funding cane
from M. Harbour responded that AVTECH was supported wth
general funds, fees generated from students, funding from
i nteragency agreenents and statutory designated program
recei pt revenue.

Senator Dunl eavy understood that the program was open to
all Alaskans. M. Harbour replied yes. Senator Dunleavy
asked whether all prograns related to |abor training were
open to all Al askans. Ms. Harbour said yes.

9:13:46 AM
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Ms. Har bour conti nued:

RN 58337
Enpl oynment and Trai ni ng Services Public Access Network
$170, 000

Brief Summary and St at enent of Need:

This project wll develop infrastructure to a public
access network infrastructure which includes hardware
and software acquisition and installation. The public
network will address security audit findings related
to allow ng anonynous access on job center conputers
to the state’s wide area network. These job center
conputers are critical to the departnment’s mission to
connect Al askans to gai nful enpl oynent.

Proj ect Description/Justification:

Recent state legislative security audits have pointed
to public access conputers on the state network as a
potential security threat.

Providing internet resources in the Job Services
Ofices allows clients to access the various services
available with the support and guidance of the job
center staff. Wthout internet access to resources for
clients, Job Services would be | ess effective.

RN 48821
Def erred Mai nt enance, Renewal, Repair and Equi prent
$1, 000, 000

Brief Summary and St at enent of Need:

This project will provide deferred naintenance funding
for the Al aska Vocational Technical Center’s (AVTEQ
16 buildings in Seward. Specific projects related to
this request include student apartnent repairs and
r enodel s; repl acenent of I ighting, doors, and
baseboard heaters and zone valves to inprove energy
efficiency at the applied technologies facility, and
repl acenent of ceiling tiles and carpet wthin the
First Lake Canpus' three facilities.

AFY 15 GOVERVOR S BUDGET ANMENDMENTS

9:16: 39 AM
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KAREN REHFELD, DI RECTOR, OFFICE OF MANAGEMENT AND BUDGET,
OFFI CE OF THE GOVERNOR, directed committee attention to the
amendnent spreadsheets for the supplenental, operating and
capital budgets (copy on file). She spoke to the FY14
suppl enent al spr eadsheet, which listed the followng
proposed anmendnents totaling $32, 700. O:

Depar t ment of Conmer ce, Community and Econom c
Devel opnent

Capi t al

General Fund

$32,700.0

Susi t na- WAt ana Hydroel ectric Project

This project supports the Susitna-Watana Hydroel ectric
project and provides for continued progress of field
studies needed to file a Susitna-Watana Hydroelectric
Project Federal Energy Regulatory Commi ssion (FERC
| icense application. The sum of $32,700,000 is
appropriated from the general fund to the Al aska
Ener gy Aut hority ( AEA) for t he Susi t na- Wat ana
Hydroel ectric Project contingent upon AEA obtaining
and holding valid executed |land access permts needed
to conduct field studies and other activities.

Ms. Rehfeld addressed |ine 3 of the spreadsheet:

Fuel Branch-w de Unal | ocat ed
Appropriation

General Fund

$0.0

Reappn: sec. 22e(1), ch. 14, SLA 2013

Reappropriation for costs and |ost revenue associated
wi th the Tustunena cancel |l ed service and repairs.

The unexpended and unobligated balance, estimated to
be

$2, 500,000, of the appropriation made in sec. 22(a)
and (b) and allocated in sec. 22(e)(1), ch. 14, SLA
2013, page 75, lines 27-28 ( Depart nent of
Transportation and Public Facilities fuel and utility
costs) is reappropriated to the Al aska narine highway
system fund (AS 19.65.060(a)) to cover costs and | ost
revenue associated wth the Tustunena cancelled
service and repairs.

Ms. Rehfeld pointed to line 4 of the spreadsheet:
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Fuel Branch-w de Unal | ocat ed
Appropriation

CGeneral Fund

$0.0

Reappn: sec. 22e(1l), ch. 14, SLA 2013

Reappropriation to Al aska marine hi ghway system vesse
repl acenent fund (AS 37.05.550).

The unexpended and unobl i gat ed bal ance, after
application of the anmpunt appropriated in (b) of this
secti on, esti mat ed to be  $5, 000, 000, of t he
appropriation made in sec. 22(a) and (b) and allocated
in sec. 22(e)(1), ch. 14, SLA 2013, page 75, lines 27-
28 (Departnent of Transportation and Public Facilities
fuel and wutility costs) is reappropriated to the
Al aska marine highway system vessel replacenent fund
(AS 37.05.550).

Ms. Rehfeld spoke to the 1 page Governors Anended Sunmary
(copy on file), which listed the different conponents of
the operating budget; Operating Agencies - Non-Fornula
requests $9,770.3, Forrmula progranms reflected a snall
decrenent of $150.0, Debt Services reflected a reduction of
$10,512.3 and a reduction in Fund Transfers of $10, 000.0

She noted that there was one capital anmendnment up for
consideration. She turned to the Operating Amendnents
spreadsheet (copy on file). She noted that the three
requests on Page 1 were related to the affordable care act:

Departnent of Adm nistration

Fi nance

CGeneral Fund

FY2015 Decenber Budget: $10, 836.9
FY2015 Total Anendnents: $61.3
FY2015 Total : $10,898.2

Pati ent-Centered Qutcomes Research Institute

Mandat ed by Patient Protection and Affordable

Care Act

The Patient Protection and Affordable Care Act inposes
a fee for self-insured active health plans to fund the
Patient-Centered OQutcones Research Institute (PCORI)
trust fund. This is a new request for FY2015. It was
not included in the FY2015 Governor’s budget because
it was wunclear if the state would continue to pay
mandatory and unanticipated fees and taxes that are
related to the Affordable Care Act and inposed upon
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the state from the federal government. There was
di scussion regarding potential litigation and it was
determ ned that these fees and taxes should be paid to
avoid penalties even if the state entered into
[itigation.

Depart ment of Adm nistration
Retirenent and Benefits

CGeneral Fund

FY2015 Decenber Budget: $16,984.7
FY2015 Total Anmendnents: $3,268.0
FY2015 Total : $20, 252.7

Pati ent - Cent ered Qut cones Research Institute

Mandat ed by Patient Protection and Affordable

Care Act

The Patient Protection and Affordable Care Act inposes
a fee for self-insured retiree health plans to fund
the Patient-Centered Qutcomes Research Institute
(PCORI) trust fund. This is a new request for FY2015.
It was not included in the FY2015 Governor’s budget
because it was unclear if the state would continue to
pay nandatory and unanticipated fees and taxes that
are related to the Affordable Care Act and i nposed
upon the state from the federal governnent. There was
di scussion regarding potential litigation and it was
determ ned that these fees and taxes should be paid to
avoid penalties even if the state entered into
[itigation.

Depart ment of Adm nistration
Retirement and Benefits
1017 Benefits Systens Receipts

1,121. 4

1029 Public Enpl oyees Retirenment System Fund
1,485.0

1034 Teachers Retirenent System Fund

588.0

1042 Judicial Retirenent System

5.6

FY2015 Decenber Budget: $16,984.7
FY2015 Total Amendnents: $3,268.0
FY2015 Total : $20, 252.7

Rei nsurance Fee Mandated by Patient Protection and
Af fordabl e Care Act
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The Patient Protection and Affordable Care Act inposes
a mandat ory, t enpor ary, t hr ee-year transitiona

rei nsurance program to help stabilize premuns in the
i ndi vidual health insurance market from 2014 to 2016.

This is a new request for FY2015. It was not included
in the FY2015 Governor’s budget because it was unclear
if the state would continue to pay mandatory and
unanticipated fees and taxes that are related to the
Affordable Care Act and inposed upon the state from
the federal governnment. There was discussion regarding
potential litigation and it was determ ned that these
fees and taxes should be paid to avoid penalties even
if the state entered into litigation.

Ms. Rehfeld turned to Page 2:

Depart nent of Adm nistration

El ected Public Oficers Retirement System Benefits
General Fund

FY2015 Decenber Budget: $2,248.1

FY2015 Total Amendments: -$150.0

FY2015 Total : $2,098.1

El ected Public Oficers Retirement System Cost

Savi ngs

Thi s anendnent reduces authority needed for El ected
Public Oficers Retirenent System due to the reduction
of menbers. This is a new request for FY2015. It was
not included in the FY2015 Governor's budget because
the actuarial conpleted its review after the FY2015
Governor's budget was rel eased.

Departnent of Adm nistration

O fice of Public Advocacy

General Fund

FY2015 Decenber Budget: $25, 197.7
FY2015 Total Amendnents: $193.0
FY2015 Total : $25, 390. 7

Casel oad Capacity and Appel | ant Backl og

Funding to accomobdate case load increases and to
begin to address the appellant backl og. This anmendnent
provi des FY2015 fundi ng based on a FY2014 suppl enenta
request in the sanme anmount.

Department of Adm nistration
Publ i c Def ender Agency
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CGeneral Fund

FY2015 Decenber Budget: $26, 287.0
FY2015 Total Amendnents: $650.0
FY2015 Total : $26,937.0

Casel oad Capacity and Appel | ant Backl og

Funding to accommpbdate case load increases and to
begin to address the appellant backl og. This anendnent
provi des FY2015 fundi ng based on a FY2014 suppl enent al
request in the sanme anount.

9:24: 23 AM

Ms. Rehfeld discussed Lines 7 through 10 of the spread
sheet :

Depart ment of Natural Resources
Agricul tural Devel opnent

Statutory Designated Program Recei pts
FY2015 Decenber Budget: $2,542.6
FY2015 Total Amendnents: $25.0

FY2015 Total : $2,567.6

Phyt osanitary Certification for Export of Logs and

Pl ant Products

An increase in phytosanitary inspections, primrily
due to China’s increased demand for Al aska | ogs,
requi res additional recei pt authority to charge
busi nesses for the expense of conducting inspections,
including travel, issuing the official certificate and
docunentation, and reinbursing a fee to the US.
Departnment of Agriculture. This anendment provides
FY2015 funding based on an FY2014 RPL request in the
sane anount.

Department of Public Safety
Speci al Projects

CGeneral Fund

FY2015 Decenber Budget: $7,637.4
FY2015 Total Anmendnents: $2,200.0
FY2015 Total : $9,837.4

Restore the Al aska Bureau of H ghway Patr ol

This anmendnent restores $2.2 for the Al aska Bureau of
H ghway Patrol in the FY2015 budget. This funding wl|
retain dedicated resources for enforcenent in Al aska's
hi ghway safety corridors.
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Uni versity of Al aska

Vari ous

CGeneral Fund

1,686.5

Uni versity Receipts

1,686.5

FY2015 Decenber Budget: $775,355.0
FY2015 Total Anendnents: $3,373.0
FY2015 Total : $778,728.0

Uni ted Academi cs Salary and Benefit | ncreases

The negotiated conpensation increase for salary and
benefits for United Academics faculty includes a two
percent across-the-board adjustnment and a one-tine
[ unp sum paynent of $750 per eligible unit nenber for
a systemw de total of $3,373.0. This is a new request
for FY2015. It was not included in the FY2015
Governor's budget because the contract was still under
negoti ati ons.

Fund Transfers

Permanent Fund Earnings Reserve to Permanent Fund
Pri nci pal

Per manent Fund Ear ni ngs Reserve Account

FY2015 Decenber Budget: $975, 000.0

FY2015 Amendnents: -$10, 000.0

FY2015 Total : $965, 000.0

FY2015 Decenber 31, 2013 Projection Update

The Decenber 31, 2013 projection for the transfer from
the earnings reserve account (AS 37.13.145) to the
princi pal of the Al aska permanent fund is estinmated to
be $965 mllion, down from the $975 nmillion estimte
in the October 31, 2013 projection used when the
Decenber budget was rel eased.

9:27:11 AM

Senat or Dunl eavy asked whether the United Academ cs Sal ary
and Benefits Insurance would be covered by University
funds. M. Rehfeld replied that the University had been
negotiating with the bargaining unit and that an agreenent
had not been in place when the budget was released in
Decenber 2013. She noted that half of the request was paid
for by university receipts and half state general fund.
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Senat or Dunl eavy understood that the University was asking
the state for nore noney to cover the recently negotiated
contract. Ms. Rehfeld said that in order for all state
agencies and state bargaining unit agreements to go into
effect the | egislature would have to approve the funding.

9:28: 39 AM

Ms. Rehfeld directed the commttee's attention to page 3,
line 11 of the spreadsheet:

Depart ment of Corrections

Anchor age Correctional Conpl ex
General Fund

FY2015 Decenber Budget: $27,568.3
FY2015 Total Amendnents: $0.0
FY2015 Total : $27,568. 3

Del ete General Fund for Federal Receipts

Cont i ngency

Del ete the contingency |anguage section appropriating
| ost federal receipts wth general funds.

9:29: 05 AM

Senat or Dunl eavy inquired whether the university did the
negotiations itself or if the state negotiated contract for
the University. M. Rehfeld responded that the University
itself conducted the negotiations.

9: 29: 23 AM

Senator Dunl eavy noted that the process differed for school
districts. Ms. Rehfeld explained that the university was a
state agency. She added that through the school funding
formula was the vehicle for fund distribution for school
districts.

Senator Dunleavy comented that there would be future
di scussions surrounding the generous funding for adult
training while at the same tine there would be argunents
about the anmpunt of noney put into school districts to fund
a constitutionally mandated program

9:31: 22 AM
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Co-Chair Meyer interjected that school districts had the
incentive to keep costs down because their funds were
l[imted. He furthered that the University negotiated their
wages and benefits knowing that the state would pay it; he
wondered whether the University had any incentive to keep
its costs down. Ms. Rehfeld replied that the university was
m ndful of the revenue situation and to what other state
bar gai ni ng units had agreed.

9:32:13 AM

Vi ce-Chair Fairclough shared that her subcomrittee would be
review ng the | abor negoti ati ons.

9:32: 34 AM

Senator Hoffrman shared that Al aska used to have a state
operated school system but that SB 35 had nade the change
for nmore local control, which had been per the w shed of
school districts of the tine.

9: 33: 04 AM

Co-Chair Meyer thought that an option was to fund the
anount partially and nake up the rest through student
receipts.

9:33: 25 AM

Ms. Rehfeld addressed Lines 12 and 13 of the spread sheet:

Debt Services

CGeneral Obligation

CGeneral Fund

FY2015 Decenber Budget: $88, 120.2
FY2015 Anendnents: -$10, 000.0
FY2015 Total : $78,120.2

FY2015 Funding for Series 2014A

The FY2015 CGovernor's budget estimated the 2014A issue
amount at $300, 000,000 with an estimted FY2015 debt
service to be $20,000,000. Project cash flow based on
actual and projected expenditures for the authorized
infrastructure projects was updated in February 2014
and reflects di m ni shed spendi ng. Thi s updat ed
anal ysis changes the estimated size of the 2014A issue
to $170,000,000. This anendnment reduces the debt
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service amount to $10, 000, 000, which corresponds wth
the reduction in planned i ssuance anount.

Debt Services

Jai |l Construction Rei mbursenent
CGeneral Fund

FY2015 Decenber Budget: $21, 928.8
FY2015 Anendnents: -$512.3

FY2015 Total : $21,416.5

FY2015 Fundi ng - Anchorage Jai

As a result of a 2012 cash defeasance (Secl7, Chb,
FSSLA2011, P158, L7) for principal and interest due
for the Municipality of Anchorage |ease (Anchorage
Jail), sufficient cash is available to be applied
toward the next paynents due in August 2014 and
February 2015. The general fund anount needed for
FY2015 debt service can therefore be reduced by
$512, 276.

Ms. Rehfeld spoke to Lines 1 through 5 of the capital
amendnment spread sheet (copy on file):

Commer ce, Community and Econom ¢ Devel opnent
Appropriation

General Fund

$0.0

Al aska Energy Authority - Susitna-Watana Hydroel ectric
Proj ect

This anmendnent updates the projected future year
funding needed to reflect a FY2014 supplenenta
request in the anpbunt of $32.7 nillion and other
updat ed i nformati on.

Departnent of Natural Resources
Appropriation

Exxon Valdez G| Spill Settlenent
$580. 8

Exxon  Val dez al Spi | | Trust ee Counci | Land
Acqui sition for

Public Access on Lower Kenai River

This is a new FY2015 project to purchase the Stewart
and Beeson parcels, located on the |ower Kenai River
This purchase wll allow for riverbank restoration,
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provi de valuable public access, assist in resource
managenent, and provi de benefits to |local comunities.

Department of Transportation and Public Facilities
Al |l ocation

Mari ne H ghway Systens Fund

$6, 000. 0

Al aska Marine H ghway System - Vessel and Term na

Over haul and Rehabilitation

The FY2015 Governor request is being increased from
$6, 000,000 to $12,000,000, providing an additional
$6, 000, 000 fromthe Al aska Marine H ghway System Fund.

Department of Transportation and Public Facilities
Appropriation

Feder a

Recei pts

6, 299.5

General Fund

2,497.5

Capital | nprovenent Project Receipts

903.0

Ani ak High School Wite Aice Communication System
Site

Cl ean-up

This is a new FY2015 capital project. The Aniak Hi gh
School, located on a forner White Alice Comunications
System site, requires environnental cleanup. Costs
will be shared by the three entities that have used
the site - +the federal and state governnment and

private contractors.

9:37:50 AM

Vice-Chair Fairclough referenced Line 5 of the capital
anendnent s spreadsheet. She queried the state's invol venent
and asked whether the difference would be picked by the
federal governnent. Ms. Rehfeld replied that the state had
a responsibility to help with the clean-up because the
Departnent of Transportation and Public Facilities owned
the property and the Departnent of Educati on was
responsi ble for the school. She added that a portion of the
request was repaynent to the Departnent of Environnental
Conservation's response fund for initial clean-up.
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Vi ce-chair Fairclough read fromthe project sumrary:

Ani ak High School Wite Aice Comrunication System
Site

Cl ean-up

RN AMD 50905

$9, 700, 000

Proj ect Description/Justification:

The former Wihite Alice Comrunications System site was
devel oped and operated by the United States Air Force
(USAF) in the md 1950's through the 1970's. The | and
was transferred to the state in 1965, under the
Statehood Act, with the provision that the USAF be
allowed to operate it as long as necessary. In 1979

the USAF issued a license to the Kuspuk School
District to renovate the building for use as a school.
Pol ychl ori nated bi phenyl (PCB) contamination resulted
from USAF operations and school district building
renovation activities. The PCB contam nation was
di scovered in 1981 when the USAF was conpleting
relinquishment of its interest 1in the property.
Initial cleanup work was conducted between 1981 and
1983, but in 1997 the cleanup was determned to be
i nconplete as PCBs were discovered in the soil around
t he buil di ng.

Vi ce-chair Fairclough thought that it was a shanme that the
federal government had left the state "holding the bag"
once agai n.

Co-Chair Meyer expected that there would be follow up
nmeetings to discuss the proposed anendnents.

9:39:41 AM
AT EASE

9:42:46 AM
RECONVENED

AFY15 GOVERNOR S BUDGET OVERVI EW DEPARTMENT OF FISH and
GAME

9:42: 59 AM
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CORA
spoke
t ot al

9: 44:

CAMPBELL, COW SSI ONER, DEPARTMENT OF FISH AND GAME
to the capital projects wup for consideration
ing $20.7 mllion.

21 AM

Ms. Canpbell spoke to the department's first priority:

Senat

RN 57021
Chi nook Initiative
$10, 000, 000

Brief Summary and St at enent of Need:

This capital project will continue to inplenent the
Departnment of Fish and Gane’s Chinook sal non research
pl an, devel oped in response to significant declines in
Chi nook salnon returns experienced statew de. These
declines in Chinook sal non production have resulted in
econonm ¢ and social hardships across many comunities
in rural and urban areas of Al aska. Results fromthis

project wll be wused to better understand and
characterize changing productivity and abundance
trends. This will ultimately lead to inmproved Chinook

sal non stock assessnent progranms so that Al askans w ||
have i nproved harvest opportunities, even during tinmes
of | ow productivity.

Proj ect Description/Justification:
The first phase of this project began in FY2014, wth
projects fielded statewide to initiate estimation of

adul t escapenent, st ock-specific har vest s, and
juvenile snolt abundance for those indicator stocks
with gaps in information in these areas. The

departnment also initiated investigations of |ocal and
traditional know edge, a near shore marine survey, and
provided funding to the University of Alaska to study
life history processes in Chinook sal non. Continuation
of funding in FY2015 and beyond is required to
successfully field these and the remaining projects to
fill significant gaps in our know edge of Chinook
sal non st at ew de. Chinook salmon are critically
i nportant to subsistence, sport, and conmercial users,
and to conmunities and econom es across Al aska. Recent
downturns in productivity and abundance of Chinook
salnon across the state and the resulting hardships
have highlighted the significant need for t he
departnment to better understand and characterize the
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changi ng productivity and abundance trends for Chinook
salnon and to identify actions that could be taken to
| essen the hardshi ps experienced by Al askans that use
and depend on this resource.

To address the decline, the departnent tasked a team
of agency scientists and researchers with devel oping a
conprehensi ve Chi nook sal mon research plan to address
knowl edge gaps and research needs. They conducted a
conprehensive review of Chinook salnon prograns and
devel oped a report entitled “Alaska Chinook Salnon
Know edge Gaps and Needs” (Gap Analysis) to identify

exi sting know edge gaps, identify activities that
could be undertaken to narrow those gaps, and identify
the range of pot enti al costs associ at ed. The

departnment hosted the Chinook Salnon Synposium in
Oct ober 2012, and invited state, federal, and academc
scientists and the public, to discuss and further
identify knowl edge gaps and conpile a list of research
priorities to address specific questions informng
observati ons of Chi nook sal non abundance and
productivity in Alaska. Results from the Gap Analysis,
di scussion at the Chinook Salnon Synposium and
comments received on the Gap Analysis were conbined to
develop the Chinook salnon research plan. Docunents
are avail able online at

http://ww. adf g. al aska. gov/ i ndex. cf n?adf g=

chi nook_efforts_synposi uminformation

This project wll fund the next phase of activities
identified as needed by the Chinook salnon research
plan and initiated in the first phase during FY2014.
The plan is structured on a stock- specific, life-
history basis for twelve indicator stocks from
Sout heast Alaska to the Arctic. These stocks include:
Unuk, Stikine, Taku, Chilkat, Copper, Susitna, Kenai
Kar | uk, Chignik, Nushagak, Kuskokwi m and Yukon. Stock
assessnments to be funded include, for these stocks, a
conplete assessnent of adult escapenent and stock-
specific harvest s in al | rel evant fisheries,
assessnment of juvenile Chinook salnon snolt, |ocal and
traditional know edge st udi es, near shore mari ne
surveys, and |ife history process studies. This
project is closely aligned with the departnent’s top
two core services of managenent and stock assessnent
and resear ch.
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9:47:11 AM

Co-Chair Meyer queried the total cost of the program
Commi ssi oner Campbell replied $30 million over a five year
peri od.

Co- Chair Meyer thought that the total cost was very high.
Conmi ssi oner Canpbell asserted that while it seemed like a
| arge anmount of noney, the econom c inpact of the species
to the state was greater. She contended that the investnent
was an inportant one for the state, both for understanding
the causes the decline and to be able to be confident it
the managenent in order to provide opportunities for
harvest in a period of |ow abundance.

9:48: 49 AM

Senat or Hof fman bel i eved that the proposal would go a |ong
way in neeting the constitutionally mandated requirenents
to maintain fish stocks to maxi mum sustainability.

9:49: 31 AM

Senator Dunl eavy asked how the allocations for each river
were decided on. Comm ssioner Canpbell replied that a draft
gap analysis had been conducted for each river system
concerning adult abundance, adul t survival, juvenile
survival and juvenile abundance. She said that after the
anal ysis had been conducted a public synposium had been
held in Anchorage. She stated that through those processes
it was decided where the dollars woul d be best spent.

9:51: 03 AM

Senator O son expressed concern wth the cost of the
program He asked when positive results from the program
could be expected. Conm ssioner Canpbell thought that it
was inportant to renenber to take a nulti-faceted approach
to what was happening wth Chinook sal non. She rel ayed t hat
the research initiative was on conponent, but that the
departnment needed to take every opportunity possible to
provi de harvest opportunity on other species where
possi ble. She asserted that there were other aspects then
research to the program She stressed that it was inportant
to look at every stage of the lifecycle to get a conplete
picture. She said that the research would result in a nore
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preci se assessment program which would pay dividends for
i n-season managenent on an annual basis.

9:53: 56 AM

Senator Bishop thought that as relevant data was gathered
it should quickly translate into solutions. Comm ssioner
Campbel | agreed. She assured the committee that the intent
was not to wait until the end to consider the results of
the have a five-year research program She explained that
some research would take nulti-year data sets in order to
|l earn fromthem but some woul d have i mredi at e pay-offs.

9:55:18 AM

KEVI N BROOKS, DEPUTY COW SSI ONER, DEPARTMENT OF FI SH AND
GAME, continued the requests:

RN 58645
| nt ensi ve Ganme Managenent Research and | npl enmentati on
$4, 000, 000

Brief Summary and St at enent of Need:

This request will allow the departnment to continue to
i npl ement intensive managenent prograns and their
associated nonitoring program using a conbination of
federal funds and general funds to conduct needed
baseline research and nonitoring as mandated by
policy. General funds are requested to perform the
actual predation control to prohibit any federal
i nfluence.

Proj ect Description/Justification:

I nt ensi ve managenent involves pre and post popul ation
studies and inventory determnations as well as the
i npl enentation of actual predator control. GCeneral
funds are nost appropriate for predator control
activities whereas federal/state mtched funds are
nost appropriate for the biological work. The division
also intends to conduct a subsistence migratory bird
survey under this capital inprovenent project (CIP)
Federal funding for this work wll cone through
federal Pittman-Robertson (PR) WIldlife Restoration
funding. The division continues to foresee increasing
apportioned amounts of PR funding to Al aska. @un and
ammuni ti on sales have continued to increase since the
presidential election of 2012. Recent history would
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suggest a drop in gun sales after the election,
however due to national discussions regarding guns and
gun control, gun and ammunition sales continue to
clinb and as a result revenue to the PR fund continues
to clinb. The result is even greater anmount of excise
tax revenue for WIdlife Restoration and Hunter
Education and funds nade available for wldlife
managenent by all states. This CIP wll allow the
departnment to spend these funds while not increasing
t he base operating budget.

RN 58647
Habi t at Enhancenent for WIldlife
$1, 000, 000

Brief Summary and Statenent of Need:

Habitat manipulation can be an effective neans to
mai ntain or increase wildlife populations. By treating
vegetation to enhance wnter browse, specifically
bi r ch, aspen and wllow, nmoose popul ations may
increase over time to again support hunter interests

and viewing opportunities at a viable level. In
addition to the benefits of this program to |ocal
users, tourism and other businesses are likely to
realize benefits as well. This capital inprovenent

project (CIP) provides for a variety of habitat
enhancenent projects across the state.

Proj ect Description/Justification:

One project to be funded is an interagency effort to
enhance noose habitat on the Kenai Peninsula. Due to
the declining noose popul ations, Al aska Departnent of
Fi sh and Gane ( ADF&G) , Di vi si on of Wildlife
Conservation (division), seeks to inprove habitat
quality, with a focus on Gane

Managenment Unit 15A. Through collaboration with the
Kenai Peni nsul a  Bor ough, U. S Fish and WIldlife
Service, Division of Forestry and others, we can
integrate managenent of wldland fire, nechanica
mani pul ations and prescribed fire into a strategic
approach to i nprove nobose habitat.

ADF&G is requesting $1,000,000 to facilitate habitat
enhancenment projects by partnering wth other agencies
to integrate nmechanical treatnents and fire onto the
| andscape in a strategic manner. Funding would be
directed toward private contractors operating on
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public and private land along wth wld |and
firefighters to support interagency burn operations.
This time frane offers agency personnel the time to
plan and coordinate inplenmentation across ownership
boundaries. ADF&G anticipates that over 80% of these
funds would be directed at project inplenentation -
acres treated on the ground. Remaining funds would
support seedlings, cooperative assistance and other

suppl i es.

Funding for this work wll conme through federa
Pittman- Robertson (PR) WIldlife Restoration funding.
The di vi si on conti nues to foresee i ncreasi ng

apportioned anobunts of PR funding to Al aska. Habitat
enhancenent is an eligible activity provided the state
nmeets conpliance requirenents from the Nationa
Environnental Policy Act (NEPA) and the State Historic
Preservation Act. @n and amunition sales have
continued to increase since the presidential election
of 2012. Recent history would suggest a drop in gun
sales after the election, however due to national
di scussions regarding guns and gun control, gun and
ammunition sales continue to clinb and as a result
revenue to the PR Fund continues to clinb. The result
is even greater amount of excise tax revenue for
Wldlife Restoration nmde available for wld life
managenent by all states. This CIP wll allow the
departnment to spend these funds while not increasing
t he base operating budget.

9: 58: 28 AM

Senat or Dunl eavy understood the appropriation was for $1
mllion. M. Brooks responded in the affirmative.

Senat or Dunl eavy probed interagency cooperation. M. Brooks
replied that the work was a collaborative effort. He said
he could get back to the commttee with specifics.

9:59:44 AM

M. Brooks continued with the capital requests:
RN 30432

Sports Fish Recreational Boating Access
$3, 000, 000
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Brief Summary and St at enent of Need:

This request authorizes the Division of Sport Fish to
continue to construct and upgrade recreational power
boating and sport fish access facilities state w de
using Sport Fish Restoration apportionment funds
conprised of 75% federal assistance and 25% non-
federal match. Federal regulations require that 15% of
t he annual Sport Fi sh Rest orati on (Di ngel I -
Johnson/ Wl | op- Breaux Anmendnent) apportionnent will be
dedicated to projects that benefit recreational power
boat ers. Projects include boat |aunches, nooring
fl oats, parking |ots, restroons, fish cleaning
facilities, and other services. This request proposes
to replace Fish and Gane Funds (FGF) with general fund
match due to the decline of FGF revenues for FY2015.

RN 58597

Storage Structure for Hunter Education and Shooting
Range Prograns

$800, 000

Brief Summary and Statenent of Need:

Storage structures are needed to assist the Hunter
Educati on and Shooting Range prograns. Metal buildings
are proposed for <construction at the Rabbit Creek
Shooting Park (Anchorage) and by the Fairbanks |ndoor
Shooting Range. Training materials, shotgun range
birds, lead filters, and trailers for nobile training
are stored in various places around Raspberry Road and
t he Col | ege Road canpuses.

Prior Funding History / Additional |nformation:

Secure storage is especially needed for the Fairbanks
range as filters used to trap |lead are changed nonthly
and nust be stored before supervised disposal. A
mobile training trailer requires covered storage
during the winter nonths in Fairbanks. It is currently
stored in an airplane hangar by a program vol unteer
who is selling the hanger.

Proj ect Description/Justification:
The Hunter Education program is coordinated from
Anchorage and Fairbanks and tasks include the shipnment

of training materials (guns, books, vests) to
volunteer instructors statewi de. At present, materials
are not stored in any central location, greatly

reducing any work efficiency. Mterials that are
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currently stored are in conex type shipping containers
that are not designed for dry storage. The buildings
wll be located on land already owned by the State.
Federal funding through Hunter Education Section 4C of
the Pittman-Roberts on WIldlife Restoration program
can be acquired. An initial grant proposal to the U S
Fish & WIldlife Service will be submtted during the
fall 2013 to secure 40% of the funding. A grant
amendnent in 2014 after new apportionments are
distributed will add the additional funds up to the
anmount of this appropriation. The Fish & Gane Fund
will be used as the required match for the federal
f unds.

RN 43322

Facilities, Vessels and Aircraft Maintenance, Repair
and Upgr ades.

$500, 000

Brief Summary and Statenment of Need:

This annual request funds repair, maintenance and
renovation of departnment facilities statewi de as well
as vessel and aircraft repair and nmaintenance.
Facilities funding is managed by the D vision of
Adm ni strative Services (DAS), vessel funding by the
Division of Conmercial Fisheries and aircraft funding
by the Divisions of Comrercial Fisheries and Wldlife
Conservati on

10: 02: 43 AM

Vi ce-Chair Fairclough asked whether the departnent had
partnered with the University on researching sone of the
repair issues. M. Brooks replied that the departnent
worked with the University as well as the federa
gover nnent when necessary.

10: 03: 34 AM

RN 45482
Def erred Mai ntenance, Renewal, Repair and Equi prent
$1, 400, 000

Brief Summary and Statenent of Need:

Funding is requested to address deferred maintenance
needs for statewide fish passages, counting and
sanpl i ng sites, or wei r facilities; st at ew de
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war ehouse/ wor kshop facilities; statewide small field
site/canmp facilities.

M. Brooks stated that the appropriation request contained
four allocations:

Fai r banks Regional O fice Conpound -

$750, 000

Statewi de fish passages, counting & sanpling sites, or
weir facilities -

$250, 000

St at ewi de war ehouse/ wor kshop facilities -

$250, 000

Statewide snmall field site/canp facilities - $150, 000

10: 05: 30 AM
AT EASE

10: 08: 34 AM
RECONVENED

A"FY15 GOVERNOR S BUDGET OVERVI EW DEPARTMENT OF EDUCATI ON
and EARLY DEVELOPMENT

10: 08: 51 AM

M CHAEL HANLEY, COWM SSI ONER, DEPARTMENT OF EDUCATI ON AND
EARLY DEVELOPMENT, i ntroduced hinsel f.

10: 09: 11 AM

HEI DI TESHNER, Dl RECTOR, ADM NI STRATI VE SERVI CES,
DEPARTMENT OF EDUCATI ON AND EARLY DEVELOPMENT, spoke to the
Power Poi nt presentation, "Al aska Departnent of Education &
Early Devel opment: FY2015 Capital Budget Overview'(copy on
file). She spoke to Slide 2:

* Four requests in SB119 totaling $53.2 mllion:
o State Library, Archives and Miseum (SLAM
Facility Construction
0 Kwet hluk K-12 Repl acenent School - Kasayulie
o Alaska Digital Teaching Initiative Three-Year
Denonstration Project
o0 M. Edgecunmbe H gh School Deferred Mii ntenance

Ms. Teshner addressed Slide 3:
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e State Library, Archives and Mseum (SLAM Facility
Construction Funding: $15.0 mllion UG-

o Partial funding for remaining construction phase.

0o Remaining funding wll be used for construction
conpl eti on, exhi bits, f ur ni shi ngs, and
| andscapi ng.

o Total of $102.95 million has been appropriated to
dat e.

o $22.215 mllion additional needed by

o July 1, 2014 to finish project on-tine

o (July 2016) with no increased costs.

Ms. Teshner stated that the new building was designed to
| ast 100 years and would pull together the five |ocations
of the division into one building and enhance the
division's goals to protect Alaska's historical treasures
and allow gromh in the collection.

10: 10: 53 AM

Vi ce- Chair Fairclough wanted to know how nuch the state had
additionally paid by not funding the 2014 appropriation.
She asked how much the one year delay was costing the
state.

10:11: 51 AM

LI NDA THI BCDEAU, DI RECTOR, DI VI SION OF LIBRARIES, ARCH VES
AND MUSEUMS, DEPARTMENT OF EDUCATI ON AND EARLY DEVELOPMENT,
replied that the additional cost was $7 mllion.

10: 12: 04 AM

Vi ce-Chair Fairclough recalled that |ast year's request had
been short-funded, she queried what the request had been
Ms. Thibodeau replied that the governor's request was $20
mllion but that the need at that point had been $50
mllion.

Ms. Thi bodeau responded that the net difference in the
total costs needed was $37.215 mllion.

Vice-Chair Fairclough inquired if $37.215 mllion was
needed to conplete the project. M. Thibodeau added that it
was the anmpbunt needed for conpletion wth guaranteed
maxi mum pri ci ng.
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Vi ce-Chair Fairclough pointed out for the record that the
state had cost itself $7 mllion by waiting.

10: 13: 27 AM

Co-Chair Meyer understood that the governor's request for
the project was $15 nmillion. M. Thi bodeau replied yes, and
that the total need for the building was $37.215 million.

Co- Chair Meyer asked whether the state was |osing noney by
not funding the full $37.215 million in FY15.

Ms. Thi bodeau explained that the red cap on the bar graph
on Slide 4 indicated the departnent's best estimte of
addi ti onal cost requirenents.

10: 14: 38 AM

Vice-Chair Fairclough felt that the project was an exanple
of how phase funded projects were a problem She believed
that the project should be fully funded.

10: 15: 41 AM

Co-Chair Meyer was unsure if it the $37 mllion could be
spent in one year. He expressed a comritnent to the project
but was confused about the additional cost of $9.8 nillion
reflected on Slide 4. M. Thibodeau said that there were
various parts to the additional cost and that details could
be provided at a later date. She added that the $37.215
woul d not be spent all in one year, but rather contracts
would be finalized to get a guaranteed maximum price that
woul d finish the building by 2016.

10:16: 45 AM

Ms. Teshner spoke to Slide 5:

e Kwethluk K-12 Replacenent School - Kasayulie: $31.5
mllion REAA Fund (DGF)

o For design and construction of a K-12 repl acenent
school

o Total cost: $57.7 million

o State Share: $56.5 million

o $25.0 mllion of State Share appropriated in
FY2014 from the REAA Fund for design, planning,
and foundation worKk.
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10:17: 38 AM

Senat or Dunl eavy queried what the anticipated |life of the
building. M. Teshner replied that she did not have that
information with her.

10:18: 00 AM

Commi ssioner Hanley turned to Slide 6:

» Al aska Digital Teachi ng Initiative Thr ee- Year
Denonstration Project: $5.0 million UG
0 Renove barriers, increase opportunity, and access
for Al aska's students.

o Develop high quality, interactive courses to
m ddl e school and high school students focused on
sci ence, t echnol ogy, engi neeri ng, and mat h
(STEM .

o Funding to support:

o Digital Innovation Districts

o Digital Teaching Acadeny

o Digital Course Devel opnent

0 Program Assessnent

Comm ssioner Hanley relayed that he goal of the initiative
was to wutilize working nodels represented in different
districts around the state to reach out and address the
needs of student that did not have the sanme access.

10: 19: 32 AM

Conmi ssioner Hanley turned to Slide 7, which was a map of
the state wth synbolic representation of the current
digital conditions in the state. He continued to Slide 8,
which illustrated that hope for conditions in the future.

10: 21: 49 AM

Co-Chair Meyer asked what the red dots on the maps
repr esent ed. Comm ssi oner Hanl ey responded that t hey
represented the hub. He noted that they had not been pl aced
in particular communities. He shared that the plan was put
out grants and identify three to five districts that were
already doing simlar work, and help to strengthen and
expand.
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Co- Chair Meyer understood that the plan was to provide all
of Alaska with access to the courses required to receive
scholarships with the University of Alaska. Comm ssioner
Hanley replied vyes. He noted that the courses were
currently avail abl e through the Al aska Learni ng Networ K.

10: 23: 05 AM

Vice-Chair Fairclough referenced a broadband study and
survey, as well as Senator Ason's bill to make a m ni mum
threshol d for broadband access. She asked whether there was
a broadband study that could tell the legislature specific
needs by location. Comm ssioner Hanley replied no. He
explained that the departnent was not a broadband
devel oper. He relayed that the departnment was researching
nodel s built on its current capacity while recognizing that
br oadband was a statew de issue. He declared that increased
broadband would enhance I|ives and education across the
state. He conmmunicated that the departnent was |ooking to
devel op nodels within the capacity already established. He
furthered that 43 of the state's 53 school districts
participated in online courses; the 10 that were not were
not doing so because they did not have access, but because
t hey had ot her nodels in place.

Vice-Chair Fairclough thought that a study had been
conducted during the summer of 2013 that exam ned broadband
cost drivers for education. She asked who would be
responsible for performng the study. Comm ssioner Hanley
replied that the Broadband Taskforce had done sone work
t hrough the Departnment of Commerce, Community and Econom c
Devel opnent. He related that the university had done work
specifically involving the ability of districts to access
online testing.

Vi ce-Chair Fairclough thought that the better inforned the
| egi slature was on the capacity at regional hubs, the nore
likely funds woul d be used in the best way possible.

10: 27: 24 AM

Senat or Dunl eavy thought that the state needed a broadband
technol ogy audit. He thought that this would help the state
understand where the gaps were and where the need was. He
wonder ed whet her schools would be technologically prepared
for broadband in their school

Senat e Fi nance Comm ttee 29 02/ 20/ 14 9:08 A M



Comm ssi oner Hanl ey agreed. He believed that the departnent
could collaborate with others in order to gather further
i nformation.

10: 30: 28 AM

Ms. Teshner turned to Slide 9:

 Mbunt Edgecunbe Hi gh School ( MEHS) Def erred
Mai nt enance: $1.7 mllion UG-

o Funding for projects according to the Capital
| mprovenent Projects (CIP) Mster Plan, or as
MEHS facility managenent identifies health and
safety priorities.

o Remaining projects on the CIP Mster Plan are
esti mat ed at $22.5 mllion, whi ch is
approximately $4.5 mllion per year for FY2015
t hr ough FY2020.

Co- Chair Meyer asked whether the last bullet point was the
maj or mai ntenance list. Ms. Teshner replied no.

Co-Chair Meyer inquired where the mjor maintenance could
be found. Ms. Teshner replied that there were currently no
projects in the governor's budget on the nmjor naintenance
list. She noted that it was on the departnent's website and
could be provided at a | ater date.

Co- Chair Meyer thought that it was inportant to recognize
and continue to work down the major maintenance |ist.

10: 32: 12 AM

Senator Hof fman queried the total cost of the current major
mai nt enance list. M. Teshner responded that there were
currently 102 itens on the mjor maintenance |ist the
state's share of which was $183.5 nillion.

10: 33: 03 AM

Senator Dunleavy understood the list was current. M.

Teshner replied yes. Senator Dunleavy asserted that the
list did not necessarily reflect all of the maintenance
i ssues involving schools in the state. M. Teshner said
t hat was correct.

10: 33: 14 AM
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Co- Chair Meyer requested a hard copy of the I|ist.

10: 33: 35 AM

Senator A son did not understand why the major maintenance
list was not at least partially funded in the governor's
budget. Comm ssioner Hanley replied that the governor had
made the decision in light of the state's current financial
situation. He stressed that their absence from the budget
did not mean that they were not very inportant and
necessary itens.

Senator O son expressed concern that the list had not been
i ncluded in the request.

10: 35: 06 AM

Co- Chai r Meyer thought that the budget was |ight.
Comm ssi oner Hanl ey agreed.

10: 36: 02 AM
AT EASE

10:41: 53 AM
RECONVENED

AFY15 GOVERNOR S BUDGET OVERVI EW DEPARTMENT OF REVENUE/
ALASKA HOUSI NG FI NANCE CORPORATI ON

10: 42: 11 AM

JERRY  BURNETT, Dl RECTOR, DIVISION OF ADM NI STRATI VE
SERVI CES, DEPARTMENT OF REVENUE, testified that t he
departnment had two capital project requests totaling
$370, 100; $81,624 was general fund natch, $158,466 was
federal funds and $130,000 was the Permanent Fund Dividend.
The said that both requests were annual requests for
personal conputers, printers and service storage devices.
He said that the request had been funded for the past 10
years.

10: 44: 14 AM

BRYAN BUTCHER, CH EF EXECUTIVE OFFICER AND EXECUTI VE
Dl RECTOR, ALASKA HOUSI NG FI NANCE CORPORATI ON, DEPARTMENT OF
REVENUE, comrented that the housing nmarket in the state was
the tightest it had been since the recession in the early
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to mddle 1980s. He said that people were paying 50 to 60
percent of their salaries to stay in their apartnents. He
assured the conmittee that the corporation was aware of the
probl em and was | ooki ng into sol utions.

10: 47: 02 AM

Co-Chair Meyer noted that some believed that a way to help
with the affordable housing would be to go forward with the
Knik Arm Bridge and Toll Authority (KABATA) project. He
wondered if that was a project that the corporation would
be willing to take on. M. Butcher replied that it was a
possibility.

Co- Chair Meyer queried the departnent's acconplishnents.

10: 48: 20 AM

LES CAMPBELL, DI RECTOR, BUDGET, ALASKA HOUSI NG FI NANCE
CORPORATI QN, presented a PowerPoint presentation, "Budget
Presentation to Senate Finance Committee February 20,
2014" (copy on file.) He spoke to Slide 1

RN 54796

Donestic Violence Designation Program (Enpowering
Choi ce Housi ng Program

$2, 000, 000

Pur pose: Provide a referral -based transitional housing
assistance program the Enpowering Choice Housing
Program (ECHP), designed to neet the housing needs of
victins of domestic violence and sexual assault.

Proj ect ed out cone:

*Rental assistance for up to 254 househol ds st at ew de;

*Provi de voucher assistance in twelve communities; and
* Enhances Gover nor Parnell’s Choose Respect
initiative.

10: 50: 02 AM

Senator Dunleavy noted that the funds were public funds
that would be used for vouchers. M. Canpbell replied in
the affirmative.

10: 50: 31 AM
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Vice-Chair Fairclough believed that the item should be in
the operating budget. She recalled that the departnent had
requested funding for the program in FY14 because those
that were experiencing donmestic violence were being given a
hi gher priority that other honel ess people on the list. She
believed that if the state were going to expand the anount
of people that <could access housing through a voucher
system the item belonged in the operating budget. M.
Campbel |l replied that the timng of the program had stopped
the items placenent in the operating budget. He said that
operating budget dollars |apsed on June 30, and the
department had a commtnent to provide housing on for a
t hree-year peri od.

Vice-Chair Fairclough said that the legislature had set
criteria inside of the corporation that prioritized need,
sonme of which was based on whether a person was in danger
She reiterated that the request should be put into the
oper ati ng budget .

10: 54: 38 AM

M. Canpbell spoke to Slide 2:

RN 37918

Housi ng Loan Program Teacher / Health / Public Safety
$6, 000, 000

Pur pose: Provide gap funding to increase honeownership
and/ or rental units.
Proj ect ed out cone:
elnmproving retention of desirable professionals
t hrough housi ng devel opnent

M. Canpbell turned to Slide 3:

RN 49395
Housi ng Loan Program Teacher / Health / Public Safety
$5, 000, 000
Pur pose: Provide gap funding to increase honeownership
and/ or rental units.
Proj ect ed out cone:
I ncrease Teachers, Health Professionals, or
Public Safety official’s housing in rural Al aska

10: 56: 07 AM
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Co- Chair Meyer asked whether the program had succeeded in
attracting and retaining teachers. M. Canpbell replied
that it had helped to retain teachers.

10: 56: 36 AM

M. Butcher interjected that AHFC could get back to the
committee with nore information.

10: 57: 20 AM

Senat or Dunl eavy noted that he lived in the housing for 20
years. He thought that the program was commendabl e.

10: 58: 04 AM

Co-Chair Meyer restated his question to Senator Dunleavy.
Senat or Dunl eavy believed that the program was helping to
retain teachers.

10: 58: 35 AM

M. Butcher stated that at the inception of the program
people did not want to participate, but wanted to wait

until it becane a grant program He said that ultimtely
several school districts worked with the corporation on a
nodel that proved successful in all participating rural

school districts.

10: 59: 17 AM

Vi ce-Chair Fairclough asked if the corporation was working
with Cold Cinmate Research Center to nake sure that the
buil dings being built were energy efficient. M. Butcher
replied in the affirmative. He added that all of the
buil ding programs under the corporation had a requirenent
of a high energy efficient standard.

11: 00: 48 AM

Co-Chair Meyer inquired whether the photos in the slides
were current. Les Canpbell replied yes.

11: 01: 20 AM

M. Canpbel| addressed Slide 4:
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RN 49369
Housi ng Loan Program VPSO
$1, 000, 000

Pur pose: Provide gap funding to increase honmeownership
and/or rental units.
Proj ect ed out cone:
*Adding units for Village Public Safety Oficers
(VPSO) ;
*|l ncreasing VPSO retention t hr ough housi ng
devel opnent

M. Canpbell continued to Slide 5:

RN 6323
Suppl enment al Housi ng Devel opnent Program
$7, 000, 000

Pur pose: Suppl ement federal housing funds provided to
regional housing authorities to ensure safe, decent,
af f or dabl e housi ng.

Proj ect ed out cone:

*Construction of affordable homes in up to 20 urban
and rural communities;

*Build on-site water and sewer facilities;

*Provi de energy-efficient design features in hones;
*Construct roads to project sites;

*Provide electrical distribution systens;

*Retrofit honmes to provide a safe, healthy, workable
home environnent; and

*Provide clients wth new safe, energy efficient,
conf ortabl e housi ng.

M. Canpbell turned to Slide 6, which provided imges of
t he construction of the housing devel opnent.

M. Canpbell addressed Slide 7

RN 6351

Energy Efficiency Mnitoring Research

$750, 000

Pur pose: Conduct research, anal ysi s, i nformation
di ssenm nation, and interchange anong nenbers of the
industry, as well as between the industry and the
public.

Proj ect ed out cone:

Senat e Fi nance Comm ttee 35 02/ 20/ 14 9:08 A M



* Conduct research, analysis, information dissen nation
and interchange anong nenbers of the industry, and
bet ween i ndustry and the publi c;

eGather data and perform analysis of geographically
di verse area energy-efficient designs for homes; and
eMonitor homes for energy usage, confort |evels,
durability, occupant health and econom c benefits of
ef ficiency features.

11: 04: 33 AM

Vice-Chair Fairclough inquired whether the research was
receiving any additional funding from Al aska Energy
Authority (AEA). M. Canpbell said that he did not know.

M. Canpbell spoke to Slide 8:

RN 6334
Senior Citizen's Housing Devel opnent Program ( SCHDP)
$4, 500, 000

Purpose: Provide funds for devel opnent of senior
citizen housing and accessibility nodification to
seni ors’ residences.

Proj ect ed out cone:

*Three devel opnent projects or about 30 units;
*Mdifications for accessibility for approximtely 50
units; and

*Provide technical assistance grants for building
capacity in organi zations that devel op seni or housing.

M. Canpbell spoke to Slide 9, which contained two pictures
of Raven's View 1 and 2: Cooper Landing Senior Citizens
SCHDP, Denali Comm ssion, AHFC financed 12 units, 2007 and
2008.

M . Canpbell addressed Slide 10:

RN 6347

HUD Federal HOVE Grant Program
$750, 000 State General Funds
$3, 750, 000 Federal Receipts

Pur pose: Expand supply of affordable, low and

noderate- income housing and strengthen ability of
state to design and inplenent strategies to achieve
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adequat e suppl y of saf e, energy-efficient and
af f or dabl e housi ng.
Proj ect ed out cone:

* Devel op af f ordabl e rent al housi ng by f undi ng
devel opment gap for three rental projects or about 30
units;

*Assist 35 honebuyers to achieve honeownership for
| ower-income famlies by providing down paynent and
cl osi ng cost assistance; and

*Preserve | ow i ncone hones t hr ough a noder at e
rehabilitation.

11: 07: 00 AM

M. Butcher interjected that the corporation had recently
begun work with the Departnment of Correction on the program
in an effort to work toward rental assistance for people
recently released from prison

M. Canpbell shared that the program had funded 49 projects
containing 886 units and had rehabilitated 414 |ow incone
homes. He furthered that the program had assisted 409 |ow
i ncome households to purchase hones and had provided 87
househol ds with rental assistance to prevent honel essness.

M. Canpbell spoke to Slide 11, which was a picture of the
proj ect Hooper Bay Fam |y Housi ng.

M. Canpbell discussed Slide 12:

RN 6342
HUD Capital Fund Program (CFP)
$3, 200, 000

Pur pose: Renovate and noderni ze public housing rental
units statew de

Proj ect ed out cone:

* Moder ni ze public housing rental units;

* Code conpliance; and/or

e Conduct energy audits.

M. Canmpbell spoke to Slide 13:
RN 6348
Federal and O her Conpetitive Grants

$3, 000, 000 Federal Receipts
$1, 500, 000 State General Funds
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Purpose: Allow AHFC to apply for HUD, other federal
agency, and private foundation grants that target
housi ng needs and supportive services of |owincone
and groups with needs such as senior citizens, those
with nmental, physical, or developnental disabilities
or honel ess Al askans.

Proj ect ed out cone:

* HUD Supportive Housi ng;

* Housi ng Opportunities for Persons Wth Al DS ( HOPWA) ;
*Grant Match Program and

*OneCPD HUD Technical Assistance Program (Comrunity
Pl anni ng Devel opnent); and

eSection 811 Housing Program for Persons with
Disabilities.

11:10: 50 AM

M. Canpbell addressed Slides 14 through 16:

RN 6350

Conpetitive Gants for Public Housing
$750, 000 Federal Receipts

$350, 000 State General Funds

Purpose: Allow AHFC to apply for HUD, other federal
agency, and private foundation grants that target
housi ng needs of |owincone and groups wth special
needs who live in public and/or assisted housing.

Proj ect ed out cone:

*Match requirements for federal grants such as:

eFamly Self-Sufficiency (FSS) Coordinator and case
wor ker s;

*Seni or Services Coordinator; or

*Resident Opportunities and Supportive Services (ROSS)
grant.

Match for operations of services, such as after-
school progr ans, public housing devel opnents and
resi dent conputer training |abs.

RN 52598
AHFC Ener gy Prograns
$45, 000, 000 State General Funds
$1, 500, 000 Federal Receipts
Pur pose: Provide cost-effective energy inprovenents to
hones.
This appropriation has two all ocations for:
* AHFC Weat heri zati on Program
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* AHFC Ener gy Rebate Program

RN 50683

AHFC Ener gy Prograns — \Weat heri zation
$27,500, 000 State General Funds

$1, 500, 000 Federal Receipts

Pur pose: Provide cost-effective energy inprovenments to
homes occupied by lowincome famlies throughout the
state.

Proj ect ed out cone:

* Reduce househol d operating costs of the resident;

eI nprove resident health and safety;

eI nprove durability and | ongevity of housing stock;

* Repl ace unsafe heating systens;

eI nstall snoke detectors and/or carbon nonoxide
det ectors;

*Create and sustain | ocal jobs

M. Butcher interjected that approximately 66 percent of
the houses that had been weatherized contained either a
senior citizen or person with a disability, 37 percent of
t he hones contained children under the age of 6 years ol d.

11:13: 07 AM

Co- Chair Meyer acknow edged the good work done through the
program

M. Canpbell turned to Slide 17, which contained two
i mges; one "before", and one "after"” image of a hone that
had been weat heri zed.

M. Canpbell discussed Slide 18:

RN 51947

AHFC Energy Progranms — Honme Energy Rebate

$17, 500, 000

Pur pose: Assi st homeowner s to decr ease fue
consunption by provi di ng rebat es for maki ng

recommended, cost-effective energy inprovenents to
t heir hones throughout the state.

Proj ect ed out cone:

* Reduce househol d operating costs of the resident;

eI nprove resident health and safety;

eI nprove durability and |l ongevity of housing stock;
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* Repl ace unsafe heating systens; and
eGather statistical intelligence about hone energy
consunpti on.

M. Canpbell shared that the program rebate could be up to
$10, 000, the average was approxi mately $7, 000.

11:14: 51 AM

Co-Chair Meyer inquired about the wait list for the
program M. Canpbell replied that the wait |ist had been
going down. He said that there were approximtely 200
people on the waitlist, but that 200 requests were
processed weekly.

11:15: 20 AM

M. Butcher added that the nunber of raters for the program
had i ncreased, which had hel ped to | essen the waitlist.

11:15:51 AM

Senat or Hof frman probed the justification for the reduction
in the general fund of $5 million, from previous years, and
then increasing again in 2016 through 2018. M. Butcher
replied that the corporation had worked to determne a
reasonabl e nunber for this particular fiscal year.

11:16: 59 AM

M. Canbell spoke to Slide 19:

RN 45390

Honel ess Assi stance Program (HAP) (Mental Health Bill)
$6, 300, 000 State General Funds

$850, 000 MHTAAR

$850, 000 G-/ Mental Health

Pur pose: Support progranms that address honel essness by
provi di ng assistance to famlies in inmnent danger of
becom ng honel ess or those who are currently honel ess.
Proj ect ed out cone:

*Prevent near honeless individuals and famlies from
becom ng honel ess; and/ or

*Provide honeless individuals and fam |ies assistance
to obtain safe, sanitary shelter.
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11:18: 25 AM

Co-Chair Kelly asked how many people were served by the
program M. Canpbell replied that in 2013 the program
served 8, 750 househol ds containing 12, 382 peopl e.

Co-Chair Kelly wondered how a honeless person financially
mai ntained residency in a honme after the assistance was
given. M. Canpbell replied that many of the funds went
toward support services and financial training for those
i ndi vi dual s.

Co-Chair Kelly asked whether the corporation was involved
with the Housing First program M. Canpbell replied yes.

11: 20: 27 AM

M. Butcher interjected the approach was many tiered.

Co-Chair Kelly wunderstood that the corporation's role in
the programwas strictly financing.

11: 21: 11 AM

M. Canpbell responded that AHFC partnered with different
or gani zati ons throughout the state.

M. Canpbell spoke to Slide 20:

RN 6360

Beneficiary and Special Needs Housing (Mental Health
Bill)

$1, 750, 000

Purpose: Provide funds for Al askan nonprofit service
provi ders and housing developers to increase housing
opportunities to Al aska Ment al Heal t h Trust
beneficiaries and other special needs populations
t hr oughout Al aska.

Proj ect ed out cone:

*Add 20 congregate housing wunits for people wth
mental illness or devel opnental disabilities;

*Reduce recidivism anong clients spending tinme in
institutions;

* Provi de supportive housi ng, i ncl udi ng assi sted
l'iving, for people wth nental, physi cal , or
devel opnmental disabilities, or nmultiple disorders; and

Senat e Fi nance Comm ttee 41 02/ 20/ 14 9:08 A M



eProvide transitional housing with support services
for newly recovering al coholics and addicts.

11: 23: 22 AM

Co- Chair Meyer di scussed housekeepi ng.

SB 119 was HEARD and HELD in commttee for further
consi derati on.

SB 120 was HEARD and HELD in commttee for further
consi derati on.

#
ADJ OQURNIVENT
11: 24: 09 AM

The neeting was adjourned at 11:24 a. m
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