SENATE FI NANCE COW TTEE
February 19, 2014
9:07 a.m

9:07:52 AM

CALL TO ORDER

Co-Chair Meyer called the Senate Finance Commttee neeting
to order at 9:07 a.m

VEMBERS PRESENT

Senat or Pete Kelly, Co-Chair

Senat or Kevin Meyer, Co-Chair

Senat or Anna Faircl ough, Vice-Chair
Senator Cick Bishop

Senat or M ke Dunl eavy

Senat or Lyman Hof f man

Senat or Donny O son

VEMBERS ABSENT

None

ALSO PRESENT

Jo Ellen Hanrahan, Deputy Conmm ssioner, Departnent of
Commerce, Community and Econom c Devel opnent; Sarah Fisher-
Goad, Executive Director, Al aska Ener gy Aut hori ty,

Department of Commerce, Community and Econom c Devel opnent;
Jo Ellen Hanrahan, Deputy Comm ssioner, Departnent of

Conmer ce, Community and Economc Devel opnent; Jeanne
Mungl e, Adm nistrative Services D rector, Departnment of
Commer ce, Community and Economic Devel opnent; Curtis
Thayer, Comm ssi oner, Depart ment of Adm ni strati on;

Jeanmarie Davis, Director, Division of Support Services,
Depar t ment of Nat ur al Resour ces; Ed Fogel s, Deputy
Comm ssi oner, Departnment of Natural Resources; Bob Swenson,
Deputy Conmm ssioner, Departnent of Natural Resources.

SUMVARY

SB 119 BUDCGET: CAPI TAL



SB 119 was HEARD and HELD in committee for
further consideration.

FY 15 GOVERNCOR S BUDGET OVERVI EW6
DEPARTMENT  OF  COWMERCE, COWUNI TY AND ECONOM C
DEVEL OPMVENT
DEPARTMENT OF ADM NI STRATI ON
DEPARTMENT OF NATURAL RESOURCES

9:08:10 AM

Co- Chair Meyer di scussed housekeepi ng.

#sb119

SENATE BI LL NO. 119
"An Act making appropriations, including capital
appropriations and ot her appropri ations; maki ng

appropriations to capitalize funds."

9:09: 21 AM

AFY 15 GOVERNOR S BUDGET OVERVI EW  DEPARTMENT OF COVWWERCE
COMVUNI TY AND ECONOM C DEVELOPMENT

JO ELLEN HANRAHAN, DEPUTY COW SSI ONER, DEPARTMENT OF
COWERCE, COVMUNI TY AND ECONOM C DEVELOPMENT, spoke to the
capi tal budget requests for FY15:

RN 38946

Community Bl ock Grants

$6, 060, 000

Brief Summary and Statenment of Need:

This project is for multiple federally funded
pr ogr amns, enabling the Departnent of Conmmer ce,

Community and Econom ¢ Devel opnent (DCCED) to provide
grants to communities and non-profits that provide
services and/or benefits for low to noderate incone
i ndi vi dual s.

Proj ect Description/Justification:

Communi ty Services Block Grants:

This program provides funding to reduce and/ or prevent
poverty through community based educational activities
which lead to a greater degree of self-sufficiency. As
aut horized by federal Public Law 97-35, throughout the
United States the federal Departnent of Health and
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Human Services (HHS) has designated 950 Conmunity
Action Agencies (CAAs) - all of whom may then receive
federal funding that passes-through the appropriate
state agency. Wthin Alaska the federal HHS has
designated only one CAA the non-profit corporation
Rural Al aska Conmunity Action Program (Rur AL CAP)

RurAL CAP's mission is to protect the heritage of,

while also inproving the quality of Ilife for, [|ow
inconme rural Alaskans. This is acconplished through
educational prograns such as alcohol and drug abuse
prevention prograns, fetal alcohol syndrone prevention
progr ans, and child devel opnent progr ans; adul t
training; affordable housing progranms; advocacy for
| ow-income individuals; and instruction on how to
advocate for thensel ves.

This program has been in existence since 1965. The
federal HHS provides 100 percent of the funding. For
FY2015, DCCED anticipates $3 mllion in federa

f undi ng.

Communi ty Devel opnment Bl ock Grants:

This program provides grants not to exceed $850, 000

to muni ci palities for pl anni ng activities,
infrastructure projects, and econonmic devel opnent
whi ch benefit |ow to noderate-inconme individuals.

This program has been in existence since 1983. The
U. S. Departnent of Housing and U ban Devel oprment (HUD)
provides fundi ng, which ranges from $3 to $3.5
mllion annually with a state match of two percent.
For FY2015, DCCED anticipates $3 mllion in federal
funding with a state match of $60, 000.

9:10:15 AM

RN 54070
Econom c Devel opnent Marketing Initiative
$400, 000

Brief Summary and St at enent of Need:

Expand devel opnent activities and pronotion  of
Al aska’s economi c opportunities and reputation as a
great place to live, conduct business, and invest
t hr ough activities t hat may i ncl ude: enhanced
visibility at trade shows; a proactive nmedia relations
canpai gn; and expanded marketing support of Alaska's
key industries across all sectors, including tourism
fisheries, m neral s, f orest product s, film and
agriculture.
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Proj ect Description/Justification:

This project wll expand pronotional and devel opnent
activities of A aska's industries and build our
reputation as a great place to |live, conduct business
and invest. New developnent efforts initiated 1in
FY2013 through a capital appropriation allowed the
departnment to act in a broad and inpactful way.
Devel opnent prograns keep Alaska in the marketplace,
align with the private sector needs, provide targeted
techni cal assistance, and help businesses with access
to capital.

The departnent plans to build on increased marketing
efforts initiated wth FY2013 <capital funding to
i ncl ude:

Create Awareness and Denmand for Al aska Products

e Upgrade the Alaska building trade show booth,
di splays and materials, which currently showcase
nore than 25 Al aska busi nesses and products.

e Expand participation outside of the Anchorage
area in consunmer and honme building industry
shows.

* Upgrade and mamintain the online directory of
products.

* Engage retailers and consuners by pronoting
construction of a home built in Anchorage with

e Alaska nmanufactured products. Pronotions wll
include retail and consuner tours, semnars, and
denonstrations with Al aska G own products.

Connect Alaska Mmnerals Projects wth Potential
| nvestors

e Sponsor a one-day Alaska mnerals semnar in
conjunction wth a ngjor mning conference
(30,000 attendees) held each March in Toronto.

e Showcase the State of Alaska, mnerals support
i ndustri es, Al aska Native corporations, and
m neral exploration conpanies at nmjor industry
trade shows.

e Expand efforts to collaborate with other state
agencies to target investors in the mnerals
i ndustry.

Pur sue Devel opnment Qpportunities

* Imediately react when businesses and industries
outside the state indicate an interest in
locating to Alaska. This “SWAT teanf approach
includes responding to mariculture businesses
that may relocate from Washington state and the
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unmanned aircraft industry interested in Al aska
for both mlitary and non-mlitary applications.

 Devel op an appr oach to “re-shore” Al aska
busi nesses that have mgrated out of Al aska or
the United States, such as the departnent’s
participation in the 2013 US Manufacturing Summ t
and Trade Show in Florida.

e Pronbte Alaska as a film location as well as
support film and television productions through
our wor kf or ce, filmrel at ed busi nesses, and
i ncentives.

Cenerate Medi a Exposure for Al aska |Industries

e Conduct nedia briefings and Al aska site visits to
attract mnmedia interest in Arctic devel opnent,
|l ogistics and transportation, marine trades,
nat ur al gas, manuf act uri ng, and resource
devel opnent .

* Pursue national and trade publications to pronote
Al aska’s reputation as a place to invest and do

busi ness.
Wth this capital proj ect, the departnent wll
conti nue provi di ng devel opnent wor k in f orest

product s, m neral s, and emerging industries, the
mar ket pl ace. The busi ness community has benefited from

t he department’s recent efforts. For econoni ¢
devel opnment progress to continue, it 1is inperative
that the departnment have capacity for rmarketing
Al aska.

9:14: 00 AM
RN 55631
Nutritional Al askan Foods for School s
$3, 000, 000

Brief Summary and St at enent of Need:

This project will provi de grant funds to be
distributed to school districts to purchase healthy,
Al aska grown food products to be served for school
meal s. This project provides healthy and nutritional
meal options for Alaskan students, pronotes healthy
lifestyle choices, and creates an additional market
for locally grown and harvested Al askan food products.
Proj ect Description/Justification:

This pilot program began in FY2013, and is neant to
encourage Alaska school districts to pur chase
nutritious food sources that are grown or harvested in
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Al aska. Grant funds will be apportioned two separate
ways. Fifty-three percent of the funds wll be
al l ocated according to the 2013-2014 school year
average daily nenbership of the school districts. The

remai ning 47 percent of the funds wll be apportioned
according to the 2013-2014 School District Cost
Factor. The sum of the two anobunts will be available

to each school district for reinbursenment of purchases
under this program Under the Nutritional Al aska Foods
for Schools program a school district nakes its
purchases and submts a reinbursenent request to the
Depart ment of Comrerce, Conmunity and Economi c
Devel opnent (DCCED). The request details quantities
purchased, cost, and proof that products were Al askan
grown, or caught/harvested in Al askan waters. DCCED
then issues a reinbursenent paynent to the school
district for the cost, up to the anmount of the
district’s allocation. For this FY2015 fundi ng, school
districts have until June 30, 2015 to request
rei nbursenent. Any remaining funds are distributed to
districts based upon their 2013-2014 average daily
menber shi p.
The following items would qualify for reinbursenent
under the Nutritional Food for Al askans program

* Finfish or shellfish caught/harvested in Al askan

wat er s.

» Livestock raised in Al aska.
 MIlk produced fromlivestock in Al aska.
* Fruits and vegetables grown in Al aska.

* Native produce and berries commercially harvested
in Al aska.

e Transportation and shipping costs of the above
goods.

9:14: 24 AM

Vi ce- Chair Fairclough requested an explanation of RN 52507
Al aska Energy Authority - Energy Plan Inplenmentation.

SARAH  FI SHER- GOAD, EXECUTI VE DI RECTOR, ALASKA  ENERGY
AUTHORI TY, DEPARTMENT OF COWERCE, COWMUNI TY AND ECONOM C
DEVELOPMENT, replied that she would speak to the Al aska
Energy Authority projects shortly.

9:15:25 AM

Senat e Fi nance Comm tt ee 6 02/ 19/ 14 9:07 A M



RN 56220
Al aska Energy Authority - Susitna-Watana Hydroel ectric
$95, 200, 000

Brief Summary and Statenent of Need:

This project supports the Susitna-Watana Hydroel ectric
project and provides for continued progress during the
second season of field studies. The Alaska Energy
Aut hority continues to work towards a goal of filing a
FERC | i cense application.

Proj ect Description/Justification:

Thi s pr oj ect f undi ng will be used for t he
envi ronment al st udi es, i cense application
preparation, and project managenent consulting on the
Susi t na- WAt ana Hydroel ectric Project. Continued work
on the Susitna-Watana Hydroelectric Project is in
preparation for the Federal Energy Regul atory

Comm ssion (FERC) |icense application.

FY2015 funding wll be wused to continue scientific
work while project managers work wth other state
officials and private corporations to acquire al
appropriate | and use permts.

Ms. Fisher-Goad stated that the Ofice of Mnagenent and
Budget woul d be presenting a supplenental request for $32.7
mllion the following day. She said that the supplenenta
funding would allow for the continuation of the second
study season, which was being split between the field
seasons of 2014 and 2015.

9:18: 33 AM

Co- Chair Meyer inquired when AEA hoped to get the project
to an open season. M. Fisher-Goad replied that the goal
was to conplete all the necessary work to file for a
license application in 2016. The expectation was that a
license woul d be received in 2018.

9:19: 01 AM

Ms. Fisher-Goad continued with the capital requests:
RN 49734
Al aska Energy Authority - Bul k Fuel Upgrades
$8, 500, 000

Brief Summary and Statenent of Need:
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\%3]

The Bul k Fuel program upgrades non-conpliant bul k fuel
facilities in rural comunities. Upgrading bulk fuel
facilities reduces the cost of energy by reducing or

elimnating fuel loss from l|leaks and spills. By
providing enough capacity for current and planned
needs, comunities may purchase fuel in larger

guantities at a | ower cost per gallon.

Proj ect Description/Justification:

Bul k Fuel Upgrades: Most rural tank farns have serious
deficiencies that typically included:

* Inadequate dikes to contain fuel spills

* I|nadequate foundations, which could cause gradual
tank nmovenent and fuel | eakage

* I nproper piping systens and joints, which are the
nost conmon source of fuel |eaks

* | nproper siting near wel | s, beaches, and
buil dings, or within a flood plain

» Tanks that are rusted or damaged beyond repair

» Electrical code violations

* Inadequate security

This program began in 1997 and has expanded since
FY1999 with f eder al f undi ng from the Denal
Conmi ssi on.

RN 57255

Al aska Energy Authority - Renewabl e Energy Projects
Round Si x

$25, 000, 000

Brief Summary and St at enent of Need:

The Renewable Energy G ant Recommendation Program
(REGRP) was <created in 2008 with the intent to
appropriate $50 nmillion annually for five years. 1In
2012, the program was extended to June 30, 2023. The
Legi sl ature has appropriated $227.5 mllion to date
for this program since its creation. Applications are
currently being sought for the seventh year of funding

Fisher-Goad related that the priority list for the

request had been presented to the conmttee at an earlier

dat e.

Vice-Chair Fairclough referred back to RN 49734. She asked
whet her the work being done by the Renewable Energy Fund

was

being evaluated in conjunction with the Bulk Fuel
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Upgrades, and whether the fact that the fuel was being
di spl aced was being taken into account. M. Fisher-Goad
replied in the affirmative. She said that AEA was taking a
very conmunity oriented approach wth respect to the
projects. She said that work that was occurring in Kake was
a prinme exanple.

9:21: 53 AM

RN 52498
Al aska Energy Authority - Rural Power Systens Upgrade
$12, 600, 000

Brief Summary and Statenment of Need:

Electric wutility systens are part of the basic
infrastructure of rural comunities. The power plant
and distribution systens in rural comunities may not
neet accept ed utility st andar ds for safety,
reliability, and environmental protections. Due to
high costs and Iimted econom es of scale, nobst |oca
comunities cannot nake the capital investnents needed
to meet accepted utility standards.

Proj ect Description/Justification:

Rur al Power Systens Upgrade (RPSU): This program
concentrates on power production and delivery,
i ncluding diesel power house, heat recovery, and
el ectrical di stribution. Efficiency, reliability,
safety and sustainability are primary drivers
t hroughout the conceptual design, final design and
construction process. It is not uncommon to see a 30-
40 percent increase in fuel savings after a new
power house project is conpleted. After conpletion of
the project, the rural utility is required to enploy a
qualified operator to ensure that the system is
properly operated and rmaintained. Al aska Energy
Aut hority (AEA) provides training and technical
assistance to assist communities with proper operation
of new facilities. This program began in 1997 and has
expanded since FY1999 with federal funding from the

Denali Comm ssion. Federal funds are declining and
state funds are needed to continue funding this
pr ogram

9:23:01 AM
RN 55450
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Al aska Energy Authority - Rural Power Distribution

Pr oj ect

- Kwigillingok

$700, 000

Brief Summary and Statenment of Need:

This project wll fund needed rural power system
upgrades in the community of Kwgillingok. Project
funds wll be wused for the distribution upgrade

portion of the project.

Proj ect Description/Justification:

This project replaces the electric power distribution
system in the village of Kwgillingok, Alaska. The
current electrical distribution grid was installed in
the late 1970's and is both outdated and in disrepair
which contributes to frequent power outages. This
project is currently in the design phase. Construction
is estimated to begin in the winter of 2014. Wnter
construction is required due to ground conditions and
the need to use ice roads.

This project was initially funded through a direct
| egislative appropriation to the Al aska Energy
Aut hority (AEA) in SB160, SLA 2012. The appropriated
anount was based on conmmunity devel oped estimtes that
indicated insufficient funding to conplete the
di stribution upgrades. AEA s technical review of the
original estimtes identified a need for additional
funds in order to conplete the required scope of work.

RN 55445

Al aska Energy Authority - Rural Power Distribution
Proj ect

- Tuntutuliak

$750, 000

Brief Summary and St at enent of Need:

This project wll fund needed rural power system
upgrades in the community of Tuntutuliak. Project
funds wll be wused for the distribution upgrade

portion of the project.

Proj ect Description/Justification:

This project replaces the electric power distribution
system in the village of Tuntutuliak, Al aska. The
current electrical distribution grid was installed in
the late 1970's and is both outdated and in disrepair
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which contributes to frequent power outages. This
project is currently in the design phase. Construction
is estimted to begin in the wnter of 2014. Wnter
construction is required due to ground conditions and
the need to use ice roads.

This project was initially funded through a direct
| egi sl ative appropriation to the Al aska Energy

Aut hority (AEA) in SB160, SLA

2012. The appropriated anobunt was based on comrunity
devel oped esti mat es t hat i ndi cat ed i nsufficient
funding to conplete the distribution upgrades. AEA' s
technical review of the original estimtes identified
a need for additional funds in order to conplete the
requi red scope of work.

9:24: 52 AM

RN 32950
Al aska Energy Authority - Electrical Emergencies
Program
$330, 000

Brief Summary and St at enent of Need:

The Electrical Enmergencies program provides technical
support when an electric utility has lost, or wll
|l ose the ability to generate or transmt power to its
custoners and the condition is a threat to life,
health, and/or property. The ability to respond to
loss of power in communities is essential to their
health and safety. This program contributes to the
departnment's mssion of pronmoting a healthy econony
and strong comunities as electricity is considered
essential for both community devel opnent and econom c
gr owt h.

Proj ect Description/Justification:

Electrical energencies can result in the 1loss of
communi cati ons, l'ights, refrigeration systens,
washeterias, water and sewer systens, and the use of
ot her basic infrastructure and equi pnent.

Ext ended power outages during the winter nonths can be
expensi ve and conprom se public safety:

 Water and sewer systens are subject to freezing
and bursting

e« Fire hazards increase
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e Medical clinics and other public facilities may
cl ose
El ectri cal energencies my involve power pl ant
failures and/or distribution systemfailures.
If the Alaska Energy Authority (AEA) is wunable to
respond, the response to loss of power energencies

will be redirected to the Departnent of Mlitary and
Veterans Affairs, Division of Honeland Security and
Emer gency Managenent , State Emergency  Operations

Center (SECC).

9:25:52 AM

Senator Bishop inquired as to how quickly the authority
could react to an energency. M. Fisher-Goad replied that
the AEA could respond quickly. She shared that many of the
techni cal experts that wunderstood the diesel systens had
close relationships with the powerhouse operators in the
comuni ties.

9:27: 04 AM

RN 52507
Al aska Energy Authority - Energy Plan |Inplenentation
$1, 000, 000

Brief Summary and St at enent of Need:

The Al aska Energy Authority (AEA) works with regional
organi zations to define and gather information, and
create a regional energy plan. The intent is for each
region have a conpleted energy plan that they can use
and update as appropriate. This project is required to
continue work on the regional energy plans and to
evaluate the transm ssion and propane potential in
rural Al aska.

Proj ect Description/Justification:

The Al aska Energy Authority (AEA) is working wth
regional organizations to initiate specific resource
assessnments and project devel opnent plans. Funding in
FY2015 is to conplete the regional energy plans and
provi de each region a conpleted energy plan they can
use and update as appropriate.

There are six regions that are under contract wth AEA
for their regional energy plans. Previous efforts with
the Railbelt Integrated Resource Plan (RIRP) and part
of the Southeast Integrated Resource Plan (SEIRP) were
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led by AEA staff, whereas the current plans are
contracted out to a lead entity in each region. The
regional plans are intended to take the previous work
of AEA's The Energy Pathway and provide a prioritized
project list on a regional level. These plans are also
an opportunity to identify comunities in a region
that can be linked by transmission lines and provide
econom es of scale for needed energy infrastructure.
Sone of this wor k IS currently bei ng done
inefficiently on a project by project basis; however,
devel oping a regional approach authored by regional
| eaders will assist AEA and the state in prioritizing
energy project investnments. Regional planners neet on
a quarterly basis to share ideas and network wth
their colleagues from other regions on their regional
energy plan. AEA staff facilitates the neetings and
provi des updates on statewide energy data, mapping
resour ces, and techni cal assistance during these

sessi ons.
This project wll continue the current contracts into
Phase 11, and anticipates including other regions,

such as Kodi ak, Chugach, and Arctic Slope, in the
regional energy planning process. The contracts are
di vided into two phases:

* Phase I - prelimnary pl anni ng, resource
inventory assessnent, and data collection;
e Phase Il - drafting, soliciting comrents, and

finalizing the plan.

The current contracts are for Phase | activities. The
tasks include identifying a stakehol der advisory group
and stakehol ders at large. Resource inventory and data
analysis for the region to include identifying past
reports, studies, and summary of efforts, are part of
this activity. Through data analysis, the contractor
nmust determne, if any, areas or projects that require
further analysis (identifying the gaps) and establish
assunptions for evaluating project feasibility and
costs. Phase Il tasks include preparing alternatives
for comunities, sub-regions, and the region as a
whole and identifying and ranking the preferred
alternatives

The conpletion of the following activities and work
tasks are required for each of the regional plans:

e Determnation of fuel wusage by comunity for
el ectricity, space heating and transportation.

* Determnation of | ocal l'y avai |l abl e ener gy
sour ces.
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« Evaluation of existing technol ogy.

e Evaluation of energy delivery systens.

e Evaluation and rank of energy sources.

e Organi zation of public workshops to assist in the
communi cation of the plan by gathering feedback
and providing periodi c updates.

O her statewide needs will also be addressed through
t he energy plan process. These incl ude:

e The utilization of propane and Liquefied Natura
Gas (LNG in rural Al aska,

« Were can and do regional transm ssion |ines make
sense, and Data collection and evaluation of
exi sting prograns.

9:28:52 AM

Vice-Chair Fairclough asked how many regional plans had
been conpleted to date. Ms. Fisher-Goad replied that there
were several plans that were in a phase 2 draft situation

but that none of them had been conpl et ed.

9:29: 20 AM

Vice-Chair Fairclough pointed out that the state had
invested $4 million starting in 2010, she wondered how | ong
it wwuld take to conplete a plan. Ms. Fisher-Goad replied
that there were 6 regions under contract with AEA to work
through the plans. She said that the authority had been
working with the Calista region the |ongest, which was one
of the nobst diverse regions in the state. She said that
through the Interior Energy Project, the advancenent of
other fuel sources was being incorporated into the plan.
She asserted that the idea was not to depl oy renewabl es but
to | ook at affordabl e energy throughout the state.

9:31: 35 AM

Vice-Chair Fairclough highlighted: 6 regional plans for $4
mllion. She wondered how nuch additional investnent would
be needed to conplete the 6 plans and if new regions were
being added. M. Fisher-Goad anticipated that the only
addi tional funds that would be needed woul d be the $500, 000
for FY15, and potentially in FY16. She remnded the
commttee that the project had not received funding in
FY14.
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9:32: 28 AM

Senat or Hof f man of fered strong support for t he
appropriation. He said that energy costs in rural Al aska
were the nunber one concern for people living in the area.
He pointed out that the Calista region was the size of the
state of Washington. He asserted that 4 years could seem
like a long time, but that getting it right the first tine
woul d save the state noney in the |ong run.

9:33:18 AM

Senator Bishop inquired whether the projects were ready to
bid after they were evaluated by AEA M. Fisher-CGoad
responded that the goal was to have projects prioritized by
the region and then for AEA to provide the analysis. She
stated that many of the projects that would be eval uated
were already in the cue with other prograns.

9: 34: 08 AM

Senator A son referred to RN 56220. He understood that the
FY15 request was $10,000,000, and that the FY16 request
woul d be $217, 000, 000 and $100, 000,000 in FY17. Ms. Fisher-
Goad replied that there had been an anendnent with respect
to the back-up provided for the project. She explained that
the authority had focused on the licensing efforts rather
than the engineering of the project. She said that it had
been determined that it made nore sense to focus on the
licensing aspect of the project before going into the
detail ed design. The request focused beyond the request for
FY15, and she remnded the conmttee of the supplenenta
request for FY14. She said that it was anticipated that an
additional $73.1 mllion to acquire the |license. She
rel ayed that additional engineering cost estimates had been
added to the detail of the backup, which would be roughly
$245 mllion. She asserted that the purpose of the
licensing portion was to focus in on that aspect of the
FERC process to make sure that AEA had a project before
expendi ng any of the engi neering funds.

9:35: 52 AM

Senator O son understood that in 2016 AEA was suggesting it
woul d need another $73.1 million in addition to the $216
mllion. M. Fisher-Goad reiterated that there was an

Senat e Fi nance Comm tt ee 15 02/ 19/ 14 9:07 A M



anended back-up detail request with the $10, 000,000 that
reflected only the $73.1 million in FY16.

M.
present ati on:

Hanr ahan conti nued Wi th t he capi tal request

RN 51748

Al aska Industrial Devel opnent and Export Authority -
Ambl er Mning District Access

$8, 500, 000

Brief Summary and St at enent of Need:

This project will provide an all season access road
for exploration and devel opnent of mneral resources
within the Anbler nmining district. This project wl
provide substantial economc benefits and a large
nunber of high paying jobs in the region. Funding
sought will be wused to continue the Environnental
| npact Statenment (EI'S) and permtting processes to the
point that the road could be constructed. The Al aska
| ndustrial Devel opnment and Export Authority (Al DEA)
wi ||l develop the project financing structure through a
public-private partnership in conjunction with |ocal
governments, regional native corporations, and the
private sector.

9:38: 16 AM
RN 58442
Al aska Railroad Corporation - Positive Train Contro
$15, 000, 000
Brief Summary and Statenent of Need:
Thi s project provides $15, 000,000 for the Al aska
Rai | r oad Cor por ati on - Positive Train Contro
upgrades. The Alaska Railroad Corporation (ARRC) is
required to install this federally-mandated technol ogy
in order to continue offering passenger rail services.
It is estimated that approximately $69.7 mllion wll
be needed between 2015 and 2018 to conplete the
proj ect .

9: 38:49 AM

JEANNE MUNGLE, ADM NI STRATI VE SERVI CES DI RECTOR, DEPARTMENT
OF COWMERCE, COVMUNITY AND ECONOM C DEVELOPMENT, proceeded
with the capital requests:
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39:

RN 58442

Fai rbanks North Star Borough - Heating Device Air
Quality

Mtigation

$2, 000, 000

Brief Summary and Statenent of Need:

The Fairbanks North Star Bor ough  (Borough), in
coll aboration with the State of Alaska, is continuing
to work towards m ni m zi ng particul ate matter
em ssions and inproving air quality in the Borough.
This project will provide funding to the Borough for
heating device change-out progranms that mtigate
em ssions and inprove air quality wthin the fine
particulate matter nonattainment area. This program
al l owns Borough residents to renove, replace, or repair
their solid fuel heating devices with cleaner burning
devices. EPA-certified heating devices offer increased
energy efficiency and reduce fine particulate matter
em ssions over older, uncertified devices.

17 AM

RN 55603
Kot zebue - Swan Lake Snmal | Boat Har bor
$2, 500, 000

Brief Summary and St at enent of Need:

Kot zebue is the regional transportation hub for the
Nort hwest Arctic Borough. Residents of the region
frequently wuse its two "harbor |ike" facilities to
access subsistence areas. Native subsistence is a very
high priority for Kotzebue and borough residents, and
a mpjor contributor to its econony. This project wll
provi de adequate nooring and docking facilities for
borough residents whose primary transportation during
sumer nmonths is by small boats.

Ms. Mungl e added that the project was necessary because the
Shore Avenue Erosion Project had elimnated the use of the
exi sting boat harbor for many subsistence users.

9:40: 15 AM

RN 57375
Mat anuska- Susi t na Borough - Bogard Road Extension East
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$5, 000, 000

Brief Summary and St at enent of Need:

This project provides an additional east-west corridor
from Palmer to Wasilla to reduce traffic congestion
and traffic-related fatalities and inprove safety in
the core area.

Proj ect Description/Justification:

Construction of the Bogard Road Extension from the
City of Palmer to Trunk Road will provide the final

link for the Bogard-Seldon Corridor. This wll allow
travel from Palnmer to north of Wsilla and Meadow
Lakes without having to use the Pal mer-Wasilla Hi ghway
or Parks Hi ghway. This will be an additional east-west

corridor to relieve traffic congestion and inprove
safety in the nost populous areas of the WMtanuska-

Susi t na Bor ough.

A portion of the construction funding was provided
t hrough a voter-approved 2012 State Ceneral Obligation
Bond. This project wll provide the remaining funds
needed to conplete construction of 3.25 mles of road
between the G enn H ghway in Palnmer and Trunk Road,
one of the borough's few north-south arterials. The
construction of this segment wll provide the | ast
link for an additional east-west corridor between the
Borough's two | argest cities.

9:40: 59 AM

Co- Chair Meyer asked whether the project was in its final
phase. He queried how the project fell under the departnent
and not the Departnment of Transportation (DOT).

Ms. Hanrahan replied that many small road projects went
through the departnment because they were not within the
Statewi de Transportation |nprovenment Program (STIP) plan
for DOT.

9:41: 35 AM

Ms. Mungle replied added that the project would provide the
remai ning funds to conplete the 3.25 mles of road.

9:41: 47 AM
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Senator Dunleavy inquired if there was coordination wth
the other departnents regarding laying water |ines along
the route and other activities along the route.

Ms. Hanrahan the departnent did have [|ocal governnent
speci alists t hat wor ked t hr oughout t he state on
coordi nati ng between departnents.

9:42: 34 AM

Ms. Mungl e continued with the capital requests:

RN 57374

Mat anuska- Susitna Borough - Rail Extension to Port
MacKenzi e

$5, 000, 000

Brief Summary and St at enent of Need:

This project provides funding for construction of a
rail extension from the Alaska Railroad mainline to
Port MacKenzie, a deep water port capable of docking
and | oading the | argest cargo vessels in the world. By
providing a shorter rail route to tidewater, the rai
extension wll substantially boost the export of
Al aska's mnerals, and other natural resources hel ping
to diversify the statew de econony.

9:43: 28 AM

Co-Chair Meyer inquired if the request represented the
final cost on the rail line and whether anyone else was
participating in offsetting sone of the costs. M. Mngle
responded additional funding would be needed, but the
degree of funding was unknown at present. She said she
woul d get back to the commttee regardi ng those issues.

9:44: 25 AM

Ms. Mungle continued to |ist the capital requests:

RN 52278
Whittier - Shotgun Cove Road
$2, 000, 000

Brief Summary and Statenment of Need:
This project extends Shotgun Cove Road 2.5 mles, from
Enerald Cove Trailhead to Trinity Point. This paved,
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24 foot road will inprove the quality of Ilife and
produce nmuch needed revenue sources for the Cty of
Whittier, its residents, and the |ocal business. The
Shot gun Cove Road project is an approximately 9 nile
of new road construction project ainmed at accessing
lands in Shotgun Cove as well as lands to the east of
the Wiittier core area. These lands were granted to
the City of Wittier by the State of Al aska. The city
is required to convey the mpjority of this land into
private ownership. The Shotgun Cove Road project is
intended to provide access to these lands as well as
to pronote devel opnent.

9:45: 21 AM
RN 45816
Al aska Air Carriers Association, Inc. - Medallion
Foundat i on
$250, 000
Brief Summary and St at enent of Need:
The mssion of the Mdallion Foundation is to reduce
avi ation accidents in Alaska by fostering a new safety
culture and by pronoting higher safety standards
through training, research, education, auditing and
advocacy. This project will provide state support to
the Medallion Foundation as they transition their
busi ness nodel to a nore fee based structure.
Medal lion Foundation participants transport 90. 3
percent of the passengers enplaned in Al aska by
carriers operating in Alaska. Those sane participants
carry 95 percent of the cargo and mail transported
within Al aska. Participants in the safety program
serve 100 percent of the conmunities in Al aska.

9:46:16 AM
RN 58698

Al aska Native Tribal Health Consortium Al aska Rural
Uilities Coll aborative Expansion
$500, 000

Brief Summary and Statenent of Need:

This project supports the Alaska Rural Uility
Col | aborative (ARUC) community retrofit needs. Since
2008 ARUC has been working to operate/ manage community
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water and sewer system Benefits to conmunities

include |lower fuel and parts costs, inproved water
quality, steady enploynent of |ocal water operators,
reliable wat er servi ce, and sust ai nabl e

i nfrastructure.

In FY2014, $1.75 million was appropriated to bring new
communities into the collaborative: Scamon Bay, St.
Mary's, Buckl and, Noatak, and Kasi gl uk.

RN 38713
Arctic Power-Arctic Energy |ssues
$250, 000

Brief Summary and St at enent of Need:

This project will support education efforts to open
the coastal plain of the Arctic National WIldlife
Refuge for oil and gas exploration and devel opnent.

9:48: 04 AM

Senator Hoffman acknowl edged the project's popularity
statewi de, but he questioned its effectiveness. He further
inquired prospects of the project and what the departnment
had done in the last 2 years of funding in order to advance
t heir goal s.

Ms. Hanrahan replied that the |egislative appropriation had
been | ong-standing in working towards the opening of ANWAR
to oil exploration. She stated that she would get back to
the commttee with additional updates on the progress of
t he project.

9:48: 59 AM

Co-Chair Meyer shared Senator Hoffman's concern. He thought
that it would be good to see what the state was getting for
its noney.

9:49: 20 AM

Senator O son wunderstood that Arctic Power was becom ng
involved in Quter Continental Shelf (OCS) reallocation of
resour ces.

9:49: 57 AM
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Co- Chair Meyer thought that if the project was branching
off into OCS and different areas then the back-up should
refl ect change. Senator dson did not think that the ANWR
aspect was being elinmnated, he thought that the idea of
opening ANMR for drilling was not a favorable one on the
federal |evel

9:50: 12 AM

Vice-Chair Fairclough commented that there had been a
resolution passed in the U S. House of Representatives in
support of the opening of ANWR She agreed that the project
needed further review, but believed that it provided val ue.

9:51:19 AM

Ms. Mungle continued with the project requests:

RN 41959
Arctic W nt er Ganes St at e Team Al aska- St at e
Partici pati on G ant

$485, 000
Brief Summary and St at enent of Need:
This project wll provide funding for gane related
costs for the preparation of the 2016 Arctic Wnter
Ganes.

9:51: 55 AM

Ms. Hanrahan turned to the next request:

RN 55062

Bl ood Bank of Al aska-Facilities and Services Expansion
Pr oj ect

$7, 000, 000

Brief Summary and St at enent of Need:

This project provides funding for the construction of
a new facility to consolidate separate facilities
wi thin Anchorage, neet narket demands, and expand
services. This new facility is scheduled to be a
56,000 square foot, two-story centralized facility,
with an additional 4,000 square foot mechanica
pent house. It wll consolidate the BBA's donor
col | ecti on, bl ood pr ocessi ng, adm ni strative
wor kspace, mnobile blood coach garages, and general
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storage into a single facility. The Blood Bank of
Al aska (BBA) is a strategic part of Al aska's energency
response infrastructure. BBA works actively wth
Al aska's energency preparedness entities to ensure a
safe Dblood supply is available in the event of a
di saster.

9:52:17 AM

Co- Chair Meyer asked whether the funding was going to be
the last contribution to the facility. He further inquired
who el se was hel ping on the project. M. Hanrahan responded
that the departnment would get back to the comrmittee wth
t he information.

9:53: 02 AM

Vice-Chair Fairclough stated that the request would not
fully fund the projects. She spoke in support of the Bl ood
Banks and highlighted that they were entering on to a
capi tal canpaign program to collect noney toward a funding
match. She thought that it would be incunbent upon the
conmittee to inform the Blood Bank that this would be the
| ast contribution to the project, should that was the wll
of the commttee.

9:53: 34 AM

Co-Chair Meyer wunderstood that the hospitals benefitted
from the project as well as other groups, but he opined
that the state was the sole provider. M. Hanrahan replied
that the blood bank was doing sonme private fund raising,
but that she was unsure of the details.

9:54: 01 AM

Ms. Mungle specified that the total project cost was $51.5
mllion, $29,760,000 of which had already been secured. She
said that the bank had received state grants, raised
$610,000 in private funds, and the sale of their existing
bui | di ng and Bl ood Bank of Al aska cash was in the anount of
$3 mllion.

9:54: 30 AM

Ms. Hanrahan continued with the capital requests:
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9:

54.

RN 45874
Inter-1sland Ferry Authority
$500, 000

Brief Summary and Statenent of Need:

Inter-Island Ferry Authority (IFA) provides daily
service between Ketchikan and Prince of Wales Island
(POW . Passenger revenue and ot her funds are
insufficient to cover their projected costs. This
transport link is a vital service to Southeast Al aska.
|FA is continuing to refine their operations plan to
maxi m ze profits, reduce expenses and mnimze
reliance on state funds.

57 AM

RN 48513

Marine Exchange of Al aska-Al aska Vessel Tracki ng
Syst em Upgr ades and Expansi on

$600, 000

Brief Summary and Statenent of Need:

This project wll operate, maintain, upgrade and
expand the vessel tracking system provided by the non-
profit Marine Exchange of Alaska that substantially

contri butes to saf e, secure, efficient and
environmental ly sound maritine operations. The vessel
tracking system affects all of Alaska's coasta

communities and is a valuable tool for state agencies
and the United States Coast Guard.

In addition to state agencies (Departnments of
Transportation and Public Facilities,

Commerce, Community and Econom c Devel opnent, Fish and
Ganme, Public Safety, and Environnental

Conservation), the United States Coast Guard (USCG),

coastal communities and nmariners are using the system
to aid safe, secure, efficient and environnentally
sound maritinme operations in the Arctic. The system
has also been used to nonitor Shell's exploration
operations and validate conpliance with environnenta

protection neasures prescribed in permts. The
information provided by the systemis also used by the
USCG and state to develop risk reduction neasures for
vessels transiting the Bering Strait and to nonitor
conpliance with safety and environnental regul ations
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9:57:25 AM

RN 38948
Nat i onal Petrol eum Reserve- Al aska | npact Grant Program
$2, 800, 000

Brief Summary and St at enent of Need:

The National Petroleum Reserve - Alaska (NPR-A)
program provides grants to communities for public
facilities and services. Priority is given to those
communities directly or severely inpacted by the
| eases and devel opnent of oil and gas within the NPR-
A. Funding cones from the federal governnent as a
share of the funds received on |eases issued wthin
NPR- A.

9:58:19 AM
AT EASE

10: 00: 51 AM
RECONVENED

AFY 15 GOVERNOR' S BUDGET  OVERVI EW DEPARTMENT  OF
ADM NI STRATI ON

CURTI S THAYER, COWM SSI ONER, DEPARTMENT OF ADM NI STRATI ON
began a PowerPoint presentation, "Alaska Departnent of
Adm ni stration Departnent Overview." He spoke to Slide 2,
"Capital Increnents":

RN 58322

Enterprise Technology Services - Uninterrupted Power
Supply Repl acenent for Juneau Data Center

$1, 200. 0

Brief Summary and Statenent of Need:

This project wll replace an obsolete uninterrupted
power supply (UPS) device and add automatic fail over
systemto enterprise Juneau Data Center UPS conpl ex.

RN 58240

Mot or Vehi cl es - Repl ace CQut dat ed | nf or mati on
Technol ogy I nfrastructures

$900. 0

Brief Summary and St at enent of Need:
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Repl ace old and out of warranty servers and storage
devices, and increase the business continuity of the
Di vi sion of Mdtor Vehicles (DW) services.

RN 58168
Mot or Vehicles - Real -Tine Driving Records
$350.0

Brief Summary and Statenment of Need:

Department of Motor Vehicles (DW) real tinme driving
record system will change insurance conpanies' access
to Alaskan drivers' records and wll allow for
i nsurance quotes to be given on the sane day via real-
time updates to driving records. This project also
affords ot her authorized organizations real-tine
access to Al aska driving records.

10: 03: 26 AM

Comm ssi oner Thayer t ur ned to Slide 3, "Deferred
Mai nt enance":

RN 49602 - This is one appropriation for a total of
$10,250.0 with 3 allocations:

* RN 54089
e Ceneral Services — Public Building Fund Buil di ngs
« CF $3,250.0
« PBF $3,000.0
o Funding is provided to the Division of Genera
Service’s for Public Building Fund deferred

mai nt enance
o Currently there are 12 Public Buildings in the

fund
* RN 54799
e Ceneral Services — Non Public Building Fund
e GF $1,000.0

o Funding is provided to the Division of Genera
Service’s for the Non-Public Building Fund
def erred mai nt enance

o Currently there are 6 Non Public Buil dings

Comm ssi oner Thayer continued to Slide 4 "Public Building

Fund", which detailed the public buildings naintai ned under
t he fund.
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Comm ssi oner Thayer di scussed Slide 5 "Deferred

Mai nt enance- Underground Parking." The slide depicted two
images of the Atwod Parking Lot before and after
i mprovenent s had been made for a | eaki ng r oof ,

deteriorating concrete, and waterproofing.

10: 05: 18 AM
Comm ssi oner Thayer spoke to Slide 7 "Deferred
Mai nt enance":
RN 54183
ETS - State of Alaska Teleconmunications Deferred
Mai nt enance System Year 5 of 5
GF $3,000.0

e Funding is provided to Enterprise Technol ogy
Services for maintenance of the State of Al aska
Tel ecomruni cati ons Systens

Mai nt enance i ncl uded t ower i nspecti ons, cabl e
tensioning and installation of a mcrowave system in
shel ter.

Comm ssioner Thayer addressed Slide 8, "SATS Deferred
Mai nt enance- Sel dovia and |ndependent Ridge." He said that
the crews often worked in extrene, cold weather; the
request would increase fuel capacity and reduce refueling
m ssi ons.

Comm ssioner Thayer turned to Slide 9, "SATS Deferred
Mai nt enance- Cordova.” He stated that the request would
increase the guided cabling to the tower in order to
wi thstand the wei ght of extrene ice.

Comm ssi oner Thayer discussed Slide 10, "Wat W Use to
Have." The slide illustrated the condition of State Ofice
Building cubicle spaces in 1970 versus newy renovated
space standards for the Division of General Services.

10: 07: 15 AM

Comm ssioner Thayer spoke to Slide 11, "New Universa
St andar ds":

Wiy space standards?
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*Save the state over $125 million the next 20 years in
reduced | ease costs.

e Through WSCA contract the state saves significantly
on systens furniture

*New space wll be better for teamwork  and
col | aborati on anong “nei ghbor hoods”

Better airflowwth fewer walls

*Natural light for everyone wth private offices
toward core of building

eShared printers, scanners and copiers reduce the cost
of individual units

* Enpl oyees can nove from one office to another and
have the same working experience in any departnment or
agency

*Cl ean desk policy addresses need for docunent privacy
i n agencies

10: 09: 41 AM

Comm ssi oner Thayer addressed Slide 12, "LPPG Update":

Coll ocate high traffic custoner service agencies into
one | ocati on:

*Div. of Mdtor Vehicles (DW)

* Per manent Fund Divi dend ( PFD)

e Child Support Services Division (CSSD)

*Provi de shared custoner waiting area for PFD and CSSD
*Ease of custonmers and clients parked in the LPPG to
conduct busi ness in LPPG

*Provide shared resource roonms for PFD and CSSD.
Enpl oyee restroons and café

*Reduce traffic and wuse of elevators in Atwood
“of fice” spaces

10:11: 39 AM

Comm ssi oner Thayer turned to Slide 13, "Nonme SOB Update."
He shared that the funding for the project had been secured
in FY14, project conpletion was anticipated for April 2015.
He said that the hope was to increase the nunber of
agencies the building housed from6 to 8, in addition to a
café, 2 conference roons, and an ADA public restroom He
said that the project budget was $11,623,145 and it was
projected that contractors would be on tinme and on budget.

Comm ssi oner Thayer addressed Slide 14, "Douglas |Island
Bui | ding Update." He shared that funding for the project
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had been secured as of July 2013, the departnent was
currently out on bid; construction was expected to begin in
April 2014, conpleting in August 2015. He said that the
hope was to increase the nunber of agencies housed in the
building from 2 to 3, in addition to 2 café, 3 conference
roons and an option for negotiated increased parking. He
stated that the project budget was $18, 200, 000.

10: 13: 48 AM

Vi ce-Chair Fairclough asked whether the new |ease parking
had been calculated into the recovery rate for the
renovati ons. Comm ssi oner Thayer replied in t he
affirmative. He added that the price was nom nal conpared
to working with a comrercial |ease. He shared that a | ower
operating cost was anticipated for the building.

10: 14: 48 AM

Comm ssi oner Thayer discussed Slide 15, "Ceologic Mteria
Center."” He relayed that an existing Samis Cub building
would be renovated into the new GVC center. The project
secured final funding in July of 2013 and the building was
purchased in July 2013. Construction was expected to begin
in February 2014, with the conpletion date of Septenber
2014. The project budget was $24,500,000 and was fully
f unded.

10:17: 31 AM

AFY 15 GOVERNOR' S BUDGET OVERVI EW  DEPARTMENT OF NATURAL

RESOURCES

10: 18: 30 AM

JEANVARI E DAVIS, DIRECTOR, DIVISION OF SUPPORT SERVICES,
DEPARTMENT OF NATURAL RESOURCES, related that the total
request for the departnent was $28.2 nillion, $15.8 nillion
of which were GCeneral Funds; this was approximately 22
percent less that the departnent had in its current FY14
capi tal budget. She shared that the projects were devel oped
to support core services and were focused on the
responsi bl e resource devel opnent ef ficiencies in
permtting, resource assessnent, deferred maintenance, and
provi di ng safe access to state | and.

10: 19: 38 AM
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ED FOGELS, DEPUTY COW SSI ONER, DEPARTMENT OF NATURAL
RESOURCES, spoke to the departnment's capital requests:

RN 38872
Unified Permt Project and Docunent Managenent
$3, 300, 000

Brief Summary and Statenent of Need:

The Unified Perm t pr oj ect IS an interactive
application system with three overall project goals:

1) Shorten and nake consistent cycle tines for |and
and water use authorization requests; 2) Cuide
applicants to the correct authorization requests; and
3) Build internal systens that directly support the
Departnment of Natural Resources (DNR) productivity.

This nulti-year project is designed to support and
streanline the permt process, raise productivity and
set known response tines for applicants. The system
i ntegrates mappi ng systens and docunents to individua

applicant’s case files and project-rel ated dat a.

10: 20: 30 AM

BOB SWENSON, DEPUTY COW SSI ONER, DEPARTMENT OF NATURAL
RESOURCES, |isted the follow ng capital requests:

RN 58256
Yukon River Crossing Fault Characterization
$630, 000

Brief Summary and Statenment of Need:

The Yukon River crossing is a critical point on the
only land link along the Trans-Al aska Pipeline, Dalton
H ghway, proposed natural gas pipeline corridors, and
to the oil and gas resources of Northern Al aska.
CGeologic conditions here are poorly wunderstood and
locally unstable. Wth 90 percent of state revenue
crossing the bridge daily, state revenue, Alaska's
econony, human safety, and the environnent are at
risk. This project will fund needed geol ogi cal mappi ng
and hazards assessnment to understand threats to
existing infrastructure and aid engineering of new
proj ects.

Proj ect Description/Justification:
VWhat is the issue or problemto be sol ved?
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Ceologic conditions in the area of the Yukon River
crossing are poorly understood and |ocally unstable,
as denonstrated by the 2012 |andslide near the South
Bridge abutnent. The area contains extensions of the
Tintina and Kaltag faults, two recently active faults
simlar in scale to the Denali fault responsible for
t he 2002 magni t ude 7. 9ear t hquake. These faul t
| ocations are not well nmapped and their potential
hazard to infrastructure i s unknown.

10: 22: 15 AM

RN 51052
Strategic and Critical Mnerals Project
$375, 000

Brief Summary and St at enent of Need:

This project provides geologic and geophysical data
required to assess Alaska’'s Strategic and Critical
Mnerals (SCM potential. It wll help the state
address donestic need for these essential elenments.
Many areas of Alaska are geologically favorable for
hosting SCMs, but the lack of basic geologic data
deters mneral exploration in Alaska’s SCMrich areas.

otaining pertinent geologic data wll encour age
m neral exploration, advance the state’s know edge of
its m ner al resour ces, pr onot e i nf ornmed state

managenent decisions, and neets one of the division s
m ssi on goal s.

RN 58307

Ofice Space Renovation in New GCeologic Mterials
Center to Accommpdate State Pipeline Coordinator's
Ofice

$2, 165, 000

Brief Summary and St at enent of Need:

The Depart nment of Administration (DQA) recei ved
capital appropriations to purchase and renovate an
existing Sanmis Club building (located at 3651 Penl and
Par kway, Anchorage) into the new state GCeol ogical
Materials Center (GWC) facility. The new facility
replaces the dilapidated and inadequate Eagle R ver
facility currently used by the Departnment of Natural
Resources (DNR). This appropriation provides funding
to build out office space within the new GVC to
relocate the State Pipeline Coordinator's Ofice

Senat e Fi nance Comm tt ee 31 02/19/14 9:07 A M



(SPCO from a private lease to this state-owned
facility. Rent generated by the SPCO will help offset
operations and mai ntenance costs in the new facility,
and generate a long-term cost savings.

VWhat is the scope of work?

Renovation of the existing facility will provide 11

500 square feet for the SPCO including the core
of fice spaces needed for t he enpl oyees at
approximately 7,200 square feet per the new universal
space standards, 1,800 square feet for secure case

file storage requirenents, 250 square feet of library
space, and additional space for arctic gear and
inventory storage, large format plotters and IT

equi pnent, and a conference room

DOA has calculated that noving the SPCO into the GVC
is expected to generate a future net cost-savings
after conpl etion of t he capi tal pr oj ect of
approximately $900,000 over a 10-year period, and
$3, 100, 000 over a 20-year period.

RN 57971

Lower Kenai Park Facility and Access |[|nprovenents-
Phase 1 of 2

$1, 000, 000

Brief Summary and Statenment of Need:

This is phase one of a two-phased project to construct
a new boat launch facility and restroons on the Kena

River. Phase one wll focus on the Eagle Rock boat
launch and incl udes: site design and planning;
construction of new restroonms; construction of a new
boat launch; and prelimnary inprovenents to parking
ar eas.

10: 24: 43 AM

RN 58594
Ki ng Cove Road-|zenbek Ri ght-of-Way and Permtting
$100, 000

Brief Summary and St at enent of Need:

This project provides for coordinating right-of-way
and permtting to connect the comunity of King Cove
to the all-weather airport in Cold Bay by road through
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the 1zenbek National WIdlife Refuge WIderness as
directed in congressional and state |egislation.

RN 58258
Forest Access Mapping, Inventory, and Reforestation
Proj ects
$900, 000

Brief Summary and Statenment of Need:

This project will enable the Division of Forestry to
conplete four related high priority projects. First,
the purchase and installation of new bridges and
culverts will support inproved access to state forest
units. Second, w despread areas of w ndstorm damaged
timber in Interior Alaska will be mapped to pronote
its salvage. Third, a conprehensive interagency effort
will install and nonitor permanent forest inventory
plots to provide nmanagers with up-to-date growh and
yield trends to help neet woody biomass demand. And
fourth, the planting of 500 acres of white spruce
seedlings will elimnate the reforestation backlog in
t he Fairbanks area.

10: 27: 02 AM
RN 6854
National recreation Trails Federal G ant Program
$1, 700, 000

Brief Summary and Statenent of Need:

Al askans rely on trails for recreation, subsistence
and transportation. These trails need nmaintenance to
ensure safe passage and that they remain open and
avai l able for wuse. Funds are distributed as 80/20
mat ching reinbursable grants for trail and trail head

devel opnent and rmai nt enance, and for educati on
progranms relating to trail safety and responsible
trail use. Gants are awarded to organizations,

agencies and local governnents. The end result is a
variety of trails that are safe, high-quality, have
year-round access, and include notorized, non-
notori zed, and diversified trails.

RN 6865

Nati onal Historic Preservati on Fund
$800, 000
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Brief Summary and St at enent of Need:

The National Hi storic Preservation Fund (NHPF) is a
federal program to assist states with their statew de
hi storic preservation prograns. Al so included in this
capital project are cooperative historic preservation
projects executed through cooperative or assistance
agreenents or grants with federal agencies. The NHPF
f unds grants to | ocal gover nnment s, agenci es,
organi zations and individuals for restoration or
stabilization of historic properties, and grants for
survey, inventory, education, planning and training
projects. Cooperative historic preservation projects
with federal agencies assist neeting mutual cultural
resour ce nmanagenent goals.

RN 56460

Knik River Public Use Area Target Shooting Facility
Design and Construction Phase 2

$200, 000

Brief Summary and St at enent of Need:

The departnment wll create a safe, accessible target
shooting area consistent with |and use managenment plan
recommendati ons nmade after a lengthy public process.
The departnment wll design and construct a mninal
facility reflecting a high degree of safety for range
users and users of surrounding | ands.

10: 28: 31 AM

RN 51197

Public Access and User Facilities Inprovenents at the
Mout h of the Kasilof R ver Phase 2

$1, 400, 000

Brief Summary and Statenent of Need:

This project addresses  urgent probl ems  needing
i medi ate attention where the Kasilof River flows into
the Cook Inlet. Unstructured access and parKking,
canping, and a Jlack of solid and human waste
facilities have resulted in serious environnental,
social, and natural resource inpacts. Additionally,
public safety, energency, and |aw enforcenent services
are hindered. The inpacts being addressed result from
the highly popular personal use fisheries. The nunber
of Alaskans participating in this wunique program
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continues to grow annually resulting in ever
increasing inpacts to the area’ s natural resources.

RN 58598
Seward Peni nsul a/ Port C arence Project Devel opnent
$500, 000

Brief Summary and St atenent of Need:

The Al aska Departnent of Natural Resources w il work
with the federal governnent to advance |and transfer
from the United States Coast Guard (USCG. Funding

will be wused to work cooperatively wth the
nei ghbori ng | and owner, Beri ng Straits Native
Cor por ati on, and possi bly ot her i nterested

st akehol ders on the land transfer for infrastructure
devel opment .

RN 57282
South Denali Visitor Center Phase 2
$1, 235, 000

Brief Summary and Statenent of Need:

The South Denali Visitor Center will provide a year-
round destination on Curry Ridge in Denali State Park
at mlepost 135 of the Parks H ghway. The full build
out for the project includes a 15,000 to 16,000 square
foot visitor center, a shuttle station, canpground,
trails, interpretive nedia, and parking/trail head.
This phase wll design and construct a network of
trails at the visitor center and day-use areas to
manage visitor foot traffic and prevent adverse
i mpacts to the natural surroundings.

10: 30: 49 AM

RN 6855
Abandoned M ne Lands Recl anmati on Federal Program
$3, 200, 000

Brief Summary and St at enent of Need:

The Legislature enacted the Al aska Surface Coal M ning
Control and Reclamation Act in 1983 (AS 27.21). The
mai n purpose of the act was to pronote the reclamation
of areas mned before enactnent of the federal Surface
M ning Control and Reclamation Act of 1977. Conditions
on sonme of these nmned areas could endanger public
health and safety, have environnental inplications,
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and prevent the beneficial use of or cause damage to
| and and water resources. Al funding for this program
cones from federal grants; no general funds are
required. This program will enploy up to 75 Al askans
in private sector construction jobs.

RN 37762

Cooperative Water Resource Program Pass-through to
USGS for Stream Gagi ng Projects

$2, 500, 000

Brief Summary and St at enent of Need:

This project permts the Departnent of Nat ur al
Resources to accept funds from both the private sector
and | ocal governments and to pass these funds through
to the US.  Ceological Survey and U S. Natura
Resources Conservation Service as part of funding
agreenents for cooperative water resource prograns.
The funding agreements provide overhead to cover the
admnistrative costs associated with the pass-through
process. The data gathered in these projects are
useful for reviewing water resources related to mning
activities, dam safety and construction, hydroelectric
power generation, and in-stream reservation of water
appl i cati ons.

Co-Chair Meyer interjected that tinme for the neeting was
running short, he hoped that questions from conmttee
nmenbers coul d be conmunicated and foll owed up directly with
t he departnent.

RN 33690
Snownmobi |l e Trail Devel opnent Program and G ants
$250, 000

Brief Summary and Statenent of Need:

Snowmobiling is one of Alaska's fastest grow ng
outdoor activities and a very inportant transportation
resource for rural communities. There is a grow ng
demand to develop and maintain trails and trail heads
to provide for safe riding opportunities and
transportation routes, and to educate riders about
safe riding practices. Funds for this program are
provided by snowmbile registration fees paid by
Al askans. Funds are distributed in the form of
mat ching grants for trail devel opnment and mai nt enance,
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trail marking and signing, safety education, and to
establish legal trail easenents.

10: 32: 52 AM

RN 39042
Nat i onal Coastal Wetl and G ant
$1, 000, 000

Brief Summary and St at enent of Need:

This project wll allow the purchase of 2,585 acres of
coastal wetlands on the northern coast of Afognak
| sland. The Coastal Wetlands program focuses on
coastal wetlands ecosystens including both wetlands
and upland buffers. Wtlands provide essential fish
and wildlife habitat, which in Al aska support many
commercial and recreational human uses, particularly
in and near comunities, parks, and refuges. Wtl ands
provi de substantial contributions to water quality,
flood and storm water control, as well as providing
habitat for fish and wildlife. This program provides
federal funding to the state for the long-term
protection of wetlands, which is matched with private
sector donations.

RN 37769
Federal and Local Governnental Funded Forest Resoruce.
$1, 800, 000

Brief Summary and Statenent of Need:

This project allows for one- tine federal and | ocal
government funded projects. These projects include
conpetitive gr ant awar ds for hazar dous fuels
reduction, Firew se and prevention education, specia
forest disease surveys, forest restoration projects,
bi omass inventories, targeted community forestry,
forest stewardship plans, and agreenments for one-tine
| ocal governnent funded field projects, including fuel
mtigation. This project meets the mssion of
continued protection, developnment and nanagenent of
the state’s natural resources by enlisting cooperation
at the local |evel throughout Al aska.

Co-Chair Meyer wunderstood that the rest of the requests
dealt wth deferred mai ntenance. M. Fogels replied in the
affirmative.
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10: 33: 43 AM

Vice-Chair Fairclough queried the personnel costs related
to the first request: RN 38872. Ms. Davis that the costs
were for existing long-term non-permanent enpl oyees.

10: 34: 38 AM

Vi ce-Chair Fai rcl ough asked whether | ong-term non-
per manent enployees drew retirement and health benefits.
Ms. Davis responded that they did not draw retirenent
benefits, but did receive health benefits.

10: 35: 04 AM

Co- Chair Meyer discussed housekeepi ng.

10: 35: 16 AM

SB 119 was HEARD and HELD in commttee for further
consi derati on.

10: 35: 16 AM
#
ADJ QURNVENT

The neeting was adjourned at 10:35 a. m
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