SENATE FI NANCE COW TTEE
February 19, 2013
9:02 a.m

9:02:19 AM

CALL TO ORDER

Co-Chair Meyer called the Senate Finance Commttee neeting
to order at 9:02 a.m

VEMBERS PRESENT

Senat or Kevin Meyer, Co-Chair

Senat or Pete Kelly, Co-Chair

Senat or Anna Faircl ough, Vice-Chair
Senator dick Bishop

Senat or M ke Dunl eavy

Senat or Donny O son

VEMBERS ABSENT

Senat or Lyman Hof f man

ALSO PRESENT

Doug Woliver, Deputy Administrative Director, Alaska Court
System Joseph Masters, Comm ssioner, Departnment of Public
Safety; Richard Svobodny, Deputy Attorney Ceneral, Crim nal
Di vi si on, Department  of Law; Leslie Houston, Deputy
Comm ssioner, Departnent of Corrections; Patrick Ganble,
President, University of Alaska; Mchelle Rizk, Associate
Vice President, Statewi de Planning and Budget, University
of Al aska

SUMVARY
SB 18 BUDGET: CAPI TAL

SB 18 was HEARD and HELD in commttee for further
consi derati on.

DEPARTMENT OVERVI EWG:
ALASKA COURT SYSTEM
DEPARTMENT OF PUBLI C SAFETY
DEPARTMENT OF LAW
DEPARTMENT OF CORRECTI ONS



UNI VERSI TY OF ALASKA

#sb18

SENATE BILL NO. 18
"An Act making appropriations, including capital
appropriations and ot her appropri ations; maki ng

appropriations to capitalize funds; and providing for
an effective date."

9:03: 32 AM

A"DEPARTMENT OVERVI EW  ALASKA COURT SYSTEM

9:03: 32 AM

DOUG WOOLI VER, DEPUTY ADM NI STRATI VE DI RECTOR, ALASKA COURT
SYSTEM (COURT) discussed the PowerPoint, "Alaska Court
System Senate Finance Capital Projects Overview' (copy on
file).

M. Wholiver discussed slide 2, "SB 18 Court Projects -
$16, 718, 600. "

- Anchor age Canpus Court Renovation

-El ectronic Filing/Records Managenment System
-Juneau Superior Court Renbpde

-Court Security Projects

- Def erred Mai nt enance Projects

M. Wholiver |ooked at slide 3, "Anchorage Canpus Court
Renovation - 413152."

-$6.1 mllion: conplete seven-year renodel of the

Boney Courthouse; extend useful life: mnimm20 years
-Nesbett Courthouse: full to capacity when opened in
1996

-Gowmh in trial court operations necessitated renbde

M. Wholiver discussed slide 4, "Anchorage Campus Court
Renovation - 413152 (cont.)."

-Secure prisoner transport
-Construction of holding cells
- Addi tional courtroons

-Court proceedi ngs on Saturdays
-Seism c structural upgrades
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M. Wholiver highlighted slide 5, "Anchorage Canpus Court
Renovation - 413152 (cont.)."

-Additional $8.32 nillion needed for Nesbett Renpdel

- Addi ti onal courtroom and hearing room

- Acconmpdate | arge juries

-Rel ocate Probate Departnment and Children’s Court from
Boney to Nesbett

M. Wooliver discussed slide 6, "Electronic Filing/Records
Managenent System - 52410"

9:

08:

-$5.9 mllion for second phase of nulti-year project
-Electronic transmission of docunents wth goal of
nmoving to “paperl ess”

-El ectroni c exchange of data between justice agencies
(Law, DPS, Munis, Cities)

-l nmproved justice system efficiencies and potential
cost savings

38 AM

M

Wholiver |looked at slide 7, "Juneau Superior Court

Renodel - 57097."

-$998,600 - Addition of courtroom and grand jury
heari ng room

-Current hearing room too small to accommobdate grand
jury

-Second highest superior court filings per superior
court judge

-Increase operational efficiency and reduce delays in
cases and heari ngs

M. Wholiver discussed slide 8, "Court Security Projects —
47151."

-SB 18 includes $1.3 nillion of the $5.1 mnillion
requested — statew de, nulti-year project

- Physical security for public, judges, staff, jurors,
and others court users

-Integrate security operations and technology with the
architecture

M. Wooliver highlighted slide 9, "Court Security Projects
(cont.) - 47151."
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-Access control and physical barriers

- Badgi ng systens, screening equipnment, single point of
entry, caneras

-Segregated prisoner delivery paths and el evators and
security fencing around court perineters

-Ballistic shielding for judicial benches and clerks

counters

-Duress alarns, surveillance systens, and holding
cells

9:11: 27 AM

Co-Chair Meyer wondered if the Anchorage Canpus Court
Renovation was contained in the governor's request. M.
Woliver replied that $6.1 mllion was requested by the
governor, and would finish the renodel for the Boney
Courthouse. He furthered the $8.3 million for the Nesbit
Cour t house was not included, because the courtroons needed
to be converted into | arger courtroons.

M. Woliver |ooked at slide 12, "Court Projects not
i ncluded in SB18."

- St at ewi de Renpdel Projects

-Replace Wrn Furnishings and Repair Specialized -
Finishes in Public Use Spaces

-Statewi de Buil ding Code and Energy Upgrade for Court

- Bui | di ngs
-Conversion of Audio Records to Digital Format — Phase
I
M. Woliver discussed slide 13, "Statewi de Renodeling
Proj ects.”

-Increased staff efficiency and inproved access for
t he public

-Reconstruct judicial benches for new technol ogy
-Video link to reduce cost of prisoner Transport

M. Wholiver |ooked at slide 14, "Replace Wrn Furnishings
and Specialized Finishes in Public Use Spaces."

-Upgrades and repairs for jury roons, custonmer service

areas, courtroons, and |ibraries
- Fur ni shi ngs worn, danmaged, and unconfortabl e
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-Finishes wunsafe, wunsightly, and losing structural
integrity

M. Woliver discussed slide 15, "Statew de Building Code
and Energy Upgrade for Court Buildings."

- Eart hquake braci ng

-Energy efficient light fixtures

-Anericans with Disabilities (ADA) conpliant doors

- her mscellaneous upgrades for code and ADA
conpl i ance

M. Wholiver highlighted slide 16, "Conversion of Audio
Records to Digital Format — Phase |."

-Preserve original electronic court records
-Degradation of nedia (cassette tapes)
-Transfer nedia to server

9:14: 34 AM

Co-Chair Meyer wondered if the proposed additional itens
were necessary. He felt that if the governor could not be
convinced, he hoped that the commttee could be convinced
of their necessity. M. Woliver agreed to provide
convincing information to the conmttee.

N"DEPARTMENT OVERVI EW DEPARTMENT OF PUBLI C SAFETY

9:15: 53 AM

JOSEPH MASTERS, COWM SSI ONER, DEPARTMENT OF PUBLI C SAFETY,
(DPS) displayed the PowerPoint, "Departnent of Public
Safety, Capital Budget Overview' (copy on file).

Conmi ssioner Masters discussed slide 2, "FY 14 Capital
Budget . "

Modest capital budget request
$6, 982, 000 total funds includes
- $5, 782, 000 of general funds
-$1, 200, 000 of federal authorization

Cormmi ssioner Masters |looked at slide 3, "Aircraft and
Vessel Repair and Mintenance."”

Annual request
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$1, 800, 000 GF to support repair and mai ntenance of:
-43 aircraft statewide valued at over $21.7

mllion
-39 large vessels statewide valued at over $19
mllion
-68 smmller vessels statewi de valued at over $1
mllion

Comm ssioner Masters highlighted slide 4, "Alaska State
Troopers Law Enforcenent Equi pnent."

- Annual request

-$400, 000 GF to purchase new and repl acenent equi pnent
-Vehi cl e equi pnent (radar units and acci dent
i nstrument ati on)

-Al'l -terrain vehicles and snow machi nes

-Firearns

-Digital canmeras, recorders, conputer equipnment

Comm ssioner Masters discussed slide 5, "Alaska Wldlife
Troopers Law Enforcenent Equi pnent."

- Annual request

-$400, 000 GF to purchase new and repl acenent equi pnent
-Radar and GPS units

-Boats, all-terrain vehicles and snow nachi nes
-Qutboard notors and trailers

-Firearns

-Digital cameras, recorders, conputer equipnment

Comm ssioner Masters |ooked at slide 6, "Village Public
Safety Oficer Equipnent.”

- Annual request

-$400, 000 G- to purchase new and replacenment equi prment
for existing VPSOs

-Snow machines and all-terrain vehicles

- Tasers and uni forns

9:20: 09 AM

Co-Chair Meyer queried the difference between a Taser and a
stun gun. Commi ssioner Masters replied that "Taser" was the
brand of stun gun that DPS was using.

Co-Chair Meyer wondered if DPS had an adequate nunber of
Tasers. Conm ssioner Msters responded that DPS currently

Senat e Fi nance Comm tt ee 6 02/19/13 9:02 A M



i ssued a nunber of Tasers to VPSOs and State Troopers. He
stressed that Tasers had a lifespan, and therefore needed
to be upgraded on a regul ar basis.

Vi ce-Chair Fairclough wondered how Tasers were recycled:
were they put back on the market, or destroyed.
Comm ssioner Masters believed that the Tasers were turned
into the manufactures when they expire.

Senator Bishop |ooked at item 45300, and wondered if the
radar guns for the wildlife safety officers were used for
traffic nonitoring. Comm ssioner Masters responded that
sone wildlife safety officers were assigned to sone traffic
enf orcenent .

Senator Bi shop noted that DPS had 68 small vessels under 20
feet, and wondered if any of the wldlife troopers used the
small  vessels. Conmi ssioner Masters replied that the
wildlife troopers used the small vessels, but those snal
vessels did not include the safety equipnent that was
attached to the large vessels. He furthered that funds were
utilized for major repairs for the vessels.

Vice-Chair Fairclough felt that there were nmany itenms in
the bill that should have been included in the Operating
Budget .

Senator O son stressed that the weapons had a limted shelf
life, and wondered why the requests were not a part of the
Operating Budget. Comm ssioner Msters responded that the
items had historically been in the capital budget.

Senator O son felt that the DPS equi pnent requests were not
commonly a part of the Capital Budget.

Co-Chair Meyer felt that the requests should be properly
organi zed between the Capital Budget and the Operating
Budget .

9:26: 32 AM

Conmmi ssi oner Mast er s di scussed slide 7, "New APSI N
Transi tional Contract Support.”

-$975, 000 GF one tine request

-Alaska Public Safety Information Network (APSIN) is
critical |aw enforcenent information database
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-July 2013 production of server based system to
repl ace mai nframe based system
-Transitional year fromcontractor to departnment staff

Cormmi ssioner Masters |looked at slide 8, "Bethel Public
Saf ety Hangar Repair and Renovation."

- Phased request of $300,000 G-

-30 year old hangar with 10,000 square feet

-Storage of 4 DPS aircraft and 2 Cvil Ar Patrol
aircraft

-Electrical, nmechanical, heating and energy repairs
based on 2011 engi neers report

Comm ssioner Masters displayed slide 9, "Marine Fisheries
Patrol | nprovenents.”

- Annual request of $1,200,000 federal authorization
f r om NOAA

-Joint Enforcement Agreenent (JEA) wth Nationa
Marine Fisheries Service

- Equi prent and support of Alaska WIldlife Troopers in
coastal comunities

Cormmi ssi oner WMasters discussed slide 10, "Alaska WIldlife
Troopers Enforcenment Activities.”

-One-time request of $200,000 of crimnal fines from
the Fish and Gane fund

-Support marine enforcement program with surveillance
pl atfornms and equi pnent

-Crimnal restitution funds fromP/V Pavl off case

- Supported by Fish and Gane

Conmi ssi oner Mast er s | ooked at slide 11, "Deferred
Mai nt enance, Renewal, Repair and Equi pnent."

- Annual request of $1,307,000 GF

-Over 160 facilities in 66 |ocations

-Over $6 mllion backlog in deferred maintenance
proj ects

-El ectrical, nechanical, energy and security projects
-Four allocations |isted on next page

Commi ssi oner Mast er s di spl ayed slide 12, "Deferred
Mai nt enance, Renewal , Repair and Equi prent - Allocations.”
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- Fai rbanks detachnment repair and maintenance $225, 000
— security inprovenents and public restroons

-Sitka training acadeny energy upgrades $225,000 -
energy and lighting inprovenents

-Rural trooper housing repair and inprovenments 225, 000
- siding/w ndow repl acenent and security inprovenents
-Statewide facilities deferred maintenance $632,000 -
enmer gency gener at or s, security and
el ectrical /nmechanical repairs

9:31: 54 AM

Co-Chair Meyer stated that that he was the chairman of the
Department of Conmmerce, Community and Econom c Devel opnent
(DCCED) subconmittee. He stated that there was an increnent
of the transfer of the Al cohol Beverage Control (ABC) Board
from DPS to DCCED, so there should be a corresponding
savings in DPS. He understood that it was an Qperating
Budget item so he would save that issue until that
di scussi on.

Vice-Chair Fairclough referred to slide 7, and comented
t hat t he f eder al gover nment col | ected statistica

information from states when they issue nurder and other
crime statistics. She queried the nanme of that system

Comm ssioner Masters responded that it was the Uniform
Crime Reporting (UCR) system which was an index of
selected major crimes that allowed for states to access
crine rate statistics in specific areas.

Vi ce-Chair Faircl ough wondered if the $975,000 was
affecting the system in how Al aska reports to the UCR
Comm ssioner Masters replied that it would not affect UCR
reporting, but it would affect Alaska's ability to
interface wth the new records manage system to
automatically report.

Vi ce-Chair Fairclough wondered if DPS was hand reporting or
digitally transmtting information for the UCR codes.
Comm ssioner Masters replied that DPS was hand verifying
the reported information delivered to DPS by the various
pol i ce agencies across the state.

Vi ce-Chair Fairclough remarked that she worked at Standing
Toget her Agai nst Rape (STAR), and had consistently asked
why the State of Alaska did not digitize and standardize
the way that data and information was collected. She felt

Senat e Fi nance Comm tt ee 9 02/19/13 9:02 A M



that Al aska needed its own way of digitizing reporting,
because the UCR only used the nost extreme crine; other
associated crines would not be a part of the UCR
Conmi ssi oner Masters

9: 36: 28 AM

Vi ce- Chair Fairclough wondered if and when the system could
be nore conprehensive and cost effective. She stressed that
she had been working on the issue for nore than a decade.
She stressed the inportance of local |aw enforcenent
agencies partnering with the State system in order to
el ectronically transmt the information to the nationa
system Conm ssioner Masters responded DPS could and wll
adapt to a system that was nore cost effective that my
provide services to the local |aw enforcenent agencies at
low or no cost. He furthered that there could also be
i mput ative neasures of w thholding state grants from those
agencies that do not participate in a data collection
syst em

Co- Chai r Meyer agr eed W th Vi ce-Chair Fai rcl ough' s
concerns, specifically related to procurenment. He stressed
the inportance of being electronically conpatible. He felt
that a universal electronic system should be a goal for DPS
and all |aw enforcenent agencies across the state.

Comm ssioner Masters shared that DPS was re-constituting
the Crimnal Justice Information Advisory Board, in order
to discuss information sharing data systens and uniform
platforns to share dat a.

Vi ce- Chair Fai r cl ough expressed appreci ation for
Comm ssi oner Masters's | eadership.

Co-Chair Meyer would like to see a centralized effort to
streanline data sharing, while also understanding the cost
of such upgrades.

NDEPARTMENT OVERVI EW DEPARTMENT OF LAW

9:40: 33 AM

RI CHARD  SVOBODNY, DEPUTY ATTORNEY  GENERAL, CRI M NAL
DI VISION, DEPARTMENT OF LAW (DOL) explained that he did
not provide a PowerPoint presentation because DOL only had
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two itens in the capital budget that were related to
t echnol ogy.

RN 56509

El ectroni c Data Sharing

$400, 000

M. Svobodny explained that this project will inplenment an

electronic data sharing system to interface wth other
crimnal justice entities within the State of Alaska. This
system will allow for the efficient transfer of crimnal
justice data between nmultiple agencies, including the
Department of Law, the Alaska Court System the Departnent
of Public Safety, the Departnent of Revenue, the Depart nent
of Health & Social Services and the Departnent of
Adm ni stration. This supports the Governor's priorities by
facilitating Laws mssion of public protection and
successfully prosecuting both civil and crimnal matters
via the efficient sharing of data between mnmultiple crimnal
justice mnded entities.

RN 56972

New Case Managenent System

$1, 800, 000

M. Svobodny stated that this project wll allow the

Departnment of Law to acquire and inplenent a new crimna

case managenent system This is a full system repl acenent
to be provided by a third party vendor. The current system
needs to be replaced because vendors no |onger support the
under | yi ng infrastructure. Shoul d t he current case
managenent system fail, it would significantly inpact the
departnment's ability to efficiently prosecute cases. This
project supports the Governor's priorities by facilitating
the departnent’'s m ssion  of public protection and
successfully prosecuting crimnal mtters, e.g., sexual

assault and fam |y viol ence cases.

N"DEPARTMENT OVERVI EW DEPARTMENT OF CORRECTI ONS

9:49:15 AM

LESLIE  HOUSTON, DEPUTY  COWM SSI ONER, DEPARTMENT  OF
CORRECTIONS, (DOC) highlighted the capital requests for
DOC.

RN 50675
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Regional and Comunity Jails Repairs, Renovations and
Equi prent
$225, 000

Ms. Houston explained that this project provides essentia
safety and security repairs, renovation, and equi pnent for
15 |l ocal governnent jails under contract with the State of
Al aska, Departnment of Corrections. These jails require
repairs and nodifications to continue operations in support
of the Departnent of Correction's mssion to provide secure
of fender confinenment, thus enhancing community safety.

RN 45637
Annual Facilities M ntenance and Repairs
$1, 000, 000

Ms. Houston stated that this project provides renewal,
repl acenent, renovati on, r enodel i ng, and repair of
essential electrical, nechanical, roofing, walls, fire and
life safety, security, structural, food service, pavenent
and site drainage systens at all correctional facilities.
This work is required to enable continued secure and
efficient operation of the 24-hour incarceration facilities
in order to keep the comunity safe from offenders placed
in the departnment's custody.

9:49:40 AM

RN 49376
Def erred Mai ntenance, Renewal, Repair and Equi prent
$4, 840, 000

Ms. Houston explained that this project provides critical
mai nt enance for 117 state-owned buildings. It wll address
deferred mai nt enance requi renents for el ectrical,
mechani cal, roofing, walls, safety, security, structural
pavenent and site drainage systens. This work is required
to enable continued secure and efficient operation of the
24-hour incarceration facilities in order to keep the
communities safe from offenders placed in the departnent's
cust ody.

Co-Chair Meyer wondered if there were any current budget
itens related to the Goose OCreek Prison. M. Houston
responded that there were no current budget requests for
Goose Creek.
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Vice-Chair Fairclough wondered if the transaction was
conplete to increase the perineter of the land by Hi ghland
Correctional Center. M. Houston replied that the project
was al nost conplete. She furthered that January, 29, 2013;
the Anchorage Assenbly had a unani mous vote that approved
the transaction. She stated that DOC was currently waiting
for snow and ice to nmelt in order to locate the survey
markers to conduct the appraisal.

Senator O son queried the status of the holding facility or
jail in Kotzebue. Ms. Houston responded that Kotzebue had
mai ntained their contract through the fiscal year. She
furthered that there was an item in the Operating Budget,
which was phase two to conplete the project. She stated
that DOC had allocated noney to nmke all the comunity
jails whole in their requests and expenditures. She
explained that DOC wanted to enter a five year contract
with the jails with one year option to renew, wth a
consuner price index for the areas to keep up with the cost
of living increases.

ADEPARTMENT OVERVI EW  UNI VERSI TY OF ALASKA

9:53:21 AM

PATRI CK GAMBLE, PRESIDENT, UNVERSITY OF ALASKA, (UA
di scussed University of Alaska FY 14 Capital Budget Request
Summary, UA Board of Regents' conpared to Governor's
Proposed” (copy on file). He stated that there were only
two capital requests in UA s budget.

M CHELLE RI ZK, ASSCCI ATE VI CE PRESI DENT, STATEW DE PLANNI NG
AND BUDGET, UNI VERSITY OF ALASKA, thanked the commttee for
allowng UA to present their budget requests.

RN 45326
Def erred Mai ntenance, Renewal, Repair and Equi prent
$37, 500, 000

Ms. Rizk explained that this is the fourth year of the
Governor’s five-year plan to reduce the State’'s deferred
mai nt enance backlog, and this project wll allow the
University of Alaska to continue addressing their system
wi de mmi ntenance backlog. The highest priority DM and
Restore and Renewal projects at the main canpuses are the
UAA Beatrice MDonald Building in Anchorage, UAF Cogen
Heating Plant Required Upgrades to Maintain Service in
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Fai rbanks, and UAS Auke Lake Way Canpus Entry | nprovenents
and Road Realignnment in Juneau. The UA owns and mai ntains
over 400 buildings, totaling 6.7 mllion gross square feet,
with an adjusted value that currently exceeds $2.5 billion.

RN 57085

UAF Cold dimte Housing Research Center Sustainable
Vil | age Phase 2-4

$1, 300, 000

Ms. R zk stated that in 2008, the University of Al aska
Fai rbanks (UAF) identified the need to create a nore
sust ai nabl e camnpus. Si nce t hen, t he Ofice of
Sustainability was created as a partnership between the
Chancellor’s Ofice and the UAF student body wth the
shared goal of creating a sustainable housing village to
accommodat e students. This village's sustainability at UAF
will be furthered through a partnership with the Cold
Climate Housing Research Center’s (CCHRC) Sustainable
Northern Communities program |In each phase, four houses
will be construct to accommpdate 16 students. The houses
are designed to test sustainable, durable, healthy, and
cost effective building technologies for people living in
the G rcunpol ar North.

President Ganble explained that the deferred maintenance
requests were divided throughout the entire system He
stated that they were prioritized based on age of the
buildings, a digitized formula, and actual "eye-ball™
method to determne the real problens. The determ nation
was based on a subjective value assessnent to divide up the
noney throughout the entire systemto include the conmunity
canpuses.

Co- Chair Meyer requested nore information about sone itens
that were not contained in the governor's proposal.

9:55:51 AM

President Ganble explained that UA was approaching an
overlap of several high priority needs. He explained that
the deferred maintenance need required a very high budget
request. He stressed that the deferred mai ntenance need was
nore than $750 mllion for over 400 buildings. He shared
that UA was reviewing those buildings with an objective
assessnment net hod, because the buildings had a value to the
m ssion of the university. Wile the buildings held val ue,
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they also were very old; therefore UA had to determ ne
whet her or not the building should be rebuilt. He expl ai ned
that UA was developing a system to determ ne how to decide
if buildings should be destroyed across the system The
determ nation was based on a bal ance of value versus age
He furthered that the deferred maintenance cost could be
elimnated, if the building was denvoli shed.

President Ganble stated that there were also extrenely high
costs related to the age of the power plant, and the risk
assessnent wth regard to that power plant at the
University UAF. He stressed that the power plant was coa
fired and passed its service |life. He explained that the
there was discussion related to the access to a supply of
natural gas to fill the gap of tinme between a clean energy
pl ant and the coal fired plant.

10: 00: 11 AM

Co-Chair Meyer wondered if there was a need for one
college's engineering building request to be conpleted
before another. President Ganble replied that the need was
based on the fact that neither college could acconmopdate
the total nunber of engineers that were needed for Al aska.
He stressed that the demand for engineers was high enough

so both coll eges needed to graduate the engineers to be put
in the work force.

Co-Chair Meyer surmsed that the Fairbanks canpus focused
on petroleum engineering and the Anchorage canpus focused
nore on civil and mechani cal engineering. President Ganble
responded that the Anchorage canpus also focused on
el ectrical engineering.

Vice-Chair Fairclough queried the nunmber of students
enrolled in each of the UA canpuses: Anchorage and
Fai r banks. Pr esi dent Ganble agreed to provide that
i nformati on.

10: 03: 38 AM

Vice-Chair Fairclough felt that there may be an issue of
choosing which facility took greater precedence based on
cost and need.
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Presi dent Ganbl e shared that UA nay propose that the option
shoul d be about noving both projects forward, at a reduced
cost for each project.

Vice-Chair Fairclough noted that there was a tuition cap
for the upcomng school year, and wondered if there was
operating budget noney to support the tw proposed
buil dings. President Ganble replied that UA would need new
operating budget noney. He furthered that there was not a
system set up for operating dollars for new construction.
He shared that there was a proposal for a university
building fund that would provide the noney before the
bui | di ng was open.

Vi ce-Chair Fairclough supported the concept, but felt that
there may not be noney available, because the revenue
projections did not reflect a grow ng general fund.

Senator Dunleavy felt a conprom se would be to place one of
the buildings at the Mt-Su canpus. He wondered if the
request that related to Chinook Salnon Production Decline
Research was in conjunction with the $10 million request
from Departnent of Fish and Game (DFG for King Salnon
studies. President Ganble responded that the request was
separate. He furthered that the intent of DFG was to engage
UA with their program

Senat or Dunl eavy surm sed that the UA request was devel oped
separately from DFG President Ganbl e agreed.

Ms. Ri zk furthered t hat t he t wo requests wer e
conpl ementary. She stated that UA was working with DFG and
under stood that approxi mately $700,000 of DFG s request nay
go to UA for process studies.

10: 08: 27 AM

President Ganble stated that there was also funding that
was not included in the governor's request related to
Al aska-focused research. He remarked that bui | di ngs
required repurposing approximtely 20 to 30 years after
construction. He explained that it was comon to accumnul ate
an account in a privatized housing project that would be
avai l able at the 25-year point to repurpose that entire
housing unit. He explained that UA did not have that kind
of account. He stressed that the amount for the size of the
UA real estate and age of the square footage was
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approximately $50 mllion per year. He furthered that if a
contribution were nade to an account each year, it would
pr event projects from accunmulating on the deferred
mai nt enance i st.

Co-Chair Meyer noted that there was a project for UAF
Arctic QI Spill prevention partnership. President Ganble
replied that those were I|ine item research itens. He
stressed that those issues were in place, because that item
was specifically directed toward Alaskan issues and
probl ens. He pointed out that the item was offered in order
to encourage conpanies to hire consultants that were
specifically trained in Al aska for Al askan issues.

Co-Chair Meyer stressed that the research on Arctic oil
spills was a very relevant issue. President Ganble
responded that UA would like to be the prom nent university
for oil and gas research.

10: 13: 09 AM

Co-Chair Meyer wondered if UA had benefited from the tax
credit that was enacted in the year prior. President Ganbl e
responded that UA had benefited from that tax credit, but
furthered that it was not of potential interest to those
t hat UA assuned woul d be interested in that noney.

Ms. Rizk agreed to provide nore information regarding the
specifics of the tax credit benefit. President Ganble
furthered that there was no question that people had
benefited from the credit, but there was no overwhel m ng
i nterest.

Co- Chair Meyer remarked that Shell may help in the Arctic
oil spill research, if they had seen a better vyear
financially. He added that there were sonme m ning conpanies
that had taken advantage of the tax credit. He understood
that the power plant was a concern at UAF, but was not
confortable with the rest of Fairbanks |acking heat, while
UAF was heated efficiently. He also felt that it was odd
that UAF had its own power plant, because UAA used private
power conpanies. He understood that the infrastructure was
not in place at UAF

President Ganble shared that the power plant was built in

the 1970s. At that tine, separate power plants were built
across the town. He stressed that the <cost of an
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environnentally sound power plant, as it approached
billions of dollars, needed to be deened a State or UA
i ssue.

Co-Chair Meyer agreed, and stated no objection to using
coal to power.

President Ganble stressed that the decision about how to
adj ust the power plant was on the horizon. He pointed out
that the current day's neeting was a presentation of UA' s
rel evant issues.

SB 18 was HEARD and HELD in conmmittee for further
consi derati on.

#
ADJ QURNVENT

10: 18: 40 AM

The neeting was adjourned at 10:18 a. m
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