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W TNESS REG STER

HANS RODVI K, St af f

Senat or Coghi |l |

Al aska State Legislature

Juneau, Al aska

POSI TI ON STATEMENT: Revi ewed SB 157.

JANE PI ERSQN, St aff

Represent ati ve Thonpson

Al aska State Legislature

Juneau, Al aska

POSI TI ON STATEMENT: Provi ded an overview of HB 223.

MCHUGH Pl ERRE, Deputy Conmi ssi oner

Mlitary & Veterans Affairs

Fort Ri chardson, Al aska

PCSI TI ON STATEMENT: Addressed HB 223 questi ons.

LUKE HOPKI NS, Mayor

Fai rbanks North Star Borough
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PCSI TI ON STATEMENT: Supports HB 223.
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JI M DODSON, Director

Fai r banks Econonmi ¢ Devel opnent Corporation
Fai r banks, Al aska

POSI TI ON STATEMENT: Supports HB 223.

ACTI ON NARRATI VE

3:33:43 PM

CHAIR PETER M CCICHE called the Senate Conmmunity and Regional
Affairs Standing Commttee neeting to order at 3:33 p.m Present
at the call to order were Senators Egan, Bishop, Hoffnman,
G essel, and Chair M cci che.

3:34: 25 PM

CHAI R M CCI CHE announced that the conmttee will be hearing two
bills, SB 157 and HB 223. He noted that SB 157 will be heard for
the second tine and HB 223 for the first tine.

SB 157- FI RE PROTECTI ON SERVI CE AREAS

3:35: 02 PM

HANS RODVI K, Staff, Senator Coghill, Alaska State Legislature,
Juneau, Alaska; said SB 157 relates to fire service boundary
changes. He set forth that the goal for SB 157 is to ensure that
the public is receiving the fastest service possible during an
energency situation, particularly fires. He explained that SB

157 will ensure faster service by streamining the process for
changing fire service area boundaries. He specified that
property owners will be allowed to request renoval of their |and

parcels so long as they go through the proper ordi nances set out
be nmunicipalities. He noted that another letter of support was
received fromthe Al aska Muinici pal League.

SENATOR HOFFMAN thanked Senator Coghill on behalf of his
constituents fromDistrict S for introducing SB 157.

CHAIR MCCICHE called attention to SB 157's letters of support.
He asked if anyone would like to testify.

3:37:17 PM
CHAI R M CCl CHE cl osed public testinony.

3:37:27 PM
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SENATOR G ESSEL noved to pass SB 157, version 28-LS1329\N from
committee with individual recommendations and acconpanyi ng zero
fiscal note.

3:37:40 PM
CHAIR M CCl CHE announced that seeing no objections, SB 157 noved
fromcomittee.

3:37:48 PM
CHAI R M CCl CHE announced that the commttee will stand at ease.

CHAIR M CCICHE called the commttee back to order.

HB 223- MUNI TAX EXEMPTION: M L. FACILITY ZONE

3:39: 33 PM

CHAI R M CCl CHE announced that HB 223 is before the commttee for
the first tine. He said it is not his intent to pass HB 223 at
today's committee neeting. He added that HB 223 will be heard
again at the commttee's next neeting.

3:39:56 PM

JANE PIERSON, Staff, Representative Thonpson, Alaska State
Legi sl ature, Juneau, Al aska; said HB 223 is an act authorizing
muni ci palities to exenpt or partially exenpt for up to ten years
property in a Mlitary Facility Zone (MZ) that <creates or
supports i ndustry devel opnent or educat i onal training
opportunities. She detailed that HB 223 gives permssive
authority for a local governnent to seek up to ten years of ful
or partial property tax exenptions for a business in a MFZ She
said the needs of each comunity with a mlitary installation
are unique. She asserted that HB 223 provides broad authority
for local property tax exenption to be specifically defined by
the individual community to provide the maxi num benefit to their
installations and their regions. She explained that MZs were
established in the 27th Legislature; their designated areas in
close proximty to a mlitary base where industrial or econonc
devel opnment will directly enhance the base's ability to fulfil
its mssion. She detailed that MFZs are used in other states as
vehicles to obtain and adm nister funds for business devel opnent
directly related to the facility by expansion of infrastructure
t hat benefits both the mlitary facility and «civilian
objectives. She said HB 223 was drafted after Representative
Thonmpson was approached by the Fairbanks North Star Borough
(FNSB). She noted that FNSB is currently working on establishing
MFZs in the Interior. She pointed out that the mlitary industry
in Fairbanks contributes towards 30 percent of the FNSB s gross
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comunity product and 38 percent of FNSB' s total |abor dollars.
She infornmed the conmttee that Fairbank's mlitary base is one
of FNSB' s | argest econom c drivers. She noted that FNSB narrowy
escaped having Eielson Air Force Base closed by the Base C osure
and Realignnent Conm ssion (BRAC) in 2005 and recently Eielson
nearly lost the F-16 fighter aircraft basing.

3:42: 08 PM

M5. PIERSON continued that HB 223 will expand on the financial
incentives provided by HB 316; it is one nore tool for |oca
governnents to create better partnerships with the mlitary
installations in their comunities. She said providing tax
exenption authority to comunities with the MZ wll provide
added support to the Arned Services' mssion to enhance econom c
devel opnent opportunities, assist in naking Alaska's mlitary
installations the best value choice for expansion, and help
def end agai nst potential negative inpact from force reduction or
cl osure.

SENATOR G ESSEL asked if HB 223 was the same bill from the
previ ous sessi on.

M5. PIERSON stated that HB 223 is an expansion on the previous
bill. She specified that HB 223 wll provide the ability for
| ocal communities to give property tax exenptions for businesses
that support the mlitary.

CHAIR M CClI CHE asked to verify that HB 223 will allow but does
not require a nunicipality to provide tax breaks.

M5. Pl ERSON answered correct.

SENATOR BI SHOP asked for an exanple of a business that m ght
conme into a conmmunity and take advantage of HB 223.

M5. PIERSON replied that additional businesses may cone into
Fairbanks if Eielson Air Force Base was to get the F-35s. She
noted an exanple of a business that warehouses and possibly
builds aircraft parts.

3:44:59 PM
SENATOR BI SHOP asked if HB 223 will cover the drone programthat
is comng to Al aska.

MS. Pl ERSON answered that she woul d hope so.
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CHAIR M CCI CHE asked Deputy Conm ssioner Pierre to address the
conmittee.

3:45:34 PM

MCHUGH Pl ERRE, Deputy Comm ssioner, Mlitary & Veterans Affairs
( DWA) , Fort Richardson, Al aska; revealed that DWA wll
adm nister the MZ application. He explained that DWA created
the MFZ regulations and will work with comunities as they cone
forward. He said DWA's goal is to make sure Alaska has a very
positive environment for the mlitary to do business. He pointed
out that Representative Thonpson has addressed community desires
to offer local tax incentives with HB 223.

3:46: 48 PM
CHAI R M CCl CHE opened public testinony.

3:47.: 04 PM

LUKE HOPKINS, Mayor, Fairbanks North Star Borough, Fairbanks,
Al aska; explained that HB 223 was sonmewhat of a germnal idea
from FNSB. He noted the inportance in the passage of HB 316
during the 27th Legislature [to establish Mlitary Facility
Zones]. He said FNSB and DWA have had discussions wth
conpani es and corporations on how to attract businesses to FNSB
He noted the inportance in strengthening Alaska's mlitary
commtnment in FNSB and through the state. He called attention to
the positive econonic inpact when Air Force bases get F-35s and
the businesses that follow He added Senator Bishop's question
regardi ng Unmanned Aerial Vehicles and the positive business
impact for FNSB. He noted that HB 223 wll assist FNSB in
partnering wth the University of Al aska-Fairbanks to reach out
to businesses as fast as possible. He summarized that HB 223
will allow local nmunicipalities with the option to offer MFZ tax
defernments or exenptions.

3:50: 04 PM
CHAI R M CCl CHE wel coned Representative Thonpson to the conmttee
neeti ng.

3:50: 26 PM

JI'M DCODSQON, Di rector, Fai r banks Econom ¢ Devel opnent
Cor poration, Fairbanks, Al aska; announced his support for HB
223. He read the foll ow ng statenent:

HB 223 coupled with the previous action of the

| egi sl ature passing the MZs, provides nunicipalities
with an opportunity to attract private industry to
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cone to their communities that are co-located wth
mlitary bases to do business with the mlitary.

MR. DODSON enphasized that MZ tax exenptions will be at the
discretion of a municipality. He summrized that MZ tax
exenptions  will allow the state to continue econonic
di versification and give comunities a chance to grow their tax
base.

3:51: 23 PM

CHAI R M CCl CHE announced that public testinony will be |eft open
for the next conmttee neeting with the intent to pass HB 223
out of commttee at that tinme. [HB 223 is held in commttee.]

3:51: 56 PM

There being no further business to conme before the commttee
Chair Mcciche adjourned the Senate Comunity and Regional
Affairs Standing Conmttee at 3:51 p. m

SENATE CRA COW TTEE -7- February 20, 2014



