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ELAI NE BROMN, Executive Director
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PCOSI TI ON STATEMENT: Supported SB 32 with Anendnent 1.

LI SA I LUTSIL, representing herself
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POSI TI ON STATEMENT: COpposed SB 32.
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POSI TI ON STATEMENT: Opposed CSSB 32( CRA) .

GRANT FAI RBANKS, representing hinself
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M CHAEL HOFFMAN, representing hinself
Bet hel , Al aska
PCSI TI ON STATEMENT: Opposed SB 32.

ROBERT BEANS, Board Menber

Calista Corporation

Anchor age, Al aska

PCOSI TI ON STATEMENT: Supported SB 32.

CODY LARSQN, representing hinself
DI Iingham Al aska
POSI TI ON STATEMENT: Opposed SB 32.

Bl NG SANTAMOUR, representing hinself
Bet hel , Al aska
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Anchor age, Al aska

POSI TI ON STATEMENT: Neutral on SB 32.

ACTI ON NARRATI VE

3:32:01 PM

CHAIR PETER M CCICHE called the Senate Conmmunity and Regional
Affairs Standing Commttee neeting to order at 3:32 p.m Present
at the call to order were Senators G essel, Bishop, and Chair
M cci che.

SB  32- CH KUM NUK LAKE HYDRCELECTRI C SI TE

3:32: 50 PM
CHAI R M CCl CHE announced SB 32 to be up for consideration.

3:33:18 PM

BRETT HUBER, staff to Senator MQuire, sponsor of SB 32, said
Senator MQ@iire sent her apologies for not being able to be
here, and that he was avail able to answer questions.

3:33: 55 PM
SENATOR EGAN j oi ned t he neeti ng.

3:34: 09 PM

SENATOR BI SHOP noved Anendnent 1.
28-LS0311\ A. 2
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Bul | ock

AVENDVENT 1
OFFERED | N THE SENATE
TG SB 32
Page 1, line 1, followng "that":

Insert "a feasibility study for"

Page 1, line 2, follow ng "Park":

Insert "; relating to the Wod-Ti kchik State Park
managenent plan and the anendnent of the plan to allow
for a feasibility study for the developnent and
operation of a hydroelectric site at Chi kum nuk Lake;
relating to the enforcenment of provisions in the Wod-
Ti kchik State Park managenment plan and regul ations
relating to the Wod-Tikchik State Park that are
i hconsi st ent with a feasibility study for t he
devel opnment and operation of a hydroelectric site at
Chi kum nuk Lake; and providing for an effective date"

Page 1, lines 4 - 6:

Delete all material and insert:

"* Section 1. AS 41.21.167 is anmended by adding a
new subsection to read:

(e) Performance of a feasibility study for the
devel opnent and operation of a hydroelectric site at
Chi kum nuk Lake is not considered an i nconpatibl e use.

* Sec. 2. The uncodified |law of the State of Al aska
i s anended by adding a new section to read:

TRANSI TI ON: WOOD- TI KCHI K STATE PARK  MANAGEMENT
PLAN AND REGULATIONS; ENFORCEMENT. To allow for a
feasibility study for the devel opnment and operation of
a hydroelectric site at Chi kum nuk Lake, t he
Departnent of Natural Resources

(1) shall amend the Wod-Ti kchik State Park
Managenent Pl an, dated October 2002, and regulations
applicable to the Wod-Tikchik State Park to conform
to AS 41.21.167(e), enacted by sec. 1 of this Act; and

(2) may not enforce or inplenent provisions
in the Wod-Tikchik State Park Mnagenent Plan, dated
Cct ober 2002, and regulations applicable to the Wod-
Tikchik State Park that are inconsistent W th
AS 41.21.167(e), enacted by sec. 1 of this Act.

* Sec. 3. This Act takes effect imediately under
AS 01.10.070(c)."
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SENATOR BI SHOP asked M. Huber to walk the commttee through the
amendnent .

MR. HUBER said Amendnent 1 was prepared in consultation with the
Division of Parks, Departnent of Natural Resources (DNR) and
drafted by Legislative Legal. The effect of the anmendnent is to
make clear that the activity authorized by this act is limted
to the performance of a feasibility study for the devel opnent
and operation of a hydroelectric site at Chikum nuk Lake.
Instead of adding Chikum nuk Lake to the list in AS
41.27.167(c), language in the original bill, the anmendnent
deletes section 1 and replaces it with a new section 1 that
creates a new subsection (e) that states:

(e) Performance of a feasibility study for the
devel opnent and operation of a hydroelectric site at
Chi kum nuk Lake is not considered an inconpatibl e use.

In addition, the anendnent adds a section 2 that provides
transitional |anguage the effect of which is in (1) require the
amendnent of the Park Managenment Plan to conform to the new
subsection. Section 2 also disallows enforcenment of the current
plan as it applies to the new provision. It makes conformng
changes to the title of the bill.

MR. HUBER said this anmendnent was consistent with the sponsor's
intent in offering the original bill, which is allowing the
study Nuvista is conducting to continue.

He said Senator MQ@ire supports providing energy alternatives
across the state and for each region to have the ability to
assess and nmekes its own decisions and this further clarifies
that intent.

3:36:19 PM
SENATOR EGAN asked if the fiscal note had changed with the
amendment .

MR. HUBER answered there is a $20,000 fiscal note, but it hadn't
changed.

CHAIR MCCICHE clarified that some people around the park were
worried that the earlier bill was too broad.

MR. HUBER responded that the original bill added a lake to the
list of lakes already authorized in the not inconpatible use
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section, but after testinmony they thought it was wise to stick
with their original intent, which was to provide for that study
to go forward.

3:37:25 PM

SENATOR G ESSEL asked if he had talked with Nuvista or any of
the residents who testified to see if they were confortable with
t hi s anendnent .

MR. HUBER answered that they had talked to a nunmber of folks
including Nuvista and Calista that are working on the study and
they are confortable with the amendnent.

3:39: 09 PM

CHAIR M CCICHE asked for a roll call vote; Senators G essel,
Egan, Bishop and Mcciche voted yea; and there were no nays.
Therefore, Amendnent 1 was adopt ed.

3:39:18 PM
CHAI R M CCI CHE opened public testinony on the CSSB 32( CRA).

3:39:39 PM

MAX ANGELLAN, representing hinself, Kwethluk, Alaska, supported
SB 32, saying he thought a hydroelectric project would bring
down their high electric, gas and fuel prices. They pay $.52 per
kil owatt hour, $10.50 for a gallon of gas and $6.91 for a gallon
of heating fuel.

3:43:10 PM
SENATOR M CCI CHE thanked him for his testinony, but pointed out
that this bill only authorizes a feasibility study for the

devel opnent and operation of a site.

3:43:30 PM

ELAINE BROW, Nuvista Light & Electric, Nuvista, Al aska,
supported the anendnent to SB 32 so they can continue with their
feasibility studies over the next few years.

3:44:19 PM

GECRCGE @QUJY, Chairnman, Nuvista Light & Electric Cooperative,
Inc., Kwethluk supported SB 32 with Amendnent 1. He said the
high cost of energy causes many people, sone of whom are on
fixed inconmes, to choose between buying food or heating fuel. He
said they are still living in the 19th century, but 21st Century
structures are available to inprove their living standards as
citizens of the United States of Anerica.
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3:47:32 PM

ANDREW GUY, President and CEO, Calista Corporation, supported SB
32. He said the cost of energy and transportation are the big
factors driving businesses out there or the lack of. He said
it's harder to establish businesses in the Bush because they
have to conpete with urban businesses that have the benefit of
energy projects that have been paid for by the state as well as
economes of scale. The businesses in rural Al aska do not
benefit fromthe Power Cost Equalization Program

3:49: 47 PM

JACOB BLACK, President, Napakiak Council, Napakiak, Al aska,
supported SB 32, because that would nmean they could go ahead
with the project in the sumrer of 2014. He said their cost of
living is really high

3:52:02 PM

JULIA ANDREW Acting Tribal Administrator, Village of Napaki ak,
Al aska, supported SB 32, because the fuel prices in the village
are really high. She said, "A lot of people are having a hard
time inthe village this winter."

3:53:28 PM

WLLY KASAYULIE, Chairman, Calista Corporation, and board
menber, Nuvista Light & Power Cooperative, Inc., Bethel, Al aska
supported SB 32 and Anmendnent 1. He supported earlier coments
about the high cost of energy for both fuel and electricity,
whi ch makes it expensive to keep school s operating.

3:55:25 PM

LI SA I LUTSIK, representing herself, Al eknagik, Alaska, opposed
SB 32. She said that anyone who has ever traveled to Wod-
Ti kchik State Park would imedi ately recognize that there is no
place like it on earth; it is a pristine and renote w | derness
and it needs to renmain protected from any sort of devel opnent.
The astronom cal projected project costs are not worth danmagi ng
a lake and river system that is hone to rich salnon breeding
grounds and ot her | ake species of fish.

3:57:27 PM

ANDREW  ANGSTMAN, representing hinself, Anchor age, Al aska,
opposed CSSB 32(CREA) and said the feasibility study was denied
by the Division of Parks and Recreation for specific reasons.
The activities described by Nuvista include seismc surveys and
hel i copter work, which is banned in Wod-Ti kchik State Park, and
not or boat operation on Chi kum nuk Lake, which is also banned
Witing a law saying they can do whatever they need to do just
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because doesn't make sense and doesn’'t nmke it right. He was

really concerned about the validity that this anended bill would
give to the entire project. He said it was noteworthy that
people in support of this bill overall are comng fromthe side

of the nountains where the water in Chikum nuk Lake does not
run; they come from the Kuskokwi m where none of the possible
environmental inpacts wll ever take place and they wll be
getting all the power.

3:59:48 PM

GRANT FAI RBANKS, representing hinself, Bethel, Al aska, said he
opposed CSSB 32(CRA). He said it had been 40 years since he
received a degree in business and economics, but he is still
well versed in economcs. Since 1973 when he noved to Wstern
Al aska he had studied solar electricity and had built one of the
first total solar electric hones in a very renpte area of the
Kuskokwim River and at a cost of Iless than $15,6000. He was
certain that every village household in the region could have
total solar electricity with grid-tied backup for a cost equal
to that of the proposed Susitna project per honme cost. This
system would have a per-hone cost of only 15 percent of the
proposed Chi kum nuk hydroproject and not jeopardize the sal non
habitat of the Wod-Ti kchik system

A pilot solar or wind project in a few villages could be a good
test for an electric co-op like Nuvista. This type of energy
would enploy Ilocal people and provide great benefits for
everyone and at a fraction of the cost of hydroelectricity.

He said there is a reason our country is dismantling the
hydroel ectric danms on salnon rivers; they cause many problens
for downstream salnon habitat. This river drains into three
| akes that have major salnon spawning areas and this proposed
dam and hydro could have a very negative effect on their
habi t at .

4:02:19 PM

M CHAEL HOFFMAN, representing hinmself, Bethel, Al aska opposed SB
32. He had been born and raised in the Kuskokwi m region and so
did his father and grandfather. He said the Chi kum nuk region is
one of the last true wilderness areas in the State of Al aska and
even thinking about putting a dam up when nost of the states in
the Lower 48 are tearing them down doesn't make any sense and to
believe that if this dam is built that it would provide nuch
needed energy to a region the size of the state of Oegon is
unsupported and m sguided. Supplying energy to about 14 towns
this project would not be an economic project for the state to
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pay for. The environnmental inpact would be devastating not only
to the depth and the tenperature of the water, which have a
negati ve effect on the sockeye sal non spawni ng down bel ow but on
the noose and caribou that people in the area rely on for
subsi stence. He supported using nore solar and wi nd energy.

4:04:45 PM

ROBERT BEANS, Board Menber, Calista Corporation, Anchorage,
Al aska, supported SB 32 from the standpoint of quality of life.
He put in eight years as |law enforcenent in this region and in
that tinme he saw people without hope, and it seens like it gets
nore so every time. This energy project would give them sone
hope. Wnd energy costs over $15,000 per kilowatt hour just to
get the equipnent in. It would take 30 or 40 years to recoup
that cost and none of the corporations have the noney to pay for
it up front.

4:08: 47 PM

CODY LARSQN, representing hinself, Dillingham Al aska opposed SB
32. He said he was proud the state and its history. He said we
should honor the elected officials who had the foresight to
create a solid managenent plan who nade the rules for the park
to remain pristine and in wilderness. If those rules don't allow
the feasibility study, he opposed SB 31 as well as Anendnent 1
that was originally denied by the Division of Parks and
Recreati on.

4:10: 32 PM

Bl NG SANTAMOUR, representing herself, Bethel, Al aska, opposed SB
32, because of how it would destroy her subsistence way of life
that she has depended on forever as well as those of her
children and grandchildren. She would rather keep eating of
nature's bounty than to have a project put in that would destroy
the food source that state residents of the area have cone to
depend on.

4:13:18 PM
CHAIR MCCICHE, finding no further coments, closed public
testimony and asked M. Ellis why the original study was denied.

4:13:56 PM

BEN ELLIS, Director, Division of Parks and CQutdoor Recreation
Department of Natural Resources, Anchorage, Al aska, answered
that the Wod-Tikchik State Park is a legislatively designated
area and the legislature sets out the paraneters for what can
and cannot happen within it. Chikum nuk Lake is not listed with
Grant and Elva at the present time, so that developnent and
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operation of a hydroelectric site would be inconpatible under
the present legislation. So the part of the permts that dealt
wi th devel opment of a hydroelectric project, such as seismc,
were denied where other permts which dealt with information
gathering of a general nature, aninmal novenents, stream gauges
and flow, and fish mgration, were permtted.

CHAIR M CCICHE asked if it would be possible to do the studies
wi t hout the higher inpact activities.

MR. ELLIS answered that he understood that Nuvista was no | onger
using notorized craft on Chikum nuk Lake, but he didn't know
about the other activities.

4:15:50 PM
SENATOR BI SHOP asked if helicopters are prohibited in the park.

MR. ELLIS answered that they could be permtted under a specia
use permt and that the flight pattern has to be approved
through the director's office.

4:16: 34 PM

SENATOR G ESSEL sai d she knew she was expressing the feelings of
the entire commttee when M. Robert Beans shared that he had
lost his son and extended her condol ences. She then noved to
report CSSB 32 (CRA), version 28-LS311\A 2 fromcomittee to the
next commttee of referral with individual recommendations and
attached fiscal note(s). There were no objections, and it was so
or der ed.

4:17:50 PM

CHAIR MCCICHE said these are difficult decisions, but the
reality of it is there isn't a source of energy that doesn't
have a benefit and some inpacts. He struggled with the bill
originally, but with the anmendnent it allows a feasibility study
to determine if further discussion is even warranted. If the
studies are favorable, it begins that entire process of
proceedi ng cautiously and responsi bl e through permtting.

4:19: 00 PM

There being no further business to cone before the Senate
Community and Regi onal Affairs Commttee, Chair M cci che
adj ourned the neeting at 4:19 p. m
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