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HOUSE BI LL NO 23

"An Act relating to bonds of the Knik Arm Bridge and Toll
Authority; relating to reserve funds of the authority; relating
to taxes and assessnments on a person that is a party to an
agreenent with the authority; and establishing the Knik Arm
Crossing fund."

- HEARD & HELD
HOUSE BI LL NO 167
"An Act relating to the regulation of architects, engineers,
| and surveyors, and | andscape architects."

- MOVED CSHB 167(RLS) OQUT OF COW TTEE
SENATE BILL NO 31
"An Act namng the runway at the state-owned airport in Akhiok
the Jim Andie and Robin Starrett Menorial Runway."

- MOVED HCS SB 31(RLS) OQUT OF COW TTEE
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PREVI QUS COW TTEE ACTI ON

BILL: HB 23
SHORT TITLE: KNI K ARM CROSSI NG AHFC
SPONSOR('s): REPRESENTATI VE(s) NEUMAN, HUGHES

01/16/ 13 (H) PREFI LE RELEASED 1/7/ 13

01/ 16/ 13 (H READ THE FI RST Tl ME - REFERRALS

01/16/ 13 (H TRA, FIN

02/ 28/ 13 (H) TRA AT 2: 00 PM BARNES 124

02/ 28/ 13 (H) Heard & Hel d

02/ 28/ 13 (H) M NUTE( TRA)

03/ 12/ 13 (H) TRA AT 1: 00 PM BARNES 124

03/12/ 13 (H) Heard & Hel d

03/12/ 13 (H) M NUTE( TRA)

03/ 21/ 13 (H TRA AT 1: 00 PM BARNES 124

03/ 21/ 13 (H) Moved Qut of Conmttee

03/ 21/ 13 (H) M NUTE( TRA)

03/ 22/ 13 (H) TRA RPT 5DP 2AM

03/ 22/ 13 (H) DP:  LYNN, JOHNSQN, GATTIS, | SAACSQN,
P. W LSON

03/ 22/ 13 (H AM FEI GE, KREI SS- TOWKI NS

03/ 28/ 13 (H) FIN AT 1: 30 PM HOUSE FI NANCE 519

03/ 28/ 13 (H) Heard & Hel d

03/ 28/ 13 (H) M NUTE( FI N)

04/ 02/ 13 (H) FIN AT 1: 30 PM HOUSE FI NANCE 519

04/ 02/ 13 (H) Moved CSHB 23(FIN) Qut of Conmmittee

04/ 02/ 13 (H M NUTE( FI N)

04/ 03/ 13 (H) FIN RPT CS(FIN) 3DP 1NR 6AM

04/ 03/ 13 (H DP: NEUVAN, T.WLSON, STOLTZE

04/ 03/ 13 (H) NR: THOVPSON

04/ 03/ 13 (H) AM  KAWASAKI, HOLMES, MJUNQZ, EDGVON,
GARA, COSTELLO

04/ 08/ 13 (H) RETURNED TO RLS COW TTEE

04/ 09/ 13 (H) RLS AT 9:30 AM CAPI TOL 120

BILL: HB 167

SHORT TITLE: ARCH TECTS, ENG NEERS, SURVEYORS
SPONSOR(s): LABOR & COMVERCE

03/ 15/ 13 (H READ THE FI RST TI ME - REFERRALS
03/ 15/ 13 (H L&C

03/ 29/ 13 (H L&C AT 3:15 PM BARNES 124

03/ 29/ 13 (H Moved Qut of Conmittee

03/ 29/ 13 (H M NUTE( L&C)

04/ 01/ 13 (H L&C RPT 3DP 2NR

04/ 01/ 13 (H DP: SADDLER, JOSEPHSON, OLSON
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04/ 01/ 13 (H NR: CHENAULT, REI NBOLD

04/ 09/ 13 (H RLS AT 9:30 AM CAPI TOL 120

BILL: SB 31

SHORT TI TLE: NAM NG AKHI OK RUNVAY AND KODI AK Al RPORT

SPONSOR(s) : STEVENS

01/ 22/ 13 (S READ THE FI RST Tl ME - REFERRALS

01/ 22/ 13 (S) TRA

02/ 07/ 13 (S) TRA AT 1:30 PM BUTROVI CH 205

02/ 07/ 13 (S) Moved SB 31 Qut of Conmittee

02/ 07/ 13 (S) M NUTE( TRA)

02/ 08/ 13 (S) TRA RPT 5DP

02/ 08/ 13 (S) DP: EGAN, FAIRCLOUGH, DYSON, FRENCH,
Bl SHOP

02/ 20/ 13 (S) TRANSM TTED TO (H)

02/ 20/ 13 (S) VERSION: SB 31

02/ 22/ 13 (H READ THE FI RST TI ME - REFERRALS

02/ 22/ 13 (H) TRA

03/ 05/ 13 (H TRA AT 1: 00 PM BARNES 124

03/ 05/ 13 (H Moved Qut of Conmittee

03/ 05/ 13 (H) M NUTE( TRA)

03/07/ 13 (H TRA RPT 6DP

03/07/ 13 (H DP:  LYNN, JOHNSON, |SAACSQON, GATTIS,
KREI SS- TOWKI NS, P. W LSON

04/ 08/ 13 (H RETURNED TO RLS COW TTEE

04/ 09/ 13 (H RLS AT 9:30 AM CAPI TOL 120

W TNESS REG STER

REPRESENTATI VE M A COSTELLO
Al aska State Legislature
Juneau, Al aska

POSI TI ON  STATEMENT:
Amendnent 1.

During hearing of HB 23, presented

DAN FAUSKE, CEQ Executive Director

Al aska Housi ng Fi nance Corporation (AHFC)

Depart ment of Revenue;

Presi dent, Al aska Gasline Devel opnent Corporation (AGDC)

PCSI TI ON  STATEMENT: Provi ded testinony on proposed Anendnent 1
to CSHB 23(FIN).

REPRESENTATI VE MARK NEUVAN

Al aska State Legislature
Juneau, Al aska
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PCSI TI ON STATEMENT:  Spoke as one of the joint prinme sponsors of
HB 23.

M CHAEL FOSTER, Chair

Board of Directors

Kni k Arm Bridge and Toll Authority (KABATA)

PCOSI TI ON STATEMENT: Testified in opposition to Amendnent 1 to
CSHB 23(FIN).

ANNA LATHI M St aff

Representative O son

Al aska State Legislature

Juneau, Al aska

POSI TI ON STATEMENT: Presented Amendment 1 to HB 167 on behalf
of the House Labor and Commerce Standing Committee of which
Representative A son is the chair.

ASTRI D ROSE, Staff

Representative Al an Austerman

Al aska State Legislature

Juneau, Al aska

POSI TI ON STATEMENT: Presented Amendnent 1 to SB 31.

ACTI ON NARRATI VE
9: 35: 58 AM

CHAIR CRAIG JOHNSON called the House Rules Standing Conmittee
nmeeting to order at 9:35 a.m Representatives Chenault, Hawker,
Herron, Keller, dson, Guenberg, and Johnson were present at
the call to order. Also in attendance was Representative
Hughes.

HB 23- KNI K ARM CROSSI NG AHFC

9:36:18 AM

CHAI R JOHNSON announced that the first order of business would
be HOUSE BILL NO 23, "An Act relating to bonds of the Knik Arm
Bridge and Toll Authority; relating to reserve funds of the
authority; relating to taxes and assessnents on a person that is
a party to an agreenment with the authority; and establishing the
Knik Arm Crossing fund." [Before the commttee was CSHB

23(FIN) . ]
9:36: 28 AM
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REPRESENTATI VE KELLER noved that the commttee adopt Anmendnent
1, | abeled 28-LS0141\0 24, Martin, 4/8/13. [Text provided at the
end of the section of mnutes pertaining to HB 23.]

CHAI R JOHNSON obj ect ed.
9:37:06 AM

REPRESENTATI VE M A COSTELLO, Al aska State Legislature, explained
that Amendnent 1 transfers the Knik Arm Bridge and Toll
Aut hority (KABATA) to the Alaska Housing Finance Corporation
(AHFC) as a subsidiary corporation. The AHFC Board woul d becone
KABATA' s board and AHFC would retain all the powers the current
KABATA Board has. Amendrment 1 would name the subsidiary
corporation the Knik OCrossing Development Corporation (KCDC).
Most of Amendnent 1 is conform ng changes to change references
from "authority” to "corporation". Amendnment 1 preserves AS
19.75, which is the enabling statute for KABATA. Furt her nor e,
Amendnent 1 provides for a snooth transition of the assets,

obligations, rights, titles, interest, agreenents, contracts,
i nstruments, i ndebt edness, i nvestnments, | eases, real and
personal property, lines of credit, gifts, grants, |oans, fees,
rents, tolls, civil actions, revenue, f unds, i nsur ance,

licenses, permts, studies, and intellectual property to AHFC
Amendrment 1 would also automatically transfer KABATA s current
budget. Additionally, Amendnent 1 allows for the current KABATA
Board to serve as an advisory board to the KCDC Board for one
year. Representative Costello told the comrttee that this
bri dge has been di scussed since before statehood and the purpose
of Amendnent 1 is to bring the best team forward. She opi ned
that marrying the KABATA Board with AHFC s experience wll
provide solid footing for this project noving forward. Under
the proposal in Amendnent 1, there would be new energy as AHFC
reviews all of the activities, returns to the legislature with a
report, and works hand-in-hand with the individuals currently
working on this project. In conclusion, Representative Costello
encouraged the comrittee to seriously consider Amendnent 1.

9:40: 56 AM

REPRESENTATI VE GRUENBERG asked whether anyone w il discuss the
| egal changes of Amendnent 1, including liability for debts and
anything else that may be created as a result of this amendnent.
Representative G uenberg expressed concern regarding whether
AHFC will be responsible for any of KABATA' s existing or future
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debt s. He expressed further concern with the relationship
bet ween KABATA and the proposed new entity, KCDC

9:42:21 AM

CHAIR JOHNSON related his understanding from AHFC staff that
addi ti onal | anguage may need to be incl uded.

9:43: 26 AM

DAN FAUSKE, CEQ Executive Director, Alaska Housing Finance
Corporation (AHFC), Departnment of Revenue; President, Al aska
Gasl i ne Devel opnent Cor por ati on (AGDQ) , respondi ng to
Representative G uenberg, began by noting that since [Amendnent
1] occurred late in the day yesterday, he was not conpletely up
to speed on the matter. In discussions with counsel and others
today regarding [Anmendnent 1], the main goal is to take care
with what is brought into AHFC in terns of how it natches up
with the AA+ rating of AHFC and how rating analysts and others
view it in terns of AHFC s rating. Therefore, nmuch care needs
to be taken with the | anguage, which is under review now.

9:44:27 AM

REPRESENTATI VE GRUENBERG inquired as to the legal relationships
between [AHFC and KCDC] and between KCDC and KABATA. He then
expressed the need for there to be an understanding as to how
well the proposal in Anmendnent 1 fits with the mssion of AHFC
and its bond rating. He then questioned whether the subsidiary
corporation type of entity is the best <choice from the
perspective of protecting the state and AHFC

MR. FAUSKE informed the conmttee that when the Northern Tobacco
Securitization Corporation was created a nunber of years ago, it
was created as a subsidiary corporation and issued bonds that
were solely the responsibility of the corporation of AHFC He
noted that AGC was treated nmuch the same way. Therefore, there
are ways to acconplish this.

9:47: 02 AM

REPRESENTATI VE GRUENBERG expressed another concern regarding
whet her KCDC bei ng under AHFC would create a potential conflict
of interest.

MR. FAUSKE, noting that he did so when AHFC took on AGDC,
assured the conmttee that the proposal in Arendnent 1 wouldn't
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result in anything suffering due to sonme additional work. He
related his view that this is a finance nechanism and thus is a
sol vabl e i ssue.

9:48: 20 AM

REPRESENTATI VE GRUENBERG inquired as to whether AHFC s team
needs tinme to review Arendnent 1.

MR. FAUSKE related his belief that in a few hours the conmttee
will see legislation that is very simlar to House Bill 369 from
the 26th Al aska State Legislature, which enabled AGXC to cone
into existence. Although AHFC is busy with HB 4 and HB 50, the
AHFC team is fine and can address [Amendnent 1] in a fairly
qui ck ti meframe.

9:49: 47 AM

CHAI R JOHNSON acknow edged that this proposal had cone before
AHFC very quickly, and therefore he asked whether AHFC can do it
and still provide the citizens of the state and the |egislature
a certain level of confidence that this is noving forward in the
appropriate direction.

MR. FAUSKE answered absolutely, but highlighted the need to
study [the proposal in Anendnent 1]. He nentioned that he knows
sone of those involved with KABATA and he has a lot of faith in
their capabilities and thus will seek their guidance in putting
t oget her an appropri ate package.

9: 50: 38 AM

REPRESENTATI VE GRUENBERG i nquired as to how AHFC will deal wth
KABATA's | ess than stellar rating in its recent audit.

MR. FAUSKE answered that AHFC w Il analyze and discuss [the
audit] with those involved with KABATA to determ ne whether
there are issues that can be solved or whether there are
m sunder st andi ngs or overstatenents in the audit.

9:51: 47 AM

REPRESENTATI VE MARK NEUMAN, Al aska State Legislature, speaking
as one of the joint prinme sponsors of HB 23, stated that HB 23
enconpasses six years' worth of work that has been scrutinized
by various entities, including the admnistration, t he
Department of Law (DCOL), the Departnent of Revenue (DOR), and
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the Departnent of Transportation & Public Facilities (DOT&F) to
ensure that the state's interests are protected. He then
expressed concern that there seens to be a need to place
[ KABATA] under AHFC because of a public perception. However,

there will always be fol ks, he opined, who oppose projects. In
fact, sonme have said that if this project went through the
mlitary base, they wouldn't object to it at all. He expressed

further concern with the unknown inpacts of |ast-m nute changes
and noted that the governor is fully onboard with CSHB 23(FIN)

because of his faith in his staff. Representati ve Neuman then
related the need to ensure that the reserve fund is in place in
or der for the Transportation Infrastructure Finance and
| nnovation Act of 1998 (TIFIA) loan to proceed, which is
projected to be let in the next three nonths. At stake is a
TIFIA loan at a low interest rate in the amount of $350 mllion

to the private partner from the federal governnent to ensure
that the tariff rates are low, which is not dissimlar to the
efforts to ensure that the rates for in-state gas are |ow under
HB 4. Furthernore, [CSHB 23(FIN)] includes an increase from
$500 mllion to $600 mllion in federal funds for private
activity bonds that would go to the private partner. He
reiterated the need to ensure the state doesn't risk |osing
those funds to build this road project and namintain the best
toll rate for Al askans. He also expressed concern with the
nmessage the [adoption of Anmendnent 1] would send to industry.
Representative Neuman opined that having only recently revi ewed
Amendnent 1, he doesn't know exactly what it does to HB 23.
However, for the last three years, the best people Al aska has
have scrutinized HB 23 and even reached out to CtiGoup G obal
Markets Inc. ("CGtiGoup"), one of the nost recognized financi al
institutions in the world, to be used as an advisor [to KABATA].
[ The KABATA] has secured the financial advice of David
Li vingstone, CitiGoup, who has put together 48 3P projects in
his career. M. Livingstone is the head 3P project devel oper
design for CitiGoup as a financial advisor. The financials for
KABATA, he stressed, are very conplete and are [the product] of

some of the best in the world. He highlighted that M.
Li vingstone, CitiGoup, and M. Stark, Departnment of Law, have
worked on HB 23 for five years. Representati ve Neuman then

stressed concern regarding the possibility of delay of the
project that would cause Alaska to |ose this project because of
politics.

9:59: 30 AM

REPRESENTATI VE NEUMAN then referred to the report witten by
Kris Curtis, Legislative Auditor, Legislative Audit Division, in
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whi ch she states that "traffic projections are based on econom c
assunptions and data that are unreasonably optimstic," which
sets a tone for the reader. The report, however, actually says,
"This also suggests that [WIlbur Smth and Associates] WA s
projections may be sonmewhat optimstic.” The report also says
to base it on the ISER toll revenues. The 2009 [ISER] traffic
projections for 2010 were 80,300 with a total for Anchorage and
the Mat-Su of 368, 600. The actual census report was about
89, 000 and thus | SER was about 9,000 under the actual count wth
a total of 381, 000. He then related that the KABATA projection
for 2035 was 191,000, while the 2009 |ISER projection was
171, 000. If one takes into account the 9,000 that |SER was
short fromthe 2010 census and correlates and corrects it to the
actual census, the KABATA and |SER difference is 103 people in
the year 2035. Those projections are fairly close, he renarked.
Representative Neuman stressed that there hasn't been a chance
to discuss the real nunbers, which he opined is inportant.

REPRESENTATI VE NEUMAN stated that there have been supplied
estimates of total revenue starting in 2017 at $6, 700, which he
characterized as fairly low. Furthernore, the projection on out
grom h doesn't include any chance of a pipeline being built.
The Alaska Stand Alone Pipeline (ASAP) is projected to be
constructed at Point McKenzie, which is where this bridge is
planned to cross and where there is 14 square mles of

i ndustrial |and. Due to the aforenentioned, he suggested there
will likely be nore expansion and growmh than there is now.

Returning to Amendnent 1, Representative Neuman reiterated his
concern regarding whether it wll cause a "hiccup” in the
availability of approximately $950 mllion in federal |ow
interest loans to the private partner of this project. Such a
delay will kill this project, he opined. He pointed out that

HB 23 has a zero fiscal note and allows DOL, DOR, and DOT&PF to
put forth a request for proposals (RFP) that states a naximm
noral obligation of $1.14 billion. The aforenentioned, he said,
is the absolute worst case scenario in terns of cost and M.
Stark testified in the House Finance Commttee that the chance

of that is 5 percent. More likely, this project wll cone
online on tinme due to the professionals that work for the state,
he opi ned. Representative Neuman stated that he wll support

Amendnent 1 if the admnistration, M. Fauske, and M. Foster
find there is no problem with delaying the project and no
problem with the loss of [the TIFIA funds. However, if it's
determned the project wll be delayed, which will essentially
kill the project, then he can't support Anendnent 1. As a
menber of the Mat-Su del egation, Representative Neuman pointed
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out that there are 13,000 people driving down the d enn H ghway
daily and their lives are put on the line.

10: 07: 34 AM

CHAIR JOHNSON requested that Representative Neuman speak to
Amendnent 1 and offer his concluding renarks.

10: 07: 42 AM

REPRESENTATI VE NEUVAN reiterated that he can support Amendnment 1
if it doesn't delay the project or place the federal funds at
risk.

10: 08: 21 AM

M CHAEL FOSTER, Chair, Board of Drectors, KABATA related
opposition to Anendnent 1. He told the commttee that he first
| earned of Amendment 1 in a neeting Saturday in Senator Huggins'
office with Representatives Costello, Pruitt, and Hol nes. I n
di scussions regarding the purpose of Amendnent 1, he was told
that it's all about credibility and that KABATA' s credibility is
| acking. M. Foster, noting that he is a volunteer not paid
staff, related his belief that the credibility of KABATA has
[improved] since he took over four to five years ago.
Furthernore, adding this project to AHFC at a point at which
it's close to reality is an added burden. Mor eover, KABATA is
transportation and is different than dealing with pipelines or
housing, wth which AHFC deals. M. Foster reiterated his
opposition to Amendnent 1. If the sole purpose of Anmendnent 1
is to strengthen the credibility of KABATA, he passionately
requested that the committee not pass Anmendnent 1 but rather
pass the legislation as approved by the governor and allow the
project to nove forward. M. Foster assured the comnmttee that
the credibility of KABATA will be strengthened and the project
will be a success. Furthernore, he couldn't recall any tinme in
the past three years when KABATA' s credibility had been called
into question, r at her he recalled quite the opposite.
Therefore, he characterized Arendnent 1 as throw ng the baby out
with the bath water. If the desire is to strengthen KABATA' s
credibility, he urged the commttee to pass the legislation as
it will strengthen KABATA's credibility in the market and wth
t he federal governnment related to the TIFI A funds.

10: 12: 45 AM
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REPRESENTATI VE HERRON inquired as to KABATA' s response to the
audi t or.

MR. FOSTER inforned the committee that KABATA had three
opportunities to respond to the Legislative Budget and Audit
Commttee through the pre-managenent letter, the mnmanagenent
letter, and the prelimnary report. He then directed the
commttee's attention to Appendix D on page 37 of the audit,
which is the Legislative Budget and Audit Conmttee's review of

their nodel versus KABATA s nodel . The Legislative Budget and
Audit Committee nodel is based on local mcro economncs. The
KABATA nodel is based on regional economics that is a
traditional job growh nodel linked to local conditions, and

thus is based on Anchorage, Wsilla, Fairbanks, and Knik. He
highlighted that the Legislative Budget and Audit Conmittee
nodel states that there are smaller amounts of residential in
the [Knik Goose Bay] KGB corridor. However, M. Foster
enphasi zed that the K@ corridor is one of the fastest grow ng
regions as exenplified by the increase in transportation from
12,000 to 18,000 in 10 years. Furthernore, the Fairview area
would be the fourth largest city in the state if it were to
i ncor por at e. The KABATA nodel, on the other hand, is based on
a larger amount of residential of K@ with the effects of the
bri dge. M. Foster said that he could go through [Appendix D
poi nt - by- poi nt . The difference between the nodels is that the
Legi sl ative Budget and Audit Commttee used the Mat-Su Borough
School District nodel as its basis, which doesn't include the
i npacts of the Knik Arm Crossing. He related that the reason
for the aforenentioned is because at the tinme of the nodel, they
couldn't determine for certain when [the Knik Arm Crossing
i npact] would occur. Therefore, the Legislative Budget and
Audit Conmittee nodel is based on no social, economc, or
denographic growth in the Knik Goose Bay Point MacKenzie area as
a result of the crossing. However, KABATA's nodel and analysis
does include the Knik Arm Crossing. Appendix D on page 37 suns
it up, he stressed. He agreed with Representative Neuman that
there is a large difference between "unreasonably optimstic,"”
which is supposed to be an unbiased opinion by the Legislative
Budget and Audit Conmmttee, and the "sonmewhat optimstic"
opinion of the consultant. He pointed out that later in the
report the consultant says that [KABATA s] regional nodel is
probably fairer than a |ocal nodel. However, as a one-person
shop out of Arizona, the consultant has limted resources and
time. Furthernore, the consultant doesn't even know where the
project is located as illustrated by the cover photograph of
Turnagain Armrather than Knik Arm
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10: 16: 04 AM

REPRESENTATI VE HERRON then inquired as to when the P3 agreenent
will be final.

MR. FOSTER answered that the P3 agreenent won't be final unti
the legislation is known because it's part of the RFP process.
Once the legislation is known and can be offered to the private
devel oper, the RFP can be conpleted, which he estimated wll
take 2-3 nmonths to conplete through DOL. At  that point,
sonmetinme in the summer it shoul d be issued.

10:16:41 AM

REPRESENTATI VE HAWKER opined that if there is going to be such a
severe indictnent of the state legislative auditor in public,
she should be given the chance to respond. The audit, he
stated, was conducted by and in accordance w th professional
audi ti ng standards.

CHAI R JOHNSON agreed to do so when the commttee returns to this
i ssue.

10:17: 30 AM

CHAI R JOHNSON announced that the commttee would recess to the
call of chair.

[ The adoption of Amendnent 1 to HB 23 with an objection by Chair
Johnson was | eft pending. HB 23 was held over.]

Anendnent 1 to CSHB 23(FIN)

Page 1, line 1:

Delete "relating to bonds of the Knik Arm Bridge
and Toll Authority"

Insert "creating the Knik Crossing Devel opnent
Corporation as a subsidiary of the Alaska Housing
Finance Corporation; relating to bonds of the Knik
Crossi ng Devel opnent Corporation”

Page 1, line 2:
Del ete "authority"
| nsert "corporation”

Page 1, line 3:
Del ete "authority"
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| nsert "corporation”
Del ete "Arnt

Page 1, following line 5:

Insert new bill sections to read:

"* Section 1. AS 18.56.086 is anmended by adding a
new subsection to read:

(b) The corporation shall <create the Knik
Crossing Devel opnent Corporation as a subsidiary
corporation. The board shall be the board of directors
of the Knik Crossing Devel opnent Corporation and is
authorized to exercise all the powers and duties set
out in AS 19. 75.

* Sec. 2. AS 19.75.011 is anended to read:

Sec. 19.75.011. Purpose. The purpose of the
corporation [AUTHORITY] created by this chapter is to
devel op, stinulate, and advance the economc welfare
of the state and further the developrment of public
transportation systenms in the vicinity of the Upper
Cook Inlet with construction of a bridge to span Knik
Arm and connect the Minicipality of Anchorage and the
Mat anuska- Susi t na Bor ough.

* Sec. 3. AS 19.75.021(a) is repealed and reenacted
to read:

(a) The Knik Crossing Devel opnent Corporation
shall be a subsidiary corporation created by the
Al aska Housi ng Fi nance Corporation under AS 18.56. 086.

* Sec. 4. AS 19.75.021(b) is anended to read:

(b) The corporation [AUTHORITY] may not be
termnated as long as it has bonds, notes, or other
obl i gations outstandi ng. Upon termnation of the
corporation [AUTHORITY], its rights and property pass
to the Al aska Housi ng Fi nance Corporation [ STATE].

* Sec. 5. AS 19.75.031 is repealed and reenacted to

read:

Sec. 19. 75. 031. Boar d of directors of
corporation. The board of directors for the Al aska
Housi ng Finance Corporation shall be the board of
directors for t he Kni k Crossi ng Devel opnent

Cor por ati on.
* Sec. 6. AS 19.75.041(a) is anended to read:
(a) The powers of the corporation [AUTHORITY]
are vested in the board.
* Sec. 7. AS 19.75.041(c) is anended to read:
(c) [THE GOVERNOR SHALL DESI GNATE ONE MEMBER OF
THE BOARD TO SERVE AS THE CHAIR OF THE BQOARD.] The
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[ VOTI NG nenbers of the board shall elect a chair and
ot her officers they determ ne desirable.
* Sec. 8. AS 19.75.051 is anended to read:

Sec. 19. 75. 051. Executive director. The
corporation [AUTHORITY] shall enploy an executive
director who may not be a nenber of the board. The
executive director shall serve at the pleasure of the
board. The board shall establish the duties and
conpensation of the executive director.

* Sec. 9. AS 19.75.081 is anended to read:

Sec. 19. 75. 081. Legal advi sor. The attorney
general is the Ilegal <counsel for the corporation
[ AUTHORI TY]. The attorney general shall advise the
corporation [AUTHORITY] in legal matters and represent
it in suits.

* Sec. 10. AS 19.75.111 is anended to read:

Sec. 19. 75. 111. Powers and duties of t he
corporation [AUTHORI TY]. (a) Except as otherw se
explicitly made appl i cabl e to t he corporation
[ AUTHORI TY], the performance of the corporation's
[ AUTHORI TY' S] duties and the exercise of its powers,
including its powers to issue bonds and otherw se

incur debt, shall be governed exclusively by this
chapter. In furtherance of its pur poses, t he
corporation [ AUTHORI TY] may

(1) own, acquire, construct, devel op,

create, reconstruct, equip, operate, maintain, extend,
and inprove the Knik Arm bridge and its appurtenant
facilities;

(2) sue and be sued;

(3) adopt a seal

(4) adopt, anend, and repeal regulations
under AS 44.62 and establish byl aws;

(5 make and execute agreenents, contracts,
and all other instruments with any public or private
person, governmental unit or agency, corporation, or
ot her business entity lawfully conducting business in
the United States for the exercise of its powers and
functions under this chapter and for the financing,

design, construction, nmaintenance, inprovenent, or
operation of facilities, properties, or projects of
the corporation [AUTHORITY], including naking and
execut i ng contracts W th any per son, firm

corporation, governnental agency, or other entity for
t he purpose of

(A incurring indebtedness, obt ai ni ng
i nvest nment s in t he corporation's [ AUTHORI TY' S]
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projects, acquiring or granting lunp sum paynents for
services in advance or in arrears, grants, and other
financi ng; and

(B) entering into publ i c-private
partnerships or service contracts in any form

(6) in its own nanme acquire, |ease, rent,
sell, or convey real and personal property;

(7) issue and refund bonds in accordance
with this chapter, in order to pay the cost of the

Knik Arm bridge and its appurtenant facilities; the
corporation [AUTHORI TY] may al so secure paynent of the
bonds as provided in this chapter;

(8) i ncur other indebtedness, including
lines of «credit and indebtedness to the Federa
H ghway Adm nistration, United States Departnent of
Transportation, under 23 U S C 601 - 610
(Transportation Infrastructure Finance and |nnovation
Act of 1998), as anended, and secure that indebtedness
as provided in this chapter;

(9) apply for and accept gifts, grants, or
loans from a federal agency or an agency or
instrunentality of the state, or from a nunicipality,
private organization, or other source, i ncl udi ng
obtaining title to state, | ocal gover nment , or
privately owned | and, directly or through a departnent
of the state having jurisdiction of the Iand;

(10) fix and collect fees, rents, tolls,
rates, or other charges for the use of the Knik Arm
bridge and appurtenant facilities, or for a service
devel oped, operated, or provided by the corporation
[ AUTHORI TY] ; notw t hstanding AS 37.10.050(a), fees,
rents, tolls, rates, and other charges fixed and
coll ected under this paragraph may exceed the actua
operating cost of the use of the bridge, facility, or
servi ce;

(11) bring civil actions, refer crimnal
actions to the appropriate authority, and take other
actions or enter into agreenents with |aw enforcenent
and collection agencies to enforce the collection of

its fees, rents, tolls, rat es, ot her char ges,
penal ti es, and ot her obligations;
(12) pl edge, encunber, transfer, or

otherwi se obligate revenue derived by the corporation
[ AUTHORI TY] from the ownership, use, or operation of
toll facilities, including fees, rents, tolls, rates,
char ges, or ot her revenue  of the corporation
[ AUTHORI TY] or nmoney that the legislature may

HOUSE RLS COW TTEE -15- April 9, 2013



appropriate, except a state tax or |license, as
security for bonds or other indebtedness or agreenents
of the corporation [ AUTHORI TY];

(13) deposit or invest its funds, subject
to agreenents with bondhol ders;

(14) procure insurance against any |loss in
connection with its operation;

(15) contract for and engage the services
of consultants, experts, and financial and technical
advisors that the corporation [AUTHORITY] considers
necessary for the exercise of its powers and functions
under this chapter;

(16) apply for, obtain, hold, and use
permts, | i censes, or approvals from appropriate
agencies of the state, the United States, a foreign
country, and any other proper agency in the sane
manner as any ot her person;

(17) perform reconnai ssance studies and
engi neering, survey, and design studies with respect
to the Knik Armbridge and its appurtenant facilities;

(18) exerci se powers of em nent domain or
file a declaration of taking as necessary for the Knik
Arm bri dge and appurt enant facilities under
AS 09.55.240 - 09.55.460 to acquire land or an
interest in land; the corporation's [AUTHORITY' S
exerci se of powers under this paragraph nmay not exceed
t he perm ssi bl e exercise of those powers by the state;

(19 confer wth rmunicipal and ot her
governments, netropolitan planning organizations, and
t he departnent, concerning the Knik Arm bri dge;

(20) do all acts and things necessary to
carry out the powers expressly granted or necessarily
inplied in this chapter; nothing in this chapter
limts the powers of the corporation [AUTHORI TY] that
are expressly granted or necessarily inplied.

(b) The corporation [ AUTHORI TY] shal

(D) prepare an annual report of its
operations to include a balance sheet, an incone
st at enent a statenment of changes in financial
position, a reconciliation of changes in equity
accounts, a summary of signi ficant accounti ng

principles, an auditor's report, coments regarding
the year's business, and prospects for the next year;
the report shall be conpleted by the third day of each
regul ar sessi on of t he | egi sl ature, and t he
corporation [AUTHORITY] shall notify the governor, the
conmi ssi oner of the departnment, the presiding officers
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of each house of the legislature, and the Legislative
Budget and Audit Committee that the report is
avai | abl e;

(2) conply with the provisions of AS 37.07
(Executive Budget Act), except that AS 37.07 does not
apply to the activities of the corporation [ AUTHORI TY]
t hat relate to the corporation's [ AUTHORI TY' ]
borrowmng of noney as provided in this chapter,
including the issuing of its obligations or evidence
of that borrowing and the repaynent of the debt
obl i gati on;

(3) establish a personnel managenment system
for hiring enployees and setting enployee-benefit
packages;

(4) establish procedures, rules, and rates
governing per diem and travel expenses of the
enpl oyees of t he corporation [ AUTHORI TY] in
substantial conformty to statutes, procedures, rules,
and rates applicable to state enployees of simlar
state entities;

(5) coordinate the exercise of its powers
to plan, design, construct, operate, and maintain the
Knik Arm bridge with the departnment, and with the
mayors of the Minicipality of Anchorage and the
Mat anuska- Susi t na Bor ough;

(6) have the exclusive authority to
determne and fix fees, rents, tolls, rates, and other
charges, including the tolls for the use of the bridge
and appurtenant facilities and for the use of all
other properties under the control of or owned or
managed by the corporation [ AUTHORI TY].

* Sec. 11. AS 19.75.113 is anended to read:

Sec. 19.75.113. Assets, funds, and revenue of the
corporation [AUTHORITY]. (a) The Departnent of Revenue
shall separately account for all funds, assets, and
revenue of the corporation [ AUTHORI TY].

(b) The deposit or investnment of noney in the
corporation's [AUTHORITY'S] funds nmay be made as the
board determines. The interest earned on or profits
derived from the deposit, investnent, or sale of an
i nvestnment by the corporation [AUTHORI TY] are funds of
t he corporation [ AUTHORI TY]."

Page 1, line 6:
Del ete "Section 1"
| nsert "Sec. 12"
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Renunber the followi ng bill sections accordingly.

Page 1, line 7:
Del ete "authority"
| nsert "corporation”

Page 1, line 10:
Del ete "authority"
| nsert "corporation”

Page 1, line 12:
Del ete "authority"
| nsert "corporation”

Page 1, line 14:
Del ete "authority"
| nsert "corporation”

Page 2, followng line 2:

Insert a new bill section to read:

"* Sec. 13. AS 19.75.211(b) is anended to read:

(b) The bonds of the corporation [AUTHORI TY] may
be sold in the amunts or series and at the tine
determined by its board of directors. Bonds, or a
series of bonds, may not be sold if the effective
interest rate over the life of the bonds exceeds 11
percent a year or a rate of interest that is 125
percent of the rate of the Bond Buyer Index of 20
Muni ci pal Bond Average Yields for the week previous to
the date of the sale of the bonds, whichever is
hi gher. "

Renunber the follow ng bill sections accordingly.

Page 2, line 4:
Del ete "authority"
| nsert "corporation [ AUTHORI TY]"

Page 2, line 8:
Del ete "authority"
| nsert "corporation”

Page 2, line 9:
Del ete "authority"
| nsert "corporation”

Page 2, line 12:
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Del ete "authority"
| nsert "corporation”

Page 2, line 15:
Del ete "authority"
| nsert "corporation”

Page 2, line 18:
Del ete "authority"
| nsert "corporation”

Page 2, line 19:
Del ete "authority"
| nsert "corporation”

Page 2, line 21:
Del ete "authority"
| nsert "corporation”

Page 2, following line 23:
Insert new bill sections to read:
"* Sec. 16. AS 19.75.221(a) is anended to read:
(a) In the discretion of the corporation
[ AUTHORI TY], an issue of bonds nay be secured by a
trust indenture or trust agreement between the
corporation [AUTHORITY] and a corporate trustee, by a
secured |oan agreenent or other instrunent, or by a
resolution giving powers to a corporate trustee, by
means of which the corporation [ AUTHORI TY] may
(1) nmake agreenents with the trustee or the
hol ders of the bonds that the corporation [AUTHORI TY]
determines to be necessary or desirable, including
agreenents as to the
(A application, investnent, deposit, use,
and di sposition of

(1) the proceeds of bonds  of t he
corporation [ AUTHORI TY];
(1) noney or other property of the

corporation [ AUTHORI TY]; or

(ti1) rnoney or other property in which the
corporation [ AUTHORI TY] has an interest;

(B) fixing and collecting of fees, rents
tolls, rates, or other charges;

(O assi gnnent by t he corporation
[ AUTHORI TY] of its rights in any contract with respect
to the Knik Arm bridge or in a nobrtgage or other
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security interest created with respect to the Knik Arm
bridge to a trustee for the benefit of bondhol ders;

(D) terms and conditions under which the
corporation [ AUTHORI TY] may issue additional bonds;

(E) wvesting in a trustee of rights, powers,
duties, noney, or property in trust for the benefit of
bondhol ders, including the right to enforce paynent,
performance, and all other rights of the corporation
[ AUTHORI TY] or of the bondholders, wunder a |ease,
power of contract, contract of sale, nor t gage,
security agreenent, or trust by injunction or other
proceeding or by taking possession by agent or
otherwise, and operating the Knik Arm bridge and
collecting rents or other consideration and applying
the sane in accordance with the trust agreenent;

(2) pl edge, nortgage, or assign noney,
| eases, agreenents, property, or other rights or
assets of the corporation [AUTHORITY] either presently
in hand or to be received in the future, or both; and

(3) provide for any other matters that
affect the security or protection of the bonds.

* Sec. 17. AS 19.75.221(b) is anmended to read:

(b) Notw thstandi ng any other provisions of this
chapter, the trust agreenment nust contain an agreenent
by the corporation [AUTHORITY] that the corporation
[AUTHORI TY] will at all tinmes nmintain fees, rents,
tolls, rates, or other charges sufficient to

(1) pay the costs of operation and
mai nt enance of the Knik Arm bridge and its appurtenant
facilities and the principal of and interest on bonds
issued wunder the trust agreenent as the bonds
several |y becone due and payabl e;

(2) provide for debt service coverage as
consi dered necessary by the corporation [AUTHORI TY]
for the marketing of its bonds; and

(3) provide for renewals, replacenents, and
i mprovenents of the Knik Arm bridge, and to maintain
reserves required by the terns of the trust agreenent.

* Sec. 18. AS 19.75.221(c) is anmended to read:

(c) For the purpose of securing one or nore
issues of its bonds, the corporation [AUTHORI TY] may
establish one or nore special funds, called "capita

reserve funds,” and shall pay into those capital
reserve funds the proceeds of the sale of its bonds
and any other noney that 1is available to the

corporation [AUTHORITY] for the purposes of those
funds. The funds shall be established only if the
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corporation [ AUTHORI TY] det er m nes t hat t he
establishment would enhance the nmarketability of the
bonds. Al noney held in a capital reserve fund,
except as provided in this section, shall be used as
required solely for (1) the paynment of the principa
of and interest on bonds or of the sinking fund
paynents with respect to those bonds, (2) the purchase
or redenption of bonds, or (3) the paynent of a
redenption premum required to be paid when those
bonds are redeened before maturity. However, noney in
a fund may not be withdrawn from the fund at any tine
in an amount that would reduce the anmount of the fund
to less than the capital reserve requirenent set out
in (d) of this section, except for the purpose of
making, wth respect to those bonds, paynent, when
due, of principal, interest, redenption prem uns, and
the sinking fund paynents for the paynment of which
other noney of the corporation [AUTHORITY] is not
avai l able. Inconme or interest earned by or increnment
to a capital reserve fund due to the investnent of the
fund or any other anobunts in the fund may be
transferred by the corporation [AUTHORITY] to other
funds or accounts of the corporation [AUTHORITY] to
the extent that the transfer does not reduce the
amount of the capital reserve fund below the capita
reserve fund requirenent.
* Sec. 19. AS 19.75.221(d) is anended to read:

(d) If the corporation [AUTHORI TY] decides to
i ssue bonds secured by a capital reserve fund, the
bonds may not be issued if the amount in the capita
reserve fund is less than the anmount of the capital
reserve fund requirenment, iif any, established by
resolution of the corporation [AUTHORITY], unless the
corporation [AUTHORITY], at the tinme of issuance of
the obligations, deposits in the capital reserve fund
from the proceeds of the obligations to be issued or
from other sources an anount that, together with the
amount then in the fund, wll not be less than the
capital reserve fund requirenent.

* Sec. 20. AS 19.75.221(f) is anmended to read:

(1) If the corporation [AUTHORI TY] decides to
i ssue bonds secured by a capital reserve fund, the
bonds may not be issued until 30 days after the

corporation [AUTHORITY] has mailed notification to the
state bond conmttee and the Legislative Budget and
Audit Commttee by certified mail of its intention to
establish a capital reserve fund to secure the bond
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i ssue. The notification nust include the anount of the
capital reserve fund to be established, the amount of
bonds proposed to be issued, and the total cost for
which the bonds are to be issued. The notification
shal |l be acconpanied by an estimate by the corporation
[ AUTHORI TY] of the need to withdraw noney from the
capital reserve fund during the term of the bond
i ssue, the anmount that may be necessary to w thdraw,
and the tinme at which withdrawals are estimated to be
needed. By January 30 of each year, the corporation
[ AUTHORI TY] shall prepare, and provide to the state
bond comrittee and the Legislative Budget and Audit
Commttee, a revised estimate, considering the sane
factors, and a statenment of all wthdrawal s that have
occurred fromthe date of issuance of the bonds to the
end of the preceding cal endar year."

Renunber the followi ng bill sections accordingly.

Page 2, line 25:
Del ete "authority"
I nsert "corporation [ AUTHORI TY]"

Page 2, line 28:
Del ete "authority"
| nsert "corporation [ AUTHORI TY]"

Page 2, line 29:
Del ete "authority."
| nsert "corporation."

Page 2, line 31:

Del ete "authority"
| nsert "corporation”

Page 3, line 2:

Del ete "authority"
| nsert "corporation”

Page 3, line 5:

Delete "authority"
| nsert "corporation”

Page 3, line 6:
Del ete "sources."
I nsert "sources [AUTHORI TY]."
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Page

Page

Page

Page

Page

Page

Page

Page

Page

Page

Page

3, line 11:
Del ete "authority"
| nsert "corporation”

3, line 13:
Del ete "authority"
| nsert "corporation”

3, line 14:
Del ete "authority's"
| nsert "corporation's"

3, line 15:
Del ete "authority's"
| nsert "corporation's"

3, line 19:
Del ete "authority"
| nsert "corporation”

3, line 29:
Del ete "authority" in both places
I nsert "corporation"” in both places

4, line 2:
Del ete "authority"
| nsert "corporation”

4, line 8:
Del ete "authority"
| nsert "corporation”

4, line 11:
Del ete "authority"
| nsert "corporation”

4, line 15:
Del ete "authority"
| nsert "corporation”

4, follow ng line 16:
I nsert new bill sections to read:

"* Sec. 23. AS 19.75.231 is anended to read:

Sec. 19.75.231. Validity of pledge. It is the

intention of the legislature that a pledge nmade in
respect of bonds shall be perfected and shall be valid
and binding fromthe tine the pledge is nmade, that the
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noney or property so pledged and after that received

by the corporation [AUTHORITY] shall imrediately be
subject to the lien of the pledge wthout physical
delivery or further act, and that the lien of the

pl edge shall be valid and binding against all parties
having clainms of any kind in tort, <contract, or
ot herw se agai nst t he cor poration [ AUTHORI TY]
irrespective of whether the parties have notice.
Nei t her the resolution, trust agreenent, nor any other
instrument by which a pledge is created need be
recorded or filed under the provisions of the Uniform
Commercial Code in order to be perfected or to be
valid, binding, or effective against the parties. This
section does not affect title to or conveyances of
real property, and does not limt the applicability of
AS 40.17.080(b).
* Sec. 24. AS 19.75.241 is anmended to read:

Sec. 19. 75. 241. Nonliability on bonds. (a)
Neither the nenbers of +the board nor a person
executing the bonds of the corporation [AUTHORITY] is
liable personally on the bonds or 1is subject to

personal liability or accountability by reason of the
i ssuance of the bonds.
(b) The bonds issued by the corporation

[ AUTHORI TY] do not constitute an indebtedness or other
liability of the state or of a political subdivision
of the state other than the corporation [AUTHORITY],

but shall be payable solely fromthe incone, receipts,

or other noney or property of the corporation
[ AUTHORI TY] . All docunent s publ i shed by t he
corporation [AUTHORITY] or to which the corporation
[AUTHORITY] is a signatory and used in or for the
i ssuance of bonds by the corporation [AUTHORI TY] nust

state that they are prepared by or for the corporation
[ AUTHORI TY] .

(c) The corporation [AUTHORITY] may not pledge
the faith or credit of the state or of a political
subdivision of the state other than the corporation
[ AUTHORI TY], and the issuance of a bond by the
corporation [AUTHORI TY] does not directly, indirectly,
or contingently obligate the state or a political
subdi vision of the state to apply noney from |evy, or
pl edge any form of taxation to the paynent of the bond
or to make paynents due on the bonds from any source
of funds not pledged for repaynent of the bonds.

(d) Each obligation issued under this chapter
other than a state guaranteed bond shall contain on
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its face a statenment that the corporation [AUTHORI TY]
is not obligated to pay it nor the interest on it
except from the revenue or assets of the corporation
[ AUTHORI TY] and that neither the faith and credit nor
the taxing power of the state or of any political
subdi vision of the state is pledged to the paynent of
the principal of or the interest on the obligation.
* Sec. 25. AS 19.75.251 is anended to read:

Sec. 19.75.251. Pledge of the state. The state
pl edges to and agrees with the hol ders of bonds issued
under this chapter and with a federal agency that
| oans or contributes noney in respect to the Knik Arm
bridge that the state will not limt or alter the
rights and power s vest ed in t he corporation
[ AUTHORI TY] under this chapter to fulfill the ternms of
a contract nmade by the corporation [AUTHORITY] wth
the hol ders or federal agency or in any way inpair the
rights and renedies of the holders until the bonds,
together with the interest on them wth interest on
unpaid installnments of interest, and all costs and
expenses in connection with an action or proceedi ng by
or on behalf of the holders, are fully net and
di scharged. The corporation [AUTHORI TY] nay include
this pledge and agreenent of the state, insofar as it
refers to holders of bonds of the corporation
[ AUTHORITY], in a contract wth the holders and,
insofar as it relates to a federal agency, in a
contract wwth the federal agency."

Renunber the follow ng bill sections accordingly.

Page 4, line 19:
Del ete "authority"
| nsert "corporation [ AUTHORI TY]"

Page 4, line 28:

Del ete "authority"
| nsert "corporation”

Page 4, line 30:
Del ete "authority"
| nsert "corporation [ AUTHORI TY]"

Page 5, following line 11:
I nsert new bill sections to read:
"* Sec. 27. AS 19.75.271 is anended to read:
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Sec. 19. 75. 271. Bonds | egal i nvestnments for
fiduciaries. The bonds of the corporation [AUTHORI TY]
are securities in which all public officers and bodies
of the state and all nunicipalities and rmunici pal
subdi vi sions, all insurance conpanies and associ ations
and other persons carrying on an insurance business,
all banks, bankers, trust conpanies, savings banks,
savings associations, including savings and |oan
associations and building and |oan associations,
i nvestment conpanies, and other persons carrying on
banki ng  busi ness, al | adm ni strators, guar di ans,
executors, trustees, and other fiduciaries, and other
persons who are now or nay afterward be authorized to
invest in bonds or other obligations of the state nmay

properly and legally invest noney, including capital
in their control or belonging to them Notw thstanding
any other provision of |aw, the bonds of the

corporation [AUTHORITY] are also securities that may
be deposited with and may be received by all public
of ficers and bodi es of t he state and al |
muni ci palities and municipal subdivisions for any
purpose for which the deposit of bonds or other
obligations of the state is now or nmay afterward be
aut hori zed.
* Sec. 28. AS 19.75.281 is anended to read:

Sec. 19.75.281. Audit. The Ilegislative auditor
annually shall audit, or cause to have audited, the
financial records of the corporation [AUTHORITY]. The
| egi slative auditor nay prescribe the form and content
of t he fi nanci al records of t he corporation
[ AUTHORI TY] and shall have access to these records at
any reasonabl e tine.

* Sec. 29. AS 19.75.301 is anended to read:

Sec. 19. 75. 301. | nsur ance. The corporation
[ AUTHORI TY] shall keep in force public liability
i nsurance in an anount reasonably calculated to cover
pot enti al claims for bodily injury, death or
disability, and property damage that may arise from or
be related to its operation and activities, namng the
state as an additional insured.

* Sec. 30. AS 19.75.311 is anended to read:

Sec. 19. 75. 311. Saf eguardi ng  of noney. The
corporation [AUTHORITY] shall maximze revenue from
and deposit all noney in depositories acceptable to
the comm ssioner of revenue and otherw se safeguard
the noney under instructions as the conmm ssioner of
revenue may fromtime to tinme issue.
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* Sec. 31. AS 19.75.321 is anmended to read:

Sec. 19.75.321. Fidelity bond. The corporation
[ AUTHORI TY] shall obtain a fidelity bond in an anount
determ ned by the board, for the nenbers of the board
and any of ficial responsi bl e for corporation
[ AUTHORI TY] accounts and finances. A bond nust be in
effect for the tenure of the bonded person.

* Sec. 32. AS 19.75.330(a) is anended to read:

(a) The bonds of the corporation [AUTHORITY]
mature at the tine fixed by the board. The bonds may
be subject to redenption before their fixed maturities
as determined by the board, or by the corporation's
[ AUTHORI TY' S] executive director when del egated that
responsibility under AS 19. 75. 332, and with the
premum fixed by the board, but a bond nmay not be
subject to redenption before its fixed maturity date
unless the right to redeem that bond is expressly
nmenti oned on the face of the bond. The bonds

(1) may be in denom nations determ ned by
t he board;

(2) may be issued in coupon form or in
fully registered form and may be registrable as to
principal or both principal and interest, all wunder
regul ations and conditions the board provides;

(3) are payable as to principal and
interest at the place determ ned by the board;

(4) shall be signed on behalf of the
corporation [AUTHORITY] as the board may direct; the
signatures nay be facsimle signatures; each of the
interest coupons, if any, attached to the bonds shall
be signed by the facsimle signatures of the officials
as the board may direct;

(5) shall have the seal of the corporation
[ AUTHORI TY] inpressed, printed, or |[|ithographed on
t hem and

(6) shall be issued under and subject to
the terns, conditions, and covenants, providing for
the paynment of the principal of and interest on the
bonds and the other terms, conditions, covenants, and
protective features safeguarding this paynent and
relating to the operations, nmaintenance, or capital
i nprovenents as found necessary by the board, which
covenants may include a provision requiring the
setting aside and maintenance of certain reserves to
secure the paynent of the principal and interest or
for operations, maintenance, or capital inprovenents.

* Sec. 33. AS 19.75.330(c) is anended to read:
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(c) In determning the nmatters and questions
relating to the issuance and sale of the bonds and the
fixing of t he maturities, termns, condi ti ons,
covenants, and other subjects of the bonds as provided
in (a) and (b) of this section, the decisions of the
board shall be those found to be reasonably necessary
for the best interests of the corporation [AUTHORI TY]
and the construction, operation, and maintenance of
its facilities, and those that wll acconplish the
nost advant ageous sal e of the bonds, giving due regard
to (1) necessary or normal costs of naintenance and
operation; (2) renewals and replacenents of and
repairs to the toll facilities; (3) all inprovenents
to toll facilities and property of toll facilities
owned, used, operated, or leased in connection wth
toll facilities; (4) the future growh and expansion
of all of the facilities; and (5) the possibility of
addi tional revenue bond financing for toll facilities
pur poses. A decision of the board as expressed in any
bond resolution is final when any bonds have been
i ssued under the bond resol ution.

* Sec. 34. AS 19.75.332 is anended to read:

Sec. 19. 75. 332. Bond resolution. (a) When
issuing bonds of the corporation [AUTHORITY], the
board shall adopt the bond resolution and approve all
ot her docunments and proceedings necessary for the
i ssuance, sale, and delivery of the bonds or any part
or series of them The bond resolution shall fix the
aggregate principal anobunt and denom nation, date,
maturities, place or places of paynment, rights of
redenption, if any, terns, form conditions, and
covenants of the bonds or each series of them The
board shall also determine and provide for the date
and manner of sale of the bonds, and shall provide
where the notice of sale, if any, is to be published.

(b) The board nmay delegate to the corporation's
[ AUTHORI TY' S] executive director the authority to
approve final principal maturities and dates, interest
rates, redenption rights, and interest paynent dates
under the terns and conditions the board determ nes by
resol ution.

* Sec. 35. AS 19.75.338(a) is anmended to read:

(a) The bonds or any part of them nay be
refunded at or before their maturity by the issuance
of refunding revenue bonds of the corporation
[ AUTHORI TY] if, in the opinion of the board, refunding
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is advantageous to and in the best interest of the
corporation [ AUTHORI TY].
* Sec. 36. AS 19.75.340 is anended to read:

Sec. 19.75.340. Bonds as |legal investnents. Bonds
of the corporation [ AUTHORI TY] , including tol
facilities bonds, are legal investnents for all banks,
trust conpanies, savings banks, savings and |oan
associ ations, and other persons carrying on a banking
busi ness, all insurance conpanies and other persons
carrying on an insurance business, and all executors,
adm nistrators, trustees, and other fiduciaries. The
bonds may be accepted as security for deposits of all
nmoney of the state and its political subdivisions."”

Renunber the followi ng bill section accordingly.

Page 5, line 13:
Del ete "Arnt
Delete "Armt

Page 5, line 24:
Del ete "authority"
| nsert "corporation”

Page 5, line 25:
Del ete "authority"
| nsert "corporation”

Page 5, line 26:
Del ete "authority"
| nsert "corporation”

Page 5, line 27:
Del ete "Arnt

Page 5, line 29:
Del ete "authority" in both places
I nsert "corporation” in both places

Page 5, following |ine 30:
Insert new bill sections to read:
"* Sec. 38. AS 19.75.911 is anended to read:

Sec. 19.75.911. Exenption from local regulation
Notwi t hstanding any contrary provision of law, the
activities of the corporation [AUTHORITY] are exenpt
from | and use planning, zoning, permtting, or other
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simlar governmental powers of political subdivisions
of the state.
* Sec. 39. AS 19.75.915 is anended to read:
Sec. 19.75.915. Liability for paynent of tolls.
The owner of a vehicle using a facility owned,
controlled, or nmanaged by the corporation [AUTHORI TY]
for which a toll or fee is inposed is liable for the

paynent of the toll or fee solely because of the
vehi cl e ownership, unless the vehicle, except a rental
vehicle, is used without the owner's know edge and

incurs the toll or fee during operation.
* Sec. 40. AS 19.75.980(2) is anmended to read:
(2) "board" neans the board of directors of
t he corporation [ AUTHORI TY];
* Sec. 41. AS 19.75.980(3) is anmended to read:
(3) "department” neans the Departnent of
Revenue [ TRANSPORTATI ON AND PUBLI C FACI LI TI ES];
* Sec. 42. AS 19.75.980 is anmended by adding a new
par agraph to read:
(5) "corporation" neans the Knik Crossing
Devel opnent Cor porati on.
* Sec. 43. AS 36.30.015(f) is anended to read:
(f) The board of directors of the Al aska Housing
Fi nance Corporation, notw thstanding AS 18.56.088, the
menbership of the Alaska Industrial Developnent and
Export Authority, notw thstanding AS 44.88.085, and
the board of directors of the Knik Crossing
Devel opnent Corporation [KNIK ARM BRIDGE AND TOLL
AUTHORI TY] under AS 19.75.111, shall adopt regul ations
under AS 44.62 (Adm nistrative Procedure Act), and the
board of trustees of the Al aska Retirenment Mnagenent
Board shall adopt regulations under AS 37.10.240, to

govern the pr ocur enent of suppl i es, servi ces,
pr of essi onal servi ces, and construction for t he
respective public corporation and boar d. The
regul ati ons must refl ect conpetitive bi ddi ng
principl es and provi de vendor s reasonabl e and
equi tabl e opportunities to participate in t he
procurenent process and mnust include procurenent
net hods to neet ener gency and extraordi nary
ci rcunst ances. Notw t hstandi ng the other provisions of
this subsecti on, t he Al aska Housi ng Fi nance

Corporation, the Alaska Industrial Developnent and
Export Aut hori ty, the Knik Crossing Devel opnent
Corporation [KNIK ARM BRIDGE AND TOLL AUTHORI TY], and
the Alaska Retirenent Managenent Board shall conply
with AS 36.30.170(b).
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* Sec. 44. AS 39.25.110(39) is anended to read:

(39) the executive director and enpl oyees
of the Knik Crossing Devel opnent Corporation [KN K ARM
BRIDGE AND TOLL AUTHORITY] under AS 19.75.051 and
19. 75. 061;

* Sec. 45. AS 39.50.200(b)(60) is anended to read:

(60) the board of directors of the Knik
Crossi ng Devel opnent Corporation [KNIK ARM BRI DGE AND
TOLL AUTHORI TY] (AS 19.75.031 and 19. 75. 041) ;

* Sec. 46. The wuncodified law of the State of
Al aska is anended by adding a new section to read:
TRANSITION. (a) Al rights, titles, interests,

agr eenent s, contracts, i nstruments, i ndebt edness,
i nvestnments, |eases, real and personal property, lines
of credit, gifts, grants, l|loans, fees, rents, tolls,
civil actions, revenue, funds, insurance, permts,

licenses, studies, and intellectual property of the
Knik Arm Bridge and Toll Authority are transferred to
t he Kni k Crossing Devel opment Cor porati on.

(b) For one year followng the effective date of
this Act, the nenbers of the board of directors for
the Knik Arm Bridge and Toll Authority on the day
before the effective date of this Act shall serve as a
nonvoti ng advisory board to the board of directors of
the Knik Crossing Developnment Corporation. \Wile
serving as a nonvoting advisory board under this
subsection, the nenbers of the board of directors of
the Knik Arm Bridge and Toll Authority shall serve
wi t hout conpensation but are entitled to per diem and
travel expenses authorized for boards and comm ssions
under AS 39. 20.180."

2:03: 16 PM

CHAIR JOHNSON reconvened the House Rules Standing Conmittee
nmeeting at 2:03 p.m Upon reconveni ng, Represent ati ves
Chenaul t, Hawker, Herron, O son, and Johnson were present at the
call to order. Representati ve Gruenberg arrived as the neeting
was in progress.

HB 167- ARCH TECTS, ENG NEERS, SURVEYORS

2:03:24 PM

CHAI R JOHNSON announced that the next order of business would be
HOUSE BILL NO 167, "An Act relating to the regulation of

HOUSE RLS COW TTEE - 31- April 9, 2013



architects, engi neers, | and surveyors, and | andscape
architects.”

2:03:34 PM

REPRESENTATI VE OLSON noved to adopt Anmendnent 1 to HB 167, which
read [original punctuation provided]:

Page 3, line 14
Delete "three [ FOUR] "
I nsert "four"

CHAI R JOHNSON obj ected for purposes of discussion.
2: 03: 58 PM

ANNA  LATH M Staff, Representative d son, Al aska State
Legi sl ature, explained that although HB 167 passed out of the
House Labor and Commerce Standing Conmmittee wthout any
unfavorable public testinony or concerns, late in the process
sSome concerns arose. As HB 167 was originally witten it
woul d've required an architect stanp on fourplex units. Upon
heari ng concerns, Anendnent 1 was drafted such that the |anguage
would return to existing statute. 1In response to Representative
Chenaul t, Ms. Lathim specified that an architect stanp would be
requi red on structures larger than a fourpl ex.

2: 05: 38 PM

CHAI R JOHNSQON, upon determning no one else wshed to testify,
cl osed public testinony.

2:06: 27 PM

CHAIR JOHNSON [withdrew] his objection and announced that upon
hearing no further objections, Arendnent 1 was adopt ed.

2:06: 38 PM

REPRESENTATI VE CLSON noved to report HB 167, as anended, out of
commttee with individual recomendations and the acconpanying
fiscal notes. There being no objection, CSHB 167(RLS) was
reported fromthe House Rul es Standing Comrttee.

SB  31- NAM NG AKHI OK RUNVAY AND KODI AK Al RPORT

2:07: 00 PM
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CHAI R JOHNSON announced that the next order of business would be
SENATE BILL NO. 31, "An Act namng the runway at the state-owned
airport in Akhiok the Jim Andie and Robin Starrett Menori al
Runway. "

2.:07:13 PM
REPRESENTATI VE OLSON noved to adopt Anendnent 1, which read:

Page 1, line 2, follow ng "Runway":

Insert "; and nam ng the state-owned airport at
Kodi ak the Benny Benson State Airport"

Page 1, line 4:
Del ete "a new section”
| nsert "new sections"

Page 1, following line 7:

I nsert a new section to read:

"Sec. 35.40.360. Benny Benson State Airport. The
state-owned airport at Kodiak is nanmed the Benny
Benson State Airport."

CHAI R JOHNSON obj ected for di scussion purposes.
2:07:23 PM

ASTRID ROSE, Staff, Representative Al an Austerman, Al aska State
Legi sl ature, began by noting that she worked wth Senator
Stevens to devel op Arendnent 1. She expl ained that the original
| egislation names the Akhiok runway after tw pilots that
recently passed away. Amendnent 1 ains to nane the Kodiak state
airport after Benny Benson. Benny Benson, who designed the
Al aska State Flag, was born in Chignik on COctober 12, 1913, and
therefore this year marks the 100th year anniversary of his
bi rt hday. Ms. Rose noted that Representative Austerman knew
Benny Benson personally from their tinme worked together at the
airport.

2:08:47 PM
REPRESENTATI VE HAWKER asked whether the state-owned airport at

Kodi ak al ready has a nane. He al so asked whether there is any
opposition to this proposed nane.
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M5. ROSE answered that there is no opposition to the proposed

narne. In fact, she noted receipt of resolutions fromthe city
and the borough in support of the nane as well as letters of
support from comunity nenbers. She stated that the Kodiak

airport doesn't currently have a nane.
2:09:18 PM

REPRESENTATI VE GRUENBERG asked whether Chignik is on Kodiak
| sl and.

M5. ROSE replied no, adding that it's on the Al aska Peninsul a,
although it's located in the Kodiak |Island Borough.

2:09:44 PM

CHAI R JOHNSQON, upon determning no one else wished to testify,
cl osed public testinony.

2:09: 52 PM

CHAI R JOHNSON renmoved his objection to Arendnent 1. There being
no further objection, Amendnent 1 was adopt ed.

2:10: 11 PM

REPRESENTATI VE OLSON noved to report SB 31, as anended, out of
commttee with individual recomendations and the acconpanying
fiscal notes. There being no objection, HCS SB 31(RLS) was
reported fromthe House Rules Standing Commttee.

2:10: 40 PM

ADJ OURNMENT

CHAI R JOHNSON announced that the conmttee would stand in recess
to the call of the chair. [This neeting was reconvened on Apri
10, 2013.]
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