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COW TTEE SUBSTI TUTE FOR SENATE BI LL NO. 138(FIN) AM

"An Act relating to the purposes, powers, and duties of the
Al aska Gasline Devel opnent Corporation; relating to an in-state
natural gas pipeline, an Al aska |iquefied natural gas project
and associated funds; requiring state agencies and other
entities to expedite reviews and actions related to natural gas
pi pelines and projects; relating to the authorities and duties
of the comm ssioner of natural resources relating to a North
Sl ope natural gas project, oil and gas and gas only |eases, and
royalty gas and other gas received by the state including gas
received as paynment for the production tax on gas; relating to
the tax on oil and gas production, on oil production, and on gas
production; relating to the duties of the conm ssioner of
revenue relating to a North Slope natural gas project and gas
received as paynent for t ax; relating to confidential
information and public record status of information provided to
or in the custody of the Departnent of Natural Resources and the
Department of Revenue; relating to apportionnent factors of the
Al aska Net Inconme Tax Act; anending the definition of gross
value at the 'point of production' for gas for purposes of the
oil and gas production tax; clarifying that the exploration
incentive credit, the oil or gas producer education credit, and
the film production tax credit may not be taken against the gas
production tax paid in gas; relating to the oil or gas producer
education <credit; requesting the governor to establish an
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interim advisory board to advise the governor on runicipal
involvenent in a North Slope natural gas project; relating to
the developnent of a plan by the Alaska Energy Authority for
devel oping infrastructure to deliver affordable energy to areas
of the state that will not have direct access to a North Slope
natural gas pipeline and a recomendation of a funding source
for energy infrastructure developnent; establishing the Al aska
affordabl e energy fund; requiring the conmm ssioner of revenue to
develop a plan and suggest legislation for nunicipalities,
regional corporations, and residents of the state to acquire
ownership interests in a North Slope natural gas pipeline
project; making conformng anendnents; and providing for an
effective date.”

- HEARD & HELD
PREVI QUS COW TTEE ACTI ON
BILL: SB 138

SHORT TI TLE: GAS PI PELINE; AGDC, O L & GAS PROD. TAX
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W TNESS REG STER

JEFF OTTESON, Director

Di vi sion of Program Devel opnent

Department of Transportation & Public Facilities (DOT&PF)

Juneau, Al aska

POSI TI ON STATEMENT: Provi ded historical background information
on a past gas pipeline project and answered questions during the
heari ng on CSSB 138(FIN) am

DAVE BLOOM Gasline Liaison

Di vision of Statew de Design & Engi neering Services

Department of Transportation & Public Facilities (DOT&PF)

Fai r banks, Al aska

PCSI TI ON STATEMENT: Provided information related to the Al aska
LNG Project and answered a question during the hearing on CSSB
139 (FIN) am

SUSAN POLLARD, Assistant Attorney General

Ol, Gas & Mning Section

Cvil Division (Juneau)

Depart ment of Law (DQL)

Juneau, Al aska

POSI TI ON STATEMENT: Answered a question on CSSB 138(FIN) am

M KE PAW.OWSKI , Deputy Comm ssi oner

O fice of the Conm ssioner

Depart nent of Revenue (DOR)

Juneau, Al aska

PCSI TI ON STATEMENT: Answered questions on CSSB 138(FIN) am

JOE BALASH, Comm ssi oner

Department of Natural Resources (DNR)

Anchor age, Al aska

POSI TI ON STATEMENT: Answer ed questions on CSSB 138(FIN) am

ACTI ON NARRATI VE
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1: 04: 47 PM

COCHAIR ERIC FEIGE called the House Resources Standing
Commttee neeting to order at 1:04 p.m Representatives Seaton
A son, Tarr, Kawasaki, Hawker, Saddler, and Feige were present
at the call to order. Representative P. WIlson arrived as the
meeti ng was in progress.

SB 138- GAS PI PELI NE; AGDC, O L & GAS PRCD. TAX

1: 05: 04 PM

CO CHAI R FEI GE announced that the only order of business would
be CS FOR SENATE BILL NO 138(FIN) am "An Act relating to the
pur poses, powers, and duties of the Al aska Gasline Devel opnent
Corporation; relating to an in-state natural gas pipeline, an
Alaska Iliquefied natural gas project, and associated funds;
requiring state agencies and other entities to expedite reviews
and actions related to natural gas pipelines and projects;
relating to the authorities and duties of the conmm ssioner of
natural resources relating to a North Sl ope natural gas project,
oil and gas and gas only |eases, and royalty gas and other gas
received by the state including gas received as paynent for the
production tax on gas; relating to the tax on oil and gas
production, on oil production, and on gas production; relating
to the duties of the conm ssioner of revenue relating to a North
Sl ope natural gas project and gas received as paynent for tax;
relating to confidential information and public record status of
information provided to or in the custody of the Departnent of
Nat ural Resources and the Departnent of Revenue; relating to
apportionnment factors of the Alaska Net |Inconme Tax Act; anending
the definition of gross value at the 'point of production' for
gas for purposes of the oil and gas production tax; clarifying
that the exploration incentive credit, the oil or gas producer
education credit, and the film production tax credit may not be
taken against the gas production tax paid in gas; relating to
the oil or gas producer education credit; requesting the
governor to establish an interim advisory board to advise the
governor on municipal involvenent in a North Slope natural gas
project; relating to the developnment of a plan by the Al aska
Energy Authority for developing infrastructure to deliver
affordable energy to areas of the state that wll not have
direct access to a North Slope natural gas pipeline and a
recommendation of a funding source for energy infrastructure
devel opnment; establishing the Al aska affordable energy fund;
requiring the comm ssioner of revenue to develop a plan and
suggest legislation for nunicipalities, regional corporations,
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and residents of the state to acquire ownership interests in a
North Slope natural gas pipeline project; nmaking conformng
amendnents; and providing for an effective date."

COCHAIR FEIGE, in relation to CSSB 138(FIN am invited
representatives of the Departnent of Transportation & Public
Facilities (DOT&F) to make a presentation on inprovenents to
infrastructure that have been nmade - or need to be made - prior
to the construction of a gas pipeline.

1: 05: 35 PM

JEFF  OTTESON, Di rector, Division of Program Devel opnent
(DOT&PF), inforned the commttee that during fornmer Governor
Frank Mirkowski's admnistration [2002-2006], focus was on
TransCanada's |large-dianeter gas pipeline project t hr ough
Canada, which was very different from the current project under
di scussi on. The biggest difference was the route of the

pi peline, which followed the Richardson and Al aska Hi ghways,
utilizing the Haines H ghway as the main port of entry for pipe
and material s. El ements of the project were also conpared with
the construction of the Trans-Al aska Pipeline System (TAPS).
Prior to the construction of TAPS, the state's population and
vehicle traffic were one-third that of today; in fact, highway
fatalities doubled during the construction of TAPS due to the

increase in truck traffic. Anot her difference is that nodul es
are now used for many activities on the North Slope, and it is
expected that nodules will be used for construction of the gas
treatment plant (GIP) and other elenments of the |Iiquefied
natural gas (LNG pipeline. Modul es wei gh about 400, 000 pounds
and when one is underway beconmes "a noving traffic jam" The
third difference is that the gas pipeline will be buried rather
than built in the elevated position of the oil pipeline, and
thus will require many nore truckloads of soil and rock for
constructi on. Finally, during the construction of TAPS, the

North Slope Haul Road [now known as the Dalton H ghway] was
closed to the public.

1: 09: 26 PM

MR. OTTESON continued to explain that although the previous gas
pi peline project was shelved, DOT&PF recognized the inportance
of upgrading the Dalton H ghway and other related routes wth
new bridges and passing lanes in order to prepare for
construction of the gas pipeline. Now, however, there are two
proposed gas pipeline projects: one |arge-dianeter pipeline and
one medi umdi aneter pipeline, both of which follow all-Al aska
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routes so that the roles of the Richardson, Al aska, and Haines
H ghways and their ports becone insignificant, and the ports of
Sout hcentral, Seward, Wittier, Anchorage, and Port MacKenzie
becone prom nent. The Al aska Railroad Corporation, (ARRC) also
gains inportance as it follows the Parks H ghway corridor and
could be utilized to carry pipe and earth materials. During the

construction season of 2014, eight or nine projects wll be
underway on the Parks H ghway in order to prepare for the
pi peline project. M. Oteson said the construction projects
can be viewed at www. Al askaNavi gat or . or g, Par ks  Hi ghway

Construction Overview 2014. The Parks H ghway projects address
congestion, safety, and pavenent condition, separates the
hi ghway from the railroad at one location, and will build many
new passing lanes to help separate slownoving traffic from
hi gher-speed traffic. The ability of DOT&PF to react and
respond to needs in the highway system has been aided by
flexi ble federal highway funding; however, the state will need
to fund upgrades to airports, the railroad, and ports. I n
addi tion, highway maintenance and operation (M&O facilities are
not eligible for federal funds.

MR. OITESON advised there is increased air traffic at the
Deadhorse Airport resulting from Senate Bill 21 [passed in the
28th Al aska State Legislature]. He noted that DOT&F has not
| earned nmuch about the |ogistical plans of the Al aska pipeline
proposal s.

1:12: 34 PM

DAVE BLOOM Gasline Liaison, Division of Statew de Design &
Engi neering Services (DOT&PF), informed the commttee DOT&PF has
had very Ilittle involvenent or contact with the Al aska LNG
Project sponsors. On February 27, 2014, he attended a right-of-
way planning neeting which was a broad overview of the project,
and there have been two neetings on the permtting needs of the
project; however, further neetings have not been schedul ed. He
said DOT&PF intends a conmonsense approach to addressing the
inmpacts of the pipeline project on the highway system by
exploring access and egress points, safety inprovenents, turn
| anes, the use of bridges, the use of material sites on the
Dalton H ghway, and the level of service needed at airports
along the Dalton H ghway. M. Bloom cautioned that all of these
logistics will need to be better defined. A DOT&PF consult ant
is performng a pavenent evaluation and analysis of the Parks
H ghway from WIllow to Fairbanks, a draft of which is due April
30, 2014. He advised that before DOI&F can quantify the
i npacts of pipeline construction, many factors have yet to be

HOUSE RES COW TTEE - 8- April 2, 2014



determ ned such as the type of haul vehicle, port of entry,
alignnment, and the material needs.

1:16: 20 PM

REPRESENTATI VE TARR recalled DOT&F estinmated $2 billion of
i nprovenents were needed for the previous pipeline proposal.
She asked whether the state should expect that |evel of costs
for the current proposal.

MR. BLOOM said he did not expect another estimate of $2 billion
because the inprovenents to the Parks H ghway have been ongoi ng,
and many of the projects listed in 2008 have been conpleted.
Addi tionally, the Haines, Al aska, and R chardson H ghways are no
| onger relevant to the project. Also, many of the ongoing
projects on the Dalton and Parks H ghways wll be conpleted
under the State Transportation | nprovenent Program (STIP).

REPRESENTATI VE TARR expressed her hope that the upgrades have
benefits outside of the project, and are generally needed. She
guesti oned whether the state should assune all of the costs for

the transportation system upgrades for the project, in addition
to ongoing maintenance. Representative Tarr asked if the
upgrades will be funded by the state's annual DOT&PF mai nt enance

request and if so, the inpact on other projects.

MR. OTTESON responded that nmany of the upgrades are for the good
of commerce and the traveling public. This is also true for the
projects that have already been conpleted such as rebuilding the
bri dge over the Tanana River near Tok. He opined these projects
are not "something we're doing that takes away from the state.
It may change the timng a little bit, but it ultimtely
it's all for the good of all."

1: 20: 24 PM

COCHAIR SADDLER inquired as to whether there are any
transportation needs specific to the pipeline but that are not
generally beneficial to the traveling public.

MR. OTTESON acknow edged that the novenent of nodules may
require turnouts so that traffic can pass; in addition, turning

and acceleration lanes will be needed near materials storage
sites and at enployee canps. However, under the previous
proposal, it was well understood by the oil and gas conpanies

and TransCanada t hat they woul d have pay those costs. He said:
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When an activity is really directed at the pipeline
alone, | think that's kind of where the l|ine gets
drawn as to whose | edger it goes to be paid by.

CO CHAI R SADDLER asked whether it is anticipated that specia
accommpdati ons, such as acceleration |anes and turn-outs, would
be funded by the project.

MR. OTTESON stated DOT&PF has not negotiated these costs, but
based upon precedent, "I would expect that would be our starting
position."

COCHAIR FEIGE turned to the current operating capacity of the
state's ports and their current percentage of total capacity.
The state's major port is Anchorage, and he asked whether there
is spare capacity in the port system to accept extra traffic
because of pipeline construction nmaterials, and if there are
pl ans for expansion at any of the state's ports in addition to
t he work underway at Port MacKenzie and the Port of Anchorage.

MR. OTITESON recalled under the previous proposal the principa
port of entry would have been Haines, where a |arge shipnent of
pi pe was planned every two and one-half weeks with 30-40 trucks
per day |eaving Haines. In Southcentral there are four ports,
all of which will be connected to the railroad after the Port
MacKenzi e extension is conpl et ed.

1: 23: 53 PM

REPRESENTATI VE KAWASAKI asked how DOT&PF handl es runicipally-
owned ports; for exanple, will the nmunicipalities perform due
diligence for the pipeline project, or will DOI&F negotiate for
the municipalities.

MR. OITESON explained for the previous project there was a
substantial joint effort with the nunicipalities, ARRC, the
ports, and DOT&PF. This was in place about eight or nine years
ago, and at that time the departnent had been provided with a
| ogi stics plan prepared by the industry. | f necessary, DOT&PF
will organize simlar opportunities to share information and
i dentify needs.

REPRESENTATI VE KAWASAKI observed that the logistics planning is
"far behi nd" and asked whet her that causes concern for DOT&PF.

MR. OITESON assured the conmmttee that the public highway side
is "well along,"” but other needs, such as aviation, are unknown
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and without funding. For exanple, the airports along the Dalton
H ghway are not for general public use. Additionally, the
federal government wll not participate in the ~cost for
i mprovenents to ARRC and the ports. He cautioned that the state
or industry will have to provide [financial] resources for these
needs.

REPRESENTATI VE KAWASAKI asked whether the state provided general
funds (GF) for the inprovenents to the Deadhorse Airport.

MR. OTTESON said yes. A conbination of state and federal funds
has been requested; the state provided funds primarily to build
addi ti onal enpl oyee housing for the fly-in canp.

1:26:56 PM

REPRESENTATI VE KAWASAKI asked whether future MO costs are
i ncluded in the construction of new buil di ngs.

MR. OTTESON r esponded:

There's a pretty good effort to try to identify those

costs. | can't tell you there's a pretty good effort
to actually attach additional dollars to those costs
when they cone onto our |edger. It's just the budget
process.

REPRESENTATI VE SEATON assuned nost of the facilities will be on
the North Sl ope. He inquired as to whether any facilities wll
be built along the pipeline route that the state mght want to
mai ntain, rather than require themto be renoved.

VR. OTTESON related that sonme mai ntenance stations are
inefficient due to their age. Al so needed is a new facility on
the Parks Hi ghway to replace one that was renoved.

1:29: 24 PM

REPRESENTATI VE SEATON observed that industry may build private
airports to support the project, and asked whether DOT&PF nay
negotiate to assume ownership. Especially in the North Slope
area, there are roads slated for renoval and rehabilitation;
however, there are now municipalities there and perhaps the
state should not require roads to be renoved. He urged DOT&PF
to plan for the future use of industrial facilities.
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MR. OTTESON agreed. In fact, an airport in the Brooks Range was
funded by the state and industry to avoid the 20-year obligation
for MO that attaches to federal funding.

CO CHAIR SADDLER requested nore details on ARRC s possible
participation in the project.

MR. OITESON stated that DOT&PF does not have enough information
on the logistics of the project, except to say that the
departnment has undertaken a statewide rail plan. In further
response, he said the draft of the plan is overdue.

CO CHAI R SADDLER then asked whether ARRC s bonding authorities
for industrial devel opnment could be used in any way to support
t he project.

MR. OITESON advised that the railroad can carry so nuch nore
wei ght w thout damage to the public highway system - and at a
lower cost - it is to the industry's advantage to utilize the
rail road systemfor |onger distances.

CO- CHAIR SADDLER noted rail and truck transportation both have
advant ages.

MR. OITESON i ndi cated his agreenent.

1:33:19 PM

REPRESENTATI VE TARR related that the Heads of Agreenent (HOA)
indicates the state will assunme the financial responsibility for
additional infrastructure upgrades. She recomended that the

intent should be clear, suggesting that the cost of upgrades
should be split based on the proportion of an entity's
i nvol venent, and asked whet her DOT&PF woul d be able to determ ne
the proportion of the upgrade that is for the state's benefit,
and the proportion that is for another party's benefit.

MR. OTTESON advised that DOT&PF routinely apportions costs for
access points into shopping nmalls to determne who is
responsible for the costs of traffic lights, turn lanes, and
other features; in fact, this is an exanple of apportioned cost-
sharing between the state and industry, thus the sane principles
woul d apply to the pipeline.

REPRESENTATI VE TARR pointed out the HOA directs that the state
will fund the cost of the upgrades.
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CO CHAIR SADDLER said there is proposed legislation creating a
transportation infrastructure fund. He asked how such a fund
woul d hel p or hinder the funding for the pipeline project.

MR. OITESON expressed his understanding that the transportation
infrastructure fund establishes a scoring process with criteria.
To the extent that the «criterion includes an economc
devel opnment val ue, the project would score highly.

COCHAIR FEICGE invited the conmttee to address questions to the
conm ssioners of the Departnent of Revenue (DOR) and the
Depart ment of Natural Resources (DNR).

1: 38: 08 PM

REPRESENTATI VE HAWKER directed attention to the bill beginning
at Section 10 which read:

* Sec. 10. AS 31.25.120 is anended to read:

Sec. 31. 25.120. Creation of subsi di ari es. The
corporation may create subsidiary corporations for the
pur pose of developing, constructing, operating, and
financing in-state natural gas pipeline projects or
other transportation nechanisns; for the purpose of
aiding in the developnment, construction, operation,
and financing of in-state natural gas pipeline
projects; or for the purpose of acquiring [ THE STATE S
ROYALTY SHARE OF NATURAL GAS,] natural gas from the
North Sl ope, and natural gas from other regions of the
state, including the state's outer continental shelf,
and nmaking that natural gas available to markets in
the state, including the delivery of natural gas,
i ncluding propane and other hydrocarbons associ ated
with natural gas ot her than oil, to coastal
communities in the state, or for export. Subj ect to
the limtations for the use of noney appropriated to
the in-state natural gas pipeline fund (AS 31.25.100)
and the Al aska liquefied natural gas project fund
(AS 31.25.110), the [A SUBSI D ARY CORPORATI ON CREATED
UNDER THI'S SECTION NMAY BE | NCORPORATED UNDER AS
10.20.146 - 10.20.166. THE] corporation may transfer
assets of the corporation to a subsidiary created
under this section. A subsidiary created under this
section may borrow noney and issue bonds as evidence
of that borrowing and has all the powers of the
corporation that the corporation grants to it. Unless
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otherwise provided by the corporation, the debts,

liabilities, and obl i gati ons of a subsi di ary
corporation created under this section are not the
debts, liabilities, or obligations of the corporation.

REPRESENTATI VE HAVWKER asked:

How does the Departnent of Law read and how do they
understand what's being acconplished wth the |anguage
inthis bill in Section 10 on page 9.

1: 38: 36 PM

SUSAN POLLARD, Assistant Attorney General, Ql, Gas & Mning
Section, Cvil Division (Juneau), Departnent of Law (DOL), asked
whet her Representative Hawker was referring to deleted |anguage
of the bill beginning on page 9, line 17 which read:

[ A SUBSI DI ARY CORPORATI ON CREATED UNDER THI S SECTI ON
MAY BE | NCORPORATED UNDER AS 10.20.146 - 10.20.166.
THE]

REPRESENTATI VE HAVKER sai d yes.

M5. PCOLLARD expl ai ned the reason for that change is that DOL had
interpreted the deleted language as |limting the Al aska Gasline
Devel opnent Corporation (AGXC) to only being able to form
subsidiaries under Alaska Statutes - Title 10. The purpose of
the change is to nake clear that AGDC has existing authority
under AS 31.25.120, and the change is intended to expand the
subsidi ary-creating power so that AGC can choose to structure
any type of subsidiary.

REPRESENTATI VE SEATON asked t he conmi ssi oners i f t he
subsidiari es have been elimnated, and whether the |anguage is
still needed.

1:41:19 PM
M KE PAW.ONSKI, Deputy Conmm ssioner, Ofice of the Comm ssioner,

Department of Revenue (DOR), stated that the power granted to
AGDC to create subsidiaries is an inportant tool so it can carry

out its business purposes. In CSSB 138(FIN) am AGDC is given
the power to use any corporate nmechanism through the powers
granted in House Bill 4 [passed in the 28th Al aska State
Legislature] to carry out its tasks. He opined this power is

necessary because the ultimate role of AGDC may entail not only
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the LNG plant, but also in separate subsidiaries utilized for
ot her purposes such as operating gathering lines, and AGDC needs
the maximumflexibility to carry out its purposes for the state.

REPRESENTATI VE SEATON inquired as to whether the state is
required to approve the subsidiaries. He posed a scenario in
which subsidiaries are fornmed using a structure that could
i nadvertently threaten the state's tax-free status.

MR. PAW.ONSKI answered that the nature of a specific subsidiary
and the circunstances of its tax status wll depend upon its
structure and its devel oprent. The relationship between state
agencies and AGDC is simlar to that of TransCanada Pipelines,
Limted (TC), in that AGDC will be providing services to DNR and

DOR - providing liquefaction services for the gas - and the
contract between DNR and AGDC will cone back to the |egislature
for approval. At that time there will be a better understanding

of the tax issues with AGDC, however, he pointed out that AGDC
has a board of directors, staff, and |legal counsel for its
proper managenent.

1:45: 05 PM

REPRESENTATI VE SEATON asked that the departnents advise the
| egislature if further provisions are needed on this topic.

REPRESENTATI VE HAWKER referred to previous testinony regarding
uncl ear | anguage in the Menorandum of Understanding (MU and
asked for comments fromthe adm nistration on the [unidentified]
| anguage.

1:46: 50 PM

JOE BALASH, Commi ssioner, Departnent of Natural Resources,
informed the committee he contacted M. Tony Palner, Vice
President, TC, to confirm the intent of the MOU. He directed
attention to a docunent found in the conmttee packet entitled,
"Prelimnary Agreenents to be Negotiated Should Enabling
Legislation Pass,” which outlines the various agreenents and
actions that will take place followi ng the passage of enabling
| egi sl ati on. The Al aska Gasline Inducenent Act (AQ A) [passed
in the 25th Alaska State Legislature] termination notice 1is
expected to take place in the second quarter of 2014 shortly
after the execution of the Precedent Agreenent and the Equity
Option Agreenents. Comm ssioner Balash said M. Pal mer
concurred [with the foregoing statenment], and he and M. Pal ner
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further discussed drafting a nenorandum to the conmittee "on

this question.™

REPRESENTATI VE HAVWKER appreciated the data points found in the
docunent provided to the conmttee. However, the docunent
contains who, what, where and when, but no interpretive
information as to what each event is or clarification on
"exactly where you're headed with that MOU. "

COW SSI ONER BALASH agr eed.

CO CHAIR SADDLER al so appreciated the information contained in
t he af orenenti oned docunent. He recalled previous testinony by
M. Roger Mrks [petroleum econom st, contract consultant to
Legi sl ative Budget and Audit Conmittee] related to the extent of
regul atory enforcenent of the project either by the Federal
Energy Regulatory Commssion (FERC) or by the Regulatory
Comm ssion of Al aska (RCA). He questioned whether regulatory
enforcement by FERC or RCA applies to the project, or if there
is the right balance with regulation by contract.

1: 49: 53 PM

COWM SSI ONER BALASH expl ained that the regulation of the oil

i ndustry has been relied upon by the state for years to ensure
that the tariffs charged for the transport of oil are accounted
for, and charged appropriately to protect the state's netback
val ues. He characterized the history of that regulation as
"m xed. " Regulation is not necessarily an answer; however,
because the state's focus turned from an overland project to an
LNG project, the Jlack of regulation on the |iquefaction
facility, the termnal, access, and rates becane an issue of
concern for the admnistration. |If the liquefaction facility is
the mjor access point to nmarkets outside of the state,
regulation on pipeline terns will not be helpful. Therefore

there was an effort to address this topic in the HOA Appendix A
Pr o- Expansi on Princi pl es. Regarding the pipeline itself, the
state "ha[s] no decision-making on" the pipeline due to
guestions of jurisdiction; for exanple, the pipeline is integral

to and part of the liquefaction facility, and the liquefaction
facility is not subject to regulation. |If the entire project is
regul ated pursuant to [Section 3 of the Natural Gas Act, 15
US C 8 717b (NGA Section 3)] the state needs to focus on
access, terns, and the provisions in the HOA ARTICLE 6

REGULATORY FRAMEWORK, ACCESS, and on key terns in the MOU with
TC, related to the provision of third-party services. He
observed that the state has commtted - with the producers -
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under NGA Section 3 to ascertain whether NGA Section 3 provides
sufficient assurance, and if so, the question remains whether
FERC agrees that "they" have NGA Section 3 authority on the
pi pel i ne.

CO CHAI R SADDLER requested an explanation and the inplications
of NGA Section 3.

1:54:24 PM

COWM SSI ONER BALASH advised NGA is the federal body of |aw
governing natural gas facilities, including pipelines and
[ iquefaction term nals. O NGA, Section 7 governs interstate

pi pelines, and Section 3 governs liquefaction facilities. A key
di fference between the two sections is that Section 7 regul ates
pi pelines for environnental, health, and safety purposes, and
al so regarding access to the pipeline and rates. Section 3 does
not i nclude economc regulation, leaving a question of
jurisdiction, which will be decided by FERC. The state seeks to
establish fundanental principles to apply to the pipeline should
FERC decide that the regulatory franework will be Section 3.

MR  PAWOASKI, in response to Co-Chair Saddler, directed
attention to the HOA, ARTICLE 6.4 that included a sentence which
read [original punctuation provided]:

Each Party nust be satisfied with commercial terns and
regulatory framework prior to the execution of the
FEED Agreenent for the Al aska LNG Project.

MR, PAW.OWSKI inforned the commttee that the parties to the
agreenent include the state, AGDC, the producers, and TC, and
the aforenentioned sentence indicates that jurisdictional
clarifications nust be settled prior to the FEED stage schedul ed
for early 2016

1:57:45 PM

COW SSI ONER BALASH, in response to Co-Chair Saddler, said the
process to establish jurisdiction will begin with a series of
i nformal conversations with FERC staff; subsequently, there may
be a request for a petition for declaratory order (PDO that
would be formally filed with FERC, and responded to during the
pre- FEED phase.
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REPRESENTATI VE TARR expressed her understanding that the
pi peline would be under RCA jurisdiction and only jurisdiction
over the liquefaction facility is in question.

COW SSI ONER  BALASH pointed out that FERC jurisdiction would
preenpt state jurisdiction, thus if Section 3 governs the
pi peline, the outcone is unclear at this tine. Again, the pre-
FEED phase is the tine to clarify the process.

2:00: 20 PM

REPRESENTATI VE HAWKER directed attention to section 49 of the
bill which read:

* Sec. 49. AS 43.55.160(g) is anmended to read:

(g0 On and after January 1, 2014, in addition to the
reduction under (f) of this section, in the
calculation of an annual production tax value of a
producer under (a)(1)(A or (h)(1) [(a)(1)] of this
section, the gross value at the point of production of
oil or gas produced from a |ease or property north of
68 degrees North latitude that does not contain a
| ease that was within a unit on January 1, 2003, is
reduced by 10 percent if the oil or gas is produced
from a unit nmade up solely of |eases that have a
royalty share of nore than 12.5 percent in anmount or
val ue of the production renoved or sold fromthe |ease
as determined under AS 38.05.180(f). This subsection
does not apply if the royalty obligation for one or
nore of the leases in the unit has been reduced to
12.5 percent or |ess under AS 38.05.180(j) for all or
part of the calendar year for which the annua
production tax value is calculated. This subsection
does not apply to gas produced before 2022 that is
used in the state or to gas produced on and after
January 1, 2022. A reduction under this subsection may
not reduce the gross value at the point of production
bel ow zero.

REPRESENTATI VE HAWKER observed this is the part of the bill
recogni zing conform ng changes to the gas tax regine. However,
adding "north of 68 degrees North latitude" within section 49 is
a substantive change, and he asked for clarification.

2:01:31 PM
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MR. PAW.OMNBKI directed attention to section 48 of the bill which
r ead:

Sec. 48. AS 43.55.160(f) is anmended to read:

(f) On and after January 1, 2014, in the calculation
of an annual production tax value of a producer under
(a)(1)(A) or (h)(1) [(a)(1)] of this section, the
gross value at the point of production of oil or gas
produced from a |ease or property north of 68degrees
North latitude neeting one or nore of the follow ng
criteria is reduced by 20percent: (1) the oil or gas
is produced from a |ease or property that does not
contain a lease that was within a unit on January 1,
2003; (2) the oil or gas is produced from a
participating area established after Decenber 31,
2011, that is wthin a wunit formed wunder AS

38. 05. 180( p) bef ore January 1, 2003, i f t he
participating area does not contain a reservoir that
had previ ously been in a participating ar ea

established before Decenber 31, 2011; (3) the oil or
gas is produced from acreage that was added to an
existing participating area by the Departnent of
Nat ural Resources on and after January 1, 2014, and
the producer denonstrates to the departnent that the
vol une of oil or gas produced is from acreage added to
an existing participating area. This subsection does
not apply to gas produced before 2022 that is used in
the state or to gas produced on and after January 1,
2022. A reduction under this subsection nay not reduce
the gross value at the point of production below zero.
In this subsection, "participating area" nmeans a
reservoir or portion of a reservoir producing or
contributing to production as approved by the
Depart ment of Natural Resources.

MR. PAW.OWBKI explained the sequence of statutes enacted in
Senate Bill 21 begins in section 48. The primary intent in
amendi ng these sections is to renove the gross val ue reduction -
enabled in Senate Bill 21 - from gas produced after 1/1/22 which
is specified in sections 49 and 50. The relationship between
the gross value reductions in section 49, subsection (g) refers
back to subsection (f), thus the qualification [north of 68
degrees North latitude] is not a substantive change, but
provides clarity to taxpayers.

REPRESENTATI VE HAVKER r emar ked:
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In the (f), | already had the geographic isolation,
when | look at that [subsection] (g), it prefaced
what, in addition to the reduction under (f). I
understand is really we're just making very, very
certain that we were talking about applying these
provisions to the sane geographical areas of the
state. ... In that this second call it ring-fencing of
that area north of 68 was not in or discussed in the
devel opnent of the original S[B] 21 |anguage, does it
have any material <change to industry or the way
regul ati ons have been devel oped?

2: 03: 44 PM

MR. PAW.OABKI answered that the regulations as devel oped, and
the inplenmentation of Senate Bill 21, are unchanged.

REPRESENTATI VE HAWKER restated his question as to whether there
is a material change to the application of tax provisions to
i ndustry.

MR. PAWLOABKI said to his know edge, no.

REPRESENTATI VE SEATON recalled testinmony on April 1, 2014, from

several mayors across the state - based on their previous
experience - that there is the possibility that proposed
property tax changes could be inplenented even though the
project fails. He asked if there is a way to avoid a simlar
situation.
2:05:17 PM

MR, PAW.OABKI assured the commttee that if a project does not
get built the appropriate property tax statutes are irrelevant.
In addition, he referred to the Alaska State Constitution,
Article 9 ~ Finance and Taxation, section 4 which read in part
[original punctuation provided]:

The real and personal property of the State or its
political subdivisions shall be exenpt from taxation
under conditions and exceptions which nmay be provided
by | aw.

MR. PAW.OABKI explained that there nmust be a statutory change to

enable the type of paynent in lieu of taxes (PILT) and inpact
paynent arrangenents that are highlighted in the docunent
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provided in the commttee packet. On that docunment it is shown
that Inpact Paynent & PILT Proposal/Reconmendations require
consultations with conmmunities, need to be authorized by the
fourth quarter of 2014, and require legislative statutory
approval . The timng of this process indicates the inportance
of engaging with advisory groups now, and bringing |egislation
back before the legislature to further contractual devel opnent,
al though the effective dates depend on the future statutory
change, and how the contracts are witten. Conceptual ly, the
effective date for production tax after 1/1/22, having a future
application of the tax is open for discussion.

REPRESENTATI VE SEATON noted the bill includes inplenenting
| anguage on what can be negotiated at this point in tinme. He
asked whether there is a disadvantage to the state of having a
provi sion that says an agreed-upon renegotiation or property tax

negotiation will only apply if the project proceeds, due to the
concern that the negotiations on this project my include other
portions of oil and gas property. A provision such as this
woul d ensure that unless the project advances to conpletion, the
property tax relationship will not change.

2:08: 49 PM

MR. PAW.ONSKI apol ogized for msunderstanding the prem se of
Representative Seaton's question. He further explained that
property tax is applicable to the Alaska LNG Project. M.

Pawl owski conti nued:

The question of whether changes to the property tax
woul d be recommended for exi sting and ot her
infrastructure is agai n, goi ng back to t he
constitution, a question of statutory changes that are
brought back out of the recommendations of this inpact
advi sory group, for consideration by the |egislature.
| know there are other pieces of legislation in this
buil ding being considered today that deal wth the
property tax. How those issues get discussed are
relevant, and | would worry about placing limts on
something that needs a statutory change even prior to
the contracts being fully fleshed out or executed, so
| guess the concern of expanding the devel opnent of
t hese agreenments beyond the scope of the AKLNG project

woul d again ... depend on a statutory change that this
| egi sl ature would consider before they even consider a
contract.
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REPRESENTATI VE SEATON restated his concern about negotiating a
"big block”™ of terns all at one tinme, and subsequently nodifying
certain terns |later. He suggested having the ternms not
applicable unless the project is successful, i nstead of
returning to the legislature for a statutory change.

2:11: 09 PM

CO CHAI R SADDLER asked what cal culations the adm nistration has
made to justify its decision that it is in the state's best
interest to include TC in the project, rather than seeking
alternative financing arrangenents or acting alone. He asked
what assurance can be given to Alaskans that this structure wll
produce the best deal.

COW SSI ONER  BALASH acknow edged that nultiple factors are
weighed in a project as conplicated as this. In its
calculations and analyses, the admnistration considered the
inpact to the state's revenues, its debt capacity, its ultinmate
ability to assunme a position in the project, and cash flow
anal yses such as pr esent val ue, opportunity/cost, and
undi scounted cash, as has been presented to the commttee by the
adm ni stration's consul tants. He opined the question of "best"
comes down to the bidding process when further conparisons wll
be nade. Clearly, at the point that bids are nade public and
the results of bids are nade public, the comercial behavior of
the conpanies disclosing their bids changes; in fact, there is
an opportunity cost and inpact cost to transparency after the

loss of confidentiality. The adm nistration worked hard to
achi eve advantageous terns - especially with regard to the
capital structure - wth TC when conpared to other recent
pipeline projects in North Anmerica. He pointed out the

alternative to having TC as a partner is to proceed alone, or
find another partner that neets the mninum qualification (M)
standard for the project, of which there are few. He concl uded
that it is in the interest of the state to pursue a partnership
with TC.

2:17:17 PM

REPRESENTATI VE OLSON referred to a TC docunent that indicated TC
has undertaken one negaproject - defined as one in excess of $1
billion - the Keystone Pipeline System Phases | and II. He

assuned that of the producers on the North Slope, ExxonMbil
Pipeline (XOM has probably built pipelines at a cost in excess
of $6 billion, and BP and ConocoPhillips have built projects
larger than the Alaska LNG Project. Representative O son
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suggested that the partners have the capability to conplete this
proj ect .

MR. PAW.OWSKI stated that from DOR s perspective, there are

encouraging facets to all of the parties in the project. The
| evel of expertise ExxonMbil, BP, ConocoPhillips, and TC offer
is the reason the state is also participating. In addition, TC

has expertise in project managenent, and the business interest
of the state has directly aligned with TC in seeking the maxi num
t hroughput from the North Sl ope. The departnent values the
expertise of all of the conpanies involved.

REPRESENTATI VE OLSON offered his opinion that the main thing TC
brings to the project is AG A

2:20: 25 PM

MR. PAWOWSKI said that is a fair point considering the
unr ei nbursed work, support for the work done between Livengood
and the North Slope, and the expertise and data on the gas
treatment plant (GIP) and pipe that is directly applicable to
the project, in addition to TCs conmmitnents in the MOU to exit
from AQ A and nove to a comercial relationship

REPRESENTATI VE HAWKER directed attention to section 31,
paragraph (17) of the bill which read:

(17) direct the disposition of revenue received from
gas delivered to the state under AS 43.55.014(b) by
entering into agreenents wth the comm ssioner of
natural resources related to the managenent of the
custody and disposition of gas delivered to the state
under AS 43.55.014(b).

REPRESENTATI VE HAWKER said this anmendnent adds another duty to
those of the comm ssioner of DNR to direct the disposition of
revenue received from gas delivered to the state, basically in
the "tax as gas, gas as tax provisions." He suggested
strengthening the state's position by directing the disposition
into an appropriate fund of the state.

MR. PAW.ONBKI agreed to review the | anguage.
REPRESENTATI VE TARR recalled that M. Mirks suggested the state

is "using [TC] as a bank," and traditional financing may produce
better terns. She asked whether the adm nistration considered
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sinply contracting with TC on its portion of the project rather
than entering into a partnership.

2:23:56 PM

MR. PAW.OABKI responded that the state's participation is in one
portion of the pipeline, and all of the partners together wll
decide how the project will be built and nanaged. The state
could hire TC as a consultant but unlike TC, consultants are not
investing for equity. Furthernore, a bank woul d not provide the
state with expertise on the location of conpressor stations,
| ogi stics, gas throughput, third-party participation, and all of
t he nuances of an LNG pi peli ne. He rem nded the committee that
the state is wholly aligned with the producers on wanting to
achi eve the highest possible price for its LNG in Asia, and is
also aligned wth TC on wanting maxi mum production from the
North Sl ope. The interest that TC holds in the project is not
possible with any bank, and is one of the reasons DNR considers
TC a partner and a co-investor.

COWM SSI ONER BALASH supported M. Pawl owski's coments, saying
the characterization of TC as a bank is silly. Al t hough the
terms offered by TC could be bested or matched by other
institutions, the service and expertise provided by TC benefits
the state. Many |evels of participation were considered during
negoti ati ons; however, TC needs a certain level of return in
order to allocate personnel and provide expertise. Regar di ng
whether the state could purchase engineering services and
consul tancy, he said those services do not cone cheaply and are
[imted in depth.

2:30: 29 PM

REPRESENTATI VE HAWKER asked Conm ssioner Balash to further
define AGC s role - as stated in the HOA, the MO and the
legislation - in the natural gas pipeline portion of the
m dstream

COWMM SSI ONER BALASH expl ai ned over the next two years during the
pre- FEED phase, AGDC will be focused on the Alaska Stand Al one
Pipeline (ASAP) project; in fact, that role is specifically
described in the HOA In the longer term AGCD would be the
state governnent agency assigned through a separate menorandum
of understanding to exercise the equity option with TC and hold
40 percent interest. Furthernore, in the event TC or the state
termnates the Precedent Agreenent, the equity stake in the
m dstream nost |ikely would be transferred to AGDC.
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MR. PAW.OANSKI directed attention to section 1, paragraph (1) of
the bill which read:

Sec. 31.25.005. Purpose. The corporation shall, for
the benefit of the state, to the fullest extent
possi bl e,

(1) develop and have primary responsibility for
devel opi ng natural gas pipelines, an Al aska liquefied
nat ur al gas proj ect, and ot her transportation
mechani sms to deliver natural gas in-state for the
maxi mum benefit of the people of the state;

MR. PAW.OASKI advised the Senate made the above referenced
anmendnent to put AGDC in a position "to receive the interest in
the mdstream™

2:34:19 PM

REPRESENTATI VE HAWKER stated he was hearing a conflict between
statute and intent: Section 1 clearly places AGC in a
participatory position in the development of the Al aska LNG
Project and other pipelines, and Conm ssioner Balash related the
intent that AGDC would work on ASAP, yet execute the equity
option agreenent and potentially hold 40 percent interest. He
guesti oned how AGDC could receive interest on an informed basis
if it is not involved in the underlying details of the process.

COM SSI ONER BALASH clarified that the equity option agreenent
will be signed by DNR and DOR and then assigned to AGDC, all of
which the AGC board of directors is aware. Regar di ng
agreenents to which ACGDC is a direct party, AGC has been
involved in multiple neetings and di scussions. He said:

Wth regard to the specific agreenments between the
agencies and TransCanada, there has been a very
careful bit of consideration given to the authority
that AGDC has today versus what they will have going

f orwar d. And so the law of the land today is that
AGDC is ... looking at an in-state pipeline only [and
is] not involved in a big export project. And so

there's been a very delicate set of steps that have
been taken over the course of the last six, seven
nont hs, and the devel opnent of this |egislation.

2:37:55 PM
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REPRESENTATI VE HAWKER then turned attention to [Exhibit B to
Menor andum of Understanding, Alaska LNG Project Equity Option
Term Sheet] point 1 which read:

1. Upon execution of the Transition Agreements, TADI
or its Affiliate wuld grant the State an
exclusive and irrevocable right to acquire
("Option"), either for its own account or through
a State Affiliate designated by the State acting
t hrough the Comm ssioners (the "Optionee"), up to
40% (see point 2 bel ow of the I|imted
partnership interests in one or nore limted
partnerships (or simlar entities; see point 10
below) (the "Limted Partnership") that would
hold an equity participation interest (see point
2 below) in the PTU Gas Transm ssion Line, PBU
Gas Transmssion Line, GIP, and Gas Pipeline
(collectively, the "M dstream Conponent ™).

REPRESENTATI VE HAWKER asked whether AGDC is a useful tool or is
it involved in any of the decision-naking.

2:38:47 PM

COWM SSI ONER BALASH advi sed that AGDC has been identified as a
useful tool; in fact, it is the instrunent to carry the state's
interest in the Alaska LNG Project. He pointed out that the

role of the agencies after the project is past the FEED gate, is
going to "dial back considerably,” and the role of AGXC as one
of the equity parties is going to increase. At that point the
biggest role [the admnistration] wll play is to develop
mar keting instrunents for the sale of the gas: sales purchase
agreenents (SPAs).

REPRESENTATI VE HAVWKER observed that the |anguage as originally
drafted created a statutory subsidiary within AGC for the
purpose of its inmediate participation in the Al aska LNG
Proj ect. He said it was sensible to have AGC take a role in
this and "the backstop project” from the beginning so it would
be prepared by its early involvenent in the business nanagenent
devel opnment process. He asked, "Are you conprom sing our
ability to put our state's best foot forward by excluding AGDC
fromthat front-end participation?”

COW SSI ONER BALASH said he does not believe that is the case.
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REPRESENTATIVE P. WLSON warned that care nust be taken to
ensure that the agreenments in AQA are not |eopardized. She
i nquired whether that is a factor in how provisions in the bil
are now witten.

2:44: 04 PM

COWMWM SSI ONER BALASH recalled at the tinme of AGC s origin,
[Commttee Substitute for House Bill 369(FIN) passed in the 26th
Al aska State Legislature], it was accepted that the bulk of
North Slope gas would flow through a pipeline across Canada and
North America. The main pipeline was not expected to reach into
Sout hcentral to respond to the shortage of Cook Inlet natura
gas, thus there was a high priority to build a spur line off the
main pipeline or to build a "stand alone pipeline" to
Sout hcentral . Currently, with a large pipeline planned for
Sout hcentral, there is an overlap wth AGC s interest; the
m ssion that AGDC was given last year to "get gas to Al askans”

remains intact. He assured the commttee that one of the
parallel projects wll fall away, or the two projects wll
merge. The HOA ensures that AGDC renmins focused on its mssion
until it is assured that the Al aska LNG Project wll deliver

North Sl ope gas to Al askans.

REPRESENTATIVE P. WLSON said her question was indirectly
answer ed.

2:48: 14 PM

COWM SSI ONER BALASH continued to explain that the relationship
between the state and TC is a comercial one intended to
facilitate the efficient and econom c transm ssion and marketing
of gas. This mssion differs with getting gas to Al askans, and
after the passage of House Bill 4 there was an effort not to
provi de inducenents to a conpeting project. However, the state
and TC have reached a point of understanding that allows AGDC to
pursue ASAP, subject to the status of the Al aska LNG Project at
t he end of 2015.

REPRESENTATI VE SEATON recalled previous testinony advocating
that the state guarantee to make its investnment at the point of
project sanction, instead of at pre-FEED. He has heard that
earlier involvenent assures the state can influence conpressor
spaci ng, and asked, "Wat woul d be the downsi des and the | osses,
and what [are] the gains in avoiding the risk of ... going
t hrough a $600-$800 mllion investnment ...?"
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2:52:57 PM

COWM SSI ONER BALASH shared a lesson learned from the AGA
experience: The state was entitled to information through
monitoring visits but its rights to the assets generated by the
project were contained in an option to buy out the assets - such
as information, reports, and engineering studies - if the
I icense were abandoned. This was a costly and unsatisfactory
position. The state's position in the Al aska LNG Project is as
an equity participant from the beginning, and thereby will have
an ownership stake in the assets should the project fail. He
cautioned that renegotiating the state's position in the current
project has not been broached with the other parties; in fact,
the admnistration is commtted to pursuing the Alaska LNG
Pr oj ect.

REPRESENTATI VE SEATON asked for confirmation that ownership in
the project is by tenants in the entirety: The state has 25
percent interest and if the project fails, the state owns 100
percent of the information w thout further cost, and can proceed
with or without the other parties in a future project.

2:56:22 PM

COWMWM SSI ONER BALASH clarified that in the AGA franmework the
state was paying 90 percent of the cost after the conpletion of
open season, and in the current project the state will pay a
much smal | er percentage. Although, through the partnership with
TC, the state has deferred its costs inposed by A A the nature
of the access to, and the wuse of information and assets
generated, wll be the material terns of the equity agreenents.

REPRESENTATI VE SEATON opined it is inportant to clarify whether
all four parties are tenants in the entirely of the information
and engineering, and if the project does not go to sanction,
whet her the state can use the information w thout buying out the
interest of the other parties. For exanple, if the state elects
to pursue ASAP, he asked, "... Do we have to go back and
purchase the producers' portion of the information?"

COWM SSI ONER BALASH affirmed that the ASAP effort and the Al aska
LNG Project effort are going to be working cooperatively to
share as nuch information as they can, subject to comerci al
agr eenents. He expressed his wunderstanding that the equity
agreenents will not direct that parties would have to buy out
other parties with regard to assets and information that can be
duplicated. For non-divisible assets, future agreenents wll be
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negotiated by the project parties, including AGC and TC,
operating on the state's behal f.

REPRESENTATI VE SEATON stated he is very hopeful that this
project succeeds; however, the state nust also plan for the
possibility that it does not. Because the state is making an
early investnment, he urged for the admnistration to ensure the
state's access to the information for a future effort.

3:00: 47 PM

REPRESENTATI VE HAWKER directed attention to section 17,
par agraph (3) of the bill which read:

(3) nodify net profit shares for oil and gas and
sliding scale royalty rates for gas by establishing
fixed royalty rates that yield a value to the state
that the comm ssioner determines to be not |ess than
the value the state would have received under the
termse of the |ease before a nodification under this
subsecti on.

REPRESENTATI VE HAWKER sai d the above paragraph addresses the net
profit shares for oil and gas |eases, and asked whether net
profit share |eases (NPSLs) are expected to be a source of gas
for the Alaska LNG Project and if so, how the conm ssioner would
determ ne their val ue.

COWM SSI ONER BALASH confirmed that NPSLs will be supplying gas

to the project. For accounting, there is a system that tracks
i nvestments made on behalf of the |ease, which nust be paid back
before additional paynents are nmade. The paynents wll be

determined by an economic analysis and a witten determ nation
based on a reasonable set of forecasts and pricing, followed by
conversion into an equivalent fixed royalty that would be added
to the base royalty amount. He further described the accounting
procedure, noting that all of the parties have agreed to the
pr ocedure.

3:04:29 PM

REPRESENTATI VE HAWKER acknow edged "the [accounting] nmechanism”
but restated his question as to whether there are a significant
nunber of NPSLs affecting the project. He al so questioned how
t he above-described task wll be acconpli shed.
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COWMM SSI ONER BALASH answered that the determination will require
judgnments on the part of DNR as to the costs, and the expected
revenue associated with the project, because the lease itself
contributes to the project. He offered to provide the conmttee
with specific information on the nunber of NPSLs affecting the
project, adding that "there are far nore net profit share |eases
in the Point Thomson Unit then there are in the Prudhoe Bay
Unit, but those are relative counts ...."

COCHAIR SADDLER related there has been public concern
t hroughout the AGQ A process about what the state gained in
return for its reinbursenents to TC. He suggested adding to the
bill a requirenent for regular updates to the public from the
| egislature regarding the reinbursable expenses TC has
undertaken on the state's behal f.

COWM SSI ONER BALASH responded that the HOA describes regular
updates that are to be provided by the project to the
| egi sl ature and the public, including cost information.

[ CSSB 138(FIN) am was hel d over. ]

3:06: 31 PM

ADJ QURNVENT

There being no further business before the commttee, the House
Resources Standing Commttee neeting was adjourned at 3:06 p. m
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