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COW TTEE CALENDAR

CS FOR HOUSE JO NT RESOLUTI ON NO. 16
Relating to the National Ocean Council, the developnment of a
nati onal ocean policy, and coastal and marine spatial planning.

- MOVED CSHIJR 16( RES) QUT OF COW TTEE

HOUSE BILL NO. 3

Uging the United States Congress to pass legislation to open
the coastal plain of the Arctic National WIldlife Refuge to oi
and gas exploration, developnent, and production; wurging the
United States Departnment of the Interior to recognize the
private property rights of owners of land in and adjacent to the
Arctic National WIdlife Refuge; relating to oil and gas
expl orati on, devel opnent , producti on, and royalties; and
relating to renewabl e and alternative energy technol ogi es.

- MOVED HCS CSSSSJR 3(RES) OUT OF COWM TTEE

HOUSE BILL NO 8

Supporting the continued and increased exploration, extraction

processing, and production of rare earth elenents in the state;
and urging the United States Congress to support efforts of the
state to develop rare earth elenents in the state for the
benefit of the economc and national security of the United
St at es.
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- MOVED HCS CSSJR 8(RES) QUT OF COW TTEE
PREVI QUS COW TTEE ACTI ON
BILL: HIR 16

SHORT TITLE: NATI ONAL OCEAN POLI CY
SPONSOR('s): REPRESENTATI VE(s) SADDLER

04/ 01/ 13 (H) READ THE FI RST TI ME - REFERRALS
04/ 01/ 13 (H) RES
04/ 08/ 13 (H) RES AT 1:00 PM BARNES 124

BILL: SJR 3
SHORT TI TLE: ENDORSI NG ANVR LEASI NG
SPONSOR(s): SENATOR(s) M CCl CHE

01/ 23/ 13 (S) READ THE FI RST TI ME - REFERRALS

01/ 23/ 13 (S) RES

02/ 04/ 13 (S SPONSOR SUBSTI TUTE | NTRODUCED- REFERRAL S

02/ 04/ 13 (S) RES

02/ 20/ 13 (S) RES AT 3: 30 PM BUTROVI CH 205

02/ 20/ 13 (S Schedul ed But Not Heard

02/ 27/ 13 (S) RES AT 3: 30 PM BUTROVI CH 205

02/ 27/ 13 (S) Moved CSSSSJR 3(RES) CQut of Committee

02/ 27/ 13 (S) M NUTE( RES)

02/ 28/ 13 (S) RES RPT CS 7DP  SAME TI TLE

02/ 28/ 13 (S DP: G ESSEL, FRENCH, M CClCHE, BI SHOP,
MCGUI RE, FAI RCLOUGH, DYSON

03/01/13 (S) TRANSM TTED TO (H)

03/01/13 (S) VERSI ON:  CSSSSJR 3( RES)

03/ 04/ 13 (H READ THE FI RST TI ME - REFERRALS

03/ 04/ 13 (H RES

04/ 08/ 13 (H) RES AT 1:00 PM BARNES 124

BILL: SJR 8
SHORT TI TLE. M NI NG PROCESSI NG OF RARE EARTH ELEMENTS
SPONSOR(s): SENATOR(s) MOGUI RE

01/ 30/ 13 (S) READ THE FIRST TIME - REFERRALS

01/ 30/ 13 (S) RES

02/ 13/ 13 (S) RES AT 3:30 PM BUTROVI CH 205

02/ 13/ 13 (S) Moved CSSJR 8(RES) Qut of Committee
02/ 13/ 13 (S) M NUTE( RES)

02/ 15/ 13 (S) RES RPT CS 7DP  SAME TITLE

02/ 15/ 13 (S) DP: G ESSEL, FRENCH, M CCl CHE, BI SHOP,

MCGUI RE, FAlI RCLOUGH, DYSON
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03/ 13/ 13 (S) TRANSM TTED TO (H)

03/ 13/ 13 (S) VERSI ON:  CSSJR 8( RES)

03/ 14/ 13 (H READ THE FI RST TIME - REFERRALS
03/ 14/ 13 (H) RES

04/ 08/ 13 (H) RES AT 1: 00 PM BARNES 124

W TNESS REG STER

STEPHANI E MADSEN, Executive Director

At - Sea Processors Associ ation (APA)

Juneau, Al aska

PCSI TI ON STATEMENT: Testified in support of HIR 16.

Rl CK ROGERS, Executive Director

Resource Devel opnent Council for Alaska, Inc. (RDC
Anchor age, Al aska

PCOSI TI ON STATEMENT: Testified in support of HIR 16.

DOUG VI NCENT- LANG, Acting Director

Division of WIldlife Conservation

Al aska Departnent of Fish and Gane

Anchor age, Al aska

PCSI TI ON STATEMENT: Testified during the hearing on HIR 16.

M NDY ROW.AND, St aff

Senator Peter M cciche

Al aska State Legislature

Juneau, Al aska

PCSI TI ON STATEMENT: | ntroduced CSSSSJR 3 on behalf of Senator
M cci che, prime sponsor.

TREVOR FULTON, St aff

Represent ati ve Dan Saddl er

Al aska State Legislature

Juneau, Al aska

POSI TI ON  STATEMENT: On behalf of Representative Saddler,
explained the differences between proposed House conmittee
substitute for CSSIJR 8, Version P, and the previous version.

JESSE LOGAN, St aff

Senator Lesil MQiire

Al aska State Legislature

Juneau, Al aska

POSI TI ON  STATEMENT: Introduced SJR 8 on behalf of Senator
McGQuire, prime sponsor.

KEN COLLI SON, Chief Operating Oficer
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Ucore Rare Metals Inc.
Bedf ord, Nova Scotia, Canada
PCSI TI ON STATEMENT: Testified during the hearing of SJIR 8.

ACTI ON NARRATI VE
1: 36: 57 PM

COCHAIR DAN SADDLER called the House Resources Standing
Commttee neeting to order at 1:36 p.m Present at the call to
order were Representatives Tuck, P. WIson, Seaton, Feige, and
Saddl er. Representatives Johnson, dson, and Tarr arrived as
the neeting was in progress.

HIJR 16- NATI ONAL OCEAN PCLI CY

1: 37:17 PM

CO CHAIR SADDLER announced that the first order of business
would be HOUSE JO NT RESCLUTION NO 16, Relating to national
ocean poli cy.

1:37:25 PM
CO CHAI R SADDLER passed the gavel to Co-Chair Feige.
1: 37: 50 PM

CO CHAI R SADDLER, prime sponsor, introduced HIJR 16, saying the
resolution urges an exenption for the State of Alaska from the
imm nent and far-reaching federal policy to mnage and zone
activities in marine and coastal areas. |In 2010 President Obama
created the National Ocean Council (NOC) by executive fiat,
granting it broad authority to create a national ocean policy
(NOP) that would anong other things, ensure the protection,
mai nt enance, and restoration of the health of ocean, coastal,
and Great Lakes ecosystens and resources, and also to respond to
climate change and ocean acidification. A key elenment of NOP is
to develop <coastal and marine spatial plans which would
determ ne what, where, and when activities are allowed in marine
and coastal areas, and in inland wetlands and waterways.
Activities that could be subject to regulation include oil, gas,
and renewable energy developnent, fishing, mning, tinber,
transportation, and tourism Al though this policy may benefit

the Lower 48 - where there is high density developnent - in
Al aska the need for additional |ayers of federal nanagenment is
not warrant ed. In January 2012 NOC released its National Ccean
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Policy Draft Inplenmentation Plan and the final plan is soon to
be released, thus now is the tinme for the Alaska State
Legislature to urge for an Alaska exenption to the NOP and
coastal and nmarine spatial planning, or at a mninum ask for
voluntary state-by-state participation in the new federal
pol i ci es. Co- Chair Saddl er acknow edged that the resolution
joins a long list of legislation addressing federal overreach;
however, this and simlar resolutions are in response to the
ongoi ng unprecedented expansion of federal authority, and Al aska
must maintain its control over activities on its oceans, coasts,
and wat er ways.

1: 41: 39 PM

REPRESENTATI VE SEATON noved to adopt the proposed comittee
substitute (CS) for HIR 16, Version 28-LS0683\C, Nauman, 4/6/13,
as the working docunent. There being no objection, Version C
was before the conmttee.

1:42: 02 PM
CO- CHAI R FEI GE opened public testinony on HIR 16.
1:42: 38 PM

STEPHANI E ~ MADSEN, Executive Di rector, At - Sea Processors
Associ ation (APA), infornmed the commttee she has been an Al aska
resident involved with fisheries for approximately 40 years.
She said APA's witten coments in support of HIR 16 are
provided in the <conmttee packet, and stressed that the
commercial fishing industry has been participating in the ocean
policy process for over 10 years through the U S. Conm ssion on

Ocean Policy, HR 21 legislation, and now the NOP. The
i ndustry's goal is to preserve the system of r egi onal
st akehol der-driven fishery nmanagenent that has nmet success in
Al aska. However, the draft inplenentation plan ignores the

industry's participation and proposes the creation of a new
ocean resource nanagenent system in fact, the draft plan states
that the fisheries can be better managed, and that NOP wll

i nprove future managenent deci sions. This raises the question
of : Decisions made by whon? M. Madsen said APA suggests that
the regional fishery nmanagenent council process should be

exenpted fromthe program or that NOP should be revised so that
it returns to a voluntary planning process. Previously, APA has
been told repeatedly that this is a collegial voluntary process,
and if so, it is pleased to participate, but if NOP is instead a
new federal bureaucracy with the aim to regulate all ocean
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activities, APA reconmends Al aska "opt-out."” She restated APA' s
support for the resolution.

1:45:15 PM

RI CK ROGERS, Executive Director, Resource Developnment Council
for Alaska, Inc. (RDC), said RDC has been engaged in the issue
of NOP in marine spatial planning since July 2010. He noted a
copy of RDC s 4/3/12 testinony before the federal Subcommttee
on Fisheries, WIldlife, Cceans, & lInsular Affairs was provided
in the commttee packet. M. Rogers said RDC and the National
Ccean Policy Coalition are concerned about NOP because it wll
have a disproportionate inpact on Al aska' s resource dependent
i ndustri es. Al aska has over 34,000 mles of coastline and NOP
adds uncertainty and anxiety to an existing cunbersone and
conmplex reginme of state and federal permtting and oversight.
The abovenentioned organizations question whether increased

bureaucracy wll benefit environnmental protection; in fact,
coastal marine spatial planning is an unauthorized, regulatory
program with a federal top-down approach. For exanple, eco-
system based managenent sounds |ike a worthy goal, however,
RDC s concern is that it wll lead to a paralysis/analysis
si tuation. Also, the NOP stated goal of reaching onshore
activities may lead to undue federal control of Al aska' s |and
and resource nmanagenent. Marine spatial planning may result in

restrictions to marine waters and subnmerged | ands that override
t he needs of Al askans, particularly if they affect the transport
and shipping of resources. M. Rogers pointed out that one
justification for NOP is to resolve conflicts, but all of the
conpeting industries in Alaska such as mning, tourism
forestry, oil and gas, and fisheries are collectively concerned
about this policy. He summarized, and urged for the tinely
passage of the resolution.

1: 50: 51 PM

DOUG VI NCENT- LANG Acting Director, Division of WIldlife
Conservation, Al aska Departnent of Fish and Gane, summarized the
state's concerns on ocean policy. He read from an untitled
docurent as follows [original punctuation provided]:

Let ne begin by stating that Alaska has a strong
i nt erest in assuring the continued health and
productivity of its marine and coastal resources. W
rely on these areas for comercial and sport
fisheries, subsi stence uses, recreation,
transportation, shipping, and a nultitude of other
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uses. Mari ne and coastal resources are vital to our
econony, supporting a vibrant fishing industry that

produces alnost six billion dollars in economc
activity in our state annually, accounts for
approximately 60 percent of +the nation's seafood
producti on, and is our | ar gest private sector
enpl oyer. Coastal and marine areas also provide

abundant devel opnent opportunities, such as: offshore
oil and gas, renewable energy, shipping, and tourism
Wth over 44,000 mles of shoreline - nore mleage
than the other eight proposed planning areas conbi ned
- and an expansive EEZ, Alaska's interest in nanaging
ocean and coastal resources cannot be overstated.

| mpl emrentation of the President's National Ccean
Policy institutes a new federal framework to govern
marine and coastal activities. Upon inspection, it
federalizes decision processes regarding marine and
coastal activities and enbeds authority into regiona
governance boards dom nated by federal agencies and
federal decision processes.

Al aska's marine and coastal resources and their uses
are already tightly regulated by a vast and diverse
array of federal, state, and l|ocal authorities. Thi s
exi sting oversight has a proven track record and is
fully capable of ensuring the long-term health and
viability of our marine and coastal resources. W do
not believe additional federal regulatory oversight is
needed and we oppose creation of additional federal
bureaucracy and regulation and view this as an
unnecessary threat to our sovereignty. W also do not
support use of this process for zoni ng or
alternatively termed regulated marine wuse planning
purposes. Instead, we support achieving efficiency by
relying on the effective proven processes and
authorities that are already in place. Any
establishment of further authority should be through
Congr essi onal action. Congress has a keen awareness
of the ~current nmulti-jurisdictional structure and
respect for the traditional role of states in nmanagi ng
their marine and coastal resources.

Jurisdiction and managenent decisions for marine
waters and subnmerged |ands and responsibility for
marine and coastal activities and ecosystens is
di vided between the states and the federal governnent.
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Al aska's jurisdiction includes uplands, wetlands, tide
and subnerged lands and extends out three nautical
mles to the territorial limt. Wthin these areas,
Al aska manages and | eases lands, and with federal and
| ocal agencies, permts or restricts activities on
them that could inpact the environnent. Al aska and
the federal governnent each have respective sovereign
responsibilities and authorities to maintain healthy,

resilient, and sust ai nabl e mari ne and coast al
resour ces. Any adopted program nust recognize and
respect Al aska' s jurisdiction and soverei gn
authorities. Coastal states nust be recognized as
equal partners wth sovereign jurisdictions and
authorities, not relegated to stakeholder status in
mari ne and coast al policy devel opnent and

i npl enent ati on.

Rat her than developnent and inplenmentation of new

regul atory  prograns, a  better focus would Dbe
i nvest nment in Arctic research, nmoni t ori ng, and
i nfrastructure. In short, we need nore resources, not
nmore rules, to ensure conservation of our coastal and
mari ne resources. It is unfortunate that the new

pl anning effort is draining agency resources at a tine
when core agency functions are struggling for funding
due to declining federal budgets. W prefer to see
the federal governnent focus its resources on the many
needs in the Arctic and to focus on nuch needed
research and noni tori ng r at her t han expendi ng
resources on an unnecessary and duplicative planning
effort.

Finally, to ensure an effective outcone, it 1is
inportant that any planning effort have <clearly
defined expected outcones, an appropriate tineline,
and provides both the states and the users of nmarine
and coastal resources wth primary authority to
devel op ocean and coastal policies. Despi te nunerous
requests by the state to provide such specifics, they
have yet to be provided by the federal governnent.
The health and managenent of our marine and coastal
resources is sinply too critical to engage in a
process that does not provide neaningful dialogue
opportunities to address stated concerns.

In closing, this policy is sinmply not ready for
i mpl ementation in Alaska. Until requested details are
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provi ded, especially with respect to governance and
regul ated use, the State cannot support this effort as
currently described. W urge Congress to involve
itself in this process and for the National Ccean
Council to delay inplenentation of this policy to
allow nore neaningful dialogue to address state and
ot her affected users concerns. W also urge a nore
meani ngf ul dialogue wth the State that recognizes its
sovereign authorities and responsibilities.

We appreciate your resolution and the concern it
expresses.

1:56: 31 PM

COCHAIR FEIGE, after ascertaining no one else wshed to
testify, closed public testinony.

REPRESENTATI VE SEATON observed that the transfer of authority
for permtting finfish aquaculture in offshore areas is of
concern. The state has prohibited pen-reared finfish farmng
within state waters and if the federal government proceeds wth
regulations to allow the permtting of finfish aquaculture it
could be very detrinental to fisheries in Al aska. He said he
supports the resol ution.

REPRESENTATI VE TUCK raised questions about the executive order
and read:

Fi nal recommendations  shall be made publically
avai lable for which a notice of public availability
shall be published in a federal register ... the
establishment of a National Ocean Council ... this

order is not intended to or does not create any right
or benefit, substantive or procedural, enforceable at
law or in equity by any party agai nst

REPRESENTATI VE TUCK asked if the findings of the [National QOcean
Council] are just recommendations or wll beconme law and
regul ati on.
1:58: 57 PM

CO- CHAI R SADDLER r esponded:
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There is a disclainer that would not be |aw but
f eder al regul ati on, and nmanagenent practices of
federal agencies in Alaska carry trenmendous anounts of
wei ght and effectiveness. So it nay be a distinction

not a difference, to say they're not law, but it would
still be effective. | don't think you can actually
create | aw by executive order.

REPRESENTATI VE TUCK surmised then that the findings of the
[ Council] fromthe executive order will becone recomrendati ons.

CO CHAI R SADDLER said no, they are policies.
1:59:42 PM
CO CHAI R FEI GE sai d:

Which would then nean, you could have regulations
witten against those policies, and those regul ations
woul d then have the force of |aw

CO CHAIR FEI GE added that he and Representative Saddler went to
a neeting with enpl oyees of the National Cceanic and At nospheric
Adm ni stration (NOAA), U.S. Departnent of Conmerce, who would be
admnistering NOC, and his inpression was that the federal
government does not have the assets to enforce, or research and
understand, a program nmanagi ng Al aska's coastline, which exceeds
the total coastline of the rest of the country. In |ight of
federal budget concerns, he questioned whether the policy is
nmerely a way to arbitrarily inpose the federal governnent's wl|
on U S. waters surrounding Al aska. Co-Chair Feige doubted the
ability of the federal government to meke educated, inforned,
sci ence- based deci si ons regar di ng t he nation's oceans
surroundi ng Al aska.

REPRESENTATI VE SEATON returned attention to the subsection
identified by Representative Tuck, found on page 7 of the
executi ve order which read:

(d) This order is not intended to, and does not,
Create any right or benefit, substantive or
procedural, enforceable at law or in equity by any
party against the United States, its departnents,
agencies, or entities, its officers, enployees, or
agents, or any other person.
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REPRESENTATI VE SEATON advi sed the subsection does not say this
will not be policy that will control actions at sea.

2:02:31 PM

REPRESENTATI VE JOHNSON called attention to section 6, sub-
subpar agraph (i) which read:

(1) take such action as necessary to inplenent the
policy set forth in section 2 of this order and the

st ewar dshi p principles and nat i onal priority
obj ectives as set for the in the Final Recommendati ons
and subsequent gui dance fromthe Council; and

REPRESENTATI VE JOHNSON opi ned the above instructs the agencies
to basically inplenent the policy; previous to that, "it
instructs other agencies to fund it." He questioned whether the
phrase, "as applicable by law' is a regulation or an executive
order. Representative Johnson characterized the executive order
under di scussion as "a very far-reaching and dangerous
docunent . "

REPRESENTATI VE SEATON clarified he is supporting HIR 16,
however, there are circunstances when certain restricted areas
on and off the coast that are identified by regional nmanagenent,
are inportant and beneficial to the state.

REPRESENTATI VE  P. WLSON said she wll CO- sponsor t he
resol ution.

CO CHAI R SADDLER agreed with the previous comments, saying HIR
16 does not stand in the way of the policy, but Alaska' s needs
are unique and the resolution urges the federal admnistration
to consi der exenpting Al aska.

2:05: 08 PM

REPRESENTATI VE P. WLSON noved to report the proposed comittee
substitute for HIR 16, Version 28-LS0683\C, out of conmttee
wi th individual recomendations and the acconpanying zero fiscal
not es. There being no objection, CSHIR 16(RES) was reported
fromthe House Resources Standing Conmmttee.

2:05:36 PM

The commttee took an at-ease from2:05 p.m to 2:08 p. m
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SJR 3- ENDORSI NG ANVR LEASI NG

2:08: 25 PM

CO- CHAI R SADDLER announced that the next order of business would
be CS FOR SPONSOR SUBSTI TUTE FOR SENATE JO NT RESOLUTI ON NO
3(RES), Urging the United States Congress to pass legislation to
open the coastal plain of the Arctic National WIldlife Refuge to
oil and gas exploration, devel opnent, and production; relating
to oil and gas exploration, developnent, production, and
royalties; and relating to renewable and alternative energy
t echnol ogi es.

2:08: 33 PM

COCHAIR FEIGE noved to adopt the proposed House conmttee
substitute (HCS) for CSSSSJR 3, Ver si on 28- LS0331\ P,
Nauman/ Bul | ock, 4/1/12, as the working docunent. There being no
obj ection, Version P was before the conmttee.

2:09: 03 PM

M NDY ROWMNAND, Staff, Senator Peter Mcciche, Alaska State
Legislature, informed the committee the resolution carries on
the tradition begun after the passage of the Al aska National
| nterest Lands Conservation Act (ANILCA) in 1980. Si nce then,
every |legislature, gover nor, and nenber of the Al aska
Congr essi onal Del egati on have supported opening a portion of the
coastal plain of the Arctic National WIldlife Refuge (ANVWR) to
oil and gas devel opnent. The resolution reflects updated intent
of past resolutions; for exanple, SJR 3 points out the benefit
of linking oilfields at Point Thonson to the Trans-Al aska
Pi peline System (TAPS), and |anguage specifying the anount of
acreage requested to be opened is elimnated to mrror recent
federal energy legislation introduced in the U S. Senate. MVs.
Rowl and observed proposed Version P adds Ilnupiat to the people
dependent upon the Porcupine Caribou Herd, and adds a resolve
stating the need to recognize and respect the rights of Native
| andowners in ANVR It is in the national interest to becone
| ess dependent on foreign sources for energy, and it is in
Al aska's interest to have energy produced in the state. Senator
M cciche seeks to replace words with action, she said, and
opening ANWR facilitates the desire for the US to becone
ener gy i ndependent from ot hers. Furt her, today' s
environmental ly responsible oil and gas related activity in the
Arctic results in a significantly smaller inpact on these val ued
lands; in fact, oil and gas activities conducted in ANVR wi Il be
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nmonitored to ensure traditional lands and wildlife popul ations
remain pristine and productive. Ms. Rowl and concl uded that the
passage of SIJR 3 continues the nessage conveyed by past
| egi sl at ures.

2:12: 49 PM

CO- CHAI R SADDLER opened public testinmony. After ascertaining no
one wi shed to testify, public testinony was cl osed.

REPRESENTATI VE TUCK opined Alaska has clearly denonstrated
through its procedures, nethods, and history on the North Sl ope
t hat devel opnent can be done right. He questioned why industry
woul d consider drilling in deep water offshore wth the inherent
risks, when it is possible to drill safely onshore, within a
small footprint. He expressed his support for the resolution.

REPRESENTATI VE P. WLSON read from a docunent provided by Arctic
Power, Anchorage, Alaska, entitled, "49 ANAR points from the
49th State," as foll ows:

1) The 10-02 Area has nore conventional oil potential
in one spot than any single or collective regional
onshore location in North Anerica.

CO CHAI R SADDLER stated the inportance for the state to continue
to make proclamations of the facts of oil and gas devel opnent on
the North Sl ope.

2:15: 25 PM

COCHAIR FEIGE noved to report the proposed House conmttee
substitute for CSSSSIJR 3, Version 28-LS0331\P, Nauman/Bull ock
4/ 1/ 13, out of commttee wth individual reconmendati ons and the
acconpanyi ng zero fiscal notes. There being no objection, HCS
CSSSSJR 3(RES) was reported from the House Resources Standing
Comm ttee.

2:15:50 PM
The commttee took an at-ease from2:15 p.m to 2:18 p. m

SJR 8- M NI NG PROCESSI NG OF RARE EARTH ELEMENTS

2:18: 39 PM
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CO CHAI R SADDLER announced the next order of business would be
CS FOR SENATE JO NT RESOLUTION NO. 8(RES), Supporting the
continued and increased exploration, extraction, processing, and
production of rare earth elements in the state; and urging the
United States Congress to support efforts of the state to
develop rare earth elenents in the state for the benefit of the
econonmi ¢ and national security of the United States.

2:18: 48 PM

COCHAIR FEIGE noved to adopt the proposed House conmttee
substitute (HCS) for CSSJR 8, Version 28-LS0324\P, Bull ock,
4/ 8/ 13, as the working docunent.

REPRESENTATI VE TUCK obj ected for the purpose of discussion.
2:19:19 PM

TREVOR FULTON, Staff, Representative Dan Saddler, Alaska State
Legislature, informed the commttee the first change in Version
P is found on page 3, line 2, in that the word "state" was
deleted to inply that the Alaska State Legislature urges not
just state agencies, but all agencies, both state and federal
Also on page 3, line 6, the FURTHER RESOLVED was rewitten so
that federal agencies are directed to work with state agencies.
Bot h of these changes were made to adhere to the guidelines of
joint resolutions, which are used to express the view or w sh of
the legislature to the President, the Congress, U S. governnent
agencies or other state governnents, whereas concurrent
resolutions are wused for the internal business of the
| egislature and for requesting action of executive state
agenci es.

REPRESENTATI VE TUCK renoved his objection.

CO CHAIR SADDLER would like the record to reflect that the
sponsor w shed to include an additional Wereas that would urge
t he foll ow ng:

the Al aska Industrial Devel opment and Export Authority
(AIDEA) to expedite the review and due diligence
necessary to assess and finance participation in a
specific project, that being the Bokan Muntain [Rare
Earths Project] for rare earth el ements.

CO CHAI R SADDLER di scouraged the addition of this clause because
a joint resolution is ainmed at the President and the U S
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government, and the aforenmentioned clause is nore appropriate
for a concurrent resolution. However, he expressed his full
support of the sponsor's efforts to encourage AIDEA's rapid
review and due diligence of the Bokan Muntai n project.

2:22: 09 PM

JESSE LOGAN, Staff, Senator Lesil McCGuire, Alaska State
Legi slature, further explained the House conmttee substitute is
a result of the awareness of the differences between a joint
resolution and a concurrent resolution, and the changes in no
way inmply a lessening of the sponsor's support for the
identified projects; in fact, SIJR 3 passed in the Senate 20-0.
M . Logan paraphrased fromthe sponsor statenent as foll ows:

SJR 8 is supporting the continued and increased
exploration, extraction, processing, and production of
rare earth elenments in the state; and urging the
United States Congress to support efforts of the state
to develop rare earth elenents in the state for the
benefit of the economc and national security of the
United States. Rare Earth El enents possess unique
chem cal, electrical, and physical properties; they're
i ndi spensable for national defense mlitary equi pnent
such as night wvision goggles, precision guided
weapons, drones, radar systens and satellites, and
cl ean ener gy t echnol ogy, hybri d-el ectric cars,
vehicles, wnd turbines, solar panels, and consuner
goods such as port abl e comuni cati on devi ces.
| ndustri al uses i ncl ude catal yti cs, phosphor us,
pol i shi ng conmpounds, pol | uti on control devi ces,
illum nation screens, and optical quality gl ass.

MR. LOGAN stated that the demand for rare earth elenents (REES)
has increased 100 percent in the last 20 years, and 95 percent
of the world's supply is controlled by China, which is currently
reducing its export quotas. This poses a national security and
energy security risk for the U S However, m neral resources
make up a mgjority of Alaska's econom c assets, and Al aska has
several prospects for the production of REEs, the npbst prom sing
of which is the Bokan Muntain deposit, putting Alaska in

position to beconme the U S. |eading supplier of REEs. Increased
exploration for REEs, along wth processing facilities, can
create new opportunities for Al askans, in contrast to the

existing mning extraction in Al aska that does not provide for
t he export of val ue-added products. M. Logan concluded, saying
the resolution supports increased exploration, extraction
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processi ng, and production of REEs, urges federal agencies to
expedite consideration of permts, and urges Congress to support
t hese efforts.

2:24:40 PM

REPRESENTATI VE TUCK asked how REE mning increases the
opportunity for Al aska to export val ue-added products.

MR LOGAN said to do so the state would have to develop

manufacturing along with the extraction of elenents. At Bokan
Mountain, there is the opportunity to develop a road to Craig
and access to a deepwater port. In further response to

Representative Tuck, he said manufacturing REEs in support of
nanot echnol ogy i s possi bl e.

REPRESENTATI VE JOHNSON said the only processing plants for REEs
in the world are in China and Australia. Bui l ding a processing
plant in Alaska would require a source of natural gas and
electricity, which could be supplied by an in-state gas line
He called attention to an application available on the Ucore
Rare Metals Inc. web site that is a source for information on
REEs, and quoted a price for a specific elenent. China is
trying to control the entire supply chain of REEs from
extraction to the export of a finished product.

COCHAIR FEICGE recalled the US. used to have REE mines, the
| argest of which was in Muntain Pass, California, but they were
regul ated out of existence. He cautioned that the traditiona
manuf act uri ng process of REEs enconpasses significant
environnental inpacts if inproperly managed.

2:29: 01 PM

KEN COLLI SON, Chief OQperating Oficer, Ucore Rare Metals Inc.,
informed the commttee the technology used today was devel oped
in Montana and from an environnental perspective, is a totally
different process than that used in China. The new process uses
a series of colums to separate the individual rare earths, thus
environnentally, there are not the issues raised by the solvent
extraction process. In addition, the reagents are recycled and
nitric acid is wused instead of sulfuric acid. Further, a
sorting technology is used to sort the ore and all of the
tailings, with sonme of the waste rock, will go back underground.
As an aside, he said the Mssachusetts Institute of Technol ogy
(MT) recently identified Ucore's project as an exanple of
sustainable mning. In response to Co-Chair Saddler, he advised
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there are light and heavy REEs; in fact, light REEs are not
rare, and the mne at Mountain Pass is a |light REE m ne. Bokan
Mountain is unique in that 40 percent of the deposit is heavy
REEs, which are critical to the autonotive and green energy
i ndustries, Boeing, and the U S. Departnent of Defense (DoD).
In further response to Co-Chair Saddler, he said the Bokan
Mount ai n deposit could supply about one-half of the current U S.
demand for dysprosium

2:32:34 PM

REPRESENTATIVE P. WLSON asked why the U'S. Departnent of
Honel and Security (DHS) is interested in the project.

MR. COLLISON said the main interest is from DoD, which is
interested in the technology of the production of dysprosium
and has agreed to fund Ucore's pilot plant. He was unaware of
i nterest from DHS

CO CHAI R SADDLER opened public testinony, and after ascertaining
no one wished to testify, closed public testinony.

2:34: 05 PM

REPRESENTATI VE JOHNSON pointed out China's REEs are mned on a
| arge plain, and the procedure is to renmove two feet of surface,

process that, and return the earth. This procedure is very
di sruptive environmentally, w thout protections for ground water
or air, and unhealthy for people and the environnent. Because
REEs are very valuable and conpact, a small shaft mne has very
little environnental inpact and the tailings are mxed wth
concrete for fill. He opined this type of mning is
environmentally as wun-intrusive as possible. Representati ve

Johnson rel ayed his know edge of REEs began several years ago at
a sem nar on REEs that was focused on batteries and their use in
hybrid cars and m cro-engines. He restated his support for the
resolution, saying "this is a totally different outlook on
m ning than anything we've seen in Al aska."

REPRESENTATI VE P. WLSON added that the refining process is a
new process and conpletely different than in the past. She said
the mne wll expand economc activity in Southeast and can be
done in an environnental ly safe manner.

2:37: 14 PM
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COCHAIR FEIGE nobved to report the House committee substitute
for CSSJR 8, Version 28-LS0324\P, Bullock, 4/8/13, out of
commttee with individual recomendations and the acconpanying
zero fiscal notes. There being no objection, HCS CSSIR 8(RES)
was reported fromthe House Resources Standing Commttee.

2:37:39 PM
ADJ OURNVENT

There being no further business before the conmttee, the House
Resources Standing Commttee neeting was adjourned at 2:37 p.m
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