ALASKA STATE LEG SLATURE
HOUSE LABOR AND COVMERCE STANDI NG COW TTEE
March 28, 2014
3:30 p.m

VEMBERS PRESENT

Representative Kurt O son, Chair
Representative M ke Chenaul t
Representati ve Bob Herron
Represent ati ve Dan Saddl er
Represent ati ve Andy Josephson
Representative Craig Johnson

VEMBERS ABSENT

Representative Lora Reinbold, Vice Chair
Representative Charisse MIlett

COW TTEE CALENDAR

HOUSE BI LL NO. 60
“"An Act adopting and relating to the Uniform Real Property
Transfer on Death Act.”

- MOVED CSHB 60(L&C) OUT OF COW TTEE

HOUSE BI LL NO. 230

“"An Act allowing the Alaska Industrial Developnent and Export
Authority to issue bonds for an oil or gas processing facility;
and creating the oil and gas infrastructure fund to finance
construction or inprovenent of an oil or gas processing
facility."

- MOVED CSHB 230(L&C) QUT OF COW TTEE

HOUSE BI LL NO. 281
"An Act relating to prescription of drugs by a physician w thout
a physical exam nation."

- MOVED CSHB 281(L&C) QUT OF COW TTEE
HOUSE BI LL NO. 288
"An Act creating the Arctic infrastructure devel opnment program

and fund in the Alaska Industrial Devel opnent and Export
Aut hority."
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- HEARD & HELD

HOUSE BI LL NO. 302
"An Act relating to the practice of public accounting; and
relating to rules of professional conduct for the profession of
public accounting."

- MOVED CSHB 302(L&C) OUT OF COWM TTEE

HOUSE BI LL NO. 328

"An Act establishing the Board of Massage Therapists; relating
to the licensing of nmssage therapists; and providing for an
effective date.”

- HEARD & HELD

HOUSE Bl LL NO. 253

“"An Act providing for the licensing and regulation of private
investigators and private investigator agencies; and providing
for an effective date."

- HEARD & HELD
HOUSE BILL NO 203
"An Act relating to paynment or reinbursement of health care
i nsurance clains."
- BILL HEARI NG CANCELED
PREVI QUS COMM TTEE ACTI ON
BILL: HB 60

SHORT TI TLE: UNI FORM REAL PROPERTY TRANSFERS ON DEATH
SPONSOR(s) : REPRESENTATI VE(s) GRUENBERG

01/ 16/ 13 (H) PREFI LE RELEASED 1/11/13

01/ 16/ 13 (H) READ THE FIRST TIME - REFERRALS
01/ 16/ 13 (H) L&C, JUD

03/ 21/ 14 (H) L&C AT 3:15 PM BARNES 124

03/ 21/ 14 (H) -~ MEETI NG CANCELED - -

03/ 24/ 14 (H) L&C AT 3:15 PM BARNES 124

03/ 24/ 14 (H Heard & Hel d

03/ 24/ 14 (H) M NUTE( L&C)

03/ 28/ 14 (H L&C AT 3:15 PM BARNES 124

BILL: HB 230

SHORT TI TLE: Al DEA BONDS FOR PROCESSI NG FACI LI TI ES
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SPONSOR(s): REPRESENTATI VE(s) SEATON

01/ 21/ 14 (H) PREFI LE RELEASED 1/10/ 14
01/ 21/ 14 (H READ THE FI RST TIME - REFERRALS
01/ 21/ 14 (H) L&C, FIN

02/ 21/ 14 (H) L&C AT 3:15 PM BARNES 124
02/ 21/ 14 (H Heard & Hel d

02/ 21/ 14 (H) M NUTE( L&C)

03/ 14/ 14 (H) L&C AT 3:15 PM BARNES 124
03/ 14/ 14 (H Heard & Hel d

03/ 14/ 14 (H) M NUTE( L&C)

03/ 24/ 14 (H L&C AT 3:15 PM BARNES 124
03/ 24/ 14 (H Heard & Hel d

03/ 24/ 14 (H) M NUTE( L&C)

03/ 28/ 14 (H L&C AT 3:15 PM BARNES 124

Bl LL: HB 281
SHORT TITLE: PRESCRI PTI ON W THOUT PHYSI CAL EXAM NATI ON
SPONSOR('s): REPRESENTATI VE(s) GATTI S

01/ 27/ 14 (H) READ THE FIRST TIME - REFERRALS

01/ 27/ 14 (H) HSS, L&C

02/ 13/ 14 (H) HSS AT 3:00 PM CAPI TOL 106

02/ 13/ 14 (H) Heard & Hel d

02/ 13/ 14 (H) M NUTE( HSS)

02/ 27/ 14 (H) HSS AT 3: 00 PM CAPI TOL 106

02/ 27/ 14 (H) Moved CSHB 281(HSS) Qut of Committee
02/ 27/ 14 (H M NUTE( HSS)

02/ 28/ 14 (H) HSS RPT CS(HSS) 4DP

02/ 28/ 14 (H DP: SEATON, PRUI TT, KELLER, H GG NS
03/ 17/ 14 (H L&C AT 3:15 PM BARNES 124

03/ 17/ 14 (H) Heard & Hel d

03/ 17/ 14 (H) M NUTE( L&C)

03/ 26/ 14 (H) L&C AT 3:15 PM BARNES 124

03/ 26/ 14 (H) Heard & Hel d

03/ 26/ 14 (H) M NUTE( L&C)

03/ 28/ 14 (H) L&C AT 3:15 PM BARNES 124

BILL: HB 288
SHORT TI TLE. Al DEA: ARCTI C DEVELOPMENT PROGRAM FUND
SPONSOR(s): REPRESENTATI VE(s) HERRON

01/ 29/ 14 (H) READ THE FIRST TIME - REFERRALS
01/ 29/ 14 (H L&C, FIN

02/ 28/ 14 (H L&C AT 3:15 PM BARNES 124

02/ 28/ 14 (H) Heard & Hel d

02/ 28/ 14 (H M NUTE( L&C)
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03/ 17/ 14 (H) L&C AT 3:15 PM BARNES 124
03/ 17/ 14 (H) Heard & Hel d

03/ 17/ 14 (H) M NUTE( L&C)

03/ 28/ 14 (H) L&C AT 3:15 PM BARNES 124

Bl LL: HB 302
SHORT TITLE: PUBLI C ACCOUNTANTS
SPONSOR('s): REPRESENTATI VE(s) THOMPSON

02/ 10/ 14 (H) READ THE FIRST TIME - REFERRALS
02/ 10/ 14 (H) L&C

03/ 05/ 14 (H) L&C AT 3:15 PM BARNES 124

03/ 05/ 14 (H) -~ MEETI NG CANCELED - -

03/ 28/ 14 (H) L&C AT 3:15 PM BARNES 124

BILL: HB 328
SHORT TITLE: BOARD/ LI CENSI NG OF MASSAGE THERAPI STS
SPONSOR(s): REPRESENTATI VE(s) NAGEAK

02/ 21/ 14 (H READ THE FIRST TIME - REFERRALS
02/ 21/ 14 (H) L&C, FIN

03/ 05/ 14 (H) L&C AT 3:15 PM BARNES 124

03/ 05/ 14 (H) -~ MEETI NG CANCELED - -

03/ 10/ 14 (H) L&C AT 3:15 PM BARNES 124

03/ 10/ 14 (H) Heard & Hel d

03/ 10/ 14 (H) M NUTE( L&C)

03/ 21/ 14 (H) L&C AT 3:15 PM BARNES 124

03/ 21/ 14 (H -~ MEETI NG CANCELED - -

03/ 28/ 14 (H) L&C AT 3:15 PM BARNES 124

BILL: HB 253
SHORT TITLE: PRI VATE | NVESTI GATORS/ AGENCI ES
SPONSOR('s): REPRESENTATI VE(s) HUGHES, GRUENBERG

01/ 21/ 14 (H) PREFI LE RELEASED 1/17/ 14

01/ 21/ 14 (H) READ THE FIRST TIME - REFERRALS
01/ 21/ 14 (H) L&C, FIN

03/ 28/ 14 (H) L&C AT 3:15 PM BARNES 124

W TNESS REQ STER

REPRESENTATI VE MAX GRUENBERG

Al aska State Legislature

Juneau, Al aska

POSI TI ON STATEMENT: Testified as prine sponsor of HB 60.

REPRESENTATI VE PAUL SEATON

HOUSE L&C COW TTEE -4- March 28, 2014



Al aska State Legislature
Juneau, Al aska
PCSI TI ON STATEMENT: Testified as prine sponsor of HB 230.

REPRESENTATI VE LYNN GATTI S

Al aska State Legislature

Juneau, Al aska

PCOSI TI ON STATEMENT: Testified as prime sponsor of HB 281.

LYNNETTE BERGH, Staff

Representative Steve Thonpson

Al aska State Legislature

Juneau, Al aska

PCOSI TI ON STATEMENT: Testified on behalf of the prine sponsor,
Representative Steve Thonpson, on HB 302.

REPRESENTATI VE BEN NAGEAK

Al aska State Legislature

Juneau, Al aska

POSI TI ON STATEMENT: Testified as prine sponsor of HB 328.

MARY SCHLOSSER, St aff

Represent ati ve Benj am n Nageak

Al aska State Legislature

Juneau, Al aska

POSI TI ON STATEMENT: Testified during the discussion of HB 328.

VI CTORI A DANCE, Massage Ther api st
Juneau, Al aska
PCOSI TI ON STATEMENT: Testified during the discussion of HB 328.

MARTY HESTER, Deputy Director

Juneau O fice, Division of Insurance

Depart ment of Commrerce, Conmunity & Econom c Devel opnent ( DCCED)
Juneau, Al aska

POSI TI ON STATEMENT: Testified during the discussion of HB 328.

G NGER BLAI SDELL, Staff

Represent ati ve Shel | ey Hughes

Al aska State Legislature

Juneau, Al aska

PCSI TI ON STATEMENT: Testified on behalf of one of the joint
prime sponsors for HB 253, Representative Shell ey Hughes.

HH "TRES" LEWS I

Private investigator
Mendenhal | | nvestigations, |nc.
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Juneau, Al aska
POSI TI ON STATEMENT: Testified during the discussion of HB 253.

ACTI ON NARRATI VE
3:30: 48 PM

CHAIR KURT OLSON called the House Labor and Commerce Standing
Commttee neeting to order at 3:30 p.m Representatives Herron,
Johnson, Josephson, Chenault, and O son were present at the call
to order. Representative Saddler arrived as the neeting was in
pr ogr ess.

HB 60- UNI FORM REAL PROPERTY TRANSFERS ON DEATH

3:31: 26 PM

CHAI R OLSON announced that the first order of business would be
HOUSE BILL NO 60, "An Act adopting and relating to the Uniform
Real Property Transfer on Death Act."

CHAIR OLSON renoved his objection [Version C was before the
comittee].

3:32: 03 PM

REPRESENTATI VE  MAX  GRUENBERG, Al aska State Legi sl ature,
explained that HB 60 is a Uniform Real Property Transfers on
Death Act and will allow people to sign a deed effective upon
their death. The deed can be revoked later or superseded wth
anot her deed; a person can disclaimit so long as it is recorded
so the chain of title is very clear. A "wild deed will,"” or a
will that is not recorded, will not generally supersede it. He
reported 21 states have adopted this and four others are
considering it. It is now part of the uniform act with South
Dakota being the nost recent state to adopt these changes. This
bill will help a |Iot of people and AARP has endorsed it, and he
just received a letter from the Comm ssion on Aging and the
Al aska Association of Realtors, Inc. who are also endorsing the
bill. He is not aware of any opposition unless it would be a
few lawers afraid of losing a little business. He reiterated
that this should help people with estate planning and wll
continue to "tweak"” the bill in the next commttee of referral.

3:33: 53 PM
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CHAIR COLSON, after first determining no one else wshed to
testify, closed public testinony on HB 60.

3:34: 07 PM

REPRESENTATI VE JOHNSON noved to report HB 60, Version C, out of
commttee with individual recomendations and the acconpanying
fiscal notes. There being no objection, the CSHB 60(L&C) was
reported fromthe House Labor & Comrerce Commttee.

3:34: 06 PM

The conmttee took an at-ease from3:34 to 3:35 p. m

HB 230- Al DEA BONDS FOR PROCESSI NG FACI LI TI ES

3:35:12 PM

CHAI R CLSON announced that the next order of business would be
HOUSE BILL NO 230, "An Act allowng the Alaska Industrial
Devel opnent and Export Authority to issue bonds for an oil or
gas processing facility; and creating the oil and gas
infrastructure fund to finance construction or inprovenment of an
oil or gas processing facility."

CHAI R OLSON renoved his objection [Version N, which was adopted
on March 24, 2014, was before the conmittee].

3:35:48 PM

REPRESENTATI VE PAUL SEATON, Al aska State Legislature, explained
the changes in the proposed commttee substitute (CS) for HB
230, Version N He stated that this version wll allow the
Al aska Industrial Developnment & Export Authority (AIDEA) to
i ssue devel opnent bonds for oil and gas processing facilities on
the North Slope in order to incentivize obtaining additional oi

in the pipeline, in particular from small independent operators.
In addition, on page 2, lines 21-23, at the suggestion of |ega
services, |anguage was added to nake it easier to qualify for
tax credits. He comented that this |anguage needs to be

further addressed; hence the pendi ng amendnent.
3:36: 56 PM

REPRESENTATI VE JOHNSON noved to adopt Anendnent 1, |abeled 28-
LS1053\ N. 1, Naunan, 3/24/14, which read:
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Page 1, lines 2 - 3:

Del et e "providing a tax credit for t he
construction or i mpr ovenent of an oil or gas
processing facility;"

Page 2, lines 16 - 28:
Delete all material.

Renunber the followi ng bill sections accordingly.
CHAI R OLSON obj ected for the purpose of discussion.
3:37:25 PM

REPRESENTATI VE SEATON expl ai ned that Anendnent 1 will renove the
tax credit since it would also have inadvertently affected SB 21
tax credits. There was no intention to do so, he said.

CHAIR COLSON renoved his objection. There being no further
obj ection, Anendnent 1 was adopt ed.

3:37:54 PM

REPRESENTATI VE JOHNSON noved to adopt Anmendnent 2, |abeled 28-
LS0153\' N. 2, Nauman, 3/25/14, which read:

Page 2, line 4:
Delete "for all ow
| nsert "allow for"

CHAI R OLSON obj ected for purpose of discussion.

REPRESENTATI VE  SEATON thanked Representative  Saddler for
poi nting out the inversion of words. He characterized this as
bei ng a technical change.

There being no further objection, Amendnent 2 was adopt ed.
3:38: 50 PM

REPRESENTATI VE JOHNSON noved to report the proposed CS for HB
230, Version N, labeled 28-LS1053\N, Nauman, 3/17/14, as
anended, out of commttee w th individual recomendations and
the acconpanying fiscal note. There being no objection, the
CSHB 230(L&C) was reported from the House Labor & Commerce
St andi ng Commi ttee.
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3:40: 44 PM
The commttee took a brief at-ease.

HB 281- PRESCRI PTI ON W THOUT PHYSI CAL EXAM NATI ON

3:40: 57 PM

CHAI R CLSON announced that the next order of business would be
HOUSE BILL NO. 281, "An Act relating to prescription of drugs by
a physician without a physical exam nation." [CSHB 281(HSS) was
before the comm ttee.]

CHAIR OLSON stated the conmttee has heard the bill several
times. During the last hearing on March 26, 2014, the conmittee
experi enced sone technical audio difficulties yet was able to
t ake testinony.

REPRESENTATI VE JOHNSON noved to adopt the proposed committee
substitute (CS) for HB 281, |abeled 28-LS1234\N, Martin,
3/ 27/ 14, as the working docunent.

CHAI R OLSON obj ected for the purpose of discussion.

3:42:16 PM

REPRESENTATI VE LYNN GATTIS, Alaska State Legislature, said that
Version N wll recognize the telenedicine practices by the
Department of Corrections (DOC) and the Departnent of Health and
Soci al Services (DHSS).

3:43: 18 PM

REPRESENTATI VE JOSEPHSON asked if subparagraph (B) on page 1,
lines 11-14 addresses DOC s concerns.

REPRESENTATI VE GATTI S answered that it does.
3:43: 47 PM

CHAIR COLSON renoved his objection. There being no further
obj ection, Version N was before the conmmttee.

CHAIR COLSON, after first determining no one else wshed to
testify, closed public testinony on HB 281.
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REPRESENTATI VE JOSEPHSON commented that he "feels better about
this legislation.” He referred to a March 18, 2014, letter from
the state nedical board and he was unsure of the board' s
concerns, whether the board is "a tough nut to crack”, but he is
somewhat nore confortable with the bill.

3:44:50 PM

REPRESENTATI VE JOHNSON noved to report the proposed commttee
substitute (CS) for HB 281, Version N, out of conmttee wth
i ndi vidual recomendations and the acconpanying fiscal note.
There being no objection, the CSHB 281(L&C) was reported from
t he House Labor & Commerce Standing Comm ttee.

3:45:10 PM
The commttee took an at-ease from3:45 p.m to 3:48 p. m

HB 288- Al DEA: ARCTI C DEVELOPMENT PROGRAM FUND

3:47:57 PM

CHAI R CLSON announced that the next order of business would be
HOUSE BILL NO 288, "An Act creating the Arctic infrastructure
devel opnent program and fund in the Alaska |Industrial
Devel opnent and Export Authority.”

CHAIR OLSON explained that the committee has requested a new
committee substitute for the bill and the sponsor has asked to
have the bill held over to a future date.

[ HB 288 was hel d over.]

3:48: 00 PM

The conmttee took an at-ease from3:48 p.m to 3:51 p. m

HB 302- PUBLI C ACCOUNTANTS

3:51: 05 PM

CHAI R OLSON announced that the next order of business would be
HOUSE BILL NO 302, "An Act relating to the practice of public
accounting; and relating to rules of professional conduct for
t he profession of public accounting."”

3:51:36 PM
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REPRESENTATI VE JOHNSON noved to adopt the proposed committee
substitute (CS) for HB 302, |abeled 28-LS1292\N, Martin,
3/ 11/ 14, as the working docunent.

CHAI R OLSON obj ected for purpose of discussion.
3:51:51 PM

LYNNETTE BERGH, Staff, Representative Steve Thonpson, Al aska
State Legislature, stated that HB 302 was drafted in response to
the Alaska Board of Public Accountancy's (BPA) FY 2013 annua
report reconmendati ons. The proposed committee substitute (CS)
for HB 302, Version N, addresses AS 08.04.080, the professiona
rul es of conduct for the profession of public accounting. This
section of statute sets the timeframe the BPA nust use for the
adoption of any rules or anendnents and the effective date for
each licensee or firm The proposed CS, Version N, would anmend
t he nunber of days for noticing from 60 days to 30 days. This
tinmeframe is in line wth the D vision of Corporations,
Busi ness, and Professional Licensing s (DCBPL) guidelines.

3:53:02 PM

REPRESENTATI VE SADDLER asked for clarification on the change
from 60 days to 30 days.

M5. BERGH characterized this as a housekeeping matter since the
original statute didn't match with the division guidelines, and
t he BPA noted the di screpancy.

3:53:32 PM

REPRESENTATI VE SADDLER asked whether it was a clerical error.

M5. BERGH referred to AS 44.62.190, which provides division
guidelines for noticing any regulation changes. She read
subsection (a), "At least 30 days before the adoption,
anendnent, or repeal of a regulation, notice of the proposed
action shall be...."

3:54:09 PM

CHAI R OLSON renoved his objection.

CHAIR COLSON, after first determining no one else wshed to
testify, closed public testinony on HB 302.
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3:54:49 PM

REPRESENTATI VE JOHNSON noved to report the proposed comittee
substitute (CS) for HB 302, Version N, out of commttee wth
i ndi vidual recomendations and the acconpanying fiscal note.
There being no objection, the CSHB 302(L&C) was reported from
t he House Labor & Conmerce Standing Conmmittee.

3:55: 00 PM
The commttee took a brief at ease.

HB 328- BOARD/ LI CENSI NG OF MASSACE THERAPI STS

3:56: 38 PM

CHAI R OLSON announced that the next order of business would be
HOUSE BILL NO 328 "An Act establishing the Board of Massage
Therapists; relating to the licensing of nassage therapists; and
providing for an effective date."

3:56: 57 PM

REPRESENTATI VE JOHNSON nade a notion to adopt Amendnent 1,
| abel ed 28-LS1431\N. 2, Martin, 3/25/14, which read as foll ows:

Page 7, line 31:

Delete ", awareness, and education by Ilda P.
Rol f"

Insert "and awareness who has graduated from a
program or is a current nenber of an organization
recognized by the International Associ ation  of
Structural Integrators, including the Rolf Institute
of Structural Integration”

Page 9, line 4, follow ng "nedicines,"
Insert "the practice of physical therapy,"

CHAI R OLSON obj ected for the purpose of discussion.

3:57:13 PM

REPRESENTATI VE BEN NAGEAK, Alaska State Legislature, thanked
menbers for the opportunity to ask for support for HB 328. He

explained that HB 328 would establish a Board of Massage
Therapists and provide regulation for certification. Massage
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t herapi sts have requested licensure but have also asked for a
few changes, which are incorporated into anmendnments "N. 1" [not
yet before the commttee] and Anmendnent 1, [|abeled 28-
LS1431\N. 2, Martin, 3/25/14, currently under consideration]. He
asked his staff to explain the proposed anendnents.

3:57:59 PM

MARY SCHLOSSER, Staff, Representative Benjam n Nageak, Al aska
State Legislature, explained Arendnment 1. She referred to page
7, line 31 of HB 328 and stated that the Alaska Mssage
Therapi st Licensure Coalition (AMILC) asked for this change
because the International Association of Structural Integrators
(IASI') wanted clarification that the practice of Rolfing would
be exenpted from this bill. She noted the Rolfing profession
has very high standards. Secondly, on page 9, line 4, |anguage
was inserted to clarify that massage therapists do not practice
physi cal therapy. This change was requested by the physical
t her api st s. In response to a question, M. Schlosser said she
wasn't famliar with other groups seeking |icensure.

CHAIR OLSON renmarked that athletic trainers would be addressed
in a separate licensing bill.

4:00: 09 PM

CHAIR OLSON renoved his objection to Amendnent 1. There being
no further objection, Amendnent 1 was adopt ed.

4:00: 22 PM

VI CTORIA DANCE, Massage Therapist, stated she is a nassage
therapist who works for a nedical office in Juneau. She
previously testified in opposition to the bill because it only
requires a mninmum of 500 hours of training since ordinances
already require the same mninum hours. It didn't nake any
sense to go to the expense of a board for I|icensing. She said
she has contacted the AMILC to increase the m ninmum requirenment
for licensure, but the coalition has not been interested in
changi ng the nunber of hours so she decided to testify before
the commttee with her request. She provided her background
such that she is a nassage therapist who has been licensed in
Arizona since 1983. She was the director of Continuing

Education at the Desert Institute of the Healing Arts in Tucson
prior to working as a nassage therapist in a nedical clinic in
Juneau for the last five years. She also holds a Master's
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Degree in Hi gher Education Adm nistration. She asked to address
t he educational qualifications and aspects of HB 328.

4:02: 06 PM

M5. DANCE suggested that the educational requirenent should be
increased to 600 hours since alnobst every standard-setting
organi zation for massage therapy in the nation recomends a
mnimum of 600 to 625 hours training. [ The Conm ssion on
Massage Ther apy Accreditation] ( COVITA) , an or gani zati on
recogni zed by the U S. Secretary of Education to specialize in
accrediting massage therapy schools, requires 600 hours. [ The
Entry-Level Analysis Project] ELAP [a research project initiated
by the Coalition of National Massage Therapy Organizations in
March 2012] has recomrended a mninmum of 625 hours training.
She al so discussed training hours with Pete Witridge, president
of the Alliance for Mssage Therapy Education, [a non-profit
organi zation established to serve as an independent voice,
advocate, and resource for the entire education sector] who
said, "There is a trenendous divergence between 500 hours and
625 or 700 hours.™ M. Wiitridge further stated that setting
the mninmum requirement of 500 hours does the state a great
disservice in terns of current suggested practice especially
with the growing field of nedical massage. He enphasi zed that
it is inmportant at the beginning of a nassage therapist's career
to have additional training and context of nmedicine and
i nsurance billing, which is not possible in a 500-hour program

M5. DANCE explained that a 500-hour program teaches massage
therapists the basics of Swedish massage techniques for
relaxation and introduces them to a potpourri of techniques to
| ater study during continuing education credits. She enphasized
her belief that it is not possible to teach nmassage therapists
much beyond the basic protocols in an entry |evel 500-hour
trai ning program The Anerican Manual Medicine Association
(AMWA), [a non-profit corporation serving all nenbers of the
health care community who serve the public health through manual
t herapy] recommends a mnimum of 600 hours of training. Some
state boards, including Chio's, are currently in a predicanent
since these states nmust now amend their enabling statutes in

order to increase the mnimum qualifications for |icensure. I n
fact, only 14 states currently require as few as 500 hours of
training, she said. She characterized this bill as one that has

been nodeled after a boiler plate from the early 2000s, which
needs updati ng.
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CHAI R OLSON asked whether she has shared her concerns with the
bill sponsor.

M5. DANCE rel ated she has recently provided the sponsor's office
wi th her concerns.

4:04:58 PM

MARTY HESTER, Deputy Director, Division of Insurance, Departnent
of Commrerce, Community & Econom c Devel opnent, asked to address
the applicability to health insurance policies. He expl ained
that HB 328 does not anend Title 21, the Al aska insurance code.
It would not change the ability of an insurer to wite a policy
that did not cover nassage or that required a doctor or
chiropractor to prescribe a nmssage in order to qualify for
cover age. The licensure wll not change the ability of an
insurer to require that billing be processed through the
prescri bing doctor's office or in a particular manner; however,
the Patient Protection and Affordable Care Act (PPACA) applies
to all class providers and prohibits provider discrimnation.
One provision of PPACA prevents insurers from discrimnating
against entire classes of health care providers if the health
care providers are willing to abide by the terns and conditions
of participation and are acting within the scope of practice and
in compliance with the state |licensure requirenents.

4:06:50 PM

REPRESENTATI VE SADDLER asked for clarification on the insurance
aspects.

MR. HESTER said a question arose as to whether massage therapy
woul d specifically be covered under health insurance policies
and if a massage therapist could bill an insurer directly for
the services they provided. He expl ained that HB 328 does not
change the insurance code to affect those itens nor does it
change the PPACA nandating the insurer to provide that coverage
for massage therapy.

REPRESENTATI VE JOSEPHSON sai d none of this surprised him
4:08: 02 PM

REPRESENTATI VE SADDLER asked whether it would be the status quo,
and nmassage therapy will not be covered by insurance.
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MR. HESTER said it depends on the insurance plan. Currently

Premera Blue Cross Blue Shield provides massage therapy coverage
but Aetna or other insurance coverage may differ. This bill
doesn't mandate the coverage these plans offer.

4:08: 39 PM

REPRESENTATI VE SADDLER related his wunderstanding that HB 328
does not change insurance |aw to nmandate or not, that it depends
on the policy and it does not affect the [PPACA s] nandate to
cover massage therapy.

MR. HESTER answer ed yes.

REPRESENTATI VE JOSEPHSON rel ated his understanding that it would
depend on whether a doctor prescribed the nmassage therapy as to
the insurance coverage. He suggested it m ght change the result

if a doctor prescribed the massage rather than soneone just
going to a nmassage therapi st.

MR. HESTER answered that it would depend on the health insurance
the individual has as to the insurance coverage or reinbursenent
for massage therapy.

4:09: 28 PM

CHAIR COLSON renobved his objection. There being no further
obj ection, Anendnent 1 was adopt ed.

CHAIR COLSON, after first determining no one else wshed to
testify, closed public testinony on HB 328.

REPRESENTATI VE JOSEPHSON asked whether the two anendnents were
incorporated into the bill.

The conmttee took a brief at-ease.

4:11:29 PM

CHAI R OLSON expl ai ned that nmenbers did not have adequate tinme to
consi der anmendrment [N. 1] in menbers' packets so it will be taken
up at a later date.

[ HB 328 was hel d over.]

4:11:25 PM
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The committee took a brief at-ease from4:11 p.m to 4:15 p. m

HB 253- PRI VATE | NVESTI GATORS/ AGENCI ES

4:15: 33 PM

CHAI R OLSON announced that the final order of business would be
HOUSE BILL NO 253, "An Act providing for the licensing and
regulation of private investigators and private investigator
agenci es; and providing for an effective date."

4:15:40 PM

REPRESENTATI VE JOHNSON noved to adopt the proposed commttee
substitute (CS) for HB 253, labeled 28-LS1012\N, Martin,
3/ 11/ 14, as the working document [Version N|.

CHAI R OLSON obj ected for the purpose of discussion.
4:16: 00 PM

G NGER BLAI SDELL, Staff, Representative Shelley Hughes, Al aska
State Legislature, stated that HB 253 would create a new program
to license private investigators. She explained that a few
nmonths ago a constituent brought information to Representative
Hughes regarding the | ack of professional requirenments to becone
a private investigator in Al aska. Currently, an individual can
becone a private investigator by conpleting a one-page business
license application, paying a $50 fee, and selecting the
commercial business |icense code 561611 for investigative
servi ces. There are 139 active private investigator |icensees
in Alaska, including 30 Ilicensees wth Lower 48 miling
addresses and 109 in the state. She added that 42 other states
have varying requirenments to be licensed as a private
i nvestigator and HB 253 i ncorporates sonme of their provisions.

4:17:15 PM

MS. BLAI SDELL stated that HB 253 requires private investigators
to obtain a professional license to become a private
investigator. It creates a msdeneanor if a person practices as
a private investigator without the license. The bill identifies
a scope of practice, outlining education and experience
necessary to qualify for tw classes of |icensure. She

explained that for a class A license, the individual nust be 21
years of age, have at least a high school diploma or higher
education, and have 1,500 hours of work in investigative
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services. A class B license requires an individual be 18 years
of age or older, hold a high school diplona or equivalent, and
be enployed by a private investigator. In addition, these
i ndi viduals must provide fingerprints for a background check at
the state and national |evels.

V5. BLAI SDELL related that a person falsifying information on an

application is subject to a class A m sdeneanor. She advi sed
t hat the Depart nment of Commer ce, Community & Economc
Devel opnent (DCCED) shall issue a class A or B license to
qual i fied individuals. She related that the bill includes

prohi bited practices, including wearing a uniform or presenting
a badge that would cause a reasonabl e individual to believe that
the private investigator has official |aw enforcenent authority.
Further, a private investigator cannot solicit business for an
attorney, and exenptions are included for those who conduct
i nvestigations but are not private investigators.

4:18: 50 PM

M5. BLAISDELL reviewed the commttee substitute, Version N
which renoves a provision to require firearnms so private
investigators would not be granted authority to carry firearm
She related that fire investigators would also be exenpt, and
the proposed commttee substitute also renoves continuing
education requirenents since no one in the state is readily

available to provide the instruction. Private investigators
have expressed a willingness to pay for the cost for licensing
fees and background checks. The primary concern for creating
licensure for private investigators is to inprove public safety
for citizens. She explained that the people seeking private
i nvestigator services nmay be under duress or reaching out for
hel p and may be vul nerable to unscrupul ous investigators. For

exanple, a person in need nay be nore willing to give out
personal and private information to a professional who is
presuned to have an association with a legal entity, such as a
private investigator, and could be unwittingly taken advantage
of during that tine.

4:20:22 PM

M5. BLAI SDELL shared the story that highlighted the need for
this bill. She explained that a fam|ly's daughter went m ssing,
and the case becane a high profile case in Al aska. The famly
was approached by a private investigator offering services to
| ocate their daughter. It later cane to light that the person
was an unscrupul ous private investigator who was a convicted sex
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of fender in another state, had served many years in prison as a
felon, and had a history of crinmes conmitted in another state
prior to noving to Al aska. She said it's time to protect
Al aska's citizens by reviewing the individuals who are asking
for a professional status to <collect personal and private

information so no others wll prey on Alaskans in their tinme of
need.
4:21:09 PM

M5. BLAI SDELL provided an analysis of Version N Section 1
would add a new regulation of private investigators and
establish a new chapter in |aw Section 2 limts the practice
of private investigating to those individuals 1|icensed under
chapter 85. She stated that Section 2 will also provide the
scope of practice and identify the kinds of information that
private investigators can collect and outlines the general
requi renents, such that the person may not have a m sdeneanor or
a felony in the prior 10 years and may not be convicted of a
crime of dishonesty or sexual m sconduct. The person may not
have a dishonorable discharge from the mlitary, or have been
determined to be nentally inconpetent by a court of |aw
Additionally, the individual may not currently be a peace
officer or in a position in law enforcenent that nay present a
conflict of interest.

4:22:33 PM

REPRESENTATI VE CHENAULT referred to the general requirenments for
private investigators that prohibit individuals who have had a
m sdenmeanor or a felony in the prior 10 years. He asked whet her
that woul d include driving under the influence of alcohol.

MS. BLAISDELL related her understanding that it would refer to
any m sdenmeanor or felony in the prior 10 years.

4:23:11 PM

REPRESENTATI VE CHENAULT was unsure of the nunber of crines that
are included as m sdeneanors.

CHAIR OLSON did not think it would Iimt it.
REPRESENTATI VE CHENAULT suggested that any m sdenmeanor would

provi de grounds for renoval of a private investigator's |icense
or prevent license renewal.
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CHAIR OLSON asked whether these provisions were taken out of
nodel | anguage.

M5. BLAISDELL clarified that the |anguage was taken from other
state laws for licensing private investigators and many of these
states broadly stated no m sdeneanor or felony in the prior 10
years w thout providing any exceptions.

4:23:59 PM

REPRESENTATI VE  JOSEPHSON saw a  "carve out" for fire
investigators and wondered if there was one for peace officers
so they are not subject to this |icense.

M5. BLAISDELL referred to page 10, to exenptions, but suggested
that peace officers are handled in another section. She
referred to [page 3, paragraph (7)], which restricts currently
enpl oyed peace officers frombeing private investigators.

4:25:33 PM

REPRESENTATI VE SADDLER referred to page 2, lines 20-21, which
requires that private investigators nust be a citizen or
resident alien of the U S He asked if consideration was given
to requiring private investigators to be residents of Al aska.

M5. BLAI SDELL reconmended against that since instances occur in
which a private investigator is brought in from out-of-state who
has special skills. She suggested that it may include
i nvestigators conducting confidential work for oil conpanies.
In further response, she agreed the | anguage was consi dered.

4:26:41 PM

M5. BLAISDELL referred to page 3, proposed AS 08.85.140, which
outlines class A and B private investigator qualifications. She
expl ained the reason to establish two separate classes was to
provi de progression for the profession. For exanple, a high
school graduate m ght be hired by soneone who does investigative
work and can obtain job skills. Once the person obtains
investigative skills, the person can obtain a higher I|evel of
prof essional |icensure. She characterized it as a part of the
process to make sure skilled people are providing information to
courts and in the | egal system

4:27:32 PM
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MS. BLAISDELL referred to page 4, AS 08.85.160, which outlines

the criteria in the license application, including the
requirenment for fingerprints and local and national crimnal
background checks. This statute asks for letters of character

references fromthree citizens with no prior felony record. She
noted that the felony list is available on court view

4:28:13 PM

REPRESENTATI VE HERRON asked whether restrictions on tattoos
shoul d be incl uded. He wondered if a psychol ogical test should
be required instead of a statement of nental health.

M5. BLAI SDELL answered that tattoos were not considered and she
did not recall seeing tattoos in other states' |aws. She
offered to consider adding it. She recalled that two states did
do a nental health exam nation, but nost others did not include
one. She was unsure whether Health Insurance Portability and
Accountability Act of 1996 (H PAA) requirenents covered this.
She offered to consider this matter for the commttee.

REPRESENTATI VE HERRON said that given the reality shows he has
seen that sone private investigators need psychol ogi cal testing.

REPRESENTATI VE SADDLER referred to page [5] Iline 7, which
requires an Alaska driver's |icense nunber and expiration date
He asked whether the specific requirenment for an applicant to
provide an Alaska driver's license should be deleted since the
bill doesn't require a private investigator to be an Al aska
resi dent.

MS. BLAI SDELL acknow edged that probably is a good point. She
related that this l|language was put in to provide a secondary
point of identification through the D vision of Mtor Vehicles
as a neans of providing identification. In further response to
a question, she agreed it should require a driver's |license.

4:30:59 PM

M5. BLAISDELL referred to page 6 to AS 08.85.170, related to
investigation of applicants, which gives the departnent the

authority to verify the applicant's information. She al so
referred to [AS 08.85.200] to reciprocity, which allows the
departnment to issue a license card to soneone |icensed in
another state and allow them to conduct specialized work in
Al aska. She further referred to [AS 08.85.210] to license

cards, which provides identification that the individual is a
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private investigator and helps to ensure the individual has
undergone sone type of check rather than just printing off a
busi ness card with private investigator printed on it.

4:32:09 PM

M5. BLAISDELL referred to the private investigator agency
certificate [AS 08.85.220], which allows investigators who hold
class A licenses and are prinmary enployees of a business that is
licensed and bonded to hire a class B investigator and provide
training simlar to an apprenticeship program She further
referred to AS 08.85.230 to license renewal, which establishes
the process for license renewal, which is non-transferable.

4:32:42 PM

REPRESENTATI VE JOSEPHSON referred to page 7 to the agency
certification. He asked whether —consistency exists for
professions since sone require errors and om SSions insurance
whil e others do not.

M5. BLAI SDELL explained that the errors and om ssions insurance
is a requirement by alnbst every state. She suggested that
individuals on line could nore specifically answer how the
process works.

4:33:50 PM

MS. BLAI SDELL added that a provision for firearns training was
removed. She pointed out that a nunber of private investigators
requested firearns training; however, firearns are not normally
required to conduct business as a private investigator.

REPRESENTATI VE JOHNSON related his understanding that the bill
will set a higher standard for private investigators. He said
that anyone can carry a firearmin Al aska. He asked whether it
would be prudent to ask private investigators to have a
concealed carry permt or sone type of training for any private
i nvestigators who are carrying firearns.

V5. BLAI SDELL answered that a concealed carry permt would be an

i ndividual's personal choice. She related that putting a
section in the bill to require specific firearm training m ght

have a tendency to give a higher authority to a private
i nvestigator, suggesting they should carry a firearm She

further related her understanding that other state |laws allow
conceal ed carry permts.
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4:35:30 PM

REPRESENTATI VE JOHNSON suggested that perhaps the | anguage m ght
require any private investigators carrying firearns to have
training. He offered his belief that if the goal of the bill is
an attenpt to raise the standards for private investigators,
t hat hi gher standards should be required. He was unsure as to
whet her his suggestion is a good idea but he would like the
sponsor to consider firearns training.

REPRESENTATI VE HERRON related his understanding that it was in
an earlier version of the bill but dropped out. He al so shared
t he concern that Representative Johnson expressed.

REPRESENTATI VE JOHNSON noted that police who carry firearns mnust
have a higher standard. He did not want to take away the right
of any individual to carry firearns, but if individuals are on
the job as private investigators and are carrying weapons, that
these professionals are in a different situation.

4:36: 53 PM

M5. BLAI SDELL referred to the original version of HB 253 to AS
08. 85. 240, which read: "Firearms training. A licensee may not
carry a firearm while practicing as a private investigator until
the license[e] has conpleted firearns training acceptable to the
departnent."” She was unsure whether DCCED would be the
appropriate departnent to determne the training; however,
per haps sonmething simlar could be reinserted.

REPRESENTATI VE CHENAULT remarked that the DCCED is not the right
departnent to issue firearmpermts.

4:37:47 PM

REPRESENTATI VE JOSEPHSON commented that working as an attorney,
he would infrequently have the need to hire a private
i nvestigator; however, he recalled that the private investigator
woul d typically be doing research or would foll ow sonmeone with a
carmer a. He did not think that they had any intent to put
t hemsel ves in danger, but other private investigators nmay al so
wi sh to be bodyguards. He suggested that perhaps there m ght be
a variety of purposes for private investigators.

4:38:37 PM
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REPRESENTATI VE CHENAULT asked whether this bill deals wth
bodyguar ds. He did not think that was part of the duties of
private investigators although he was unsure.

CHAIR OLSON offered his belief that there is at |east one
private investigator who works as a bodyguard in Anchorage.

REPRESENTATI VE CHENAULT was not sure if that person was a
private investigator.

4:39: 05 PM

M5. BLAISDELL related that in speaking wth a nunber of
investigators in the state and discussing endorsenents for
private investigator's licensing that the profession could spil
over into other areas such as bail enforcenent, fugitive
recovery, and executive protection. She said the focus was to
put into place a background check to ensure that private
investigators are not felons preying on people. She said that
speci fic endorsenents could be considered in the future.

4:39: 59 PM

M5. BLAISDELL referred to AS 08.85.240, to confidentiality
| anguage, which ensures that private investigator's information
is kept confidential and place of residence and other
information is not released to the public.

MS. BLAI SDELL referred to AS 08.85.250 to prohibited practices.
For exanple, violations could be for such things as wearing a
police uniform flashing lights on a car, and naking materi al
m sst at enent s.

4:41: 28 PM

REPRESENTATI VE SADDLER referred to page 10, line 4, to paragraph
(6) which prohibits the departnent from issuing a license to
sonmeone who has solicited business for an attorney in return for
conpensati on. He asked whether that would constitute an ethics
vi ol ati on.

MS. BLAISDELL related her understanding that if a private
i nvestigator would solicit business that it would be simlar to
the situation in which an attorney would be considered an
"anmbul ance chaser." She said that a private investigator cannot
solicit someone who is in a vulnerable state. She pointed out
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that people can easily find licensed private investigators
t hensel ves.

4:42: 33 PM

REPRESENTATI VE SADDLER was unsure how one would solicit business
for an attorney.

M5. BLAI SDELL answered this is nore a code of conduct. It was
presuned that the private investigator would not solicit
busi ness. She agreed that a private investigator could dig up

"dirt on a person" and generate business for an attorney to get
t he i ndividual out of trouble.

4:43: 44 PM

REPRESENTATI VE CHENAULT suggested that sone states are nore
sophi sticated than Al aska. He recalled hearing of an incident
in which a young man was involved in a car accident. He

di scovered that sonme people nonitor police reports and send
letters to the individuals involved asking if anyone was hurt.
He surm sed that something simlar mght occur in Al aska and the
m ddl e man is just cut out.

4:44: 37 PM

REPRESENTATI VE HERRON asked whether a prohibited practice should
i ncl ude the use of drones.

M5. BLAI SDELL answered that the drones are operated by people
and if the person shouldn't be gathering information in that
way, including a certificate to fly and gather the information

the person should not be gathering it. She offered her belief
that discussions on drones wll crop up but a potential task
force could consider it.

REPRESENTATI VE HERRON asked whether the sponsor would consider
it as prohibited practi ce.

MS. BLAI SDELL agreed to do so.

REPRESENTATI VE SADDLER t hought the devices were unmanned aeria
syst ens.

4:46: 14 PM
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REPRESENTATI VE CHENAULT believed that the bill for unmanned
aerial aircraft also has provisions to not allow certain
aspects. He didn't recall, but he envisioned that anything
unl awful would be covered, whether the person was a private
i nvestigator or police officer, or other professional.

MS. BLAISDELL clarified that either unmanned aircraft or drones
are considered to be universal terns.

4:47:06 PM

VB. BLAI SDELL referred to AS 08.85. 260, imunity  for
conpl ai nants, which provides imunity against damages resulting
froma conplaint filed in good faith. For exanple, if a private
i nvestigator has overstepped a personal boundary, if it is in
good faith, an action can't be taken. Private investigators
m ght be wat chi ng soneone who doesn't want to be wat ched.

M5. BLAISDELL referred to AS 08.85.270 to the admnistrative
pr ocedur es act, which allows the departnent to adopt
regul ati ons.

REPRESENTATI VE  JOSEPHSON asked whet her the imunity for

conplainants was witten a little broadly. For exanple, he
related a scenario in which the private investigator punches
someone - a tort of personal injury - or says sonething bad

publically, which would be a tort of defamation. He questi oned
whether this seens to say that a private investigator could be
sued and he was unsure that was intended.

M5. BLAI SDELL agreed it was somewhat broad.

REPRESENTATI VE JOSEPHSON suggested it mght specify that a
private investigator was acting in the official capacity as a
private investigator.

CHAI R OLSON suggested it be tightened up.

M5. BLAI SDELL referred to page 10, line 17, which references a
person licensed under this chapter, but she noted it doesn't say
while acting in that capacity, which could inprove the | anguage.
REPRESENTATI VE JOHNSON concur r ed.

4:49: 36 PM
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M5. BLAISDELL referred to AS 08.85.300 to exenptions. She
explained that this statute refers to licensing requirenents in
this chapter that do not apply to certain individuals. For
exanple, nost of these exenptions apply to individuals who
conduct investigative work in their normal work, such as an
auditor investigating expenditures of a business, attorneys who
i nvestigate on behalf of their clients, and collection agencies.
She recalled a request that a person conducting an investigation
to determne the cause of a fire, explosion, or accident should
also be exenpt from the requirenent to obtain a private
investigator's |icense. However, only about four individuals
conduct this type of investigation in Alaska and they are highly
qualified in investigating fires, she said.

M5. BLAISDELL referred to AS 08.85.310 to the definition
secti on. Additionally, [Sections 3, 4, and 5] provide the
technical and transitional provisions of the bill.

4:51:47 PM

REPRESENTATI VE CHENAULT referred to the fiscal note for
approxi mately $60, 000. He didn't anticipate nmuch change wth

the commttee substitute, but assumed a new fiscal note will be
issued that relates to the conmttee substitute (CS). He
expressed concern that issuing identification cards and other
costs associated with the bill will have sone fiscal inpact.

CHAI R OLSON surm sed DCCED wi || testify at the next hearing.
4:52: 45 PM

REPRESENTATI VE SADDLER asked how many people are engaged as
private investigators.

M5. BLAI SDELL answered that there are 139 business |icenses for
private investigators, with 109 in Alaska and 30 out of state
She recalled a retired police officer who is a bail bondsnman
indicated that he has tripled his wages. She was unsure of the
salary, but perhaps the Departnent of Labor & Wrkforce
Devel opnent has figures.

4:53: 53 PM
REPRESENTATI VE SADDLER asked whether a private investigator's

license is required to be a bail bondsman or to return soneone
who has junped bail .
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MS. BLAI SDELL answered no; however, private investigators do
conduct all kinds of tasks.

4:54:30 PM

H H " TRES" LEWS II1, Private investigator, Mendenhal |
| nvestigations, Inc., stated that he has worked as a private
investigator in Alaska for 28 years. He was involved with the
first bill related to licensing private investigators in Al aska.
He said this bill has serious flaws and issues that could
significantly inpact the profession. |In response to a question

he responded that he has held discussions with the prinme
sponsors of HB 253.

M5. BLAI SDELL referred to page 2, lines [21-22], the requirenent
that a person may not be convicted of a m sdeneanor. He stated
that he is aware of one private investigator in Alaska who
shoplifted a carton of cigarettes at the age of 18. That person
served 10 years in the US. Arny as a mlitary policeman and
| ater becane an Alaska State Trooper; however, under the bill
since this individual previously committed a crinme of dishonesty
the person would prohibited from being a private investigator.
He asked nenbers to consider striking this |anguage.

4:56: 27 PM

MR. LEWS stated that Al aska has a set of regul ations considered
barrier crimes, which is used for many professions, including
nurses and janitors. He offered his belief that those
regul ations, located in the Al aska admnistrative code (AAC
Title 7, offers greater protection to the public than the sinple
| anguage of not having been convicted of a crine in the past 10
years. He offered his belief that other states have barrier of
10 years for felonies and 5 years for m sdeneanors. He referred
to [page 3, line 2 to paragraph (5)], which relates to
di shonorabl e discharge from the arnmed forces. He said he is
aware of several people discharged with a di shonorabl e discharge
due to post-traumatic stress disorders. These sol diers cane
home and have managed to put their |ives back together; however
t hese individuals could not serve as private investigators under
the bill and this does them a disservice. He expressed concern
about the nmultiple tier licensing system He suggested one
license is all that is required.

4:57:37 PM
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MR LEWS did not object to an "apprentice license," but the
person nust have a letter that the private investigator 1is
willing to hire the person as an apprenti ce. He found that the
agency license would just be another avenue for the state to
charge fees, which is not necessary, especially since nost
private investigators are solo practitioners.

MR. LEWS expressed concern about the education requirenents.
He said he was aware of a successful private investigator in
Anchorage who does not have a high school diplom or general

education devel opment (GED). This person would not qualify
under the bill to be a private investigator. He expressed
concern about the requirenent for the 1,500 hours or nore of
billable hours required [on page 4, lines 5-11 of Version N].

He suggested sonme kind of fornmula is necessary. For exanple, if
someone worked in the public defender's office for 20 years, the
i ndi vidual should receive credit. He surmsed the 1,500
billable hours cane out of the California law, but the nmgjority
of the private investigators in Al aska have worked in the public
defender's agency, the Ofice of Public Advocacy, or |aw
enf or cenment . He considered hinself an exception, since he was
mentored by an attorney who spent three years training him

4:59: 23 PM
MR. LEWS expressed concerns about requirenments for information

on the application. For exanple, he did not find his wife's
occupation to be relevant to his private investigator |icense.

VR. LEWS expressed concern wth the requirenent for
identification card and weapons. He said that the ID card is
dangerous since the public may interpret that the investigator
has sone caliber of |law enforcenent. |nstead, he suggested that
private investigator's be required to place their |icense nunber
on a business card. Further, the state could list all private
investigators on the state's website so the public can determ ne
whether the person is a legitimate private investigator. He

said that in 28 years he has never had the need for a firearm
In fact, he enphasized that it should be a prohibited act for a
private investigator to carry a firearm since it, again, would
lead the public into thinking the private investigator is sone
sort of law enforcenment officer. He objected to the bonding
requi rement since he found $100,000 ridiculously |ow He
reported that he could obtain a $1, 000,000 policy as an unarned
private investigator for $800 per year. He could not find
anyone in Al aska would issue a corporate bond in Al aska.
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5:01: 29 PM

REPRESENTATI VE JOSEPHSON asked whether private investigators
want this |licensure.

MR. LEW S answered that sonme people do not want it. He offered
his belief that "the absolute best of all worlds" would be to
require private investigators to be registered, including
listing their nanmes, addresses, telephone nunber, and insurance
policy. He suggested confirmation that the person has not been
convicted of a felony or msdeneanor in the past 10 years, and
that the private investigator's |icense was issued by the state.
He said this type of registration would be simlar to the nmethod
Col orado uses, which is a sinple process, but would still offer
a greater level of protection to the citizens of Al aska.

CHAI R OLSON noted that public comrent will remain open.

[ HB 253 was hel d over. ]

5:02: 29 PM

ADJ QURNIVENT

There being no further business before the conmttee, the House

Labor and Commerce Standing Conmittee neeting was adjourned at
5:02 p.m
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